GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company acts as an investment holding company
and provides corporate management services to its
subsidiaries. The principal activities of its subsidiaries
are manufacture and distribution of household electrical
appliances and personal care products.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS
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In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) issued a number of new or
revised Hong Kong Accounting Standards (“HKAS”) and
Hong Kong Financial Reporting Standards (hereinafter
collectively referred to as “new HKFRSs”) which are
effective for accounting periods beginning on or after 1
January, 2005 except for HKFRS 3 Business
Combinations. The Group has not early adopted these
new HKFRSs in the financial statements for the year
ended 31 March, 2005.

HKFRS 3 is applicable to business combinations for
which the agreement date is on or after 1 January, 2005.
The Group has not entered into any business
combination for which the agreement date is on or after
1 January, 2005, therefore HKFRS 3 did not have any
impact on the Group for the year ended 31 March, 2005.

In December 2004, the HKICPA issued HKAS 40
“Investment Property” which require that, under the fair
value model, all changes in fair value of an investment
property will be recognised in the income statement.
Accordingly, by applying the relevant transitional
provisions in HKAS 40, the Group estimated that the
adoption of HKAS 40 would result in an increase in
accumulated profits as at 1 April, 2005 by HK$2,105,000
and a decrease in investment property revaluation
reserve as at 1 April, 2005 with the same amount.
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POTENTIAL IMPACT ARISING FROM THE

RECENTLY ISSUED ACCOUNTING STANDARDS
(continued)

3o L A g o s o S O A8 2R Y
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The Group has commenced considering the potential
impact of other new HKFRSs but is not yet in a position
to determine whether these HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These
HKFRSs may result in changes in the future as how the
results and financial position are prepared and

presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the
revaluation of investment property and investments in
securities. The financial statements have been prepared
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting

policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 March each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.
Investment properties
Investment properties are completed properties which

are held for its investment potential, any rental income

being negotiated at arm'’s length.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005

7 52 T B B A Al M S 0 7 o B S
et e QN 2 VAR B (H E TR
AE e A I S5 T 7 T A5 i o YR S
AR LR B AE 8 SR L B IR L 2
N ELIF PN 2 RN AT
7 v S 5 At B AR e B
BB BRI Z 25175

-3 Fil e

B 5 o T T 4 R S A A 161 A
B T T BUE Y 3 R R B
&2 BAGEAM BB - RETAMH
Wl R < EE G S BURBUE i
— etk A 2 g Eh sy RRAR o
W

AR BB i, T LA AR A R BRI
BArrEEFFE=A=1T—HI1LZ
BB R it

A TR A 4 S R A R 2 SE A
FHHC AT 25 ) A A A
& B R (B R GG A R
o

B ¥R
BEMETI B HBEE A 2B

R o AL & WA SR AT
5B B 7R E o



SIGNIFICANT ACCOUNTING POLICIES (continued)

EEE Ok ()

Investment properties (continued)

Investment properties are stated at their open market
value. Any revaluation increase or decrease arising on
the revaluation of investment property is credited or
charged to the investment property revaluation reserve
unless the balance on this reserve is insufficient to cover
a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged
to the income statement and a revaluation increase
subsequently arises, the increase is credited to the
income statement to the extent of the decrease

previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable

to that property is transferred to the income statement.
No depreciation is provided on investment properties
except where the unexpired term of the relevant lease is
20 years or less.

Property, plant and equipment

Property, plant and equipment are stated at cost less

depreciation and any accumulated impairment losses.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 3.

EE Ok ()

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of assets
over their estimated useful lives and after taking into
account their estimated residual value, using the straight-

line method, at the following rates per annum:

Land held under long leases HRERMMEARAZ L
Land held under medium-term leases e A R 2 T

Buildings (including factory buildings)  #5F (24§ LW %)

Plant and machinery BEEWE 1
Furniture, fixtures and equipment BRE -~ HE A
Moulds and tools A RTA
Motor vehicles RH

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

3.

EE Ok ()

Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group.
Assets held under finance leases are capitalised at their
fair value at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between
the total leasing commitments and the fair value of the
assets acquired, are charged to the income statement
over the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining

balances of the obligations for each accounting period.
All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a
straight-line basis over the relevant lease terms.
Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified
impairment loss.

Investments in securities

Investments in securities are recognised on a trade-date

basis and are initially measured at cost.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

EE Ok ()

Investments in securities (continued)

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable
amounts. The annual amortisation of any discount or
premium on the acquisition of a held-to-maturity
security is aggregated with other investment income
receivable over the term of the instrument so that the
revenue recognised in each period represents a constant

yield on the investment.

All securities other than held-to-maturity debt securities

are measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes,
unrealised gains and losses are included in net profit or
loss for the year. For other securities, unrealised gains
and losses are dealt with in equity, until the security is
disposed of or is determined to be impaired, at which
time the cumulative gain or loss is included in net profit

or loss for the year.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment

losses are recognised as an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

EE Ok ()

Impairment (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (cash-
generating unit) in prior years. A reversal of an

impairment loss is recognised as income immediately.
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-
out method.

Revenue recognition

Sales of goods are recognised when goods are delivered

and title has passed.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate

applicable.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

EE Ok ()

Revenue recognition (continued)

Sales of securities are recognised on a trade-date basis.

Rental income from property is recognised on a straight-

line basis over the relevant lease terms.

Taxation

Taxation represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in
other years, and it further excludes income statement

items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition of other assets and liabilities in a
transaction that affects neither the taxable profits nor

the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse

in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

EE Ok ()

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will
be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which

case the deferred tax is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies
are re-translated at the rates ruling on the balance sheet
date. Profits and losses arising on exchange are dealt

with in the income statement.

On consolidation, the assets and liabilities of
subsidiaries which are denominated in currency other
than Hong Kong dollar are translated at the exchange
rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange
rates for the year. Exchange differences arising, if any, are
classified as equity and are recognised as income or
expenses in the year in which the subsidiary is disposed
of.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

EE Ok ()

Retirement benefits scheme contributions

The retirement benefits cost charged in the income
statement represents the contributions payable in respect
of the current year to the Group’s defined contribution

schemes.

BUSINESS AND GEOGRAPHICAL SEGMENTS

Turnover

Turnover represents the amounts received and receivable
for goods sold, less returns and allowances, by the
Group during the year.

Geographical segments

For management purposes, the Group is currently
organised into four major geographical segments based
on the destination of shipment of products. These
segments are the basis on which the Group reports its

primary segment information.

The following is an analysis of the Group’s sales by
geographical market, irrespective of the origin of the

goods:
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. HHBRBEZB (H)
INCOME STATEMENT e 2% %
Year ended 31 March 2005 BE ELEHFE=H="1—HI4
&
Europe America Asia Others Consolidated
/¢ EW CHR | 3o 3 e A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tiboc F i oo Fiboc Fib oo T oc
TURNOVER BEH 381,568 230,828 160,019 21,020 793,435
SEGMENT RESULT 2 # ¥ 4% 20,065 7,001 7,186 636 34,888
FINANCE COSTS ~ J##&H (474)
NET INVESTMENT
INCOME B WA 3 5,703
PROFIT BEFORE
TAXATION B B i ik A 40,117
TAXATION BLH (4,792)
NET PROFIT FOR
THE YEAR 7 45 JBE 3 ) ¥ 35,325
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. RHBRBEHB (H)
BALANCE SHEET ¥R
At 31 March 2005 W ZEERF=H="1—H
Europe America Asia Others Consolidated
¢ | XM CHE) | Hofib b A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T#T T T T#C
ASSETS A
Segment assets TG 119,955 53,250 50,731 6,858 230,794
Unallocated R B/ F
corporate assets B 376,022
Consolidated
total assets ARG E 606,816
LIABILITIES 6
Segment liabilities 76 & & 49,114 22,894 19,725 2,916 94,649
Unallocated
corporate Ko Ee
liabilities NEAE 61,774
Consolidated total
liabilities Hemal

48
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. HHBRBEZB (H)
OTHER INFORMATION Jofb % R
Year ended 31 March 2005 BE_FERLF=H="1—HIF
)i 3
Europe America Asia Others Unallocated Consolidated
B W Ed | 52| Jofb b A B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
Capital additions B 4,866 3,735 1,875 273 13,294 24,043
Amortisation and
depreciation W E 5,732 7,829 2,301 304 25,150 41,316
Write off property, W -
plant and equipment  RiE Katfi 1,248 1,411 509 97 - 3,265
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. RHBRBEHB (H)
INCOME STATEMENT e 2%
Year ended 31 March 2004 BE EEWE=H="1—HI 4
&
Europe America Asia Others Consolidated
% eS| o 3o i 3 B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T oo FiBoc Fiboc Fiboc T oo
TURNOVER BEH 423,525 269,131 115,083 25,688 833,427
SEGMENT RESULT /i 4 27,204 12,952 8,726 975 49,857
FINANCE COSTS  J# %% H (275)
NET INVESTMENT
INCOME B WA 3 4,378
PROFIT BEFORE
TAXATION B B8 i i 53,960
TAXATION B (8,070)
NET PROFIT FOR
THE YEAR 7 45 JBE 3 ) ¥ 2 45,890
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

4. EH R (4

BALANCE SHEET
At 31 March 2004

ASSETS

Segment assets

Unallocated
corporate assets

Consolidated

total assets

LIABILITIES

Segment liabilities

Unallocated
corporate
liabilities

Consolidated
total liabilities

¥
B

RIPBLL
BE

HEmEE

fifig
oA fR

EARR

HoFEEZNFE=ZA=+—H
Europe America Asia Others Consolidated
LS| XM ol R B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T#TT T#T T#T T
132,559 60,905 39,111 9,872 242,447
363,265
605,712
58,015 22,135 17,299 4,862 102,311
61,838

164,149
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued) 4. RHBRBEHB (H)
OTHER INFORMATION I b % R
Year ended 31 March 2004 #E ZFEMFE=H="1—HIF
)i 3
Europe America Asia Others  Unallocated Consolidated
B W Ed | 2| Jofb b A B
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T#T T
Capital additions BN 7,151 8,823 1,633 444 40,894 58,945
Amortisation and
depreciation W E 7,089 8,628 1,627 417 27,581 45,342
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4.

X B I 2y 0 (A

OTHER INFORMATION (continued)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and
equipment, analysed by the geographical area in which

the assets are located:

AL ¥R (A1)

AR 79 7> 3 ¥ AR T B 2 20 > )
¥ BRI CRE HZEE
7 FIT 5% b [ 73 )

Carrying amount Additions to property,

of segment assets plant and equipment

3 W8 ¥E 7 22 MK Wi Yk ~ B3 B i Al B B

2005 2004 2005 2004

“RFRYE —FRNFE RRHE _FERNFE

HK$’000  HK$'000  HK$000  HK$'000

T#x T#T T#x T# T

Hong Kong it 408,172 354,782 1,750 916
People’s Republic 3\ RALA
of China (other than (R4 )

Hong Kong) (“PRC”) (T E ) 198,644 250,930 22,293 58,029

606,816 605,712 24,043 58,945

Business segment EX/ P

No analysis of financial information by business
segment is presented as all the Group’s turnover and
trading results are generated from the manufacture and
sale of household electrical products which represents

the sole business segment of the Group.
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PROFIT FROM OPERATIONS

Profit from operations has been

arrived at after charging

(crediting):

Staff salaries and allowances

Contributions to retirement
benefits schemes, net of forfeited
amount of HK$213,000

(2004: HK$84,000)
Long service payment

— current year

— overprovision in prior years

Total staff costs, including
directors’ remuneration
Amortisation of license fee

included in administrative

expenses
Auditors’ remuneration

Depreciation

Gain on disposal of property,

plant and equipment

Write-off of property, plant

and equipment

ALLAN INTERNATIONAL HOLDINGS LIMITED
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2005 2004
“REHAE e 2= quikis
HK$'000 HK$'000
T# Tt
LA B R GEA)
THIKIH -
B 37 I 99,330 104,528
BIRAEFIE R > PR E BRI
2 3K 213,000 70
(ZRRIYAE
84,0005 7T) 2,987 2,265
R IR 4
— KA — 733
— 8 A AR R AR A (92) -
B THA
(ELFE M %) 102,225 107,526
(CELHE AT ECE H A) - 2,000
1% SR M 1,634 1,233
Prgs 41,316 43,342
A LA (688) (675)
Bl 3,265 -




DIRECTORS’ REMUNERATION

Directors’ fees:
Executive

Independent non-executive

Other emoluments
(executive directors):
Salaries and incentive payment
Contributions to retirement

benefits

Total emoluments

The emoluments of the directors were within the

following bands:

Up to HK$1,000,000
HK$1,000,001 to HK$1,500,000

HK$1,500,001 to HK$2,000,000

HK$2,500,001 to HK$3,000,000

HK$3,000,001 to HK$3,500,000

HK$4,000,001 to HK$4,500,000

HK$4,500,001 to HK$5,000,000

EHEE
AT
T 5L FE AT

Hob
(BATHEH) -
i X SR A
1B PR & AR A

| < 87

H % 1,000,000 7C

1,000,001 76 &
1,500,000% 7
1,500,001 70 &
2,000,000%5 G
2,500,001 7C £
3,000,000% G
3,000,001 70 £
3,000,000% G
4,000,001 70 £
4,500,000% JC
4,500,001 70 £
5,000,000% G

Y E

2005 2004

BRI — TN

HK$'000 HK$'000

T#x FioT

100 50

100 50

11,092 11,665

501 891

11,693 12,606

RS T 5
No. of directors
WA ¥

2005 2004

ZERHAR ZEE Y A

3 2

2 2

THREFEEERAT
—TEREEH
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6. DIRECTORS’ REMUNERATION (continued)

During the year ended 31 March 2005, one (2004: one)
independent non-executive director waived his
emolument of HK$50,000 (2004: HK$50,000).

During the years ended 31 March 2005 and 2004, no
emoluments were paid by the Group to the directors of
the Company or the five highest paid individuals (all
being directors of the Company) as an inducement to
join or upon joining the Group or as compensation for

loss of office.

7. FINANCE COSTS

Finance lease charges il A B A5 S
Interest on bank borrowings
wholly repayable R ILAE N B BUE
within five years AT R R F L

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005

o ()

BE ZFZHE=ZA=1+—HILE
B — i (ZFERMAE - —7) BT
FE AT S FEH M 4 50,0005 70
(ZEELPI4E 50,0008 70) °

AEHBEE T LAFEL FEN
H=H=+—H RGN 2
B Nt (R F A AN Rl ) AT
A o] A1 A TR A ) B > B
AH A o R K e 1 4 o

il
2005 2004
SRFEA BN
HK$'000 HK$'000
Tl T
3 169
471 106
474 275




NET INVESTMENT INCOME

Interest income
Amortisation of premium on
investment in securities
Net realised (loss) again

on redemption of

investment in securities

8. HHEWATH

2005 2004

ZEERHAR R4

HK$'000 HK$'000

T Fitor

F Bl A 5,742 4,471

A 5 R U 1 R v (36) (140)
I ) 5 B 5 AR

TR B A A (EH) F 48 (3) 47

5,703 4,378

SHEBEEERAT
—TTREER
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9.  TAXATION 9. BLH
2005 2004
“REHAE BRIP4
HK$'000 HK$'000
T#7x T
The charge comprises: BLTE S AL
Current tax AR IH
Hong Kong Profits Tax calculated
at 17.5%
on the estimated W 15 B I AR R AL 5
assessable profits JRE R Ui P H B %17 5%
Current year AR FE 5,342 4,831
Underprovision in prior years A A N A 203 541
5,545 5,372
PRC enterprise income tax Hh B A 3E BT 1S B9 AR 5
calculated at the A B R 2 B
prevailing rates B GHE 1,353 1,453
6,898 6,825
Deferred tax % JE i I
Current year AR (2,106) 165
Attributable to change
in tax rate R 0 2% i 3 - 1,080
(2,106) 1,245
58 4,792 8,070

For both years, the profit of certain subsidiaries are
subject to Hong Kong Profits Tax on a 50:50

apportionment basis.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005
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TAXATION (continued)

=]

B (%)

The tax charge for the year can be reconciled to the profit

before taxation per the income statement as follows:

Profit before taxation

Tax at the Hong Kong Profits Tax
rate of 17.5%

Tax effect of income that are
not taxable in determining
taxable profit

Tax effect of expenses that are
not deductible in determining
taxable profit

Tax effect of tax
losses not recognised

Effect of different tax rates of
operating in PRC

Increase in opening deferred tax
liability resulting from
an increase in tax rate

Underprovision in prior years

Others

Tax charge for the year

BBt Al i A1)

s A BLIR B 17.5%

LY CPA N
JRE AR it )

AR 0 B S
B AL i A
RS 2 BLIHE 1R
HBLHY
R A v
ARBRZ

IR 5| B4 2
R S B TR 3
A AR BEAS L A
HAt

AAEFEBLIA S

Details of deferred taxation are set out in note 26.

A BE 2 BUE AN C AR B R Wi &

7 2 BB R R0
2005 2004
“RBHAE ZREAE
HK$'000 HK$'000
TF#x Tt c
40,117 53,960
7,020 9,443
(3,928) (4,693)
424 642
264 79
716 874
- 1,080
203 541
147 104
4,792 8,070

0 HE B TE 2 HE A O MY R 26 o

THREFEEERAT
—TEREEH
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10. DIVIDENDS 10. JBAE

2005 2004
ZEFLE ZRENF
HK$'000 HK$'000
T#7x T# T
Interim, paid of 2 cents B R % o 1 i B A 21
(2004: 2 cents) per share (ZFFMAE - 24l) 6,709 6,709
Final, proposed of 6 cents 168 Ik 55 K A i 5L R ol
(2004: 6 cents) per share (ZRLILE - 6fil) 20,126 20,126
26,835 26,835
11. EARNINGS PER SHARE 11. HBRAMN
The calculation of the earnings per share is based on the T AF B 2 B A ) T AR s P K 2
net profit for both years and 335,432,520 shares in ¥%17335,432,520 K 51 & -
issue.
No diluted earnings per share has been presented AR B TR o A A i 2 T TE
because there is no dilutive potential ordinary shares W W 2 A B R
outstanding during both years. # o
12. INVESTMENT PROPERTY 12. #&EWE
THE GROUP
A4 1
HK$'000
Tz
60 At valuation i = quiEeS
At 1 April 2004 WH—H  fiE 2,610
Valuation increase H A1 (E 140

At 31 March 2005 R oEERHF=ZH=+—H 2,750

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005



12.

INVESTMENT PROPERTY (continued)

The investment property of the Group was revalued at
its open market value at 31 March 2005 by Ted Chan &
Associates Limited, a firm of independent valuers, on an
open market value basis. The surplus arising on
revaluation has been credited to the investment property

revaluation reserve.

The investment property is situated in Hong Kong and is
held under a long lease. It is rented out under an

operating lease.

12.

B¥WE (H)

AEEBEYROR -FERLE
=R = H 8 SR R R BR
7 ST BRI AT AT R R e 24 B i B
ZHMEREA o EATHECHARE
Wy 3 T A Gk A o

BUEW AR A 5 R A AR

T o ZYXRCRABERL -

61
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13. PROPERTY, PLANT AND EQUIPMENT 13.  W3¥ - W Bk

THE GROUP AR H
Furniture,
Land and Factory  Plantand fixtures and Moulds Motor
buildings building ~ machinery  equipment  and tools vehicles Total
L WREE B RE B

RT LR L1 Rt i 3N ) L wit
HK$'000  HK$000  HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000
Tk Tk Tk Tk Ti#x Ti#x Tk

COST WA
At 1 April RZFEME

2004 MWA—H 13,989 82,830 135,840 49,152 128,533 7,677 418,021
Additions NE - - 4,781 5,702 10,805 2,755 24,043
Disposals/ i /i

write-off - - (6) (59) (16,424) (1,718) (18,207)
At 31 March RZZFZHAE

2005 =A=1+—H 13,989 82,830 140,615 54,795 122,914 8,714 423,857
DEPRECIATION ik
At 1 April RZFEME

2004 MWA—H 5,008 18,126 91,692 38,266 87,358 5,450 245,900
Provided for RERE

the year & 420 3,015 14,465 5,982 16,265 1,169 41,316
Eliminated i I

on disposals/ iV S

write-off - - (4) (39) (13,159 (1551)  (14773)
At 31 March REEZNLE

2005 =A=1+—H 5,428 21,141 106,153 44,189 90,464 5,068 272,443

62 NET BOOK

VALUES I i 5 £
At 31 March REEFNLE

2005 =A=1+—H 8,561 61,089 34,462 10,606 32,450 3,646 151,414
At 31 March R =EEME

2004 =A=1—H 8,981 04,704 44,148 10,886 41,175 2,227 172,111

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005



13. PROPERTY, PLANT AND EQUIPMENT (continued)  13. ¥ ~ WFH Kkt (4)
The net book values of property interests shown above b SCHR R Y 2 MR T EHE A
comprises:
Land and buildings Factory building
B V2 S5 TRk
2005 2004 2005 2004
CRBHAE CFFNFE ZRFHAE —FENE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T T T#7x T#T
Properties in Hong Kong R Ak R
held under long leases FH 4 1 b 8,561 8,981 = =
Properties outside Hong LT 75 s DA Sb
Kong held under: Z T
- Long leases — R A = = 8,829 9,212
- Medium-term leases — A = = 52,860 55,492
8,561 8,981 61,689 64,704

The Group is in the process of obtaining the real estate

certificate for the factory premises.

At 31 March 2004, the net book value of property, plant

and equipment includes an amount of HK$1,079,000 in

respect of assets held under finance leases. The

corresponding finance lease obligation had been fully

repaid during the year.

7R S ] I 75 i B I TR 36 05 2
Pir A HEE

BRoEFENE=ZA=+—H Y
% - WE R 2 R (E S
MEMAFEA 2 EE1,079,000%
JG o A B 2 AR B R AL
WA BTG R -

THREFEEERAT
—TEREEH
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13.

PROPERTY, PLANT AND EQUIPMENT (continued) 13.

ERR. VT NG

THE COMPANY

COST
At 1 April 2004

Additions
Disposals

At 31 March 2005

DEPRECIATION
At 1 April 2004

Provided for the year

Eliminated on disposals

At 31 March 2005

NET BOOK VALUES
At 31 March 2005

At 31 March 2004

A
RN
A —H
HE
t

A e
=H=+—H

bith
R
A A
A B
H 55

ot LS
=A=+—"

Wi 8
e S SE

ALLAN INTERNATIONAL HOLDINGS LIMITED
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Y Y|
Furniture,
fixtures and Motor

equipment vehicles Total

BR- K
V&L ] o it
HK$'000 HK$'000 HK$'000
T i 7T T T T 7T
4,408 1,858 6,266
1,139 - 1,139
(31) (799) (830)
5,516 1,059 6,575
4,081 1,273 5,354
538 134 672
(31) (709) (740)
4,588 698 5,286
928 361 1,289
327 585 912




14.

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost I LAy - RAE
Amounts due from subsidiaries JREE W o JB5 /A ] 3k TH

Impairment loss recognised T 5 i A5 15

The amounts due from subsidiaries are unsecured,
interest-free and have no fixed repayment terms. In the
opinion of the directors, the Company will not demand
repayment within twelve months from the balance sheet
date and the amounts are therefore classified as non-

current.

14.

B D 2 ) B

2005 2004
SRR —FEME
HK$'000 HK$'000
TF#x T
53,524 53,524
176,345 208,044
229,869 261,568
(13,220) (13,200)
216,649 248,368

B WSt Y 2 ) KO SR AT B
B B 2R O o IREHFEE R
Prif 2 & SR AE R H AR+
A A AR - Bt BEEAE
DEBFEREEA -
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B J 2> ) b (A

14. INTERESTS IN SUBSIDIARIES (continued) 14.

RoEFRFZA=A—AAAT

Particulars of the Company’s subsidiaries, all of which

are wholly-owned, at 31 March 2005 are as follows: SEHAMBE AR ZFR/WT
Place of Issued and
incorporation fully paid share
or registration/ capital or

Name of subsidiary operations registered capital Principal activities
el S % i T RMR
W8S 2 7 4 RS R JBe Ak ok O A ER =31
Allan Electric Mfg., Limited Hong Kong 100 ordinary shares of Manufacturing and trading
Dfm EEREGRA A B HK$10 each and 50,000 of household electrical
non-voting deferred appliances
shares of HK$10 each R RS R E T
100/8 45 i 5 107 6
Z 1B % 50,000/
EREE10# T
e 45 S HE AR A 1y
Allan International Limited * British Virgin 55,000 ordinary shares Investment holding
Islands/ of HK$1 each REHER
Hong Kong 55,000/ & i 1 (B
KRELRE 1T 2 Bl i
i
Allan Mould Manufacturing Hong Kong/PRC 100 ordinary shares Manufacturing of plastic
Limited B/ of HK$1 each injection moulds
S TR A R A A 1005 75 /i 1 H HEEEEA
L e B i
Allan Plastic Mfg., Limited Hong Kong 3,005 ordinary shares Property holding and trading
an 28 B G PR 8 @) R of HK$1 each of household electrical
3,005 /5 & % T {H appliances and personal care
1 T 2 B4 i products
RHHEME  BHFEENR
T AN B

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2005



14.

INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

Wt i 2 ) 4

Allan Toys Manufacturing
Limited
i o B A R R

HESE T3 (R AR A4

Artreal Manufactory Limited
e TARAF

Champion Horse Holdings
Limited *

i S A R ] ¢

Conan Electric Manufacturing
Limited
FEfm B REA R A

Electrical Investments
Limited

Ever Sources Investment
Limited
FRBERRAA

Place of
incorporation

or registration/

14. WEBA ¥ BER ()

Issued and
fully paid share
capital or

operations registered capital
ol W O o v R R
BELSE JBe A% s ik it ¥ A
Hong Kong 270,000 ordinary
i shares of HK$10 each
270,000/ 15 i I {H

109 7T 2 ¥ 78 i

PRC Registered capital
i of HK$50,000,000
(note i)

LA A

50,000,000 7C (Kf7ti)

Hong Kong 2 ordinary shares
B of HK$1 each
2 M T

1 7T 2 % 48 fix

Hong Kong 2 ordinary shares
B of HK$1 each
2 g M T (L

1 7T 2 % 78 fi

Hong Kong 2 ordinary shares
B of HK$1 each
2 M T

1 7T 2 % 48 fi

British Virgin 1 ordinary share
Islands/ of US$1
Hong Kong Uk T
REELEE /BB 1ETZLER
Hong Kong 100 ordinary shares
B of HK$1 each

100 AF it 1 B
195 70 2 3538 %

Principal activities

ER-E 3

Inactive

L3

Manufacturing of household
electrical appliances and

personal care products

He T % R AR B E

Trading of household electrical
appliances and personal

care products

P YN ST

Deregistered

B4

Trading of household electrical
appliances and personal

care products

A0 45 8 S (A T 67

Inactive

LEE 3

Property holding
EE/ES

THREFEEERAT
—TEREEH
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14.

INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

W g 2 ) 4

Global Express (HK) Limited
i (i) ARA A

Great Yield Limited
RGARAF

HpGmE B EaEE
A R H #

Karan Electric Manufacturing
Limited

B REA R A

Ngai Shing (Far East) Plastic &
Metalwares Factory Limited

B () BB 16
AR

Place of
incorporation
or registration/

operations
el I R O o % i
R R

Hong Kong
i

Hong Kong
i

PRC
g

PRC
R

Hong Kong
i

Hong Kong
i

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005

14. WEBA ¥ BER ()

Issued and

fully paid share
capital or
registered capital
CET RMR
JBe Ak o ik W ¥ A

2 ordinary shares
of HK$1 each
2 M T
1T 2 Bl i

1 ordinary share
of HK$1 each
U A5 JC T
i T 2 B9 i

Registered capital of
HK$2,800,000
+E fit % 4 2,800,0007 7

Registered capital of
HK$70,000,000 (note ii)
A A
70,000,000 7T (Mt itii)

100 ordinary shares
of HK$1 each
100 4 % 1 (A
1T 2 A

100 ordinary shares of
HK$10 each and 54,000
non-voting deferred
shares of HK$10 each
100/ 5 % T (H 10 7T 2
98 I % 54,0000 5
T {H 109 7T 2 807 1
HEIE FR A

Principal activities

LEEH

Investment holding

BB

Inactive

LR

Manufacturing of household
electrical appliances, personal
care products and plastic parts

HERBEE S - 0N 5 &
BREM

Manufacturing of household
electrical appliances, personal
care products and plastic parts

HEEREE - HEHE &
BRE

Trading of household electrical
appliances and personal care

products

A8 8 7% 2 7B B A B E

Development of moulds and
trading of precision

components

P B A0 EL I A B0 2



14.

INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary operations
ek R % o X i
B0 2 i) 44 A BRI
Progress Associates Limited * British Virgin
Islands/
Hong Kong
KRR/
i
Southern Well Holdings Hong Kong/PRC
Limited * wik
g ] T A R D ¢
Warran Electric Manufacturing Hong Kong/PRC
Limited Fit/ P
Hf R R EARA R
Warran Electric (Macao Macau
Commercial Offshore) L
Co. Limited
e f (WP RER 1 MR BS)
HIRAF
Well Sincere Investment Hong Kong
Limited * ik
H B G A RN
* Direct subsidiaries
# Wholly foreign-owned enterprises

Place of
incorporation

or registration/

14. WEBA ¥ BER ()

Issued and
fully paid share
capital or

registered capital
CEAT R MR
JBe A ok O A

1 ordinary share of US$1
U (138 T 2 & @ ik

2 ordinary shares
of HK$1 each
2B T {19 7T
i ik

100 ordinary shares
of HK$10 each
100/ 5 % 1
109 7T 2 ¥ 78 i

Quota capital of
MOP100,000
BB A
100,000 B

2 ordinary shares
of HK$1 each
25 P i
17T 2 B

#

Principal activities

ER-E 3

Investment in securities

[oRikrd

Property holding
SR ES

Provision of sub-contracting

services for group companies

Ry SR A R R ) 0 RS

Inactive
LR T £4

Investment holding

BEER

69
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14. INTERESTS IN SUBSIDIARIES (continued) 14.

B J 2> ) b (A

Notes:
(i) The paid-up capital of this subsidiary at 31 March 2005

was HK$34,861,325.

(i)  The paid-up capital of this subsidiary at 31 March 2005
was HK$60,904,507.

None of the subsidiaries had issued any debt securities

at the end of the year.

i

(i) MRoEERE=ZA=+—H >
WK JE A A ZESME RS
34,861,325% 7C ©

(i) R-ZFFEHF=A=+—-H,
R B A F 2 EME AR A
60,904,507 JC °

TRAFSE IR > S AT Ao B 2 W A

15. INVESTMENT IN SECURITIES 15. #EHF#BHE
THE GROUP THE COMPANY
A S Y, /3|
2005 2004 2005 2004
ZREZHAE _FRNFE ZFRHE _FETF
HK$’000 HK$'000 HKS$'000 HK$'000
T-#C T T T#T F it T
Club debentures, gz
at fair value NTEE 2,940 2,740 1,020 1,020
Unlisted held- FrEMmW A 2
to-maturity securities, I bR
at amortised cost RS o AR 65,779 63,091 32,759 31,204
68,719 65,831 33,779 32,224
Carrying amount analysed £ H 1)
for reporting purposes as:  Z HRHEI{EHZHT :
Non-current IE B 57,019 63,466 25,978 32,224
Current it # 11,700 2,365 7,801 =
68,719 65,831 33,779 32,224

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005



16. LOANS RECEIVABLE 16
Loans receivable JRE Wi 2 2K
Less: Amount due within one W B AR A U B
year shown under BE—HFR
current assets gl e
Amount due after one year — KRB &
The loan receivable is unsecured and bears interest at
8% (2004: 8%) per annum.
17. INVENTORIES 17
Raw materials J A
Work in progress e R
Finished goods Ly

. KRR

THE GROUP
A%E
2005 2004
ZRBHAE R E YA
HK$'000 HK$'000
TF#x T
669 704
(669) (60)
- 644

JRE i B R WA IR K E AR
8% A B (ZFE U4 : 8%) o

. HR

THE GROUP
AR

2005 2004
ZERELE ZEFAF
HK$'000 HK$'000
T#x TBTT
40,770 29,260
13,709 14,716
13,990 18,726
68,469 62,702

SHEBEEERAT
—TTREER
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18. TRADE RECEIVABLES AND BILLS RECEIVABLE 18.  MEWBC B 5 Wk B ME e 5 0%

The Group maintains defined credit policies of generally 74 R L RS B BUR (— iR E
up to 90 days. All the trade receivables and bills FI0K) o MMM ELAH - UL
receivable at the balance sheet date were aged within 90 B 5 Wk e 2 8 2 RIS 2% 90 R
days for both years. Al o

19. TIME DEPOSITS AND MONEY FUND HELD FOR

INVESTMENT 19. M XRBERSE
THE GROUP THE COMPANY
A AR
2005 2004 2005 2004

ZRFRE —TTNF ZFFRFE —TTHF
HK$'000  HK$'000  HK$'000  HK$'000
T#7x T#TT T#x T#BTT

Time deposits held by banks #}717 & #1173 79,372 100,966 79,372 100,966
Time deposits and money B 2
fund held by a financial JE 7K
institution e =5 4,447 3,550 - -
83,819 104,516 79,372 100,966
20. TRADE PAYABLES AND BILLS PAYABLE 20.  MEAT BB MRk e HE A 5% 4%
All the trade payables and bills payable at the balance REWAEREE R - AT 5 RS K
sheet date were aged within 90 days for both years. JE A SRR IS S5 90K N ©

72
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21. SECURED BANK LOANS 21, HEHREMAT A

2005 2004
ZERERHAE CERE
HK$ HK$
T# 75 Tt oT
The maturity of the loan
is as follows: SEHE M H R
Within one year —4ER 2,824 2,459
In one to two years —E B AE N 2,968 2,584
In two to five years M2 AFEN 3,053 5,357
8,845 10,400
Less: Amount due for settlement 1§ : 5 HE M #) & &
within one year shown Z—HENEK
under current liabilities o (2,824) (2,459)
Amount due for settlement
after one year —FRIB RS 6,021 7,941
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22.  OBLIGATIONS UNDER FINANCE LEASES 22. WEREHEE
THE GROUP
AL E
Present value
Minimum of minimum
lease payments lease payments
I AV AL 1% 4 K I R 5 4k 2 BL

2005 2004 2005 2004
CRRHRAE CEFRNE CRBHAE FERNE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T T#x Tz

Amounts payable under MR EH S

finance leases: R 1 A 4
Within one year — R - 266 - 261
Less: Future finance charges i : H & il & % - (5) - -
Present value of lease
obligations & < BLH - 261 - 261
Less: Amount due within B B HR A )
one year shown HIE—4F
under current WE 2
liabilities B - (261)
Amount due after one year — 4% 5| ] 2 &4 - -
It is the Group’s policy to lease certain of its plant and A 48 ) 2 BOR TG 4 A& AL S AR R

machinery under finance leases. The average lease term
is four years. For the year ended 31 March 2005, the
average effective borrowing rate was approximately 6%
(2004: 6%) per annum. Interest rates are fixed at the
best lending rate as quoted by a bank. All leases are on a
fixed repayment basis and no arrangements have been

entered into for contingent rental payments.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2005

1 TR A AT o P35 AL B AR 2 1Y
o oBEEFRF=A=+—H
1k I E B HER R 6% (ZF
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IR AT > I M SR & R T
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22. OBLIGATIONS UNDER FINANCE LEASES

(continued) 22. WEMBERH A
The Group'’s obligations under finance leases are secured AL BETH S E AR C IR
by the lessors’ charge over the leased assets. AN -
23. SHARE CAPITAL 23, JBAR
2005 & 2004 2005 & 2004
“EENER ZRBHAER
e 4 U S e 2 41K
Number
of shares HK$'000
& B T T
Ordinary shares of HK$0.10 each /i i {5 0.10% 7 2 % 4 i
Authorised: R RA
At beginning and end of year T A B 4 5 IR 600,000,000 60,000
Issued and fully paid O 81T KB A
At beginning and end of year A AE W) B AR A IR 335,432,520 33,543
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RESERVES

THE COMPANY
At 1 April 2003

Surplus on revaluation
of investments

Net profit for the year

Dividends proposed

Dividends paid

At 31 March 2004 and
1 April 2004

Net profit for the year
Dividends proposed
Dividends paid

At 31 March 2005

24. kil

Capital Investments
Share redemption  revaluation Contributed Dividend Accumulated
premium reserve reserve surplus reserve profits Total
JBe A #¥%
Bemyehif  BEEBEE  EAREG SOARKR  BRABEH  RKAN W
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TH#T TH#T TH#T TH#T TH#T TH#T TH#T
AR
it £ £
MA—H 109,884 793 (44) 28,229 20,126 24,651 183,639
HEE A
HE - - 40 - - - 40
A B AR - - - - - 39,216 39,216
TR 5 = - = = 26,835 (26,835) -
EAtRE - - - - (26,835) - (26,835)
REEENE
ZH=EF=0
E_ZENE
mf—H 109,884 793 (4) 28,229 20,126 37,032 196,060
AR BRI - - - - - 3,067 3,067
TR B - - - - 26,835 (26,835) =
EAtRE - - = - (26,835) - (26,835)
RoEEH
SH=+—H 109,884 793 (4) 28,229 20,126 13,264 172,292
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24.

RESERVES (continued)

25.

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for all the issued ordinary shares
of Allan International Limited and the value of the net
assets of the subsidiaries acquired. Under the Companies
Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to the shareholders.
However, the Company cannot declare or pay a dividend,

or make a distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay

its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its

issued share capital and share premium.

The reserves available for distribution to the
shareholders at the balance sheet date, as calculated
under the Companies Act of Bermuda and the Bye-Laws
of the Company, amounted to HK$61,619,000 (2004:
HK$85,387,000).

SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme (the
“Scheme”) adopted on 20 August 2002 for the primary
purpose of providing incentives to directors and eligible
employees, the directors and employees of the Company
may, at the discretion of the Company’s directors, be
granted options (the “Options”) to subscribe for shares
in the Company (the “Shares”) at a price determined by
its directors, but shall not be less than the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of the offer
of grant, which must be a trading day; (ii) the average
closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet for the five trading days
immediately preceding the date of the offer of grant;
and (iii) the nominal value of the Shares.

24.

Wk il (#4)

25.

BN BBR T 48 AR N W) By R L Allan
International Limited4: ¥ & %17
A8 I T 5 AT 2 IR A T (L B o i
WA ml 2 B EM 2 28 - R
BHERE LN\ —Fork (8E
7)o BB AR T BROR -
SR > AN FIAR B IR SR A S
BB R G PAEL TR > ME

(a) SRS A U4 0 S
B2 A0

(b) HEEZIEBEES R
DR AE R H T RA
B e Ay s 1 M 2 A0 o

HHFRENAERANEZ A M
HIFHE > REB AR TREZ
fi i 55 61,619,000% & (= FE N
4 : 85,387,000 7T) °

Jik B i it

WEAXFAR -FE_HFNAZ+
H AR R0 6 T HE it T B e W =t
#1) o AN ) S B
JBHE T A ) B B A R 2 B4
R B LR AL ARG 3R
W o 7 2 8 S AR T 51
SFEhZEEE () RBRELE
R B GHA S H) 2l
18 (LA 3 i H#R BT RO 2 1)
(i) M 13 7 B 40 2 s Ik FHE 5 H
AW 22 5 B 2 -3l (8 (DL 52
Bt HO#R B E A M) 5 R (i) R
(GRREE
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25.

SHARE OPTION SCHEME (continued)

Without prior approval from the Company’s
shareholders, the total number of shares in respect of
which options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the Company
in issue at any point in time, and the number of shares
in respect of which options may be granted to any
individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in

time.

The Scheme will remain in force for a period of ten
years from the date of its adoption. Options granted
must be taken up not later than 28 days after the date of
grant. A consideration of HK$1 is payable on acceptance
of the offer of grant of an option. An option is
exercisable on the date when the offer for the grant of
options is made but shall end in any event not later

than 10 years from the date of grant of the options.

No options were granted or exercised during the year
and there were no outstanding options at the beginning
or the end of both years.
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WA A w) B R TR A e > AT
R B A T AT 2 BB MR
5 A A AR R R AT AT
] B 847 A 2 10% > S 8847 By
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A C#TRAZ1% -

HEM T B AR A SO A B A B
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5 AMIB TR I EREZ
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26.

DEFERRED TAXATION 26

The major deferred tax liabilities (assets) and
movements thereon during the current and prior year

are as follows:

Accelerated tax

depreciation
e 2k B8 061 7 4
HK$'000
F il
THE GROUP A4 M
At 1 April 2003 W oEFE=FMHA—H 16,785

(Credited) charged to

the income statement  (FFA) H1EA 4 i

for the year &R (24)
Effect of change in tax

rate charged (credited) BiZRes 2 % »

to the income L (FEA) A 4R B

statement for the year it % % 1,095

. EREBL

T B AF B 3 7 4F BE 1Y) E B0 SE B IH

BfE (EE) KEHWT :
Tax losses Total
B i M
HK$'000 HK$'000
Tl Tl T
(174) 16,611
189 165
(15) 1,080

At 31 March 2004 and R - EE

1 April 2004 =H=+—H
N BRI
IMA—H 17,856 - 17,856
Credited to
the income statement #I' A
for the year AAE I 4 R (2,106) - (2,106)
At 31 March 2005 BB
=H=1—H 15,750 = 15,750

79
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26. DEFERRED TAXATION (continued) 26. EEBLE (H)
Accelerated tax
depreciation
o 2k 8 3 4 4
HK$'000
T#T
THE COMPANY AR
At 1 April 2003 RoFEE=FPH—H 162
Credited to the income statement for the year &I AZ4F it 45 & A (57)
Effect of change in tax rate charged to RSPl
the income statement for the year T A A B WA 48 3R A1 411 38 15
At 31 March 2004 and 1 April 2004 N_FENE=H=+—H
B —ZENENHA—H 120
Charged to the income statement for the year 7% 4F B it 4 7% (A 11 36k 90
At 31 March 2005 RE-FFHF=A=1+—H 210
There were no significant unrecognised deferred taxation REBEH > AEEEARNBWLRA
for the Group and the Company at the balance sheet AF: o] B K A e 5 R AE B IH -
date.
27.  AMOUNTS DUE TO SUBSIDIARIES 27, MEAT B I 2 vl sk K
THE COMPANY AR

The amounts are unsecured, interest-free and have no
fixed repayment terms. The subsidiaries agreed not to
demand for repayment within twelve months from the
balance sheet date and the amounts are therefore

classified as non-current.
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28.

RELATED PARTY TRANSACTIONS

29.

During the year, rental expenses paid and payable by the

Group to the following related parties are as follows:

Allan Investment

g 4% A R A A
filt B BR A W

Vg e A R ]
RIS

Company Limited
Income Village Limited
Fair Pacific Limited
Mr Cheung Pui

The rentals were determined with reference to estimated

market rates.

Mr. Cheung Lun, Mr. Cheung Pui, Mr. Cheung Shu Wan,
Ms. Cheung Lai Chun, Maggie and Ms. Cheung Lai See,
Sophie, directors of the Company, were interested in
these transactions as directors and/or shareholders of

the above mentioned related companies.

CONTINGENT LIABILITIES

The Company has given guarantees to banks in respect
of general facilities granted to its subsidiaries. The extent
of such facilities utilised by the subsidiaries at 31 March
2005 amounted to approximately HK$10,116,000
(2004: HK$11,068,000).

At the balance sheet date, the Group did not have any

significant contingent liabilities.

28. BABWEAWZRY
AAEFERN > AREMEE AT XEM S
ania WIR N ok N .
THE GROUP
A H
2005 2004
ZRBHAE R EPUAE
HK$'000 HK$'000
T8 T
900 900
204 204
340 170
85 =
1,529 1,274
T4 T KB T 35 18 5 E M FL e o
SR SC A~ RSB - SRR
A RBE L RRBY L+ (3
FARNFESH) BAG R LA B
N T 2 W T o ST
%22 5 A Al 4 B AR o
29. AR

2 R A 2 ) A — e i 4R
BEERATIER - ZFWB AR %
FHEZA=+—HOBHHZESE
Bl & %17 10,116,000% 0 (ZFF
PO4E : 11,068,000% 7T) °

JRAEE B > 748 Bl 4 R A R
Aff -
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30. OPERATING LEASE ARRANGEMENTS 30. BHEMLH R

The Group as lessee: AL B AE S ARFE A -
THE GROUP
AEH
2005 2004
“RERAE R
HK$'000 HK$'000
T#x TH#T

Minimum lease payments paid

during the year under operating

leases in respect of AR s E AL A W
rented premises 2 AR A & f+F 3¢ 1,870 1,407
At the balance sheet date, the Group and the Company EEE R - AL AN EERY
had commitments for future minimum lease payments 3 2 AN A Hl ] /8 4 A A T 7 S AT AR
under non-cancellable operating leases which fall due as FiRRENHEZ AKENT
follows:
THE GROUP THE COMPANY
4R A4
2005 2004 2005 2004

SEFAA CEENE CRFAE CFENE
HK$'000 HK$'000 HK$'000 HK$'000
THE  THT  THE  TEE

Within one year — 4K 752 1,822 1,380 1,380
In the second to fifth 25 ~ &% A 4FE R
year inclusive (R FEHEALEN) 583 3,065 1,380 -
1,335 4,887 2,760 1,380
Operating lease payments represent rentals payable for BEMAOMN R EEMN S -
rented premises. Leases are negotiated for a term of two FEL &) 4 T 4F 2 T £ 390 R fh i % [ 7
years and rentals are fixed throughout the lease period. AN 2 4 -
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30.

OPERATING LEASE ARRANGEMENTS (continued)

30.

BEMAKHE (A

The Group as lessor:

Property rental income earned during the year, net of
negligible outgoings, was approximately HK$173,000
(2004: HK$193,000). The property held has committed
tenant for the next two years.

At the balance sheet date, the Group had contracted with
the tenant for the following future minimum lease

payments under non cancellable operating leases:

Within one year —4ER
In the second to B ERILFEN
fifth year inclusive (B REMEREEN)

At the balance sheet date, the Company did not have
committed tenant for the following year.

AEEERHBHEA

PAEE - AW ERAL A
173,000% Jo ( = & & U 4
193,000%70) ° R KRK WA > HH
MECHMF -

hEEE R S ALEC EEF T EAR
A JR ] 8 L A4 T 7 S A5) 20 AR A AR
REATRALME @R -

THE GROUP
AEH

2005 2004
s 250 ZERTNE
HK$'000 HK$'000
T#x T BT
173 188
- 173
173 361

REHH > RTHEEARXFILRA
LIRS -
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31. CAPITAL COMMITMENTS

Capital expenditure
contracted but not
provided for in the
financial statements

in respect of:

Acquisition of property,
plant and equipment

Capital expenditure
authorised but not

contracted for in respect of:

Acquisition of property,

plant and equipment

GE TPl N
S/ AERIAZS
i B R
N7/ 1

B2
W 5 B B

REINIREFS ¥ P
BEARREW T

HEEYE
5 B B

The Company has no significant capital commitment at

the balance sheet date.

32. PLEDGE OF ASSETS

The Group has pledged certain land and buildings

having a net book value of approximately HK$8,561,000
(2004: HK$8,981,000) to secure general banking

facilities granted to the Group.
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31, HEAKNE

THE GROUP
AL

2005
“RERHF
HK$'000
T#7x

7,509

2,351

2004
—FENE
HK$'000
it 7

1,251

694

JRESFH > Ao R I AT AT R

AR o

32, H K

AEBCEKMA TIREFHELD
8,561,000% j6 ( — & % 4 4 :
8,981,000 Jt) Z + s K AEF > D)
B — R RATE A -



33. RETIREMENT BENEFITS 33. Bk A B
The Group participates in both a defined contribution A 45 8 2 B JE E AR AL ARET # 5 E
scheme registered under the Occupational Retirement 7 W 2 AR AT S A R Ak 1) (T B
Scheme Ordinance (the “ORSO Scheme”) and a Bt #l ) KB oL A S
Mandatory Provident Fund Scheme established under A9 22 5 ] A A < (T 5 R
the Mandatory Provident Fund Schemes Ordinance (the FH#]) o ZutEE A B B EE
“MPF Scheme”). The assets of the schemes are held MOTREEE c AREREHRAEEA
separately from those of the Group, in funds under the FrEEflZ KRR -
control of trustees.
The ORSO Scheme is funded by contributions from ZMAREF R ZEE > 8 A MK
employees of 5% of their salaries. The employer will BABZ5% o & F R8T A
contribute based on the monthly salaries of employees il A€ 5T E B A B R B 2 it
according to the following schedule: i
Number of completed years of service Rate of contribution
5% JR IR s 4 1 &S
Not more than 5 years DA AR 5%
More than 5 years but not more than 10 years ZNTIAFEEAZR10 F 7.5%
More than 10 years Z 4 10%

The employees are entitled to the full benefit of the
Group’s contributions and accrued returns after
participating in the ORSO Scheme for 10 years or more,
or at a reduced scale of 30% to 90% after participating
in the ORSO Scheme from 3 to 9 years respectively.
Where an employee leaves the Group’s employment
prior to becoming fully entitled to the employer’s
contributions, the excess contributions are forfeited and
the employer may utilise the forfeited contributions to
reduce its future contributions. As at 31 March 2005, the
Group has HK$32,000 unutilised forfeited contributions
(2004: HK$39,000) which may be used to reduce the

Group’s future contributions.

ZIMARKEFTEW T EZIRE > W
2R N F 5 R B A SREE &
HEHAME - H2MEBHB3E9
F BEEMZEAR30%FE90%IREF 2
PR o i1 B R A B R A R R
F AT AR > A2 SO TR
e o T 4R 3 AT 2 B 3 iz kA
WHBBEM MR - BREZFEL
FEZA=Z+—HIE  AEEEAH
AR B A% HE A4 3R 2 iR i it
X 4932,000%5 76 AT #E ] (= FF Y
41 39,0004 7C) ©

THREFEEERAT
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33.

RETIREMENT BENEFITS (continued)

The MPF Scheme is available to all employees aged 18
to 65 and with at least 59 days of service under the
employment of the Group in Hong Kong. Contributions
from employers and employees are 5% each of the
employee’s relevant income. The maximum relevant
income for contribution purpose is HK$20,000 per
month. The employees are entitled to the full benefit of
the Group’s contributions and accrued returns
irrespective of their length of service with the Group but
the benefits are required by law to be presented until the

retirement age of 65.

The Group also contributed to a local municipal
government retirement scheme for all qualified
employees in the PRC. The employer and its employees
are each required to make contributions to the scheme
at the rates specified in the rules. The contributions are
charged to the income statement as they became payable
in accordance with the rules of the central pension
scheme. The only obligation of the Group with respect
to the retirement scheme is to make the retired
contributions under the scheme. No forfeited
contribution is available to reduce the contribution

payable in the future years.
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