CORPORATE INFORMATION

The principal place of business of the Company is
located at Units 3709-10, 37th Floor, West Tower,
Shun Tak Centre, 168-200 Connaught Road Central,
Sheung Wan, Hong Kong.

During the year, the Group was involved in the

following principal activities:

o investment and property holding

o management of a holiday resort

o management of a theme park

] management of an amusement park

o provision of port facilities and ticketing services

IMPACT OF RECENTLY ISSUED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS")

The Hong Kong Institute of Certified Public
Accountants (“HKICPA”) has issued a number of new
and revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards,
herein collectively referred to as the “New HKFRSs”,
which are generally effective for accounting periods
beginning on or after 1 January 2005. The Group
has not early adopted the New HKFRSs in the
financial statements for the year ended 30 April
2005. The Group has already commenced an
assessment of the impact of the New HKFRSs but is
not yet in a position to state whether the New
HKFRSs would have a significant impact on its results

of operations and financial position.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

Corporate update and basis of presentation

By an order of the High Court of Hong Kong (the
“High Court”) dated 14 August 2003, provisional
liquidators of Zhu Kuan Group Company Limited
("Zhu Kuan Macau”) and Zhu Kuan (Hong Kong)
Company Limited (“Zhu Kuan (HK)") were appointed
following the filing of winding-up petitions by one
of their creditors. Zhu Kuan Macau and Zhu Kuan
(HK) together were then the controlling

shareholders of the Company.

337 million shares (representing approximately
42.2% equity interest in the Company) are
registered in the name of and directly held by
Pioneer Investment Ventures Limited (“PIV"”), a
wholly-owned subsidiary of Zhu Kuan Macau
incorporated in the British Virgin Islands. By an
order of the High Court and the Court of the British
Virgin Islands, provisional liquidators of PIV were
appointed following the filing of a voluntary
winding-up petition by the provisional liquidators
of Zhu Kuan Macau on behalf of Zhu Kuan Macau.

During the year, a winding-up order was granted
by the Court of First Instance of the Macau Special
Administrative Region (the “Macau Court”) against
Zhu Kuan Macau. A liquidator has been or will be
appointed by the Macau Court, who has taken over
or will take over the management of Zhu Kuan
Macau. In addition, a winding-up order was also
granted by the High Court against Zhu Kuan (HK).
A liquidator has been or will be appointed by the
High Court, and has taken over or will take over

the management of Zhu Kuan (HK).

HLiMERBRAF | Jiuzhou Development Company Limited
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Corporate update and basis of presentation
(Continued)

235.2 million shares (representing approximately
29.4% equity interest in the Company) beneficially
held by Zhu Kuan (HK) previously were pledged to
Bank of China (Hong Kong) Limited. During the year,
in December 2004, in enforcing its security, Bank of
China (Hong Kong) Limited disposed of the pledged
shares in the Company to Zhuhai Jiuzhou Port Group
Corporation. Zhuhai Jiuzhou Port Group Corporation
is @ minority shareholder of Zhuhai Jiuzhou Port
Passenger Traffic Services Co., Ltd. (“Jiuzhou Port
Company”), a 90%-owned subsidiary of the Group,
and the joint venture partner of Zhuhai High-Speed
Passenger Ferry Co., Ltd. (“Ferry Company”), the
Group's jointly-controlled entity. In addition, the 337
million shares (the “PIV Charged Shares”)
(representing approximately 42.2% equity interest
in the Company) attributable to PIV have been
pledged to Longway Services Group Limited
(“Longway”), a wholly-owned subsidiary of Zhuhai
Jiuzhou Port Group Corporation. Steps have been
taken by Longway to perfect its security conferred
by the share charge by a transfer of the PIV Charged
Shares to Longway. The provisional liquidators
however consider that due to the petitions, the
transfer of PIV Charged Shares cannot be effected.
The dispute between Longway and the provisional
liquidators over the transfer of the PIV Charged
Shares has, at the date of approval of the financial
statements, yet to be resolved. Any changes in the
registered holders of the PIV Charged Shares may
result in a change in the composition of the board

of directors of the Company.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Corporate update and basis of presentation
(Continued)

The above pledges were not used as security against
any of the Group’s borrowing facilities. Furthermore,
the Group is not the subject of any of the winding-

up petitions/orders mentioned above.

As at 30 April 2005 and up to the date of approval
of these financial statements, the Group has neither
given financial assistance (such as loans or
guarantees) to Zhu Kuan Macau, Zhu Kuan (HK),
PIV or any of their subsidiaries and associates, nor
has the Group received any financial assistance from
Zhu Kuan Macau, Zhu Kuan (HK), PIV or any of
their subsidiaries and associates. The major
connected transactions made between (a) the Group
on the one part and (b) the group of companies
comprising Zhu Kuan Macau and Zhu Kuan (HK)
and their respective subsidiaries (other than the
Group) on the other part are certain lease
arrangements under which the Group is the lessee.
The subject premises of such lease arrangements
are certain of the facilities (including villas, a health
centre and recreational facilities) of Zhuhai Holiday
Resort Hotel Co., Ltd., a subsidiary of the Company.
Further details of such transactions are set out in

note 41 to the financial statements.

Further details concerning the above are also set
out in the Company’s various press announcements
during the period from August 2003 to December
2004.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Corporate update and basis of presentation
(Continued)

The financial statements of the Group have been
prepared on the assumption that the Group will
continue to operate as a going concern for the
foreseeable future. Save as disclosed above, the
directors have no knowledge as to the latest
developments and are uncertain as to the final
outcome of the various winding-up petitions/orders
mentioned above. Accordingly, they cannot give
assurance that the future business and financial
operations of the Group will not be significantly

affected by such winding-up petitions/orders.

Should the Group be unable to continue as a going
concern as a result of the winding-up petitions/
orders and/or any subsequent changes in the
registered holders of the PIV Pledged Shares,
adjustments would have to be made to restate the
values of assets to their recoverable amounts, to
provide for any further liabilities which might arise
and to reclassify non-current assets and liabilities
as current assets and liabilities, respectively. The
effects of such adjustments have not been reflected

in these financial statements.
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Notes to Financial Statements |
30 April 2005 —ZEE R FMNA=1H

BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (which also include Hong Kong
Statements of Standard Accounting Practice
(“SSAPs”) and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been
prepared under the historical cost convention,
except for the periodic remeasurement of leasehold
land and buildings and short term investments, as
further explained in the respective accounting

policies below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 30 April 2005. The
results of the subsidiaries acquired or disposed of
during the year are consolidated from or to their
effective dates of acquisition or disposal,
respectively. All significant intercompany
transactions and balances within the Group are
eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company’s subsidiaries.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its

activities.

The results of subsidiaries are included in the
Company’s profit and loss account to the extent of
dividends received and receivable. The Company’s
interests in subsidiaries are stated at cost less any

impairment losses.

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and
other parties undertake an economic activity. The
joint venture company operates as a separate entity
in which the Group and the other parties have an
interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint
venture parties, the duration of the joint venture
and the basis on which the assets are to be realised
upon its dissolution. The profits and losses from
the joint venture company’s operations and any
distributions of surplus assets are shared by the
venturers, either in proportion to their respective
capital contributions, or in accordance with the

terms of the joint venture agreement.
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3. BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Joint venture companies (Continued)
A joint venture company is treated as:

(@) a subsidiary, if the Company has unilateral
control, directly or indirectly, over the joint

venture company;

(b) a jointly-controlled entity, if the Company does
not have unilateral control, but has joint
control, directly or indirectly, over the joint

venture company;

(c) an associate, if the Company does not have
unilateral or joint control, but holds, directly
or indirectly, generally not less than 20% of
the joint venture company’s registered capital
and is in a position to exercise significant

influence over the joint venture company; or

(d) along term investment, if the Company holds,
directly or indirectly, less than 20% of the joint
venture company’s registered capital and has
neither joint control of, nor is in a position to
exercise significant influence over, the joint

venture company.
Jointly-controlled entities

A jointly-controlled entity is a joint venture company
which is subject to joint control, resulting in none
of the participating parties having unilateral control
over the economic activity of the jointly-controlled

entity.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Jointly-controlled entities (Continued)

The Group'’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in
the consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interest in a jointly-controlled entity is stated in
the consolidated balance sheet at the Group’s share
of net assets under the equity method of

accounting, less any impairment losses.

Jointly-controlled operations

Joint venture arrangements which involve the use
of assets and other reserves of the Group and other
parties, without the establishment of a separate
entity, are referred to as jointly-controlled
operations. Under these arrangements, assets
remain under the ownership and control of each
party. Revenue and expenses derived/incurred in
common are shared by the parties according to the

contractual arrangement.

Assets that the Group controls and liabilities that it
incurs in relation to a jointly-controlled operation
are recognised in the Group’s consolidated balance
sheet on an accrual basis and are classified according
to the nature of the item. The Group’s share of the
income that it earns from a jointly-controlled
operation, together with the expenses that it incurs,
is included in the Group’s consolidated profit and
loss account when it is probable that the economic
benefits associated with the transactions will flow

to/from the Group.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Associates

An associate is a company, not being a subsidiary
or a jointly-controlled entity, in which the Group
has a long term interest of generally not less than
20% of the equity voting rights and over which it is
in a position to exercise significant influence.

The Group'’s share of the post-acquisition results and
reserves of its associates is included in the
consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interests in associates are stated in the consolidated
balance sheet at the Group’s share of net assets
under the equity method of accounting, less any

impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents
the excess of the cost of the acquisition over the
Group'’s share of the fair values of the identifiable
assets and liabilities acquired as at the date of

acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and
amortised on the straight-line basis over its

estimated useful life of not exceeding 20 years.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

Prior to the adoption of SSAP 30 “Business
combinations” in 2001, goodwill arising on
acquisitions was eliminated against consolidated
reserves in the year of acquisition. On the adoption
of SSAP 30, the Group applied the transitional
provision of the SSAP that permitted such goodwill
to remain eliminated against consolidated reserves.
Goodwill on acquisitions subsequent to the adoption
of the SSAP is treated according to the SSAP 30
goodwill accounting policy above.

On disposal of subsidiaries, associates or jointly-
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
goodwill which remains unamortised and any
relevant reserves, as appropriate. Any attributable
goodwill previously eliminated against consolidated
reserves at the time of acquisition is written back
and included in the calculation of the gain or loss

on disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves,
is reviewed annually and written down for
impairment when it is considered necessary. A
previously recognised impairment loss for goodwill
is not reversed unless the impairment loss was
caused by a specific external event of an exceptional
nature that was not expected to recur, and
subsequent external events have occurred which

have reversed the effect of that event.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common
significant influence. Related parties may be

individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment
of any asset, or whether there is any indication that
an impairment loss previously recognised for an
asset in prior years may no longer exist or may have
decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s
recoverable amount is calculated as the higher of

the asset’s value in use and its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and
loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued
asset.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of assets (Continued)

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is
credited to the profit and loss account in the period
in which it arises, unless the asset is carried at a
revalued amount, when the reversal of the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued

asset.

Fixed assets and depreciation

Fixed assets, other than construction in progress,
are stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost
of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to
its working condition and location for its intended
use. Expenditure incurred after fixed assets have
been put into operation, such as repairs and
maintenance, is normally charged to the profit and
loss account in the period in which it is incurred. In
situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets and depreciation (Continued)

Changes in the values of fixed assets are dealt with
as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a
deficit, on an individual asset basis, the excess of
the deficit is charged to the profit and loss account.
Any subsequent revaluation surplus is credited to
the profit and loss account to the extent of the
deficit previously charged. On disposal of a revalued
asset, the relevant portion of the asset revaluation
reserve realised in respect of previous valuations is
transferred to retained profits as a movement in

reserves.

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset,
after taking into account its residual value, over
the following estimated useful lives:
Medium term leasehold Over the lease terms
land outside Hong Kong
Buildings outside 20 years or over
Hong Kong the lease terms,
whichever is shorter
Furniture, fixtures, 5 to 10 years
equipment, motor
vehicles, plant and
machinery and leasehold

improvements
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets and depreciation (Continued)

The gain or loss on disposal or retirement of fixed
assets recognised in the profit and loss account is
the difference between the net sales proceeds and

the carrying amount of the relevant asset.

Construction in progress represents the costs
incurred in connection with the construction of fixed
assets, and is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the
direct costs of construction during the period of
construction. Construction in progress is reclassified
to the appropriate category of fixed assets when

completed and ready for use.

Rights to use port facilities

Rights to use port facilities are stated at cost less
accumulated amortisation and any impairment
losses. Amortisation is provided on the straight-line
basis to write off the cost of the rights over the

contracted period of 40 years.

The unamortised balance of the rights to use port
facilities is reviewed at the end of each year and is
written off to the extent that the unamortised

balance is no longer likely to be recovered.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases
are credited to the profit and loss account on the
straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss
account on the straight-line basis over the lease

terms.

Long term investments

Long term investments are non-trading investments
in unlisted equity securities intended to be held on
a long term basis. Unlisted equity securities are
stated at cost less any impairment losses that are
considered by the directors to be other than

temporary, on an individual investment basis.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Long term investments (Continued)

The carrying amount of an individual investment is
reviewed at each balance sheet date to assess
whether its fair value has declined below the
carrying amount. When such impairment has
occurred, the carrying amount of the investment is
reduced to its fair value and the amount of the
impairment is charged to the profit and loss account
in the period in which it arose. When the
circumstances and events which led to the
impairment in value cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the
amount of the impairment previously charged is
credited to the profit and loss account to the extent

of the amount previously charged.

Golf club memberships

Golf club memberships, which are held on a long
term basis, are stated at cost less any impairment
losses, on an individual basis.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated
at their fair values on the basis of their quoted
market prices at the balance sheet date, on an
individual investment basis. The gains or losses
arising from changes in the fair value of short term
investments are credited or charged to the profit

and loss account in the period in which they arise.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories, which comprise mainly food, beverages
and souvenirs for resale purposes, are stated at the
lower of cost and net realisable value, after making
due allowances for obsolete or slow-moving items.
Cost is determined on the first-in, first-out basis.
Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to

completion and disposal.
Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short term
highly liquid investments which are readily
convertible into known amounts of cash and which
are subject to an insignificant risk of changes in
value, and have a short maturity of generally within
three months when acquired, less bank overdrafts
which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as

to use.
Trade receivables

Trade receivables are recognised and carried at the
original invoiced amount. An estimate of doubtful
debts is made and deducted when collection of the
full amount is no longer considered probable. Bad
debts are written off as incurred.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income tax

Income tax comprises current and deferred tax.
Income tax is recognised in the profit and loss
account, or in equity if it relates to items that are
recognised in the same or a different period directly

in equity.

Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

o except where the deferred tax liability arises
from goodwill or the initial recognition of an
asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting

profit nor taxable profit or loss; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures,
except where the timing of the reversal of the
temporary differences can be controlled and it
is probable that the temporary differences will
not reverse in the foreseeable future.
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3. BASIS OF PRESENTATION AND SUMMARY OF 3. EREERFIESHHEHRE (&)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income tax (Continued) FRe® (&)

Deferred tax assets are recognised for all deductible FrEf iR EREZERRFESHE M
temporary differences, carryforward of unused tax BEEHEAEBACHBEER 2 &E K
assets and unused tax losses, to the extent that it is WMRARELEHRIEEE - ERRNE A&
probable that taxable profit will be available against 3 2 FERR T A A A DA 0 8] 008 E R E E
which the deductible temporary differences, and the E RABEIAZMEEERRFESAZ
carryforward of unused tax assets and unused tax MIEBE AE

losses can be utilised:

o except where the deferred tax asset relating o
to the deductible temporary differences arises
from negative goodwill or the initial
recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit

or loss; and

o in respect of deductible temporary differences o

associated with investments in subsidiaries,
associates and interests in joint ventures,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable
future and taxable profit will be available
against which the temporary differences can
be utilised.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income tax (Continued)

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.
Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is
probable that sufficient taxable profit will be
available to allow all or part of the deferred tax

asset to be utilised.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the
period when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the
balance sheet date.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the

following bases:

(a) service income, when the relevant services are

provided;

(b) from the sale of tickets, when the tickets are

sold to the customers;

(c) from the sale of food and beverages, when

the food and beverages are provided;
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3. BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

(d) from the sale of goods, when the significant
risks and title of the goods have been
transferred to the customers, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the
goods sold;

(e) interest income, on a time proportion basis
taking into account the principal outstanding

and the effective interest rate applicable;

(f) rental income, on a time proportion basis over

the lease terms; and

(g) dividend income, when the shareholders’ right
to receive payment has been established.

HLiMERBRAF | Jiuzhou Development Company Limited

EREERTIESHRREE (&)

W 2=

(d)

(e)

()

(9)

R (&)

HEEmMmWANEmZEXRR K
FIAERCHEZETEFPHER  EXRE
BN SHESRARBENGTZEE
EFH T IMBHHEZEREEMNE
PR 22 5 4

MBBMAEREZERREEAS RER
Z BB A 1% 12 B L I RE AR

e W AEEE BN IZE P

R &

P B AERETE R R A REEURE 2
RIBRTER o



BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits

Retirement benefits schemes

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries or the
maximum mandatory contributions as required by
the MPF Scheme and are charged to the profit and
loss account as they become payable in accordance
with the rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those of the
Group in an independently administered fund. The
Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme
except for the Group’s employer voluntary
contributions, which are refunded to the Group
when the employee leaves employment prior to the
contributions vesting fully, in accordance with the
rules of the MPF Scheme.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits (Continued)

Retirement benefits schemes (Continued)

The subsidiaries, jointly-controlled entity and
associates operating in the People’s Republic of
China excluding Hong Kong and Macau (the “PRC")
are members of the state-managed retirement
benefits scheme operated by the PRC government.
The retirement benefits scheme contributions, which
are based on a certain percentage of the salaries of
the PRC employees, are charged to the profit and
loss account of the entities in the period to which
they relate and represent the amount of
contributions payable to the defined contribution

retirement benefits scheme.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits (Continued)

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. The financial impact of
share options granted under the share option
scheme is not recorded in the Company’s or the
Group’s balance sheet until such time as the options
are exercised, and no charge is recorded in the profit
and loss account or balance sheet for their cost.
Upon the exercise of share options, the resulting
shares issued are recorded by the Company as
additional share capital at the nominal value of the
shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by
the Company in the share premium account. Options
which are cancelled prior to their exercise date, or
which lapse, are deleted from the register of

outstanding options.
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in

the profit and loss account.

On consolidation, the financial statements of
overseas subsidiaries, jointly-controlled entities and
associates are translated into Hong Kong dollars
using the net investment method. The profit and
loss accounts of overseas subsidiaries, jointly-
controlled entities and associates are translated into
Hong Kong dollars at the weighted average
exchange rates for the year, and their balance sheets
are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date.
The resulting translation differences are included

in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the
exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted

average exchange rates for the year.
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SEGMENT INFORMATION

Segment information is presented by way of the
Group'’s primary segment reporting basis, by business
segment. In determining the Group’s geographical
segments, revenues are attributed to the segments
based on the location of the customers, and assets
are attributed to the segments based on the location
of the assets. No further geographical segment
information is presented as over 90% of the Group's
revenue is derived from customers based in the PRC,
and over 90% of the Group'’s assets are located in
the PRC.

The Group’s operating businesses are structured and
managed separately, according to the nature of
their operations and the products and services they
provide. Each of the Group’s business segments
represents a strategic business unit that offers
products and services which are subject to risks and
returns that are different from those of the other
business segments. Summary details of the business

segments are as follows:

(a) the hotel segment consists of the management
of a holiday resort hotel in Zhuhai, the PRC;

(b) the tourist attraction segment consists of the
management of a theme park and an

amusement park in Zhuhai, the PRC;

(c) the provision of port facilities and ticketing
services segment provides port facilities and
ticketing services in Zhuhai, the PRC; and
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4. SEGMENT INFORMATION (Continued)

(d) the corporate and other segment comprises the
Group’s investment holding and trading of
securities, together with corporate expense

items.
Intersegment sales and transfers are transacted with

reference to the selling prices used for sales made
to third parties at the then prevailing market prices.
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4. SEGMENT INFORMATION (Continued) 4. DEEH (&)
The following tables present revenue, profit/(loss) TRINRASBESEBHEIBA - BF
and certain asset, liability and expenditure S (BE)RETEE  BABERIHEE
information for the Group's business segments. K} o
Provision of

port facilities and

ticketing services Corporate
Hotel Tourist attraction REBORER and other Consolidated
BE KEZY HEHERK RARERE &4

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
CRREF _TILF CRRREF _TTLF -8%If _ST[F -RREF _STMF -RRRF _STMF
HKS'000 ~ HKS'000  HKS'000 ~ HKS'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HKS'000
BETn ENTT BRTn | ERTn REFn EETm  RRTn | AETT ERTn BRTR

Segment revenue: AEBA

Sales to external customers ARNEPHER 131,481 122875 44855 38212 38353 32523 - — 214,689 193,610
Segment results DEES 1,247 (4,847) (3,279)  (13,916) 17,959 12,510 (12,529) (6,388) 3,398 (12,641)
Interest income LN 1,692 650
Profit/(loss) from BE2B2

operating activities &1/ (58) 509 (11,91)
Finance costs BBER - (319)

Share of profits and losses of; EhERANRES:

Jointly-controlled entity rRAHNEE - - - — 23685 20,60 - — 23685 20,260

Associates BERT - - - - - - (214) (198) (214) (198)
Profit before tax BHAET 28,561 7752
Tax HiE (7.131)  (5,766)
Profit before minority interests B HRRERH BT 20,830 1,986
Minority interests HEHRER (1.570) (1,066
Net profit from ordinary RREHBE

activities attributable to Han

shareholders 19,260 920
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4. SEGMENT INFORMATION (Continued) 4. HEER B
Provision of
port facilities and
ticketing services Corporate
Hotel Tourist attraction BEAORER and other Consolidated
B HERE WEHERY RERBREL &4
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
ZE%Rf “TTME -¥%Rf "TTME -SEIE "TTNE -EBRE _TTMF -%ERf _IT0%
HKS$'000 ~ HKS$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000 ~ HK$'000  HKS$'000 = HKS$'000
BETr EETn AETn EETn  BETn EETn  EEFn EEfn  BETn BETx
Segment assets PEEE 312,571 309,405 427,428 475,686 115,655 94,188 95,211 44349 950,931 923,628
Interest in a jointly-controlled 3 A ZH]
entity BEES - - - — 828 11339 - — 8623 11339
Interests in associates REERE 2 BR - - - - - - 1,745 1,959 1,745 1,959
Total assets BERE 1,038,929 1,038,979
Segment liabilities HERE 28,025 26,666 12,979 18,670 13,732 12,996 6,409 3,944 61,145 62,276
Unallocated liabilities APREE 2,114 27,007
Total liabilities BELE 85,259 89,283
Other segment information: A ABEH :
Depreciation and amortisation T &E£%% 13,68 17405 2455 26,831 1,352 1,451 288 376 3984 46063
Capital expenditure BRRY 5,707 5,892 2,769 1,209 786 2,700 1,123 260 10385 10,061
Provision for impairment REXKE
of golf club memberships eRNERE 1,720 1,720 - - - - - - 1,720 1,720
Provision for doubtful debts REEE 210 2,398 - - - - - - 210 2,398
Deficit on revaluation of EiETHRET
leasehold land and buildings B4 - - 64 - - - - - 64 -
Provision for a long term RORERRE
investment - - - - - - 3,000 - 3,000 -
Net unrealised holding gains RERBETRE
on short term listed equity REZRERNE
investments A - - - - - = (140)  (1,487) (140)  (1,487)
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5. TURNOVER AND REVENUE

The Group’s turnover represents proceeds from the

provision of services, sale of goods, tickets, food

and beverages, and the provision of port facilities

and ticketing services, less sales tax and after trade

discounts and returns, during the year.

An analysis of the Group’s turnover and other

revenue is as follows:

EEBERKRA

AEEFRZEXRRERBRMERS

(= O
E&m

IR R RREAREHE

OFRERAIRZRY - EHREENRBE
BETINMERER ZHERK

1 o

AEEZEXBREMBRAZINAOT -

2005 2004
—EZTRF —EENF
HK$'000 HK$000
BT T BT T
Turnover =
Sale of goods and provision of services & & @ & IEHRE 214,689 193,610
Other revenue Hib g A
Interest income A 8 U A 1,692 650
Dividend income from short term EHETRELEZ
listed equity investments A B A 48 12
Gross and net rental income HeWARBRF5E 9,047 5,881
Sundry income HIE A 2,408 210
13,195 6,753
227,884 200,363
Annual Report 2005 | —EEHF £
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6. PROFIT/(LOSS) FROM OPERATING ACTIVITIES 6. REEBZEF (FE)
The Group's profit/(loss) from operating activities is ARBEREEEBATN (BR) ESMES
arrived at after charging/(crediting): (Bt A) T3 &IE :
2005 2004
—EERF —ETNF
HK$'000 HK$’000
BT B F T
Cost of inventories sold BEEFEERAN 21,045 17,873
Cost of services provided* T 42 £ AR 745 A 2 * 149,048 146,612
Depreciation e 39,282 45,520
Amortisation of rights to BB O RME B REY
use port facilities# 542 543
Minimum lease payments T RBF 2K
under operating leases in M4 fx (K6 & ;IE
respect of land and buildings 12,615 12,109
Auditors’ remuneration % AT B & 860 860
Staff costs (including directors’ BEKA (BREES
remuneration — note 8): e — A7:F8) -
Wages and salaries K e 53,346 52,075
Pension scheme contributions RIRE FTEIH R 2,022 1,564
55,368 53,639
Loss on disposal of fixed assets HEREEEERE 302 174
Deficit on revaluation of leasehold EFEEIHEEFZ
land and buildings** &9 A % * 64 —
Provision for a long term investment** & Hi#& & B ** 3,000 —
Gain on disposal of a jointly- & LR 2 ) R A5 2
controlled operation Wz (419) —
Net unrealised holding gains on short 48/ FHRE
term listed equity investments BEZARER N FE (140) (1,487)
Net realised losses/(gains) on trading EERHETREREZ
of short term listed equity investments B & IREE, (W) F58 73 (434)
Provision for impairment of = BRIk e = £ R B B
golf club memberships** 1,720 1,720
Provision for doubtful debts** RIRBEfEG** 210 2,398
Exchange gain, net b 5 U 2 )RR (464) (258)
* Cost of services provided includes HK$82,666,000 (2004: o FIT 42 {4 B 75 pX AN B R B 5 5 BRI B AK
HK$87,495,000) in respect of staff costs, depreciation K -BEEEWNE ?ﬁ 5 01 28 15 2 {5
of fixed assets, amortisation of rights to use port AR THEAEF é%ﬁ%’ﬁﬂﬁﬁ\%
facilities and operating lease rentals for land and # 82,666,000 (ZZEZT W F : HE
buildings, which are also included in the respective total 87,495,0007T)  7n& 9 BIE A L it &4
amounts disclosed separately above for these types of A 2 B8R -
expenses.
**  These items are included in “Other operating expenses” i hEBBEFAGREBEaRZ [HEE
on the face of the consolidated profit and loss account. XA -
# Amortisation of rights tof use ricort facilities is includ:d # BEENSMyEREEDS AL SIES
in " f sales” on th he consolidated profit
[ e et p R2rwnmrin-
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7. FINANCE COSTS

MHER
Group
AEH
2005 2004
—ZEEHF —ZETMmEF
HK$°000 HK$’000

EBEFT BT T

Interest on bank loans wholly

ARAFABBEEZ

repayable within five years |ITEFKAE — 319
8. DIRECTORS' REMUNERATION 8. EEM&
Directors’ remuneration for the year, disclosed BEEBMEXGMERARZSR LR
pursuant to the Rules Governing the Listing of Al (TEmHRAL) REBR RGN FE 16115
Securities on The Stock Exchange of Hong Kong FIEEEETERNANAGES 2 MeF B
Limited (the “Listing Rules”) and Section 161 of the T
Hong Kong Companies Ordinance, is as follows:
Group
rEE
2005 2004
—EERF —ETNF
HK$'000 HK$’000
BEFT BT T
Executive directors: HITES
Fees e — —
Basic salaries and allowances ERFH e RERL 675 555
Performance related bonus FIRABEIEL 122 —
Pension scheme contributions R ARET &4 5K 9 17
806 572
Non-executive directors: FHITES -
Fees e 721 600
1,527 1,172
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DIRECTORS’ REMUNERATION (Continued)

Fees for the non-executive directors disclosed above
include HK$521,000 (2004: HK$400,000) payable to
the independent non-executive directors. There
were no other emoluments payable to the
independent non-executive directors during the

year.

No emoluments were paid by the Group to the
directors as an inducement to join or upon joining
the Group, or as compensation for loss of office.
There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year.

During the year ended 30 April 2005, certain
directors were granted share options in respect of
their services to the Group under the share option
scheme of the Company, further details of which
are set out in note 35 to the financial statements.
No value in respect of these share options has been
charged to the profit and loss account, or is
otherwise included in the above directors’

remuneration disclosures.

HLiMERBRAF | Jiuzhou Development Company Limited
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EEME (©)

EXBBZADTESTHERESRE
521,0007C (ZZZ U4 : #¥400,0007T)
BN FTEIEATESEZRIE - FALE
BN FBIFERNTESZEMMS -

AEBEYERABENEMHE  ERE
AREMARNEB ZHH - HIER/BREFZ
BMBEE R EFME2ELAR
B MEIREREEFAMNE -

REBEE_TTAFMA=THLEFE &
BARA ZBRETS  ETESEHANE
BAKEZREERBIRE  HE—PF
BENHBREKRMEIS - WEABRRRN
BaEEhEcEE  TEFALLES
ZHEHEA -
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9. FIVE HIGHEST PAID EMPLOYEES 9. EEERSFEER
The five highest paid employees during the year FALTEGERFEERERE (ZTZN
included two (2004: four) directors, details of whose F .NE)EE MEeFBIHR EXWE
remuneration are set out in note 8 above. Details S ANFEHHB=ZZ(ZEZWMF : —F)
of the remuneration of the remaining three (2004: BmnEREEECHMEFBOT

one) non-director, highest paid employees for the

year are as follows:

Group

AER
2005 2004
—EERF —ZTTNF
HK$'000 HK$°000

EBETFT BT T

Basic salaries EARFH 1,495 1,008
Pension scheme contributions RONE 8 AL 5K 23 12

1,518 1,020
The number of non-director, highest paid employees BUTHeHE s a5 EEEREEHA
whose remuneration fell within the following bands R

is as follows:

Number of employees

EE%E

2005 2004

—EEEF —ZEZNF

Nil to HK$1,000,000 =% % #1,000,0007C 2 —

HK$1,000,001 to HK$ 1,500,000 75 #1,000,0017C

%£1,500,0007C 1 1

3 1

No emoluments were paid by the Group to the non- RNEB WM &= F IEE S E B T

director, highest paid employees as an inducement ® ERBBEEREMAREE Z @B - 3
to join or upon joining the Group, or as TERBEBFE -

compensation for loss of office.
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9. FIVE HIGHEST PAID EMPLOYEES (Continued) 9. hEBREHEER &)
During the year ended 30 April 2005, 2,800,000 RBZE_ZTRFMHA=THILFER
share options were granted to the non-director, ERZSFHIHFEFEEUARERZIRK R
highest paid employees in respect of their services H 12,800,000 FERR#E o W BB K
to the Group. No value in respect of these share Mz EEREZEE - TEFA Ll
options has been charged to the profit and loss Y EEEEECHMERERN -

account, or is otherwise included in the above non-

director, highest paid employees’ remuneration

disclosures.
10. TAX 10. Bi1E
Group
rEHE
2005 2004
—gerf —TEN4
HK$'000 HK$°000
B F T HBEFT
Group: REE

PRC a3 3,641 2,050
Share of tax attributable to JEAE L RZEFIEREBIIE :

a jointly-controlled entity:

PRC H 4,090 3,716
Total tax charge for the year REFMIAZ H 7,731 5,766
Hong Kong profits tax has not been provided as HRFARARE BB EEAIRE BB 2R
the Group did not generate any assessable profits MM - W EREERETAIEL B HE (=
arising in Hong Kong during the year (2004: Nil). TEE - M) o NEB A BRI 2 i
The Group’s subsidiaries established in the PRC are AR BAEFPEMREREIS(ZZEZ N
subject to a PRC income tax rate of 15% (2004: F : 15%) #F o
15%).
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10. TAX (Continued) 10. 1\ (&)

A reconciliation of the tax expense applicable to

countries in which the Company, the majority of its
subsidiaries and jointly-controlled entity are

== e

profit before tax using the statutory rates for the il E 58

domiciled to the tax expense at the effective tax

rates are as follows:

BEARR - ERIBHKER R KRR E
FTEBRZEEHEAERBATR
FzREMRAY  BERBREAE2HER
SERMAT

Group
AEE
2005 2004
—EERF —ETNF
HK$°000 HK$’000
BT T BT T
Profit before tax B 7% A 22 51 28,561 7,752
Tax at the statutory tax rates REEBERFE 2B 12,522 4,793
Lower tax rate for specific FEEE Dot 771478
provinces or local authority AR T X (8,703) (3,949)
Expenses not deductible for tax G 3 2,342 2,626
Tax losses utilised from FALARTEAE 2 T IB 18
previous periods (434) —
Tax losses not recognised RIER 2 MIBEE 1,496 1,770
Others Hi 508 526
Tax charge at the Group's BRASEERMEFEZ
effective tax rate I8 2 i 7,731 5,766
11. NET PROFIT FROM ORDINARY ACTIVITIES 1. BRREGMBEEXRBHAR

ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities attributable to
shareholders dealt with in the financial statements
of the Company for the year ended 30 April 2005
was HK$11,317,000 (2004: HK$7,009,000) (note

36(b)).

Annual Report 2005

HE - ZZRFNA=1TRHILEERAK
AR BRREE 2R FEEBEELE
5 A %11,317,0005T (2 PU4E
&5 #7,009,0007T) (Kfi#36(b)) °
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12.

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s net profit from ordinary activities
attributable to shareholders for the year of
HK$19,260,000 (2004: HK$920,000) and the
799,000,000 (2004: 799,000,000) ordinary shares in

issue during the year.

The calculation of diluted earnings per share is
based on the net profit attributable to shareholders
for the year of HK$19,260,000 (2004: HK$920,000).
The weighted average number of ordinary shares
used in the calculation is the 799,000,000 (2004:
799,000,000) ordinary shares in issue during the year,
as used in the basic earnings per share calculation,
and the weighted average of 40,724,721 (2004:
25,472,000) ordinary shares assumed to have been
issued at no consideration on the deemed exercise

of all share options during the year.

HLiMERBRAF | Jiuzhou Development Company Limited
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BEREF

BRERNBNDIEANEE 2 RFERFE
15 B ® ¥ B 4L F)75%19,260,000T (— T =
PU4E - 5%920,0000T) M FNEBETE B
f% 799,000,000f% (= & & O 4
799,000,000/%) 5t & -

T AR B R T 1R AN 4 SRR OR R A 4 R
# 19,260,0007C (= BT PO F : B K
920,0007T) 5t & - MAEsH & 2 LB N
BRI REFESRERRIZFER
B 317 E @ A% 799,000,000 (Z =Y
£ :799,000,000%)  WRE&FANEETT
155 BT 75 8 AR i R % 4 (B BE 1T M AR N A
15 % 40,724,721 (— = = 0 F
25,472,0000%) °
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13. FIXED ASSETS

Group

13. BE&EE
rE
Furniture,
fixtures,
equipment,
motor
Medium term vehicles,
leasehold plant and
land and machinery,

buildings and leasehold
outside improvements

Hong Kong && £E8 -
Construction  FEMUNZz FRE > "E
in progress HHEE BRERMER Total
EEIR t#kEF HEWEEE &5t
HKS'000  HKS'000  HKS'000  HK$'000
BETT BEF T BETT BETT
Cost or valuation: KAES(5E
At beginning of year =) 1,600 622,620 141,232 765,452
Additions /?ﬁﬁ 3,030 2,312 5,043 10,385
Disposals k= (224) — (1,414) (1,638)
Disposal of a jointly- & R R 1 I 3
controlled operation — — (118) (118)
Transfers L (3,533) — 3,533 -
Revaluation deficit EfHEA — (45,382) — (45,382)
At 30 April 2005 R-ZEZRFNA=1H 873 579,550 148,276 728,699
Accumulated depreciation: 2EHE
At beginning of year E1 — — 88,828 88,828
Provided during the year REEEE - 25,278 14,004 39,282
Disposals S — — (1,173) (1,173)
Disposal of a jointly- & SRR I 3
controlled operation — — (29) (29)
Written back on revaluation EHER — (25,278) — (25,278)
At 30 April 2005 R-ZEZRFNA=1H — — 101,630 101,630
Net book value: REFE :
At 30 April 2005 RZZEZRFNA=1H 873 579,550 46,646 627,069
At 30 April 2004 R-ZEZWNENA=+H 1,600 622,620 52,404 676,624
Analysis of cost or valuation: RAERMEED T -
At cost A E 873 — 148,276 149,149
At 30 April 2005 valuation RZZEZTRFEWA=1H
8 — 579,550 — 579,550
873 579,550 148,276 728,699
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13. FIXED ASSETS (Continued)

R 75 R SR MY &

13. EBEEE (&)

Company AT
Furniture,
fixtures,
equipment,
motor vehicles
and leasehold
improvements
HE-RKE - RE
RERBEENHEEE
HK$’000
BT T
Cost: KAME :
At beginning of year F 1] 487
AddlthhS //J\\E 730
At 30 April 2005 RZZEZTRAFMWMA=1H 1,217
Accumulated depreciation: ZREE
At beginning of year F1 269
Provided during the year RS 284
At 30 April 2005 RZEERAFMA=1+H 553
Net book value: IR EFE
At 30 April 2005 RZZEZTRAFMWMA=1H 664
At 30 April 2004 RZZTZWMFWMA=+H 218
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13.

FIXED ASSETS (Continued)

On 30 April 2005, the medium term leasehold land
and buildings of the Group were revalued by
Castores Magi (Hong Kong) Limited, an independent
firm of professionally qualified valuers. Depending
on the nature of the properties, various leasehold
land and buildings of the Group were revalued at
approximately HK$556,760,000, HK$17,540,000 and
HK$5,250,000 on the depreciated replacement cost
basis, the income capitalisation basis and the open
market basis, respectively. Net revaluation deficit
resulting therefrom was charged to the asset
revaluation reserve and the profit and loss account
as to HK$20,040,000 and HK$64,000, respectively.

Had the Group’s medium term leasehold land and
buildings been carried at cost less accumulated
depreciation, they would have been included in the
financial statements at a net book value of
approximately HK$497,035,000.

13. EBEEE (&)

R-ZEZREWMA=+H N&EEZHH
HELTHREFERBYLEESERMGE
fz2 (B%8) BRARETER - BRIEY
XUEEUDRIAMETERARE - WnE
NMeERARMSRELE  AEEZHE
T REF 2 EGEL AE 556,760,000
JT 7 % 17,540,000 % % % 5,250,000
T AEEAZEHEBMFESIRAEE
= ity 7% 1 & 18 25 % 0 B & %5 20,040,0007T
% 76 % 64,0007 °

ENEE 2 RHEE M RIEFIRKANE
WREBFTITESIR - AIRERTBHRERF 2
MR ) 1B J& 49 &% #497,035,0007T °
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88

14. RIGHTS TO USE PORT FACILITIES 14. FEABORKEZER
Group
rEE
HK$’000
B F T
Cost: KAME :
At beginning of year and at 30 April 2005 FNER_ZZRF
MA=+H 21,577
Accumulated amortisation: 2EtEE
At beginning of year F4 2,135
Provided during the year NS 542
At 30 April 2005 RZZEZRFWMA=1H 2,677
Net book value: R EFE
30 April 2005 R-ZZETERAFWMA=1+H 18,900
30 April 2004 RZZTZWMFWMA=+H 19,442
The balance represents the Group’s rights to use ERTDEASEEEHE _TNTF=/A=
certain buildings and structures erected on Jiuzhou -+ B 1 B R 5 A A2 R B RO U P R
Port in Zhuhai, the PRC, for a term up to 27 March BrETEFREBZER -
2040 (note 41(iii)).
15. GOLF CLUB MEMBERSHIPS 15. EWMRRESHE
Group
rEHE
2005 2004
—EERF —ETNF
HK$'000 HK$’000

BEFT BT IT

At cost BN EN 21,500 21,500
Provision for impairment Vo RI=RE (9,460) (7,740)
12,040 13,760

HLiMERBRAF | Jiuzhou Development Company Limited



Notes to Financial Statements | Bt %% 3R 3& M &F

30 April 2005 —ZEE R FMNA=1H

15.

16.

17.

GOLF CLUB MEMBERSHIPS (Continued) 15. ERXRESE (@)
The balance represents memberships of a golf club ERDEASBERPREKEREcaBEX
in Zhuhai, the PRC, held by the Group. The heef oZBEXKAHBTTBEREZE -
memberships are perpetual and are freely AEBEBASECENERERFRESRS
transferrable. The memberships were acquired by RRIRE TR ©
the Group to provide golf club facilities for the
Group’s customers.
GOODWILL 16. BE
The amount of goodwill arising from acquisitions AEBNR_ZEZE-—FHH -—BRFZEF
prior to the Group's accounting period beginning 1 HEAKERBEARMELETER =T
May 2001 which remained eliminated against TFEMA=+THZRaRENEHE B
consolidated reserves as at 30 April 2005 was % %8 57 200,573,0005T (— TP 4F ¢
HK$200,573,000 (2004: HK$200,573,000). 75 200,573,00070) °
As detailed in note 3 to the financial statements, B ISR M FE3FT - R T —F M
on adoption of SSAP 30 in 2001, the Group applied S EKEREI05RE - ASBE S| Agst
the transitional provision of SSAP 30 that permitted BRI FE 3055 2 BE IR - ERERH
goodwill in respect of acquisitions which occurred SHERERRNIKB e BBAIREERS
prior to the adoption of the SSAP, to remain fEETIEE -
eliminated against consolidated reserves.
INTERESTS IN SUBSIDIARIES 17. RMB ARz #H
Company
A H
2005 2004
—EERF —ETWF
HK$'000 HK$°000
BT T BT T
Unlisted shares, at cost LMD (RKAE) 892,808 892,808
Due from subsidiaries JE W Bf /B8 & B R 3K 130,667 131,343
1,023,475 1,024,151
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17.

INTERESTS IN SUBSIDIARIES (Continued)

The amounts due from subsidiaries are unsecured,

interest-free and have no fixed terms of repayment.

Particulars of the principal subsidiaries of the

Company are as follows:

Place of
incorporation/

17. RINB RG22 (&)

Nominal value
of issued and
paid-up share/

s by

EEE] o

Percentage
of equity

RUHBRBAIRRTEEER 2B RE
& &

AR EEMBARZHBWT ¢

registration registered attributable
and operations capital to the Company
R BRTRAR b YN
Name HME RO zEE G R A S Principal activities
=L TEmY & A Bat TEXH
Direct  Indirect
B [ #%

Jiuzhou Tourist British Virgin US$15,600 100 — Investment
Development Islands/ and property
Company Limited Hong Kong holding
(formerly Zhu Kuan
Tourist Development
Company Limited)

NN REZERER A RBRAES/ 15,6005 7T 100 — REEERER
(AR R IR R BB NERA
BRRA])

Zhuhai Holiday Resort PRC HK$184,880,000 — 100  Management of
Hotel Co., Ltd. (note (a)) a holiday resort

HEERNBEBRAR (M) i 751 184,880,0007T — 100 EE-EREN

The New Yuanming PRC RMB60,000,000 = 100  Management of
Palace Tourist Co., Ltd. a theme park
of Zhuhai S.E.Z. (note (a))

YR 8 B 1 [ B AR T hE AR %60,000,0007C — 100 EBE-TERE

EEERRE (K@)
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17. INTERESTS IN SUBSIDIARIES (Continued)

17. RB AT 2% (&)

Particulars of the principal subsidiaries of the
Company are as follows: (Continued)

Place of
incorporation/

ARREFEMBRARZHBOT : (&)

Nominal value
of issued and
paid-up share/

Percentage
of equity

registration registered attributable
and operations capital to the Company
EMEIL/ BETRAR NN
Name R R zEE s RAE S Principal activities
£% KEHY & A Bat TEXH
Direct  Indirect
HE [ #%

KBk EREFRAF (note (a) PRC RMB22,500,000 — 100  Management of
an amusement
park

WEKEREFR AR (K iE(a) i AR #22,500,0007C — 100 EE-BXS

Jiuzhou Port Company (note (b)) PRC RMB42,330,000 — 90  Provision of port
facilities and
ticketing services

NMBERERR (FE(b) hE AR #42,330,0007T — 90 RE|EORER
i 5% 85 & R 75

Notes: Bzt -

(@) These subsidiaries are registered as wholly-foreign
owned enterprises under the PRC law.

(b)  This subsidiary is registered as a contractual joint
venture under the PRC law.

The above table lists the subsidiaries of the
Company which, in the opinion of the Company’s
board of directors, principally affected the results
for the year or formed a substantial portion of the
net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

(a) ZEMBARSRIEHBEIEPIZEMZIEDR

(b) ZEMBARSREFEIAPIEMZAERE

ERITARBIZHBAR - MARRE
EFERRLENBRAIEREFAZE
AABAARBEEFEZEIESD - &
ERREIHEMMBRRZFEREH
RIBBMHITE -
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18. INTEREST IN A JOINTLY-CONTROLLED ENTITY 18. AHLREEHER ZES
Group
R EME
2005 2004
—EERE —ETMEF
HK$'000 HK$°000

EBETFT BT T

Share of net assets of an unlisted 15 3F E HRIEH E 5

jointly-controlled entity ZEEFE 86,253 113,392
Particulars of the jointly-controlled entity indirectly RAAREEFAEZELRZEGERBFB W
held by the Company are as follows: ™

Percentage of

Place of FriE B 10tk
Business registration = Ownership Voting Profit  Principal
Name structure and operations interest power sharing  activity
=E: XBEE SMREEHE BEERES RER BoBRN IEXK
Ferry Company Corporate PRC 49 49 49  Provision of
ferry
services
E4 N yNE] 1 49 49 49 RHE®H
AR 7%
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18.

INTEREST IN A JOINTLY-CONTROLLED ENTITY

(Continued)

Extracts of the operating results and financial

position attributable to the jointly-controlled entity

are as follows:

18. RAREHER 2ES (&)

AFEEHER 2 ELERE P HMNRAFEE

mF -

2005 2004
—geng -—FTENE
HK$'000 HK$’000
BT T BT T
Operating results for the BZONA=1+RHILEE
year ended 30 April IRE LG
Turnover =R 176,894 156,975
Profit before tax B 5 B & 7 48,338 41,347
Tax 18 (8,347) (7,584)
Profit after tax R i 12 & A 39,991 33,763
2005 2004
—EEREF —EFENF
HK$'000 HK$’000
BT BT T
Financial position as at 30 April REAB=+HBZ
Non-current assets EREE E 104,912 115,033
Current assets mENE E 161,161 208,458
Total assets BEERE 266,073 323,491
Current liabilities mENEE 74,535 76,570
Non-current liabilities ERBAE 15,510 15,510
Total liabilities BEBH 90,045 92,080
Net assets BEFE 176,028 231,411
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19.

INTEREST IN A JOINTLY-CONTROLLED
OPERATION AND DUE FROM A JOINT VENTURE
PARTNER

In prior years, the Group had entered into a joint
venture arrangement in the form of a jointly-
controlled operation with an independent third
party to operate the Chinese Medicine Valley in
Zhuhai, the PRC. The Group has a 30% participating
interest in this joint venture. In the current year,
the Group disposed of its entire interest in the joint
venture to the joint venture partner at no
consideration, resulting in a gain on disposal of
HK$419,000 (note 37).

The aggregate amounts of assets, liabilities, revenue
and losses recognised in these financial statements
in respect of the Group’s 30% participation in this
jointly-controlled operation were as follows:

19.

SCELET P2 £33 et
LZE

RBTEEFE  AEEE—FRBHFE =5
HEZESEBHEATLEERH  UEE
FEIREBHARZER - REBRZEE
EEFI0%N 2 2EER - RAFE - K
SEEMEERHEEHEEREGERE
ZEE R - EA NS W5 419,0007T
(K1 7%37) »

B B A S IR 25 2 30% 2 B4
AN BREABRZEE  BE  WHR
BEZ@ENT -

Group
rEHE
2005 2004
—EERF —ETNF
HK$'000 HK$’000
BT T BT T
As at 30 April RMUA=+H
Assets BE — 3,834
Liabilities BfE — 663
For the year ended 30 April BZEZUWA=1+THLEE
Revenue W 25 1,807 2,754
Net profit/(loss) F (B8 F5E) 161 (65)

The amount due from a joint venture partner was
unsecured, interest-free and had no fixed term of
repayment. Following the disposal of the interest
in the joint venture during the year, the amount
due from the joint venture partner was reclassified
to other receivables.
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20. INTERESTS IN ASSOCIATES 20. REEE DR 2ER
Group
AEH
2005 2004
—EERHE —EEF
HK$°000 HK$°000

EBEFT BT T

Share of net assets of G LT E AR Z
unlisted associates BEFE 1,745 1,959
Particulars of the associates are as follows: BERNAIZFFBRT :
Percentage
of ownership
Place of interest
incorporation/ attributable
registration to the Group
Business and operations AEH
Name structure EMRL E{ A2 Principal activities
=g EKEE R AR i B Bokk FEEXR
Allways Internet Limited* Corporate Hong Kong 50 Investment
holding
B EES AR AR N B 50 #H®EER
KBMIR NGBS Corporate PRC 38 Software
B BR AR * development
KBRS EERM YN alleT 38 REHM
BMEERAR *
* Not audited by Ernst & Young Hong Kong or other Ernst S I 3E B4 Ernst & Young Hong Kong
& Young Global member firms. HfbhErnst & Young 2k B A A F|
% e
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21. INVESTMENTS 21. B®E
Group Company
rEE KA FH
2005 2004 2005 2004
Z“EERE —TTNF —BFERFE —_TTOEF
HK$°000 HK$°000 HK$'000 HK$°000
BE¥FT BT EBE¥FT BETT
Long term investments: RHARE -
Listed equity investments &HE LEWREKE -
in Hong Kong, at cost* R AEY 7.379 — 7,379 —
Provision for impairment VERIERES (3,000) — (3,000) =
4,379 — 4,379 —
Non-trading unlisted FEEIFLT
equity investment, BREXRE -
at cost RKAE 584 584 — —
4,963 584 4,379 —
Short term investments: EHR A
Listed equity investments  &B LT RKE
in Hong Kong, at % & -
market value BM{E 742 3,698 742 3,698
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21. INVESTMENTS (Continued) 21. BE (&)

# In August 2004, the Company acquired a total of # RZZTZMFENA - ARAIKES KL
approximately 178 million shares, representing 178,000,000/ IR KB N IER B R A (Uﬁ
approximately 6% equity interest in Dynamic Global HEHl —EREEBMERZAMAERA
Holdings Limited (“Dynamic Global”), a company listed (MBERprl) Ez AR 2k - fﬂifaf*@
on The Stock Exchange of Hong Kong Limited (the DZBRAEZDN6%  BREKH BB
“Stock Exchange”), for a consideration of approximately 7,400,0007T ° IRIBERIRE WK T MNF
HK$7.4 million in aggregate. According to an NATNBRIBEZAH RIKBAZEFER
announcement made by Dynamic Global on 18 August THAZNPEREHME - Bt - B
2004, the chairman and chief executive officer of NERBERGB_ZEZTMFENAT+NLAE
Dynamic Global had been arrested and detained in LREE  BEERBBLABEHITHERA
Zhuhai, the PRC. Accordingly, the trading of shares of o BEfE  RZZEZWFENA+H - RIKE
Dynamic Global was suspended on 19 August 2004 at NERHEZTES (RIEERERTBAH 2B
the request of Dynamic Global, pending further ) zETES RZZETERFNA=1+H
announcement to clarify the incident. Subsequently, on REEARPBHREBE - BRIRE D 2RO
10 September 2004, Dynamic Global announced certain AREEE -

changes in its board of directors, including the position
of chairman and chief executive officer. As at 30 April
2005 and up to the date of this financial statements,
the trading of Dynamic Global’s shares was not resumed

yet.

Having regard to the prolonged suspension of shares ﬁ“%ﬁﬂ%f’ﬁﬁﬁf’aﬁﬁﬂﬁg;ﬁ&ﬁEﬁfﬁfﬁ@jﬁ
trading and the circumstances surrounding the business XBEECEN  EFRARELDRHE -
operations of Dynamic Global, the directors considered I A FI'T_JEJETE,HHT—MK@Z?E%EVE&%E%

that the investment is impaired and made a provision
accordingly to the extent of the amount expected to
be irrecoverable.

22. PREPAYMENTS AND DEPOSITS 22. BRERZS
Group
NEME
2005 2004
—EERE — T POF
HK$'000 HK$°000

BEFT BT T

Rental prepayments EAHEE 4,830 5,084
Deposits for acquisition of fixed assets WHETEEERS — 1,271
4,830 6,355
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23. DUE FROM A JOINTLY-CONTROLLED ENTITY 23. ElHtREZEHSERIK
The amount due from a jointly-controlled entity is FERHEFREHEEBIARTBEEER 28
unsecured, interest-free and has no fixed term of N [E F @ o
repayment.
24. INVENTORIES 2. FE
Group
REH
2005 2004
—EEREF —ZETF
HK$'000 HK$°000

EBEFT BT IT

Food, beverages and souvenirs # L%Z’E‘t% - RO

held for resale P& AT 2,130 2,400
None of the inventories was carried at net realisable WMEEAFEENEE B 2/l 838 5 E 7R
value at the balance sheet date (2004: Nil). —ETME  E\E) o

25. TRADE RECEIVABLES 25. BWE SR

A defined credit policy is maintained within the REBZEREFEBR BRETHER
Group. The general credit terms range from one to FERCH 2 BEPEZET/\EAZER
three months, except for certain well-established EEMN  —REEHE—Z=@A - &
customers with a good repayment history, where NEPHERREER ASBREER
the terms are extended to 18 months. Each customer B 122 il 4B X 2 FE IR X - LURR (R B R
has a maximum credit limit. The Group seeks to b2 - EARERABCH R BEHL

maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances

are regularly reviewed by senior management.
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25. TRADE RECEIVABLES (Continued) 25. EWE SRR &)
An aged analysis of the trade receivables at the REER 2 EKRE SIRFUREE 2 IRE D
balance sheet date, net of provisions, is as follow: M
Group
AEH
2005 2004
—EEREF —EENF
HK$'000 HK$°000

BEFT BT T

Current — 3 months BN H#A %= 318 A 12,338 10,063
4 — 6 months 4= 61E B 1,909 2,740
7 — 12 months 721218 A 2,525 6,305
13 — 18 months 1321818 A 4,307 3,132

21,079 22,240
As at 30 April 2005, the Group had a receivable R-ZEZRFEMA=+H  AEERKE
from the Zhuhai Municipal Government arising from MIRATE A AREE 2B JE R MBETE £
the use of the Group’s hotel facilities amounting to # 13,098,000 (—Z T F : A
approximately HK$13,098,000 (2004: 13,008,0007T) 2 FEUTFRIE o 5% 45 B 1E FE UK
HK$13,008,000). Such balance was included in trade B EIRFARBDEEIE NHIR o ZKEM K
receivables under current assets. The trade Mz RERKRESIERTDEER 2 RELE
receivable with the Zhuhai Municipal Government XAt 2 5 B IR o

is unsecured, interest-free and the credit term

granted was as mentioned above.
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26. DUE FROM A MINORITY SHAREHOLDER OF A 26. ERHBATDPERRELINK

SUBSIDIARY
The balance was unsecured and interest-free, and ZRFBREERREE BERFAEFS
was reclassified as an amount due to a shareholder BHRERBKRRERRK - FFEHN T HIME
during the year. Further details are set out in note 27 °
27 below.

27. DUE FROM A SHAREHOLDER 27. BBBRRIRK
The balance represents an amount due from Zhuhai WAEF TS AR R T 3FT A - AR R R FEN B Bl
Jiuzhou Port Group Corporation, currently a RARZ—EERRKBAMBBEE A
substantial shareholder of the Company as further AIZRR - ZRFTEHRT - 28 - HH
explained in note 3 to the financial statements. The KEAMNBBEEARWRER AR B
balance is unsecured, interest-free and will be 2B (B at41) -

settled by Zhuhai Jiuzhou Port Group Corporation’s
entitlement to future dividends from Ferry Company
(note 41).
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28. BALANCES WITH RELATED COMPANIES 28. EWWEE A TR
Particulars of the amounts due from related FEWREERR R AFEBLOT ¢

companies are as follows:

Group AEH
Maximum
amount
during
the year
At 2005 FRZ At 2004
=11 BEHE —TITME
HK$’000 HK$'000 HK$'000

EBE T BT T BT T

Macau-Mondial Travel &
Tours Ltd. (“Macau-Mondial”)

EPIRER IR EEA R A A ([BPFIIREK]) 5,398 5,398 5,398

Zhuhai Special Economic Zone
Hotel (“Zhuhai SEZ Hotel”)

KEFEXNBE ([FREFENEE]) 458 458 458
B L IRAT AL 857 965 —
6,713 5,856
Provisions B (5,856) (5,856)
857 —
The balances with related companies are unsecured, JEWRAE N T B ERE - 28 - BEE
interest-free and have no fixed terms of repayment. EERE o
The amounts due from Macau-Mondial and Zhuhai SEZ JE U Bk SR PI BT B A B) 2B PI IR ER R ERK &
Hotel, subsidiaries of Zhu Kuan Macau, represented the BRABERZDERBEFEREHEE
outstanding balance arising from the sale of tickets in PFIRZ REESRTE - ZERBERNEFE
previous years. Full provision in respect of the amounts HEREEE -

was made in a prior year.
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28. BALANCES WITH RELATED COMPANIES 28. EWBEATXRK (&)
(Continued)
The amount due from &)L K{T4L, a subsidiary of FEBERBNMNAEBEE QA 2B 2R
Zhuhai Jiuzhou Port Group Corporation, represented IIRITHE R AR TIEFEFRNEEME 2 REE
the outstanding balance arising from the sale of BREH ©

tickets during the year.

29. CASH AND CASH EQUIVALENTS 29. HEeERRESLEEY
Group Company
AEE AT
2005 2004 2005 2004

—R¥nF —TTME —FTEF —TTN4E
HK$°000 HK$°000 HK$'000 HK$°000
BEFT | EMTT  AMTT | EETE

Cash and bank balances B RIBITHEER 194,577 97,065 6,425 2,317
Time deposits with EHEFER  RE
original maturity: FH -
Within three months =EAR — 25,248 — 12,140
Over three months A =1E A 31,718 23,756 — —
226,295 146,069 6,425 14,457
At the balance sheet date, the cash and bank REEH  REENUARE (AR E
balances of the Group denominated in Renminbi BRe RIBITEHEHAE217,789,0007T
(“RMB”) amounted to HK$217,789,000 (2004: —ZEETPF : E¥111,675,0000T) °c AR
HK$111,675,000). RMB is not freely convertible into ETSEHABRAHEMER - AW R
other currencies. However, under the PRC’s Foreign B INEE SR R A E - BB R AT EE
Exchange Control Regulations and Administration ERRTE  AEEREFBEREETI
of Settlement, Sale and Payment of Foreign EEHZRTHEARBELBRAEMER -

Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.
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30. TRADE PAYABLES 30. ENE SRR
An aged analysis of the trade payables as at the REZERAZENE SRR ZIKRE D HTHA
balance sheet date is as follows: N
Group
AEE
2005 2004
—EEREF —ETMEF
HK$'000 HK$’000

BEFT BT T

Current — 3 months BIER = 31@ A 6,290 5,154
4 — 6 months 4Z 61 H 614 734
7 — 12 months 721218 A 319 371
13 — 18 months 132 181 A 2,205 2,415
9,428 8,674
31. CONSTRUCTION PAYABLES 31. ENIRNIE
Construction payables, which represent amounts due ENTERIBEREENTIEABREZEIK
to construction contractors, are unsecured, interest- BB RARSIRANZEKRERZ
free and repayable in accordance with the terms of FRIE ©

the respective construction contracts.

32. INTEREST-BEARING BANK LOANS, SECURED 32. FFEBTER(FEA)
Group
REE
2005 2004
—EERE —EEPE
HK$'000 HK$°000

EBETFT BT T

Interest-bearing bank loans AR—FREEZE
repayable within one year RITE R — 9,346
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33. DEFERRED TAX 33. EEBIIE
The movement in deferred tax liabilities of the REERFRAZEEREBEEE 2 Z8 W
Group during the year is as follows: N
Revaluation of
leasehold land
and buildings
EfAETHREF
HK$°000
BT T
At 1 May 2003 R-_ZTEZE=FHAF—H 15,374
Deferred tax debited to equity A 25 2 R E IR 1,868
At 30 April 2004 and at 1 May 2004 RZZEZWMFOMA=FAHK
R-ZZFTZENFEAA—HAH 17,242
Deferred tax credited to equity A &= 2 R IE R IR (3,006)
At 30 April 2005 RZZEZRFWMA=1H 14,236
The Group has tax losses arising in Hong Kong of REEBEBRBAEAEATEEBEEREALEE
HK$38,905,000 (2004: HK$30,728,000) that are 38,905,000 (= = Z [0 & : & ¥
available indefinitely for offsetting against future 30,728,0007T) AR HA A A K SHER 1S
taxable profits of the companies in which the losses ZEEBEB AR ZARERTEF o R&E
arose. Deferred tax assets have not been recognised BV ES G EEERRRCNIEEE -
in respect of these losses as they have arisen in the EEER—BRRHAAR—EBEZ2AA
companies that have been loss-making for FREXE -
sometimes.
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34. SHARE CAPITAL 34. BRAR
Shares vy
2005 2004
—ZEZTHF —ETWF
HK$'000 HK$’000
BEFT BT T
Authorised: ETE
2,000,000,000 shares of HK$0.10 each 2,000,000,000/% & i ™ &
B #0.107T 2 B 0 200,000 200,000
Issued and fully paid: EEITRER
799,000,000 shares of HK$0.10 each 799,000,0000% & fi% M &
A H0.107T 2 IR 79,900 79,900
Share options B8 iR R
Details of the Company’s share option scheme and RAw 2 BRESTEIA RBEETEIET 2
the share options issued under the scheme are BREZFBEHRNMBHRERMEISN -

included in note 35 to the financial statements.
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35.

AFMA=1+H

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives
and rewards to eligible participants for their
contribution to the Group and/or to enable the
Group to recruit and retain high-calibre employees
and attract human resources that are valuable to
the Group and any entity in which the Group holds
any equity interest (“Invested Entity”). Eligible
participants of the Scheme include the directors and
employees of the Company, its subsidiaries or any
Invested Entity, suppliers and customers of the
Group, or any Invested Entity, any person or entity
that provides research, development or other
technological support to the Group, or any Invested
Entity, or any shareholder of any member of the
Group, or any Invested Entity or any holder of any
securities issued by any member of the Group or
any Invested Entity. The Scheme became effective
on 26 September 2002 and, unless otherwise
terminated or amended, will remain in force for 10

years.
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35.

SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be
issued upon exercise of all outstanding share options
granted and yet to be exercised under the Scheme
and any other share option schemes of the Company
must not exceed 30% of the total number of shares
in issue from time to time. The total number of
shares which may be issued upon exercise of all
share options granted under the Scheme may not
exceed 239,700,000 shares, which represents 10%
of the total number of shares in issue as refreshed
in the annual general meeting held on 29 October
2004 (i.e., not exceeding 79,900,000 shares in the
Company), plus the 159,800,000 share options
previously granted. Share options which lapse in
accordance with the terms of the Scheme or any
other share option schemes of the Company will
not be counted for the purpose of calculating the
10% limit. The Company may seek approval of the
shareholders in a general meeting for refreshing
the 10% limit under the Scheme, save that the total
number of shares which may be issued upon exercise
of all share options to be granted under the Scheme
and any other share option schemes of the Company
under the limit as refreshed shall not exceed 10%
of the total number of shares in issue as at the
date of approval of the limit as refreshed. Share
options previously granted under the Scheme or any
other share option schemes of the Company
(including share options outstanding, cancelled,
lapsed or exercised in accordance with the terms of
the Scheme or any other share option schemes of
the Company) will not be counted for the purpose
of calculating the limit as refreshed. The total
number of shares issued and to be issued upon
exercise of the share options granted to each
eligible participant (including both exercised and
outstanding options) within any 12-month period
shall not exceed 1% of the total number of shares
in issue.

35.

BRESS (®)

BIRET 8 R AR B {EA E A g IR AERT 2T
RHEWRTEZBREEDEITERA
TRAZBROESEHE aHAFHEABNR
RNETREBEITRNDBE 230%  BIFT
EETRECEREESSITERA T8
TR BE - & H 115438 239,700,000
AR ZETNF+ A=+ A BET
ZERRBFASEHEETRNDBE 2
10% (Bl 13 8 #8 A 2 7] % {3 79,900,000
B%) - £ AT 2 159,800,00015 i i%
o BEE10% RER - BEFEHARD
A fA] B At B AR A 51 Bl 2 IR KR R Z BB AR
BT TE - AR AIRBRERNSE LS
KRR A EE AT EITE T 2 10%MR5E - #
R IR AT 8 K AR A &) 7] £ b B AR A 51 81 15
FROECZEREEZHITERA TETZ
RHEE @ BIBEEHRE  &HTEHEA
RABRBEZEFREEHEETRAG
BELZ10% - BEE R ER - L£RIRE
STEI AR AR EMEBRER SR E 2
FEARAE (BIEMARTTE - B - Bk
B R IRFT 3 A A B E o B AR A 51 &
ZIERTEZERE ST THE - BT
ZaBB2EEZBRE(BEETERL
RITE 2 BRE) RE -+ =8 A AR ET
FE2EBTERBTFTETZROBHETFE
BB EITRNDBEZ1% °
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35.

SHARE OPTION SCHEME (Continued)

Each grant of share options to a director, chief
executive or substantial shareholder of the
Company, or to any of their respective associates,
under the Scheme must comply with the
requirements of Rule 17.04 of the Listing Rules and
must be subject to approval by the independent
non-executive directors to whom share options have
not been granted. In addition, any grant of share
options to a substantial shareholder or an
independent non-executive director of the Company,
or to any of their respective associates, which would
result in the shares issued and to be issued upon
exercise of all share options already granted and to
be granted (including share options exercised,
cancelled and outstanding) to such person in the
12-month period up to and including the date of
such grant in excess of 0.1% of the shares of the
Company in issue and with an aggregate value
(based on the closing price of the Company’s shares
at the date of each grant) in excess of HK$5 million,
are subject to prior approval from shareholders in

a general meeting.

The offer of a grant of share options may be
accepted within 28 days from the date of offer,
upon the payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by
the directors, save that such period may not be more
than 10 years from the date of the offer of the
share options, subject to the provisions for early
termination set out in the Scheme. There is no
minimum period for which an option must be held
before the exercise of the subscription right
attaching thereto, except as otherwise imposed by
the board of directors.

HLiMERBRAF | Jiuzhou Development Company Limited

35.

BREE ()

BRABREFEMAQRES  THRAZK
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35. SHARE OPTION SCHEME (Continued) 35. BRAEE (&)
The exercise price of share options is determinable BRETFEHESETE - ETBERGI)
by the directors, but may not be less than the REFLBEREE BARQ A RN EERET
highest of (i) the closing price of the Company’s Z2WBHE: (D ARABROREZIEZH
shares as quoted on the Stock Exchange on the date HRI AR 5 B ER AT 2 FHWME
of offer of the share options; (ii) the average Stock g (i) A2 AR AEE (Uxm & A%E) -

Exchange closing price of the Company'’s shares for
the five trading days immediately preceding the
date of the offer; and (iii) the nominal value of the

Company’s shares.

Share options do not confer rights on the holders RN &R A ABIRRE MR
to dividends or to vote at shareholders’ meetings. AELEREZRER -
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35. SHARE OPTION SCHEME (Continued) 35. BRERTE (&)
The following share options were granted and FARBELEREILIRITE 2 ER
remained outstanding under the Scheme during the T
year:
Price of the
Company'’s
Number of share options shares
BREHA at grant
At At Exercise date of
1 May 30 April  Date of price options***
2004 Granted 2005  grant of of share  RERE
Name or category i during B share options* Exercise period options** #iZ A
of participant “EZNE theyear —BEIF #H of share options ERE 2ZARF
SHEEREZRET TA-B RERARE WA=tH BREASH: ERETESD TRE*™ ROEH>
HK$ HKS$
BET BET
Directors
Bz
Mr. Zhu Lifu 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
RUKRTE —ETZE “EZ=FHH-AZ
mA++A —E-=FWAT,A
— 4,000,000 4,000,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EEMELAZ+=RE
tARA “Z-MmELAMA
2,700,000 4,000,000 6,700,000
Mr. Yu Huaguo 2,860,000 — 2,860,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
REETE —ETCE “ZZ=FRH-AZ
mA++H —E-=FWAT,A
— 3,600,000 3,600,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EEMELAZ+=RHE
tARA “Z-MmELAMA

2,860,000 3,600,000 6,460,000
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35. SHARE OPTION SCHEME (Continued) 35. BRESE (&)
Price of the
Company's
Number of share options shares
BREHE at grant
At At Exercise date of
1 May 30 April  Date of price options***
2004 Granted 2005  grant of of share RERE
Name or category i during B share options* Exercise period options**  HHZH
of participant “ZEME theyear —ZTHEF RH of share options BhRE ZAATF
SEERANET TA-B REARE MWA=+H BREBS: BRETESD TRE> ROEH
HK$ HK$
BT BRI
Directors (Continued)
Es(4)
Mr. Gu Zengcai 2,250,000 — 2,250,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
BETE —ETCE - Rl =
mA++H “E-=FWAT,A
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
tARHA “E-NELAMA
2,250,000 3,200,000 5,450,000
Mr. Jin Tao 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
2EAE “ET=f S =
MA+tA “E-=FWA+,H
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
—ERME “ZENELAZT=HE
+tAAA ZZ-mELAMNA
2,700,000 3,200,000 5,900,000
Mr. Yu Jinyao 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
RBELAE ZTE=F “ZZ=FRA-HZ
mA++H “E-=FWAT,A
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
tALHA “Z-NELAMA

2,700,000 3,200,000 5,900,000
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35. SHARE OPTION SCHEME (Continued) 35. BREE (&)
Price of the
Company's
Number of share options shares
BREHE at grant
At At Exercise date of
1 May 30 April  Date of price options***
2004 Granted 2005  grant of of share RERE
Name or category i during B share options* Exercise period options** Bt ZH
of participant “EEME  theyear —ZFRE RH of share options BRE ZARDFE
SEERAET TA-B REARE WA=+H BREBAS: EBRETESH TRE> ROEH
HK$ HK$
BT BRI
Directors (Continued)
Ex (%)
Mr. Chen Yonglin 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
BR Ak M A ZTE=F “ZZ=FfRA-HZ
mA++H “E-=FWAT,A
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
tARHA “E-NELAMA
2,700,000 3,200,000 5,900,000
Mr. Wu Hangiu 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
REREE “ET=% “EE=FRA-AZ
mA++A “E-=FWA+,H
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
—ERME “ZENELAZT=HZE
TARA ZZ-mELAMNA
2,700,000 3,200,000 5,900,000
Mr. Chen Yuanhe 2,700,000 — 2,700,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
BRI A LA ZTE=F “ZZ=FfRA-HZ
mA++H “E-=FWAT,A
— 3,200,000 3,200,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
tARHA “E-NELAMA

2,700,000 3,200,000 5,900,000
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35. SHARE OPTION SCHEME (Continued) 35. BRAEE (&)
Price of the
Company's
Number of share options shares
BREHA at grant
At At Exercise date of
1 May 30 April  Date of price options***
2004 Granted 2005  grant of of share RERE
Name or category R during R share options* Exercise period options** RdZA
of participant —ZEME theyear —ZEHEF RH of share options B ZAAT
SREEZGET EA-B REARE WMA=tH BREASH: BRETEDS TRE>  ROEH
HK$ HK$
BET BET
Directors (Continued)
40
Mr. Liang Han 1,000,000 — 1,000,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
RERE —ETCE - =
mA++H “E-=FWAT,A
— 1,700,000 1,700,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
tARA “E-NELAMA
1,000,000 1,700,000 2,700,000
Mr. Hui Chiu Chung 1,000,000 — 1,000,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
ATRA LA Z%%= “ZS=-FRA-HE
mA++A “E-=FWA+,H
— 1,700,000 1,700,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“ETME “EENELAZFT=AE
TARA “Z-WNFELAMA
1,000,000 1,700,000 2,700,000
Mr. Chu Yu Lin, 1,000,000 — 1,000,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
David “EE=F “EZ=FRA-HZE
KRB EE mA+tA “E-Z£WA+RA
— 1,700,000 1,700,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
—ERME “ZENELAZT=HZE
TARA “Z-WNFELAMA
1,000,000 1,700,000 2,700,000
Subtotal /)&t 24,310,000 31,900,000 56,210,000
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35. SHARE OPTION SCHEME (Continued) 35. BREE (&)
Price of the
Company'’s
Number of share options shares
BREZE at grant
At At Exercise date of
1 May 30 April  Date of price options***
2004 Granted 2005  grant of of share RERE
Name or category R® during R share options*  Exercise period options**  ®EHZH
of participant “EEME theyear —EZHF R of share options BRE P N
SHEEREZRET EA-B RERARE WA=tH BREASH: BREGESR TRE> ROEH
HKS$ HK$
BT BB
Other employees
Hitfgg
In aggregate 22,320,000# — 22,320,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
B —ETZE e Rl =
mA++H ZT-ZFWMAT~A
— 25,250,000 25,250,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“TTPNE “ZTNELAT=HE
tARA “E-WELANA
22,320,000 25,250,000 47,570,000
Others
At
In aggregate 33,270,000# — 33,270,000 17 April 2003 1 May 2003 to 16 April 2013 0.25 0.26
B —ET=E e Rl =
mA++A “E-=FWA+A
— 22,750,000 22,750,000 5 July 2004 23 July 2004 to 4 July 2014 0.34 0.34
“TTPNE “ZTNELAT=HE
TARA —E-WELANA
33,270,000 22,750,000 56,020,000##
Total & &t 79,900,000 79,900,000 159,800,000

114 | AiMERBR2AF | Jiuzhou Development Company Limited



Notes to Financial Statements | Bt %% 3R 3& M &F

30 April 2005 —ZEE R FMNA=1H

35. SHARE OPTION SCHEME (Continued)

##

* %

In respect of the number of share options as at 1 May
2004, 1,440,000 shares options have been reclassified
from the category “Other employees” to the category
“Others”, while 3,550,000 share options have been
reclassified from the category “Others” to the category
“Other employees”, to conform with the current year
changes. In addition, 11,760,000 share options
outstanding as at 1 May 2004 which were granted to
certain directors resigned during last year have also
been reclassified to the category “Others”.

In accordance with the Scheme and as determined by
the directors, the expiry of exercise period for
13,200,000 share options, which were granted to the
resigned directors and employee of the Group on 17
April 2003 and were included in the category “Others”
as at 30 April 2005, were adjusted to 17 February 2006.

The vesting period of the share options is from the
date of grant until the commencement of the exercise
period.

The exercise price of the share options is subject to
adjustments in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

The price of the Company’s shares disclosed as at the
date of grant of the share options is the Stock Exchange
closing price on the trading day immediately prior to
the date of grant of the share options.

35. BBRERTE (&)

##

* %

BR_ZTTMFRA—AZHEREHE
1,440,000 R EE B [HtbE B | A=
oM E[EAM]$E R - 3,550,000 f& iR
EEATHEMIEREHSIBEEMES]SE
Bl - UERFEES o o R=ZTTY
FHA—HAE11,760,0000 % FEFTREF
BENESTHARITEZBRETEN S
E[HAb] kR -

R B REEEE + 13,200,005 F A%
ER-ZE=FMA++EBETAEEE
BEIEEREEYN _TTAFMA=+A
FIATEM] —B) 2T EmRERAREE =
TTAF-A++tA-

BhEzFEBEREZAEETEHMA
BEEF IE o

B TEETRBEHRRAIRET %
RARMBA 2 EBEEI R T AFE -

REEER L 2 BB 2 AR R RO ES
DRRBEHEREZ AEE—EX5HE
B P2 W fE o
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35. SHARE OPTION SCHEME (Continued) 35. BREE (&)

At the balance sheet date, the Company had REFEB - N A FIHEH 159,800,00017 1R 1%
159,800,000 share options outstanding under the SrEIMARITEE 2 BBARHE - BIEBEAQARIIRTT
Scheme. The exercise in full of these share options IR - 2EITEZEERER B
would, under the present capital structure of the N2 F)E£47159,800,000 % 58 40 38 A% I =
Company, result in the issue of 159,800,000 A % #515,980,0007T 2 58 N IR AR & 7 #E
additional ordinary shares of the Company, and 31,161,000 2 I im (B (R #1T &
additional share capital of HK$15,980,000 and share ) -

premium of HK$31,161,000 (before issue expenses).

36. RESERVES 36. f#f@
(a) Group (a) AKEHE
The amounts of the Group’s reserves and the REBRAFERBEFEZHER
movements therein for the current and prior BRFEEEZDZINGEERET R
years are presented in the consolidated A o

statement of changes in equity.

The contributed surplus of the Group NEE v BEHBBIETKEEN B A A
represents the difference between the nominal Rz EEERBEREEASER—AN
value of the shares of the subsidiaries acquired, NENA=+HzSEEAKERSE
together with the surplus arising on the B EEAE 2 T ATE S 2 BARER
acquisition of the site of the Group’s theme BEBEARNAR D EHITRO EERM
park, pursuant to the Group reorganisation on EHCERE o

30 April 1998, and the nominal value of the
Company'’s shares issued pursuant to the Group

reorganisation.
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36. RESERVES (Continued)

(a)

Group (Continued)

relevant PRC

regulations, the subsidiaries, jointly-controlled

In accordance with the

entity and associate established in the PRC are
required to transfer a certain percentage of
their profits after tax to the statutory reserve
funds. Subject to certain restrictions set out in

the relevant PRC regulations and the articles

36.

@ (&)

(a)

EME (&)

@%FEP Eﬁﬁﬁ%ﬁ% " FERR BIRR L 2 Y
B B4 ) 2 B8 R Bt & A B35
M%E%méﬁﬂza¥ﬁnmﬁk
ETEREBEBEA - RIBFEBERI R

MEBAR - LEIEHERE R E QR
Z%ﬁ%ﬁ%%ﬁ%ﬁﬂ”ﬁﬁ%&aﬂﬁ%ﬂ 75
TEREES R AR EE &3 A

of association of these subsidiaries, the jointly- B A NEBE R EET -
controlled entity and an associate, the

statutory reserve funds may be used to offset

against losses and/or may be capitalised as

paid-up capital.

WIS ERR M 16T - WBEFE
WENBARMELACHBZETS
BREARERETHHE -

Certain amounts of goodwill arising on the
acquisition of subsidiaries in prior years remain
eliminated against consolidated reserves, as
further explained in note 16 to the financial
statements.

(b) Company (b) AAF
Share
premium Contributed Accumulated
account surplus losses Total
IR £ 3% {8 iR BB ZRER M
HK$°000 HK$°000 HK$°000 HK$°000
BT BT BT BT
Balance at 1 May 2003 RZZEZ=FRA—B &% 359,599 628,440 (19,780) 968,259
Net loss for the year AEEEHEFE — — (7,009) (7,009)
At 30 April 2004 and RZZETWEMA=1+H
at 1 May 2004 NZZETOERA—H 359,599 628,440 (26,789) 961,250
Net loss for the year AEEERFE — — (11,317) (11,317)
At 30 April 2005 R-ZEZHEEMA=1+AH 359,599 628,440 (38,106) 949,933
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36. RESERVES (Continued) 36. f#fE (&)
(b) Company (Continued) (b) &AF (&)
The contributed surplus of the Company RRaEl 2 EHRBIERIEN E36(a)
represents the excess of the then combined Pt ST EIFT U BB B R RIS
net asset value of the subsidiaries acquired RHrzaMHEEFEBEARGRAER
pursuant to the reorganisation scheme referred MMmBET RN ZEEBEREREZE
to in note 36(a), over the nominal value of the HoREARE— LN\ —FR8A
Company'’s shares issued in exchange therefor. (BAEF]) 2T - NRRIZ BB
Under the Companies Act 1981 of Bermuda (as ARELEFERL TSR T SRR -

amended), the contributed surplus of the
Company is distributable to shareholders in
certain circumstances.

37. NOTE TO THE CONSOLIDATED CASH FLOW 37. KEBEERERKRMET

STATEMENT
Disposal of a jointly-controlled operation during the REZ-ZTRFNA=THIEFEAH
year ended 30 April 2005: EHFEHEL
HK$’000
BN TF T
Net assets disposed of: HEBEFE
Fixed assets B E & E (89)
Cash and bank balances W e NIRRT & &% (120)
Trade receivables 5 e Wk R (177)
Inventories FE (70)
Prepayments, deposits and BERFIE ek
other receivables H b fE W 5K IB (79)
Due from a joint venture partner JEW & &R H R (211)
Trade payables 2 5 JE TR 3K 134
Accrual liabilities and other payables BB EREMENKIE 1,031
Gain on disposal of a jointly-controlled operation & 2k [E 2l % 7% 2 W 25 419
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37. NOTE TO THE CONSOLIDATED CASH FLOW 37.

STATEMENT (Continued)

An analysis of the net outflow of cash and cash

equivalents in respect of the disposal of a jointly-

ERBERWE (B)

RREBEE_TTAFHA= +H¢¢FW
Hjl:l/\ﬂ? %‘J%ﬁﬁZuwﬂjIﬁui&Eﬁ

controlled operation during the year ended 30 April MFRBL AN -
2005 is as follows:
HK$°000
BT T
Cash consideration ReRE —
Cash and bank balances disposed of HERE RIRITER 120
Net outflow of cash and cash equivalents FHERRESESL 2
in respect of the disposal of a MR e RReEEYFRE
jointly-controlled operation 120
The results of the jointly-controlled operation REBZE-ZZRFNA=1THIEFEAM
disposed of during the year ended 30 April 2005 HERREHEB 2 EEHAEBRFANZ
had no significant impact on the Group's TEEERARTEBRANTBMERNTE o
consolidated turnover or profit after tax for the
year.
38. CONTINGENT LIABILITIES 38. HAREE

At the balance sheet date, neither the Group nor
the Company had any significant contingent
liabilities (2004: Nil).

REER  ARERARARBEEAEX
FRBE(CETNE &) -
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39. OPERATING LEASE ARRANGEMENTS 39. REHNZH
(a) As lessor (a) fEAHEA

The Group leases certain of its leasehold land REEDRBECEHAOLEHEER S

120

and buildings under operating lease
arrangements, with leases negotiated for terms
ranging from 1 to 25 years. The terms of the
leases generally also require the tenants to pay
security deposits and provide for periodic rent
adjustments according to the then prevailing
market conditions.

At 30 April 2005, the Group had total future
minimum lease receivables under non-
cancellable operating leases with its tenants
falling due as follows:

BN FI1FE25F - HEKRK—RKRE
FABALMREZS  WREERIH
Bk ERFAERS -

R_ZZERFMOA=1+H  XEEIR
IREAE ARR] 2 T Al BEHE E A
FHEW RO RRESKELT ¢

Group

rEE
2005 2004
—EZEREF —ETMF
HK$'000 HK$’000
BT T B F T
Within one year —F R 8,191 7,400

In the second to FE_FEERF

fifth years, inclusive (BREEMF) 22,232 26,939
After five years hF & 12,074 9,768
42,497 44,107
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39. OPERATING LEASE ARRANGEMENTS (Continued) 39. REMARY (B)
(b) As lessee (b) fEREBEA

The Group leases certain of its office premises, REBHOPAEYE  BEEBSOYE
hotel and port properties and facilities under ARFMRIIBIBSEHOLHEE - %5
operating lease arrangements. Leases are MERYN 2ZEHERRNT F1FEE44
negotiated for terms ranging from 1 to 44 F o
years.
At 30 April 2005, the Group and the Company RZZEZERFMA=+H  AEERAEARD
had future minimum lease payments under AR PRI 2 2 M4 B HIE 2 &
non-cancellable operating leases falling due as DRREERBHOT :
follows:

Group Company

AER KA F

2005 2004 2005 2004

—gREF ~FTTNFE —FFEF —TLN4F
HK$’000 HK$°000 HK$'000 HK$'000
BEFT BETT  EMTT | BETR

Within one year —F R 11,691 11,811 498 —

In the second to F_FEFRF
fifth years, inclusive (PREEEMF) 39,340 41,623 21 —
After five years T F 1% 285,691 294,672 — —
336,722 348,106 519 —
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40. COMMITMENTS 40. EiE
In addition to the operating leases commitments BR £ SCFTEE39(b) 55l 2 45 & FE A A HE S
detailed in note 39(b) above, the Group had the REERNGEER 2 &ERT:

following commitments at the balance sheet date:

Group

rEH
2005 2004
—EERF —ZTTNF
HK$'000 HK$°000

EETT BT T

Capital commitments contracted for: BERAEERTL -
Acquisition of fixed assets W ig & E & E 1,615 934
Capital injection into a subsidiary mM B AR EAER 3,400 2,350
5,015 3,284
The Company had no significant commitment at the REEER » KRR EAMENRE(ZF
balance sheet date (2004: Nil). TP H&) o
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41. CONNECTED AND RELATED PARTY 41. BEXSZRBEALRS
TRANSACTIONS

In addition to those disclosed elsewhere in the BRET B = MDA EEI - FAKR
financial statements, the Group had the following SEBETIERBEALRS  THEX L
material transactions with related parties, which also MRAFER ZCHERS:

constituted connected transactions as defined under
the Listing Rules, during the year:

Name Notes Nature 2005 2004
AAERH A H —2RHE —TTQEF
HK$’000 HK$’000

BEFT BT T

Zhuhai Holiday Resort Co., Ltd (i) Rental expenses 8,500 8,500
(the “Resort Company”) HEH <
KEEBNERAR(TERNAF])

Ferry Company (i) Port service fees 22,522 19,775

Big QA s H R &

Zhuhai Jiuzhou Port Group Corporation (iii) Rental expenses 3,252 2,848

KENAMEBEERF] HE <

Notes: it &%

(i)  The rental expense paid to the Resort Company, a (i) EBRTFHAERMZHBBAREBRNARZHE
subsidiary of Zhu Kuan Macau, was calculated based on tRXN2EHEHEAE -

the tenancy agreement.

(i)  Jiuzhou Port Company, a subsidiary of the Company, (i) ARARMBARAMNBRRRAEFRELE
received agency commission fees and service fees (“Port MR RERE R A ERZEHEER R
service fee”) for acting as an agent in the selling of A AR B IRE UM B T8 R 2 B 3R R IS I
ferry tickets to passengers and for the provision of HULKRKEREERRREER ([EOR
management services for the berthing facilities at BE])  REBREETHMEBRALTEZ
Zhuhai’s Jiuzhou Port to Ferry Company, a jointly- 23.5% U B ©

controlled entity. The service fees are charged at a rate
of 23.5% on the gross proceeds from the sale of ferry
tickets.
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41. CONNECTED AND RELATED HEXSZRBEEATIRS (&)

TRANSACTIONS (Continued)

PARTY 41.

Notes: (Continued) Bat: (&)

JUMNE & R EA D A = B RERIE N INE S
SERBMAIZZETHEBZEOT

(iii) Jiuzhou Port Company has entered into certain lease (iii)
agreements with Zhuhai Jiuzhou Port Group
Corporation, a substantial shareholder of the Company,

124

as follows:

(a) Under a lease agreement dated 28 March 2000, (a) WRER-_ZZTZTF=F_+N\HIIXZ
Zhuhai Jiuzhou Port Group Corporation agreed Z2HERH  WEAMNBBEBR QA
to lease to Jiuzhou Port Company the land use &) 2 85 L N P8 JB) (B o 3 2 o 3th {56 R A
rights in respect of the land surrounding the HETHAMNERA  BZZTZTTF=
Jiuzhou Port at an annual rental of RMB515,000 BZ+/\BiEst AH40F - §FHE
(equivalent to approximately HK$481,000) for a A AR 515,0007T (18 & R 475 %
period of 40 years starting from 28 March 2000; 481,0007T) :

(b) Under a lease agreement dated 22 May 2001, (b) WBER-ZFTZT-—FARA-+=HIL
Zhuhai Jiuzhou Port Group Corporation agreed Z2HERH  WEAMNBBEBR QA
to lease to Jiuzhou Port Company the plaza RESLMNERE 2 ESHEE T N
surrounding the Jiuzhou Port at an annual rental BRF BZEE—FAA—HER
of RMB600,000 (equivalent to approximately HAF  FFEHEL A AR600,000
HK$561,000) for a period of five years starting 7t (FHE R %8 #¥561,0007T) ;
from 1 June 2001;

() Under a renewed lease agreement dated 23 () RER-ZEZEWPF_A-_F+=HHEF]
February 2004, Zhuhai Jiuzhou Port Group ZHEWmHE  KENALMNEBEE QA
Corporation agreed to lease to Jiuzhou Port RAEEBRLAENERETAMNER
Company the office premises at an annual rental Al BZETNF—A—HERHW
of approximately RMB755,000 (equivalent to F - BFHELLHA/AREKT550007T
approximately HK$706,000) for a period of two (FHE R 475 % 706,0007T) :
years starting from 1 January 2004;

(d) Under a lease agreement dated 9 January 2003, (d RER=ZZZ=F—ANHTYZH

Zhuhai Jiuzhou Port Group Corporation agreed
to lease to Jiuzhou Port Company certain other
port facilities at Jiuzhou Port adjacent to the land
referred to in (a) above at an annual rental of
RMB960,000 (equivalent to approximately
HK$897,000) for a period of five years starting
from 1 January 2003;
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41.

CONNECTED AND RELATED
TRANSACTIONS (Continued)

PARTY

Notes: (Continued)

(iii) (Continued)

(e) Under a lease agreement dated 23 December
2003, Zhuhai Jiuzhou Port Group Corporation
agreed to lease to Jiuzhou Port Company ferry
terminals at Jiuzhou Port adjacent to the land
referred to in (a) above at an annual rental of
RMB650,000 (equivalent to approximately
HK$607,000) for a period of five years starting
from 1 January 2004;

In addition, in 1994, Jiuzhou Port Company was granted
by Zhuhai Jiuzhou Port Group Corporation, who is also
the major shareholder of Ferry Company, the rights to
use the port facilities at Jiuzhou Port for a period of 20
years for a lump sum payment of approximately
RMB33,000,000
HK$31,000,000). Under a supplemental lease agreement
dated 1 March 2000, the terms of the lease were
renegotiated and both parties agreed to extend the

(equivalent to approximately

lease to Jiuzhou Port Company for the use of port
facilities, which include certain buildings and structures
erected at the Jiuzhou Port, to 40 years from that date,
up to 27 March 2040, at no additional cost (note 14).

Additional related party transactions

During the year, Ferry Company paid RMB 1,532,000
(equivalent to approximately HK$1,432,000) (2004:
HK$1,213,000) to Zhuhai Jiuzhou Port Group
Corporation in respect of the provision of
management services, based on a certain percentage
of the turnover of Ferry Company. In addition, Ferry
Company paid RMB974,000 (equivalent to
approximately HK$910,000) (2004: HK$910,000) to
Zhuhai Jiuzhou Port Group Corporation for the

leases of certain office premises and port facilities.
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42.

CONNECTED AND RELATED
TRANSACTIONS (Continued)

PARTY

Additional related party transactions (Continued)

As at 30 April 2005, the Group had a balance due
from Zhuhai Jiuzhou Port Group Corporation, which
is unsecured, interest-free and has no fixed term of
repayment. Zhuhai Jiuzhou Port Group Corporation
has agreed with the Group that the amount
receivable from Zhuhai Jiuzhou Port Group
Corporation of HK$6,832,000 (2004: HK$5,988,000)
will be settled by Zhuhai Jiuzhou Port Group
Corporation’s entitlement to future dividends from

Ferry Company (note 27).

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 26
August 2005.

HLiMERBRAF | Jiuzhou Development Company Limited
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