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CORPORATE INFORMATION

DAER

The registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Group was principally engaged in the design, manufacture
and sale of a wide range of toys and during the year,
commenced its supply and procurement business operations.
There were no other significant changes in the nature of the
Group's principal activities during the year.

Vision Century Group Limited (“Vision Century"), a company
incorporated in the British Virgin Islands, is the immediate
holding company of the Company. In the opinion of the
directors, the ultimate holding company of the Company is
Huang Group (BVI) Limited, a company incorporated in the
British Virgin Islands, which is ultimately held by a discretionary
trust.
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At 31 March 2005, the Group had net current liabilities of
HK$19,982,000. The Group incurred a loss from operating
activities of HK$2,507,000 and reported a net cash outflow
from operating activities of HK$27,489,000 for the year ended
31 March 2005.

In order to strengthen the capital base of the Group and to
improve the Group's financial position, immediate liguidity and
cash flows, and otherwise to sustain the Group as a going
concern, the directors of the Company have adopted the
following measures:

(a) Huang Worldwide Holding Limited, the immediate holding
company of Vision Century, which was incorporated in
the British Virgin Islands, has undertaken to the Company,
during the period up to 31 October 2006, to provide
continuing financial support to the Group so as to enable
the Group to continue its day-to-day operations as a viable
going concern notwithstanding any present or future
financial difficulties experienced by the Group.
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(b) The directors of the Company are in ongoing negotiations
with the Group's bankers and other creditors to reschedule
the repayment of certain borrowings due from the Group
and to seek their ongoing support to the Group.

(c) Vision Century has granted a credit facility of
HK$50,000,000 to the Company since 2 July 2003. During
the year, Vision Century advanced HK$21,150,000 to the
Company. At 31 March 2005, the loans advanced from
Vision Century amounted to approximately
HK$34,528,000. Vision Century has undertaken that it
will not demand the repayment, in part or in whole, of
any advance made to the Group under the credit facility
before 31 October 2006.

(d) The directors of the Company are considering various
alternatives to strengthen the capital base of the Company
through various fund raising exercises, including but not
limited to, a private placement, an open offer or a rights
issue of new shares of the Company.

(e) The directors of the Company continue to take action to
tighten cost controls over factory overheads and various
general and administrative expenses, and are actively
seeking new investment and business opportunities with
an aim to attain profitable and positive cash flow
operations.

In the opinion of the directors of the Company, in light of the
measures taken to date, together with the expected results of
other measures in progress, the Group will have sufficient
working capital for its current requirements and it is reasonable
to expect the Group to return to a commercially viable going
concern. Accordingly, the directors of the Company are satisfied
that it is appropriate to prepare the financial statements on a
going concern basis, notwithstanding the Group's financial and
liquidity position at 31 March 2005.
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Should the Group be unable to continue as a going concern,
adjustments would have to be made to restate the values of
assets to their recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-current assets
and liabilities as current assets and liabilities, respectively. The
effects of these potential adjustments have not been reflected
in the financial statements.

IMPACT OF RECENTLY ISSUED HONG KONG FINANCIAL
REPORTING STANDARDS
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The Hong Kong Institute of Certified Public Accountants has
issued a number of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") and Hong Kong Accounting
Standards, herein collectively referred to as the new HKFRSs,
which are generally effective for accounting periods beginning
on or after 1 January 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the year
ended 31 March 2005. The Group has already commenced
an assessment of the impact of these new HKFRSs but is not
yet in a position to state whether these new HKFRSs would
have a significant impact on its results of operations and
financial position.
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Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also
include Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under
the historical cost convention, except for the periodic
remeasurement of certain fixed assets as further explained
below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2005. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the
Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders
in the results and net assets of the Company's subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company's interests in subsidiaries are stated
at cost less any impairment losses.
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Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake
an economic activity. The joint venture company operates as a
separate entity in which the Group and the other parties have
an interest.

The joint venture agreement between the venturers stipulates
the capital contributions of the joint venture parties, the duration
of the joint venture and the basis on which the assets are to
be realised upon its dissolution. The profits and losses from
the joint venture company’s operations and any distributions
of surplus assets are shared by the venturers, either in
proportion to their respective capital contributions, or in
accordance with the terms of the joint venture agreement.

A joint venture company is treated as:

(a) a subsidiary, if the Company has unilateral control, directly
or indirectly, over the joint venture company;

(b) a jointly-controlled entity, if the Company does not have
unilateral control, but has joint control, directly or indirectly,
over the joint venture company;

(c) an associate, if the Company does not have unilateral or
joint control, but holds, directly or indirectly, generally not
less than 20% of the joint venture company’s registered
capital and is in a position to exercise significant influence
over the joint venture company; or

(d) a long term investment, if the Company holds, directly or
indirectly, less than 20% of the joint venture company's
registered capital and has neither joint control of, nor is
in a position to exercise significant influence over, the
joint venture company.
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Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence. Related parties may be individuals or
corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or
may have decreased. If any such indication exists, the asset's
recoverable amount is estimated. An asset's recoverable amount
is calculated as the higher of the asset's value in use and its
net selling price.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued amount,
when the impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is credited to the profit and
loss account in the period in which it arises, unless the asset
is carried at a revalued amount, when the reversal of the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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Fixed assets and depreciation

Fixed assets, other than construction in progress, are stated at
cost or valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally charged
to the profit and loss account in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of
the fixed asset, the expenditure is capitalised as an additional
cost of that asset.

Changes in the values of fixed assets are dealt with as
movements in the fixed asset revaluation reserve. If the total
of this reserve is insufficient to cover a deficit, on an individual
asset basis, the excess of the deficit is charged to the profit
and loss account. Any subsequent revaluation surplus is credited
to the profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued asset, the relevant
portion of the revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a movement in
reserves.
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Fixed assets and depreciation (Continued)

Depreciation is calculated on the straight-line basis to write off
the cost or valuation of each asset over its estimated useful
life. The principal annual rates used for this purpose are as
follows:

Medium term leasehold land
RAEITEE T

Buildings

BF

Leasehold improvements

MEMEEKE

Moulds, plant and machinery

BE - BE RS

Furniture, fixtures, equipment and motor vehicles

Btk KE - REMAE

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount of
the relevant asset.

Construction in progress represents buildings under
construction, which is stated at cost less any impairment losses,
and is not depreciated. Cost comprises the direct costs of
construction during the period of construction. Construction in
progress is reclassified to the appropriate category of fixed
assets when completed and ready for use.
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Leased assets

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing.

Assets held under capitalised finance leases are included in
fixed assets and depreciated over the shorter of the lease
terms and the estimated useful lives of the assets. The finance
costs of such leases are charged to the profit and loss account
so as to provide a constant periodic rate of charge over the
lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessee, rentals
payable under the operating leases are charged to the profit
and loss account on the straight-line basis over the lease terms.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and, in
the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion
and disposal.
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Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group's cash management.

For the purpose of the balance sheet, cash and bank balances
comprise cash on hand and at banks, including term deposits,
and assets similar in nature to cash, which are not restricted
as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the balance
sheet date of the future expenditures expected to be required
to settle the obligation. The increase in the discounted present
value amount arising from the passage of time is included in
finance costs in the profit and loss account.
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(Continued) 4, BEESHBEMRE (&)

Income tax e

Income tax comprises current and deferred tax. Income tax is PIEHBRAHERBELEERE - EHNE
recognised in the profit and loss account, or in equity if it mRPER  XEEBAEERNERITRBEE
relates to items that are recognised in the same or a different BaPHER IEECEREETER

period directly in equity.

Deferred tax is provided, using the liability method, on all BENBERNEEREERA B HERENE
temporary differences at the balance sheet date between the BREFCEREMERZMBELEREZENAR
tax bases of assets and liabilities and their carrying amounts B -

for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary BEEHMBEEEDRMBERERNEREZZER
differences:

+  except where the deferred tax liability arises from the s MR-—ERSGETKINAEREEXEER
initial recognition of an asset or liability and, at the time = A T 3 4 & 51 K SkOE aﬁﬁﬁ/ﬁﬁﬂﬁkﬁgﬂﬁ
of the transaction, affects neither the accounting profit BREEZ FL%RIEETEE?W ;

nor taxable profit or loss; and

in respect of taxable temporary differences associated with s HMEBMRMBRARZRERGENRIZER
investments in subsidiaries and interests in joint ventures EXZERBERZEMS  ERERER
except where the timing of the reversal of the temporary ZEOBEA ARG L ERERGAETS
differences can be controlled and it is probable that the A TE R AR R BB RS ©

temporary differences will not reverse in the foreseeable
future.
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(Continued) EZEEHERERE (&)
Income tax (Continued) FREs (&)

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences,
and the carryforward of unused tax assets and unused tax
losses can be utilised:

« except where the deferred tax asset relating to the
deductible temporary differences arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

« in respect of deductible temporary differences associated
with investments in subsidiaries and interests in joint
ventures, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Conversely, previously unrecognised deferred tax assets are
recognised to the extent that it is probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the
balance sheet date.
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31 March 2005 R-ZBEHEF=ZF=+—-H

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

EREHBEME (&)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold; and

(b) interest income, on a time proportion basis taking into
account the principal outstanding and the effective interest
rate applicable.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under
certain circumstances, such leave which remains untaken as at
the balance sheet date is permitted to be carried forward and
utilised by the respective employees in the following year. An
accrual is made at the balance sheet date for the expected
future cost of such paid leave earned during the year by the
employees and carried forward.

Employment Ordinance long service payments

Certain of the Group's employees have completed the required
number of years of service to the Group in order to be eligible
for long service payments under the Hong Kong Employment
Ordinance (the “Employment Ordinance”) in the event of the
termination of their employment. The Group is liable to make
such payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance.

LN 34

WA TIR A G B4R T 51 2 28 R BR1S A8 8 ) 5 K2 gE
SR A BWAR T IARER

() REEMHEE  WREARZZZARRLED
HEBEBEER  AAKEYEFRE R
REGEREB EEEICEERIAR
ZHIEE &
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

31 March 2005 R=-ZEZEZ#=HF=+—-A1

EREHBEME (8)

Employee benefits (Continued)

Employment Ordinance long service payments (Continued)

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision is
based on the best estimate of the probable future payments
which have been earned by the employees from their service
to the Group to the balance sheet date.

Retirement benefits scheme

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme") under
the Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit and
loss account as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group's employer contributions vest
fully with the employees when contributed into the MPF
Scheme, except for the Group’'s employer voluntary
contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting
fully, in accordance with the rules of the MPF Scheme.

Share option scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. The
financial impact of share options granted under the share option
scheme is not recorded in the Company's or the Group's
balance sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss account or
balance sheets for their cost. Upon the exercise of share
options, the resulting shares issued are recorded by the
Company as additional share capital at the nominal value of
the shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded by the Company
in the share premium account. Options which are cancelled
prior to their exercise date, or which lapse, are deleted from
the register of outstanding options.

/,XIN CORPORATION LIMITED
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31 March 2005 R-ZBEHEF=ZF=+—-H

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

EREHBEME (&)

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates
ruling at that date. Exchange differences are dealt with in the
profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of
overseas subsidiaries are translated into Hong Kong dollars at
the weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The resulting
translation differences are included in the exchange fluctuation
reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong
Kong dollars at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

N
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SEGMENT INFORMATION

31 March 2005 R=-ZEZEZ#=HF=+—-A1

/,XIN CORPORATION LIMITED

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by business
segment; and (ii) on a secondary segment reporting basis, by
geographical segment.

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the
products they provide. Each of the Group's business segments
represents a strategic business unit that offers products which
are subject to risks and returns that are different from those of
the other business segments. Summary details of business
segments are as follows:

« the toddler cars segment manufactures and trades
children’s ride-on cars featuring working horns and turning
wheels;

«  the cycling segment manufactures and trades children'’s
bicycles, tricycles and scooters;

the other toys segment comprises the manufacture and
the trading of pre-school toys, plastic utensils and other
fashionable toys; and

the supply and procurement segment supplies office
equipment and office supplies, machinery, machinery parts,
lubricating oil and bunkerage for vessels.

In determining the Group's geographical segments, revenues
are attributed to the segments based on the location of the
customers, which are North America, Europe, Singapore and
the Asia Pacific region and other regions. Assets are attributed
to the segments based on the location of the assets.
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31 March 2005 R-BEHRF=ZF=+-H

5. SEGMENT INFORMATION (Continued) 5. 28&ER (&)
There are no intersegment sales and transfers among the EBoBcHBES REHEREE -

business segments.

(a) Business segments (a) %28
The following tables present revenue, profit/(loss) and TRENEAEEREB B ZWA  H5F/
certain asset, liability and expenditure information for the (BBR)RETEE  BEEFAXEN -

Group's business segments.

Supply and
Group Toddler cars (ycling Other toys procurement Consolidated
F%E L5 BRE L4 fERRR &8

005 004 2005 2004 005 2004 2005 2004 2005 2004
Z9R1F “TIMF CR8DE CTTMT CSRLF CSINF _¥91f CTTQMF C9RR% CTENF
HKS000  HKSO0D  HKS000  HKSO0D  HKSO00  HKSOOO  HKS000  HKSOOD  HKS000  HKS000
tén  TEr TEn  TEr TRn  TEr TEr  TEr  fAn  TERL

Segment revenue: AN
Sales to extemal customers SREFHER /84 1108 5360 6867 49T 4586 144687 - 180892 22531
Other revenue Al A 101 333 146 207 135 140 34 = 1,016 680
26,575 11411 5,506 7074 5,106 4706 144721 - 181,908 B2
Seqment esuls EE m9 (%) (4 (G5 (8) (1) 888 - (M) (16869)
Interest income and unalocated gains ~~ HEMARRAENE 10,184 897
Unallocated expenses FARRR (11483)  (133])
Loss from operating ctivies BEshER (2500)  (27308)
Finance costs HEEE (4049)  (4%1)
Loss before tax RHAER (6556)  (32.259)
Tex ] (1,608) 836
Loss before minority inteests RO BRRERNER (8164) (31423)
Minoriy interests DR ER 915 5%
Net loss fiom ordinary activies RAEEAEEHER
attributable to shereholders i (1,079 (30,8%)
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5. SEGMENT INFORMATION (Continued) 5. 2BERN (&)
(a) Business segments (continued) (a) B9 ¥ (&)
Supply and
Group Toddler cars (ycling Other toys procurement Consolidated
3| L 3if B EftRE R 5 &8

005 004 2005 2004 2005 2004 2005 2004 2005 2004
Z38LF "TEMF CRRDF TTLF _$ILF CTTNE C9RIF CTIMF CR8RE CFRME
HKS000  HKSO0D  HKSO00  HKS00D  HKSO00  HKSOOO  HKS000  HKEOOO  HKS'000  HKSOOD

Segment assets VEEE 13,428 6,278 4,746 5,285 3,544 6,224 40,562 - 62280 17781
Unallocated assets FAREE %30 §79%
Tota asses BEE 156,600 105782

Segment liblies DL 2692 5865 T 4156 5453 4830 19540 - B4 I
Unallocated libilties FIEAR 105637 81593
Total liabiles Bk 134039 96444
Other segment information: EHAREH:
Depreciation fig 950 90 1569 152 158 1231 - - M 3B
Unallocated amounts AOREE 628 6831
10,005 10,604
Other non-cash expenses B3R LR 442 34] 167 m % 144 485 -1 697
Defict/(surplus) on revaluation BRNEATEDL
recognised directly in equity BB/ (28)
Unallocated amounts FAELE (497) 405
Capital expenditure ERRX 3 6 130 167 4 - - - 499 73
Unallocated amounts FAELE 182 685
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31 March 2005 R-BEHRF=ZF=+-H

5. SEGMENT INFORMATION (Continued) 5. 28&ER (&)
(b) Geographical segments (b) HESHE
The following tables present revenue and certain asset and TREVNAEERMWED B ZWARETE
expenditure information for the Group's geographical segments. EERAZER -
Group
41 Asia Pacifc region
(including Hong Kong
and Mainland China
but excluding
North America Europe Singapore Singapore) Others Consolidated
EAE (BEEERHE
1M il L REEFAEHNR) Hi4E &a

005 W04 W05 W04 005 W04 005 W4 05 N4 05 204
C83EF CRELF CRRDEF CSRLE CR%EF CTSDF C8REF CSEDF CRREE CEENE CEREF CRELF
HRSO00  HKSOOD  HKSOO0  HKSOOD  HKSOO0  HKSOOD  HKSO0  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOO

Segment fevente: AERA -
Sestoetemal cstomers SIREPZHEE 20 405 BN 835 14468 - 5l00 0 481 386 5180 1808 25
Group
41 Asa Pacifc region
(including Hong Kong
and Mainland China
but excluding
North America Europe Singapore Singapore) Others Consolidated
EAE (BEEERHE
£y il L REEFEERNR) HE4E fa

N5 W04 W05 W04 005 W04 005 W4 205 N4 N5 204
C83F CRTLF CR9DEF CRRLE CRRMF CSSDE C8REF CSEDF CR8EE CEENE CRREF CRELF
HRSO00  HKSOOD  HKSOO0  HKSOOD  HKSO00  HKSOOO  HKSO0  HKSOOD  HKSOD  HKSOOD  HKSO0  HKSOOO

AANI
AANI

Othersegment ifomnation: £ ABEH
Segment asses HEEE 8 ] 5210 386 40547 - 110835 105069 - 8 156600 105782
Ceptal expendiure 81RR - - - - - - 38 - - 661 58

E yXIN CORPORATION LIMITED
®T B A = =



ANNUAL REPORT 2 0O O 5 ==

NOTES TO FINANCIAL STATEMENTS
Bl % # © B 5%

3/ March 2005 R-BEHEF=ZF=+-H

6. TURNOVER, OTHER REVENUE AND GAINS 6. EEHE HttWARWKE
Turnover represents the net invoiced value of goods sold, after EEBEENRRENEGTH ELEMESR
allowances for returns and trade discounts. HE o
An analysis of turnover, other revenue and gains is as follows: EEE HtWARKSESTAOT :
2005 2004
—EERFE C—ZTTEHF
HK$'000 HK$'000
FERT FET
Turnover =
Sale of goods HEEY 180,892 22,531
Other revenue H b g A
Interest income A B A 25 15
Other H 863 509
888 524
Gains W &=
Exchange gains, net EH W - JFHE 208 28
Write back of provision for bad R AR B s i [0
and doubtful debts - 53
Waiver of accounts payable JE T BR A ER 2 294 832
Waiver of interest accrued B &4 2 FEET
on finance leases B R - 140
502 1,053
1,390 1,577
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31 March 2005
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R-BEHZF=HF=+-H

7. LOSS FROM OPERATING ACTIVITIES

7.

REXBER

The Group's loss from operating activities is arrived at after

charging/(crediting):

Cost of inventories sold

Depreciation (note 14)

Provision for bad and doubtful debts

Minimum lease payments under
operating leases in respect of
land and buildings

Auditors’ remuneration

Staff costs (excluding directors’
remuneration — note 9):
Wages and salaries
Retirement benefits scheme

contributions

Exchange gains, net

Revaluation deficit/(surplus) on land
and buildings *

Provision against inventories

Loss on disposal of fixed assets

Write-off of fixed assets (note 14)

BEEFERAE
e (fsE14)
REREE
ERLREFLEE
HEBETZ
REAE
2 Gl
EIRAN(TREES
W& — HIzE9) -
ITERES
Heg R = R

B e - FER
THREF

BRHEM (BB
FRZERE
HEBETEERBR
Bl & E M (KR 14)

Cost of sales includes approximately HK$9,899,000 (2004:
HK$10,917,000) relating to staff costs and depreciation which
are also included in the respective total amounts disclosed
separately above for each of these types of expenses.

At 31 March 2005, the Group had no forfeited contributions
available to reduce its contributions to retirement benefits

schemes in future years (2004: Nil).

*  The revaluation deficit/(surplus) on land and building for the

year has been included in “Other operating income/(expenses),

net” on the face of the consolidated profit and loss account.

AEBREXBBERENG, GIA) U TRIE

2005 2004
—EERE —ZTTNF
HK$'000 HK$'000
FExT FAE T
155,952 14,444
10,005 10,604
290 -

741 411
1,080 800
8,271 7,841
304 171
8,575 8,012
(50) (28)
(1,780) 697
828 =

- 81

111

HEKABIEA BB TRARITE £499,899,000

/%E<;7 7@¢
EXEBEARAX DR KEZE B

10,917,000/ 7T) -
BZE o

EEER

R-FERAF=ZA=1+—8 AERELECLRK
SR AT R SR F R HRR KR AR 81 2 R (=
TEMEFE : E) o

*OAFEX MW RBTFELBM/(BREFAKRERE
BSRAZTHMEERA/(ER)FRIEAT -
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8. FINANCE COSTS 8. HMBEHM
Group
rEH
2005 2004
—EERE _—TTNF
HK$'000 HK$'000
FEx FET
Interest on: TIEEZHME :
Bank loans, overdrafts and other ERAFANETHEEZEZ
loans wholly repayable RITER - BXR
within five years HimER 3,479 4222
Convertible note and bonds BRBREBERES 570 705
Finance leases BMEMBELY - 24
4,049 4951
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9. DIRECTORS' REMUNERATION 9. EEME
Directors’ remuneration for the year, disclosed pursuant to the BREEEMARIMERARRZS FMRAURE
Rules Governing the Listing of Securities on The Stock Exchange ABRAGAEIGERBEZ A AFEEEHEF1EN
of Hong Kong Limited and Section 161 of the Hong Kong N

Companies Ordinance, is as follows:

Group
rEE
2005 2004
—2EHF _TTMF
HK$'000 HK$'000
THER FTAT
Fees: B :
Executive directors WITES - =
Independent non-executive directors BN FHITES 240 240
240 240
Other emoluments of executive HITEFZHM
directors: [
Basic salaries, other allowances EXFE  HMEBER
and benefits in kind B W F &= 1,279 1,344
Retirement benefits scheme RIRENGEIHE
contributions 64 67
1,343 1,411
1,583 1,651
The remuneration of all directors fell within the band of nil to BE_ZTAFR_ZTWNF=A=+—HIHF
HK$ 1,000,000 for the years ended 31 March 2005 and 2004. B BEEZH&HNFEZE1,000000% T2
ARIA -
There was no arrangement under which a director waived or AEEATRESEEREMERXFAERENS
agreed to waive any remuneration during the year. ZRBE
During the year, no emoluments were paid by the Group to FN - ARERERERNEEZNMEERRS
any of the directors as an inducement to join, or upon joining BEMAREEIRBEEMARNEERFNHE
the Group, or as compensation for loss of office (2004: Nil). SEBME(CTTOFE - E) -

m yXIN CORPORATION LIMITED
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10. FIVE HIGHEST PAID EMPLOYEES

31 March 2005 R=-ZEZEZ#=HF=+—-A1

10. AfuEEHER

The five highest paid employees during the year included four
(2004: four) directors, details of whose remuneration are set
out in note 9 above. Details of the remuneration of the
remaining (2004: one) non-director, highest paid employee
for the year are as follows:

Basic salaries, other allowances and ~ EA#ZFH 4 - Efth 28 &
benefits in kind BN =

RN R VR A

Retirement benefits scheme
contributions

The remuneration of all non-director, highest paid employees
fell within the band of nil to HK$1,000,000 for the years
ended 31 March 2005 and 2004.

During the year, there were no bonuses paid to or receivable
by any of the five highest paid employees of the Group (2004:
Nil). No emoluments were paid by the Group to any of the
five highest paid employees as an inducement to join, or
upon joining the Group, or as compensation for loss of office
(2004: Nil).

/,XIN CORPORATION LIMITED

FAZENERFEEZT O (ZFTTHF :

M) REE  REZMESFBECHIIN LXME
9 BT (ZFTWF : — () FEFZLRFHE
BzMe=HBOT :
Group
EN-
2005 2004
—ETRF —ZTTNHF
HK$'000 HK$'000
TR TET
252 247
13 12
265 259

HE_ZZRAFN_ZTTNFE=-A=1+—HItH
B FEESEZZesEEZHMEANTEE
1,000,000/ T 2 42 Bl X

R ARERENTAAUZSHER (T
e &) XA REMEMIEL - AEEERET
A REHEESXNMES ARSI REMBARE
BSERMBAREE 2 HMXBERME(ZTT
& &) -
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11. B

HRFALTEREREZERF G - HAKRE
TEABANEHEE (CTTLF - £) - RE
il c BRBGFRE  ERBEBEBIRITA
B EBREN  BAKEEEXH BERZHK

11. TAX

No Hong Kong profits tax has been provided as the Group did
not generate any assessable profits arising in Hong Kong during
the year (2004: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the

countries in which the Group operates, based on existing KEtHE -
legislation, interpretations and practices in respect thereof.
2005 2004
—ETHE —ZTT@OEF
HK$'000 HK$'000
FTER FET
Group: AEH :
Current — elsewhere BN HS — H b b [ (1,608) -~
Deferred tax credit (note 24) EERIBRER (H5E24) - 836
Total tax credit/(charge) for the year AFEHIEREE, (FX) #% (1,608) 836

RARRBIREZEMBRABEMER 2 E5EH
RAECRBAERERZHEERD, (BAx) &
REBRERFE2HREER, (FAX) 2HERM

A reconciliation of the tax credit/(expense) applicable to the
loss before tax using the statutory rates for the countries in
which the Company and the majority of its subsidiaries are

domiciled to the tax credit/(expense) at the effective tax rates T e
is as follows:
Group — 2005 rEER — —_TTRF
Hong Kong Singapore Total
B8 N3 wE
HK$'000 HK$'000 HK$'000
TER FTERT TET
Profit/(loss) before tax B 250 Bl & A /(B 48) (15,437) 8,881 (6,556)
Tax at the applicable tax rate RERNESE A 2,701 (1,776) 925
Income not subject to tax BARB A 1,721 168 1,889
Expenses not deductible for tax Rl (156) - (156)
Tax losses not recognised AERBBER (4,266) - (4,266)
Tax charge at the Group's BMAEBEERBRE245% 82
effective rate of 24.5% BIE R % - (1,608) (1,608)

®r  BY A =

= =
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11. TAX (Continued) 11. BIE (&)
Group — 2004 AEE - —_ZETWF
Hong Kong Singapore Total
BB 3% mE
HK$'000 HK$'000 HK$'000
FTAT FAT FTAT
Loss before tax bR T AT S 1B (32,259) - (32,259)
Tax at the applicable tax rate RERAREAEZRE 5,645 - 5,645
Income not subject to tax BERBBA 1,564 - 1,564
Expenses not deductible for tax ~ NAIMF AL (192) - (192)
Tax losses utilised from previous — By F LATE BifE 2 R % &5 18
periods 88 - 88
Tax losses not recognised RAERBKEE (6,269) = (6,269)
Tax credit at the Group's BAEEBERHX2.6%: 82
effective rate of 2.6% 75 I8 5 [l 836 - 836
12. NET LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS 12. RREGBEXBERFE
The net loss from ordinary activities attributable to shareholders RARBITBEBRRNREZEE_TTHF
for the year ended 31 March 2005 dealt with in the financial SA=tT-BUEFEZRREGAEEBERF
statements of the Company, was HK$58,698,000 (2004: #27/358,698,000/& 7L (ZEZ W4 : 7,853,000/
HK$7,853,000) (note 27(b)). 7t) (EE27(b)) °
13. LOSS PER SHARE 13. BRER

/,XIN CORPORATION LIMITED
= 5 AR

The calculation of basic loss per share is based on the net
loss attributable to shareholders for the year of HK$11,079,000
(2004: HK$30,898,000), and the weighted average of
58,849,004 (2004: 37,161,976, restated to reflect the open
offer during the year ended 31 March 2005 and share
consolidation after 31 March 2005) ordinary shares in issue
during the year, as adjusted to reflect the open offer during
the year and the share consolidation after the balance sheet
date (note 35(c)).

Diluted loss per share amounts for the years ended 31 March
2005 and 2004 have not been disclosed as the convertible
note and bonds outstanding during the year had an anti-dilutive
effect on the basic loss per share for these years.
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