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Notes to Financial Statements
31 March 2005

CORPORATE INFORMATION

The registered office of China-Hongkong Photo Products
Holdings Limited is located at Canon’s Court, 22 Victoria
Street, Hamilton, HM 12, Bermuda. The principal place of
business of the Company is located at 8/F, Tsuen Wan
Industrial Centre, 220-248 Texaco Road, Tsuen Wan, Hong
Kong.

During the year, the Group was principally involved in the
marketing and distribution of photographic developing,
processing and printing products and the operations of

retail photographic developing and processing shops.

In the opinion of the directors, the ultimate holding
company is Fine Products Limited, which is incorporated in

the British Virgin Islands.

IMPACT OF RECENTLY ISSUED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The Hong Kong Institute of Certified Public Accountants has
issued a number of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards,
herein collectively referred to as the new HKFRSs, which are
generally effective for accounting periods beginning on or
after 1 January 2005. The Group has not early adopted these
new HKFRSs in the financial statements for the year ended
31 March 2005. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not
yet in a position to state whether these new HKFRSs would
have a significant impact on its results of operations and

financial position.
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Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(which also include Statements of Standard Accounting
Practice (“SSAPs”) and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for the periodic remeasurement of

investment properties as further explained below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2005. The results of the subsidiaries
acquired or disposed of during the year are consolidated
from or to their effective dates of acquisition or disposal,
respectively. All significant intercompany transactions and

balances within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the Company’s

subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as

to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in subsidiaries are

stated at cost less any impairment losses.

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties
undertake an economic activity. The joint venture company
operates as a separate entity in which the Group and the

other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the basis on
which the assets are to be realised upon its dissolution. The
profits and losses from the joint venture company’s
operations and any distributions of surplus assets are shared
by the venturers, either in proportion to their respective
capital contributions, or in accordance with the terms of the

joint venture agreement.
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(Continued)
Joint venture companies (Continued)

A joint venture company is treated as:

(a) a subsidiary, if the Group has unilateral control, directly

or indirectly, over the joint venture company; or

(b) an associate, if the Group does not have unilateral or
joint control, but holds, directly or indirectly, generally
not less than 20% of the joint venture company’s
registered capital and is in a position to exercise

significant influence over the joint venture company.

Associates

An associate is a company, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long term
interest of generally not less than 20% of the equity voting
rights and over which it is in a position to exercise

significant influence.

The Group’s share of the post-acquisition results and
reserves of an associate is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group’s interest in an associate is stated
in the consolidated balance sheet at the Group’s share of
net assets under the equity method of accounting, less any

impairment losses.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties may

be individuals or corporate entities.

Goodwill

Goodwill arising on the acquisition of subsidiaries
represents the excess of the cost of the acquisition over the
Group’s share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.
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Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on the

straight-line basis over its estimated useful life of 20 years.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill
which remains unamortised and any relevant reserves, as

appropriate.

The carrying amount of goodwill is reviewed annually and
written down for impairment when it is considered
necessary. A previously recognised impairment loss for
goodwill is not reversed unless the impairment loss was
caused by a specific external event of an exceptional nature
that was not expected to recur, and subsequent external
events have occurred which have reversed the effect of that

event.

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any asset,
or whether there is any indication that an impairment loss
previously recognised for an asset in prior years may no
longer exist or may have decreased. If any such indication
exists, the asset’s recoverable amount is estimated. An
asset’s recoverable amount is calculated as the higher of the

asset’s value in use and its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account in
the period in which it arises, unless the asset is carried at a
revalued amount, when the impairment loss is accounted for
in accordance with the relevant accounting policy for that

revalued asset.
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A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation), had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises,
unless the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at
cost less accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write
off the cost of each asset over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Leasehold land Over the unexpired

terms of the leases

Buildings 5%

Furniture, fixtures and 20% to 33‘/3%
leasehold improvements

Machinery and equipment 20%

Motor vehicles 20%

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount of

the relevant asset.
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(Continued)

Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are intended to be held on a
long term basis for their investment potential, any rental
income being negotiated at arm’s length. Such properties
are not depreciated and are stated at their open market
values on the basis of annual professional valuations
performed at the end of each financial year, except where
the unexpired term of the lease is 20 years or less, in which
case depreciation is provided on the then carrying amount

over the respective remaining lease terms.

Changes in the values of investment properties are dealt
with as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to cover a
deficit, on a portfolio basis, the excess of the deficit is
charged to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss account

to the extent of the deficit previously charged.

On disposal of an investment property, the relevant portion
of the investment property revaluation reserve realised in
respect of previous valuations is released to the profit and

loss account.

Leased assets

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets and rentals receivable under the
operating leases are credited to the profit and loss account
on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the operating
leases are charged to the profit and loss account on the

straight-line basis over the lease terms.
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Notes to Financial Statements
31 March 2005

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Inventories

Inventories, which primarily consist of photographic
developing, processing and printing products, are stated at
the lower of cost and net realisable value. Cost is
determined on a weighted average basis and includes all
costs of purchase, costs of conversion, and other costs
incurred in bringing the inventories to their present location
and condition. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to

completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks, including

term deposits, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable

estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the profit and loss

account.
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(Continued)

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the shareholders

and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and articles
of association grant the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.

Income tax

Income tax comprises current and deferred tax. Income tax
is recognised in the profit and loss account, or if it relates
to items that are recognised in the same or a different

period in equity, directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

except where the deferred tax liability arises from
goodwill or the initial recognition of an asset or liability
in a transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

in respect of taxable temporary differences associated
with investments in subsidiaries and an associate except
where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not reverse in the

foreseeable future.
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(Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax assets
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax

assets and unused tax losses can be utilised:

. except where the deferred tax asset relating to the
deductible temporary differences arises from the initial
recognition of an asset or liability and, at the time of
the transaction, affects neither the accounting profit nor

taxable profit or loss; and

. in respect of deductible temporary differences
associated with investments in subsidiaries and an
associate, deferred tax assets are only recognised to
the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is probable that
sufficient taxable profit will be available to allow all or part

of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively

enacted at the balance sheet date.
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(Continued)

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

(b) income from film processing and photo finishing

services, when the services have been rendered;

(c) subsidies from a supplier, when the right to receive

payment has been established;

(d) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective

interest rate applicable; and

(e) rental income, on a time proportion basis over the lease

terms.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees in
the following year. An accrual is made at the balance sheet
date for the expected future cost of such paid leave earned

during the year by the employees and carried forward.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance. A provision is recognised in
respect of the probable future long service payments
expected to be made. The provision is based on the best
estimate of the probable future payments which have been
earned by the employees from their services to the Group

to the balance sheet date.
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(Continued)

Employee benefits (Continued)

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
scheme”) under the Mandatory Provident Fund Schemes
Ordinance and a defined contribution occupational
retirement scheme (the “ORSO scheme”) under the
Occupational Retirement Schemes Ordinance. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to profit and loss account as they
become payable in accordance with the rules of the
schemes. The assets of both schemes are held separately
from those of the Group in independently administered
funds. The Group’s employer contributions to both schemes
vest fully with the employees when contributed into the
schemes, except for the Group’s employer voluntary
contributions to the ORSO scheme which are refunded to
the Group when an employee leaves employment prior to
the contributions vesting fully, in accordance with the rules
of the ORSO scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute a
certain percentage of their payroll costs to the central
pension scheme. The contributions are charged to the profit
and loss account as they become payable in accordance

with the rules of the central pension scheme.

Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the
profit and loss account or balance sheet for their cost. Upon
the exercise of share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium
account. Options which are cancelled prior to their exercise
date, or which lapse, are deleted from the register of

outstanding options.
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Notes to Financial Statements
31 March 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency transactions

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the applicable
exchange rates ruling at that date. Exchange differences are

dealt with in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of
overseas subsidiaries and an associate are translated to
Hong Kong dollars at the weighted average exchange rates
for the year, and their balance sheets are translated into
Hong Kong dollars at the exchange rates ruling at the
balance sheet date. The resulting translation differences are

included in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average

exchange rates for the year.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
the other business segments. Summary details of the

business segments are as follows:

(a) the wholesale segment engages in the marketing and
distribution of photographic developing, processing and

printing products;

(b) the retail segment engages in the provision of film
processing, photo finishing services and the sale of

photographic merchandises through retail outlets; and



B 7% SR 2k MY 5 Notes to Financial Statements

20053 A31H 31 March 2005
4. DEER (&) 4. SEGMENT INFORMATION (Continued)

() LERAMER BEEFENREHR (c) the corporate and other segment comprises the Group's
EEX BERCEKRZER - investment property business together with corporate

income and expense items.

BEAEEz2HESERS  WRDREFHR In determining the Group’s geographical segments,

T BEERREERMEHIE - revenues are attributed to the segments based on the

location of the customers, and assets are attributed to the
segments based on the location of the assets.

HEEAEEREBRAANEN EH2%2 Intersegment sales and transfers are transacted at cost plus

M mMESTE - mark up of approximately 2%.

(@) ¥B58E (a) Business segments
TERHIFAEAIBEKRZ2RABW The following tables present revenue, profit/(loss) and
= RA (BRIRETEE - AF certain asset, liability and expenditure information for
REXZER - the Group’s business segments.

Group Wholesale segment Retail segment Corporate and Other Eliminations Consolidated
&8 HEEHK TEEH TERHM i g8

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000

AHRKE : Segment revenue:
NREEZHE Sales to external customers 1,198,861 196,250 - 1,395,111
BHEZHER Intersegment sales 36,162 - - -
HitWs Other revenue 25,462 514 2,231 28,207
1,260,485 196,764 2,231 1,423,318
AABFEWA Unallocated interest income 1,762
BHAE Total revenue 1,425,080
FiEES Segment results (39,526) (16,108) (3,096) (58,730)
RABFEWA Unallocated interest income 1,762
FS=Sr gl Profit/(loss) from
/ (B8) operating activities (56,968)
MERL Finance costs (395)
BEAER/ (F8) Profit/(loss) before tax (57,363)
HE Tax (4,329)
DYRERERFER,  Profit/(loss) before
(K58) minority interests (61,692)
DYRRER Minority interests 45

RREEESEKZ Net profit/(loss) from ordinary
WA/ (F8) 38 activities attributable to

shareholders (61,647)
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Notes to Financial Statements
31 March 2005

4. 2HEHR (&) 4. SEGMENT INFORMATION (Continued)
(a) ¥¥58E (&) (a) Business segments (Continued)
Group Wholesale segment Retail segment Corporate and Other Consolidated
&8 "BEH BEEH rERAM B
2005 2004 2005 2004 2005 2004 2005 2004

HK$'000  HK$'000

HK$'000  HK$'000

HK$'000  HK$'000

HK$'000  HK$'000

FEEE Segment assets 647,985 234,212 51,098 933,295
AIBEE Unallocated assets 297,815
BEE Total assets 1,231,110
FEEE Segment liabilities 144,500
KIBAE Unallocated liabilities 3,508
aafE Total liabilities 148,008
HttHEER Other segment information:
TEREBH Depreciation and amortisation 31,208
TEERERR Impairment losses on fixed assets 4,656
BEREX Capital expenditure 9,357
ERRREERER Deficit/(surplus) on revaluation
AANERENEZ of investment properties
BE/ (B&) recognised directly in equity
RERERE Provision for bad and doubtful debts
REGERE Provision/(reversal of provision) for
/(E#) slow-moving inventories
ERRHMAE Provision for subsidies

HftEWRERE

Provision for other receivable
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4. 7HEHR (&) 4. SEGMENT INFORMATION (Continued)
(b) WESDE (b) Geographical segments
TRFIAEBHBBEB 2RENR The following tables present revenue and certain asset
m o BTEERBAXZER - and expenditure information for the Group’s
geographical segments.
Group Hong Kong Mainland China Consolidated
£E Bt FEAL G4

2005 2004 2005 2004 2005 2004
HK$’000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

AERE Segment revenue:
MRAEFZHESR Sales to external
customers 1,189,006 206,105 1,395,111
A EEs Other segment information:
PBEE Segment assets 1,027,526 203,584 1,231,110
EXHX Capital expenditure 7,379 1,978 9,357

5. BEEREMKA 5. TURNOVER AND OTHER REVENUE
EEBIEHEEER 2R ZFE (BB Turnover represents the net invoiced value of goods sold,
RRE)REMFPEORBEZWA net of trade discounts and allowances for returns, and the

income from the rendering of film processing and photo

finishing services.

AEBMUEXEREMEAZIFAOT : An analysis of the Group’s turnover and other revenue is as
follows:
Note 2005 2004
ot & HK$'000 HK$°000
S0 Turnover:
EmHE Sale of goods 1,259,352
> ED BR 7 Ut A Income from the rendering of
film processing and
photo finishing services 135,759
1,395,111
Hibg A - Other revenue:
FIE WA Interest income 1,762
HEWA FE Rental income, net 6 2,028
RE® 228k Subsidies received from
a supplier 24,155
H Al Others 2,024

29,969
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AEMBEFH RN (BER) EMNK

Notes to Financial Statements

31 March 2005

PROFIT/(LOSS) FROM OPERATING ACTIVITIES

The Group’s profit/(loss) from operating activities is arrived

(Gt A) - at after charging/(crediting):
Notes 2005 2004
gz HK$’000 HK$’000
HEFERK Cost of inventories sold 1,091,906
RMERHERAE Cost of services rendered 67,739
B S Auditors’ remuneration 1,400
neE Depreciation 14 29,010
BEEE Amortisation of goodwill* 16 2,198
THREFZ Minimum lease payments under
REANES operating leases on land and buildings 37,382
HEBRTEERBE Loss on disposal of fixed assets** 555
EEHABRE Provision for subsidies*** 79,493
HHEEERE Provision/(reversal of provision) for
(B #) < slow-moving inventories*** 10,754
RERBE Provision for bad and doubtful debts** 33,878
BEERMERE" Impairment losses on fixed assets** 14 4,656
Hi R ERE- Provision for other receivable** _
BIRA (BEKES Staff costs (including directors’
ol ESME remuneration as set out
BHRUBYHE in note 8, but excluding
Z'/H) : benefits in kind):
TERYE Wages and salaries 75,035
BIRSTEHER Pension scheme contributions 3,099
B R Wz R Less: Forfeited contributions**** (289)
BKESTEETFE Net pension scheme contributions 2,810
WE T A Total staff costs 77,845
EREX RE Exchange losses, net 1,985
HekW B Gross rental income (2,151)
W BX Less: Outgoings 123
HE WA FE Net rental income 5 (2,028)
- FRAZHEEHECRGABRKRMTHREX] *  The amortisation of goodwill for the year is included in
— WA - “Administrative expenses” on the face of the consolidated
profit and loss account.
v BEBEEERGEEERIEMEEMX ] — **  Items are included in “Other operating expenses” on the face
A 5Bk o of the consolidated profit and loss account.
v ZEBHEERGEBERIFERET] WK *** Jtems are included in “Cost of sales” on the face of the
SR © consolidated profit and loss account.
“er JA2005F 38310 0 A E I MR KRR **** As at 31 March 2005, the Group had no forfeited contributions
B RRMRZE R BORIRET 84K (2004 available to reduce contributions to the pension schemes in
FoE)o future years (2004: Nil).
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Notes to Financial Statements
31 March 2005

B & B A 7. FINANCE COSTS
Group
&
2005 2004
HK$’000 HK$’000
AR—FREH Interest expenses on trust receipt loans
HEZEERBEERZ wholly repayable within one year 395

FEMX

EEME
BELTRARAAEHEIIREBEZE
EMeWT :

8. DIRECTORS’ REMUNERATION
Directors’ remuneration for the year, disclosed pursuant to
the Listing Rules and Section 161 of the Companies

Ordinance, is as follows:

Group
&8
2005 2004
HK$’000 HK$°000
B Fees 560
HibBi € : Other emoluments:
e  EMRUBYEE Salaries, allowances and
Z @& benefits in kind 4,183
JERFIMETE AL Discretionary bonuses 863
RBIKEETEIMR Pension scheme contributions 72
5,678

WEEREENTFBIEPTEEZ 2B
367,0007C (20044 : jE#320,0007T) ° F
R BEMENTFBLFPITESCHS
(20045 @ &) ©

Fees include HK$367,000 (2004: HK$320,000) payable to
the independent non-executive directors. There were no
other emoluments payable to the independent non-

executive directors during the year (2004: Nil).

MEWALETIHHE2ESAH : The number of directors whose remuneration fell within the
following bands is as follows:
Number of directors
EEAK

2005 2004

i — %% 1,000,0007T Nil — HK$1,000,000 4
78 % 1,000,001 7T — & ¥ 1,500,0007C HK$1,000,001 — HK$1,500,000 2
7 # 3,500,001 7t — & #4,000,0007T HK$3,500,001 — HK$4,000,000 1
7

FRANYBAMNLZHFESHERRAERER
B & (20045 : &) o

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2004:
Nil).
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9.

10.

suEEEFMES
FRASERSH AT EIE3N (20045 : 311)
PITEE HFWCSELXMEsEE - &
B2UFESRESHFHMESM S (2004
For2fy) 2FBEWOT ¢

Notes to Financial Statements
31 March 2005

9. FIVE HIGHEST PAID EMPLOYEES
The 5 highest paid employees during the year included
three (2004: 3) executive directors, details of whose
remuneration are set out in note 8 above. Details of the
remuneration of the remaining two (2004: 2) non-director,

highest paid employees for the year are set out below:

Group
58
2005 2004
HK$’000 HK$’000
EXFH< - EEREEY - Basic salaries, housing, other allowances
HMZUERABYHERF and benefits in kind 1,731 1,688
BRE s EIHX Pension scheme contributions 24 24
1,755 1,712

MEWAETHHEZFESRBESHME
BAH:

The number of non-director, highest paid employees whose

remuneration fell within the following bands is as follows:

Number of employees

BB AH
2005 2004
i — 78 % 1,000,000 — HK$1,000,000 2 1
7 %5 1,000,001 7T — % ¥ 1,500,0007T HK$1,000,001 — HK$1,500,000 ~ 1
2 2

HE
EBNEHBEFANES BRE 2 ER
FonAl > CEHEMBAREE 2T AREE
B% > EFE17.5% (2004%F : 17.5%) fE12
BEE - FERMERF SN ESHRIZE
ARTHELRIBERIT LG - BMEREFT
ﬁ °

10. TAX
Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits
arising in Hong Kong during the year, after offsetting certain
amounts of tax losses carried forward by certain subsidiaries
of the Group. Taxes on profits assessable in Mainland China
have been calculated at the rates of tax prevailing in
Mainland China, based on existing legislation,

interpretations and practices in respect thereof.
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10. $i1E (&) 10. TAX (Continued)

Notes to Financial Statements

2005 2004
HK$’000 HK$’000
£8: Group:
AE Current:
&8 Hong Kong:
FRER Charge for the year 4,380
AFEBERE Overprovision in prior years (154)
FER Mainland China:
FRTR Charge for the year 103
4,329
IEFER 18 (B 5E24) Deferred (note 24) —
FRABEE R, (5H1E) Total tax charge/(credit) for the year 4,329

FERAARARENBLARDKEMERRZE
EBRRFEZBRBAERN (BB 28R
BERY (ER)  HRERBEFEZ
BEMX 2 ¥R UREEREHBERHE

A reconciliation of the tax expense/(credit) applicable to
profit/(loss) before tax using the statutory rates for the
countries in which the Company and its subsidiaries are

domiciled to the tax expense at the effective tax rates, and

ZHIERMT ¢

a reconciliation of the statutory tax rates to the effective tax

rates, are as follows:

Group — 2005
&£ @ —2005F
Hong Kong Mainland China Total
BE HE R @zt
HK$’000 % HK$'000 % HK$'000 %
BREBATER, (B18) Profit/(loss) before tax 58,439 (13,529) 44,910
REEREFAEHAE Tax at the statutory tax rate 10,227 17.5  (4,464) 33.0 5,763 12.8
RBAEEENREZAE Adjustments in respect of
current tax of prior years (485) (0.8) - - (485) (1.1)
RBAFEEEHE AR Adjustments in respect of
deferred tax of prior years (3,221) (5.5 - - (3,221) (7.2)
Kb ON Income not subject to tax (1,054) (1.8) - - (1,054) (2.3)
AAMB X Expenses not deductible
for tax 1,421 2.4 4,719 (34.9) 6,140 13.7
KEBIFEELZHEER Tax losses utilised from
prior years (16,364) (28.0) (1,435) 10.6  (17,799) (39.6)
AEBZHEBE Tax losses not recognised - - 285 (2.1) 285 0.6
AEBELEHEEE Deferred tax assets not
recognised 9,175 15.7 1,001 (140 10,176 22.7
BREAEEBEBRRETEZ Tax charge/(credit) at the
BEXH,/ (ER) Group’s effective rate (301) (0.5) 106 (0.8) (195) (0.4)
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11.

12.

Notes to Financial Statements

31 March 2005

10. TAX (Continued)

Group — 2004
&£ @ - 2004F
Hong Kong Mainland China Total
E FE A it @t
HK$’000 % HK$'000 %  HK$'000 %
BB AR Loss before tax (26,118) (31,245) (57,363)
BREEREGEZHE Tax at the statutory tax rate (4,571) 17.5  (10,311) 33.0 (14,882) 25.9
FEEGT A 2HE PRC tax on deemed income - - 101 (0.3) 101 0.2)
HEAAFEENHEZAE Adjustments in respect of
current tax of prior years (154) 0.6 - - (154) 0.3
BHBEA Income not subject to tax (38) 0.1 (330) 1.1 (368) 0.6
AAMBZHE Expenses not deductible
for tax 2,359 (9.0) 49 (0.2) 2,408 (4.2)
KEBIFEELZHEER Tax losses utilised from
prior years (11,961) 45.8 - - (11,961) 20.9
ABRAZHEER Tax losses not recognised 15 (0.1) 10,594 (33.9) 10,609 (18.5)
ABRELHE Deferred tax assets not
recognised 18,576 (71.1) - - 18,576 (32.4)
RAKEERBETELZ Tax charge at the Group’s
BEXH effective rate 4,226 (16.2) 103 (0.3) 4,329 (7.6)

BREEEEERZERN (BB
FH

AATMKEHRERAR > BIE2005F3A310 L
FERNEREZRREMNERERZEMF
A B 126,899,000 (2004F : B
125,490,0007T) (MizE27(b)) °

11. NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable to

shareholders for the year ended 31 March 2005 dealt with

in the financial statements of the Company amounted to
HK$126,899,000 (2004: HK$125,490,000) (note 27(b)).

[ §=}

12. DIVIDENDS

Group and Company

EBRAF
2005 2004
HK$’000 HK$’000
FE-BREERBE 1L Interim — HK1 cent (2004: Nil)
(2004 : &) per ordinary share 11,638 -
R ER4E B — & (20044 Interim special — Nil (2004: HK1
BREERBE ) cent) per ordinary share - 11,638
BIKRH-BREBER Proposed final — HK2 cents
A 24l (20045 @ &) (2004: Nil) per ordinary share 23,277 -
BKEIRP -SREER Proposed final special — HK8 cents
Bl (20045 : B EE 101L) (2004: HK10 cents) per ordinary share 93,106 116,383
128,021 128,021
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13. BREF(FR)

Notes to Financial Statements
31 March 2005

13. EARNINGS/(LOSS) PER SHARE

SNEHEREARBEARA S (BIE) 2K The calculations of basic and diluted earnings/(loss) per
R share are based on:

Group
%
2005 2004
HK$’000 HK$’000

(61,647,000)

B F Earnings

ARGESREAREEZETF Net profit/(loss) from ordinary activities
(BB 2 RRELES attributable to shareholders

E£KERN (BE) F5E used in basic and diluted earnings/(loss)
per share calculations

B’ 5 Shares

ARTTESREXRRA (FB) Weighted average number of ordinary
ZERBRITEER shares in issue during the year used in
nREF I E basic earnings/(loss) per share calculation

BREBTHRTEBRERS

1,163,828,377

Weighted average number of ordinary

RNEHETEMUEIEMESX  shares assumed to have been issued
BT EBRMETHH at no consideration on deemed exercise
(Kt 3E) of all share options outstanding during
the year (note) -
ARSTEHESRBERRRN Weighted average number of ordinary
(BE)2EBRMEFITH shares used in diluted earnings/(loss)
per share calculation 1,163,828,377
et FABRENTEESREAQARAEERN Note: The exercise price of share options was higher than the
FHHE Bt FREERGERTE average market price of the Company’s ordinary share during
HEBRERERTEMNRBRRABEER the year. Accordingly, no shares were assumed to have been
7 ° issued at nil consideration on deemed exercise of the share

options outstanding during the year.
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14 B EEE 14. FIXED ASSETS
Group
%
Furniture,
Leasehold fixtures and Machinery
land and leasehold and Motor
buildings improvements equipment vehicles Total
R A
HELH HERHEE
k#gF MERE HBERRE _E &t
HK$’000 HK$’000 HK$’000 HK$ 000 HK$’000
RA Cost:
F4 At beginning of year 138,497 77,114 119,790 8,617 344,018
0 Additions - 6,915 8,048 - 14,963
HE Disposals - (15,471) (11,568) (3206) (27,365)
720055 At 31 March 2005 138,497 68,558 116,270 8,291 331,616
3A31H
EBITERAE : Accumulated depreciation
and impairment:
F 4 At beginning of year 54,990 66,611 70,188 7,380 199,169
FRITERRE Depreciation provided
during the year 6,050 8,562 10,118 770 25,500
FRARIBER Impairment during the
ABRZREE year recognised in the
profit and loss account - - 1,989 - 1,989
HE Disposals - (15,063) (6,447) (327) (21,837)
720055 At 31 March 2005 61,040 60,110 75,848 7,823 204,821
3A31H
MR EE Net book value:
20055 At 31 March 2005 77,457 8,448 40,422 468 126,795
3A31H
20045 At 31 March 2004 83,507 10,503 49,602 1,237 144,849
3A31H
UTAREE L REFRT HABEE - The lease terms of the Group’s land and buildings are as
follows:
Hong Kong Mainland China Total
O Rt BEr
HK$’000 HK$’000 HK$’000
RIRE : At cost:
REHED Long term leases - 41,375 41,375
FHIFE D Medium term leases 57,176 39,946 97,122
57,176 81,321 138,497
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Notes to Financial Statements
31 March 2005

14. FIXED ASSETS (Continued)

Company
N E
Furniture,
fixtures and
leasehold Office
improvements equipment Total
B BRR
HEWMEEE NARE a%
HK$’000 HK$°000 HK$’000
R Cost:
F4 At beginning of year 189 816 1,005
240 Disposals (189) (816) (1,005)
20055 At 31 March 2005 - - -
3A31H
Z2HINE Accumulated depreciation:
F4 At beginning of year 47 231 278
HE Disposals (47) (231) (278)
R 20055 At 31 March 2005 - - -
3A31H
BRERE : Net book value:
R 20055 At 31 March 2005 - - -
3A31H
20045 At 31 March 2004 142 585 727

3A31H
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Notes to Financial Statements
31 March 2005

15. REWXE 15. INVESTMENT PROPERTIES
Group
3]
2005 2004
HK$’000 HK$’000
£ At beginning of year 3,919
BEETHREFEA Transfer from leasehold land and buildings 29,275
EREEHELHWEET Transfer to leasehold land and buildings (669)
EfRREEEERIAR Surplus/(deficit) on revaluation recognised
2B (B4 directly in equity 3,375
HA3A318 » &EE At 31 March, at valuation 35,900
RiE DN 2 BREFE Analysis of net book value by geographical
location:
UREBZFHELOYE Medium term leasehold properties situated
in Hong Kong 3,300
URFPERE 2 PHELNYE  Medium term leasehold properties situated
in Mainland China 32,600
R3A31R - &BEE At 31 March, at valuation 35,900
RENEHBILBITEERGEMEET The investment properties were revalued on 31 March 2005
(Chung, Chan & Associates)? 2005 3 8 by independent professionally qualified valuers, Chung,
BSIERBRABARRAMMEELEEFTE Chan & Associates, on an open market, existing use basis.
- REYFCHRLEHNETFE=F  H The investment properties are leased to third parties under
HEERNTHRMBRERME29) ° operating leases, further summary details of which are
included in note 29(a) to the financial statements.
A S A REYEFRSELERB Deferred tax has not been provided on the revaluation of
S HUTERAEERESYLS HIZRE the investment properties of the Group because, in the
ERLIE o opinion of the directors, the revaluation of such properties
would not result in a material tax liability.
HHEERSYL D E—SHERNAER Further particulars of the Group’s investment properties are

% 84H ©

set out on page 84 of the annual report.
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16. B 16. GOODWILL
HEBHBLARMIMEEEARINRGEE The amount of the goodwill capitalised as an asset or
EEBERNER2EEHENT recognised in the consolidated balance sheet, arising from
the acquisition of subsidiaries, is as follows:
Group
ESE]
HK$’000
AE : Cost:
R2004F48 18 K At 1 April 2004 and 43,936
20055 3A31H 31 March 2005
Rty - Accumulated amortisation:
200448 1H At 1 April 2004 5,861
FRER Provided during the year 2,197
20055 3831H At 31 March 2005 8,058
BRTEF(E : Net book value:
20055 3831H At 31 March 2005 35,878
2004538 31H At 31 March 2004 38,075
17. R B AR 2 & 17. INTERESTS IN SUBSIDIARIES
Company
AT
2005 2004
HK$’000 HK$’000
FEmR®M  ERE Unlisted shares, at cost 193,540 193,540
WK B ARz RS Long term balance due from a subsidiary 600,226 601,228
793,766 794,768
FE WL R B A B 2 52 B Ak e Short term balance due from a subsidiary 116,383 116,383
FUMBARZRBEFAEER 288 The long term balance due from a subsidiary is unsecured,
BARARI2ZEEREERE - BURKHEBLT interest-free and is not repayable within the next 12
ZEHEFAERR REUENRBEREE months. The short term balance due from a subsidiary is

i o unsecured, interest-free and repayable on demand.
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Notes to Financial Statements

31 March 2005

FEBTENBLIATERNOT :

17. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries are as follows:

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
CRTEER
FR 3L 5 3t B R A 5E A7 B AR IR A
=y SEE 3L EXRMEME BEEDL FTEXH
Direct Indirect
BH#E i
Callas Investments Hong Kong Ordinary - 100 Property
Limited &= HK$2 holding
EESRERARLT G MERH
B 2T
China-Hongkong British Virgin Ordinary - 100 Investment
Photo Retail Islands/ ussi holding
Limited Mainland ZBIET REEZR
TEREZEEARLT China
RERLEE/
HE
C.Y. Sun Holdings British Virgin Ordinary 100 - Investment
Limited Islands us$10,000 holding
REELHS 38 10,000% T REEZR
Fotomax (F.E.) Ltd. Hong Kong Ordinary - 100 Provision of
HREX (ER) AF B8 HK$1,000,000 photographic
=gl developing and
78 # 1,000,0007T processing services
and retail of
photographic
merchandise
12 {548 J7 0 ED BR 75 2
BEBNEE
Fuji Graphic Arts Hong Kong Ordinary - 100 Marketing and
Products Co., Ltd. BB HK$10,000 distribution of
Zm printing products
7 ¥ 10,0007T YR R A SE ED R B A
Fuji Medical Products Hong Kong Ordinary - 100 Marketing and
Limited =i HK$2 distribution of
] medical imaging
B2 products
EERKHER
YBEm
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17. RMB R Rz % (&) 17. INTERESTS IN SUBSIDIARIES (Continued)

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
SRTEER
R i 2 B A NDE AR RA
=L K& R BEAXEE EEATL FEEHK
Direct Indirect
HE#E %
Fuji Photo Products British Virgin Ordinary - 100 Purchase agent
(China) Co., Limited Islands/ us$10,000 of photographic
Hong Kong Z3 goods
KBEZHES 10,000% 7T REEYEM
SEE
Fuji Photo Products Hong Kong Ordinary - 100 Marketing and
(China) Co., Ltd. 58 HK$2 distribution of
ETEEEMN ZR photographic
(hE)BRDH B2 developing and
processing products
HEREH
R ENE m
Fuji Photo Products Hong Kong Ordinary - 100 Marketing and
Company, Limited 0 HK$10,000,000 distribution of
ETEEBEMNERAF B photographic
7 10,000,0007T developing and
processing products
EERKHBERPOER
Great Earnings Hong Kong Ordinary - 100 Property
Investments Limited &5 HK$2 holding
BERERRLQF =B MEREE
B 2T
Imaging and Information Hong Kong Ordinary - 100 Marketing and
Products Trading 58 HK$ 1,000 distribution of
Limited B photographic
EHEREMER 7 #1,0007T developing and
E58MRAT processing products
EERKSHBEZRIPODER
Majestic Income Hong Kong Ordinary - 100 Property
Limited 0 HK$2 holding
SEARLH =i MEREE
B 2T
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17. RMB R Rz % (&) 17. INTERESTS IN SUBSIDIARIES (Continued)

Nominal value

72

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
CERTEER
FR LG R b 2 B RN EEAERA
=X K& EXAEHE BRBEIL FTEEH
Direct Indirect
B s
Orderly Mind Hong Kong Ordinary - 100 Property
Enterprises Limited BB HK$2 holding
BREEARQA g MERH
B 2T
Palace Glory Limited Hong Kong Ordinary - 100 Property
WMEBRAA & HK$2 holding
g MERFH
B2
Pride High Company Hong Kong Ordinary - 100 Property
Limited i HK$2 holding
HABRAA & MEREE
B2
Sky Rich (Asia) Hong Kong Ordinary - 100 Property
Limited =i HK$2 holding
RE (M) BRAF g MERE
B2
Sky Year Resources Hong Kong Ordinary - 100 Property
Limited i HK$2 holding
AREERBRAF & MEREE
B2
R E LS PRC/ Registered - 100 Marketing and
BEIREZERAR" Mainland capital distribution of printing
China UsS$300,000 products in
HE =& A Mainland China
T E R i 300,000 T R B EE
RGHEHPEDER

ZHBARRUIIEEERER PR
Wk BB R KETADE TR 2 KB A

BRRAIRE -

This subsidiary was registered as wholly-owned foreign

investment enterprise in the PRC and is not audited by Ernst &

Young Hong Kong or other Ernst & Young International member

firms.
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Notes to Financial Statements
31 March 2005

17. INTERESTS IN SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

REE AR 2R 18. INTEREST IN AN ASSOCIATE
Group
58
2005 2004
HK$°000 HK$’000
EHREEEE Share of net assets 8,580 -
BEATFBOT Particulars of the associate are as follows:
Percentage
of ownership
Place of interest
Business registration attributable Principal
Name structure and operations to the Group activities
AEBEELESR
=X ESET = % & 2 it B EHRBEIL FTEXEK
Fujifilm Medical Corporate PRC/ 20% Marketing and
Systems (Shanghai) 1~ Mainland distribution of
Co., Ltd. China medical
RE R products
HERDH
BEREM

BMERNR 2 BRERIDEE12A318 L
BFEE BAEELR—H  AEEEEE
AR R2005F 18180 (BE AR ZFMA L
HHl) £2005F 331 B HEUYR/EARS
FEFAREHBHRERSP -

The financial statements of the associate, which has a

financial year end date of 31 December, are non-

coterminous with those of the Group. There was no material

transaction between the associate and the Group companies

between18 January 2005 (date of incorporation of the

associate) and 31 March 2005 which was required to be

accounted for in the consolidated financial statements.
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20

SEFEIERAMEECREANDER - B
HER REFBFERASRFENER
7 ¥ 1,583,000t (20044 B
19,490,0007T) °

FERREARRE
FEEEEE X5 EBURIRG ET
EHEF-—REFZFALAR -BEFBEEAR
BRERNARIOBNER BHRORPER
MERMUEREZ1208 - BUEFHYEES
FERSE  YHASREEEME FAEEH
NEERETREEZERERN  XRBEEE
EHBPHUREREFERR SEEEA
EERMBEBHERMR

BRREBAFE  UATRANRBEREWRRE
R EBHIRE DT

Notes to Financial Statements
31 March 2005

19. INVENTORIES

20

The Group’s inventories principally consist of photographic
developing and processing products for resale. At the
balance sheet date, the carrying amount of inventories
carried at net realisable value was HK$1,583,000 (2004:
HK$19,490,000).

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in
advance is normally required. Invoices are normally payable
within 30 days of issuance, except for certain well-
established customers, where the terms are extended to
120 days. Each customer has a maximum credit limit pre-
approved by senior management. The Group seeks to
maintain strict control over its outstanding receivables and
has a credit control department to minimise credit risk.
Overdue balances are regularly reviewed by senior

management.

An aged analysis of the trade and bills receivables as at the
balance sheet date, net of provision, based on the payment

due date, is as follows:

Group
5

2005 2004
HK$’000 HK$’000
ENER =318 B Current to 3 months 94,274 158,915
4Z6{E A 4 to 6 months 298 17,786
7Z9E A 7 to 9 months 1,308 7,390
ofl A M £ Over 9 months 501 70,890
96,381 254,981
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21. & RBEEEEEE 21. CASH AND CASH EQUIVALENTS
Group Company
B8 NG|
2005 2004 2005 2004
HK$’000 HK$'000 HK$’000 HK$°000
RERRITER Cash and bank balances 225,218 932
EHEFER Time deposits 305,712 -
530,930 932
W REBEHBRER Less: Long term time deposits (15,594) -
HeRkBEELZEEEER Cash and cash equivalents 515,336 932

22.

REER  AEEUARBHEZRESRR
THERLB%26,919,000 (20044 : 48 HE
39,852,0007t) - ARBIETEEBRLRSR
Hith &% HERIEPERNG 2 ONEBTEK
BYRCEE - EERTEEERE) &%
EREEZBBRTETIEERZBRITBAR

ERfRERERE 22.
RIEMESSREEREN B ME  m
BEMERAFMT :

At the balance sheet date, the cash and bank balances of
the Group denominated in Renminbi (“RMB”) amounted to
approximately HK$26,919,000 (2004: approximately
HK$39,852,000). The RMB is not freely convertible into
other currencies, however, under Mainland China’s Foreign
Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct

foreign exchange business.

TRADE AND BILLS PAYABLES
An aged analysis of the trade and bills payables as at the
balance sheet date, based on the date of goods purchased

and services rendered, is as follows:

Group
&
2005 2004
HK$’000 HK$’000
BNERZ 318 A Current to 3 months 70,900
3B AL Over 3 months 2,189

73,089
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3. REBRBERE 23. PROVISION FOR LONG SERVICE PAYMENTS

Group

&=
2005 2004
HK$’000 HK$’000
RELD At beginning of year 1,928 2,064
BEOMERE Additional provision 318 (19)
FREHHSHE Amount utilised during the year (51) (117)
M3HA31H At 31 March 2,195 1,928

24.

FEBCHRBETB(ERREMN) RBAR
BEBRZTERRRBMBEELERE
HENMPBBRRMEIMEERFIAFE -
HEBELDERBEEEARES ZREF
B HESHMEA 2 RARZRARRE
RBEE 2 RERBMAEL -

i 5E B TR
FARAFEERBREEZHNT ¢

24,

The Group provides for the probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance, as further explained
under the heading “Employee benefits” in note 3 to the
financial statements. The provision is based on the best
estimate of the probable future payments which have been
earned by the employees from their services to the Group at

the balance sheet date.

DEFERRED TAX
The movements in deferred tax liabilities and assets during

the year are as follows:

EZEHEEE Deferred tax liabilities
Group
AEE
Accelerated tax
depreciation
EBRWRIENE
HK$’000
R2003F48 18 » At 1 April 2003, 31 March 2004
20049 3H31H and 1 April 2004 -
X% 2004%481H
RIERRHNBRZELERE Deferred tax charged to the profit and
(FtaE 10) loss account (note 10) 308
720053831 H Gross deferred tax liabilities at
ZEEHREEGELRE 31 March 2005 308
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24. DEFERRED TAX (Continued)

BEEMREEE Deferred tax assets
Group
&
Provision
for slow Decelerated
moving tax
inventories depreciation Total
HHEEZRE ERNBERE “Et
HK$’000 HK$’000 HK$’000
7A2003F4818 -~ At 1 April 2003, 31 March
2004 3A31H 2004 and 1 April 2004 - — -
X 2004548 1H
STABRERZIELERE Deferred tax credited to the
(M= 10) profit and loss account
(note 10) (3,815) (318) (4,133)
#2005 3831H Gross deferred tax assets at
ZELEHREEELR 31 March 2005 (3,815) (318) (4,133)
720053831 H Net deferred tax assets at
ZEEREEEFH 31 March 2005 (3,825)

7A2004F3A31H
ZEEREEEFRHE

Net deferred tax assets at
31 March 2004

R2005F3A310  AEBEBZHIEFE
A 7B ™ 141,600,0007T (20045 @ & #&
233,642,0007t) © AT REZEMEIE A L
HEEEBBATDRRZERBER - AR
EEREEEDRECE —BREESEEEZ
MEAREE  MAKRERAR -

R2005F3A310  BiAEEMBATET
TRERBZEABEMS » LE/ERKAR
ZIEEFRIBEE (20045 : 8) » FEEL
BEAEEZESRBELRREN TEMN

"
Koo

AAREERRES ZRIEYL EERAEH
‘R

At 31 March 2005, the Group had tax losses arising in Hong
Kong of HK$141,600,000 (2004: HK$233,642,000) that are
available indefinitely for offsetting against future taxable
profits of the companies in which the losses arose. Deferred
tax assets have not been recognised in respect of these
losses as they have arisen in subsidiaries with uncertain

future operating profit streams.

At 31 March 2005, there was no significant unrecognised
deferred tax liability (2004: Nil) for taxes that would be
payable on the unremitted earnings of certain of the
Group’s subsidiaries as the Group has no liability to

additional tax should such amounts be remitted.

There are no income tax consequences attached to the

payment of dividends by the Company to its shareholders.
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25. A& 25. SHARE CAPITAL
2005 2004
HK$°000 HK$’000
EIE Authorised:
& 8 I 2,000,000,000 % 2,000,000,000 ordinary
BREEEY—A shares of HK$0.10 each 200,000 200,000
EEITRHR Issued and fully paid:
EiEMR1,163,828,377% 1,163,828,377 ordinary shares
EREESBYE —A of HK$0.10 each 116,383 116,383

26

& 3
RABERET B 2 FBARTBRRME
26 °

BRESE
RRBRERMEE G YA RE XL RINE
HEMzEERSEEMRIBRESS
(Tst&]) -

EARN2002F8A308 T RRBERE
b ARERRBBE-BEERER UK
MBREEET 2 ETRUBIIEREZH
BT E ([HtE]) » URKLEADQT
R1994F8A3I ARMERBETE (&
B - B BRLE AQATTREEE
R M ERE  ERETEIR AR
ZHEBREREESN - LA RIEET B
XF AT o

MBc AR HE  BEAQAZES
(BREBIFHTES) FEEHME
E-FEREREBREHER FEEE
FFrEESAEREZAR - ZABAEE
REME  FRIEMRMZFORES
AHEA R RS REH - 288
2R FHAKEEAREARMBEITZE
ZZFBEA-C

FARBEFE  WEREFIEIEHER
FE o $T5t 812002568 A 30%E % MKRIEH
HENgEN  FABEZARIOFANA
B e

26

Share options
Details of the Company’s share option scheme are included

in note 26 to the financial statements.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the

success of the Group’s operations.

In the Company’s annual general meeting held on 30
August 2002, an ordinary resolution was passed by the
Company’s shareholders for the adoption of a new share
option scheme (the “New Scheme”) in compliance with the
amended Chapter 17 of the Listing Rules and the
termination of the Company’s old share option scheme (the
“Old Scheme”) adopted on 31 August 1994. Upon
termination of the Old Scheme, no further options can be
granted thereunder but all options granted prior to such
termination shall continue to be valid and exercisable in

accordance with the provisions of the Old Scheme.

Eligible participants of the New Scheme include the
Company’s directors, including independent non-executive
directors, other employees of the Group, suppliers of goods
and services to the Group, customers of the Group, any
entity in which the Group holds any equity interest, any
agent, advisors, consultant, strategist, contractor,
subcontractor, expert that provides research, development
or other technological support to the Group or any holder of

any securities issued by any member of the Group.

In the current and prior years, no share options were
granted under the New Scheme. The New Scheme became
effective on 30 August 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years from

that date.
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26. B EFE () 26. SHARE OPTION SCHEME (Continued)

RIEFTE BEEHREMERTEZES
HEBREIEN2002F88 308 1TEEL
KRB TEEEITRD10% ° R2005F38
318 WEMERTEZBRE - REM12
BAME RERFHHAEZEERSHE
ZEREURTROZESHEHRNEALD
FEBCRITRMZ1%  EHRH 2R
HEREEERRASLESKRREME -

BAARTES  THARITERRAK
ECAMBBATRTHERE  BBLES
BAFEHITESRAE o S MREMI12
BARFAABDETERRABILIFHITES
BHEECEMHEBALT ZEREBAERAQT
TEORITRM20.1%HEE (REFHE
BREZERAAARGERTE) BB
5,000,0007C * AIZEEEERRAE LES
IR S o

RHBRECENTREN AL 28R
R - ERBRBEENSASRERYE
1T CEREBREZTRPHAESEE
RETEBHEMBYNBREZNAHE
SARZRIOFZREMBAFRAL -

BREZTHEERESEE - HEFEIRU
T=EZz&BE (WA 2ARONENRY
A (BDERRZH) EBMIA2WHE
(HBREBYRHABASERSZ BARFR
MRz FHWHE  Ri)A QAR
MEE -

BRELTRTFEEAZEREIRBRRLR
SLERRZEN -

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an
amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue at 30 August 2002. As at 31
March 2005, there were no outstanding share options. The
maximum number of shares issuable under share options to
each eligible participant in the New Scheme within any 12-
month period is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share options in
excess of this limit is subject to shareholders’ approval in

advance in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the
date of the grant) in excess of HK$5 million, within any 12-
month period, are subject to shareholders’ approval in

advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of the offer. A consideration of HK$1
is payable on acceptance of the offer of grant of an option.
The exercise period of the share options granted is
determinable by the directors, and commences after a
certain vesting period and ends on a date which is not later
than 10 years from the date of the offer of the share

options.

The exercise price of the share options is determinable by
the directors, but may not be less than the higher of (i) the
Stock Exchange closing price of the Company’s shares on
the date of the offer of the share option, which must be a
trading date; (ii) the average Stock Exchange closing price
of the Company’s shares for the 5 trading days immediately
preceding the date of the offer; and (iii) the nominal value

of the Company’s shares.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.
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26. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Old

Scheme during the year:

Price of
Number of share option Company's shares***
BREHE RAARE
Exercise
At Lapsed At Exercise price At grant At exercise
Name or category 1 April during 31 March Date of grant period of  of share date of date of
of participant 2004 the year 2005  of share options* share options  options** options options
HK$ HK$
SRENLET 20045 WER  #2005% BB BRE BRE RRLE ROER
gl 4818 P34 38318 REeH M RE- REAH REAH
£ Directors
BAf Sun Tai Lun Dennis 1,000,000  (1,000,000) - 21 June 2000 21 June 2000 0.7568 0.97 -
20005 to 30 June 2004
6A 218 2000564210 %
20045 6A30A
HEZE Tang Kwok Tong Simon 400,000 (400,000 - 21 June 2000 21 June 2000 0.7568 0.97 -
20005 to 30 June 2004
6R 218 2000564210 %
2004F6A 308
1,400,000  (1,400,000) -
Hit1lES B8  Other employees,
in aggregate 60,000 (60,000) - 31 January 2000 31 January 2000 0.7568 0.97 -
2000F to 30 June 2004
1A318 20005 1A31HZ
2004568308
1,460,000  (1,460,000) -

FA - H1,460,000ERFETEERE

LEECHBRECRBBITEHRERNY -

EFRARERHBRE  WTREAERE

& o~

© BRESBHHRHAME ETEHMEA

BRAER ©

v BREZTEESRFHRABITAR
AABRBRAHBERAMUSESHMARE o

*

FRFABRBEADARBRERHEZAZRE
EREBRERZA—EXSH - RORE
Rz WmE e ERIFNEARQFARBERE
THEZAZREEMREEN N2 ARBERE
TEEBI WS EMEFRTE - &

During the year, a total of 1,460,000 share options,

originally granted to certain directors and employees,

lapsed subsequent to the expiry of the exercise period.

No theoretical value of the share options is disclosed as no

share options were granted during the year.

'Y

Prs

The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

The exercise price of the share options is subject to adjustment

in the case of rights or bonus issues, or other similar changes in

the Company’s share capital.

The price of the Company’s shares disclosed as at the date of
the grant of the share options is the Stock Exchange closing
price on the trading day immediately prior to the date of the
grant of the options. The price of the Company’s shares
disclosed as at the date of the exercise of the share options is
the weighted average of the Stock Exchange closing prices over
all of the exercises of options within the disclosure line. As no
share options were exercised during the year, no disclosure of

such information was made.
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27. f#% 27. RESERVES
(@) &8 (a) Group
AEBRBEARRAFRBEFEZ The amounts of the Group’s reserves and the
2 BRUBBRERF4BEZHREE movements therein for the current and prior years are
BEEBE - presented in the consolidated statement of changes in
equity on page 41 of the financial statements.
b) 2F (b) Company
Share Capital
premium redemption Contributed Retained
Note account reserve surplus profits Total
gy EAXREM
it 5 & 1B AR & E/ER RE R B
HK$°000 HK$ 000 HK$’000 HK$’000 HK$’000
720035 At 1 April 2003 478,773 1,619 193,340 5,273 679,005
4818
FERA Net profit for the year - - - 125,490 125,490
R R R B Interim special dividend 12 - - - (11,638) (11,638)
R R B 45 Proposed final special
BB B dividend 12 - - - (116,383) (116,383)
20045 At 31 March 2004 478,773 1,619 193,340 2,742 676,474
3A31H8 and 1 April 2004
K 20045
4818
FERA Net profit for the year - - - 126,899 126,899
220:0: 38 Interim dividend 12 - - - (11,638) (11,638)
BORR B IR B Proposed final dividend 12 - - - (23,277) (23,277)
Ik R B Proposed final
45 BB 2 special dividend 12 - - - (93,106) (93,106)
720055 At 31 March 2005 478,773 1,619 193,340 1,620 675,352
3A31H
AAREBHBARARRATRKBEMNE The contributed surplus of the Company represents the
RNAEZHWEBTROBEELRAZER difference between the nominal value of the Company’s
EEEFERAARELMmETRE shares issued in exchange for the issued share capital of the
ZEBEZEZHE REAFEIBIFA subsidiaries and the aggregate net asset value of the
AR (B WBRE > AAFRET subsidiaries acquired at the date of acquisition. Under the

BRTAKEHBBIRTRR - Companies Act 1981 of Bermuda (as amended), the
contributed surplus of the Company is distributable to

shareholders under certain circumstances.
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28. ARAME 28. CONTINGENT LIABILITIES
REHER  REBBRERARBEZIREEDN At the balance sheet date, contingent liabilities not
T provided for in the financial statements were as follows:
Group Company
& AF
2005 2004 2005 2004
HK$’000 HK$°000 HK$°000 HK$°000
@ Fff /& 0 =) B 4R 4T Guarantee of banking
FEEFEHER facilities granted
to subsidiaries 669,000
AARBHELRMERTEEMEL B Out of the HK$764,000,000 guarantee to banks of banking
764,000,000 Z#ER » HAPEN RIEEY facilities granted to subsidiaries, bills payable of
6,891,0007T (20044 : &% 10,052,0007T) HK$6,891,000 (2004: HK$10,052,000) was utilised by the
REEBCEWBEQARREM - subsidiaries at the balance sheet date.
29, EEBALH T 29. OPERATING LEASE ARRANGEMENTS
(@) HEA (a) As lessor
AEERBEREENTHELEERE The Group leases its investment properties under
M KEBITEENR 2505 - M operating lease arrangements, with leases negotiated
HERT-—RAEEEFAZINEER for terms ranging from two to nine years. The terms of
REESTREHRAEZRES - the leases generally also require the tenants to pay

security deposits and provide for periodic rent

adjustments according to the then prevailing market

conditions.
A2005F3A31H  AEEHREBEF At 31 March 2005, the Group had total future minimum
RIM 2 AR EE R A M A R AR lease receivables under non-cancellable operating
WERzHEHSAEINHOT : leases with its tenants falling due as follows:
Group
REE
2005 2004
HK$’000 HK$’000
1R Within one year 1,574
2ESF (BREEE2F) In the second to fifth years, inclusive 2,094
5F % After five years 955

4,623




B R R R MY 5T Notes to Financial Statements
2005 3 H31H 31 March 2005

29. KEHEAO LB (H)

(b) &
AEMREEANZHRAETEE
PImM%E  WERBEEBTERMI
E5fF o

7A2005F3A31H » AEBER T AHK
HeREHAMARRREIFTZHE
HEBBEEHNOT -

29. OPERATING LEASE ARRANGEMENTS (Continued)

(b) As lessee
The Group leases certain of its retail outlets under
operating lease arrangements. Leases for retail outlets

are negotiated for terms ranging from one to five years.

At 31 March 2005, the Group had total future minimum
lease payments under non-cancellable operating leases

falling due as follows:

Group
&

2005 2004
HK$’000 HK$’000
1F R Within one year 29,303 29,759
2ESF (BEEE2F) In the second to fifth years, inclusive 22,504 24,084
5§ #% After five years - 228
51,807 54,071

REER A QAT EAMNEEHERH
(2004%F : &) o

30. I mK 2 E
AP EH/REN2005F 7 14R LEE
HERBRERM -

30.

At the balance sheet date, the Company did not have any

operating lease arrangements (2004: Nil).

APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved and authorised for

issue by the board of directors on 14 July 2005.
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