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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

Basis of preparation

These unaudited condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting Standard
(*HKAS”) 34 “Interim Financial Reporting” and other relevant HKASs
and Interpretations, the Hong Kong Financial Reporting Standards
("HKFRS”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), and the applicable requirements of Appendix
16 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed interim financial statements should be read in
conjunction with the 2004 annual financial statements.

The accounting policies and methods of computation used in the
preparation of these condensed interim financial statements are
consistent with those used in the annual financial statements for the
year ended December 31, 2004 except that the Group has changed
certain of its accounting policies following its adoption of new and
revised HKFRSs and HKASs which are effective for accounting
periods beginning on or after January 1, 2005.

The relevant changes in the Group’s accounting policies resulting
from the adoption of these new and revised HKFRSs and HKASs are
set out in note 2 below.

Impact of new and revised HKFRSs and HKASs

HKICPA has issued a number of new and revised HKFRSs, HKASs
and interpretations which are effective for accounting periods
beginning on or after January 1, 2005. The Group has adopted the
HKFRSs and HKASs that are applicable to its operations. The
comparative figures have been amended as required.

The relevant new and revised HKFRSs, HKASs together with their
interpretations are highlighted below:

(@)  The adoption of HKAS 1 “Presentation of Financial Statements”
has affected the presentation of minority interests and share of
after-tax results of jointly controlled entities and an associated
company.

Minority interests are presented in the consolidated balance
sheet within equity and minority interests in the consolidated
profit and loss account are presented as an allocation of the
total profits for the period between the minority interests and
the shareholders of the Company.

The share of results of jointly controlled entities and an
associated company are presented after netting off taxation in
consolidated profit and loss account.
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GIORDANO INTERNATIONAL LIMITED

2. Impact of new and revised HKFRSs and HKASs
(continued)

(b)

The adoption of revised HKAS 17 “Leases” has resulted in a
change in the accounting policy relating to the classification of
leasehold land. In accordance with HKAS 17, a lease of land
and building should be split into a lease of land and a lease of
building in proportion to the relative fair values of the leasehold
interests in the land element and the building element of the
lease at the inception of the lease. The up-front prepayment
for land is stated at cost and amortized over the period of the
lease whereas the leasehold building is stated at cost less
accumulated depreciation and impairment losses.

Long term portion of the land element is reclassified as
“Leasehold land and rental prepayments” under the non-
current assets and the current portion of the land element is
included in “Other receivables, deposits and prepayments”
under the current assets.

The adoption of HKAS 32 “Financial Instruments: Disclosure
and Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement” has resulted in a change in the
accounting policy relating to the treatment of financial assets
at fair value through profit or loss account. These have also
resulted in a change in the recognition, measurement and
classification of derivative financial instruments.

Certain derivatives, which include foreign exchange contracts,
that do not qualify for hedge accounting, are initially recognized
at fair value on the date on which a derivative contract is entered
into and subsequently remeasured at their fair value. Changes
in fair value of the derivatives are recognized immediately in the
profit and loss account.

The adoption of HKFRS 2 “Share-based Payment” has resulted
in a change in the accounting policy for share options.
In prior years, the provision of share options did not result in
a charge to the profit and loss account. Following the adoption
of HKFRS 2, fair value of share options at the grant date is
amortized over the relevant vesting periods to the profit and
loss account.

The new accounting policy has been applied retrospectively
with comparatives restated in accordance with HKFRS 2, except
that the Group has taken advantage of the transitional provisions
set out in paragraph 53 of HKFRS 2 under which the new
recognition and measurement policies have not been applied
to the following grants of options:

(i)  all options granted on or before November 7, 2002; and

(i) all options granted after November 7, 2002 but which
had vested before January 1, 2005.
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GIORDANO INTERNATIONAL LIMITED

Impact of new and revised HKFRSs and HKASs
(continued)

(e)  Effect of adopting HKFRS 2, HKAS 32 and 39 on the condensed
consolidated profit and loss account are as follows:

BEAA=THLAEA

(FREFIN (In HK$ millions, Six months ended June 30
B BirREN) except earnings per share) 2005 2004
N E s &= Increase in other revenue

(K iE2(c)) (Note 2(c)) $1 $-
ENTRE R Increase in administrative

(it 2(d)) expenses (Note 2(d)) 2) @)
RV N/NGIL §oE Decrease in profit attributable

i apiagil to shareholders of the

Company $(1) $(2)

BOEREARR Decrease in basic and diluted

HEAT earnings per share 0.1¢ 0.1¢
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2. R &{EFT ZHKFRSsK HKASs 2. Impact of new and revised HKFRSs and HKASs
ERNEE (E)

(f)

BHREzENEBHREEERE (f)  Effect of changes in the accounting policies on the condensed

(continued)

RZEENT consolidated balance sheet are as follows:
RZEERFAA=TH At June 30, 2005 &it
(UEEBET BEf) (In HK$ millions) HKFRS 2 HKAS 17 HKAS 32 & 39 Total
#m/(82) Increase/(decrease) in
FRBEE non-current assets
TEBE (Hit20) Fixed assets (Note 2(b)) $- $(239) $- $(239)
METHEBERER Leasehold land and rental
B (H b)) prepayments (Note 2(b)) - 231 - 231
$- $ (9 $- $ (9
EmrHEE Increase in current assets
LR e K Other receivables, deposits
REMFIE and prepayments
(Biz2(b) % 2(c)) (Note 2(b) & 2(c)) $- $ 8 $1 $ 9
#2/(8D)E Increase/(decrease) in equity
BERERE Share options reserve
(HFi2(d)) (Note 2(d)) $9 § - §- $ 9
REE R Retained profits
(Bizt2(c) k2(d)) (Note 2(c) & 2(d)) 9 - 1 )
$- § - $1 § 1
AZEENEF-A=+—H At December 31, 2004 At
(UEEBET BEf) (In HK$ millions) HKFRS 2 HKAS 17 HKAS 32 & 39 Total
) Increase/(decrease) in
FRBEE non-current assets
TEE (Hit20) Fixed assets (Note 2(b)) $- $(249) $- $(249)
METHEBERER Leasehold land and rental
B (H b)) prepayments (Note 2(b)) - 240 - 240
$- $ © $- $ @
EmiHEE Increase in current assets

HB A T2 R
BAFE(KE2b))

') E &
BRERE W)
-RZFTmE-A-H
- HEZZTMERA
=+AL~ERA
- HE_ZENE+-A
=+—-RHIt~EA

RREN (i 2(d))

EFE o8 B B &

Other receivables, deposits
and prepayments (Note 2(b)) $- $ 8 $- § 8

Increase/(decrease) in equity
Share options reserve (Note 2(d))

- at January 1, 2004 $1 $ - $- § 1
- for the six months ended
June 30, 2004 2 - - 2
- for the six months ended
December 31, 2004 4 - - 4
- - 7
Retained profits (Note 2(d)) (7) - - l
$- § - $- § -
1"
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EEBERDBESR 3. Turnover and segment information
BREBSHE D  AEEZEER An analysis of the Group’s turnover and operating profit by business
RiggmfzommT: segments is as follows:
(&5
(Restated)
BZ~ A=1+HLE<AA
Six months ended June 30
2005 2004
"R 18 E
BESE Operating EE Operating
(ES GETTBEM)  (In HK$ millions) Turnover profit Turnover profit
ZERDHEEH Retail and distribution $1,953 $214 $1,739 $199
KKE H R Garment trading and
RIERH manufacturing 520 32 405 34
o D EEEE Less: Inter-segment sales (321) - (286) -
$2,152 $246 $1,858 $233
EREDHE D REBZEEBHNT The geographical segments of the Group’s turnover are as follows:
BEXNA=THLAEAR
Six months ended June 30
(LB 8T REN) (In HK$ millions) 2005 2004
H B K B Mainland China $ 474 $ 424
BB Hong Kong 462 396
=5 Taiwan 391 341
g Singapore 208 197
BN Australia 112 82
SN Japan 96 85
£ Korea 90 73
H i (= Other territories 319 260

$2,152 $1,858
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GIORDANO INTERNATIONAL LIMITED

Operating profit

The operating profit is stated after charging/(crediting):

(E7)
(Restated)
BEAA=1tHLEAEA
Six months ended June 30

(LB 8T RENM) (In HK$ millions) 2005 2004
ME T HIER K Amortization of leasehold land

1 4 prepayments $ 4 $ 4
BEEETEENE Depreciation of owned fixed assets 58 48
BEMENE Depreciation of investment properties 1 -
EHINEENATE Fair value gain on forward foreign

&t exchange contracts (1 -
HEBRTEEZ FBE Net loss on disposal of fixed assets - 1
REGTEEEBERTE Provision for obsolete stock and

(B[ /4 35 stock (write back)/write-offs (1 2
HiE Taxation

EENGHAE _ZTRFAA=TAL

ZHEHE(ZTTOE  BH 2L
) 2B E < I BIE A R AR
WEER L BEHE -

Hong Kong profits tax is calculated at the rate of 17.5 percent
(2004: 17.5 percent) on the estimated assessable profits for the six
months ended June 30, 2005. Overseas taxation is calculated at the
rates applicable in the respective jurisdictions.

(E7)
(Restated)
BEAA=1tHLEAEA
Six months ended June 30

(LB 8T REN) (In HK$ millions) 2005 2004
ARARMBATF Company and subsidiaries:
FBBE Income tax
RHEMENIE Current income tax
- BANEH - Hong Kong profits tax $15 $15
— BINHIE — Overseas taxation 40 31
BT HEEE (Over)/under provision in
(RIgg) T2 previous period
- BANEH - Hong Kong profits tax 2) (1)
— BHINGIE - Overseas taxation (1) 1
52 46
MBHE Withholding tax 4 2
EEBE Deferred tax
AREEHEE Relating to the origination and
P74 R E reversal of temporary differences 2 3
BEX Taxation charge $58 $51
2 1 F 4 B B & 13
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GIORDANO INTERNATIONAL LIMITED

Taxation (continued)

Share of jointly controlled entities’ Hong Kong and overseas
taxation for the six months ended June 30, 2005 of HK$1 million
(2004: Nil) and HK$3 million (2004: HK$1 million) respectively are
included in the share of profits of jointly controlled entities.

No profits tax has been made in the accounts of the associated
company for the six months ended June 30, 2005 and 2004.

The Group has a dispute with the tax authority in Taiwan with
respect to tax treatment on certain of the Group’s sales in Taiwan.
The dispute is not expected to have any material impact on the
financial position of the Group.

Dividends
(@) Interim dividends attributable to the period are as follows:

BEAA=1tHLEAEA
Six months ended June 30

(LB BET BEN) (In HK$ millions) 2005 2004
REEREBEEMZ Interim dividend declared

R EARR B after balance sheet date

BRAEELEE R of 4.5 HK cents

(ZZETNF - gRBBIE) (2004: 4.0 HK cents) per share $67 $58
REEBRBREMZ Special interim dividend declared

45 Il o B RS
FRAEE
"R NF  SRE%-H T

—~

RZEERFNAFTHARTZE
EFegRt EEEMRETRHRE
A EIRR B 9 Bl A B AR S HE O B AL
BB - FlRBNREERTE
BRAEBE -

after balance sheet date
of 2.0 HK cents
(2004: 1.5 HK cents) per share 30 22

$97 $80

At the board meeting held on August 24, 2005, the directors
declared interim and special interim dividends of 4.5 HK cents
and 2.0 HK cents per share respectively. These dividends have
not been recognized as liabilities at the balance sheet date.
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GIORDANO INTERNATIONAL LIMITED

Dividends (continued)

(b) Dividends attributable to the previous year, approved and
paid during the period were as follows:

BEAAB=1tHLEAEA
Six months ended June 30
(In HK$ millions) 2005 2004

BHERKEZ —STNFRABSE
tk%%@%ﬂm

BEEREKE —TTNF

45 Bl K B AR

BEREE—A=

(ZZ2Z=F: gRBEE A1)

BRER

BREALBEERMN I RBAKR DMK
REGGEAANBEE-—BATLEET
(CZ22EE : B - EBAThEET &
O A& -

EREARFNDERBE-_STAFNA
=T HIEREAREETRN 2 EFH
BRE+NEATIE=tTHE-TILA
“HER(CEEOF T EERTEE
Nt —BENBLTER)GE -

BEREBANDIRBE_TTRF A
=T HIEREAREETRN 2 MEFH
BRE+MNEATIE=tHE-TIA
“HER(CEEOF T EENTHE
At—BZNELTER) M ERFRBRER
NRIBREFER L 2B RITREBRE
BEATEMET M2 NEF R
NENON+TEEZMOAE - Ttk
(CZ22EF: —FNABATZBATLR
M+ —B) &t E -

2L F % 4 8 &

2004 final dividend approved
and paid of 4.5 HK cents
(2003: 4.5 HK cents) per share $ 67 $ 65

2004 special final dividend
approved and paid
of 13.0 HK cents
(2003: 12.0 HK cents) per share 193 178

$260 $238

Earnings per share

The calculations of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders of the Company
for the period of HK$187 million (2004: HK$169 million, as restated).

The basic earnings per share is based on the weighted average of
1,465,341,927 shares (2004: 1,444,910,875 shares) in issue during
the six months ended June 30, 2005.

The diluted earnings per share is based on 1,465,341,927 shares
(2004 1,444,910,875 shares) which is the weighted average number
of shares in issue during the six months ended June 30, 2005 plus
the weighted average of 6,450,417 shares (2004: 18,929,741 shares)
deemed to be issued if all outstanding share options granted under
the share option scheme of the Company had been exercised.
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GIORDANO INTERNATIONAL LIMITED

BEEEE Fixed assets
(&3
(Restated)
AB=+B +ZA=+—8H
June 30 December 31
(LB 8T REN) (In HK$ millions) 2005 2004
2 REFE Opening net book value $361 $324
HhEES Translation difference (1) 5
NE Additions 54 143
& Disposals (1) 7)
EFNBEEREDME Reclassified to investment properties (105) -
nE Depreciation (58) (104)
HRZEHESFE Closing net book value $250 $361
BEWE Investment properties
AB=+B +Z-A=+—8H
June 30 December 31
(LB 8T REN) (In HK$ millions) 2005 2004
HELHR Transfer from leasehold land
BEEA and buildings $105 $ -
nE Depreciation (1) -
R EEFE Closing net book value $104 $ -

REA ASEFAENEERBRERFE
RASEERERELEIRLERE -
ZOFHHELHREEEN I RERE
E

BREMENRSTEHRZBRER ZRER
EEENE RAEERENEZEER
hENEEERTREZEMEBER -
REMEZHERZNBHEEFHHENR
AEMHETEH -

During the period, the Group has properties which are held for long-
term rental yields and not wholly occupied by the Group for use in
the production or office purposes. Such properties are reclassified
from leasehold land and buildings to investment properties.

Investment properties are stated at cost less accumulated
depreciation and any accumulated impairment losses. Cost represents
the purchase price of the investment property and other costs
incurred to bring the property into its existing use. Depreciation of
investment property is calculated to write off its cost over the
unexpired period of the lease.
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GIORDANO INTERNATIONAL LIMITED

10. Interests in jointly controlled entities

11.

Following HKAS 31 “Investments in Joint Ventures”, which supersedes
Statement of Standard Accounting Practice 21 “Accounting for
Interests in Joint Ventures”, a jointly controlled entity is an entity in
which each venturer has an interest and of which its financial and
operating policies are under contractual arrangements jointly
controlled by the venturers.

During the period, the Group made investments in two jointly
controlled entities and reclassified one of its associated companies
as a jointly controlled entity. In prior years, the investment classified
as an associated company was accounted for under the equity
method. In the current period, the Group considered that it is more
appropriate to classify this investment as a jointly controlled entity
commencing from January 1, 2005 and to recognize its results using
the equity method. This change in classification has no effect on the
Group’s results. The interest in the associated company of HK$287
million at December 31, 2004 has been restated as interests in
jointly controlled entities and the share of profits of the associated
company of HK$3 million for the six months ended June 30, 2004
has been restated as share of profits of jointly controlled entities.

The Group adopts the equity method to account for the interests in
jointly controlled entities. The consolidated profit and loss account
includes the Group’s share of the results of jointly controlled entities
for the period, and the consolidated balance sheet includes the
Group’s share of net assets of the jointly controlled entities. When
the Group transacts with its jointly controlled entities, unrealized
profits and losses are eliminated to the extent of the Group’s interests
in jointly controlled entities.

Leasehold land and rental prepayments

Leasehold land and rental prepayments represent the prepayments
of rent for land leases and a property situated in Shanghai, Mainland
China.
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GIORDANO INTERNATIONAL LIMITED

Trade receivables

Other than cash and credit card sales, the Group normally allows an
average credit period of 60 days to its trade customers.

The ageing analysis of trade debtors is as follows:

AA=+H +T-A=1+—8
June 30 December 31

(KB EETT BEN) (In HK$ millions) 2005 2004
EEx=+H 0 - 30 days $121 $147
=t—Ex+H 31 - 60 days 54 50
AT—ZEATH 61 - 90 days 10 10
Bht+H Over 90 days 9 6
=L Total $194 $213
B% A 13. Share capital
ZERRKRODEE [N
(REREHEAI (In HK$ millions, Number of Share
WESEE TR EN) except number of shares) ordinary shares capital
R-_ZEZTRF—HF—H At January 1, 2005 1,450,591,518 $73
AT AR EM Issue of shares pursuant to
BT Z2RM exercise of share options 37,869,000 1
RZZEZERFANA=TH At June 30, 2005 1,488,460,518 $74

REA - ARAERH A RBAD RN
ZEBRETEMAL - REIR - BERITE
ZEREHAEPHINNFEEEH (B
BREEH]IZA -

During the period, the Company has not granted any options to
subscribe for shares of the Company. Movements in the number of
the outstanding share options during the period is set out on page
36 under the heading of “Share Option Information”.
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GIORDANO INTERNATIONAL LIMITED

Trade payables

The ageing analysis of trade creditors is as follows:

XA=tB ft-A=+-H

June 30 December 31
(KB 8T BENMN) (In HK$ millions) 2005 2004
EEx=+H 0 - 30 days $167 $190
=t—EXxtH 31 - 60 days 39 24
ANT—ZEATH 61 - 90 days 9 9
Bmht+H Over 90 days 6 7
L Total $221 $230

15. ELER B 15. Deferred taxation

BEERERBEEZNEBEEZRRER
MEBAZTLHL(CTZZNMFE  FHZ
TEED) FERBEE -

REBR - FRENETHEAERAELZ
#HmT :

Deferred taxation is calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2004:
17.5%).

The movement in the Group’s deferred tax assets and liabilities during
the period is as follows:

XA=tB ft-A=t-H

June 30 December 31
(LB 8T REN) (In HK$ millions) 2005 2004
H 1 4 81 Opening balance $71 $62
REREERPI X Charged to profit and loss account 2 10
REEF I X Charged to equity - 1
BEMHTIEZ Reversal of temporary difference
REMHEE on withholding tax (1) @)
R4 88 Closing balance $72 $71

REZRIIXHETCHRAANRERAEK
F-MBARZ RERIMNE X BT 3
RZHIE -

RERAGEEERBRRNIIGZ 2R
T

The deferred taxation charged to equity comprised the tax on the
unrealized exchange gain of a long term loan to a subsidiary company.

The amounts shown in the condensed consolidated balance sheet
include:

AA=ZtH +ZA=+—H

June 30 December 31

(KB EETT BEMN) (In HK$ millions) 2005 2004
LTI EE Deferred tax assets $(16) $(18)
REEREERE Deferred tax liabilities 88 89

$72 $71

= T RE O h o8 % % 19
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GIORDANO INTERNATIONAL LIMITED

HeRBEESEELEEFEIW 16. Analysis of balances of cash and cash equivalents
AB=+H
June 30

(KEE ST REN) (In HK$ millions) 2005 2004
Be RRTER Cash and bank balances $727 $714
B ERER=ZMAMNUE Deduct: Bank deposits with maturity

B HR 2 R1T over three months

EHER from date of deposits 2) 8)

725 706

RITERK Bank loans (80) (66)
FHekREEE Net cash and cash equivalents $645 $640

REEHNBRARDEERERDEE

ARER-_ZTZERFAA=THER-ZFT
ME+-_RA=+t—HZRBREENKRRY
BESRARE _+-RBLtT=RELK
BE_+-B-_FT-BET A£ER
—EERFRAAZ=THRZZZONF
T A=+ BZERBEECIRDEE
NGERBAB) DHIREBNE T EE
ThEE\ELTLEET

17.

Total assets less current liabilities and net current assets

The Group’s total assets less current liabilities amounted to
HK$2,173 million and HK$2,122 million at June 30, 2005 and
December 31, 2004 respectively. The Group’s net current assets,
defined as current assets less current liabilities, amounted to

HK$916 million and HK$857 million at June 30, 2005 and December
31, 2004 respectively.

Interim Report 2005



E B R B B 8 B & H

18. &iE
(a) REHE 2 &IE

() RZZEZRFAA=TH X%
ERTEER BOE  IER

ERZTARKREHEEER

=N REERNEEERWT

\

o

\

RIJHEERZEERE

GIORDANO INTERNATIONAL LIMITED

18. Commitments

(@) Commitments under operating leases

(i)

At June 30, 2005, the Group had future aggregate
minimum lease charges payable under non-cancelable
operating leases in respect of retail shops, office premises,
factories and warehouses as set out below:

Operating leases which expire:

XA=tB ft-A=t-H

June 30 December 31

(LB 8T REM) (In HK$ millions) 2005 2004

—FR Within one year $ 476 $ 470
—FREAFA After one year but within

five years 614 573

HFEE Over five years 17 20

$1,107 $1,063

ATHMzREHERS IRE
REREHEINHERFE
He(ARRERE) - Lil&E
DEsEREEEHSE -

(i) RZZEZHEEAXA=+B &
EERTEER HAERT
Bz P RRREE 2 &=2H
ENmEERESERADT :

RIFHEEREEHE

(i)

The operating lease rentals of certain outlets are based
on the higher of a minimum guaranteed rental or a sales
level based rental. The minimum guaranteed rental has
been used to arrive at the above commitments.

At June 30, 2005, the Group had future aggregate
minimum lease income receivable under non-cancelable

operating leases in respect of retail shops, office premises
and factories as set out below:

Operating leases which expire:

AA=ZtH tZA=+—H

June 30 December 31

(LB BET BEN) (In HK$ millions) 2005 2004

—FR Within one year $32 $21
—FREAFA After one year but within

five years 42 35

$74 $56
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AYE () 18. Commitments (continued)
(b) EBEAREIE (b) Capital commitments
RZZETRFAA=+H £EEE At June 30, 2005, the Group had the following capital
AT 2 BAREE commitments:
~AA=+R +t-A=+—H
June 30 December 31
(KEEBET REL) (In HK$ millions) 2005 2004
EEAEREH Contracted but not provided for $4 $ -
ERBEERED Authorized but not contracted for 1 -
$5 $-

fTE€mMIT A
R-ZZEZTHFANA=TH TEBDAEE
RITRZEAINEG N 2 RELSEILT

19.

Derivative financial instruments

At June 30, 2005, the total notional amount of outstanding forward
foreign exchange contracts to which the Group had committed are
as follows:

XBEt+E t=A=+-A

June 30 December 31

(LB 8T REN) (In HK$ millions) 2005 2004
EHINES D Forward foreign exchange

contracts $30 $-

RZZEZTRAFAA=TH RHIESYH At June 30, 2005, the fair value gain of the forward foreign exchange

ATFEZWNEHNAEE—FEL(ZEER contracts is estimated to be approximately HK$1 million (2004: Nil).

F:®)  ZeBDERBEREIAREESR These amounts are based on market values of equivalent instruments
BRAZMBEEERE - at the balance sheet date.

HREE 20. Contingent liabilities
EA_ ZZRFANA=Z1+H AEEAMUT At June 30, 2005, the Group had contingent liabilities not included
BORRETUBRERAZIAEE in the financial statements in respect of the following:

AB=+B +Z-A=+—8H

June 30 December 31

(LB 8T REN) (In HK$ millions) 2005 2004
RITERRE Bank guarantees in lieu of

- MERKERS ~ rental and utility deposits $9 $9

- Hfp - others 5 -

BERLN I REFE Guarantee notes issued 54 43

$68 $52

Interim Report 2005



21, EEBBALTRS

RERN ET2EWNBARE—REAE

X¥BBETRETHEGTEABALE

TR 5

(@) REAA - m—HFEEHRER—EE
AT%EZ§ﬁ%%M 1£?£E
Br (ZZZWF: A% —B=-F
MEET) ° JJLA_{EEﬂi/\_\ﬂ

(b)

(c)

=+8 - mUABARLHA
A2 BARN = TARER
(CEERF  BE-TLEED)

Dﬂk

RER - A—-HRAZEHARREZE
BREERT _AEL(—2TNF
&) W-ZTTRF A=1TH [
H {REHRARcEEREE—T
“HERL (ZETDNF 8 R

REA - —2BMBLRRR—HREZ
B AR HEMLR A D DEELE
k- NERNERESRERER=
BET MZAESCE2EEAN -

EFE o8 B B &

GIORDANO INTERNATIONAL LIMITED

21. Material related party transactions

During the period, certain wholly-owned subsidiary companies had

the following related party transactions, which were made in the

ordinary and usual course of business and on normal commercial
terms:

(@)

Sales to a jointly controlled entity and an associated company
amounted to HK$155 million during the period (2004: HK$124
million). The amounts due from the jointly controlled entity and
associated company at June 30, 2005 amounted to HK$26
million (2004: HK$17 million);

Purchase from a jointly controlled entity amounted to
HK$52 million during the period (2004: Nil). The amounts due
to the jointly controlled entity at June 30, 2005 amounted to
HK$12 million (2004: Nil); and

During the period, a wholly-owned subsidiary company leased
part of properties in PRC to a jointly controlled entity for
production purpose. The total rent received during the period
amounted to HK$3 million and was fully settled.
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