NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2005

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company and
provides corporate management services to its subsidiaries. Its
subsidiaries are principally engaged in investment holding,
property investment and development, travel related services,
securities investment, credit card and health care business.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In year 2004, the Hong Kong Institute of Certified Public
Accountants issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (hereinafter collectively referred to as “new HKFRSs”)
which are effective for accounting periods beginning on or after
January 1, 2005 except for HKFRS 3 Business Combination. The
Group has not early adopted these new HKFRSs in the financial
statements for the year ended March 31, 2005.

HKFRS 3 is applicable to business combinations for which the
agreement date is on or after January 1, 2005. The Group has
not entered into any business combination for which the
agreement date is on or after January 1, 2005. Therefore HKFRS 3
did not have any impact on the Group for the year ended March
31, 2005.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in changes in the
future as to how the results and financial position of the Group
are prepared and presented.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of certain

properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year except for eBanker USA.com, Inc. and its
subsidiaries whose financial year end is December 31.
Adjustments have been made for the effect of significant
transactions or other events that occur between January 1 to

March 31.

The results of the subsidiaries and associates acquired or disposed
of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant intercompany transactions and balances within

the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on acquisition with agreement date before
January 1, 2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary at the date of acquisition.

Goodwill arising on acquisition prior to March 31, 2001
continues to be held in reserves, and will be charged to the
consolidated income statement at the time of disposal of the
relevant subsidiary, or at such time as the goodwill is determined

to be impaired.

Goodwill arising on acquisition after March 31, 2001 but with
agreement date before January 1, 2005 is capitalised and
amortised on a straight line basis over its useful economic life.
Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill arising on
the acquisition of subsidiaries is presented separately in the

consolidated balance sheet.

Goodwill arising on acquisitions after January 1, 2005 is
measured at cost less accumulated impairment losses (if any)

after initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Goodwill — continued

On disposal of a subsidiary, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or
credited to reserves is included in the determination of the profit

or loss on disposal.

Negative goodwill

Negative goodwill arising on acquisition with agreement date
before January 1, 2005 represents the excess of the Group’s
interest in the fair value of the identifiable assets and liabilities
of a subsidiary at the date of acquisition over the cost of

acquisition.

Negative goodwill arising on acquisition prior to March 31, 2001
continues to be held in reserves and will be credited to income

at the time of disposal of the relevant subsidiary.

Negative goodwill arising on acquisition after March 31, 2001
but with agreement date before January 1, 2005 is presented as
deduction from assets and will be released to income based on
an analysis of the circumstances from which the balance resulted.

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has been passed.

Sale proceeds on trading of securities are recognised on a trade
date basis when a sale and purchase contract is entered into.

Sales of air tickets is recognised upon issuance of the air tickets.
Sales of tours is recognised upon departure of the tour group.

Revenue from hotel accommodation is recognised upon issuance

of the hotel vouchers.

Consultancy income and credit card service income are

recognised when services are provided.

License fees are recognised over the license period.

Dividend income from investments is recognised when the

Group’s right to receive payment has been established.

Rental income, including rentals invoiced in advance from
properties under operating leases, is recognised on a straight

line basis over the term of the lease.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue recognition — continued

Interest income from credit card receivables is recognised in the
consolidated income statement on an accrual basis, except where
a debt becomes doubtful, in which case recognition of interest

income is suspended until it is realised on a cash basis.

Other interest income is accrued on a time basis by reference to

the principal outstanding and at the rate applicable.

Subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment losses.

Associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates plus the
goodwill in so far as it has not already been amortised, less any

identified impairment loss.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year.
In the Company’s balance sheet, investments in associates are
stated at cost, as reduced by any identified impairment losses.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated

at arm’s length.

Investment properties are stated at their open market value based
on independent professional valuations at the balance sheet date.
Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of this reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously

charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Investment properties — continued

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the

renewable period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment, other than properties held for
development, are stated at cost less depreciation and

accumulated impairment losses, where appropriate.

Certain properties held for development are carried at a valuation
at March 31, 1995. Advantage has been taken of the transitional
relief provided by paragraph 80 of the Statement of Standard
Accounting Practice 17 “Property, Plant and Equipment” issued
by the HKICPA from the requirement to make regular revaluations
of the Group’s land and buildings which had been carried out at
revalued amounts prior to September 30, 1995 and, accordingly,
no further revaluation of properties held for development is
carried out. The surplus arising on revaluation of land and
buildings was credited to the revaluation reserve. Any future
decrease in value of these assets will be charged to the income
statement to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to a previous revaluation of the
asset. On the sale or retirement of such assets, the attributable

revaluation surplus will be transferred to retained profits.

No depreciation is provided on properties held for development.

Depreciation is provided to write off the cost of items of property,
plant and equipment, other than properties held for development,
over their estimated useful lives, on the following bases and at

the following rates per annum:

Leasehold land Over the remaining terms
of the leases

2% on straight line method

Over the term of the lease

20%-25% on reducing
balance method

Buildings

Leasehold improvements

Furniture, fixtures and
motor vehicles

The gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale proceed
and the carrying amount of the asset and is recognised in the

income statement.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value. Cost includes borrowing cost, professional fees
and other direct costs attributable to such properties. Net
realisable value represents the estimated selling price less all
further costs to completion and costs to be incurred in selling.

Research and development expenditure

Expenditure on research activities is recognised as an expense

in the period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset

is amortised on a straight line basis over its useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the

period in which it is incurred.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the relevant
asset is carried at a revalued amount under another Statements
of Standard Accounting Practice (“SSAP”), in which case the
impairment loss is treated as a revaluation decrease under that

SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the reversal
of the impairment loss is treated as a revaluation increase under

that SSAP.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Investments in securities

Investments in securities are recognised on a trade-date basis

and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group
has the expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised cost, less
any impairment loss recognised to reflect irrecoverable amounts.
The annual amortisation of any discount or premium on the
acquisition of a held-to-maturity is aggregated with other
investment income receivable over the term of the instrument so
that the revenue recognised in each period represents a constant

yield on the investment.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other

than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in net profit or loss for the year.

Inventories

Inventories, which represent premium items for card holders,
are stated at the lower of cost, calculated using weighted average

method, and net realisable value.

Assets held under hire purchase contracts

Leases are classified as finance lease when the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant lease so as to produce a constant periodic rate of charge
on the remaining balance of the obligations for each accounting

period.

Operating leases

Operating lease rentals are charged to the income statement on

a straight line basis over the relevant lease term.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are re-translated at the rates prevailing on the balance sheet
date. Profits and losses arising on exchange are included in the
net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated at the exchange
rates prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation
differences are recognised as income or as expenses in the period
in which the operation is disposed of.

Convertible debentures

Convertible debentures are recognised as liabilities. The finance
cost recognised in the income statement in respect of the
convertible debentures is calculated so as to produce a constant
periodic rate of charge on the remaining balance of the
convertible debentures for each financial year.

The costs, if any, incurred in connection with the issue of
convertible notes are charged to the income statement in the
period of issue.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income and expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable and deductible.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Retirement benefits costs

Payments to defined contribution retirement benefit plans are

charged as expenses as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

4.

TURNOVER

S 5 Wt A WY ik —
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4.

Turnover represents the interest earned on credit card advances,
service income, income from trading of securities, sale of air
ticket, tours and hotel accommodation, dividend income, interest
earned on bank deposits and loans, consultancy service income,
license fees of healthcare software and rental income is

summarised as follows:

Sale proceeds of securities trading

Sale of air tickets, tours and hotel
accommodation

License fees for healthcare software

Consultancy service income

Credit card interest income

Dividend income

Rental income

Other interest income

Credit card service income

HE 2 AR K IE
B B T R AT L I
T8 A 15 U A

R A 45 B
LT N
FHRA B A

& Bk A

4 A
Al B de A

5 AR RB U A

GRS

B SEHR R R 8O BRI B

B A~ HE

FZWA -

%T~Wﬁ@&@EEEWA}h

Bl A~ SRATHF 7

% B8 T e B A

\@HWﬁWAM%@Q#%%
% LA KA gl > R A

“REHAF
2005
T#x
HK$’000

524,276

216,719
40,843
12,756
12,307
8,875
1,907
1,183
911

819,777

“REWAE
2004
T#x
HK$’000

485,919

37,844
12,933
15,487
4,692
1,457
904
1,869

561,105



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

5. SEGMENTAL INFORMATION

Business segments

primary segment information.

REVENUE AND RESULTS
Year ended March 31, 2005

TURNOVER
External sales
Inter-segment sales

Total

Inter-segment sales are charged at
prevailing market prices.

SEGMENT RESULTS

Unallocated corporate revenue
Unallocated corporate expenses

Loss from operations
Finance costs
Share of results of an
associate
Gain on deemed disposal of
a subsidiary
Gain on disposal of an associate

Loss before taxation
Taxation

Net loss before minority
interests
Minority interests

S 5 Wt A WY ik —
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5. AWEH
e pigi
For management purposes, the Group is currently organised into WUE BN F o A5 M H R SR
six operating divisions — travel related operations, credit card 5 T Y AR A — ik A0 A B S A5
operations, securities trading and investments, treasury REH - BHEERRE MER
investment, property investment and health care. These principal G ERE D AR LT M E
operating activities are the basis on which the Group reports its TR RS T A S 2
O R E R 2 R o
Segment information about these businesses is presented below. WA A MERZHMT -
L&Y ES
BE_ZEXHE=A=Z+—HI:
R
ki fedit |
ULES IR T ] RRE O MERE O WREE frie Ha N
Travel Securities
relted  Credit card tradingand ~ Treasury  Property Health
operations  operations investments investment investment care  Elimination Consolidated
T#x T T T T T#x T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RN
HiE 216,719 13218 533,151 1,183 1,907 53,599 - 819777
nnHEE - 2,297 - 295 - - (24052) -
it 216,719 15515 533,151 23,138 1,907 53599 (24252) 819777
HHREER
R A
UEES | (@47) 15968 23,834 2,877) 741)  (8,835) - M
RFARAANG 5,047
RFRARAARY (55,227)
HEER (27,248)
ME A 9,215)
it~ HBE A
5 3,137
BAEL &~ B
WAZ b - - - - - 11,118 - 11,118
&~ R AL
2 6,070
PR ER (16,138)
B (496)
At D RBR
LS B (16,634)
DU RS 3,714
KEERER (12,920)

Net loss for the year




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

5.

SEGMENTAL INFORMATION - continued
Business segments — continued

BALANCE SHEET
At March 31, 2005

3
iLES
Travel
related
operations
T
HK$'000
ASSETS ¥
Segment assets HHEE 46,097
Interests in associates REEAT
ba 1
Unallocated corporate assets £ ¥/ EL/A
4
Consolidated total assets GAEEMM
LIABILITIES fif
Segment liabilities P AE 17,124
Unallocated corporate ATREAT
liabilities ffi
Consolidated total liabilities %% & f 4 %
OTHER INFORMATION
Year ended March 31, 2005
3]
W EH
Travel
related
operations
T
HK$'000
Capital expenditures HARR 2,419
Depreciation ik 295
Allowance for trade and B R
other receivables TE a8 B M 999
Amortisation of goodwill A 709
Amortisation of intangible assets % H i H4 -
Impairment loss recognised wHEREL
in respect of investments B
in securities B -
Unrealised loss on other AiEz
investments AERER -

S 5 Wt A WY ik —
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5.
it HH
HIRES R8t% LN E/3
Securities
Credit card trading and Treasury
operations  investments investment
T#x T#x T#x
HK$'000 HK$'000 HK$'000
16,609 252,443 3,491
3,038 599 645
R
RS  REE HERK
Securities

Credit card ~ trading and Treasury

operations  investments  investment

T T T

HK$'000 HK$'000 HK$'000

3,433 954 1,554

444 124 538

6,333 - -

- 1,033 -

- 3,671 -

gy W ¥R —
EXiFi8: Bl

¥ LA
BoFEREZA = A

Consolidated

T#x

HK$'000

370,324

30,279

222,081

622,684

Consolidated

T#x
HK$'000

62,143
3,458

7,332
5,013

hENE i
Property Health
investment care
T T
HK$'000 HK$'000
21,198 30,486
88 31,806
Hfb ¥ e
BE_ZFZAF=ZHA=Z1+—HI
AR
it BERE ATAR
Health  Property
care  investment Unallocated
T Ti#x T
HK$'000 HK$'000 HK$'000
1,330 1,796 50,657
951 66 1,040
4,304 . .
287 - -

287

1,633

3,671



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

5.
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SEGMENTAL INFORMATION - continued 5. AEER -8
Business segments — continued X84 — #
REVENUE AND RESULTS ‘&ﬁlj¥ﬁi -
Year ended March 31, 2004 ME_FLTNFE=A=T—HIE
AR
wHHE
R ES ki iN:Ea e hENE 33 B4 Ba
Securities
Credit card  trading and Treasury Property Health
operations  investments investment investment care  Elimination  Consolidated
T T T#x T T T T#x
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
TURNOVER BEH
External sales HibgiE 17,356 490,611 904 1457 50,777 - 561,105
Inter-segment sales o g 1,931 - 19,516 - - (21,447) -
Total @t 19,287 490,611 20,420 1,457 50,777 (21,447) 561,105
Inter-segment sales are charged NEHER
at prevailing market prices. BihifEae.
SEGMENT RESULTS VB (6,094) (74,614) (638) (251) (7,288) - (88,885)
Unallocated corporate FFnE AT
revenue s 1,895
Unallocated corporate FFnE AT
expenses Bl 3 (53,059)
Loss from operations aEER (140,049)
Finance costs B A (8,532)
Share of results of an A1l — B
associate UNGES | 1,424
Gain on partial disposal of & &2
subsidiaries AR s 31,997
Gain on deemed disposal of HfEH &~ E
an associate UNCIPA & 5,062
Loss before taxation e g (110,098)
Taxation fLA -
Net loss before minority &t 2 #R &
interests RRAFER (110,098)
Minority interests DB 1,260
Net loss for the year KEERER (108,838)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

BALANCE SHEET
At March 31, 2004

ASSETS 3

Segment assets B E

Interests in associates N F-UNCIPA 15
Unallocated corporate assets RTHERAAERE
Consolidated total assets GREEAHE
LIABILITIES i

Segment liabilities NAR

Unallocated corporate liabilities & TR EA R A K
Consolidated total liabilities Geakan

OTHER INFORMATION
Year ended March 31, 2004

BREEH
Credit card
operations
T
HK$'000
Capital expenditures BAR 40
Depreciation g 809
Allowance for loans R 3
receivable B -
Allowance for trade and %5 R Eftr
other receivables R 5,212
Amortisation of goodwill T & & -
Amortisation and B EERH
write-off of intangible B 4
assets -

Impairment loss recognised % & 2
in respect of investments B R B A

in securities E# -
Unrealised loss on other ~ Hftif &2
investments FERER -

(R ET

Credit card
operations
T
HK$'000

41,349

3,805

W HE
T3
Securities
trading and
investments
Ti#x
HK$’000

21,502

21,959

w5 HE
13 ¢
Securities
trading and
investments
T#x
HK$/000

180,085

804

¥ 8%

Treasury
investment

T
HKS$'000

503
270

2,592

W 5 A Bk —
RERREAFZA = kAR

5. &R -4
EHX B

o AR
Mo FENEZH=+—H

S nER% 3 Ba
Treasury Property Health
investment  investment care  Consolidated

T T T Tigx
HK$'000 HK$'000 HK$'000 HK$'000

6,652 16,200 29,801 274,087
31,308
169,200
474,595
045 86 23,565 28,905
79,932
108,837
I b % R
BE_FFNF=A=Z1+—HI
AR
Rit WE#% ATPAR By
Health Property
care investment  Unallocated  Consolidated

T T T T
HK$000 HKS$'000 HKS$'000 HKS$'000

615 - - 1,158
837 - - 1,916
- - - 2,592
827 - - 6,039
4,985 - - 4,985
2,680 - - 2,680
- - - 21,502

- - - 21,959



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

5.
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SEGMENTAL INFORMATION - continued 5. iR -4
Geographical segments b bk 4y 5
The Group’s operations are principally located in Hong Kong, A AR T BB T SRR A s L R
North America and South East Asia. e SRR Hi e
The following table provides an analysis of the Group’s sales by R A B [ 4 [ T8 0
geographical market, irrespective of the origin of the goods/ Z B ST T ASE B B RS
services: Ji. 7 3l -
i Hb it Wi 5
Vg PA-% 3]
Turnover by
geographical market
“EENAE “RENLE
2005 2004
T# L T# K
HK$’000 HK$’000
Hong Kong GRS 548,245 508,849
North America JEE M 53,998 52,068
South East Asia gk 217,534 188
819,777 561,105
The following is an analysis of the carrying amount of segment UTAREERSEEZIET
assets at the balance sheet date, and additions to property, plant HAOW > FNTEREYE -BKE ML
and equipment and intangible assets during the year, analysed WA EEREE TR
by the geographical area in which the assets are located: A
UL N
4 W B 7 Y i fEL Wl A e B A
Additions to
Carrying property, plant
amount of and equipment
segment assets and intangible assets
“ERAE CEFFNE FELFE —FFNE
2005 2004 2005 2004
T# K T#x T#x T# K
HK$’000 HK$’000 HK$’000 HK$’000
Hong Kong Tl 500,962 425,282 58,027 543
North America JE M 57,737 44,997 - 615
South East Asia R ER 63,985 4,316 4,116 -
622,684 474,595 62,143 1,158




NOTES TO THE FINANCIAL STATEMENTS - continued
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FOR THE YEAR ENDED MARCH 31, 2005 REFZFAE=ZA=ZT-HILAEE
6.  LOSSES ON INVESTMENTS IN SECURITIES AND PROPERTIES 6. KRH#EHZEWEREZEH
ZRRHAE —EZENE
2005 200_‘}
T T
HK$’000 HK$’000
Impairment losses recognised in respect of R 5 & TEERE 2
9 {F 1 12
— investment securities —HEEH 1,633 19,702
— held-to-maturity securities —FE B Yk - 1,800
Deficit on revaluation of investment properties % & ¥ % & 1 fi5 4h - 121
1,633 21,623
Note: The directors assessed the recoverable amounts of the investments BiF T A O B 2 AT el
in securities and identified certain investment securities and held- FoWMHEE R RE TREE S
to-maturity securities were fully impaired due to poor financial LESESI P e P (RS U
performance of these investments. %7 DLBCRZ S5 1504 1 B & O
During the year, the impairment loss recognised for investment N gﬁé#ﬁﬁﬁ’ﬂﬁﬁl&ﬁ
securities is HK$1,633,000 (2004: HK$19,702,000). For the year 1,633,000% 7T (—FZF M4
ended March 31, 2004, the impairment loss recognised for held 19,702, OOO(%JT: ol B A&
to maturity securities is HK$1,800,000. lﬂli H +—H JJ:ETE?JE%
= P 5 J5 iR
1,800,000% JG °
7. LOSS FROM OPERATIONS 7. EBER
BRI ZRENE
2005 2004
T# T T# T
HK$’000 HK$’000
Loss from operations has been arrived K R A R
at after charging: PLF &8 :
Allowance for loans receivable A A B A A - 2,592
Allowance for trade and other receivables B Sy B HoAth JE iz 2 I 35 7,332 6,039
Allowance for amount due from an associate — [ W 2 N R R kB A 3,347 -
Auditors’ remuneration % 45 Filf T 4
— Current year — AR 1,687 1,132
— (Over)underprovision in respect of — bR GBI
prior year BMHA R (158) 152
Amortisation of goodwill included in At ATBEB 302
administrative expenses . R £ 5,013 4,985
Amortisation of intangible assets included in FE AT BB 302 P
administrative expenses B 287 2,680
Depreciation e 3,458 1,916
Loss on disposal of property, plant and 3 S K A
equipment ZhEHE 115 -
Minimum lease payments for operating leases iR/ ST gtk
in respect of rented premises Z B & 6,230 3,761
Staff costs including directors’ emoluments e B A (B g
(Note) HEREME) (M) 78,890 74,738
and crediting: Lot A
Gross rental income from investment BEYELAHEIA
properties less outgoings of HK$444,000 W 3 H 444,000% 7T
(2004: HK$477,000) (ZFE P4
477,000 7C) 1,463 980
Surplus on revaluation of investment properties 4% % ) 2 & 1 & 6% 121 -
Note: Included in staff costs are retirement benefit scheme contributions B 5E: 8 iEUJ*ZZIK@J?ﬁLWTmﬁ'Jﬁ%M A
of approximately HK$1,841,000 (2004: HK$884,000). 41,841,000 7t (%%

K
i 884, 0003 7t



NOTES TO THE FINANCIAL STATEMENTS - continued W B5 % Bk — 4

FOR THE YEAR ENDED MARCH 31, 2005

8. FINANCE COSTS

Interest on:
Convertible debentures
Bank loans and overdrafts wholly repayable
within five years
Bank loans not wholly repayable
within five years
Finance lease charges

Directors

The directors’ emoluments are analysed
as follows:

Fees:
Executive
Non-executive
Independent non-executive

Other emoluments paid to executive directors:

Salaries and other benefits
Retirement benefit scheme contributions

Other emoluments paid to alternate directors:

Salaries and other benefits
Retirement benefit scheme contributions

Total emoluments

REZZAE=ZA=ZTHIEEE

8. RWEMA
e 2% % ZREZWNIE
2005 2004
T#T T#T
HK$’000 HK$’000

THIKIHZ A G

] e AR 6,896 7,198
N HAE N2 HER

SRAT BB K L 1,182 556
EJ8 i T4 TR 2 8

g 12 2 R AT K 1,081 778
Rl FH 49 B 56 -

9,215 8,532

DIRECTORS’ EMOLUMENTS AND HIGHEST PAID EMPLOYEES 9. HHM4EREHFHRE

ZERIHAE ZREZWNIE
2005 2004
Tt Tt
HK$’000 HK$’000
wHwHr
HHEME N T
M4
AT 90 _
FEBAT 60 79
S5 JE AT 352 410
BT E S 2 HA 4
W 4 S HAth 4w R 24,155 32,860
3B R AR A 5T B 4E 3 397 374
BT ES 2 Hhm 4
W & e H At 45 A - _
5B R 48 A 51 #1446 3 - _
T 4> 44 %8 25,054 33,723



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

9.
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DIRECTORS’ EMOLUMENTS AND HIGHEST PAID EMPLOYEES 9.

— continued

The emoluments of the directors were within the following bands:

Nil up to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$6,500,001 to HK$7,000,000
HK$7,500,001 to HK$8,000,000
HK$14,500,001 to HK$15,000,000
HK$24,000,001 to HK$24,500,000

Highest paid employees

% % 1,000,000% JC

1,000,001 #5 5 % 1,500,000 7
1,500,001 # 5¢ % 2,000,000 7
6,500,001%5 J£ £ 7,000,000%5 7C
7,500,001 JC £ 8,000,000 JC

g0 A B de W DR HL - 4

WA TSR
“RBIAR SRENE
2005 2004
EE YN EE YN
Number of Number of

director(s) director(s)

14,500,001% JG £ 15,000,000% JC 1 -
24,000,001 JC % 24,500,000 7C - 1

The five highest paid individuals of the Group included three
directors (2004: three), details of whose emoluments are set out
above. The emoluments of the remaining two (2004: two) highest
paid employees, other than directors of the Company, are as

follows:

Salaries and other benefits

Retirement benefit scheme contributions

i 4 B At A5 A
A8 AR A 3 K

The emoluments of the above highest paid employees were within

the following bands:

HK$1,000,001 to HK$1,500,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

1,000,001#5 3G % 1,500,000 76
2,000,001 % JG % 2,500,000% J©
2,500,001 % JG % 3,000,000% J©

35 5 0 0

AL I A REHREE GRS =4
(ZRTPAE: =4) Ed K&
REIEHON oo M4 (&%
P4 W 4) FARFRERZ RE
B ZM e :

SRFNE —REWA
2005 2004
T#x T#x
HK$’000 HK$’000
3,950 3,538
3,950 3,538

kA O B2 B A T
b

ZRBHE ZRBWE
2005 2004

e B A ¥ e B A ¥
Number of Number of

employee(s) employee(s)
1 1
- 1
1 -



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

10.

11.

TAXATION

Deferred tax — current year (note 32)
(Bf5E32)

No provision for Hong Kong Profits Tax has been made in the
financial statements for both years as the Group either has no
assessable profits or the assessable profits were wholly absorbed
by tax losses brought forward.

The tax for the year can be reconciled to the loss before taxation
per the income statement as follows:

S 5 Wt A WY ik —
WECRRIEAEZ = WL

10.

AR S Bl JH — A 4R

B
SRR SEERNAE
2005 2004
T#L T#x
HK$’000 HK$’000

496 —

Fh 7 A S T S A0 R R B v ) s
kB i A 2 0 R AT B E i 18 P
IR 8 > WO B 7E W2 4 B 2 B RS
P LA A 7 45 B A

A AT i T B A 3 B TR B AT S 4R
ZHIEMT

ZERIHAE BRI
2005 2004
T#T T#T
HK$’000 HK$’000
Loss before taxation o B il e 15 (16,138) (110,098)
Tax at the domestic income tax rate of 17.5% AR S BB H17.5%
(2004: 17.5%) (ZFFMAE17.5%)
w2 Bl 1A (2,824) (19,267)
Tax effect of expenses not deductible AN AT AN S 2 BB R
for tax purposes 13,012 14,950
Tax effect of income not taxable JEE BB A 2 B 5 2
for tax purposes (13,030) (9,268)
Tax effect on share of results of an associate Ak — FH?H&?%Z‘%%%
Z B (549) (249)
Tax effect of tax losses not recognised & e 7R *EIEEETE‘Z
Tl 75 5% 2 6,588 16,231
Tax effect of utilisation of tax losses not By 8 A AF B R R
recognised in previous years T4 JEL e 18 2 B 05 5 B (3,176) -
Effect of different tax rates of subsidiaries in HoAh =] % RE [ B\
other jurisdictions Bl e AR 2 5 B 475 (2,397)
Tax charge for the year A A B R JH S 496 -
LOSS PER SHARE 11. ®HREHR

The calculation of loss per share is based on net loss for the
year of HK$12,920,000 (2004: HK$108,838,000) and on the
weighted average number of 1,586,979,000 (2004:
1,493,117,965) shares.

The computation of diluted loss per share for the year ended
March 31, 2005 and March 31, 2004 does not assume the
exercise of potential dilutive ordinary shares as their exercise
would result in reduction in loss per share for the both years
and the conversion of the Group’s outstanding convertible
debentures would result in a decrease in net loss per share for
the year.

%&J&?iﬁ)ﬂﬁ%ﬁﬁﬁﬂ%&ﬂa
12,920,000 T ( — & 2% [ 4F :
108,838,000% 7C) &ﬁME%fmx
#01,586,979,000/% ( - F T Y 4E:
1,493,117,9658%) #5t& o

i £ 0 PS94 0
BB E R A
AR BN A

H k4 B 2 45 Rl 18 2 > T i 46
A AR ] i OR A0 R] N R g
B B I 1R TR R
% W 8 4F 2 2 A I i i 4R > ©
B AT ) 3 20 I ST B AT



NOTES TO THE FINANCIAL STATEMENTS - continued
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12.  INVESTMENT PROPERTIES 12. BEPE
7 4
THE GROUP
“RRIHAE - 2 21K
2005 2004
T#xL T#x
HK$’000 HK$’000
VALUATION i i
At beginning of the year T 44 16,121 11,482
Transfer from property, plant and equipment LLS7 357 E Y SN &) - 5,330
Surplus (deficit) arising on revaluation EAT A (4D 1,094 (691)
Exchange realignment [E 53, o) B 3,904 -
At end of the year TR AR 21,119 16,121
The market value of investment properties shown above PLESCEY) 32 (4
comprises:
“RRIAE - 2 21K S
2005 2004
T#xL T#x
HK$’000 HK$’000
Medium-term leases outside Hong Kong FHB LNz P A Y % 4,702 4,316
Freehold outside Hong Kong T LUSh 2 K A SEREY) 26 16,417 11,805
21,119 16,121

The investment properties of the Group at No. B503, 4821 53rd
Street, Delta, British Columbia, Canada and No. 1281, Alberni
Street, Vancouver, British Columbia, Canada were revalued at
March 31, 2005 on an open market value basis by Johnston,
Ross & Cheng Ltd., an independent firm of professional valuers,
at value between HK$4,185,000 (CAD650,000) to HK$4,346,000
(CAD675,000). The directors of the Company considered it would
be more appropriate to adopt the lowest valuation amount which
is HK$4,185,000 after considering the conditions of the
investment properties. Accordingly, the investment properties

were valued at HK$4,185,000.

The investment properties of the Group at No. 981 Nelson Street,
Vancouver, British Columbia, Canada were revalued at March
31, 2005 on an open market value basis by Colliers International
Realty Advisors Inc., an independent firm of professional valuers,

at value of HK$12,232,200 (CAD1,900,000).

The investment properties of the Group at No. 35 North Canal
Road, Singapore were revalued at March 31, 2005 on an open
market value basis by Asian Appraisal Company Pte Ltd., an
independent firm of professional valuers, at value of

HK$4,702,000 (S$1,000,000).

A 42 B 57 i I & K 58T A Delta,
53rd Street 482155B503 & il & K
B 4 1 6 #E Alberni Street 1281
B HREYE N FEREZA
=+ —Hhm B HEMLMGL A
Johnston, Ross & Cheng Ltd. 3% 24
B T (A 2L ME A 17 S A > HAN(E AP
4,185,000 7C (650,000 ) =
4,346,000% 7C (675,000/m %) 2
MeoARARERLELBREWEZ
R UL A% > 58 B R AR e ARl (4
4,185,000 0 24 5 & i EY
¥ 2 A {E B 4,185,000% 7T

P S TR A A1 NI T R i 2
Nelson Street 98158 2 & ¥ % »
N EFEERAF=ZA=ZT—HHHE
OB E i [ & A Colliers
International Realty Advisors Inc.
iz 7 BH T (A 3k HE AT A HAN(E
#$12,232,200% 7% (1,900,000
) o

A £E H 57 Y 7 0 3 North Canal
Road 355 2 EWH > N _F X
HE=ZHA=+—HF h B\ rHEEN
{E 22 7] Asian Appraisal Company
Pte Ltd. %2 BA T {H 3% HE 3 47 S £ »
H 5 ® & 4,702,000 I
(1,000,000 ¥ oT) -



NOTES TO THE FINANCIAL STATEMENTS - continued
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12.

13.
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INVESTMENT PROPERTIES - continued 12. BEWE-4
As a result, surplus on revaluation of HK$973,000 and BCBE > H A 88 973,000 T K
HK$121,000 were credited to investment property revaluation 121,000% ¢ & 73 il 5 A 5% &) 3
reserve and consolidated income statement respectively. A {6 A B AR S i i R
All of the Group’s investment properties are rented out under A LR M BT A R ) IR R RS
operating leases and have been pledged to secure banking FH & A - 3 E st AS 2k B 4% 2 )t
facilities granted to the Group. AT Bl A R o
PROPERTY, PLANT AND EQUIPMENT 13.  P3E- W Bk fis
+ i fg GR-%8
L3 &3 B R Ht
Furniture,
fixtures
Land and Leasehold and motor
buildings ~ improvements vehicles Total
T#x T#x T# T#x
HK$’000 HK$’000 HK$’000 HK$'000
THE GROUP A
COST OR VALUATION A A o A £
At April 1, 2004 RZFENENH—H 4,280 3,375 18,726 26,381
Exchange realignment HE 50,38 5 - - 99 99
Additions KE 49,507 2,048 8,450 60,005
Acquired on acquisition of a W — P I 22
subsidiary et - - 2,138 2,138
Disposal of a subsidiary 45— ] B A - - (862) (862)
Disposals Rk - (3,089) (34) (3,123)
At March 31, 2005 REFTRAE
=HA=+—H 53,787 2,334 28,517 84,638
Comprising 4%
At cost JEAE 49,583 2,334 28,517 80,434
At professional valuation - 1995 HEME-——LAE 4,204 - - 4,204
53,787 2,334 28,517 84,638
DEPRECIATION AND 3 46 B W A
IMPAIRMENT
At April 1, 2004 RZFZNWENA—H - 3,268 15,989 19,257
Provided for the year A 981 107 2,370 3,458
Eliminated on disposal of 5 — i
a subsidiary IRF i 5 - - (109) (109)
Eliminated on disposals B IR A - (2,984) (24) (3,008)
At March 31, 2005 S
ZA=Z+—H 981 391 18,226 19,598
NET BOOK VALUES e i 9 £
At March 31, 2005 e
ZA=Z+—H 52,806 1,943 10,291 65,040
At March 31, 2004 UL
=ZA=+—H 4,280 107 2,737 7,124




NOTES TO THE FINANCIAL STATEMENTS - continued W B5 % Bk — 4
RE-ZRHEAE=ZA=T—HIL4EE

PROPERTY, PLANT AND EQUIPMENT - continued 13. W3- Wb Kokl — 4

FOR THE YEAR ENDED MARCH 31, 2005

13.

The net book value of properties shown above comprises:

Medium-term leases in Hong Kong
Freehold outside Hong Kong

THE COMPANY
COST

At April 1, 2004
Additions

At March 31, 2005

DEPRECIATION
At April 1, 2004
Provided for the year

At March 31, 2005

NET BOOK VALUES
At March 31, 2005

At March 31, 2004

DL bWy 3 2 W T (R L
+ 3 R b
Land and buildings
“RRBHE ZREWIE
2005 2004
T#T T#T
HK$’000 HK$’000
HisZz R A Y 48,602 76
TN 2
KN FEREY ¥ 4,204 4,204
52,806 4,280
B HE
B
Furniture,
fixtures and
motor vehicles
T
HK$’000
A2 H
BEAS i
WZEREMAEN A —H 2,365
NE 1,554
N EBEHE=ZA=+—H 3,919
¥ g
AR EMAEN A —H 1,727
A P A 539
R _EEHFE=ZH=+—H 2,266
W i ¥ L
N EBEHE=ZA=+—H 1,653
W oEENE=H=+—H 638



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

14. GOODWILL

COST
At April 1, 2004
Arising on acquisition of a subsidiary

At March 31, 2005

AMORTISATION AND IMPAIRMENT
At April 1, 2004

Charge for the year

At March 31, 2005

NET BOOK VALUES
At March 31, 2005

At March 31, 2004

The amortisation period adopted for goodwill is five years on a

straight line basis.

15.  INTANGIBLE ASSETS

COST
At April 1, 2004 and March 31, 2005

AMORTISATION

At March 31, 2004
Charge for the year
At March 31, 2005

NET BOOK VALUES
At March 31, 2005

At March 31, 2004

Intangible assets represent software development costs, which
are amortised on a straight line basis over the product lives of

two to four years.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

14. wWEH
A 4R
THE GROUP
Tt
HK$’000
BEAS fi
W EEAEN H—H 21,505
WA B — ] R A D IR E A 7,094
WoEEHFE=ZA=+—H 28,599
B 85 B 9 A
REENFEMA —H 9,310
A A B B R U (H 5,013
W oEEHRHE=ZA=+—H 14,323
W i ¥ L
WoEEHE=ZA=+—H 14,276
N oFEFENE=HA=+—H 12,195

PR R AR S > P DR Ak S 0
Jh AR o

15. % E

A
THE GROUP
T#L
HK$’000
B AR A
M EZENAAENH—H R
N EERE=ZH=+—H 6,825
3]
R OEENE=ZA =+—H 6,421
A A B 287
R _EEHFE=ZH=+—H 6,708
R Wi ¥ L
Mo_FEFRFE=ZA=+—H 117
BRoEENME=ZA=+—H 404

T B T W PR A 1 AR
UL R AR R AR



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

S 5 Wt A WY ik —
WECRRIEAEZ = WL

16. INVESTMENTS IN SUBSIDIARIES 16. RHWEARZHE
A A
THE COMPANY
ZRRBHE ZRBWE
2005 2004
T#T T#T
HK$’000 HK$’000
Unlisted shares, at cost I LT R A > #i RAAE 96,161 96,161
Less: Impairment losses recognised W e RR W (E S 1R (81,827) (81,827)
14,334 14,334
Particulars of the Company’s subsidiaries at March 31, 2005 are RKNFR _EEZERFE=H=1+—
set out in note 46. H 2 Bt & 2 &1 515 o B k46 -
17.  INTERESTS IN ASSOCIATES 17. RBBARZHER
THE GROUP THE COMPANY
A4 E A2 H
ZERHE ZFFWE _FRHYE _EENE
2005 2004 2005 2004
T# T T#t T ¥t T# 5t
HK$’000 HK$’000 HK$’000 HK$’000
Unlisted shares, at cost I b Ry
LAY - - 5,385 5,385
Less: Impairment losses recognised ¥ : € fifE &% I8 (B JE5 48 - - (5,385) (5,385)
Share of net assets B Ak & (A 29,234 29,633 - -
Goodwill of an associate — [ W 2 2 ) T 1,045 1,675 - -
30,279 31,308 - -
Market value of listed shares A T
— Overseas — g Hh 36,486 43,678 - -
The movement of goodwill of an associate is as follows: — [ B AN F R RS E AT
T# T
HK$’000
COST %S
At April 1, 2004 A EFMAENH —H 1,675
Arising on acquisition of an associate W S — [H] T % D IR E A 1,045
Eliminated on disposal of an associate B — [ B 4 N ) BRF S B (1,675)
At March 31, 2005 W _EEAFE=A=1+—H 1,045

The amortisation period adopted for goodwill is five years on a
straight line basis.

Particulars of the Group’s principal associate at March 31, 2005
are set out in note 47.

A L R B ST R A
A

KEBNR __EELFE=ZH=1—
H 2 £ BB A v 565 SO B 5t
470



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

18. INVESTMENTS IN SECURITIES

THE GROUP

Equity securities:
Listed
Unlisted

Debt securities:
Listed
Unlisted

Total securities:
Listed
Hong Kong
Overseas
Unlisted

Market value of
listed securities

Carrying amount analysed for
reporting purposes as:

Current
Non-current

Mok %
Ll
F Ll

e % -
L
F Ll

EH M
L
Eif
i
F L

L
i {8

BERAMZ

i 047 -

ik
it

S 5 Wt A WY ik —
WECRRIEAEZ = WL

18. BH{HE
A4
BE#E B IY LS st
Investment Other

securities investments Total
ZRBAE CBBNE ZFFHE ZZEINE ZZRH4E ZZZNAA
2005 2004 2005 2004 2005 2004
Tl Tiln T T T Tiln
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
10,433 12,341 232,903 133,306 243,336 145,647
3,657 1,060 4,025 3,959 7,682 5,019
14,090 13,401 236,928 137,265 251,018 150,666
- - - 722 - 722
1,425 1,425 - 17,793 1,425 19,218
1,425 1,425 - 18,515 1,425 19,940
- - 195,357 129,936 195,357 129,936
10,433 12,341 37,546 4,092 47,979 16,433
5,082 2,485 4,025 21,752 9,107 24,237
15,515 14,826 236,928 155,780 252,443 170,606
7,502 13,632 232,903 134,028 240,405 147,660
- - 236,928 155,780 236,928 155,780
15,515 14,826 - - 15,515 14,826
15,515 14,826 236,928 155,780 252,443 170,606




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

18.

19.

INVESTMENTS IN SECURITIES - continued

THE COMPANY

Equity securities:
Listed
Unlisted

Market value of
listed securities

Carrying amount analysed for
reporting purposes as:

Current
Non-current

Mok %
Ll
F Ll

L
i {f

REHRANZ
W fE 7B

ik |
FE

AMOUNTS DUE FROM SUBSIDIARIES

Interest bearing at prevailing market rate

Non-interest bearing

Less: Allowances for doubtful debts

The amounts are unsecured and have no fixed repayment terms.
In the opinion of the directors, the amounts will not be repaid
within the next twelve months from the balance sheet date and,

S 5 Wt A WY ik —
WECRRIEAEZ = WL

18. WHHH -4
/|
B¥EH B YR8 Wit
Investment Other

securities investments Total
CERAE CEFNE ZEFHE ZEENE Z2LA4 ZZENE
2005 2004 2005 2004 2005 2004
T#T T#T T T#x T T
HK$/000 HK$/000 HK$/000 HK$/000 HK$/000 HK$/000
- - 186,508 110,611 186,508 110,611
136 698 4,025 3,959 4,161 4,657
136 698 190,533 114,570 190,669 115,268
- - 186,508 110,611 186,508 110,611
- - 190,533 114,570 190,533 114,570
136 698 - - 136 698
136 698 190,533 114,570 190,669 115,268

19. W& A ¥ R
AR
THE COMPANY

ZERIHAE ZREWNE
2005 2004
Tt Tt
HK$’000 HK$’000
WHATH 8 B E5 R 233,586 215,143
B 230,972 195,895
464,558 411,038
W R AR A (293,401) (293,401)

accordingly, the amounts are shown as non-current.

171,157

117,637

% S ARCE Ry IS T R S (] S AR K
9o B B RR Sy o % AF SOH AR A
SR AR A KR > K s

((EE R



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

20.

21.

22,

INVENTORIES 20.

THE GROUP

The amounts represent premium items for credit card holders

and are carried at cost.

PROPERTIES HELD FOR SALE 21.

THE GROUP AND THE COMPANY

The properties held for sale are situated in Hong Kong and held

under medium-term leases.

TRADE AND OTHER RECEIVABLES 22,

The average credit terms granted by the Group to its trade

customers are as follows:

Health care business 45 days

Travel related operations 30 days

Credit card holders for up to 56 days interest free

retail sales repayment period

The following is an aged analysis of trade receivables at the

reporting date:

0 - 60 days 0% 60H

61 — 90 days 612 90H

Over 90 days 90H U I

Deposits, prepayments and other receivables 2 4~ FEAT Z0OE I
Al 18 UK

S 5 Wt A WY ik —
WECRRIEAEZ = WL

i1
M

% AR 5 R A N 0 b 1%
JEAAE AR ©

(ERLIES
5 B AR A

T W) S0 A > T % P AR A0
EERCIE

U5 Be 3Cfib M ek 5

REBEBKTEHEHEF 2 THE
BT

i fk 2 45H

it % AH B SE B 30H
FHREEA RZ56H %8
T 7

R L 5 B SR M B 4
7 40T

A 4

THE GROUP
—FFHAF “REWAE
2005 2004
T#x T#x
HK$’000 HK$’000
52,616 33,353
1,008 395
1,011 2,608
54,635 36,356
46,296 24,306

100,931 60,662



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

23.

24.

AMOUNT DUE FROM AN ASSOCIATE 23.
Amount due from an associate — [H T 8 N R R
Less: Allowance for doubtful debts RN

The amount is unsecured, interest free and has no fixed
repayment terms.

LOANS RECEIVABLE 24.
Term loans, after allowance A 15 o B
Mortgage loans, after allowance AR 15 1 R B

The term loans were secured by certain shares of a company,
interest bearing at prevailing market rates and were fully repaid
during the year.

The mortgage loans bear interest at 0.5% over the prime interest
rates in Hong Kong and are repayable by instalments up to year
2011. The loans are secured by mortgages over properties placed
by the borrowers. The mortgage loans are repayable on demand
due to the default on repayment by the borrowers.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

— [ 9Bk 28 2 Wl KK
A4
THE GROUP
“RERLY ZRBNA
2005 2004
T#L T#x
HK$’000 HK$’000
3,347 -
(3,347) -

B2 ARTE T R 0 B M B[R] E R
x4
HA

HE WBc £ 5K
AL
THE GROUP
SRRHAF SERNE
2005 2004
T#x T#x
HK$’000 HK$’000
- 2,850
614 951
614 3,801

S8 B KA — ] A R T R AR
LA B AT A G B RFHE LB
T A TR 7 R -

F 455 8 K A P A A 0.5 )5
FEECHD MR B E % ——
GRS S OLIVN N (i
A B W0 3 % 485 AR KA o 52 4 LR
TP AN A % 7 K I IR R AR



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

25.

SHARE CAPITAL

Authorised:
At April 1, 2003 of HK$0.25 each

Share consolidation on
May 9, 2003

Increase on May 9, 2003 of
HK$6.25 each

Share subdivision on
December 3, 2003

At March 31, 2004 of HK$0.25 each

Capital reduction on April 19, 2004
Increase on April 19, 2004 of
HK$0.01 each

At March 31, 2005 of HK$0.01 each

Issued and fully paid:

At April 1, 2003

Share consolidation on
May 9, 2003

Share subdivision on
December 3, 2003

Exercise of Bonus Warrants
subscription rights

Issue of bonus shares

At March 31, 2004

Capital reduction on April 19, 2004

Exercise of Bonus Warrants
subscription rights

Issue of bonus shares

Exercise of 2005 Warrants
subscription rights

Exercise of 2009 Warrants
subscription rights

At March 31, 2005

BE A
R-ZFZ=ZFMA—H
HREE0.25H T
RoEE=HETLANA
B B B
ﬁ\#? ?4$£Hﬂﬂi‘bﬂ7
N E6.25% T
RZFZR=HE+H=H
R A0 A

R_EENEZA=+—H>
&R {50.25% T

B FL IR

W TEREWAEN A+ L H B
B (H0.01% T

RoFFERE=A=+—H>
SR {H0.01% T

BB AT B AR
RZFFZ=ZENH—H
MZZEZEHA LA

A A
RZEF=HFZHA=ZH

e 40 1y
T {56 3

FATAL I

BEFFNE=A=F—H

W ZEFWAEN AU H B A

7 AL A 8 B HE 5 2 B

BATALM
(e S Yiei £
w1
170 = % JU4F R B v
wh

REZEEFRFE=A=1—H

S 5 Wt A WY ik —

REZZAE=ZA=ZTHIEEE

25. BEA

Bty ¥ H 2%

Number Amount

B 5k of shares T#x
NOTES HK$’000
2,000,000,000 500,000

(1) (1,920,000,000) -
(1) 1,520,000,000 9,500,000
(2) 38,400,000,000 -
40,000,000,000 10,000,000
(3) - (9,600,000)
(3) 960,000,000,000 9,600,000
1,000,000,000,000 10,000,000
1,488,117,965 372,029

(1) (1,428,593,247) -
2) 1,428,593,247 -
(4) 15,000,000 3,750
(4) 15,000,000 3,750
1,518,117,965 379,529
(3) - (364,348)
(4) 53,900,000 539
(4) 53,900,000 539
(5) 17,796 -
(6) 182,911 2
1,626,118,672 16,261




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

25.

SHARE CAPITAL - continued

Notes:

(1)

At the extraordinary general meeting of the Company held on
May 9, 2003, the Company approved to effect a share
consolidation pursuant to which every 25 existing issued and
unissued shares of HK$0.25 each will be consolidated into 1
share of HK$6.25 each. On the same date, the authorised share
capital of the Company was increased from HK$500,000,000 to
HK$10,000,000,000 by creation of 1,520,000,000 shares of
HK$6.25 each.

At the extraordinary general meeting of the Company held on
December 3, 2003, the Company approved to effect a share
subdivision pursuant to which every 1 existing issued and
unissued shares of HK$6.25 each will be subdivided into 25
subdivided shares of HK$0.25 each.

At the extraordinary general meeting of the Company held on
April 19, 2004, the Company approved to effect a capital
reduction pursuant to which the nominal value of the shares of
HK$0.25 each in the share capital of the Company was reduced
to HK$0.01 by cancelling share capital to the extent of HK$0.24
on each of the issued and unissued shares (“Capital Reduction”).
Immediate before the Capital Reduction, the authorised share
capital of the Company was HK$10,000,000,000 divided into
40,000,000,000 shares, of which 1,518,117,965 shares were
issued and were fully paid. Upon the Capital Reduction becoming
effective and on the basis of the same number of the shares in
issue, the paid up share capital of the Company was reduced
from HK$379,529,000 to HK$15,181,000. Immediately after the
Capital Reduction and on the basis of 1,518,117,965 shares in
issue, the authorised share capital of the Company was
HK$400,000,000 divided into 40,000,000,000 shares and the
issued capital was HK$15,181,000 divided into 1,518,117,965
shares. On the basis of 1,518,117,965 shares in issue, an amount
of HK$364,348,000 arose on the Capital Reduction and such
amount was credited to share premium account of the Company.
It was further approved that, the authorised share capital of the
Company be increased from HK$400,000,000 to
HK$10,000,000,000 by the creation of 960,000,000,000 new
shares.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

JBe A — 41

25.

B

(1)

KRR _EEZFERAIA
AT R AR R &> & e
JBE 0y DF AR B HE S 251
W E0.25 m 2 HA B 5
AT B R BEAT A MG A 0F 25 1K
AR E 6.25W 6 2 B o A
H o> A a8 B A 1 5k
1,520,000,000 % %5 i 1 (56.25
W JC %> B 500,000,000 7
1 %10,000,000,000% T °

RAFAR_FEEZZAFET A=
H 2247 B S Al K & > & b it
VR A B 0y A 35> BE e B 1
AR EE6.25W LBl A B #1T
T A BEAT I HF 4 4 2 5 e 4 i
T (B 0.25 % I 2 F 40 B 173 -

AN ER ZFE R M A A AL
H 2247 B S Al K & > & b it
THE B A ) 8 A 2> B A i iR
FEH A B BT M R B AT M 1y
0.24W TTIEAS > I A 28 7] e A
A 1B T {H 0.2 5% o 2 B4y 1w
WE0.01H T ([ A HIW ) -
2 A W WA > A B 2k
FE A A £510,000,000,000% T >
43 540,000,000,000 8 B 443 > 1
1,518,117,965 B Ly /4 B 88
AT B B2 AR o 75 1B A 1) 6k A
AR T H A TE) B E B8 AT i 0
IR R NI/ = B G |3
A H 379,529,000 7T ¥ £
15,181,000%5 JG » 2% b I 4 H
W% K %1,518,117,965K E 8
TR FHE > AN A 2 ke ik
A £ 400,000,0008k 7G> 7 B
40,000,000,0008 B 173 5 1M E2 %%
fTHEAR £ 15,181,000% 7€ > 43
£51,518,117,965 B By - #% E2
#171,518,117,965 B B4y 2
O S H AR W E A
364,348,000% 0> A SF
TGS B B i 1E R - S it
WE AR S W) 2 ik E B A FE Bk
960,000,000,000 % #7 K& 17 >
400,000,000 T # =
10,000,000,000%5 It °



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

25. SHARE CAPITAL - continued

Notes:

(4)

Bonus warrants

Each warrant carries an entitlement to subscribe in cash at a
price of HK$0.25 for one ordinary share of the Company from
the date of issue to August 11, 2004. Upon exercise of the
warrants, one bonus share will be issued with each share
subscribed. 53,900,000 (2004: 15,000,000) warrants were
exercised during the year, and accordingly, 53,900,000 ordinary
shares of HK$0.01 each amounting to HK$539,000 and
53,900,000 bonus shares of HK$0.01 were issued which resulted
in an increase in the issued share capital of HK$1,078,000 and
an addition of share premium of HK$12,397,000. The new shares
rank pari passu with the existing shares in all respects. The
remaining 11,100,000 Bonus Warrants lapsed on August 11,
2004.

2005 Warrants

At the extraordinary general meeting of the Company held on
April 19, 2004, the shareholders of the Company approved a
bonus issue of new warrants (“2005 Warrants”), to the
shareholders of the Company whose names appeared on April
16, 2004 on the basis of one 2005 Warrant for every ten shares
held by such shareholders. Pursuant to which 151,811,795 units
of 2005 Warrants were issued to the shareholders of the Company
at an initial subscription price of HK$0.20 per share as a result
of the bonus issue of new warrants. The warrants lapsed on May
31, 2005.

During the year, registered holders of 2005 Warrants exercised
their rights to subscribe for 17,796 ordinary shares of the
Company at HK$0.20 per share.

At the balance sheet date, the Company had outstanding
151,793,999 2005 Warrants exercisable on or before May 31,
2005. Exercise in full of such warrants would result in the issue
of 151,793,999 additional ordinary shares of HK$0.01 each.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

25.

JBe A — 41
B
4) AR

AR R T EE A
Bl ST HBES FF
WaENH+— B I8 %S
JB0.25 %5 T 2 fE A% > DL B4 5R
Ay E] — e A o AT BRI
WE 75 IF > & RROWE — O
N S AT — AL B o 4E R
53,900,000y ( — & %Y 4 :
15,000,000 ) #2 i HE 35 1 17
i > PR L i %% 47 53,900,000 %
B T (E0.01 98I0 2 3 48 % > 48
f 539,000% T > 5 % 17
53,900,000 /1% 4 Ji& i {50.01%
TG AL B ERAT R AR R T HE
1,078,000 7t » % 17 it 15 HI) 334
fin12,397,000% JG © H7 B 13 i
B A 7 T Y BB I =
S RERE - H 811,100,000 4T
I 1 HE R L U AR A
A+—H%%-

CEE R RRME

AN ER ZFER M A A AL
HEITRRENKE & E4&
7 ) e A v 1) R Y AR
WA 75 H £ 51 A2 6 R 4
i 22 JBE A AL 8 AT R B R R
(TR E RG] > 5
WE 7 % R R T I 1y
Al R — iy AT SR
8 o B U > AT B AT B BRI R
EAE B0 20 T2 VI R
W8 A N AR B AT
151,811,795 — & & 1 4F 38
EHEE - EE DR ZFE
FAERHA=+—H%KH-

FN R R
BRCREA ANAT S 2 WA
% 43 1 0.20% 7T 38 W A L A
17,7968 & 4 ik -

&SR H - ARANFIA 151,793,999
A —EEREALH=+—
H ek 2 JifT i 2 R AT %
AT R W R o R AT o %
S TR 1 A A A ] B A
B 17151,793,999% 4 % i (&
0.01i5 T 2 % %8 Ji -



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

25. SHARE CAPITAL - continued

Notes:

(6)

2009 Warrants

Pursuant to a written resolution of the board of directors on
August 16, 2004, the Company approved a bonus issue of new
warrants (“2009 Warrants”) to the shareholders of the Company
whose names appeared on the register of members on November
5, 2004 on the basis of one 2009 Warrant for every ten shares
held by such shareholders. Pursuant to which 162,593,106 units
of 2009 Warrants were issued to the shareholders of the Company
at an initial subscription price of HK$0.09 per share as a result
of the bonus issue of new warrants. The 2009 Warrants will
expire on September 30, 2009.

During the year, registered holders of 2009 Warrants exercised
their rights to subscribe 182,911 ordinary shares of the Company
at HK$0.09 per share.

At the balance sheet date, the Company had outstanding
162,410,195 2009 Warrants exercisable on or before September
30, 2009. Exercise in full of such warrants would result in the
issue of 162,410,195 additional ordinary shares of HK$0.01 each.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

JBe A — 41

25.

B

(6)

S U R

WRIEH T ZU4ENAH+AH
R TR AT
HeHER R —FERZNE+—H R
H 4 31 B o 4 i 2 A 0 7] B
ﬁﬂ%ﬁ%%%%%u:$$
JUAE R RERE ) » FEUE 1y 5% 5%
Hxﬁﬂhﬁﬂ‘ﬂiﬁxﬁj\ ] M B —
Py B B UAE SRR - PR
AL B8 47 38 R B L B A
10.09% T 2 W12 58 1 A8 ) A
7>\l R #5417 162,593, 106%}
A’é’l’é‘j‘LfﬁA}JﬁX*gégog =3 ?
JUAF 58 IERE RS I i B JUL4E
JUA =+ HJEM-

$W>:$£h$%%%%4
BRLREA AT E 2 REA

i B R 0.09% T &8 M AR 4 H

182,911 1% % 4 A% -

AEEEH RN F 4 162,410,195
MR ZEENFILA=Z+H
AT ARG R
JUAE 58 R R 38 o 2% AT 5% 5%
R B HRE 8 519 A A W) B A
17162,410,195 8% & B i (H
0.01i5 T 2 % 48 it o
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

26. RESERVES 26. it
#¥EME
Beorieht  wRGE WARE  THEE  BIRE i 4 At
Investment
property
Share  Goodwill Capital ~ revaluation  Translation
premium reserve reserve reserve reserve Deficit Total
T#x T#x Ti#x Ti#x T#x T#x T#x
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
(Hf3Ec)
(Note ¢)
THE GROUP REH
At April 1, 2003 RZZZ=FENA—H 331,509 (8,751) 1,479 570 12,531 (254173) 83,165
Revaluation deficit of TEMET B

investment properties - - - (570) - - (570)
Released on disposal of & E B (FTH S
other investments which L) BB 2k

was formerly a subsidiary - 6,715 (1,772) - - - 4,943
Released on partial disposal it & — ¥ It 2 7 4

of a subsidiary HE A R 2 M - (520) - - - - (520)
Issue of bonus shares (Note a) £ 17ALIK (M 3ka) (3,750) - - - - - (3,750)
Net loss for the year KEEBER - - - - - (108,838) (108,838
At March 31, 2004 REZFENE

ZH=+—H 327,759 (2,556) (293) - 12,531 (363,011) (25,570)

Revaluation surplus of RENFEMGRR

investment properties - - - 973 - - 973

Exchange difference on PE TR

translation of overseas EEZERER

operations - - - - 4,454 - 4,454
Gains not recognised in I s R AR

the income statement 2 - - - 973 4,454 - 5,427
Released on disposal of A K (TS

other investments which W) BRI 2 el

was formerly a subsidiary - 6,715 293 - - - 7,008
Exercise of Bonus warrants  £7 {f 4L 1 52 i 1 7

subscription rights At 12,936 - - - - - 12,936
Exercise of 2005 Warrants - RE A ERY

and 2009 Warrants EER-EZNE

subscription rights R IR HE % 5 s 1 18 - - - - - 18
Issue of bonus shares (Note a)  BATALR% (Mfsta) (539) - - - - - (539)
Capital Reduction (Note b) it HI i (Wt zkb) 364,348 - - - - - 364348
Net loss for the year FEEFER - - - - - (12,920)  (12,920)
At March 31, 2005 REFERE

“H=Z1—H 704,522 4,159 - 973 16,985 (375,931) 350,708




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

26.

RESERVES - continued

Note a:

Note b: Details of the Capital Reduction were set out in note 25.

Note c:

31, 2004.

The deficit of the Group includes profits of HK$3,137,000 (2004:
deficit of HK$16,991,000) retained by associates of the Group.

THE COMPANY
At April 1, 2003
Issue of bonus shares
Net loss for the year

At March 31, 2004

Capital reduction

Exercise of Bonus Warrants
subscription rights

Exercise of 2005 Warrants
and 2009 Warrants
subscription rights

Issue of bonus shares

Net profit for the year

At March 31, 2005

The Company had no reserve available for distribution to

Details of the bonus issue were set out in note 25.

Included in goodwill reserve above is a negative goodwill arisen
on acquisition of a subsidiary of HK$4,159,000 (2004:
HK$4,159,000). Negative goodwill of HK$520,000 was released
on partial disposal of a subsidiary during the year ended March

A
AEREZFPHA —H
AT ALK

24 4F 15 ¥ 5

= 2 ULy SR
e A )
7 A 2

A7 = %2 T A R OHE
B %% JUAE BB BCRE
e i

FATALIE

A AF S i A1)

MREFELE=ZH=+—H

shareholders at March 31, 2005.

S 5 Wt A WY ik —
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26. il fl§ — 4

Bif 5 ac A BB AT AL I RE I BN B RE
25¢

BFSE b A Bl B AR 36 GE 1 SRS B SR
25¢

B 5t 2 i A W —
B A A o oE i Zz #
4,159,000 & (—&F %
4,159,000 £ ) - &
wowmﬁm%ﬁi:f
FEZA=+—HILFEER

— B A | ME AR
[;%o

E}w
W}Eﬁ

J*:|E :

%&%@
ERE e

7% 4E M i 4 £ 45 A 4 1 I A8 N A
i §8 2 3% F)3,137,0004: 7T (*23
T4 k5 4116,991,000% 7T

JB B ik A5 e 22k At
Share
premium Deficit Total
T#x T#x T#x
HK$’000 HK$’000 HK$’000
331,509 (309,353) 22,156
(3,750) - (3,750)
- (99,378) (99,378)
327,759 (408,731) (80,972)
364,348 - 364,348
12,936 - 12,936
18 - 18
(539) - (539)
- 19,234 19,234
704,522 (389,497) 315,025

AAFAR BBREZA =+ —
FI Sl 40 7 429K T 1 oK 2l =
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

27.  BORROWINGS 27. iR
7 45 b /A
THE GROUP THE COMPANY

“ERLE CFFNE FELFE —FFNE
2005 2004 2005 2004
T# K T#x T# L T# K
HK$’000 HK$’000 HK$’000 HK$’000
Secured bank loans A R R AT B 74,835 15,000 59,000 15,000
Secured mortgage loans A AT 1% 15 5 K 41,446 9,438 - -
Secured bank overdraft BIRMERITE X 8,316 - - -
124,597 24,438 59,000 15,000

The maturity of the above loans bt A THE R

is as follows: FIWH M

On demand or within one year 238 B — 4F 85,491 15,583 59,000 15,000

More than one year, but not A — 4EH AR
exceeding two years W4 4,774 606 - -

More than two years, but not A T AF E A R
exceeding five years A 11,736 1,993 - -
More than five years B LA 22,596 6,256 - -
124,597 24,438 59,000 15,000

Less: Amount due within one year i : 8 & & T
shown under current — R

liabilities I 301 3K A (85,491) (15,583) (59,000) (15,000)
Amount due after one year — AR B B 2 3K0H 39,106 8,855 - -




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

28.

Amounts payable under finance
leases:

Within one year

In the second to fifth years
inclusive

Less: Future finance charge
Present value of lease obligations

Less: Amount due for settlement
within 12 months (shown
under current liabilities)

Amount due for settlement
after 12 months

It is the Group’s policy to lease certain of its office equipment
under finance leases. The average lease term is 3 years. For the
year ended March 31, 2005, the average effective borrowing
rate was 6.6%. Interest rates are fixed at the contract date. All
leases are on a fixed repayment basis and no arrangements have

OBLIGATIONS UNDER FINANCE LEASES

S 5 Wt A WY ik —

REZZAE=ZA=ZTHIEEE

28.

¥ AL A AT

A4
THE GROUP

Jot I L &9 49 5K

Minimum
lease payments

J5e A L 29 £ % B AHL
Present value
of minimum

lease payments

CRRBHAE CFERNE SFERAE “FENE
2005 2004 2005 2004
Tt T T Tt
HK$’000 HK$’000 HK$’000 HK$’000
RS A IET
JE ASh 2 IA
— R 665 - 589 -
B oBEHE
(15 E B M aF) 992 - 912 -
1,657 - 1,501 -
W B AR B S (156) - N/A N/A
A AT HRE 1,501 - 1,501 -
WomEAET
1218 H "
A A 2
HIH (589) -
1248 A % 5| #9351+
2 #KIE 912 -

been entered into for contingent rental payments.

The Group’s obligations under finance leases are secured by the

lessor’s charge over the leased assets.

AN R 2 B Ty AR R A AR A
R HCE T A 3 Ml o T S A A
P -BME_FFAHE=H=1
—HIEEE TR EERR
6.6JE A B Al R T3t & &) H W
TE o I A RE A0 2 B A [ E AR S
L3z 488 5T 7 BAR AR 4 A 2 B o

A AR T AR A AT AR B
H A AR A



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

29.

30.

31.

CONVERTIBLE DEBENTURES

AT 46 i 5

Convertible debentures

The convertible debentures which were issued at discount by a
subsidiary of the Company bear interest at a rate of 10% per
annum, payable semi-annually and will mature on August 1,
2008 with the coupon value of approximately HK$52,091,000.
The debentures are not callable prior to maturity. These
debentures are convertible into shares of common stock of the
subsidiary at a conversion price of US$5.00 per share.

AMOUNTS DUE TO ASSOCIATES

THE GROUP AND THE COMPANY

The amounts are unsecured, interest free and are not repayable
within the next twelve months from the balance sheet date and,
accordingly, the amounts are shown as non-current.

AMOUNTS DUE TO SUBSIDIARIES

THE COMPANY

The amounts are unsecured, interest free and are not repayable

within the next twelve months from the balance sheet date and,
accordingly, the amounts are shown as non-current.

S 5 Wt A WY ik —
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29.

30.

31.

LE:Y 3¢
A4
THE GROUP
“RERLY ZRBNA
2005 2004
T#L T#x
HK$’000 HK$’000

47,567 46,650
NN = /NI B i X X
W 2 AR B R0 2 4F
RE—W B H A FE)FEN
A—H > ZEm{E 452,091,000
TG e 7% % S N BRI B M B o i
8] > 7] DA 5,005 7T 22 W8 i
2 B B 2 /) 2 3

&5 KB A R R

AR5 1 B AR 2 )

A% S AKCIE T A A~ G S B B RO
A FEF T W T A i
BI BT EAE-

&5 K B ) 2 ) K

v AR

A% S AKCIE T A A~ G S B B RO

A FEF T W T A i
BI BT EAE-



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

32.

DEFERRED TAXATION

The followings are the major deferred tax liabilities recognised
by the Group and movements thereon during the current and

prior reporting years:

THE GROUP
At April 1, 2003 and
March 31, 2004

Charged to income statement H 7% 4F i i %5 B2 371 B

for the year (Note 10)

At March 31, 2005

S 5 Wt A WY ik —
WECRRIEAEZ = WL

32, EWEBLH
DN ALEEMER EEIRLER
THA M 2 AR A IR
ARIREE 2 :
JCfils 1 BB
T 1 B R 2% B
Other taxable
Withholding temporary
tax differences Total
(Bt %)
(Note)
T T T
HK$’000 HK$’000 HK$’000
AR M
HRZEEFZFEWA—H K
CEEBNE=HA=+—H 1,014 - 1,014
(P 5E10) - 496 496
AN EEHE=H=+—H 1,014 496 1,510

At the balance sheet date, the Group has estimated unused tax
losses and other deductible temporary differences of
HK$306,371,000 (2004: HK$282,529,000) and HK$11,690,212
(2004: HK$54,585,000) respectively. No deferred tax asset has
been recognised in respect of the tax losses and other deductible
temporary differences due to the unpredictability of future profit

stream. Included

in the estimated unused tax

losses,

HK$12,185,000 (2004: HK$7,786,000) will be expired in the
year 2024 (2004: year 2023). The remaining amount of
HK$294,186,000 (2004: HK$307,436,000) may be carried

forward indefinitely.

Note:

The balance as at March 31, 2005 comprised deferred taxation

of approximately HK$1,014,000 (2004: HK$1,014,000) regarding
the provision for withholding tax on overseas interest income.
The withholding tax is due to be paid upon remittance of the
income from the respective jurisdictions.

REE B AREE SR AT R B
FH B TE s 48 B = At vT 0 B R 2
#H306,371,000% 70 (. FF U 4 :
282,529,000 Jt) K 11,690,212
Wt (ZEE U4 : 54,585,000
J6) o AR BEHE E H 45 U A AR -
W5 Sl 4 A ol T J 1 B At mT 40 B
BT I 2 B T SRR AL B H 7 -l R
KEABEEBROER -ZF W
A EFNAF: R ) EW
212,185,000% jo (& E P04 :
7,786,000% Jt ) - & F
294,186,000% J& ( — ZF & Y 4 :
307,436,000 JC) W] JE PR % o

Me: RoFBRAE=A=Z+—H2Z
OB 0O OE £ B OE D
1,014,000 76 (= F ZF Y 4
1,014,000%5 76) » H % ¥ 55 F
B A 0 BLIE 2 B - 5% TH
OB IE A 3% A AR A B A
5 RE [ T M RF S AT o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

33.

34.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at
the reporting date:

0 - 60 days ZFE60H
61 — 90 days 61%90H
Over 90 days 90H LA |
Accruals and other payables JRE w5t K T B L Al 78 A+

PROVISION

During the year ended March 31, 2004, certain directors of the
Company (“defendants”) received claims from certain
shareholders of an associate, eVision International, Inc.
(“eVision”), involving the transfer of certain assets from eVision
to a subsidiary of the Company for settlement of debts owed to
the subsidiary in 2001 and the reporting of certain dividend
payments that were made to the plaintiffs pursuant to the terms
of a Convertible Series B-1 Preferred Stock that was issued by
eVision around November 1999.

After considering legal advice, the management are of the opinion
that the claims are completely without merit, but that settlement
is desirable to avoid the time, expense, and inherent uncertainties
of prosecuting and defending protracted litigation and to resolve
finally and completely the pending and potential claims.

Subsequent to the balance sheet date, the defendants entered
into a settlement agreement with the plaintiffs for the settlement
of all the claims. As a result of the settlement agreement, the
Group will pay (i) HK$6,739,000 in cash (“Cash Settlement”)
and (ii) transfer of 6% of the issued common shares of eBanker
(“Shares Settlement”) to eVision. The directors of the Company
consider the transfer of the Shares Settlement to have insignificant
impact on the financial position of the Group. Accordingly, a
provision for the only Cash Settlement of HK$6,739,000 was
recognised in the consolidated income statement.

S 5 Wt A WY ik —
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33.

34.

B 5 Be 3Cfib ME 45 5k 5

TR H 2 B Sy R AR A RROA
HHREE AT T

A4

THE GROUP
ZRBHE ZRBWE
2005 2004
T#T T#T
HK$’000 HK$’000
17,397 2,804
1,026 43
1,096 109
19,519 2,956
40,956 32,014

60,475 34,970

18 i

BEZFFWNE=H=1T—HI1t
EESARAFLETESR (T4
B ¥ W & 4 7 eVision
International, Inc. ([eVision] ) #F
FRREZEZE FRERETTH R
eVision[a] 4% A & — K Bt J&§ 2 7] 4
EMETEE DBER X4
&R GZ M E A\ 2 fE TE DL R B R
R # eVision & it — JLIL LA+ —
H 8847 2 B-1 R 51 ] #8548 2 it 22
e R IR 2 A T RS -

REBEFE R EHERR-
ZR AR AR AN > T A A BT (] i
] B B 5 > EL A B i A R Y [H] EE A
T fik e 2 A WY B IR 3R Al e A 58 &
it PR R R e T AE R AR

K E H AR w4 B R BT S AR
Wk LARRBR T A R - AL ENK
0 R 1 W S A () B 426,739,000
WOt (THaRMW ) K&diEeVision
% 2 eBanker 6% 47 % 48 &
(TS FIFRE]) o ARNFERR L
WL T 10 N R ST A R T B S AR
2 RN RE KWL 5 A
Wi 25 HE 18 FE 52 3 4 N fif 6,739,000
T



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

35.

MAJOR NON CASH TRANSACTIONS

(a)

During the year ended March 31, 2005, the Group
acquired 60% of the issued share capital of Anglo-French
Travel Pte Ltd. The consideration was satisfied by cash of
HK$9,000,000 and allotment and issue of 14 million
shares by China Xpress Pte Ltd., a subsidiary of the Group.
Details of the acquisition were set out in note 36.

During the year ended March 31, 2005, the Group entered
into finance lease arrangements in respect of assets with
a total capital value at the inception of the leases of
HK$1,293,000 (2004: nil).

(i) During the year ended March 31, 2004, an
agreement was entered into between the Group
and China EnerSave Limited (“Enersave”), a third
party, pursuant to which the Group agreed to sell
respectively 9% equity interest in each of Online
Credit Card Limited, Online Discount Card Limited
and China Credit Card Limited, subsidiaries of the
Group, for a total consideration of HK$19,300,000
to be satisfied by the allotment and issue of the
shares of Enersave. The corresponding aggregate
net assets attributable to subsidiaries being disposed
of at the date of disposal were amounting to
HK$4,137,000 resulting in a gain of
HK$15,684,000.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

FEERERY

35.

(a)

BE_EFZRNHFE=ZH=14—
= I s S N S T
Anglo-French Travel Pte
Ltd. 60% . 4T 4 - fGAH
DL B 429,000,000 7t & H
A L B & A 7 China
Xpress Pte Ltd.[ %% Bl 8% 17
14,000,000 8% B 4y 32 A5F = it
i O i EE 36 o

BE_BFAF=HA=1+—
H IR AR AL R LAY
Bl Wh W &/ A HBEH A
1,293,000 o6 (= F &Y
odE) 2GR R EM
FOR7ge

(i) BE_EZNE=A
=t+—HILFE &
£ E B %5 = J7 China
EnerSave Limited
([ Enersavel ) #]3r
Wk PR AL H
[F) 5 B A R [ B
AFIHAEGEH AR
NECHHEERERE
R 2~ @] & China
Credit Card Limited
% B 9% HE  BAE
19,300,000% 7T 1% LA
fic % ) B2 17 Enersave
ey S AT o B Hh 2 7%
S~ F A & H
9IRS A T I (E
YA E 4,137,000
gt > 7 415,684,000
5 T I A o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

35.

MAJOR NON CASH TRANSACTIONS - continued

(c)

— continued

(ii)

(iii)

During the year ended March 31, 2004, an
agreement was entered into between the Group
and Futuristic Group Ltd. (formerly known as
Futuristic Image Builder Limited) (“Futuristic”),
pursuant to which the Group agreed to subscribe a
convertible bond of Futuristic with principal amount
of S$4,000,000 with a call option granted by
Futuristic to subscribe for 22,000,000 Futuristic
shares at an exercise price of S$0.10 each. The
S$$4,000,000 consideration is satisfied by
S$$1,500,000 in cash, transferred 3,050,000
common shares of Global Med Technologies, Inc.
(“Global Med”), a subsidiary of the Group, for an
agreed consideration of $$2,499,999 and transfer
or sub-licence the marketing rights for all
technology, products and services provided by
Global Med under the Exclusive Marketing Rights
Agreement for a nominal consideration of S$1. This
series of transactions resulted in a gain of
HK$7,313,000 from the above transaction.

During the year ended March 31, 2004, the Group
entered into an agreement to dispose of 2% equity
interest or 21,031,927 shares of Global Med China
& Asia Limited, a subsidiary of the Group, to an
independent third party for a consideration of
HK$9,000,000 to be satisfied in full by issuance of
promissory note and resulting in a gain of
HK$9,000,000.

The partial disposals of the abovementioned subsidiaries
have given rise to an aggregate gain on partial disposal of
subsidiaries of HK$31,997,000.

During the year ended March 31, 2004, a promissory
note receivable of HK$19,000,000 included in trade and
other receivables was settled by the allotment of RNA
Holdings Limited’s ordinary shares.

S 5 Wt A WY ik —
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35.

(c)

— %
(ii)

(iii)

R -EEXNE=ZA
=t —HIEFEE R
% HE B Futuristic
Group Ltd. (i 7§
Futuristic Image
Builder Limited)
( [ Futuristicl) #T 3%
ek P AEH
[A] 72 B2 W Futuristic I
BT — AL
4,000,000#7 fin 3% JC
2 A] i B & 2 > 36 il
Futuristici% t — IHZR
Wil BA A > DA F22 AT (A8
B 1% 0. 1047 3 T a8
% 22,000,000
Futuristicit 17 o #%
4,000,000#7 fin 3% JT
fRAZ LR B R X
£+ B14:1,500,00058r
¥ T s 4% W e A
2,499,999%7 /i ¥ JT
1% 3,050,000/% A&
48 1% [ 8§ 2 #] Global
Med Technologies,
Inc. ([ Global Med])
A R s Rt gt
A AE 1587 0 4 o i
= 4> % Global Med
R 5 18 2% 7T 305 4 o
VE LRV R
HoEmERE 2T
LR R 2T 5
BE Euk R G E A
7,313,000 JC U 4

BE_ZEZNHE=H
=+ —HILFEE A
$E ) 5T 57 W k> F At
189,000,000 JC I
—ZBIE =
H [t J& 2 ®] Global
Med China & Asia
Limited 2 %% 2 i 25
521,031,927 % i
iy - H BAE T B
BEATARAT R R B
%> E H29,000,0004%
JCYL £

B Il B 4 S 4 ME 55
FE A HE S B W A0 B A
Wi 25 B8 % 31,997,0008k 7C ©

WE T TNE=H =+—
H L4 8 5 B H At E i
OE B FE R U K A B bR
19,000,000 JC » LA i 4% B
W2 4 [ A PR 4 ] A A

fite



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

36.

ACQUISITION OF A SUBSIDIARY

S 5 Wt A WY ik —

REZZAE=ZA=ZTHIEEE

On October 27, 2004, the Group acquired 60% of the issued
share capital of Anglo-French Travel Pte Ltd. The consideration
was satisfied by cash of HK$9,000,000 and allotment and issue
of 14 million shares by a subsidiary of the Group, representing
1.23% of the issued capital of that subsidiary. The acquisition
has been accounted for by the acquisition method of accounting.
The amount of goodwill arising as a result of the acquisition was

HK$7,094,000.

Net assets acquired:

Property, plant and equipment
Investments in securities — non-current
Trade and other receivables

Pledged bank deposits

Bank balances and cash

Trade and other payables

Bank borrowings

Obligations under finance leases
Minority interests

Goodwill

Total consideration

Satisfied by:

Issuance of shares of a subsidiary
Cash

Net cash inflow arising on acquisition:
Cash consideration
Bank balances and cash acquired

Net inflow of cash and cash equivalents
in respect of the purchase
of a subsidiary

36. WO — R A H
N oEENESA B H>A%E
B i B Anglo-French Travel Pte Ltd.
B #IT R A60% - EUHE
9,000,000% JC & H A4 4E [ — K it
J&§ /) i %% BL#817 14,000,000 A% A%
By (AEE A 5% B J 2 =) 2 88 17 i A
1.23%) A o Wi B L 4% € s i B vk
AR - W ELAHEESEL
7,094,000% 7C °
ZERIHAE
2005
Tt
HK$’000
YNGRl |-
LESY =] 2,138
BAERE - ERE 522
B Gy B Ho At E Wi 3k TH 32,139
B 3 SR AT A7 3K 4,770
AT HE A L A 12,555
B G B Ho A RE AT 3k TH (27,873)
AT & (20,021)
Bl & 4 = AT (508)
D B RORE 45 (1,489)
2,233
[ 7,094
HAE 9,327
S AT A
— K M 8 A AT A 327
W4 9,000
9,327
W EE A Z AR AFE:
HaR1ME (9,000)
WA SRITHE A LB & 12,555
WA — KM A\l 2 Bl
RESEHEERA
bRiE e}

The subsidiary acquired during the year contributed
HK$216,719,000 to the Group’s turnover, and HK$2,122,000 to

the Group’s loss from operations.

3,555

AF R A 2 B TR 2 ) 03 s A AR
o B RO OB B H A Kk

216,719,000% 7 & 2,122,000 JC



NOTES TO THE FINANCIAL STATEMENTS - continued W B5 % Bk — 4

FOR THE YEAR ENDED MARCH 31, 2005 BRE-ZFHAE=H=Z1T—HIL4ERE
37.  DISPOSAL OF A SUBSIDIARY 37. W HHEAE
During the year ended March 31, 2005, the Group disposed of BE_ZFHF=A=1+—H1
the entire issued shares capital of Corporate Bridge Pte. Limited B A 4 M 4 AR5 494,000 7T
(“Corporate Bridge”) to an associate at a consideration of ] — [#] B & 2 7] 5 % Corporate
HK$494,000. The net assets of Corporate Bridge attributable to Bridge Pte. Limited ([ Corporate
the Group as at the date of disposal were as follows: Bridgel) 2B C 847 B A o i th &
H 197 - A £ [ JfE A Corporate Bridge
ZEEFHEINT
“ERHAE
2005
T# L
HK$’000
Property, plant and equipment EN NG 753
Trade and other receivables 54 5 o At B iR TE 231
Bank balances and cash AT R AT M B & 405
Trade and other payables 5 5 Bo Ho A A 3KH (245)
Amount due to a group company &R — LM A A ROE (650)
Total consideration A 494
Satisfied by: A7
Cash B4 494
Net cash inflow arising on disposal: WA B TR
Cash consideration Bl AAE 494
Bank balances and cash disposed of HERATR A LB e (405)
89
The subsidiary disposed of during the year did not have any AR 2 B O F I R AR 4R
material contribution to the Group’s turnover and contributed VB 5 S A AR AT A EE R R M S
HK$2,490,000 to the Group’s loss from operations. 4L B W2 2,490,000 7T 48 4 e
He



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

38.

CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities of the Group
and the Company were as follows:

Guarantees given to a
financial institution
in respect of banking
facilities granted to a
supplier of the Group

Guarantees given to a
financial institution
in respect of banking
facilities granted to
subsidiaries

(@) LA E—H
b 1 7 T 2
HATE M
W5 4 A 1
A R

(b)  BLKTE 2 ]
i H SR AT
{5 £ 1 S 5
PR AE
1 £
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38. HAAHE

AL RN TR A 2 R

BT
A 4 b N |

THE GROUP THE COMPANY
CRBHAE ZEEWE ZFERhE BENE
2005 2004 2005 2004
T# 5T T 5% T 5% T# 7T
HK$’000 HK$’000 HK$’000 HK$’000
10,053 - - -

37,064 3,884

The extent of the facilities utilised as at March 31, 2005
by the subsidiaries amounted to HK$33,065,000 (2004:

HK$2,768,000).

Actions were brought by Pricerite Stores Limited and
Pricerite Group Limited respectively against a subsidiary
of the Company in respect of the alleged breach of
agreement for damages which are not quantified. In the
opinion of the directors, it is not practicable at this stage
to determine with certainty the outcome of the litigation.

BHE - ZEHFE=A=1—
H-oflEARE®HARGEE
33,065,000% ¢ (—~FEFE Y
4:2,768,000H 7T) °
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39.

OPERATING LEASE COMMITMENTS

The Group as lessee
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39.

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating lease
in respect of rented premises which fall due as follows:

Within one year
In the second to fifth year inclusive

—4E R
BB HHE
(458 R W 4E)

Operating lease payments represent rentals payable by the Group
in respect of leased land and buildings. Leases are negotiated

for a term of six years with fixed rental.

The Group as lessor

At the balance sheet date, the Group had contracted with tenants
for the following future minimum lease payments under non-
cancellable operating leases in respect of rented premises which

fall due as follows:

Within one year
In the second to fifth year inclusive

—HFN
BRI
(L 4% H FE Wi 4F)

Leases are negotiated for an average term of five years.

REMERE
7 5 A 2 R RLA

TRES T A SR BUARRAE T 51 40 1H]
[ERL P NTE € RN R E S S gil
)T R HAR ST 2 iR R AR
B

A 4

THE GROUP
—FFHAF “REWAE
2005 2004
T#x T#x
HK$’000 HK$’000
5,451 3,069
9,985 2,698

15,436 5,767

K FHL & 22 ARG A 4R B A BT A
F s R T A 2 A 4 - FH AR
i E 2 N AR A 4 T E

A5 AR 2t ALA
TRAST A B OB F AT LR

RN NER A NI & RN ¢
HERBA . R R AR & T

A 4 1

THE GROUP
ZERIHAE RN
2005 2004
T# T T# T
HK$’000 HK$’000
910 1,040
572 1,414

1,482 2,454

L #) 2 7 2 45 I R R /0y T4
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40. CAPITAL COMMITMENTS

Capital expenditure in respect of the acquisition T &l #1H K it B %5 ) &

of property, plant and equipment contracted B 2 A
for but not provided in the financial E MY &
statements EABH 32

41. PLEDGE OF ASSETS 41.

THE GROUP

At the balance sheet date, the Group pledged bank balances of
HK$4,121,000 (2004: HK$4,076,000) as a security for banking
facilities granted to a subsidiary and as securities for the credit
card business transactions with MasterCard International Inc.

The mortgage loans of HK$41,446,000 (2004: HK$9,438,000)
are secured on the investment properties and land and buildings
of the Group with carrying values of HK$21,119,000
(2004: HK$16,121,000) and HK$48,526,000 (2004: HK$nil)

respectively.

As at March 31, 2005, bank borrowings of HK$83,151,000 (2004:
HK$15,000,000) is secured on investments in securities and bank
balances with carrying values of HK$3,883,000 (2004:
HK$3,957,000) and HK$63,655,000 (2004: HK$23,113,000)

respectively.

THE COMPANY

As at March 31, 2005, bank borrowings of HK$59,000,000 (2004:
HK$15,000,000) is secured on investments in securities and bank
balances with carrying values of HK$3,883,000 (2004:
HK$3,957,000) and HK$58,926,000 (2004: HK$23,113,000)

respectively.
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YA K i
A4
THE GROUP

“RERLY ZRBNA
2005 2004
T#L T#x
HK$’000 HK$’000
8,694 43,033

¥ 7 4K 4

A M

REEH ALEMHTK4,121,0004
JC (= EZEI4E 4,076,000 7T)
ZRATH AR T RATME A —
Bt g 2\ F ME B2 SR AT F B DL S B &
HEFBHBETER REBTR
5y 2 KA

A BRI BR T {H 45 21,119,000
WoT (ZFEFM4E:16,121,0004
Jt) & 48,526,000 70 (- EE M
R 2R EWER TR
M TUAS 44 45 B 341,446,000
JC (= FEFEI4:9,438,000%5 7T) ©

AN EEREFEZHA=+T—H>BK
0 8% T (4 Al £ 3,883,000% Jo
(= FEFMN4 3,957,000 70) K&
63,655,000% JC ( — & F Y 4F :
23,113,000 J0) 2 K/ E KR
1T & A7 > WS $R1T 15 883,151,000
ot (ZEZE U4 15,000,000
JT) o

A i

A EERFEZH=+—H>BEK
08 T (4 Al £ 3,883,000% Jo
(= FEF M4 :3,957,000% 70) K&
58,926,000% Ju ( — & & J0 4 :
23,113,000% 70) 2 5% & KR
17 & 47 > A5 $R17 15 859,000,000
ot (ZEZE U4 15,000,000
JT) o
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42,

SHARE OPTION SCHEMES

The Company’s share option scheme (the “Old Share Option
Scheme”) was adopted pursuant to a resolution passed on
September 28, 1995 for the purpose of providing incentive to
directors and eligible employees, and will be expired on
September 27, 2005. Under the Old Share Option Scheme, the
board of directors of the Company may grant options to executive
directors and employees of the Company and its subsidiaries to
subscribe for ordinary shares in the Company, at a price not less
than 80% of the average closing price of the Company’s shares
on the five trading days immediately preceding the offer of the
options or the nominal value of the shares whichever is the
higher.

The maximum number of shares in respect of which options
may be granted under the Old Share Option Scheme in such
number of shares which, when aggregated with any shares subject
to any other share option schemes, represents 10% of the issued
shares of the Company from time to time. No individuals may
be granted options which would enable him or her to subscribe
for an aggregate of more than 25% of the aggregate number of
shares for the time being issued and issuable under the Old
Share Option Scheme. Upon acceptance of the option, the
grantee shall pay HK$1 to the Company as consideration. The
options granted were exercisable during the ten year period
commencing after the date on which the options were accepted.

On May 9, 2003, the Old Share Option Scheme was terminated
and a new share option scheme (the “New Share Option
Scheme”) was adopted to comply with the new amendments to
the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) regarding share option schemes of
listed companies. As a result, the Company may no longer grant
any further options under the Old Share Option Scheme.
Furthermore, 71,491,739 options granted prior to the termination
of the Old Share Option Scheme were cancelled during the
year.
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Je W ¥ K 2 B4y BCH > BT ] HoAth
S s HEE ) 9 R 2 A AT B0 A >
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AR 10% © AN i AR Aa il 4452
T A A 0 AR T R R A R AR
15 65 T B RE R © 3R AT KoRT T R
AT A B8 B2 5% 2 1 JHE - T 2
Sl e HE Ry > R N R T AR ) S A
PR 19 T o 15 2 U s T A
A0 S 5 HEE SRR - AE AT

B SIN —FF=FAHA
JUH # 1k > 1 AR 23 ) A% 25 BRI <
Fragds LT (T LW A
BTN R R R B 2 T
TR 400 1 e RE ST (T i A S
B 1) o RIL» AN R R A5 T 422 85 B
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71,491,739 i % #E 28 7 4F R 5F
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42,

SHARE OPTION SCHEMES - continued

The purpose of the New Share Option Scheme is to provide
incentives and rewards to eligible persons who contribute to the
success of the Group’s operations. Eligible persons of the New
Share Option Scheme include any employee, executive or officer
of the Company or any of its subsidiaries (including executive
and non-executive directors of the Company or any of its
subsidiaries) and any suppliers, consultants, agents, advisers,
shareholders, customers, partners or business associates who, in
the sole discretion of the board of directors of the Company,
have contributed to the Company and/or any of its subsidiaries.
The New Share Option Scheme became effective on May 9,
2003 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

Pursuant to the New Share Option Scheme, the maximum number
of shares in respect of which options may be granted is such
number of shares, when aggregated with shares subject to any
other share option scheme(s), must not exceed 10% of the issued
share capital of the Company from time to time. The maximum
number of shares issuable under share options to each eligible
persons in the New Share Option Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of this
limit is subject to the shareholders’” approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5,000,000, within
any 12-month period, are subject to the shareholders’ approval
in advance in a general meeting.

The offer of a grant of share options may be accepted from the
date of the offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share
options granted is determinable by the directors, and commences
on a specified date and ends on a date which is not later than
10 years from the date of the offer of the share options or the
expiry date of the New Share Option Scheme, whichever is
earlier.
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SHARE OPTION SCHEMES - continued 42. IS HE wE B — 4
The exercise price of the share options is determinable by the R RE > TS T AN R
directors of the Company, but may not be less than the highest B EAEERA LD T EEE: (A
of (i) the closing price of the Company’s shares as stated in the ANE R R A8 (BES
daily quotations sheet of the Stock Exchange on the date of offer 5 H) A T H O T
of the grant, which must be a trading day; (ii) the average closing W T A S (i) AR S B IR e B4R 2
price of the Company’s shares as stated in the Stock Exchange’s 2 BRT A AR S H ORI A T
daily quotations sheet for the five trading days immediately 15 H RS 2 TR B 0 T R
preceding the date of offer of the grant; and (iii) the nominal (i) 4 2> 7] R 4 T8 8 o
value of the Company’s shares.
The financial impact of share options granted is not recorded in P2 R RE > TS B A e AE
the Company’s or the Group’s balance sheet until such time as P AT e IR ) A S 2 ) R AN AR
the options are exercised, and no charge is recognised in the W > % A 2 HAE A R
income statement in respect of the value of options granted in P57 1 I RE A 27 Uk 25 BE A e SR AT
the year. Upon the exercise of the share options, the resulting {0 2% F o 7 B TR 4 R S AS N
shares issued are recorded by the Company as additional share T 6 U R I B AT 2 I A R O T
capital at the nominal value of the shares, and the excess of the (8 %) VE %8 A » T 68 L e 45 T (8
exercise price per share over the nominal value of the shares is 2 AT (B 430 R O 385 A8 B o N AT
recorded by the Company in the share premium account. Options {8 3 A 2 Ak BT AN 2 IR 6
which lapse or are cancelled prior to their exercise date are E] i S 47 (o I R e 5 1 R I o
deleted from the register of outstanding options.
The following table discloses the details in the Company’s share T B A O OB AT R RE R
options in issue during the year: FE R 2
Old Share Option Scheme 12 ik TR B 5 )
REZZWE REZRIHE
(34 MH—H ZAZ+—H
SHAL gHHM LEgiid i1 BE ¥R A7 B8 A Y i B ¥R A7 B8
Exercise  Outstanding Cancelled  Outstanding
price at during at
Participants Date of grant Exercisable period per share 4.1.2004 the year 3.31.2005
7
HK$
Directors g 4.22.1996 4.22.1996 - 4.21.2005 0.4025 3,071,739 (3,071,739) -
5.15.1997 5.15.1997 - 5.14.2007 0.4512 13,320,000  (13,320,000) -
10.26.2997 10.26.1997 - 10.25.2007 0.3064 53,800,000 (53,800,000) -
Employees & 5.15.1997 5.15.1997 - 5.14.2007 0.4512 1,300,000  (1,300,000) -
71,491,739 (71,491,739) -
New Share Option Scheme 397 I B B 551
REFZWE REZRNE
(31 MR- ZHE+—H
SHEAL gHAM LEgiis ] fr i WALE AR RS W AR AT B
Exercise  Outstanding Granted Cancelled  Outstanding
price at during during at
Participants Date of grant Exercisable period per share 4.1.2004 the year the year ~ 3.31.2005
#
HK$
Directors ~ #% 11.1.2004 11.1.2004 - 5.8.2013 0.1600 ~ 30,000,000 ~ 30,000,000
11.15.2004 11.20.2004 - 5.8.2013 0.1616 - 216,000,000 - 216,000,000
Employees B8 11.15.2004 11.20.2004 - 5.8.2013 0.1616 - 40,000,000  (4,500,000) 35,500,000
- 286,000,000  (4,500,000) 281,500,000




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2005

42. SHARE OPTION SCHEMES - continued
No share option was exercised during the year.

Consideration of HK$1 was received from each of the option

holders, at the time that the options were accepted.

In addition, the outstanding options to subscribe for shares in
the capital of the subsidiaries of the Company, granted to certain
directors of the Company and the employees of the Group under
the share option schemes of the subsidiaries are as follows:

@) eBanker USA.com, Inc. (“eBanker”)

In January 1999, the board of directors of eBanker
authorised the eBanker 1999 Incentive and Nonstatutory
Stock Option Plan, with effective from January 18, 1999
through January 17, 2009, unless sooner terminated. The
eBanker’s board of directors granted to certain eBanker’s
directors, options to purchase 620,000 shares of eBanker’s
common stock at US$3.00 per share, exercisable

immediately and for a period of ten years.

The following table presents the activity for options
outstanding as of March 31, 2005 and March 31, 2004:

Directors
Employees

Total
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42. B HE T — A
A A 7 4 AT AT B ST R A AT o

5 T SR R AN A e A A E
I SCAHAAE 138 0T -

BEAR > AR 2 MR A 22 =] ) Je 23 7]
WG HERT® > o T AN R E R
LA SR R B 432 AT R R M R
O T A H AR 2 1 AR AT o R S A -

(i) eBanker USA.com, Inc.
([ eBanker] )

A —JLILJLAE— H > eBanker
# 4 & B2 RE I 4T eBanker
19994% B K& IF 1 & i i RE
whE > B IF AT &1k 5 A
H—JULLE—A+/AH R
2EENFE—HTLHIE
I A %% - eBanker® 3 &
] 4 T eBanker® &5 % F %
JBCHE - AT LA 3,00 00 2
18 # %8 i eBanker 620,000
3 98 - 5% 8 I T T B
7 H R TR

TEEIR - EERF A
=+ —HE_FEFNE=H
=+ —H MR RE
3

) N
WH—H-
EENA
ZA=Z+—HRK
“EELAY
ZH=+—H
Z W B A B H
Number of
share options
at 4.1.2003,
3.31.2004
and 3.31.2005

600,000
20,000

620,000
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FOR THE YEAR ENDED MARCH 31, 2005 BE ZFU4E=ZHA=1+—HI1L4EE
42. SHARE OPTION SCHEMES - continued 42. B HE T — A
(@) eBanker USA.com, Inc. (“eBanker”) — continued (i) eBanker USA.com, Inc.

([ eBanker] ) — #j

The following table presents the composition of options TREIR -FEZLFEZN
outstanding and exercisable as of March 31, 2005: =t HZRITH R F1T
7 J IR HEE 19
W A AT 18 ok It pE LREiR:d .3
Options Outstanding Exercisable Options
U OB 4 S H RS A7 4539+ i B i RS *
YH
Number
Number of of share
share options Price* Life* options Price*
% %
Us$ Us$
Total At 620,000 3.00 T4 620,000 3.00
5 years
* Price and life reflect the weighted average exercise price * (B 5 R 1718 15 43 I )2 e
and weighted average remaining contractual life T 29 77 18 1% 4
respectively. -2 i R A HY -
There was no movement in share options granted by 9 {0 4 B N eBankerd% i 2
eBanker during both years. i G 349 40 AT o] 5 ) o
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SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies, Inc. (“Global Med”)

In the second quarter of 2001, Global Med adopted the
2001 Stock Option Plan (2001 Plan”). The 2001 Plan
provides for the issuance of options to purchase up to 15
million registered shares of common stock to employees,
officers, directors and consultants of Global Med. Options
may be granted as incentive stock options or as
nonqualified stock options. Only employees of Global
Med are eligible to receive incentive options. The 2001
Plan will expire on December 28, 2010. In June 2003,
the board of directors of Global Med approved a change
in the 2001 Plan. The board of directors of Global Med
authorised an amendment to the 2001 Plan reducing the
number of common shares reserved and authorised for
issuance by 5 million. Effective in June 2003, the total
number of common shares approved for issuance under
the 2001 Plan as authorised by the Board was reduced
from 15 million to 10 million. Global Med filed an
amendment to the existing S-8 registration statement for
the 2001 Plan to effect this change on May 20, 2004. As
of March 31, 2005, options to purchase 3.036 million
shares of Global Med’s common stock at a weighted
average exercise price of US$0.66 per share were
outstanding under the 2001 Plan, of which 1.225 million
options to purchase shares were exercisable at March 31,
2005. Options granted under the 2001 Plan vest on a
straight-line basis, based on schedules as determined by
the board of directors of Global Med upon grant and
generally expire 10 years after the grant.
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(i)

Global Med Technologies,
Inc. ([ Global Med] )

ZFF—MEH 2 Global
Med$F # — F- F — 4F i i 1
8 (T D F®E — G
#1)  —EEEFEEE
i Global Med{E & ~ &= #& Ik
IR ) R )
BRI £ 15,000,000 55T
e 5 R 2 B R o B A R T
L) 5% Jh i e A kT 1F =X
W Ko R A Global
MedlE B4 & B E A H
SRR —BE —4EF
g —F-FF+ A=
TNH E R R R =
7N H > Global Med# % & #t
WER _FFE—F5H# -
Global Med# & & it i 1&
W FE—FFE WD A
PR 88 B R PR AT
5,000,000/ AL - B %
FEZAFENAR EFRGRHE
2 BT T EE T A UE
BATZ E E B A H A
15,000,000 HI ¥ =
10,000,000/ > Global Med
B —FE—FFEHZHE
S-8E LA 2 B FT TR - LU
i BB U R F AR
HZ+HAEK - R EER
FZA=Z+—H BE %
F— T E > TN
A7 {8 {8 1 B 0.663% JC 78 %
Global Med 3,036,000 8%
B 2 T T RE o R AT
H P 1,225,00015% 1% 1 RE
AR CEERAFZA=Z+—
HAigfio g —FF 45
B37 2 W R T T AR
FLHE #3E Global Med#
B IR 7 2 IR R 2R
TAERZN > — A H A
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SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies, Inc. (“Global Med”) -

continued

In June 2003, Global Med’s board of directors approved
the 2003 Stock Option Plan (“2003 Plan”). The 2003 Plan
provides for the issuance of stock options exercisable to
purchase up to 5 million shares of Global Med’s common
stock to employees, officers, directors and consultants of
Global Med. The board of directors of Global Med also
approved the inclusion of options to purchase
approximately 4.525 million shares under the 2003 Plan
that were issued to such persons prior to the adoption of
the 2003 Plan and lacked registration rights. Global Med
filed an S-8 registration statement to register the 5 million
shares issuable under the 2003 Plan on May 20, 2004.
The range of the exercise prices of the 4.525 million
options is US$0.45 to US$1.50 per share. The weighted
average exercise price of these options is US$0.68 per
share. As of March 31, 2005, there were approximately
4.432 million options exercisable under the 2003 Plan.

The Second Amended and Restated Stock Option Plan
(Plan) provides for the issuance of options to purchase up
to 2.2 million registered shares of common stock to
employees, officers, directors and consultants of Global
Med. Options may be granted as incentive stock or as
nonqualified stock options. Only employees of Global
Med are eligible to receive Incentive Options. As of May
31, 2000, options could no longer be issued under this
Plan. As of March 31, 2005, options to purchase 1.120
million shares of Global Med’s common stock at a
weighted average exercise price of US$1.21 per share
were outstanding under the Plan, of which 1.120 million
options to purchase shares were exercisable at March 31,
2005.
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(i)

Global Med Technologies,
Inc. ([ Global Med| ) — &%

W ZEE=ZH75 H > Global
Med# F & it BT =
HEERERE B ([ FE=
FHE) B E=FFEE
15 [ Global Medf& B ~ & #&
Wk B~ 38 g5 KRk ot P EE AT
n] 7 8% 5 £ 5,000,000 %
Global Med¥ % % = B 1%
HE o Global Med= & & Rt
WSt ARE 2T =45
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Rl 4 B HE RE T 1) 5% 5 N
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SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies, Inc. (“Global Med”) -

continued

Global Med also periodically grants options to purchase
shares of registered common stock. The shares underlying
these options are not registered under the Exchange Act
1933. As of March 31, 2005, there were outstanding
options to purchase 245 thousand shares of common stock
at a weighted average exercise price of US$2.08 per share.

During the two years ended March 31, 2005 and 2004
Global Med issued 750 thousand and 68 thousand stock
options respectively.

For the year ended March 31, 2005

The following table presents the activity for options for
the year ended March 31, 2005:
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(i)

Global Med Technologies,
Inc. ([ Global Med| ) — &

Global Med7i & #1 3% i 7]
Wi B B R R 2 B R RE
i F5E R BT 9 B 22 IR R 01
Xk A M3 Exchange Act
193385 A _EENE=
HA=+—H>al & hmhEF15
A7 18 4 % 2.08 3 ot 58 1§
245,000 8 & 4 1 2 ik I RE
W R AT o

BEFZTZHFER _FEFN
E=ZH=+—H8 1k W45
B> Global Med%r Bl 2 47
750,0001% & 68,000 Jif§ i%
HE o

WEEER =)= —
H 1L 1

RIS EE R
A= — 1AL 4 A B
LR

Jik B HE W H
Number of share options

REFRNAE EWAES RORRIAE
KU A o fe WH—H ERgREL Bk ES ZA=ZT—H

Exercised/

forfeited/

Granted cancelled
Exercise At during during At
Category price* 4.1.2004 the year the year 3.31.2005

e
Us$
Directors HH 0.73 450,000 - (175,000) 275,000
Employees = 0.78 8,304,942 750,000 (230,500) 8,824,442
Total st 0.78 8,754,942 750,000 (405,500) 9,099,442
i DBt 4 % H U
Number of

share options Price*
e
Us$
Outstanding, beginning of year A 1 R AT 8,754,942 0.76
Granted E & 750,000 1.05
Exercised e AT (245,000) 0.72
Forfeited/cancelled E% i ERE (160,500) 0.69
Outstanding, end of year A A A& R AT E 9,099,442 0.78



NOTES TO THE FINANCIAL STATEMENTS - continued W B5 % Bk — 4

FOR THE YEAR ENDED MARCH 31, 2005 BRE-ZFHAE=H=Z1T—HIL4ERE
42.  SHARE OPTION SCHEMES - continued 42, Ji B HE T I —

(i)  Global Med Technologies, Inc. (“Global Med”) - (ii)  Global Med Technologies,
continued Inc. ([ Global Med] ) — %
The following table presents the composition of options TREIR -FELFEZN
outstanding and exercisable as of March 31, 2005: =+ — B M RATH KT AT

o S B 2 NG
¥ A A7 15 ) B B LREigid 32
Options Outstanding Exercisable Options
A7 48 R I Ji JB¢ % H ik AT B Ji JBC B H e s *
Number of Number of
Range of exercise price share options Price* Life* share options Price*
e e e
Us$ Us$ US$
0.45-0.55 194,000 0.47 8 62,000 0.49
0.56-1.00 7,638,498 0.65 5.4 6,112,164 0.67
1.01-1.50 729,000 1.29 3.2 302,332 1.18
1.51-2.00 313,694 1.78 2.7 321,694 1.78
2.45-3.00 210,750 2.51 2.0 210,750 2.51
3.75 13,500 3.75 1.3 13,500 3.75
Total %5t 9,099,442 0.78 5.3 7,022,440 0.80
* Price and life reflect the weighted average exercise price * B ¥ S AT 1 3] 73 1 I ke
and weighted average remaining contractual life TP 7T 12 e T #E
respectively. V-1 i iR A H] o
For the year ended March 31, 2004 HEEEWE=ZH =1 —
H 1k 4
The following table presents the activity for options for TREIEEREREE %
the year ended March 31, 2004: FME=A=+—H L4
Z R
Jik B HE W H
Number of share options
KU i RoFR=4 SEMB ERORZERWAE
WH—H Bl =HA=1—H
Forfeited/
Granted cancelled
Exercise At during during At
Category price* 4.1.2003 the year the year 3.31.2004
e
Us$
Directors Ea 0.77 450,000 - - 450,000
Employees & & 0.76 8,461,942 68,000 (225,000) 8,304,942
Total mwt 0.76 8,911,942 68,000 (225,000) 8,754,942




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

42. SHARE OPTION SCHEMES - continued 42,
(ii) Global Med Technologies, Inc. (“Global Med”) -
continued
Outstanding, beginning of year A 1 R AT
Granted S
Forfeited/cancelled SREY GRS
Outstanding, end of year TP A 5 1 R AT
The following table presents the composition of options
outstanding and exercisable as of March 31, 2004:
v AR AT 15 i IR
Options Outstanding
A7 15 Ae S 0 Sk JBe i 9 H e A+
Number of
Range of exercise price share options Price*
e e
Us$ Us$
0.45-0.55 104,000 0.48
0.56-1.00 7,815,498 0.65
1.01-1.50 289,000 1.15
1.51-2.00 322,194 1.78
2.45-3.00 210,750 2.51
3.75 13,500 3.75
Total  #5F 8,754,942 0.76
* Price and life reflect the weighted average exercise price

S 5 Wt A WY ik —
WECRRIEAEZ = WL

Ji JB i it B — 5

(i)

Global Med Technologies,
Inc. ([ Global Med| ) — &%

Jik Db i ¥ H 4%

Number of
share options Price*
X
Us$
8,911,942 0.75
68,000 0.68
(225,000) 0.54

8,

754,942 0.76

TREIR FFNE=A
=+ — H R LA AT
o S B 2 NG

LEgigid 12 ]

Exercisable Options

47 15 390+

Life*

8.8
6.1
4.2
3.7
3.0
2.3

5.9

Jik JB¢ B %k H e #
Number of
share options Price*
e
US$
42,000 0.49
4,315,331 0.71
257,000 1.14
322,194 1.78
210,750 2.51
13,500 3.75
5,160,775 0.88

and weighted average remaining contractual life
respectively.

No charge is recognised in the income statement in respect
of the value of options granted by Global Med for both
years.

* B 1 T A7 (0 71 20 ) I 1t
TR 249 17 (18 2% I #E
14 i B AT A

4 48 B 71 5 4% 5 Global
Med5% th 22 fif i B A5 (T i
i HR il S i o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2005

43. RETIREMENT BENEFIT SCHEME

The Group operates defined contribution retirement benefit
schemes (“Defined Contribution Schemes”) for all qualifying
employees in Hong Kong and Singapore. The assets of the Defined
Contribution Scheme of Hong Kong are held separately from
those of the Group and is under the control of trustees. Where
there are employees who leave the scheme prior to vesting fully
in the contributions, the contributions payable by the Group are
reduced by the amount of forfeited contributions. The assets of
the Deferred Contribution Scheme of Singapore is regulated and

managed by the Singapore Government.

Effective from December 1, 2000, the Group has joined the
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group in
funds under the control of an independent trustee. Under the
rule of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at the rate
specified in the rules. The only obligation of the Group in respect
of MPF Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce the

contribution payable in the future years.

The retirement benefit scheme contributions arising from the
Defined Contribution Schemes charged to the consolidated
income statement represent contributions paid or payable to the
funds by the Group at rates specified in the rules of the schemes.

For the year ended March 31, 2004, the total amount of forfeited
contribution, which arose upon employees leaving the retirement
benefit scheme and which are available to reduce the
contributions payable in the future years was HK$13,873. No
contribution was forfeited for the year ended March 31, 2005.

44. RELATED PARTY TRANSACTIONS

(a) During the year ended March 31, 2005, the Group has
placed certain deposits with American Pacific Bank (“AP
Bank”). The principal outstanding as at March 31, 2005
and the relevant bank interest income earned during the
year are HK$11,448,376 (2004: HK$9,657,589) and

HK$183,034 (2004: HK$289,304) respectively.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

43.

44.

S8 Pk i A it

AEEDBEREELTMESE
1% B B2 O R A OB IR AR R R
#O(TEREMA G #E ) FHEEH
Sk at # 2 & A A RE N BLAR AR
B O B R A i B A A
U NRER A IR € 4]
R DA AR A 42 1 AR 2 A3 < i
W e R A AR 2 T g
B B R e

HoZEEEFTH—HR A%
7 A T A R B2 g A A
Mawt# (TR est# ) |
R O OAR A o R B T
e o1l > 1 38 ol P B e w A R
At Ml o o A < w2 T B S
E N A2 4 7 sU B A AR 1 E )
BH 45 A o AR AR 98 B B R 2 BRLA
1 £ I B B ZH LU G 2 2 b
24 qia) 1 ) (36 o A 4R o) 9 o A <
B 2 M — AR B 1R % R B 2 RLE
4 3K o Sl 406 62 s 3 Ml ) DA 9 R
A AE BT E AT 2 e

SE R AT # A 2 AB K AR R R
BN B W AR MR AN B - AR IR A
A 1 72 1 5% 4 R LR 2 A B
it 7 2 & 2 PEE 5

HE_FEFNE=A=+—HI
ERE KR BB B R4 A 5H# =
AT R DA D R AR 4R R HE AT
2B R £ 13,873 0T ©
BE-FFHAF=A=+—H1
A B NI 4 3K OB R i -

B BN - 22 5

() BE_FZEHF=A=1—
H ik E > & £ 3R
American Pacific Bank
(AP Bankl) f£f # T 4%
HAZEEAFE=ZH =+
— H M ARAS 4 R AR A AR 2
A BB B A S A
11,448,376 (ZFE N
% :9,657,589% ©) K
183,034% 50 (B F N4
289,304 JC) °



NOTES TO THE FINANCIAL STATEMENTS - continued
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44.

45.

RELATED PARTY TRANSACTIONS - continued

(b)

Notes:

()

(i)

During the year ended March 31, 2005, the Group
disposed of the entire share capital of Corporate Bridge
to Futuristic Group Limited, an associate of the Group,
for a consideration of HK$494,000. Details of the
transaction are set out in note 37.

Mr. Chan Heng Fai, a director and substantial shareholder of the
Company, was also the director of AP Bank.

Mr. Chan Tong Wan was a director of AP Bank.

The terms of the above transactions were mutually agreed by the
parties involved.

POST BALANCE SHEET EVENTS

(a)

On May 13, 2005, the Group entered into a conditional
heads of agreement with Startech Electronics Ltd
(“Startech”), a company incorporated in the Republic of
Singapore and its shares are listed on The Singapore
Exchange Securities Trading Limited to which the Group
agreed to sell approximately 10.5% equity interest in
Online Credit Card Limited for a consideration of
S$7,000,000 to be satisfied by the issuance of a
convertible bond of Startech. A summary of the terms of
the agreement is set out in a circular of the Company
dated June 9, 2005. The transaction is still subject to,
among other things, the approval of shareholders of
Startech.

Subsequent to the balance sheet date, a bonus issue of
2006 Warrants was made on the basis of 1 warrant for 10
ordinary shares held on July 15, 2005. Each 2006 Warrants
entitles its holder to subscribe in cash at a price of
HK$0.16 for one ordinary share of the Company, at any
time from the date of issue to July 31, 2006.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

Bl N 38 B —

44.

45.

(b)

Bff 5

(i)

(i)

WE_FFNLFE=H=1—
H Lk 48 A B [ ) HC I
/A ] Futuristic Group Limited
i £ Corporate Bridge2:
Je A > FAE £ 494,000 It -
3oy wE G B M EE37 o

/NG Py o8 e oy ) UL
i 45 A2 IR £ AP BankZ ¥ o

W %% 25 55 4 5 AP BankZ 3 5 o

b 32 By 2 AR T A B R A A
5 [ e 5 o

M &I H

(a)

WZERTAETH+=H
& 4 B B Startech
Electronics Ltd ( [ Startech])
W1 O A A R Ok A BB
o A 4 FOE R AE
7,000,000 /il 3 7C Hi & B
MERRARAA#10.5%
B A KE £ 0 o ¥ AT
Startech v] # 1 5 3245 - 3%
3 ) T SR AR 3 A B G A R
SE o A I B R 5 2R
b Bt & R 2w (Singapore
Exchange Securities
Trading Limited) I 7 ° 1 i
Ao SR 2 i A A R H B A
ZEEHEASNAINAZE
PR o 38 By 20 (L P L35 B
Startech & H 4L #E -

RERABE - RK_FEH
ELA T HFEHEE10K
58 B 1 R R RS 2
LM AT R BT BT NAERR
B HERE o 1y B EINER
R HE A8 T HL R AR T
HEZE — L NELH =
+— H LTI > #%0.16
ot Z (DB & R AR
A — B 2 A



NOTES TO THE FINANCIAL STATEMENTS - continued
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46. PARTICULARS OF SUBSIDIARIES

Particulars of the Company’s principal subsidiaries at March 31,
2005 are as follows:

C#iT K
sk W e Bt ReA
W &S 2 W 4 4 BEM wk W ¥ A
Place of
incorporation/ Issued and fully
registration/ paid share capital/
Name of subsidiary operation registered capital
Anglo-French Travel w3 1,800,000 /il 3% 7T
Pte. Ltd. Singapore $$1,800,000
China Credit Card Limited 3% J& % B & 1003 7T
British Virgin Us$100
Islands
China Credit Singapore Pte. ok 13,417,282 ¥k 7o
Limited Singapore $$13,417,282
China Xpress Pte Ltd. w38 5,670,002 il % 70
Singapore 5$$5,670,002
eBanker USA.com, Inc. L H B A R - 50 AL
(B 5Ed) United States 26,651% 7t
(Note d) of America — AR FI 48 5 ik
(K &ka)
Common stock
US$26,651
1 Series A
preferred stock
(Note a)
3,500,000/
AAR BT 4
AT I [m] 48 5 i
3,500,000
Series AA
Convertible
redeemable
preferred stock
Global Growth Management, mEx 1,0003 ¢
Inc. Canada US$1,000

Global Med China & Asia SEELREE  1,051,596,352 70
Limited (Fff5Ed) British Virgin HK$1,051,596,352

(Note d) Islands

S 5 Wt A WY ik —
WECRRIEAEZ = WL

46. W& 2 vl BEH

BOFEREZ =R AR

GIER () FAiPa 3 I
AR B OB AT
JBe Ak il ¥ A
i i B % EUREH
W% IH] 4%

Proportion of
nominal value of
issued capital/
registered capital
held by the Company  Principal activities
Directly Indirectly
% %

- 60 Jife 2 A 3
Travel and tourist
agent

- 91 BE R
Investment holding

100 - RE R
Investment holding

- 98.8  HEMEM
Investment holding

- 41 MR &
Financial investment
- 100

- 100

- 100 MERE

Property investment

- 98 BE R
Investment holding
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FOR THE YEAR ENDED MARCH 31, 2005 BRE-ZZEF=ZA=1T—HILFE
46.  PARTICULARS OF SUBSIDIARIES - continued 46. W 2 vl BE 2 - 8
C#iT K AR R
kW SR B A JBe A Sk il ¥ A
W &S 2 W 4 4 BEM ol I 2 A T i B R EX =31
W% IA] 4%
Proportion of
Place of nominal value of
incorporation/ Issued and fully issued capital/
registration/ paid share capital/ registered capital
Name of subsidiary operation registered capital held by the Company  Principal activities
Directly Indirectly
% %
Global Med International HEETHE 1,000% JC - 100 & PR
Limited (Bt 5¥d) British Virgin US$1,000 Investment holding
(Note d) Islands
Global Med Technologies FEHE A R 267,890% 7t - 40.5 5 R )
Inc. (fftiEd) United States US$267,890 Medical software
(Note d) of America development
16 S8 Bl G AT PR A i 2¥ 0 100 - B BE
Heng Fung Capital Hong Kong HK$2 Securities
Company Limited investment
Heng Fung Capital, Inc. FHE A FH 15,0003 7t 100 - BETR
United States US$15,000 Investment holding
of America
Heng Fung Capital mEx (B3EC) 100 - WERE
(Canada) Inc. Canada (Note ¢) Property investment
Heng Fung Equities, Inc. P B A R 15,0003 7t - 100 R RE
United States US$15,000 Securities
of America investment
Heng Fung Underwriter ik 2T 100 - HHRHE
Limited Hong Kong HK$2 Securities trading
e 1 IR (BRI i NRIEAE 1,000,000 T - 100  fEHRER
AR A (HFED) The People’s HK$1,000,000 Card processing
Heng Li Card Consultancy & Republic of
Service (Shenzhen) Co. China
Ltd. (Note b)
Ichi Ni San Enterprises i 10,0003 7T 100 - ES R
Company Limited Hong Kong HK$10,000 Property holding
AR EARA A it 1,500,000 7t 100 - BavE
Keng Fong America Hong Kong HK$1,500,000 Investment holding

Enterprises Limited

AL ISR A A R A it 10,000% 7t 100 - BaTE R
Keng Fong Canada Hong Kong HK$10,000 Investment holding

Enterprises Limited
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46.

PARTICULARS OF SUBSIDIARIES - continued

B )i 2 7 4

Name of subsidiary

Keng Fong Foreign
Investment Co. Ltd.

HEE I A A S A PR )
Keng Fong Malaysia
Enterprises Limited

BaEERRERAR
Online Credit Card Limited

G ERRAA
Online Credit Limited

BEERARAH
Online Discount Card
Limited
PeopleMed.com, Inc.
(B £ d)
(Note d)

Rasa Sayang Limited

SingXpress Pte Ltd.

SRI Group Limited

ol W S
BRI

Place of
incorporation/
registration/
operation

EH A R
United States
of America

ik
Hong Kong

ik
Hong Kong

ik
Hong Kong

ik
Hong Kong

EF AR
United States
of America

ik
Hong Kong

EmIlIR3

Singapore

YR IR L5
British Virgin
Islands

BEigep e
BRBAS
ol I 2 A

Issued and fully
paid share capital/
registered capital

250,000 7t
US$250,000

100,000% JC
HK$100,000

9 i
120,000,000 7t
7% 3 1% A A

W B ] B g
13,866,230% 7T
Ordinary
HK$120,000,000
7% Non-voting
cumulative
redeemable
preference shares
HK$13,866,230

1,260,000 7T
HK$1,260,000

12,000,000 7t
HK$12,000,000

9,040% 7T
US$9,040

10,000% 7T
HK$10,000

800,000 fin 3 7t
$$800,000

13%£7C
US$1

Directly

W 5 A Bk —
RERREAFZA = kAR

46. W 2 vl BE 2 - 8

AL ) i bk S B AT
JBe A ik il A
i i b %

M IA] 4%
Proportion of
nominal value of
issued capital/
registered capital
held by the Company

% %

- 100

100 -

- 100

100 -

- 100

- 100

Indirectly

EUREH

Principal activities

B S W& Y
Property investment
and development

B PR

Investment holding

& AR M5

Credit card services

B PR

Investment holding

B =R RE
Discount card
services

BRR 2

Medical healthcare

HHME
Securities
investment

B PR

Investment holding

B PR

Investment holding
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46.

PARTICULARS OF SUBSIDIARIES - continued

C#iT &
sk e e Bt ReA
W& 2 W 4 4 EERE ] wk: I ¥ A
Place of
incorporation/ Issued and fully
registration/ paid share capital/
Name of subsidiary operation registered capital
Sure World Capital LHEELHES 50,0003 7C
Limited British Virgin US$50,000
Islands
R ERARA A it 600,000 7T
Wai Kin [nvestment Hong Kong HK$600,000

Company Limited

Notes:

a.

The Group holds a 41% interest in eBanker and control equivalent
proportion of voting right. In addition, the Group holds a share
of series A preferred stock, which entitles the Group to 50% of
the vote for the Board of Director of eBanker. Therefore, eBanker
is accounted for as a subsidiary.

Heng Li Card Consultancy Service (Shenzhen) Co. Ltd. is a
wholly-owned foreign enterprise.

As of the balance sheet date, no part of the capital has been
contributed.

The year end date of these subsidiaries is December 31,
accordingly the financial information of these subsidiaries that
consolidated into the Group’s consolidated financial statements
are drawn up to that year end date. Adjustments have been
made for the effect of significant transactions or other events
that occur between January 1 to March 31.

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

The above table lists the principal subsidiaries of the Group
which, in the opinion of the directors, principally affected the
results or net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

S 5 Wt A WY ik —
WECRRIEAEZ = WL

46. W 2 vl BE 2 - 8
AR B C B AT
JBe A ik il A
i i b % EUREH
H# IH] 4%

Proportion of
nominal value of
issued capital/
registered capital

held by
Directly
%

100

100

the Company
Indirectly
%

Principal activities

- B PR

Investment holding

- B PR

Investment holding

a. A% 4 8 15 4 eBanker 41%7 35 >
SIf7 2 1 [F] % LB 2 B SRR 5y
S AREEFA — AR IE T
B BT ALEE550%
eBanker#E 5 & % 5 HE o A It
eBanker%! 1 [} & 2~ ] -

b. MR Rl ARES (RIID A R
R By AN AR

C. TS H SR A AT AT A
d. A PACIPACE i
H="4—H> B %% Mg 2
FITEA L B 2 A5 B R R A
i FE A Z BB ORI R R AR
HHIL-ArmAD#—H—H
BEZA=ZtTHBEEZERE
oy B A T OH 2 5 B

2 B & > R A R SO 4 AT AT
I3 o] Sl 6 A ) oA AT o 2 5 W O

ERINMERR L LB BALE
BEMAEEFHEHI AL ER
Wit Jg 2~ 7] o S5 a8 A% o i 5 51 A
WY JE 2 i) R A 8 5 W A A T
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FOR THE YEAR ENDED MARCH 31, 2005 BE ZFU4E=ZHA=1+—HI1L4EE
47. PARTICULARS OF PRINCIPAL ASSOCIATE 47. FEBEE A 6 B
Particulars of the Group’s principal associate at March 31, 2005 MREEERE=ZH =+ —H &%
are as follows: B E SN A 2 R
RN A AN A WERE CBET
B8 A 4R BXLEY | R FEEE

Proportion of
nominal value of

Place of issued capital
incorporation/ indirectly held
Name of associate operation by the Company Principal activity
Futuristic Group Ltd. B e 45.6% BH & &
Singapore ENA GRS
Furniture builder
and interior design
contractor
The above table lists the principal associate of the Group which, ERINBEFRR TR BALE
in the opinion of the directors, principally affected the results or MEMKEEFHIALE
net assets of the Group. To give details of other associates would, W8 oy W) o R ER Yy > i W 51 LAt
in the opinion of the directors, result in particulars of excessive Wi 7 > ) R 0 R e A TR TR o
length.
48. NET CURRENT ASSETS AND TOTAL ASSETS LESS CURRENT  48. i B ¥ 7 i 4 B Y6 73 480 0V 9 WA
LIABILITIES o £1 4%
At as March 31, 2005, the net current assets and total assets less W oEERNEZH=Z+—H > ARK4E
current liabilities of the Group are HK$318,837,000 (2004: P Ui A N (E D A AR (E
HK$337,902,000) and HK$469,304,000 (2004: HK$423,956,000) T E) A 5 75 318,837,000 7T
respectively. (—FZ 4 :337,902,000% 7¢)

}%469,304,000% JC ( ZFF Y 4
423,956,0004% JC) °



