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NOTES TO FINANCIAL STATEMENTS
Rl 5 ¥ © B 5%

31 March 2005 R-BEHRF=ZF=+-H

14. FIXED ASSETS 14. BEEE
Group RE
Furniture,
Medium term fixtures,
leasehold Moulds, equipment
land and Leasehold plant and and motor  Construction
buildings  improvements machinery vehicles in progress Total
PHEE BE BR. K £B
THRET NE£E BERKE RERRE EEIRE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THBIL THBIL THBTL THL
Cost or valuation: RAG(BE :
At beginning of year £1 72,190 22,620 88,512 4,976 32,288 220,586
Additions R = 24 511 146 - 681
Revaluation B (620) - - - - (620)
Write-off i3 - (100) - (79) - (179)
At 31 March 2005 R-ZTR%E
ZR=t-H 71,570 22,544 89,023 5,043 3,288 220468
Accumulated depreciation ~ ZEFER
and impairment: BE
At beginning of year L) - 22411 75,569 4,089 32,288 134,357
Provided during the year ~ FRE(E 2,897 55 6,746 307 = 10,005
Reversal upon revaluation  Ef B E (2,897) - - - - (2,897)
Write-off 4 - (28) - (40) - (68)
At 31 March 2005 R-Z5RE
=A=t—-H - 22,438 82,315 4,356 32,288 141,397
Net book value: REFE :
At 31 March 2005 RZZTR%E
=R=+-H 71,570 106 6,708 687 - 79,071
At 31 March 2004 RZZEME
=ZA=t-H 72,190 209 12,943 887 - 86,229
Analysis of cost or valuation: F{A S EEZH :
At cost WA R - 22,544 89,023 5,043 32,288 148,898
At 31 March 2005 W-2TR%E
valuation ZA=1-H
ftEHE 71,570 - - - - 71,570
71,570 22,544 89,023 5,043 32,288 220,468
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31 March 2005 R=-ZEZEZ#=HF=+—-A1

14. FIXED ASSETS (Continued) 14. BEEE (&)

Company RN F]
Furniture,
fixtures,
equipment
and motor
vehicles
B RE -
RERFE
HK$'000
THEIT
Cost: DN
At beginning of year E 1] 615
Additions NE 16
At 31 March 2005 R-FEZTAF=A=+—H 631
Accumulated depreciation: RREWE -
At beginning of year E 1] 574
Provided during the year FREE 36
At 31 March 2005 R-ZFEZTAF=A=+—H 610
Net book value: FREFE -
At 31 March 2005 R-ZFEZTAF=A=+—H 21
At 31 March 2004

R_ZEENE=A=+—H 41

All the Group's medium term leasehold land and buildings are AEBZHFHEELHNEFT 2 LR EEMA
situated outside Hong Kong. All the Group's leasehold land I RZBERF=ZA=1T—H BUEXEE
and buildings were revalued by Knight Frank Hong Kong Limited, RAGEMITHRG (BB) ERARRITEEEX K
a firm of independent professionally qualified valuers, on a HE BHASECZHMAHEHELHRETF  HE
depreciated replacement cost basis as at 31 March 2005 at H1EA71,570,000/ 7T (ZZZE MU : 72,190,000

/,XIN CORPORATION LIMITED

HK$71,570,000 (2004: HK$72,190,000).

For the current year, a total revaluation surplus of HK$1,780,000
representing the excess of the revalued amounts over the
then carrying values of the revalued assets, on an individual
asset basis, has been credited to the profit and loss account.
In the prior year, a total revaluation deficit of HK$697,000
representing the shortfall of the revalued amounts under the
then carrying values of the revalued assets, on an individual
asset basis, was debited to the profit and loss account.

BIT) °

RAFEER @ BEH254%51,780,0008 T JiEE

HEEENERETEGEERAEZRES B
RERNEEZEE st ABER - E—FF -

697,000 T EMBAIBE NIEEHSBENER
ﬁ?“ﬁ%EﬁZ%%'aEmmﬁﬁzgﬁ-
RE =R R
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31 March 2005 R-ZBEHEF=ZF=+—-H

14. FIXED ASSETS (Continued)

14. BIEEE (&)

For the current year, a total revaluation surplus of HK$497,000
representing the excess of the revalued amounts over the
then carrying values of certain revalued assets, on an individual
asset basis, has been credited to the fixed asset revaluation
reserve. In the prior year, a total revaluation deficit of
HK$405,000 representing the shortfall of the revalued amounts
under the then carrying values of certain revalued assets, on
an individual asset basis, was debited to the fixed asset
revaluation reserve.

Had the Group's revalued leasehold land and buildings been
stated at cost less accumulated depreciation, their carrying
amounts would have been approximately HK$55,001,000
(2004: HK$57,907,000).

Certain leasehold land and buildings with an aggregate carrying
value of HK$43,200,000 (2004: HK$43,700,000) at 31 March
2005 were pledged to secure bank borrowings advanced to
the Group as set out in note 19 to the financial statements.

Pursuant to various sale and purchase agreements (the “S&P
Agreements”) entered into between the Group and an
independent third party, during the years 1998 and 1999, the
Group acquired certain leasehold land (the “Land") in Mainland
China with a carrying value of HK$26,800,000 as at 31 March
2005 (2004: HK$26,800,000). Pursuant to the S&P
Agreements, the Group is required to pay annual fees of
HK$118,000 in respect of the Land commencing from 2008
up to 2048 with a 20% increment for every five years starting
from 2008 (note 30).

The Group has not yet obtained the land use rights certificate
for the Land. Having consulted with the Group’s Mainland
China lawyers, the directors considered that the Group has the
right to use the Land and after the payment of a land premium
of approximately HK$12.8 million and attending the necessary
administrative procedures, the Group should be able to obtain
the land use rights certificate for the Land.

RAFER - BEHRHBEEEA97,0008 T HEER
SERRERETEMEAERABEC AR  BR
BAREEZEE RETEEEGHREEP AR -
EF 4050008 TEHBMABENIEERETE
HEERABZEGRCERNERETEMREE
FEB4  BEREANEECZEE  RETEE
ShEENR -

MAEECEHZHAETHREFURTRRE
FEV - A HREER/A A55,001,000%8T(=
ZZ U4 : 57,907,000/ 70). °

W BHEMFTI0E  AEEEHETR=F
TRAE=A=1+—HAKRELEE43,200000% T
(ZZZPU4 : 43,700,000/ T) 2 A E L3 2 12
FRAURSETFTAEBZRITER -

—NWANER—NANNFERRE @ RIEASEH
BYE=ZEFUvZ2BEERZ([EEHZE]) -
AEBRPREANMKEETHE L ([ZL
) ZEHHR T diﬁE A=Z+—BZEm|
16/426,800,000/8 7t (ZZZ L4 : 26,800,000/

) c RIBFEEWMZE BT /\FRHEEE=ZT
MNFERLE AEEARZ LTI E 118,000
B WHBZZZEN\FRERFIEIN200% (K 7
30) °

RNEB W RpLZ TS T FREE - £7
REBZHBREME  EERA - AKEHESE
ez i o AT #5849 12,800,000/ 7T K&
MEBRMEZITRFE®R  ASEEETRRZLH
2T EREE -

yXIN CORPORATION LIMITED
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3/ March 2005 R-BEHEF=ZF=+-H

15. INVESTMENTS IN SUBSIDIARIES 15. RMB AR ZKRE
Company

EAF
2005 2004
—ggrF -—TINE
HK$'000 HK$'000
TER FAT
Unlisted shares, at cost JE LR - AR ARER 68,709 68,709
Less: Provision for impairment o R ERE (68,709) (68,709)
Due from a subsidiary LINEINEIDEN 217,922 200,204
Less: Provision for impairment "R ERE (217,922) (167,530)
- 32,674
- 32,674
The amount due from a subsidiary included in the Company's FARRBZRBEECHBRARRRAEE

current assets is unsecured, interest-free and has no fixed BN EETEENE -

terms of repayment.

/,XIN CORPORATION LIMITED a
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31 March 2005 R-ZBEHEF=ZF=+—-H

15. RMB AR Z2RE (4&)
KATTEWMBRARIZERNOT :

15. INVESTMENTS IN SUBSIDIARIES (Continued)

Particulars of the Company’s principal subsidiaries are as

follows:
Place of Nominal
incorporation/ value of issued Percentage of
registration ordinary equity attributable Principal
Name and operations share capital to the Company activities
i E®RITZ QAR
=1 REEMR EERRAEE BRAEEZBDL TEEK
Direct Indirect
BEE e %
Hung Cheong British Virgin Ordinary 100 - Investment
Holdings Limited Islands (“BVI")/ US$2,004 holding
Hong Kong
HEEEBEARA A KBRAES/ R REEK
B 2,004 7T
Able Market Profits BVI Ordinary 100 - Investment
Limited US$1 holding
REBRLES Rl REER
17T
Xin Toys Factory Limited BVI/ Ordinary - 100 Manufacturing
Hong Kong usSg4 and trading of
toy products
eI ARA R A A RBREES/ ERE HEREER
BB 4% TT MEEm
Xin Toys International Hong Kong Ordinary — 100 Trading of
Limited HK$2 toy products
el AERAR A A BB Rl EEMAEM
28T

®r  BY A =
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31 March 2005 R=-ZEZEZ#=HF=+—-A1

15. INVESTMENTS IN SUBSIDIARIES (Continued) 15. RMBARIZRE (&)
Place of Nominal
incorporation/ value of issued Percentage of
registration ordinary equity attributable Principal
Name and operations share capital to the Company activities
B3,/ 5 B#TZ AR EMG
=L REEME EBERRAEE BRAEEZEE DL TEER
Direct Indirect
B 5

Huang Chiang Chen Hong Kong Ordinary — 100 Property

Hung Cheong Plastics HK$1,000 holding
Factory Company Non-voting
Limited deferred
HK$10,000%*

ELBRESZEBM i RN MERH
BRAA] 1,000 7T
BIRERE
B E R D
10,0007 7T *

Gadgets Yard Limited Hong Kong Ordinary - 51 Trading of

(“"Gadgets Yard") HK$10,000 toy products

REBR A BB R EEmAEM
(MR%]) 10,0007 7T

Xin Procurement & Singapore Ordinary = 51 Provision of

Trading Pte. Ltd. S$10,000 supply and

("Xin Procurement”) procurement

of equipment,

goods and

services for

vessels

N3 gl REEF B8

10,000%f i1 3% 7T &M Bm

KR %5 2 e

&2

/,XIN CORPORATION LIMITED E
Fr BY r =5 = 2 5 R == =




ANNUAL REPORT 2 0O O 5 = =

NOTES TO FINANCIAL STATEMENTS

Rl &

31 March 2005
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R-BEHZF=HF=+-H

15. INVESTMENTS IN SUBSIDIARIES (Continued)

15. RMB AR Z2RE (4&)

*  The non-voting deferred shares carry no rights to dividends other
than a fixed non-cumulative dividend at the rate of 5% per
annum on the excess of the net profit over

HK$1,000,000,000,000 that the company may determine to

distribute in respect of any financial year. On a winding-up, the

holders of the non-voting deferred shares are entitled, out of
the surplus assets of the company, to a return of the capital

paid-up on the non-voting deferred shares held by them, after a

total sum of HK$1 trillion has been distributed in such a winding-

up in respect of each of the ordinary shares of the company.

Save as described above, the holders of the non-voting deferred

shares are not entitled to any participation in the profit or surplus

assets of the company and shall not be entitled to receive
notice of or to attend or vote at any general meeting of the

company.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

16. INVENTORIES

Raw materials R
Work in progress F X m
Finished goods K

The carrying amount of inventories carried at net realisable
value included in the above balance was nil (2004: Nil) at the
balance sheet date.

* O EREREBECRGOIFAA  BREERRARE
W REE » 28 A 7] Al B2 R T 3 505 RIR 28 H
St 71 % 28 1,000,000,000,0007% JT 2 E58 2 & & IF
EERE BRUZI EREZRETEROHIFEA
EREDRE - BRE  ERERECRORFESA
AEERAABREARE K& H
1,000,000,000,000/% 1% © RIBEHREHE < BEEK
ERECEKRGD  BARZHGBEETEEEEH
BRI BRERBETCROBAEA
EEDZNRZEMIFIREE  RRINEER
RARZBRRAGALE  JLEZEAGIES

ERE -

BEERA LRAMIIZARRINBRBAAEE
CEBELETBRRE IBRAKBEEFEZ
TRHD  -EEZRR FHREMMBRRHEH
RIEBRITE

16. 7 &

Group

r5HE
2005 2004
—ETRF —ZTTQNHF
HK$'000 HK$'000
TR TAET
3,313 2,101
656 484
5,933 2,450
9,902 5,035

A b eRl &N 2R 3E AR
ZEFEZEEE(CETNE &)

yXIN CORPORATION LIMITED
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17. ACCOUNTS RECEIVABLE 17. BEWERRX
The Group's trading terms with its customers are mainly on GRHEFP—RBEERNME 1557|\ AEERARF
credit, except for new customers, where payment in advance CEGBRFUNEERE FEH-—HBRRE—E
is normally required. The credit period is generally for a period A MErEFFPAAERE=EAR - BLEFH
of one month, extending up to three months for major EEREERE SAERESTHRIBHE
customers. Each customer has a maximum credit limit. Overdue £ o

balances are reviewed regularly by senior management.

An aged analysis of the accounts receivable at the balance REER  BREZBHLRREH#R 2 BBERX
sheet date, based on invoice date, and net of provisions, is as REe DR -
follows:
Group
rEE
2005 2004
ZEEIE _—TTNF
HK$'000 HK$'000
TER TET
Within 30 days 30BA 13,299 1,148
31 to 60 days 31Z60H A 9,625 209
61 to 90 days 61E£90H A 7,962 68
91 to 180 days 91Z180H A 5,495 -
Over 180 days H®@180H 5,082 =
41,463 1,425

/,XIN CORPORATION LIMITED
®r  BY 5 = =
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31 March 2005 R-ZBEHEF=ZF=+—-H

18. ACCOUNTS PAYABLE 18.

>
o
il

An aged analysis of the accounts payable at the balance sheet

CBRBREARZEMNERRER DTN

- Z |
R 1

il

m

date, based on invoice date, is as follows:

Group

AEE
2005 2004
—E2ERE _—_TTWF
HK$'000 HK$'000
THER FAET
Within 30 days 30HA 12,148 822
31 to 60 days 31260HA 3,453 1,305
61 to 90 days 61Z90H N 1,676 179
91 to 180 days 912 180H N 2,779 132
Over 180 days HiB180H 1,908 9,101
21,964 11,539

yXIN CORPORATION LIMITED
®T B R =5 = S E R = =
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19. INTEREST-BEARING BANK AND OTHER BORROWINGS 19. ANRNBRZRITERREMER
Group Company
rEE KAF
2005 2004 2005 2004

—gREF —TTWF -VTHEF —TTNF
HK$'000 HK$'000 HK$'000 HK$'000

Bank loans — secured BITE R — FiEH 20,297 24,299 - =
Other loan — unsecured H & — EE A 8,500 - 8,500 =
28,797 24,299 8,500 =

Bank loans repayable within AR—FRHEER

one year or on demand BB ZRITER 20,297 24,299 - =
Other loan repayable: HihEEEEN
Within one year or on demand ~ —F A=k & B3k 6,500 - 6,500 =
In the second year FF 2,000 - 2,000 =
8,500 = 8,500 =
Total ] 28,797 24,299 8,500 -
Portion classified as DERRBERE
current liabilities %) (26,797) (24,299) (6,500) -

Long term portion FEIE 2 2,000 - 2,000 =

At 31 March 2005, the banking facilities of the Group were RZZEZRF=ZA=1T—0 XEEZRTHE

supported by: AT B EERER -

(a) certain leasehold land and buildings of the Group in (@) AEBEREAEL43,200,0008 L (ZEZ M
Mainland China with an aggregate carrying value of % : 43,700,000 7T) 2 & THREAXNMEE +
approximately HK$43,200,000 (2004: HK$43,700,000) REF (FFeE14) &

(note 14); and
(b) corporate guarantees executed by certain subsidiaries of (b) ARBIETHBERREL 2 RAIER -

the Company.

/,XIN CORPORATION LIMITED a
Fr BY r =5 = 2 5 R == =
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NOTES TO FINANCIAL STATEMENTS

Rl 5

31 March 2005

R-BEHZF=HF=+-H

ot

INTEREST-BEARING BANK AND OTHER BORROWINGS
(Continued)

ANFEZBTERREMER ()

During the year, a loan of HK$10,000,000 was granted by the
holder of convertible note (the “Note Holder") to surrogate
the outstanding principal amount of the convertible note due
to the Note Holder (see note 23(b)). The loan is unsecured,
bears interest at 4% per annum and is repayable by six
quarterly instalments from March 2005 onwards.

FR - ARREBEFBEA(EREFBEADEL
10,000,000 T2 EH * ABARDA A LT EAE
BREAZITRRERRN KB (RWE23(D)) -
ZBEERAERF FE4E URE-_ZTTHF
“RABRUANEZESHES -

20. LOANS FROM THE IMMEDIATE HOLDING COMPANY 20. EEERAFRRMEZER
The loans from the immediate holding company are unsecured BEERQARRHRZERLEER - F 2 75'5@
and bear interest at the rate of 3% per annum above the BEAELBEERTERAAITNRRERECREBEE
prime lending rate offered from time to time by The Hong RAEMIEET R -
Kong and Shanghai Banking Corporation Limited.
The immediate holding company has undertaken that it will BEEERAAAEIEEXAEEAR_ZTRF
not demand the repayment, in part or in whole, of the loans +ﬂ T—HAERRIXEBETEAERZE
advanced to the Group before 31 October 2006. Accordingly, Ko Bt ZEBRER _ETRF=A=1T—
the balances have been classified as non-current liabilities as ’“*ﬁﬁihﬁ@ﬁ1
at 31 March 2005.

21. LOANS FROM MINORITY SHAREHOLDERS 21 PEBRREHRZER
The loans were advanced by two minority shareholders of two ZEEFHASEMAEMB LR ML ERE
of the Group's subsidiaries. Both loans are unsecured and R i@%?ﬁfﬁﬁ&ﬁa% o IRIBAEEEE @M
interest-free. Pursuant to the shareholders’ agreements entered BRABIZVERRITUZRERZ  PERRED
into between the Group and the minority shareholders of the RETEEREBEZZFER  RIFEME LA
respective subsidiaries, the minority shareholders have agreed BRENERBLERREEANBAEEMRER
not to demand the repayment of the loans until they have EREHZRAIE °
obtained prior consent for the repayment of the loans from
the Group and the respective subsidiaries have the ability to
do so.

22. DUE TO A MINORITY SHAREHOLDER 22. BNLBRRZE
The amount due to a minority shareholder is unsecured, JEMLVERRRBELTERE  CERERTFEER
interest-free and has no fixed terms of repayment. Hy o

yXIN CORPORATION LIMITED
®r  BY A = =4
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23. CONVERTIBLE NOTE AND BONDS

NOTES TO FINANCIAL STATEMENTS

Rl i

31 March 2005

23. TRREBRES

= M

R-EEHEF=ZHA=+—-H

3

The Group and the Company had the following outstanding

convertible note and bonds.

Convertible bonds issued
to the Bank Group
repayable on demand
Convertible note issued
to the Note Holder
repayable within one year

AEERARBEBRTIINATRERERNES

Group and Company

(a) Pursuant to a bank compromise agreement entered into
by the Group and the Group’s Hong Kong bankers (the
“Bank Group”) on 1 February 2002, the Bank Group was
issued convertible bonds with an aggregate principal
amount of HK$6,500,000 by the Company on 16 May
2002, as part of the consideration for the release and
discharge of the Group from all of its obligations and
liabilities in respect of bank borrowings advanced by the
Bank Group. The convertible bonds bear interest at the
rate of 5% per annum and are repayable by three equal
instalments on each anniversary of issue. Interest is
payable semi-annually. The convertible bonds would be
convertible into the Company's ordinary share of HK$0.01
at a conversion price of HK$0.2228 per share, as adjusted.
The first and second instalments were settled by the
Company on 16 May 2003 and 16 May 2004, respectively.
The balances outstanding at 31 March 2004 and 2005
amounted to HK$4,333,000 and HK$2,167,000,
respectively. Subsequent to the balance sheet date, on
16 May 2005, the third instalment was settled in full by
the Company.

/,XIN CORPORATION LIMITED

AEEREAT
Notes 2005 2004
Bt 5 —ZETRE —TTWEF
HK$'000 HK$'000
FTER FHET
BIOITHREZ
fEERIER
EEESEES @) 2,167 4,333
BOITEBRFAEA
ZER—ERNEE
Z A MR RIR (b) - 16,000
2,167 20,333

(@) REAEERAEEH 2 EBETRET (IR
EI)R=—ZFZF_F - A —HF L ZRTEWH
W RERN_ZTZT_FRA T+ HEARR
A B 1T A& 4 %86,500,0007% 7T 2 A] # 3% (&
F EREBREBRASERRERS 2]
TERmMEREZZHREEREEZHIK
B ZARREFFLSSE - FHH = HRA
BRREFZTREEBEE2BEE - FEE
FEXN—R - JRRESAJIZETAR0.2228
BLTHERAB ) CABERBRAARTEHME
00VBLzEBR - EHRE-_HEHAAR

AR EE=FRA+AAR_ZTZT
FRHA+TAHEE R _ZEZWFR_ZTZT

FF=ZRA=+t—"BREBEEE® DA
4,333 0008 7T ;2,167,000 7T - RE&EE H
B E-HZEER-_ZEZTRAEARA T/ H
HARBIZHEE -

wr B R = = =
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31 March 2005

5 ¥& © B BE

R-BEHZF=HF=+-H

23. CONVERTIBLE NOTE AND BONDS (Continued)

23. IEREERES (&

(b) Pursuant to a compromise agreement entered into

between the Company and Note Holder in respect of the
settlement of its claim, the Note Holder was issued a
convertible note in the principal amount of
HK$16,000,000 by the Company on 30 July 2002. The
convertible note was repayable on the second anniversary
of its issuance and bore interest at 3% per annum, payable
semi-annually. Pursuant to the convertible note
instruments, the convertible note would be convertible
into the Company’'s ordinary share of HK$0.01 at a
conversion price of HK$0.01 per share (subject to
adjustment), which was adjusted to HK$0.2228 per share
as result of a share consolidation implemented by the
Company on 30 December 2002 and an open offer
completed on 24 September 2003. The Group partially
repaid the convertible note of HK$6,000,000 during the
year ended 31 March 2005. On 25 November 2004, the
Note Holder granted a loan to the Group of
HK$10,000,000 to surrogate the then outstanding principal
amount of the convertible note. The Group partially repaid
the loan of HK$1,500,000 during the year. At 31 March
2005, the amount of the loan from the Note Holder was
HK$8,500,000 (note 19). Details of the loan are set out
in note 19 to the financial statements.

(b) BREARFEERFEAREELRERL
ZEWMHE  EBEBBARZZEZ_F+tA
=+ HEARRAEITARLEE 16,000,000 7T
ZAMBRER c ZATBRRERARETERSE
THEFC7AREE FEAFEIE H¥FX
H—R - BETRRER AT  TRRE
BAIREROOEBELT(ATFTAB)ZHBRER
BARNANBEEOIBTZERE BERAX
AR ZBEZ-_F+-_A=1tRHETKRNHAE
HER-_ZEZE=FAA-_+HWATK AR
B ZABREREABRRER02228FTT °
REE-_TTRE=ZA=+—HIFE K
S BB B R » A8 E & 5K 1H 6,000,000
T RZTEENF+—A=+HA ' ZEHF
BEARAEERF—IE10,000000%ETE
B UABAEEANERIG 2 AIRRER
AEHE - TN AEBEEREBHERK
1,500,000 - RZTEERF=R=+—
H  &XEEFEB A ZERFIEES500,000
BT(ME19) c BERERZFBHRY KR
=MIFE19 -

yXIN CORPORATION LIMITED
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31 March 2005 R=-ZEZEZ#=HF=+—-A1

24. DEFERRED TAX 24, EEBIIE
The movements in deferred tax liabilities during the year ended BEERBEAEREBE_TTNF=A=+—HIt
31 March 2004 is as follows: FEZEHWT :
Deferred tax liabilities ELEREARE
Group
EN- HK$'000
THERT

At 1 April 2003 RZTEE=FMA—H 836
Deferred tax credited to the profit RAFEZB&=ER

and loss account during the year ABRZ RN IE

(note 11) (MEaE11) (836)
At 31 March 2004 R-_FEMNF=A=+—H -
The Group has tax losses arising in Hong Kong of REBNEBEEBES 2 BIIEEIER 24,406,000/ 7T
HK$24,406,000 (2004: HK$37,984,000) that are available (ZZ=ZT W : 37,984,000/ 7T) + A ERAIAE
indefinitely for offsetting against future taxable profits of the BHEGERBZ RRAZARERTEN - REH
companies in which the losses arose. Deferred tax assets have VERZEEEERELRESE  AZSEE
not been recognised in respect of these losses as they have THESGERE —BRKEAZHBARESE -
arisen in subsidiaries that have been loss-making for some
time.
The Group and the Company had no unprovided deferred tax REER  AEERARABHMEEARERERT
at the balance sheet date (2004: Nil). BB (ZZZTMEF : &) o

/,XIN CORPORATION LIMITED
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31 March 2005 R-ZBEHEF=ZF=+—-H

25. SHARE CAPITAL 25. R
2005 2004
—EEHE _—ZTTNHEHF
HK$'000 HK$'000
FTERT FHETT
Authorised: ETERA
10,000,000,000 10,000,000,000/%
(2004: 10,000,000,000) (ZZ W4 : 10,000,000,0008)
ordinary shares of HK$0.01 each R EECOIE L LR 100,000 100,000
Issued and fully paid: BERITRHRKAR
1,654,080,285 1,654,080,285%
(2004: 1,102,720,190) (ZZTW4E : 1,102,720,1900)
ordinary shares of HK$0.01 each FREECOIE L LR 16,541 11,027

The following changes in the Company's authorised and issued
share capital took place during the years ended 31 March
2004 and 2005:

ZAYN

AZEENEBITRARBEZE _SETNFR

—ERRFE-A=T-BLFEZEHUT:

(@ On 28 July 2003, the Company entered into share (@) RZZEZE=F+A=-+/\B  KARHEM
subscription agreements with Mr. Lo Ming Chi, Charles ARRAMTESERAELRE([BEE]) KR

(“Mr. Lo") and Mr. Yu Wai Man (“Mr. Yu"), two executive
directors of the Company. Pursuant to these share
subscription agreements, 18,068,000 and 7,024,000 new
ordinary shares of HK$0.01 each in the Company were
issued at a subscription price of HK$0.0796 per share to
Mr. Lo and Mr. Yu, respectively, as full settlement of the
outstanding balances owed to them by the Company of
approximately HK$1,997,000 at 31 March 2003. The
excess of the subscription price over the nominal value of
the shares issued amounting to approximately
HK$1,746,000 was credited to the share premium account.

BXEE(TRAEE]DFTIRO REHZE - B
BZERNRBHE  N2RDAEREE
FBRO0796B TMEEERREEET
18,068,000/% % 7,024,000% A~ 1 7] & E B
001B T EBR EREHEELRQF
RZEZE=F=HA=1T—HBEXREFZKE
BEERRE1,997,0008 T - REBERBBD BT
D EEZBHA1,746,0008 7T * EFF AR

s Bk

(b) Pursuant to a resolution passed at a special general b) BER-_ZZE=FNA=ZBRT 2RI
meeting held on 3 September 2003, the authorised share RELBBZ—BREBR  ARFIZEER

capital of the Company increased from HK$15,000,000
to HK$100,000,000 by the creation of an additional
8,500,000,000 shares of HK$0.01 each.

ARFEE R
215 -
HBIT °

8,500,000,000/% & X EI1E0.0178 7T
£ 15,000,000/ 7t & 2= 100,000,000

yXIN CORPORATION LIMITED
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31 March 2005 R=-ZEZEZ#=HF=+—-A1

25. BR& (&)

©)

(d)

/,XIN CORPORATION LIMITED

On 23 September 2003, the Company effected an open
offer with assured allotments of four offer shares for every
one share of HK$0.01 each held by shareholders as at 3
September 2003 and issued a total of 862,102,552 new
ordinary shares of HK$0.01 each at an issue price of
HK$0.06 per share. Cash proceeds of approximately
HK$51,726,000, before the related expenses, were
received by the Company. The excess of the offer price
over the nominal value of the shares issued amounting
to approximately HK$43,105,000 was credited to the share
premium account.

On 23 February 2005, the Company effected an open
offer with assured allotments of one offer share for every
two shares of HK$0.01 each held by shareholders as at 4
February 2005 and issued a total of 551,360,095 new
ordinary shares of HK$0.01 each at an issue price of
HK$0.04 per share. Cash proceeds of approximately
HK$22,055,000, before the related expenses, were
received by the Company. The excess of the offer price
over the nominal value of the shares issued amounting
to approximately HK$16,541,000 was credited to the share
premium account.

(9 ®

(d)

RZZTE=FNA=Z+=8 ' ARATK
REE  BEIRE HE%%J&%BA;V-E_
FAA=-HERHRE—REREMBEOIETLL
BRHEREMREERD - ARAIRETE
Ei%0.068 T E1TE £862,102,552 & KM
BEOOIBIL M EBR - AAFIESFREW
##751,726,000/8 7T CRMNBEBEER) - %
EEEBMETROMEBEZHOR
43,105,000 7T * ERFARDEER -

H FII}

H D»

RZZETRF-_AZ+=H ' ARATKA
REE BRCREREARTENR-_ZZTH
F-ANBESFEMBEEREECOIETLL
BRNDERE—REERND - ARAIKRETE
Fi%0.048 T E1TE £551,360,095 % & XA
BEOOIBTL M EBR - AATESFSREW
7 #922,055,000/8 T GRINB B E ) - %
EEBRBMETROMEBEZHOR
16,541,000 7T * EFt ARG BER o
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31 March 2005 R-ZBEHEF=ZF=+—-H

25. SHARE CAPITAL (Continued) 25. B& (&)
A summary of the transactions during the years ended 31 BHE_ZTMFR-_ZETRAF=A=1+—HILHF
March 2004 and 2005 with reference to the above movements BETABLAKRRRETE RS HTE BRI
in the Company's authorised and issued ordinary share capital Yo HHEEHIMT:

is set out below:

Authorised share capital & E R A
Number of
authorised shares
EERGEE
Note ‘000 HK$'000
B 5 T i T
At 1 April 2003 RZZEZT=FMA—H 1,500,000 15,000
Increase in authorised share capital v TE R A 42 0 (b) 8,500,000 85,000
At 31 March 2004 and 2005 RZZETZMER
—EERFE=A=1+—H 10,000,000 100,000
Issued capital ERITRAE
Issued Share
Number of share premium
shares in issue capital account Total
BERTROEE EBRTREX ROBEE ok
Notes HK$'000 HK$'000 HK$'000
i3 THAL TAET TAET
1 April 2003 RZZEE=FNA—H 215,525,638 2,155 - 2,155
Issued on share subscription R {3 REEFTE T (a) 25,092,000 251 1,746 1,997
Issued on open offer NRBEMET (0) 862,102,552 8,621 43,105 51,726
Share issue expenses BRiHETER - - (1,548) (1,548)
At 31 March 2004 and le%@i A=+—H
1 April 2004 K—ZEEMEMNA—H 1,102,720,190 11,027 43,303 54,330
Issued on open offer NABEMET (d) 551,360,095 5,514 16,541 22,055
Share issue expenses BRHETER - - (1,165) (1,165)
At 31 March 2005 R-EERE=A=1+—H 1,654,080,285 16,541 58,679 75,220

yXIN CORPORATION LIMITED
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26. SHARE OPTION SCHEME

31 March 2005 R=-ZEZEZ#=HF=+—-A1

26. FBRHERTE

/,XIN CORPORATION LIMITED

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include the
Company's directors, including independent non-executive
directors, other employees of the Group, suppliers of goods or
services to the Group, customers of the Group, the Company's
shareholders, and any minority shareholders in the Company's
subsidiaries. The Scheme became effective on 30 December
2002 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period, is limited to 1% of the
shares of the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director or substantial shareholder
of the Company, or to any of their associates, are subject to
approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company's shares
at the date of the grant) in excess of HK$5,000,000, within
any 12-month period, are subject to shareholders" approval in
advance in a general meeting.

ARAIRABIES ([ZE)) - &8l 28
W%ﬁ$%§ ERMELERM A ER2EE

THBEE®H - RS A ER2EERRER
ATZ%%( EBUFERNTESR)  AEEHEM
BE - AREZzEMIRBEER  AREZE
B~ ARERRREAR AN E R R 2 E /D8
cZAER-_TEE_FF+-_A=THAER K
FERTHERET  BRAERBPABEZA L 10

o

>&3’f

_FH

BEREZ RO 2 RITEBRERERZ
FRMBETREE ZBBEKZHERARAMER
FREID BT 2 10%  RIBZATE - REMR 12
EAHEA  EFAAERSEARK ZBRER
BIZBROBERZITFRERNAREMKRELD
BITRAD 2 1%  E— FRHBBZR G| < B HE
ARBRPBIRAGHE -

BRI AQBIESSA T ERRABSEMBHEAL
CHEREBCEIIENTESEERE < LI
B ARG EERRI BN TESTAHER
B A+ 2 EEERE - AT 1218 A Hi
BRAARBEMAEREETRG 20.1%%BEE
(R BEBARRZREFE) #:85,000,000%
T AJBRBRRERBRRASE LM -
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26. SHARE OPTION SCHEME (Continued)

26.

BREE (B)

The offer of a grant of share options may be accepted within
30 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the date
of the offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of the share options is determinable by the
directors, but may not be less than the higher of (i) The Stock
Exchange of Hong Kong Limited (the “Stock Exchange") closing
price of the Company's shares on the date of the offer of the
share options; and (ii) the average Stock Exchange closing
price of the Company's shares for the five trading days
immediately preceding the date of the offer.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

No share option has yet been granted under the Scheme up
to 31 March 2005.

ﬁﬁ%%%ZL#T#L%E%i%mam%
KBRS REAREER BT - AR

%h%Zﬁﬁ%ﬁé% FERRMARIL
%ﬁ%h%ﬁ%éK EN B F ket &l fE

ﬁﬂ(uﬁiﬁﬁﬁm&t

BERECTEEHESEE  EIGEROAR

ARORERROBEREARERTEHARSM
ARDA ([BRA]) 2 WHE - REARERD
REZZZAHAEARXZ AEBRAZ FHIK
MEUABRSERE) -

BEEYEE THESAABDRBERERRK
SREZHER -
ZRRF=_A=+t—HI ' XEREZ

BE—
R LT AAE -
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27. RESERVES/(DEFICIT) 27. B4/ (B4
(a) Group (a) =EH
The amounts of the Group's reserves/(deficit) and the AERERI—FEASEZ#E,/ (B &
movements therein for the current and prior years are HEHBRIRMBERE G ERGED
presented in the consolidated statement of changes in *
equity of the financial statements.
=
(b) Company ) e
Share
premium  Accumulated
account losses Total
R 13 % 18 &R REER B&t
Notes HK$'000 HK$'000 HK$'000
Bt 5 TR TET TAET
1 April 2003 R_ZEZE=FNMA—H - (40,632)  (40,632)
Issued on share P& 17 3R P B AT
subscription 25(a) 1,746 - 1,746
Issued on open offer NHEEET 25(c) 43,105 - 43,105
Share issue expenses K #&ETER (1,548) - (1,548)
Net loss for the year AEEZEBRFE - (7,853) (7,853)
At 31 March 2004 R-ZZETEF=A=+—H
and 1 April 2004 E-ZEENENA—AH 43,303 (48,485) (5,182)
Issued on open offer NRBERET 25(d) 16,541 - 16,541
Share issue expenses ’ipETE R (1,165) - (1,165)
Net loss for the year REBZEBEFRAE - (58,698)  (58,698)
At 31 March 2005 R-EBZR&E=A=+—H 58,679 (107,183)  (48,504)

/,XIN CORPORATION LIMITED
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28. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

28. MEBERERKE

(a) Major non-cash transactions

The Group had the following major non-cash transactions
during the years ended 31 March 2004 and 2005:

0)

(ii)

(iii)

During the year ended 31 March 2004, Speed Up
Developments Limited, an independent loan provider
of the Group, assigned its entire interest in other
loans of HK$20,400,000 together with the accrued
interest of HK$1,578,000 owed by the Group at 31
March 2003 to the immediate holding company,
which did not result in any cash flow.

As further set out in note 25(a) to the financial
statements, on 26 September 2003, the Company
issued 25,092,000 new ordinary shares of HK$0.01
each at a subscription price of HK$0.0796 per share
to two executive directors of the Company, as full
settlement of the outstanding balances owed to them
by the Company of approximately HK$1,997,000 at
31 March 2003, which did not result in any cash
flow.

During the year, as further set out in note 23(b), the
Note Holder granted a loan to the Group of
HK$10,000,000 to surrogate the then outstanding
principal amount of the convertible note which did
not result in any cash flow.

(a)

TEFREXS

NEE-EEMER-FTRE=A=+—
AIEEER - ARBEETUTEEHRS
%5

() REE-TETMF=-A=1+—HLFE
W RNEBR 2B EFIRMEE Speed Up
Developments Limited 2 #5 £ 7 48 & @ 7
—EE-F-A=T-HRNZEME
# 20,400,000/ 7t & [ fE &F 7 &
1,578,000 T2 £ HhER EE THER
BAR BREIEEHEFNBESRE

WM BHRERM T 25@)FH - R-_BET=
FNAZ+B RARRRBESR
0.0796/8 T MMM AR B HITE B3IT
25,092,000k R EEO0.01E L 2 ¥ &
B ERREERRARRAR-ZTE=
FZA=+—BEREEZREELH
#71,997,0008 7T BT EEREAHR

A=
TZivE °

(i)

MM 230 et - REAFER - B
BREARMAEERE T -—BER
10,000,000/ 70 * ABAEEHNER
AEEZTRREERSHE  #HEE
RV EEHIMBERE -

(iii)

yXIN CORPORATION LIMITED
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28.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(Continued)

28.

31 March 2005 R=-ZEZEZ#=HF=+—-A1

GBELERERMWEE (&)

(b)

/,XIN CORPORATION LIMITED
= 5 AR

Disposal of subsidiaries

Net liabilities disposed of:
Prepayments, deposits and other receivables
Cash and bank balances
Accounts payable
Other payables and accruals
Tax payable

Gain on disposal of subsidiaries

Satisfied by:
Cash

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of subsidiaries is as follows:

Cash consideration
Cash and bank balances disposed of

Net inflow of cash and cash equivalents
in respect of the disposal of subsidiaries

The results of the subsidiaries disposed of in the year ended
31 March 2005 had no significant impact on the Group's
consolidated turnover or loss before tax for that year.

(b)

HEMRBAR
2005
—EEHE
HK$'000
FET
EEHCZABFRE
BRFIE - Re kEtEKRIE 17
Re RBITHER 1
J& 15 BR 3K (6,602)
H b e R ERTFRIB (1,431)
JE 5 B I8 (5)
(8,020)
i E KB A E W 8,030
10
THRAER
Re 10

HEHBARNZ RS RASEENRASES
mE :

2005

—seHE

HK$'000

FHR

54 (LME 10

BHEYBERBTES (1)
HENBARZRERASE

EWRAEHE 9

RBZ_ZZRF=A=+—HILFEMHENH
BRACEETEHAKRBERNFEZHRAEXER
HEBAIBRERBEATE -
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PLEDGE OF ASSETS

29.

EEERR

30.

Details of the Group's bank and other borrowings, which are
secured by assets of the Group, are included in notes 14 and
19 to the financial statements.

OPERATING LEASE ARRANGEMENTS

30.

AEEUAANEBEEFERZRITREMERZ
15 BHRMBRRME 14519 ¢

RERVTH

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Leases for the
properties and the staff quarters are negotiated for terms of
two years.

At 31 March 2005, the Group had total future minimum lease
payments under non-cancellable operating leases falling due
as follows:

—FR

Within one year
In the second to fifth years, inclusive

In addition, pursuant to various agreements entered into
between the Group and an unrelated party in Mainland China,
the Group is required to pay annual fees of HK$118,000 in
respect of certain leasehold land of the Group in Mainland
China, with a carrying value of HK$26,800,000 at 31 March
2005, commencing from the year 2008 up to the year 2048
with a 20% increment for every five years (note 14).

EF_EZERF (BREEMF)

AEERBEEHORHIHEETRAENER
EIREE WENKEIGEEHENBEREM™
f'z o

R_BZRE=A=1+—B AEEREBETAH
HEREHABRATERIH B ZEASE
B

Group

AEH
2005 2004
—2%Tnf —TTOEF
HK$'000 HK$'000
TR TAET
570 295
312 128
882 423

AN BEBEAEEEPBRAM 2 —ZEBEAL
SIELZENE  ARBEARASEEREAM
ZETHELWIFEE118,0008 T HELH
R-_ZEERE=ZRF=+—RBZ2HKEEHS
26,800,000 T MAR T NFRE_ZTN
NEL SRFREEM200% (K E14) °

yXIN CORPORATION LIMITED
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31.

COMMITMENTS

31 March 2005 R=-ZEZEZ#=HF=+—-A1

1. &IE

32.

In addition to the operating lease commitments detailed in
note 30, the Group had the following commitments at the
balance sheet date:

Contracted, but not provided for: BETAE MR B -
Machineries 1 23

CONTINGENT LIABILITY

BRETFESORF I < R EMAN AL  REEREE
BZAEMT :

Group

A%E
2005 2004
—ETRE —"TTOEF
HK$'000 HK$'000
FTHER FAERT
558 =

32. FAREE

/,XIN CORPORATION LIMITED
= 5 AR

The Group's design, manufacturing and sales of toys business
is carried out by Xin Toys Factory Limited and Gadgets Yard
Limited, two subsidiaries of the Company (the “Subsidiaries”),
which have engaged a subcontractor in Dongguan, Mainland
China, for the manufacturing process. The factory premises of
the Group are located in Dongguan, Mainland China.

In May 2005, the Customs and Excise of Dongguan, Mainland
China (the "Customs”) conducted an inspection at the factory
premises of the Subsidiaries and took away certain documents
belonging to the Group. The outcome of the inspection is still
pending at the date of these financial statements.

The directors of the Company are satisfied that the business
and operations of the Subsidiaries have been properly
conducted and that there have been no irregularities in the
operations of the Subsidiaries or by any of their management
or staff.

As at the date of this report, the directors are not aware of any
further action taken by the Customs against the Subsidiaries
and there is no indication of any adverse action will be taken
against the Subsidiaries. Accordingly, in the opinion of the
directors, based on the current available information, no
provision for any penalties and claims is required to be made
in the financial statements.

AEBERFT LERHEMAZEBEBALNT
MEHRBRABRRFEARERARMRRE
RAR(THERRI])ET - MEBARLREES
BRABRAEREMZE-—RNIR A&EZ
BMEMLRPBEAERZM -

R-ZERFERA  PEABERETZEW (S
W) HHEBAR 2 THEERTRE - LRELR
FEETXH RUSHBREFZES B8
B RE AT o

ARREZEHHBRARcEBREENRE L
7 EMBARCEBAEEMERAGHET
W EBEMAETR -

RARERY  REZHA - BELEHHNELQ
AIRBREE—F1T8  TEFRBTEASESY
B R BERBEMAMITE - At - REBFE
B EFZRAREFTENRSTUHBRRAREM
KK RERE
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PENDING LITIGATIONS

33. HRT & 2 ek

34,

Claims for outstanding trade debts were brought by several
suppliers and other miscellaneous creditors against the Group
in prior years in respect of goods supplied and services
provided, together with interest, costs and/or other relief, of
approximately HK$392,000 (2004: HK$2,129,000) in
aggregate.

In the opinion of the directors, adequate provisions have been
made by the Group in respect of all these claims in the Group's

financial statements at 31 March 2005.

RELATED PARTY TRANSACTIONS

RUAGFEEETHERRAMEEAREHESR
mEATIREREERAE AR SHEMESR
A +£49392,0008 7L (ZTZTMWMF : 2,129,000/
T RAASEERBAEEEKEIERRERE -

2595 ALEER-TERF=A=1—H
THBHEAR LA BREEL TR ZEE -

4. EHEALRS

Save as disclosed elsewhere, the Group also had the following
related party transactions:

(a) As further explained in note 2(c), Vision Century advanced
HK$21,150,000 during the year pursuant to a credit facility
granted to the Company of HK$50,000,000. At the balance
sheet date, the total principal amount due from the
Company to Vision Century was HK$34,528,000. The loans
are unsecured, bear interest at the rate of 3% per annum
above the prime lending rate quoted from time to time
by The Hongkong and Shanghai Banking Corporation
Limited. Vision Century has undertaken that it will not
demand the Group to repay in part, or in whole, the
loans advanced to the Group before 31 October 2006
(note 20). The interest expense incurred by the Group
during the year in respect of the loans from Vision Century
amounted to HK$2,074,000.

(b) On 23 February 2005, Vision Century subscribed for

341,047,975 ordinary shares of the Company of HK$0.01

each at a subscription price of HK$0.04 per share issued

under the open offer of the Company.

(c) Pursuant to a shareholders' agreement entered with the

Group on 20 December 2003, a minority shareholder of

Gadgets Yard advanced HK$5,880,000 to Gadgets Yard

as the initial working capital. The terms of the advancement

are set out in note 21 to the financial statements.

PREMADPTREEIN
AERS :

AEBMBEATHREE

AN EE2(c)FTEL - £ A - Vision CenturyiR
BT AR E{E B/ & 50,000,000/ 7T [ A
ANAEAF21,150,0008 T - RALEH - &
X ) # /R Vision Century34,528,00078 TG © #%
HERAEER FEAKEASLBEZR
TERABITHBRECKEBRMNEN=E -
Vision CenturyE & E ST @R ST RF
TA=+—HAZEXAEEEEASEER
BERZ2EH;HE 2 (HE20) c REAFER -
A& B Vision CentuyERFTE A 2 F B X
£ 3% 2,074,000 7T °

(a)

RZZEZTRF-_A=+=H  REAREIZ
NFEE - Vision CenturyiZ BB E SR ETT
Bfn0.048 TREARNRRFREFE0.01E T
2 TR 341,047,975/% ©

(b)

REAREER ST =F+_-_A_-+HXZ
ZBEERBE REZLERERMRERBR
5,880,000 T ' (ERVIF EEBEER - B
R B R M aE21 o

©
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34. RELATED PARTY TRANSACTIONS (Continued)

31 March 2005 R=-ZEZEZ#=HF=+—-A1

4. EHEALRS (&)

/,XIN CORPORATION LIMITED
= 5 AR

EC/ =V A= v =

(d) On 20 February 2004, the Group entered into a

shareholders’ agreement (the “Xin Procurement
Agreement”) with Huang & Co (Singapore) Pte. Ltd.
("HCSPL"), a company incorporated in Singapore with
limited liability, to form Xin Procurement in Singapore
with limited liability. HCSPL is wholly-owned by New
Century International Pte. Ltd. (“New Century"), a company
incorporated in Singapore with limited liability. New Century
is in turn wholly-owned by the parents of Mr. Wilson Ng
and Mr. Ng Wee Keat, both of whom are executive directors
of the Company and also directors of HCSPL. Pursuant to
the Xin Procurement Agreement, the Group and HCSPL
owned 51% and 49% of equity interests in Xin
Procurement, respectively. On 20 February 2004, Xin
Procurement entered into a supply agreement (the “Supply
Agreement”) with HCSPL whereby Xin Procurement was
appointed as a supplier of HCSPL for the supply of certain
office equipment and office supplies, machinery, machinery
parts, lubricants and bunkerage for vessels. By virtue of
the interests of the parents of Mr. Wilson Ng and Mr. Ng
Wee Keat in HCSPL, the formation of Xin Procurement
and the transactions contemplated under the Supply
Agreement constitute connected transactions or continuing
connected transactions of the Company under Chapter
14A of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited. These
connected transactions were approved by the Company's
shareholders on a special general meeting held on 29
March 2004. Further details of the above transactions are
set out in the Company's circular dated 12 March 2004.
During the current year, Xin Procurement made sales to
HCSPL amounting to HK$32,973,000.

Sale of office equipment and office supplies were made
to HCSPL at the price equivalent to 10/9 times the cost
incurred by the Group. Sale of machinery, machinery parts,
lubricants and bunkerage for vessels were made to HCSPL
at the price equivalent to 100/98 times the cost incurred
by the Group.

(d) RZZETNF_A=Z+H - XREEERFN

WM 2 BR AR Huang & Co
(Singapore) Pte. Ltd. (HCSPL]) 3] 37 — 7 A%
B 1% ([Xin Procurementt i) » AR #7 0
¥R — AR A A —Xin Procurement ©
HCSPLER 74 %7 il 3% s i A 32 2 B IR 2 Al New
Century International Pte. Ltd. ([New Century])
2E%A o New Centuy Bl EERLTERE
BESEE (MUY ARARNABIHITEE RHCSPL
BEE)2RXEE2EHE o BEXin Procurement
W& © &N &K B Rk HCSPLY Bl # A Xin
ProcurementZ 51% & 49% X ANz « R =&
TM&E - A -+ H  Xin Procurementf
HCSPLET . — it etk ([ &) » &
It Xin Procurement2 & £ £ AHCSPL{E fE&
TRAZRERPAZAR  EEBHED
R HBRTH OB RME ZHER -
BREEABESRIMBRARZES AR
F4AE  ARNEREREEREERHREEZ
LB HCSPLZ # % + AXIZXin Procurement &
HEBBZRET IR IBHAARAZBER
SEAFBEERS - WEHERHER_Z
THF=ZRA-+NARTZRFEFINAESE
RAGREE - BEELIR G 2 E— 5
BERAARR_ETWEF=A+=-HFFT
@K o RAFENR ¢ Xin Procurement/]
HCSPLZ $H & %81 32,973,000/8 7T °

FHCSPLBHE M AERBERBFAERME
BESENAEEBEELE ZKA210/9F - [
HCSPLIHEH2E - BT  HEFHRE
E2 B R 2 BRESENRASEMEL
Z AR Z 100/981F o
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34. RELATED PARTY TRANSACTIONS (Continued)

4. EBEALRE (&)

(e)

®

®

(h)

0]

Pursuant to the Xin Procurement Agreement, HCSPL
advanced HK$1,127,000 to Xin Procurement as the initial
working capital. The terms of the advance are set out in
note 21 to the financial statements.

During the year, HCSPL made advances of HK$33,317,000
to the Group. At 31 March 2005, the advances made to
the Group by HCSPL amounted to HK$12,643,000 which
are unsecured, interest-free and have no fixed terms of
repayment.

As further set out in note 2(a) to the financial statements,
Huang Worldwide Holding Limited, the immediate holding
company of Vision Century, has undertaken to the
Company, to provide continuing financial support to the
Group so as to enable the Group to continue its day-to-
day operations as a viable going concern notwithstanding
any present or future financial difficulties experienced by
the Group up to 31 October 2006.

During the year, rentals of HK$275,000 were charged to
the Group by HCSPL in respect of certain of the office
premises leased to the Group. The rental expenses were
determined between the Group and HCSPL.

During the year, a management fee of HK$370,000 was
charged by HCSPL in respect of certain administrative
services rendered to the Group. The management fee
was determined between the Group and HCSPL.

(e)

()

®

(h)

0]

18 # Xin Procurementt? s - HCSPLZ: fif
1,127,000/ Jt F Xin Procurement{E /& ] 57 &
BER - BRZEFERIERRME21 -

RAFEA - HCSPLEF33,317,0008 7T T
AEB R_ZEFERF=ZA=+—8"
HCSPLIM 7N £ B 48 i ~ # 303 12,643,0007%8
T REFRBENEEF  REREETENR
/B;q o

B RS 3R & M sE2(a)FT &L - Vision Century 2
B #% £ IR A Al Huang Worldwide Holding
LimitedBEMAR R FRE » EEHE_TTRF
TA=1+—RHILER BEELSTASEH
BxE NEAKEEEHRKHAR Y
BREE - DA BEEBEEEBNAITL

FEEE-

FR - HCSPLREHEEFTAEB ZETHAE
) 2 [F) 2N & B U ER AR £ 275,000 7T+ AR
MY AANEEEHCSPLEE °

FRN - HCSPLE IR FAEB 2B TEER
B EIRE 370,000/ BEAEEEHAARN
EEEHCSPLE T ©
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35.

)

(k)

0

During the year, HCSPL reimbursed HK$859,000 to the
Group in respect of certain administrative expenses paid
by the Group on behalf of HCSPL.

During the year, the Group reimbursed expenses of
HK$795,000 to HCSPL in respect of certain administrative
expenses paid by HCSPL on behalf of the Group.

During the year, the Group purchased from Huang
Procurement Pte. Ltd., a wholly-owned subsidiary of HCSPL,
office equipment and office supplies, machinery, machinery
parts, lubricants and bunkerage of HK$15,219,000 at cost
of Huang Procurement Pte. Ltd..

POST BALANCE SHEET EVENTS

35.

() FA > HCSPLAAEBERRHCSPLE 2 & F
1T A S A A 5 B E 22 859,000/ 7T °

k) FR > AEBBRHCSPLRRAEB S 2 HE
F 17 B 5 S [AIHCSPL{E 2 37 11 795,000/8 7T °

() FA - KEEBEMRHCSPLZ &M B2 &Huang
Procurement Pte. Ltd., & Huang Procurement
Pte. Ltd. 2 X AR B #E B £915,219,000/% 7T 2 ¥
NERBRPBAZAM - R BRTH -
e R R KL o

RERREHE

/,XIN CORPORATION LIMITED
®r  BY 5 = =

Save for disclosed elsewhere in the financial statements, the

Group had the following post balance sheet events.

(a)

(b)

(©

On 14 May 2005, the Company partially settled the loans
from the immediate holding company of HK$3,150,000.

As further set out in note 23(a) to the financial statements,
on 16 May 2005, the Company settled the third instalment
of the convertible bonds issued to the Bank Group of
approximately HK$2,167,000.

Pursuant to special and ordinary resolutions passed at a
special general meeting of the Company held on 23 May
2005, a (the
Reorganisation”) involving, inter alia, the following was

capital reorganisation “Capital

implemented:

(i) a reduction of the nominal value of each issued
share from HK$0.01 each to HK$0.0005 each by
the cancellation of HK$0.0095 per share (the “Capital
Reduction”);

BRI SRR E M IS
HigEEBHMR o

FIRBEEN  ARBE &S

@ R-ZEZTHRFRAATIEA  AREEEEE
PERE A AR 2 25 & 73,150,000/ 7T °

M RERM T 23()FTedl - R—ZTTRF
FA+AE ARaBEEEITTFHREZ AT
fEfEH 2 % =B FKIB 492,167,000/ ¢ °

(b)

© BRER-ZTRAFRA-+=A%

ARERFIARE LRBZERRYE

B RASA(RAZH)EEK
BIE)TYIEIE -

TZARR
FBORE
! /i&(/\

() FEBFTHER0.0095FTT  HERE %
TRMH 2 EERSROOATERES
1% 0.0005/% 7T ([ B A% HlD)
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35. POST BALANCE SHEET EVENTS (Continued)

35. KERREE (&)

(ii) the cancellation of the entire amount standing to the
credit of the share premium account of the Company
(the “Share Premium Cancellation”);

(iii) the credit arising from the Capital Reduction and the
Share Premium Cancellation were transferred to the
contributed surplus account of the Company where
they may be utilised to eliminate the accumulated
losses of the Company; and

(iv) subject to and forthwith upon the Capital Reduction
and Share Premium Cancellation, a consolidation of
every 20 issued and unissued shares of HK$0.0005
each into one consolidated share of HK$0.01 each.

36. APPROVAL OF THE FINANCIAL STATEMENTS

CEELET IR

(iii) 5 A S B R K B A7 (B A S EE A 2 E PR
BARRRZHABEHER - AR EH
ARBIZREER Rk

(iv) ERAEIE KRG REFHEZHRT R
FETKE  BINREE-+REREE
0.00058 L2 E BT R REITRMNE B
A—BREBREENOVETZAMKG -

36. #EMBREK

The financial statements were approved and authorised for
issue by the board of directors on 28 July 2005.

EEER _EERFEA-TNBEYRETT KR
RIHAETE

yXIN CORPORATION LIMITED
= # 5 AR

®T B A = = =



