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Notes to the Financial Statements

Bt 35 3R 3R B R

For the year ended 31st March 2005

1.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these financial statements are set out
below:—

(a)

(b)

Basis of preparation

The financial statements have been prepared
in accordance with accounting principles
generally accepted in Hong Kong and comply
with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants.
The financial statements have been prepared
under the historical cost convention except
that, as disclosed in the accounting policies
below, certain leasehold land and buildings
and plant and machinery are stated at open
market valuation.

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries made up to 31st March 2005.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more
than one half of the voting power; has the
power to govern the financial and operating
policies; to appoint or remove the majority of
the members of the board of directors; or to
cast majority of votes at the meetings of the
board of directors.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated profit and loss account from
the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group’s share of
its net assets together with any unamortized
goodwill or goodwill taken to reserves and
which was not previously charged or
recognised in the consolidated profit and loss
account.
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

(c)

Basis of consolidation (Continued)

Minority interests represent the interests of
outside shareholders in the operating results
and net assets/liabilities of subsidiaries.

In the Company’s balance sheet the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends
received and receivable.

Goodwill

Goodwill represents the excess of the cost of
an acquisition over the fair value of the Group’s
share of the net assets of the acquired
subsidiaries at the date of acquisition.

In accordance with Statement of Standard
Accounting Practice (“SSAP”) 30, goodwill on
acquisitions occurring on or after 1st January
2001 is included in intangible assets and is
amortised using the straight-line method over
its estimated useful life but not exceeding 20
years. Goodwill on acquisitions, which
occurred prior to 1st January 2001 was written
off against reserves. The Group has taken
advantages of the transitional provision 1(a)
in SSAP 30 and goodwill previously written off
against reserves has not been restated.
However, any impairment arising on such
goodwill is accounted for in accordance with
SSAP 31.

Where an indication of impairments exists, the
carrying amount of any goodwill, including
goodwill previously written off against
reserves, is assessed and written down
immediately to its recoverable amount.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d)

Fixed assets

Leasehold land and buildings and plant and
machinery are stated at valuation less
accumulated depreciation and accumulated
impairment losses. The valuations of leasehold
land and buildings are on an open market
basis related to individual properties and
separate values are not attributed to land and
buildings. Independent valuations are
performed every three years. In the intervening
years, the directors review the carrying value
of these fixed assets and adjustments are
made where they consider that there has been
a material change. Increases in valuation are
credited to the revaluation reserve. Decrease
in valuation are first offset against increases
on earlier valuations in respect of the same
asset and thereafter debited to the operating
result. Any subsequent increases are credited
to the operating result up to the amount
previously debited.

In current year, the revaluation of plant and
machinery, which was previously performed
by independent valuer for every three years,
are performed by the directors of the
Company. This is a change in accounting
policy that has been applied retrospectively
and the comparative figures have been
restated, where required. The adoption of this
new accounting policy had no material effect
on the Group’s previous years’ results.

Other fixed assets are stated at cost less
accumulated depreciation and accumulated
impairment losses.

Leasehold land is depreciated over the period
of the lease while other fixed assets are
depreciated at rates sufficient to write off their
cost/valuation less accumulated impairment
losses over their estimated useful lives on a
straight-line basis.
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

1.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d)

Fixed assets (Continued)
The principal annual rates are as follows:—

Buildings 2.5%
Plant and machinery 6.6-20%
Furniture, fixtures and equipment 10-20%
Leasehold improvements 15-18%
Motor vehicles 15-20%

Major costs incurred in restoring fixed assets
to their normal working condition are charged
to the profit and loss account. Improvements
are capitalized and depreciated over their
expected useful lives to the Group.

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
fixed assets are impaired. If any such
indication exists, the recoverable amount of
the asset is estimated and where relevant, an
impairment loss is recognized to reduce the
asset to its recoverable amount. Such
impairment loss is recognised in the profit and
loss account except where the asset is carried
at valuation and the impairment loss does not
exceed the revaluation surplus for that same
asset, in which case it is treated as a
revaluation decrease.

The gain or loss on disposal of a fixed asset
is the difference between the net sale
proceeds and the carrying amount of the
relevant asset, and is recognised in the profit
and loss account. Any revaluation reserve
balance remaining attributable to the relevant
asset is transferred to retained earnings/
accumulated losses and is shown as a
movement in reserves.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

(e)

Assets under leases

(i)

(ii)

Finance leases

Leases that substantially transfer to the
Group all the risks and rewards of
ownership of assets are accounted for
as finance leases. Finance leases are
capitalized at the inception of the leases
at the lower of the fair value of the
leased assets or the present value of
the minimum lease payments. Each
lease payment is allocated between the
capital and finance charges so as to
achieve a constant rate on the capital
balances outstanding. The
corresponding rental obligations, net of
finance charges, are included in non-
current liabilities. The finance charges
are charged to the profit and loss
account over the lease periods.

Assets held under finance leases are
depreciated over the shorter of their
lease terms and their estimated useful
lives or their estimated useful lives if
there is reasonable certainty that the
assets held under finance leases will
be owned by the Group by the end of
the lease periods.

Operating leases

Leases where substantially all the risks
and rewards of ownership of assets
remain with the leasing company are
accounted for as operating leases.
Payments made under operating leases
net of any incentives received from the
leasing company are charged to the
profit and loss account on a straight-
line basis over the lease periods.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

(9)

(h)

Inventories

Inventories are stated at the lower of cost and
net realizable value. Cost, calculated on the
first-in, first-out basis, comprises materials,
direct labour and an appropriate proportion
of all production overhead expenditure. Net
realizable value is determined on the basis of
anticipated sale proceeds less estimated
selling expenses.

Trade receivables

Provision is made against trade receivables
to the extent which they are considered to be
doubtful. Trade receivables in the balance
sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash on
hand and demand deposits, and short term
highly liquid investments which are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, and have a short maturity
of generally within three months when
acquired, less bank overdrafts which are
repayable on demand and form an integral
part of the Company’s cash management.

Provisions

Provisions are recognised when the Group has
a present legal or constructive obligations as
a result of past events, it is probable that an
outflow of resources will be required to settle
the obligation, and a reliable estimate of the
amount can be made. Where the Group
expects a provision to be reimbursed, the
reimbursement is recognized as a separate
asset but only when the reimbursement is
virtually certain.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(j) Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave
are recognised when they accrue to
employees. A provision is made for the
estimated liability for annual leave as a
result of services rendered by
employees up to the balance sheet
date. Employee entitlements to sick
leave and maternity leave are not
recognised until the time of leave.

(ii) Pensions obligations

The group contributes to a defined
contribution retirement scheme which is
available to all employees.
Contributions to the scheme by the
Group and employees are calculated
as a percentage of employees’ basis
salaries. The retirement benefit scheme
cost charged to the profit and loss
account represents contributions
payable by the Group to the funds.

The Group’s contributions to the defined
contribution retirement scheme are
expensed as incurred. The assets of the
scheme are held separately from those
of the Group in independently
administered funds.

(k) Deferred taxation

Deferred tax is the tax expected to be payable
or recoverable on differences between the
carrying amounts of assets and liabilities in
the financial statements and the corresponding
tax bases used in the computation of taxable
profit, and is accounted for using the balance
sheet liability method. Deferred tax is charged
or credited in the income statement, except
when it relates to items charged or credited
directly to equity, in which case the deferred
tax is also dealt with in equity.

annual report 2005 —ZEZTHFFHK

S EERF=A=tALFAE

FTESFBE )

)

(k)

BEER

(i) 1E B RAE 7
BEATEZEEREER
EEEER-HREE
HEARLRAEEBE
R M b5t B T
ZFEBERE-EERZ
BmREERRRERE
7T HER

(i) BIKE#IE
AEBREEHEMK
EARGHEHmARE
2 WA % & 8
Ko AKE KR MZ
AHEIER 2 iR R
BEEAXAHFEETAD
ot B oM B RN
ARG B
BN 7S & B [7) % =1 & /&
fEH 2 e

AEEMEREEFTR
KEt IR E R TR E
HERDIER X - % =T &
CEERAEBEEE
SR BABLERE
ERAE-

EEHIE
BELEHBEARITBREFE
EXEEREEHETERER
BarmAaERE s =5
MBS Ak |z
H - LNEEABEBEXRAEBZEY
BR - R IER TN B IR BR R B
ST A B M WIEETIE
BAE B AR AR RE & R 0B 3k
FFAR AR 2ITEE B A
EEFIE NS R AR AN 2 R
BRI o

NEW SPRING HOLDINGS LIMITED #&%EEZRERAR



Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(k)

U]

Deferred taxation (Continued)

Deferred tax liabilities are generally
recognised for all taxable temporary
differences. Deferred tax assets should be
recognised for all deductible temporary
differences to the extent that it is probable
that taxable profit will be available against
which the deductible temporary difference can
be utilized, and also should be recognised
for the carryforward of unused tax losses and
unused tax credits to the extent that it is
probable that future taxable profit will be
available against which the unused tax losses
and unused tax credits can be utilised.

Deferred tax assets and liabilities should be
measured at the tax rates that are expected
to apply to the period when the asset is
realized or the liability is settled, based on
tax rates that have been enacted or
substantively enacted by the balance sheet
date.

Contingent liabilities and contingent assets
A contingent liability is a possible obligation
that arises from past events and whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
uncertain future events not wholly within the
control of the Group. It can also be a present
obligation arising from past events that is not
recognised because it is not probable that
outflow of economic resources will be required
or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the financial
statements. When a change in the probability
of an outflow occurs so that the outflow is
probable, it will then be recognised as a
provision.
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

U]

(m)

(n)

Contingent liabilities and contingent assets
(Continued)

A contingent asset is a possible asset that
arises from past events and whose existence
will be confirmed only by the occurrence or
non-occurrence of one or more uncertain
events not wholly within the control of the
Group.

Contingent assets are not recognised but are
disclosed in the notes to the financial
statements when an inflow of economic
benefits is probable. When inflow is virtually
certain, an asset is recognised.

Revenue recognition

Revenue from the sale of goods is recognised
on the transfer of risks and rewards of
ownership, which generally coincides with the
time when the goods are delivered to
customers and the title has passed.

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest
rates applicable.

Operating lease rental income is recognised
on a straight-line basis.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset that necessarily takes a substantial
period of time to get ready for its intended
use or sale are capitalised as part of the cost
of that asset.

All other borrowing costs are charged to the
profit and loss account in the year in which
they are incurred.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

1. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(o)

(P)

Translation of foreign currencies
Transactions in foreign currencies are
translated at exchange rates ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet date.
Exchange differences arising in these cases
are dealt with in the profit and loss account.

The balance sheet of subsidiaries expressed
in foreign currencies are translated at the rate
of exchange ruling at the balance sheet date
whilst the profit and loss account is translated
at an average rate. Exchange differences are
dealt with as movements in reserves. Upon
disposal of an overseas subsidiary, the related
cumulated exchange difference is included in
the profit and loss account as part of the gain
or loss on disposal.

Segment reporting

In accordance with the Group’s internal
financial reporting the Group has determined
that business segments be presented as the
primary reporting format and geographical as
the secondary reporting format.

Unallocated costs represent corporate
expenses. Segment assets consist primarily
of fixed assets, inventories, receivables and
operating cash. Segment liabilities comprise
operating liabilities and exclude items such
as taxation and certain corporate borrowings.
Capital expenditure comprises additions to
fixed assets, including additions resulting from
acquisitions through purchases of
subsidiaries.

In respect of geographical segment reporting,
sales are based on the country in which the
customer is located. Total assets and capital
expenditure are based on where the assets
are located.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

48

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(q) Dividends
Dividends proposed or declared after the
balance sheet date are not recognized as a
liability at the balance sheet date.

IMPACT OF RECENTLY ISSUED ACCOUNTING
STANDARDS

The Hong Kong Institute of Certified Public
Accountants has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs”) which
are effective for accounting periods beginning on or
after 1st January 2005. The Group has not early
adopted these new HKFRSs in the financial
statements for the year ended 31st March 2005.

The Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet in
a position to state whether these new HKFRSs would
have a significant impact on its results of operations
and financial position.
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

BE_ZETRF=A=1—HIFE

3. TURNOVER, REVENUE AND SEGMENT 3.
INFORMATION

ExB-hERDBER

AEEZTEXHABREM RE
EahEERIHENE S FRE

The Group is principally engaged in manufacturing
and trading of packaging products, paper gifts items

and promotional products. Revenues recognised RZWHIAT
during the year are as follows:
2005 2004
—E2ERF —ZEETNF
HK$’000 HK$'000
FAET FE&T
Turnover EER
Sales of goods at invoiced value to MEFPHESEm
customers, net of discounts BEH
and returns (MEEFHORRE) 134,270 146,239
Other revenues H bz
Interest income ST N 72 86
Rental income from land and RETHRIEFZ
buildings el A - 14
General provision for doubtful debts JE U BR 3k — A%
written back BEEE - 1,000
Sundry income HIEA 2,273 3,194
.23 4204
Total revenues U %5 4B %A 136,615 150,533
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005
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50

3.

TURNOVER, REVENUE AND SEGMENT 3.

INFORMATION (Continued)

Primary reporting format — business segments

EXBE - BERkoBER (B)

FEEHRHE-XKIH

Year ended 31st March 2005
BE_ZEZRE=-A=1t—-HLEE

Packaging Paper Promotional
products gifts items products Group
BEER HHER EER rEE
HK$°000 HK$°000 HK$°000 HKS$’000
FERL FERL FHETT FETT
Turnover - 67,360 9,710 57,200 134,270
Segment results DEELE 13,593 3,163 14,904 31,660
Unallocated income L ON 2,345
Unallocated costs RDBRA (28,859)
Operating profit e s A 5,146
Finance costs BERA (4,483)
Profit before taxation B %% A 4 Al 663
Taxation A (87)
Profit after taxation BR 112 ) 576
Minority interests DY R R (663)
Loss attributable to R EGE R
shareholders (87)
Segment assets DEEE 95,524 20,977 59,861 176,362
Unallocated assets RADBREE 6,752
Total assets BEEBE 183,114
Segment liabilities DEEE 28,074 6,668 17,823 52,565
Unallocated liabilities AHEBEE 54,994
Total liabilities BERE 107,559
Capital expenditure BEAYH 2,242 954 2,584 5,780
Depreciation of fixed BEEENE
assets 4,495 1,753 4,547 10,795
Amortisation of goodwill ~ FIR# i CKHE)
(unallocated) 2,616
Impairment of goodwill EERE(KHER)

(unallocation)
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

BE-TTEF=A=+—ALFE

3. TURNOVER, REVENUE AND SEGMENT 3. EEB WERIBEH (B)

INFORMATION (Continued)
Primary reporting format — business segments FTEEHREX XK (&)
(Continued)

Year ended 31st March 2004
HE_ZTZNF=ZA=+—HLEE

Packaging Paper Promotional
products  gifts items products Group
BEEMD BB D EEm yiNC L]
HK$'000 HK$'000 HK$'000 HK$'000
T T FHET FHET
Turnover SE % 75,606 29,660 40,973 146,239
Segment results DEEE 12,412 5,190 7,416 25,018
Unallocated income Ao A 4,294
Unallocated costs 5B AR (37,241)
Operating loss KEEE (7,929)
Finance costs A KA (5,799)
Loss before taxation B 5% A & 1B (13,728)
Taxation Fi1a (4,495)
Loss after taxation BrEiiB B8 (18,223)
Minority interests DY R RS (657)
Loss attributable to % 3R e 1 B 18
shareholders (18,880)
Segment assets DEEE 81,289 25,640 48,604 155,533
Unallocated assets APEREE 57,171
Total assets BERE 212,704
Segment liabilities HEEE 61,286 15,396 22,774 99,456
Unallocated liabilities AAEEE 36,733
Total liabilities BfERR 136,189
Capital expenditure BEAYH 7,401 1,967 3,106 12,474
Depreciation of fixed BEBEENE
assets 5,709 2,240 3,094 11,043
Amortisation of goodwill ~ FEEH (KD
(unallocated) 2,650
Impairment of goodwill EERE(KHER)
(unallocation) 95

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

3. TURNOVER, REVENUE AND SEGMENT 3.

INFORMATION (Continued)

BE-TTEF=A=+—ALFE

EXB - hERIBER (B)

Secondary reporting format — geographical REZHFE N — thig 5

segments

Hong Kong
Mainland China
Other countries

Unallocated income
Unallocated costs

Operating profit

Hong Kong
Mainland China
Other countries

Unallocated income
Unallocated costs

Operating loss

annual report 2005 =—ZTZAFFR

B
LN
HB xR

BiE
S-S
Hi Bl

Year ended 31st March 2005

BE-SRRF=A=T-ALER

Segment Total Capital
Turnover results assets expenditure
LBEHE IWMFxE BERE EFXxXH
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
93,662 22,085 46,512 757
38,620 9,106 136,603 5,023
1,988 469 - -
134,270 31,660 183,115 5,780

2,345

(28,859)

5,146

Year ended 31st March 2004
BE_ZSZWNF=-A=1T—-BLFE
Segment Total Capital
Turnover results assets expenditure
EEH NEEE BEHRE BAXH
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
97,940 16,755 74,341 124
39,114 6,692 138,363 12,350
9,185 1,571 - -
146,239 25,018 212,704 12,474
4,294
(37,241)
(7,929)
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

BE-TTEF=A=+—ALFE

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF

4. OPERATING PROFIT/(LOSS) 4. BEER S (E58)
Operating profit/(loss) was stated after charging the SRR (BB BB T &8
following:—
2005 2004
—E2ERF —ZEETNF
HK$’000 HK$'000
FET FET
Auditors’ remuneration % 21 B Bl
— Current year e 398 300
— Overprovision in prior year — U FERERE - (25)
398 275
Cost of inventories sold BEEGFTERA 102,610 121,221
Provision for and write off of bad debts 12 BR # &5 & i Bk 1,337 2,035
Provision for and write off of B R 17 B R AR
obsolete inventories 1,197 3,348
Amortisation of goodwill GRS 2,616 2 650
Impairment of goodwill EESNEAED - 95
Depreciation of fixed assets BEBEEZITE
— owned assets —-BEBE 7,272 8,834
- assets held under finance leases —RERERE
RBEZEE 3,523 2,209
Operating lease rentals in respect T R EFLERL
of land and buildings iz 1,371 1,375
Loss on fixed assets written off BEEEMBREEER - 366
Loss on disposal of fixed assets HERBRTCEE ZEIE 1,132 276
Investment written off B MR - 60
Staff costs, including directors’ EEKA BF
emoluments (note 10) E=Me (faE10) 12,679 13,005
Exchange loss i 5 g8 13 42
FINANCE COSTS 5. ®EMRX
2005 2004
—E2ERF —ZEETNF
HK$’000 HK$'000
FAET F#ET
Interests on bank loans and overdrafts $RITEXREX 2 F & 2,377 2,857
Interests element of finance leases MEME Z2H B E» 1,095 973
Other interests H At 51 2 1,011 1,969
4,483 5,799
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

BE-TTEF=A=+—ALFE

TAXATION

Hong Kong profits tax has been provided at the rate
of 17.5% (2004: 17.5%) on the estimated assessable
profit for the year. Taxation on overseas profits has
been calculated on the estimated assessable profit
for the year at the rates of taxation prevailing in the
countries in which the group operates.

Subsidiaries of the Company established in the
People’s Republic of China (the “PRC”) is subject to
the PRC Enterprise Income Tax (“EIT”) on the taxable
income as reported in its PRC statutory financial
statements adjusted in accordance with relevant
income tax laws. The applicable EIT rate is 33%.
However, the subsidiaries have tax privileges granted
by the PRC Government that they are entitled to full
exemption from EIT for the first two years and 50%
reduction in EIT for the next three years, commencing
from the first profitable year after offsetting all tax
losses carried forward from the previous years.

The amount of taxation charged/(credited) to the
consolidated profit and loss account represents:

B IE

EBNBHAFEAMGAERTEF
B RA75% (M F:17.5%)
B o8N P T B A A G A FERR
aMEAEBEBMERERER
TMEFTH-

ARBRPEARLME ([HE])
RZZWBRARZARERFBIEE
MBHRERBBALIRAEBAGHER
BZERABBABRTELEME
BTRERBH]) BB ZLEM
SRR ER33% > A ZFHBLQ
FEEFBRFG THBEEE AR
HENEFEEE AN IARER
B ARIR A EEENFELETEM
BEFEERER=FE2BRELE
PSR BIMB50% 1 E 1M o

RizaBEENGGTA) 2BiE
BEER:

2005 2004
—EERREF —EENF
HK$’000 HK$'000
FETT FE T
Hong Kong profits tax BEAENEH

- Current —KRFE 83 165

— Under/(Over) provision in —AAEFEEE
prior years TR/ (HBEEE) 16 (610)
Deferred taxation (note 24) EERLIE (K it24) (12) 4,940
Taxation charge FIEFA X 87 4,495
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005 HBE_TTERF=-A=1—HIFE

6. TAXATION (Continued) 6. BE(E)
Reconciliation between accounting profit/(loss) and e:aF (BER) BREAR KR
tax expense at applicable tax rate is as follows: BEoBER 2HERMAT:
2005 2004
—EEREF —ETMEF
HK$’000 HK$000
FET FHE T
Profit/(loss) before taxation BB AR (BE) 663 (13,728)
Calculated at the taxation rate of 17.5% &M E17.5%
(2004: 17.5%) —ETWF:17.5%)
tE 116 (2,402)
Net effect of income and expense items i FT15 &4 78 &% £ 8%
which are not assessable/deductible AR 2 WA K
for income tax purpose MXEE 2 FFE (279) 3,920
Utilization of previously unrecognized FRABETARER
tax losses T I8 g 18 (88) (123)
Effect of tax loss not recognized in REERER
current year MEBEEBETZE 322 3,710
Under/(Over) provision in prior years BEFEZBEIR/
(EBRER ) 16 (610)
Tax expense P18 7 87 4,495

7. LOSS ATTRIBUTABLE TO SHAREHOLDERS 7. BREREMLEE

The loss attributable to shareholders is dealt with RAR G B RE AR I@ZHQ%F’E
in the financial statements of the Company to the 1HE5 18 51,382,000 L (2 F
extent of a loss of HK$1,382,000 (2004: loss of 4 : E518740,000/8 7T) ©

HK$740,000).

8. DIVIDENDS 8. 5=
No dividend was proposed or paid by the Company AR B A A R R Sk B ]
during the year. (2004: Nil). RE(ZEZMF &) -
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

9. BASIC LOSS PER SHARE 9.

The calculation of basic loss per share (2004: loss
per share) is based on the Group’s loss attributable
to shareholders of HK$87,000 (2004: loss of
HK$18,880,000) and of 180,000,000 shares (2004:
180,000,000 shares) in issue during the year.

Diluted loss per share was not presented for both
years as there were no dilutive potential ordinary
shares at year end.

BE-TTEF=A=+—ALFE

BREXER

EREABEER (NG SKE
B) DIRBEAEE ZREELEE
87,000 T (T E M4 : 18
18,880,000/ 7T) K F N E BT 7D
180,000,000 (= T & Iy 4 :
180,000,0000% ) 5+ & -

HREFREABERBEEN LR
B B AR R B W (A R 2 B
BEER-

56

10. STAFF COSTS (INCLUDING DIRECTORS’ 10. EERZX (BEEEMHSE)
REMUNERATION)

2005 2004

—ETREF —EETMF

HK$°000 HK$'000

FHET FET

Wages and salaries T & X 5 o 12,188 12,595

Redundancy costs e A= N 200 =
Retirement benefits costs RIREFIRK A

—defined contribution benefit schemes — TE B KB FE 291 410

12,679 13,005
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

BE-TTEF=A=+—ALFE

11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11. EERSREEAEME
EMOLUMENTS
(a) Directors’ emoluments (a) E=M<
The aggregate amounts of emoluments FRNENTARRBIESE 2B
payable to the directors of the Company DHAEWNT
during the year are as follows:
2005 2004
—EERREF —EENF
HK$’000 HK$000
FET FHE T
Fees & 30 40
Other emoluments H b B < 1,560 2,204
Bonus TEAL 16 -
Retirement benefit costs IR K48 F BK A 26 36
1,632 2,280

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF

FRVEEFRETAME TE
ENSHENTEAES ZEMER

No directors waived any emoluments and no
incentive payment or compensation for loss

of office was paid or payable to any director SHEEBREE
during the year.
The emoluments of the directors fell within the EEME N F A TNAER:

following bands:

Number of directors

BEEAY
Emoluments bands 2005 2004
B £ 48 Bl —EThE —EETMF
Nil — HK$1,000,000 Z % 1,000,000/ 7T 6 6
HK$1,000,001 1,000,001%& L&
- HK$1,500,000 1,500,000/ 7T - -

X 2 E B2 H A 120,000
T (ZZZ M4 120,000/ 7T) JiX
NFBIIERITES

Directors’ emoluments disclosed above
include HK$120,000 (2004: HK$120,000) paid
to independent non-executive directors.
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B 75 HR R T o

For the year ended 31st March 2005

11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11.

EMOLUMENTS (Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were
the highest in the Group for the year include
two (2004: three) directors whose emoluments
are reflected in the analysis presented above.
The emoluments payable to the remaining
three (2004: two) individuals during the year

are as follows:

Basic salaries and allowances
Retirement benefit costs

12. GOODWILL

Year ended 31st March 2005
Opening net book amount
Amortisation charge

Closing net book amount
At 31st March 2005

Cost

Accumulated amortisation
Accumulated impairment

Net book amount

At 31st March 2004

Cost

Accumulated amortization
Accumulated impairment

Net book amount

annual report 2005 —ZTZRFFR

HE_FERF=F="1—HIEFE

EEREREEAEMSE (&)

(b)y HEEEBEFAL
RERN AEBREZZEHA
THBEERR (ZEEWMF:
—HR)EE HEZHEER
MR EXERZDMA-RE
NENTHT=%2 (222N
FRZ) AL ZEBl€mT:

2005 2004
—ETRE —EETMF
HK$°000 HK$'000
FHET FET
HEA#H KER 1,957 934
RAIREFI B A 36 24
1,993 958
12. B8

Group
AEH
HK$'000
FAEIT

HE-_ZEZRAE=RA=1+—BIL&FE
FYREFE 9,154
A X (2,616)
FRIE®FE 6,538

A—EERF=A=1+—H
B AR 13,250
g Ei (6,617)
ZEHRE (95)
BR B 6,538
R-_EEWFE=ZA=+—H

BN 13,250
RET (4,001)
ZEHRE (95)
BR B 9,154

NEW SPRING HOLDINGS LIMITED #&%EEZRERAR



Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

13. FIXED ASSETS

Cost or valuation
At 1st April 2004
Additions
Disposals

At 31st March 2005

Accumulated depreciation
At 1st April 2004

Charge for the year
Disposals

At 31st March 2005

Net book value
At 31st March 2005

At 31st March 2004

BE-TTEF=A=+—ALFE

13. BEEEE
Group
r:S-4. |
Leasehold Furniture,
land and Plant and fixtures and  Leasehold Motor
buildings ~ machinery  equipment improvements vehicles Total
HELH BE KA %E il
kT EY ] k& NEEE RE @
HK$:000 HK$:000 HK$'000 HK$'000 HK$'000 HK$:000
T T T T AT AT
HAGfAE
RZEENEMA-A 3,956 110,7% 8,332 18,885 2220 144,188
AE - 5,023 10 - 747 5,780
HE (3,956) (21,154) - - (1,280) (26,390)
R-BZRE=A=+-H - 94,664 8,342 18,885 1,687 123,578
2ithE
RZEENEMA-A 897 30,232 4726 6,364 1,587 43,756
KEENE 69 6,853 818 2,776 219 10,795
HE (966) (9,848) - - (998) (11,812)
R-BZRE=A=+-H - 21,237 5544 9,140 818 42,739
REFE
R-BZRE=A=+-H - 67,427 2,198 9,745 869 80,839
R-BEME=A=+-H 3,059 80,563 3,606 12,521 683 100,432

The analysis of the cost or valuation of the above
assets at 31st March 2005 is as follows:

At cost
At valuation (note (a))

ERAER-_BERF=A=+—

AR ASEEI AT :
Leasehold Furniture,

land and Plant and fixtures and  Leasehold Motor

buildings ~ machinery  equipment improvements vehicles Total
BELH BE  HR%E HE

kT EY ] k& NEEE RE @
HK$'000 HK$'000 HKS$’000 HK$’000 HKS$’000 HK$'000
TEn TEn TEx TEx TAn TEn
TR A - 50,569 8,342 18,885 1,687 79,483
f&lHE (Kzm) - 44,095 - - - 44,005
- 94,664 8,342 18,885 1,687 123,578

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF
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Notes to the Financial Statements
B 7% R 2% B 5

For the year ended 31st March 2005

13.

At cost

At valuation (note (a))

At 31st March 2005

At 31st March 2004

BE-TTEF=A=+—ALFE

FIXED ASSETS (Continued) 13. BEEEE (&)
The analysis of the cost or valuation of the above PR EER-_ZTETEWNEF=HA="+—
assets at 31st March 2004 is as follows: B2ZRASHESTET:
Leasehold Furniture,
land and Plant and fixtures and Leasehold Motor
buildings ~ machinery  equipment improvements vehicles Total
AELH KE  GiRE g
REF %M &L NEEE g st
HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT TAT TAT TAT TAT
TR A - 46,862 8,332 18,885 2,220 76,299
f&lHE (Hzm) 3,956 63,933 - - - 67,889
3,956 110,795 8,332 18,885 2220 144,188
Net book value of lease assets ~ BEBAEZBEZE
RZETRE=A=1-H - 41,804 31 = 180 42,015
RZEERE=A=1—H - 47,382 3% = 343 47,760

(a)

The leasehold land and buildings and plant
and machinery were revalued by Knight Frank
and Sallmanns (Far East) Limited, independent
firms of professional valuers, at 31st August
2001 on the basis of open market value. The
leasehold land and buildings were disposed
to third parties during the year. In previous
years, the revaluation of plant and machinery
was performed by independent valuer for
every three years. This is a change in the
accounting policy that, in the opinion of the
directors, the amount of plant and machinery
at 1st April 2004 is not restated on the balance
sheet as the valuation is not materially different
from the carrying amount in previous years.

The directors of the Company was undertaken
a review on the carrying value of plant and
machinery at 31st March 2005 and are of the
opinion that the valuation is not materially
different from the above carrying amount.

The revaluations of the Group’s plant and
machinery do not constitute temporary
difference (2004: timing difference) for tax
purposes.
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METHREFNEERE
DRREE VA S SRR LRS-
RAETRAEM GER) ARA
AR—ZFEFE-—FNA=1+—
BRARMERESH-HE
THEEFRFARZESE
= Eh-ERBIEGBR
BEFERBYGEMES=
FET-R-BEERR 85
BRZEHREBEREE
BEREIEERER-F
THOFEMA—RZE® RE
RERGEERAEFEERE
B BEMEAER-

R-ZZEZERF=H=+—8"
ARREZCEMESERE
ZHEEE RRERMGERL
AAREEZ E Y& EMREKR
ERe

AR B2 i 25 4R 18 S
BT LR EE (=
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B 75 HR R T o

For the year ended 31st March 2005 HBE_TTERF=-A=1—HIFE

13. FIXED ASSETS (Continued) 13. BEEEE (&)

(b)  The carrying amount of revalued land and by BRAEEFEZHEE LM
buildings and plant and machinery held by REFMHEERME 2 EMER
the Group would have been HK$Nil (2004: H B PABK AR 2 5147 & ROR
HK$2,827,000) and HK$27,084,000 (2004: EEERZIK AEDRIRE
HK$38,354,000) respectively had they been B (ZZEZT W4 : 2,827,000
stated at cost less accumulated depreciation B IT) & 27,084,000/ 7T (=
and impairment losses. T T PY4F : 38,354,000/ 7C) °

(c) At 31st March 2005, the net book values of ) R-ZEZREF=A=1+—8"
leasehold land and buildings and plant and RAEBBTEEER A
machinery pledged for the Group’s facilities ErREFEKIBRHE
were approximately HK$Nil (2004: EEFEINOASSE T (=
HK$3,059,000) and HK$547,000 (2004: T T4 : 3,059,000/ T) K&
HK$590,000). 547,000 7T (Z T ZF Y F :

590,000/ 7T) °

14. INTERESTS IN SUBSIDIARIES 14, RHEEBRATRZ#EE
Company
b NN

2005 2004
—EERF —ZETNF
HK$°000 HK$'000
FET FAET
Unlisted shares, at cost JE LMD AR 71,870 71,870
Amounts due from subsidiaries UK B A 7] 2 FIE 35,607 29,750
Amount due to a subsidiary B —RWEBR A2 KIE (850) (850)
106,627 100,770
The amounts due from/(to) subsidiaries are FEY () BB A GE 2 ZRIB TR

unsecured, interest-free and have no fixed terms of HmB RERTEENRD

repayment.
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Notes to the Financial Statements

B 75 HR R T o

For the year ended 31st March 2005

14. INTERESTS IN SUBSIDIARIES (Continued)

The following is a list of principal subsidiaries as at

31st March 2005:

Country/place
of incorporation

Name or establishment
LS

£ RIER/ %

Direct subsidiary:

EEMEAR:

New Master Group British Virgin

Limited Islands

EBRAHS

Indirect subsidiaries:

BENBEAR:

New Spring Group Hong Kong

Company Limited e
MRERERRAA

Sun Hip Fung (JF) Hong Kong
Printing Products 0
Company Limited

e (hiE) DRl
HAmBRAA

annual report 2005 —ZTZRFFR

Issued and fully
paid up share
capital/registered
capital
BERTRMRE
BA,/ EHEE

BE-FERF=A=+—AIFE

RBRAR 2 EE (8)

AT B

—“EZTRF=A=+—6H

ZEEWMBRFIK:

Attributable
equity interest

b RARER

2005

—5%5

200 Ordinary shares
of US$1 each

200k Bl E E
1R BRR

2 Ordinary shares
of HK$1 each and
10,000 Non-voting
deferred shares
of HK$1 each
RERAEBEIET
Ei®R 10,000
BREGBIBTLZ
BREEETR

2 Ordinary shares of
HK$1 each and 20,000
Non-voting deferred
shares of HK$1 each

RERAEEIET

38 ik 12.20,0008%
BREBIBTZ
ERFRELR

100%

100%

100%

2004

2955 “TEIM4

100%

100%

100%

Principal activities
and place of operation

IERBREXDLE

Investment holding
in Hong Kong
REBETRELZR

Manufacturing and
trading of gift and toy
boxes and other paper
products in Hong Kong
and the PRC

REERTERER
EERm MAHRM
REMS®

Trading of paper products in
Hong Kong
REBEELm

NEW SPRING HOLDINGS LIMITED #&%EEZRERAR
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B 75 HR R T o

For the year ended 31st March 2005

14. INTERESTS IN SUBSIDIARIES (Continued)

Name

=1

Today Graphic
Company Limited
MEERERAF

Today Advertising
Products Company
Limited

MEESHME
BRAA

New Richest Holdings
Limited
EREEERAT

hEE SRR (RI)
BRAR"

Anson Printing Group
Limited
REHRBRAT

Country/place

of incorporation
or establishment
A3 5
RIBR/ %

Hong Kong
BE

Hong Kong
BE

Hong Kong
BE

The PRC
FE

Hong Kong
BE

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF

Issued and fully
paid up share
capital/registered
capital
ERTRMR
Bx/EREL

BE-FERF=A=+—AIFE

RBRAR 2 EE (8)

Attributable
equity interest

Principal activities
and place of operation

EfERA R
2005 2004

IRXBRERMA

“EERE _ZTM4F

2 Ordinary shares of
HK$1 each and 20,000
Non-voting deferred
shares of HK$1 each

RERAEBEIET

38 ik 12 20,0008%
BREBIBTZ
ERFRELR

2 Ordinary shares of
HK$1 each and 200,000
Non-voting deferred
shares of HK$1 each
2RBREEIET
2 & B R % 200,0008%
BREE1ETZ
ERFERITR

10,000 Ordinary shares
of HK$1 each

10,0008 & fk [ &
BT ERR

Registered capital of
HK$3,000,000
& it & 78.3,000,0007% 7T

10,000 Ordinary shares
of HK$1 each

10,000k &R E &
ATz EBR

100% 100% Trading of packaging
products in Hong Kong

REREEBRKEm

100% 100%  Investment holding
in Hong Kong

REBETREZR

63% 63% Investment holding
in Hong Kong

RERETRELER

100% 100% Manufacturing and sale of
paper products in the PRC

RPBRERHERR

51% 51% Provision of printing and
colour separation services
in Hong Kong

REBRGEFRD ERHB
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For the year ended 31st March 2005 HBE_TTERF=-A=1—HIFE

14. INTERESTS IN SUBSIDIARIES (Continued) 14. RMEBAR 2R (&)
Issued and fully
Country/place paid up share
of incorporation  capital/registered Attributable  Principal activities
Name or establishment  capital equity interest  and place of operation
R ERTRER
£ RYBER/ 4% RX/EMRER EERagEz FIEXERREESHY
2005 2004
ZBREF _TIMF
Visual Products Limited Hong Kong 10,000 Ordinary shares 100% 100% Manufacturing and trading of
BHEMERLA B of HK$1 each lenticular plastic products
10,0008 B ik E & in Hong Kong
BT BRR REBREREEAMBER
Pronto Print Limited Hong Kong 50,000 Ordinary shares 99.2% 99.2% Provision of printing and
BEDNBEEBRAT B of HK$10 each colour separation services
50,000k B EE and trading of lenticular
108 T2 Rk plastic products in
Hong Kong
REBRBEFIRS B
RENREEXMBEm
Great Tech Trading Hong Kong 10,000 Ordinary shares 100% 100% Trading of lenticular plastic
Limited of HK$1 each products in Hong Kong
EIREZBERAT e 10,000k R EE REEEEAMBER
BT ERR
New Spring Label & Hong Kong 10,000 Ordinary 34.65% 34.65% Production and trading of
Packaging Limited B shares of HK$1 each label and packaging
MREBERE 10,000k R A E products in Hong Kong
BRAA BT ERR REBEERBEERR
RBEEmM
New Pearl Hot Stamping Hong Kong 10,000 Ordinary 100% 100% Provision of hot stamping and
& Packaging Limited &% shares of HK$1 each packaging services in
REZEBRABALF 10,0008 B fx E & Hong Kong
BT BRR REAREZEROERK
* foreign wholly-owned enterprise * YN ERE
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BE-TTEF=A=+—ALFE

15. INVENTORIES 15. #FE

Group

rEE
2005 2004
—EERF —ETMF
HK$°000 HK$000
FET FA&T
Raw materials g 6,665 11,759
Work in progress R 2,285 3,819
Finished goods RIpK M 10,874 8,569
19,824 24,147

At 31st March 2004 and 2005, all inventories were
carried at cost.

16. TRADE RECEIVABLES 16. EWEZERX®

At 31st March 2005, the ageing analysis of the trade
receivables are as follows:

N_EEMER_ZFTRF=A=
tT—H MBEFEHARED K.

R_ETRF=RA=+—HB EKE
GRAZERERDITMT

Group

REE
2005 2004
—ZERF —ETWMF
HK$°000 HK$000
FET FAEIT
Current to 30 days BNHAZ=30H 11,731 8,424
31 days to 60 days 31H Z60H 2,567 6,009
61 days to 90 days 61H £90H 3,335 3,104
91 days to 180 days 91H £180H 5,669 3,304
Over 180 days 1808 A E 8,694 14,712
31,996 35,553

Customers are generally granted with credit terms
of 30 to 90 days. Longer payment terms are granted
to those customers which have good payment history
and long-term business relationship with the Group.

BMTEPZIEEH—MRBI0E0H-
NHREHERFRERNERERAE
BRI EPEETRE 2R
BEARSEAH KRYPBEBE180AZ

Among debts due over 180 days, HK$6,575,000 RIE H - #16,575,00078 L B 4[] -

approximately had been received up to the date of
this report.

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF
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17. BANK BALANCES AND CASH

Included in the balance of the Group is an amount
of approximately HK$1,150,000 (2004: HK$26,000)
denominated in Renminbi in the PRC. The conversion
of these Renminbi denominated balances into foreign
currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC
government.

18. TRADE PAYABLES

At 31st March 2005, the ageing analysis of the trade
payables are as follows:

Current to 30 days BNEIZ=30H
31 days to 60 days 31H £60H
61 days to 90 days 61H £90H
Over 90 days 90H M E

19. DUE TO A RELATED COMPANY

The amount due to a related company is unsecured,
interest free and has no fixed terms of repayment.

annual report 2005 =—ZTZAFFR

17.

18.

19.

BE-TTEF=A=+—ALFE

BRITERREAS

REBZEHBER ¢IMAE%
8 2 #1,150,0008 7T (ZEZ MM
F 26,000/ ) FRIB - FUA R
TEZEBREBRINE BB TP E
R 2 SNEE I AR BI B4R 7E o

ENEZERR
A—_EERF=-RA=1+—H EHE
BERZERRTAOT:
Group
rEHE
2005 2004
—ZERF —EENF
HK$°000 HK$'000
FET FAEIT
4,669 5,002
2,023 4,180
2,206 2,053
24,459 30,961
33,357 42,196

BN -—RAEEEQXRAKRE

BN —HKEBERRFRREEA
%8 N E T RS J%
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BE_ZETRF=A=1—HIFE

20. NON-CURRENT LIABILITIES 20. kRBAE
Group
rEE
2005 2004
—EEREF —ETMF
HK$°000 HK$000
FET FA&T
Bank loans, secured BEEBRITER 17,712 26,012
Other loans, secured BEERFEMER 9,000 2,500
Obligations under finance leases & AR A A 13,481 24,200
40,193 52,712
Current portion of non-current liabilities  3ERE A EZ
BN AR &6 5 (33,117) (29,800)
7,076 22,912
At 31st March 2005, the Group’s bank loans are RZETZRF=A=+—0 F5H
repayable as follows: BT EFAR T FHEE:
Group
AEH
2005 2004
—EEREF —ETMEF
HK$’000 HK$'000
FET FE T
Within one year —F A 13,613 16,325
In the second year £ _F 2,238 3,541
In the third to fifth years BE=FFRF 1,861 4,920
Over fifth year FRFUE - 1,226
17,712 26,012

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF
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68

20. NON-CURRENT LIABILITIES (Continued) 20. kERBAMS (E)
At 31st March 2005, the Group’s other loans are RZETRAF=A=1T—H F&H
repayable as follows: HaBRBER T FHEE:
Group
rEHE
2005 2004
—EEREF —ETWF
HK$’000 HK$'000
FET FET
Within one year —F R 9,000 2,500
At 31st March 2005, the Group’s finance lease RZZBEZTRF=A=+—H &%
liabilities are repayable as follows: ZBMEHRAOBEEAERTY JEHW%I g
Group
rEE
2005 2004
—EERF —ETWF
HK$°000 HK$000
FAET FE&T
Within one year —&R 10,848 11,738
In the second year E_F 2,818 10,629
In the third to fifth years FEZEFERF 228 2,964
13,894 25,331
Future finance charges on BMEMENOBE
finance leases &R (413) (1,131)
Present value of finance lease liabilities FEMLHEEZRE 13,481 24,200
The present value of finance lease MERNEEZ
liabilities is as follows: IWEMT:
Within one year —F R 10,504 10,975
In the second year —F 2,774 10,295
In the third to fifth years FEZEFERF 203 2,930
13,481 24,200
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For the year ended 31st March 2005 HBE_TTERF=-A=1—HIFE

20. NON-CURRENT LIABILITIES (Continued) 20. kERBAMS (E)
At 31st March 2005, the Company’s other loan is RZEZRAF=A=+—H AQH
repayable as follows: HaEFRARL NFHEEZ:
Company
AT
2005 2004
—EERREF —EENF
HK$’000 HK$'000
FET FE T
Within one year —F R 6,000 =
21. SHARE CAPITAL 21. B
2005 2004
—EERREF —EENF
HK$’000 HK$'000
FET FE T
Authorised: EE

2,000,000,000 (2004: 2,000,000,000) 2,000,000,0008%
ordinary shares of HK$0.1 each —EEE:
2,000,000,0000% )
BREME0IET

Z BB 200,000 200,000
Issued and fully paid: BEZTRHE:
180,000,000 (2004: 180,000,000) 180,000,000/%
ordinary shares of HK$0.1 each —ETNE:

180,000,000/% )
FREECETT
2 &R 18,000 18,000
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22.

SHARE OPTIONS

Under the share option scheme (the “Scheme”)
approved by the shareholders on 22nd October 2001,
the directors of the Company may, at its discretion,
invite directors and employees of the Group to take
up options to subscribe for shares in the Company
representing up to a maximum of 30 per cent of the
issued share capital of the Company from time to
time.

The subscription price for the shares in relation to
options to be granted under the Scheme shall be
determined by the board and shall be at least the
highest of (i) the nominal value of the shares of the
Company; (ii) the closing price of the shares on the
date of grant (the “Offer Date”); and (iii) the average
closing price of the shares for the five business days
immediately preceding the Offer Date. The options
are exercisable within 10 years from the Offer Date.

No options have been granted since the
establishment of the Scheme.
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22.

BE_ZETRF=A=1—HIFE

R I

R R R —Ft+HA=-t=
BimiBe B & ([%ar8l]) -
ARREFTHERARASHEES
RESEZEMBRE URBRZHE
KA AT E ETRA30%Z A
AR

—7?

REZFIETREZBREMY
BN zRBERHESTSEE T
SERUTERSE ()ANAARMNE
B (EORELBH([REA
Hy]) 2 W T {8 - sh(iin iR 19 M BEE R
BHIRAEE XA 2 Pl mE-E
PerEnl B & BB SH0FRTTE-

B R %At 8 A I\ TR
P #E
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NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF

23. RESERVES 23. ##E&
Group
r:S-4. |
Share Capital ~ Statutory Revaluation Exchange  Retained
premium reserve  reserve reserve  reserve  earnings Total
RRE EARE AERE EfRE EXRE REERN @t
HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000
AT T AT T AT T AT
At 1st April 2003 RZEE=FMA-A 12,667 (243) 534 2,203 13 62,214 77,388
Exchange differences arisingon ~ BEESNHEA
translation of the financial SERRAEE
statements of the overseas EREE
subsidiaries - - - - 7 - I
Loss attributable to shareholders R E1h 518 - - - = - (18880)  (18,880)
At 31st March 2004 R-ZEME=A=1-H 12,667 (243) 534 2,203 20 43,334 58,515
Representing: f&:
Reserves Fiff 58,515
At 1st April 2004 R-EEMFRA-H 12,667 (243) 534 2,203 20 43,334 58,515
Valuation released upon disposal  HERELHEETA
of leasenold land and buildings ~ EEREFEREE
and plant and machinery - - - (873) - - (873)
Loss attributable to shareholders &R E (A& - - = = = (87) (87)
At 31st March 2005 R-EEEF=f=1-H 12,667 (243) 534 1,330 20 43,247 57,555
Representing: f&:
Reserves HE 57,555
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For the year ended 31st March 2005 HBE_TTERF=-A=1—HIFE

23. RESERVES (Continued) 23. f##E (&)
Company
AT
Retained
earnings/
Share (Accumulated
premium losses) Total
REBEA
B 47 % 8 (B5HE#E) @t
HK$'000 HK$'000 HK$'000
FET TFHET FET
At 1st April 2003 A—EZT=FNYAH—H 84,270 1,021 85,291
Loss attributable to BRERELEE
shareholders - (740) (740)
At 31st March 2004 A—TENF=A=+—H 84,270 281 84,551
Representing: R&:
Reserves 1 84,551
At 1st April 2004 RN—_ZEEWNFNYA—H 84,270 281 84,551
Loss attributable to BREREEERE
shareholders - (1,382) (1,382)
At 31st March 2005 R-Z22RF=A=1t—H 84,270 (1,101) 83,169
Representing: R&:
Reserves & 83,169
At 31st March 2005, goodwill written off against the A —EERF=—A=+—H ER=
Group’s retained earnings as a result of the TEE—FNAB—HAKBHE R A
acquisition of subsidiaries prior to 1st April 2001 MEREBRRBEFMBEZHES
amounted to HK$293,000 (2004: HK$293,000). 293,000 7T (ZZ Z Y 4 : 293,000
BIT) o
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24. DEFERRED TAXATION 24.

The major components of the deferred tax liability/
(asset) provided for at the balance sheet date and

BE-TTEF=A=+—ALFE

IF 5 B TR

REEARBEZRLEFE C&E
ZERERBEEE(BE) TEEAX

for the year then ended are as follows: T
Deferred tax liabilities EERIEE &
Group
A58
Accelerated tax
depreciation Tax losses Total
NERERE HEES a3
2005 2004 2005 2004 2005 2004
Z¥RIF  _TTMF  CZRREE  _TEMEF  CRREF  _IIMF
HK$’000 HK$'000 HKS$’000 HK$'000 HK$000 HK$'000
TiEr T TiEn T TiEr TiEL
In April IA 11,949 6,027 (1,800) (1,133) 10,149 4,894
Charged/(credited) to REABRE
consolidated profit and ne/ GtA)
loss account (note 6) (Ktit6) (686) 5,922 498 (667) (188) 5,255
In March =R 11,263 11,949 (1,302) (1,800) 9,961 10,149

The major components of the deferred tax asset
provided for at the balance sheet date and for the
year then ended are as follows:

REBEARBEZRLEFE CBE
ZEEHAEETZARIBANT:

Deferred tax assets ELEBBEEE
Group
A5E
Accelerated tax
depreciation Tax losses Total
NERERE HEER @3
2005 2004 2005 2004 2005 2004
Z22RF -ZEME C2%Rf  -EEMEF BRI EEME
HK$’000 HK$'000 HKS$’000 HK$'000 HK$’000 HK$'000
T T T T ThEr AT
In April mA (8) - (307) - (315) -
Charged|(credited) to NGABER
consolidated profit and nk/ GrA)
loss account (note 6) (Hit6) 8 (8) 168 (307) 176 (315)
In March =H - (8) (139) (307) (139) (315)

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF
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25. NOTES TO CONSOLIDATED CASH FLOW 25. mEBRERERMT
STATEMENT
(a) Reconciliation of profit/(loss) before (a)

taxation to net cash inflow generated from

operations

Profit/(loss) before taxation

Depreciation

Impairment of goodwill

Loss on fixed assets written off

Loss on disposal of fixed assets

Interest income

Interest expenses

Interest element of finance leases

Amortisation of goodwill

Decrease/(increase) in inventories

Decrease/(increase) in trade
receivables, other receivables,
deposits and prepayments

(Decrease)/increase in trade
payables, accrued charges
and other payables

(Decrease)/increase in amount
due to a related company

Net cash inflow generated
from operations
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BRE AR F S (EB)

ne

B REN

M E T EE 2 EiE
HEBREEECEE

B WA

A B B s

BMEMLY 2 F B I »

G £

BERL, (M)

EWE SRR
H i U FRIA
& RIEMNKRIE
wmA (3E )

B E SR A
B REMER
FIE G )

B —XEBREEDQF
3\ ) /18 m

REXBEEZ
FERERA

BE-TTEF=A=+—ALFE

BRBLAER, (BR) BgE

¥RELECBRESRAZYE
o

2005 2004

—EERF —EETNF

HK$’000 HK$'000

FET F#ET

663 (13,728)

10,795 11,043

- 95

- 366

1,132 276

(72) (86)

3,388 4,826

1,095 973

2,616 2,650

4,323 (1,409)

6,330 (8,003)

(9,870) 21,036

(999) 723

19,401 18,762
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25.

NOTES TO CONSOLIDATED CASH FLOW

STATEMENT (Continued)

(b)

(c)

Analysis of changes in financing during the

year

At the beginning of the year

Minority interests in share
of profits in subsidiaries

Dividends paid to minority
shareholders by a
subsidiary

New bank and other loans

Repayment of bank and
other loans

Capital elements of finance
lease rental payments

Inception of finance leases

At the end of the year

1)

HERRER
WEAREN
il P
ERfHPHRR
k&
FEEARAMEN
EEEARAMEN

BERNEEZ
s
HERE

FR

Major non-cash transactions
During the year, the Group had the following
major non-cash transactions:

Finance lease arrangements
in respect of assets with
total capital values at the
inception of leases

NEW SPRING HOLDINGS LIMITED ¥=%ZRAERAF

BE-TTEF=A=+—ALFE

25. HmEBERERME (B)
(b) FRAREZB DM
Share capital Loans and
including obligations under
share premium Minority interests finance leases
kx LEYEL
(BERHEE) YURRER BRAE
2005 2004 2005 2004 2005 2004
ZRRIF  _TTME  CZRREE  _TEMEF  CRREF  _IIMF
HKS$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
TER TET TEx TET TEn TEL
30,667 30,667 612 (45) 52,712 54,185
- - 663 657 - -
- = (300) = - =
- - - - 21,509 48,015
- - - - (23,309) (50,252)
- . - = (11,253) (8,551)
- = - = 534 9,315
30,667 30,667 975 612 40,193 52,712
() EXEBHRLXS
RAEERFRAZEEIFES
RSMT:
2005 2004
—EERREF —EENF
HK$’000 HK$'000
FET TFET
FHEAEERERD
ik 2 &R
BEZRE
MEZH 534 9,315
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For the year ended 31st March 2005

26. BANKING FACILITIES 26. RITEE
i

As at 31st March 2005, the Group’s banking facilities N_EERF=A=1+—H &&KH
were secured by the followings: ZRITEBETIA TS EEEA:

ARBAREMBABELZ
NAER

(i) corporate guarantees given by the Company (i)
and its subsidiaries;

(i) bank deposits of HK$6,170,000; (ii) $R 1717 7% 6,170,000/ 7T

iy ARAFREFZBEAER K

(iii)  personal guarantees of the Company’s
directors; and

/6

(iv)  certain leasehold land and buildings of related vy EBHEALTRBEBEELARSR
party and related companies. FTHE T REF-
27. CONTINGENT LIABILITIES 27. WAREE
Company
¥ /N
2005 2004
—EERF —EENF
HK$’000 HK$000
FET FET
Guarantees for bank loans and B ArRITE R
overdrafts of subsidiaries FiE S 2 R 30,461 38,622
Guarantees for finance lease WEARmERS
assets of subsidiaries B E 2 ER 5,528 10,497
35,989 49,119
28. COMMITMENTS 28. AiE
(a) Capital commitments (a) BEXREE

At 31st March 2005, the Group had capital
commitments contracted but not provided for
in respect of machineries of approximately
HK$2,050,000 (2004: HK$1,980,000).

annual report 2005 =—ZTZAFFR

A—_ETERF=R=+—8"
AEBERBBEEITNER
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BE-TTEF=A=+—ALFE

28. COMMITMENTS (Continued) 28. AEiE (&)

(b) REEESHEE
R-_BEERF=A=+—-8H"
AEBEBREHE T HRETF
AL EHE 2 RK

(b) Commitments under operating leases
At 31st March 2005, the Group had future
aggregate minimum lease payments under
non-cancellable operating leases in respect

of land and buildings which expire as follows: EHSBEHOT:
2005 2004
—EERREF —EENF
HK$’000 HK$000
FHERT FHE T
Not later than one year —F R 1,205 928

Later than one year and not —FR®K
later than five years REA 532 402
1,737 1,330
29. RELATED PARTY TRANSACTIONS 29. FREAXXRS

Save as disclosed in other notes to the financial B B 765 S % H M BT R AR R AE A TR AR
statements, other significant related party SEHEEBRERETHTEZER
transactions, which were carried out in the normal ETZEMERBHEEALRIS W
course of the Group’s business and were charged at T~

prices mutually agreed, are as follows:

2005 2004
—EERREF —EENF
HK$’000 HK$000
FET FE T
Interest income A B WA
Beautiking Investments Limited (/) REREERAT( 62 55
Rental paid mENEiEk?
Beaumax Company Limited (ii) =B R A 7 (i) 228 338
Beautiking Investments Limited REREERAA
((iii), (iv) & (v)) (i) ~ (iv) % (v)) 504 544
Glory Motion Company Limited (iii) ¥ 168 R 2 = (i) 276 276
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29. RELATED PARTY TRANSACTIONS (Continued)

(i) During the year, the amount due from
Beautiking Investments Limited was unsecured
and interest-bearing at 12% per annum which
was charged at market rates.

(i) One of the subsidiaries, Sun Hip Fung (JF)
Printing Products Company Limited, has
entered into a lease agreement with a related
company, Beaumax Company Limited, to
lease office space for a period of two years
commencing 1st February 2003 at a monthly
rental of HK$19,000. The lease agreement was
renewed for a period of two years commencing
1st February 2005 at a monthly rental of
HK$19,000. Certain executive directors of the
Company have beneficial interests in Beaumax
Company Limited. The lease was entered into
on normal commercial terms.

(iii)  One of the subsidiaries, New Spring Group
Company Limited, has entered into lease
agreements with related companies,
Beautiking Investments Limited and Glory
Motion Company Limited, to lease office
spaces for a period of two years commencing
1st February 2003 and 1st July 2003 at a
monthly rental of HK$22,000 and HK$23,000
respectively. The lease agreement with
Beautiking Investments Limited was renewed
for a period of two years commencing 1st
February 2005 at a monthly rental of
HK$22,000. The leases were entered into on
normal commercial terms.

(iv) One of the subsidiaries, Visual Products
Limited, has entered into a lease agreement
with Beautiking Investments Limited to lease
office space for a period of two years
commencing 1st April 2004 at a monthly rental
of HK$10,000. The lease was entered into on
normal commercial terms.

(v) One of the subsidiaries, New Spring Label and
Packaging Limited has entered into a lease
agreement with Beautiking Investments Limited
to lease office space for a period of two years
commencing 1st April 2004 at monthly rental
of HK$10,000. The lease was entered into on
normal commercial terms.

30. ULTIMATE HOLDING COMPANY

The directors regard Fortune Gold Developments
Limited, a company incorporated in British Virgin
Islands, as being the ultimate holding company.

31. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board
of directors on 27th July 2005.
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