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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) wishes to announce the unaudited
interim results of the Company, its subsidiaries and associates (the
“Group”) for the six months ended 30 June 2005. The interim results
and financial statements have been reviewed by the Audit Committee
of the Board.
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FINANCIAL HIGHLIGHTS

+ Based on 501,600,000 shares issued and fully paid as at 30 June 2004

++  Based on 601,920,000 shares issued and fully paid as at 30 June 2005, the
additional 100,320,000 shares represent the bonus shares issued on 18
June 2005

A Audited as at 31 December 2004

BREE
Unaudited
REEX
Six months ended 30 June
B Z6A308LAEA
2005 2004 Change
HK$'000 HK$'000
TERT THAT &
(Restated)
(E31)
Turnover =
Jewellery retail KETE 1,166,026 1,063,950 10%
Other business H i %75 1,395,355 3,182,184 (56%)
2,561,381 4,246,134 (40%)
Profit attributable to shareholders /NI
of the Company 15 % A 56,253 85,235 (34%)
Basic earnings per share BREXRRT 9.35 cents il 14.16 cents
Interim dividend per share Fhz Hifz 8 5.0 cents i+ 6.0 cents fllI*
Dividend payout ratio =N 54% 35%
Special dividend per share TR RIR 8 — 3.0 cents Il
Equity attributable to shareholders ARAIRRE
of the Company iR 1,939,441 1,965,8167 (1%)
Net assets per share BEESFE $3.22 $3.27A (1%)

+ RAE R 200456 A 308 B 17 R4 AR
501,600,0000% 5t &

++  IRER 2005564300 B 1T R AR R
601,920,000 5 & ~ E & & m
100,320,0008% & 7200546 5 18 B %17 2
4R

A R2004F 12A31H MK B R T
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

TURNOVER
Jewellery retail
Others

Cost of sales

Gross profit

Other revenue

Selling and distribution costs
Administrative expenses
Other operating expenses, net

PROFIT FROM OPERATING ACTIVITIES
Finance costs
Share of profits of associates

PROFIT BEFORE TAX
Tax

PROFIT FOR THE PERIOD

ATTRIBUTABLE TO:
Shareholders of the Company
Minority interests

DIVIDENDS
Interim
Special

Basic earnings per share
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Unaudited
RBEZ
Six months ended 30 June
BZ6A30BLAEA
2005 2004
Notes HK$’000 HK$’000
Bt TER FHEIT
(Restated)
(E%))
3
1,166,026 1,063,950
1,395,355 3,182,184
2,561,381 4,246,134
(2,228,251) (3,928,119)
333,130 318,015
23,450 33,321
(203,506) (167,811)
(83,456) (78,252)
(663) (1,803)
5 68,955 103,470
(1,906) (577)
77 48
67,126 102,941
6 9,449) (16,299)
57,677 86,642
56,253 85,235
1,424 1,407
57,677 86,642
7
30,096 30,096
— 15,048
30,096 45,144
8 9.35 cents fli  14.16 cents Il
INTERIM REPORT 2005
2005 H



CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Fixed assets

Investment properties
Intangible assets

Other assets

Interests in associates
Available-for-sale investments
Deferred tax assets

CURRENT ASSETS
Inventories
Accounts receivable
Other receivables
Investments at fair value through
profit or loss
Tax recoverable
Pledged time deposits
Cash held on behalf of securities clients
Cash and cash equivalents

CURRENT LIABILITIES

Accounts payable

Tax payable

Other payables and accruals
Interest-bearing bank borrowings

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

CAPITAL AND RESERVES
Issued capital

Reserves

Proposed dividend

Equity attributable to shareholders
of the Company
Minority interests

REEERBX

Unaudited Audited
RIBEX BEZ
30 June 31 December
64 30H 12A31H
2005 2004
Notes HK$’000 HK$’000
Bt o TERT FHETT
(Restated)
(E7)
FRBEE
EEEE 341,578 338,368
REWME 98,050 98,050
B EE 289 320
HM&EE 33,875 33,283
PABE &N R RE R 9,534 9,627
AR EZRE 124,936 126,022
RERIAEE 4,183 3,991
612,445 609,661
RBEE
FE 1,332,981 1,165,688
JiE Wi B 30 9 165,155 178,941
B U R 5K 69,559 128,145
BEBI TR TER
A 19,549 20,257
aJ Uy Bl % 18 937 690
BEHEMBTEHRFER 38,331 58,331
REARFEAE RS 175,527 226,254
RekERARE 113,459 228,547
1,915,498 2,006,853
RBEE
FE AT BR 3R 10 289,652 394,185
FEAT B I8 19,302 16,610
Hib ARk ERHIER 116,699 107,930
STERTER 11 80,492 62,000
506,145 580,725
RBEEFE 1,409,353 1,426,128
HEERRBAR
2,021,798 2,035,789
FkARBEE
RERIEEE (51,096) (51,174)
1,970,702 1,984,615
BRAR A
BEITRA 12 150,480 125,400
i 1,758,865 1,770,192
BRI B 30,096 70,224
RAF R EENE RS
1,939,441 1,965,816
LY RS 31,261 18,799
1,970,702 1,984,615
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

— UNAUDITED
AU1 January 2004 R4 1818
As previously reported BEEZR
Effect of adopting HKAS 17~ RAB A &3
and HKAS 40 ERZIRR
BREEN
FH2TE
As restated £
Exchange realignments EiA%
Fair value adjustments of ~ AIEHERE L
availble-orsale investments 2 FEEHE
Trandler to profitand loss ~ HERETRER
account on disposal
Net gains and losses ERERRTHA
recognised directly in equity 2 FUE R E B
Profit for the period B
Total recognised gains and BRI 7 Bl
losses for the period RE#
Movement in balances with S B R ER R &R
minority interests VA 3|
Final 2003 dividend paid ~ BIEE 2 NBFREBRE
Interim 2004 dividend 00454 AR E
Special 2004 dividend W4ERFIRE
AL30 June 2004 fas restated) 12004 67 308 (1)
At 1 January 2005 R200551A 18
As previously reported BEZR
Effect of adopting HKAS 17~ 4B &3
and HKAS 40 EUZ17ER
BheEl
FAFFE
As restated EY]
Exchange realignments EX#E
Fair value adjustments of ~ ARHERE L
avallable-for-sale investments 2 B {E 3 %
Trandler to profitand loss ~~ HHERETBEE
account on disposal
Net gains and losses recognised & %A & R 2
directly in equity FhahEE
Profit for the period BREH
Total recognised gainsand ~ HEA 2 A
losses for the period RE#
Capital contribution from YERRRAER
minority interests
Movement in balances with S8R REA R4
minority nterests A 3|
Final 2004 dividend paid ~ EJEE 2 004 RER &
Issue of honus shares SRk
Interim 2005 dividend 20055+ B8
At30 June 2005 12005 64308

REeEZ2BX

— REER
Minority  Total
Attributable to shareholders of the Company interests  equity
SERR
ARARRES B HER
Investment ~ Land and
property  buildings ~ Investment Exchange
Share Share revaluation revaluation revaluation ~ General fluctuation  Retained  Proposed
capital  premium  reserve  reserve  reserve  reserve  reserve  profits  dividend Total
RENZ tHREF  RE HE .
Bx BRHEE EMGE EMEE EREE -REFE 238F REEN RERR &%
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000 HK$’O@ HK$’00£J HKS’O@ HKS’O(p
TEx TEn  TEn  TEr TExr T TEx  TEn  TEn  TEn  FEr  TER
125400 124804 31766 299412 106394 10,000 2913 1,094,307 55,176 1,850,172 16,582 1,866,754
— —  (31,766) - - - - 3137 — (629) - (629)
125400 124,804 — 299412 106,394 10,000 2913 1125444 55,176 1,849,543 16,582 1,866,125
— — — - - - 375 — — 375 87 462
— — — - (4,805) - - — — (4,805 — (4,805
— - - - (6,690 - - - - (6,690 — (6,690
- - - —  (11,495) - 375 - —  (11,120) 87 (11,033)
— — — - - - — 8523 - 852% 1407 86,642
— - - —  (11,495) - 375 85235 —  T4115 1494 75,609
- - - - - - - - - — ) %)
— — — - - - - —  (55176)  (55,176) —  (55,176)
_ — — — — - —  (30,09) 30,09 - - -
- = = - - - —  (15048) 15,048 — — —
125400 124,804 — 299412 94899 10,000 3,288 1165535 45144 1,808,482 17,780 1,886,268
125400 124804 33,854 299412 122,035 10,000 2977 1179139 70224 1967,845 18,799 1,986,644
- - (3384) - - - — 385 - (209 - (2,009)
125400 124,804 — 299412 122,035 10,000 2977 1210964 70224 1965816 18,799 1,984,615
- - - - - - (452) - - (452) (78)  (530)
- - - - (4,357) - - - - (4,357) - (4,357)
- - - - (759) - — - - (759%) - (75%)
- - - - (1192) - (452) - - (12404) (78)  (12,482)
- - - - - - — 56253 - 56,253 1424 57,677
- - - - (1192) - (452) 56,253 — 43849 1346 45195
- - - - - - - - - — 11487 11487
- - - - - - - - - - e 6
— — — - - - - — (70224) (70,224) - (70224)
25,080 (25,080) - - - - - - - — - -
- — — - - - —  (30,09) 30,09 - - -
150,480 99,724 — 299412 110,083 10,000 2525 1,237,121 30,096 1,939,441 31,261 1,970,702
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

NET CASH INFLOW/(OUTFLOW) FROM
OPERATING ACTIVITIES

NET CASH INFLOW/(OUTFLOW) FROM
INVESTING ACTIVITIES

NET CASH OUTFLOW FROM FINANCING
ACTIVITIES

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effects of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months
when acquired

Time deposits with original maturity of less
than three months when acquired, pledged
as security for bank facilities

Bank overdrafts

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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REXBzHE
WA/ GRE) BHE

METBH RERHFR

ReRERAEZEM/
(R D) FHE

RBNzRERFRRE

IEEFEDYE  FE

RERzZAERERAS

AeERERAREEEIN
Be RFITHEK
FRERSME SN =(EA
ZERHEHFR

FRERSME SR =(EA

BHGEHERER

ERITEREERZEHEK

RITEX

Unaudited
RBEZ
Six months ended 30 June
HZ6H30BLEAEA
2005 2004
Note HK$’000 HK$’000
Bt ¥ FER FAT
(73,594) 94,172
(19,601) 6,684
(22,800) (53,004)
(115,995) 47,852
228,547 270,307
(135) 3
112,417 318,162
106,113 238,204
7,346 79,567
— 1,000
11 (1,042) (609)
112,417 318,162
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Notes:

Principal accounting policies

These unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of computation used in the preparation of
these interim financial statements are the same as those used in the Group’s
audited financial statements for the year ended 31 December 2004, except
that the Group has changed certain of its accounting policies mentioned in
note 2 below following its adoption of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include HKASs and Interpretations)
which have become effective for accounting periods commencing on or after
1 January 2005.

Impact of adopting new HKFRSs
The following HKFRSs have been adopted for the first time in the preparation
of the current period’s unaudited condensed consolidated financial statements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10 Events after Balance Sheet Date

HKAS 12 Income Taxes

HKAS 14 Segment Reporting

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign Exchange Rates
HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial Statements
HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosure and Presentation
HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and Contingent Assets
HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 40 Investment Property

HKFRS 3 Business Combinations

HK(SIC)-Int 21 Income Taxes — Recovery of Revalued Non-depreciable Assets
HK-Int 4 Leases — Determination of the Length of Lease Term
in respect of Hong Kong Land Leases

The adoption of HKAS 1, 2, 7, 8, 10, 12, 14, 16, 18, 19, 21, 23, 24, 27, 28,
33, 36, 37, 38, HKFRS 3 and HK(SIC)-Int 21 has had no material impact on
the Group’s accounting policies. The impact of adopting the other HKFRSs is
summarised as follows:

(i) The adoption of HKAS 17 and HK-Int 4 has resulted in a change in
accounting policy relating to leasehold land. Leasehold land and
buildings were previously accounted for as finance leases and were
stated at cost or valuation less accumulated depreciation. In accordance
with HKAS 17, a lease of land and building should be split into a
lease of land and a lease of building according to their fair value at
inception. A lease of land is an operating lease and a lease of building
is a finance lease unless the two elements cannot be allocated reliably,
in which case the entire lease is classified as a finance lease. Pursuant
to these requirements, the land premium paid for distinguishable
leasehold land is accounted for as an operating lease and amortised
over its unexpired lease term, whereas undistinguishable leasehold
land and building is stated collectively at cost or valuation less
accumulated depreciation.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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2.

Impact of adopting new HKFRSs (continued)

(iii)

(iv)

In accordance with HK-Int 4, the lease term of a Hong Kong land
lease for the purpose of applying the depreciation requirements under
HKAS 16 and HKAS 17, as appropriate, shall be determined by
reference to the legal form and status of the lease. Renewal of a lease
is assumed only when the lessee has a renewal option and it is
reasonably certain at the inception of the lease that the lessee will
exercise the option. Options for extending the lease term that are not
at the discretion of the lessee shall not be taken into account by the
lessee in determining the lease term.

The effects of the above changes are summarised in note 2(iv) to the
unaudited condensed consolidated financial statements. The change
has been adopted retrospectively from the earliest period presented
and comparative amounts have been restated.

Prior to 1 January 2005, investments of the Group were classified into
long term investments and short term investments, which were stated
at their fair values.

Upon the adoption of HKAS 32 and 39, all long term investments and
short term investments held as at 31 December 2004 were redesignated
into available-for-sale investments and investments at fair value through
profit or loss on 1 January 2005, respectively. There is no effect on
remeasurement, as the accounting policy on measurement of the
investments as at 31 December 2004 was the same as that for the
available-for-sale investments and investments at fair value through
profit or loss.

The adoption of HKAS 40 has resulted in a change in accounting
policy for the Group’s investment properties. In prior years, increases
in the valuation of investment properties were credited to the investment
property revaluation reserve while decreases in the valuation of
investment properties were first set off against the surplus of the
investment property revaluation reserve and thereafter charged to the
profit and loss account. Following the adoption of HKAS 40, all changes
in valuation of investment properties are to be recognised in the profit
and loss account.

The effects of the above changes are summarised in note 2(iv) to the
unaudited condensed consolidated financial statements. The change
has been adopted retrospectively from the earliest period presented
and comparative amounts have been restated.

RAHERUBBREREN2RE (B

(i)

(ii)

BIERBER  REAEBEHE
A6 RATHR 2T ERE (1E
) &FTHmAErAEFHAS
EHEZEREARMR - HAOE
ERFEAEREENE  IHRED
Pl B mEEAEABITRE
HNEBHTRRETED - TRED
REMZER AR ABBRE - BIAME
ARREROF AR TR AZI
REXHE

rlEH X ERARKREERES
Rz e HBREMT2v) - EHE
BATFIR 2 & F H R e PR A -
M BEFLEET -

20055 1A1EE - AEEZKE
PREAREREHRRE  HUR
FEEMR -

RMBE LS ER E32R 395 2 1]
FiE 0 R2004F 12831 AEE
BEE2HPRBREREHRER
2005F 118D RIEH D EAAHE
HEZRERERE EAFER
Z1RE - PH2004F 128 31B B2
REMESHBRETHREE R
BREBEBEIEAFBEZREN
ECHBEMAR MY EHEHH
EBRTE -

REB e EAE0RIHEH
AEEBEMEZ ST RENRE -
RBEEFEE  REMEZHEEN
SHAREMEEAFER MIRE
MEZEERDREBEHERBENE
BB BS  BEaRERTHN
B o BB G LR F 405712
EREBNEZHREZHHERA
HRPHER -

rlEH X ER AR KBRS
Rz e HBREMT2v) - EHE
BATFIR 2 & T H R e PR A -
M BEFLEET -

Following the adoption of the HKFRSs, the opening balances of the vy WWPEBABHREENE - TR
following accounts were adjusted retrospectively. The details of the BZHEREELEBYAE - Al
prior period adjustments and opening adjustments are summarised as HEERBORABEZFHERAN
follows: N
(a)  Effect on profit after tax for the six months ended 30 June 2005 (a)  HEZE2005% 200496530
and 2004 BIERBEARBRENYE
Six months ended 30 June
BZ6A30BLXMAA
2005 2004
HKAS 17 HKAS 17
BEREH ERg
BERIE175 A E175H
HK$’000 HK$’000
TERT FHET
Increase in depreciation and & 18 Kom R A (B 3T 2(1))
decrease in profit (note 2(i)) (700) (700)
CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED 7 INTERIM REPORT 2005
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2.

Impact of adopting new HKFRSs (continued)

(b)
and 1 January 2004

Increase/(decrease)

B/ Cd)

Investment property
revaluation reserve
Retained profits

Total effect

Turnover

1 January 2005

Effect on opening balance of total equity as at 1 January 2005

(o)

RaFERMKREER
47200551 A 18 K& 20045 1

2 NG

ARRESHNESRTE

1 January 2004

200518 1A 2004F 1A 18

HKAS 17 HKAS 40 Total HKAS 17 HKAS 40 Total

) 58 B &

EHEA EFHEA 25 &R 25 £8
B17%  F40% B 5t F17% F40% B &
Notes HK$000 HK$000 HK$7000 HK$'000 HK$'000 HK$'000
(i3 FHBx FHEx FEx TETL TErT TER

REME
EHFEE 26 —  (33,854) (33,854) —  (31,766) (31,766)
REHERN  20)&lii) (2,029) 33,854 31,825 (629) 31,766 31,137
g7 (2,029) — (2,029) (629) — (629)
3. EES ]

EEBEOAMBREDR  XZFMEAEE

Turnover represents the net invoiced value of goods sold, after allowances
for returns, trade discounts and value-added tax; commission on securities
and commodities broking and rental income earned during the period.

Revenue from the following activities has been included in turnover:

Sales of goods EmHE

Jewellery retail KEZTE

Other business Hih %1%
Commission on securities and commodities broking EHLBEREAERA
Gross rental income ‘LKA

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED 8
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MEEHEMZERFEE  SFRPEL
RAEBARESEA -

DWTEBZUEERREEEREN

Six months ended 30 June

HZ6H30BLLAEA
2005 2004
HK$’000 HK$’000
FER FET
1,166,026 1,063,950
1,377,933 3,157,096
13,627 21,629
3,795 3,459
2,561,381 4,246,134
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4.

Segment information

An analysis of the Group’s revenue and results for the period by business
segments are as follows:

4.  DHEH
AEER
mr

HMAEB DBz REREED

Manufacture Other business
and retail of Wholesale of (include securities
jewellery precious metals broking) Eliminations Consolidated
Hip %%
RERERSE ESR#E (BERFRE) Ik &E
Six months ended 30 June
BZ6A30BLAEA
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx ThEr TEx ThErT FEx TExT FEx TEx TEx  TFAEAx
(Restated) (Restated) (Restated) (Restated) (Restated)
(&31) (E31) (E31) (E3) (E5)
Segment revenue: PEE
Sales to external customers ~ HEFHAEP 1,166,026 1,063,950 1,326,828 3,022,859 68,527 159,325 - — 2,561,381 4,246,134
Intersegment sales M E 70,779 78,820 99,736 112,384 639 476 (171,154) (191,680) -
Other revenue from H it oh R
external sources 5,936 6,777 - 33 12,197 12,663 — — 18,133 19473
Intersegment other revenue 92 & ft % 1,761 1912 — — 53 54 (1,814 (1,966) — —
Total 3% 1,244,502 1,151,459 1,426,564 3,135,276 81,416 172,518 (172,968) (193,646) 2,579,514 4,265,607
Segment results PEHEE 55,103 71,456 2,613 6,788 9,927 14,404 — — 67,643 92,648
Interest income MEHA 2,250 1,194
Dividend income Tk 8 A 3,067 12,654
Unallocated expenses FHRER (4,005)  (3,026)
Profit from operating activities 48 % % % 7 (5 )& ¥ 68,955 103,470
Finance costs BHBER (1906)  (577)
Share of profits of associates  [E 15 = 22 7 )& F 77 48
Profit before tax BB AR 67,126 102,941
Tax "E (9,449)  (16,299)
Profit for the period BRE 7 57,677 86,642
N S
Profit from operating activities 5. REXBHEEA

Profit from operating activities is arrived at after charging/(crediting):

meExBmERAIEME,/ GIA)

Depreciation
Amortisation of intangible assets
Operating lease rentals on land and buildings
Unrealised loss on revaluation of investments
at fair value through profit or loss
Dividend income
Interest income
Gain on disposal of available-for-sale investments
Gain on disposal of investments at fair value
through profit or loss
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Six months ended 30 June

HZ6H30BLAHEA

2005 2004

HK$'000 HK$'000

FER FAET

e 15,818 15,590

BREESH 31 31

THREFLEEHERS 61,265 46,956
ENRABIEATEAEZ

BRERERERE 663 1,803

B B A (3,067) (12,654)

ﬂ BUA (4,837) (4,262)

HETHEE ZRE RS (7,996) (8,090)
HERREBITERAFEEZ

BEW=E — (120)
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Tax

Hong Kong profits tax has been provided at the rate of 17.5% (2004: 17.5%)
on the estimated assessable profits arising in Hong Kong during the period.
Taxes on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

Group: g8
Current — Hong Kong AE — F#E
Charge for the period HNEiA
Overprovision in prior years NEFEBERE

Current — Elsewhere AH — Htvina
Deferred i FE
Total tax charge for the period HARBER

Dividends

HH — SEABRSEL
(20044 : 67 1L)

Interim — HK5 cents
(2004: HK6 cents) per ordinary share

KRl — B8E@KRTANL
(20044 : 37%AL)

Special — Nil
(2004: HK3 cents) per ordinary share

Earnings per share

The calculation of basic earnings per share is based on the profit attributable
to shareholders of the Company for the period of HK$56,253,000 (2004:
HK$85,235,000 as restated), and the weighted average of 601,920,000 (2004:
601,920,000 as restated) ordinary shares in issue during the period, as adjusted
to reflect the bonus shares issued during the period (note 12).

Diluted earnings per share for the periods ended 30 June 2005 and 2004
have not been presented as no diluting events existed during these periods.

Accounts receivable

Manufacture and retail of jewellery

The Group’s sales are normally made on a cash basis. Credit card receivables
from financial institutions in respect of retail sales are aged within one month.
There are wholesale customers who have been given credit periods ranging
from 15 to 45 days.

Wholesale of diamonds
The Group normally grants credit periods of up to 60 days to its trade
customers.

Precious metals wholesale
The Group’s precious metals wholesale are normally conducted on a cash
basis.

Securities and commodities broking
Dealing in securities are settled two days after the trade date, and dealing in
futures are normally settled on a cash basis.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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Six months ended 30 June

BEZ6A30BLAEA
2005 2004
HK$’000 HK$'000
TER FHET
7,761 12,933
— (152)
1,890 1,836
(202) 1,682
9,449 16,299
i 2
Six months ended 30 June
HZ6A30BL~EA
2005 2004
HK$’000 HK$’000
TER FET
30,096 30,096
— 15,048
30,096 45,144
BEREA

FREABHTDIZENAD A REEGE
7 56,253,000 7T (20044 : & 3
85,235,000 7T) & B B B 17 i IR
13601,920,000 (20044 : E7%1/601,920,000)
LERE  BRECHBEURMERET
2R (HI5E12) -

HREALEEEEE  AYERERE
20054 ] 200496 A 301 |F #ifd v B #E
R -

FE Uk BR X

GERERTE
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PR—EAA - RAEMBERFERE1SE45
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10.

Accounts receivable (continued)
An aged analysis of the accounts receivable, based on invoice date, is as
follows:

Current to 30 days RHEZE30H

31 to 60 days 31H£60H

Over 60 days #iB60H

Margin clients accounts receivable* A FREF RR

The margin clients accounts receivable, secured by the underlying
pledged securities, are repayable on demand and bear interest at
commercial rates. No aged analysis is disclosed as, in the opinion of
the directors, an aged analysis is not relevant in view of the nature of
the business of securities margin financing.

Accounts payable
An aged analysis of the accounts payable, based on invoice date, is as follows:

Current to 30 days REZ30H

31 to 60 days 31H £60H

Over 60 days H#iB60H

Cash clients accounts payable** FERTR & 7P RRA
Margin clients accounts payable** B FRE P RN

i

* %

Included in the cash clients accounts payable is an amount of
approximately HK$159,538,000 (31 December 2004: HK$209,978,000)
representing securities client’s undrawn monies/excess deposits placed
with the Group. The balances are repayable on demand. No aged
analysis is disclosed as, in the opinion of the directors, an aged analysis
is not meaningful in view of the nature of the business of dealing in
securities.

The margin clients accounts payable are repayable on demand and
bear interest at commercial rates. No aged analysis is disclosed as, in
the opinion of the directors, an aged analysis is not relevant in view of
the nature of the business of securities margin financing.
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30 June 31 December
6A30H 12A31H
2005 2004
HK$’000 HK$'000
THER FHET
113,165 129,669
6,244 7,445
4,486 4,345
123,895 141,459
41,260 37,482
165,155 178,941

NWHREFFEAZEUTREP

R 7R 1 B SRR (BE T R T 3 (AR K
He  ENEEFEBRERE
B REDTERTIR MEER
REFREREDWT -

ENBRR
EAEFRERZEAHZRRI>TOT ¢

30 June 31 December
6H30H 12A31H
2005 2004
HK$’000 HK$'000
TER FET
53,782 96,485
21,983 7,696
4,338 3,187
80,103 107,368
199,405 276,228
10,144 10,589
289,652 394,185
1 EBNBASEFERAZHEEND
159,538,000 7T (2004F 128318 :
209,978,000 T) BEFEFLFRA
EIZ BARE/BIMNES - K
EREREEERE ERESFEE
%f%l%i E‘E!&f\ PTERTK - 8
é%wu ﬁ&ﬁgﬁﬁf\ tﬁ °
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11.

12.

13.

Interest-bearing bank borrowings

Bank overdrafts — unsecured
Bank loans:

Secured

Unsecured

Share capital

Authorised:
1,000,000,000 ordinary shares of HK$0.25 each

Issued and fully paid:
601,920,000 (31 December 2004: 501,600,000)
ordinary shares of HK$0.25 each

1. HESTER

30 June 31 December
6A30H 12A31H
2005 2004
HK$'000 HK$'000
FHR FET
RTEL — BER 1,042 —
RITEH:
#H 17 18,770 30,980
e 60,680 31,020
80,492 62,000
12 BE
30 June 31 December
68308 128318
2005 2004
HK$'000 HK$'000
FEx FET
ETE
1,000,000,0000% &= % @ &
0.258 7T 2 & il ik 250,000 250,000
BEIRHE
601,920,0008% (20044 12 A
318 : 501,600,0000%)
SREE2E T2 LB 150,480 125,400

Pursuant to the approval obtained from the shareholders at the annual general
meeting held on 31 May 2005, an aggregate of 100,320,000 ordinary shares
of HK$0.25 each were issued on 18 June 2005 on the basis of one bonus
share for every five existing shares held, as fully paid bonus shares by
capitalising HK$25,080,000 to the credit of the Company’s share premium
account.

Contingent liabilities

(a)

The Company has provided guarantees to the extent of US$46 million
(approximately HK$358 million) and HK$2 million (31 December 2004:
US$46 million (approximately HK$359 million) and HK$2 million) in
respect of gold trading facilities granted to subsidiaries. As at 30 June
2005, the amount drawn against the gold trading facilities amounted
to US$5,653,000 (approximately HK$43 million) (31 December 2004:
US$1,444,000 (approximately HK$11 million)).

The Company has provided corporate guarantees to the extent of
HK$394 million (31 December 2004: HK$391 million) to secure the
general bank facilities of certain subsidiaries. As at 30 June 2005, the
amount drawn against the general bank facilities amounted to
HK$55,987,000 (31 December 2004: HK$49,780,000).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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RIER2005F5A31B BT 2 RERBEFKE
FEBERE 2 HE - 12005F64 188 ¢
EEBEARA BN EERERSD
25,080,000 TR FTER - REHEAKEA
BERMAER—BAKZEE  ZTAH
100,320,000% & A% E1 {8 0.257% 7t 2 & i ik
BB RAR -

13. HARERE

(a) ARAREHWBRAFERzE4E
= & 12 1 46,000,000 7T (4
358,000,000/ JT.) % 2,000,000/ 7T
(20044 128 318 : 46,000,000 T
(#7359,000,0007% 7T.) K 2,000,000/%
TT) ZER o 12005568308 ¢ 2
FRzE4 E&EEE 5 /5653000
% 7T (4943,000,0005% 75) (20044 12
A 318 : 1,444,000% T (4
11,000,000 7T) ) °

(o) ARREETHBRARAERZ R
8 17 {= & 12 {1t 394,000,000 T
(20044 128 318 : 391,000,000
7o) ZARER o R 20054 6 A 30
B BERAZ-—RETEEEA
55,987,0005% 7T (20045 12 318 -
49,780,000 7T) °
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14.

Related party transactions
The Group had the following material transactions with connected and/or
related parties during the period:

(a) Chow Sang Sang Jewellery (Foshan) Co., Ltd. (“CSS Foshan”), a 95.1%
owned subsidiary, has a credit arrangement with a bank (the “Bank”)
for providing loans to Foshan Shunde Jinpeng Co., Ltd. (“Jinpeng”), a
company controlled by a director of CSS Foshan and a 4.9% minority
shareholder of CSS Foshan, through entering into trust lending or trust
lending extension agreements between CSS Foshan, Jinpeng and the
Bank. The loans to Jinpeng are to finance Jinpeng’s operation for
providing sub-contracting services to the Group (see (b) below).

CSS Foshan entered into a facility agreement with Jinpeng on 14 May
2004 for granting a continuous credit facility to Jinpeng for a period
up to 31 December 2005. All loans advanced under the facility
agreement are unsecured, bear interest at 6% per annum and are
repayable within one year.

As at 30 June 2005, the outstanding balance was RMB4,000,000
(approximately HK$3,754,000) (31 December 2004: RMB4,000,000
(approximately HK$3,760,000)). The maximum amount outstanding
during the period was RMB4,000,000.

(b)  Certain subsidiaries of the Company entered into an agreement with
Jinpeng on 13 May 2004 whereby Jinpeng would provide sub-
contracting services to these subsidiaries for a period up to 31
December 2005. The fees were charged based on terms and conditions
agreed between the Group and Jinpeng. The total processing fees paid
to Jinpeng for the period amounted to HK$3,322,000 (2004:
HK$1,091,000).

() Certain subsidiaries of the Company entered into an agreement on 12
May 2004 with Qingdao Jing Hua Diamond and Jewellery Co., Ltd.
(“Jing Hua”), a 24.86% shareholder of a 70% owned subsidiary of the
Company, for the purchase of raw materials for a period up to 31
December 2005. The purchases were made according to the prices
and conditions similar to those offered by other unrelated suppliers to
the Group. The aggregate purchases from Jing Hua during the period
amounted to HK$4,651,000 (2004: HK$7,202,000).

(d) A wholly-owned subsidiary of the Company renewed a two years
tenancy agreement expiring on 31 March 2007 with the respective
spouse of Messrs. CHOW Kwen Ling and CHOW Kwen Lim and the
administrator of a late director of the Company, for the lease of the
Group’s retail shop at a monthly rental of HK$162,500. The lease
rentals were determined with reference to open market rentals. The
total rental paid for the period amounted to HK$826,500 (2004:
HK$678,000).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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14.

15.

16.

Related party transactions (continued)

(e)  The Company and a wholly-owned subsidiary of the Company have
provided joint and several corporate guarantees and pledged time
deposits to banks for facilities granted to certain non wholly-owned
subsidiaries. The utilised amount of such facilities, which also represent
the financial exposure of the Group at 30 June 2005, amounted to
approximately HK$69,841,000 (31 December 2004: HK$52,640,000).
The total amount of such facilities amounted to approximately
HK$148,411,000 (31 December 2004: HK$148,531,000).

() A wholly-owned subsidiary of the Company has entered into leases
with related companies in which certain directors and their spouse
have interests, for the lease of the Company’s directors’ quarters. The
lease rentals were determined with reference to open market rentals.
The total rental paid for the period amounted to HK$420,000 (2004:
HK$420,000).

Comparative amounts

As further explained in note 2, due to the adoption of the HKFRSs during the
current period, the accounting treatment and presentation of certain items in
the account have been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been restated to conform
with the current period’s presentation.

Apart from the above, during the period, the Group has split its turnover into
revenue as derived from jewellery retail and other business, and reclassified
interest income earned from securities clients from interest income to segment
revenue. The directors consider that such reclassification will allow a more
appropriate presentation of the Group’s results and better reflects the nature
of the transactions. The comparative amounts of turnover and segment
information have been restated to conform with the current period’s
presentation.

Post balance sheet event

On 4 July 2005, the Group entered into a sale and purchase agreement with
an independent third party to dispose of a property in Tuen Mun for a cash
consideration of HK$28,380,000. The sale and purchase agreement is expected
to be completed on 28 September 2005.
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MANAGEMENT DISCUSSION AND ANALYSIS
The Group’s results

The Group’s main businesses are manufacturing and retail of jewellery,
wholesale of precious metals and stock and commodities brokerage.

Despite an increase in turnover in jewellery retail, a retreat in the
volume of wholesale of gold bullion has resulted in a decrease in the
overall turnover of the Group for the six months ended 30 June 2005
by 40% to HK$2,561 million (2004: HK$4,246 million). Profit
attributable to shareholders amounted to HK$56 million, decreasing by
34% from the HK$85 million of the corresponding period in 2004.
Half-year earnings per share dropped to HK9.35 cents from HK14.16
cents.

Jewellery retail

Retail of jewellery accounted for 46% of the Group’s turnover, rising
from the 25% in 2004. Despite an increase in turnover by 10% to
HK$1,166 million, operating profit decreased by 23% to HK$55 million.

Hong Kong

Turnover recorded an increase of 6% to HK$986 million for the six
months ended 30 June 2005 (2004: HK$927 million), accounting for
85% of the total turnover in jewellery.

As the retail network in Hong Kong, now consisting of 37 Chow Sang
Sang shops and 7 Emphasis shops, is a mature one, the focus is on
consolidation and fine-tuning rather than growth. Four new shops were
opened during the first half of 2005 in areas frequented by tourists.
The street-level shop in Tuen Mun has recently been relocated into a
shopping mall, and 3 shops are slated to close when their leases expire
later in the year.

Turnover was higher than that of the first half of 2004, but the increase
was not as high as might have been expected taking into account the
new shops. As independent travel from the Mainland has become more
commonplace, tourist spending tends to be more spread out instead of
being concentrated in the week-long holidays. In addition, in June
widespread rain and flooding all over China and Hong Kong disrupted
travel plans and deterred shopping.

Net profits fell because of higher expenses, chiefly in shop rents and
salaries. Although hikes in shop rents are not unexpected, we have
been dismayed by rental demands that we feel are unjustifiable. On
the average rental expenses have gone up 16% upon renewal of leases.
However, with 6 new shops coming on stream, total rental expenses
have gone up 27%. In order to keep rental expenses under control we
assess every rental proposition, be it for a new lease or a renewal,
carefully with respect to the expected return and the strategic value of
the shop concerned.

Salaries have gone up compared to last year because firstly we have
strengthened our brand management team at senior level and secondly
we have filled the positions required for the shop in Hong Kong
Disneyland. At the same time, we have spent more on training and
development of our staff in order to improve our service quality.
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Hong Kong (continued)

Hong Kong Disneyland is scheduled to formally open on 12 September
2005, but before that the entire park will operate in full in three weeks
of “rehearsal days”. The fitting out has been completed on schedule,
the inventory is all ready and the staff are all eager to assume their
stations. We are confident that the shop will make a significant
contribution to the results of the second half of the year.

Chow Sang Sang Jewellery Company Limited has become one of 95
Sightholders worldwide of the Diamond Trading Company (“DTC”") in
London. DTC controls about 50% of the global diamond mine output.
As a Sightholder we are able to buy rough diamonds (“rough”) direct
from DTC. Rough purchased will be sent to be polished and the resultant
diamonds will be fed into our jewellery manufacturing operation or
sold on the market.

We buy rough in order to secure a steady supply of polished diamonds
at advantageous prices. We do not intend to expand into the diamond
polishing and wholesale business. We shall rely on our strategic partners
for the polishing and we shall work with them on the disposal of the
diamonds not suited for our core use.

This venture itself requires little capital expenditure, but does involve
a significant inventory of rough stones and work-in-progress. Its success
hinges on how fast we can process rough into polished and set them
into our jewellery.

Mainland China

Turnover from the Mainland shops for the first half of 2005 increased
by 64% to HK$132 million (2004: HK$80 million), representing 11%
of the total turnover in jewellery.

The growth can be attributed both to the establishment of new shops,
as well as to improved performance of many shops as their teams have
matured and their logistical channels have become more efficient.

Eight new shops have been opened since the beginning of 2005, bringing
the total to 50. The new shops included those in Jinan, Nanjing, Wuxi
and Liuzhou. Four other shops were set up in cities where we are
already established. Our strategy is to expand our network in two
ways: to be established in more cities and to extend our coverage
within key cities. The total number of shops is expected to reach 60 by
the end of the year.

Taiwan

During the first half of 2005 turnover from Emphasis shops dropped by
14% to HK$49 million (2004: HK$57 million), or 4% of the total
turnover in jewellery.

Retail in general has been weak and competition in jewellery has been
ferocious as some operators resorted to frequent discounting.

We have ceased to be the agent for 4°C of Japan in Taiwan and three
shops have been closed; the amount written off as a result is not
significant.
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Taiwan (continued)

During the second half of the year, sales are expected to be boosted by
various activities such as our 10-years-in-Taiwan celebrations,
introduction of international brands and complete revamp of ten of the
shops. The number of shops stands at 21.

Wholesale of precious metals

The wholesale business recorded a turnover of HK$1,327 million,
dropping 56% from the prior year’s HK$3,023 million. Operating profit
dropped by 62% to HK$3 million. The turnover was 52% of the Group’s
total, and the profit 4% of the Group's profit.

In 2004 the business benefited from some conditions in the markets
which resulted in a large inflow of gold from some Asian countries.
The inflow had ceased and the turnover is now down to a “normal”
level.

Securities and commodities broking

For the six months ended 30 June 2005, the transaction volume handled
was HK$5 billion, as compared to HK$8 billion in 2004. The brokerages
saw a decrease in turnover and operating profit of 37% and 55% to
HK$14 million and HK$3 million, respectively.

The results reflect the lacklustre behaviour of the stock market. Many
of the IPO’s during the period were not given enthusiastic receptions.
Group C brokers generally lost market share as retail investors stood
by.

By the end of the second quarter the market has livened up. We
therefore expect the second half to be brighter.

Investments

Properties

Most of the Group’s properties are held for its own use as office,
jewellery shops and factory premises. Rental revenue from investment
properties amounted to HK$3 million, which accounted for less than
1% of the Group's overall turnover.

The premises known as G/F and M/F, 22-26 Heung Sze Wui Road,
Tuen Mun, has been put on contract with conveyance scheduled for
September 2005. Following the relocation of our jewellery shop from
these premises to a shopping mall at Tuen Mun, the property became
surplus and was therefore disposed of.

Shares in Hong Kong Exchanges and Clearing Limited

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC”), received
as distribution from the merger of the stock and futures exchanges in
2000, are being held by the Group as available-for-sale investments.
At 1 January 2005, the Group had 5,653,500 shares.

During the period 400,000 shares were sold at a gain of HK$8 million
in order to generate working capital. As at 30 June 2005, the Group
held 5,253,500 shares of HKEC and the unrealised gain on the holding
amounted to HK$105 million (31 December 2004: HK$117 million).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
J R AR BB AT R T

17

£E (&

BRTEEMHEESEM BB T
EHEEER  BEALAEREALHBF
£ BBRREOSIA - UEHET10R
DEEHMEE - aBRESERFE21

=

%‘( o

ESEAt®

T BB E 2 ¥ 58 /51,327,000,000%8
T 0 8 & Z 3,023,000,000% T N[
56% o £ &% | T B& 62%Z 3,000,000/
T WEEREERNAEELLER
52% * i il 2N &2 (B 48 05 71 4% ©

Lt I8 5 76 £ 2004 F B 11 45 M I B LA BUR
ERTHTMNERRAAMSE - BEE
BRKBRE  eXBRCEEEILER]K
qz o

BERBELRL

B ZE2005F6A30BIEAEAZRIRER
#855,000,000,0007 7T © 2004F 2 XK=
#8%5 /8,000,000,000/8 7T AR EKLE
BB RS2 5 ) 9 B T BE 37%2 14,000,000
5 7T ]2 T B& 55% % 3,000,000 7T ©

XERRESMERARS - BAKRES
HREMROEBIK : BPREE N
BERE CHARRERXETHHA

>}F_< o

THEEE_FRBEEEGR  BHTHFE
BREXRE

r&

VES
AEERBNERLOEAR/BAE - K
BEERHE REMESRZBESKAR
3,000,000 HAKEREXBEIN
1% °

IR P E &K 22-2658 10 T R B2 2

MECFZDHLE - HR200559A 7 5

F o BARFAUR U2 KED EREE

EF?*%E%#@?@%%%@ CBREEME
o

EEXGREEHBERI ARG
R2000FFEH M RERFHEHMEDR
LEBRGREEMARAR ([BRA])
efp  NEBFEEAIEIEZRE - R
2005F1H18 + REEHF5,653,500/% i
{/'\ °
H N & 1 400,0000% 0 B 2 WK A
8,000,000 7T * tEAZEE S - H2005F
6A 308 + A& B E 5,253,500/ i 15 -
23 7 %5 5105,000,0009% 7T (20044
12H8 318 : 117,000,000/ 7T) ©

INTERIM REPORT 2005
2005 1 M W 4



Finance

Financial position and liquidity

The Group centralises funding for all its operations at the corporate
treasury in Hong Kong. This policy achieves better control of treasury
operations and lower average cost of funds.

As at 30 June 2005, the Group had net cash and cash equivalents of
HK$113 million, and total undrawn bank and other credit facilities of
approximately HK$404 million. The Group generates strong recurring
cashflow from its core jewellery business.

Total borrowings for the Group as at 30 June 2005 amounted to HK$79
million, which was repayable in one year. The Group’s policy is to
obtain financing on an unsecured basis whenever possible, and
unsecured debt accounted for 76% of total borrowings as at 30 June
2005. The Group has a low gearing ratio of 4%, based on net debt of
HK$79 million and shareholders’ equity of HK$1,939 million. At 30
June 2005, the current ratio was 3.8, based on current assets of
HK$1,915 million and current liabilities of HK$506 million. Most of
the cash is deposited in the leading banks of Hong Kong in either HK
dollar or US dollar.

Foreign exchange risk management

The Group has foreign currency exposure in Renminbi (“RMB”),
Taiwanese dollars, Euro and Japanese Yen. Currency risks are managed
by partly financing non-Hong Kong dollar assets with loans denominated
in the relevant currency. As at 30 June 2005, total foreign currency
borrowings excluding RMB borrowings amounted to approximately
HK$5 million (31 December 2004: HK$5 million). RMB loans as at 30
June 2005 amounted to RMB58 million (31 December 2004: RMB61
million) and are used to finance the Group’s expansion in Mainland
China.

Apart from the above, most of the Group’s assets and liabilities, revenues
and payments are in HK$. The Group therefore considers its foreign
exchange exposure insignificant.

Charges on assets

The Company guarantees banking and other facilities granted to its
subsidiaries. The Group’s banking facilities were secured by time
deposits of HK$15 million and US$3 million (31 December 2004:
HK$35 million and US$3 million), certain fixed assets and investment
properties with a net carrying value of HK$150 million (31 December
2004: HK$152 million), and available-for-sale investments of HK$54
million (31 December 2004: HK$56 million). At 30 June 2005, the
Group's total bank loan and gold loan amounted to HK$79 million (31
December 2004: HK$62 million) and HK$43 million (31 December
2004: HK$11 million), respectively.
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Impact of changes in accounting standards

The Group has adopted certain new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include HKASs and
Interpretations) in the current period. The impacts of these HKFRSs are
set out as below.

According to HKAS 17 “Leases” and HK-Int 4 “Lease — Determination
of the Length of Lease Term in respect of Hong Kong Land Leases”,
where the lease payments of land and buildings cannot be split reliably
in proportion to their fair value at inception, the entire lease is treated
as a finance lease and the two elements is stated collectively at cost or
valuation less accumulated depreciation, depreciated over the shorter
of its estimated useful life and the lease term of the entire lease. The
change in accounting policy has been adopted retrospectively. The
result of this has been to reduce both retained profits as at 1 January
2005 and 1 January 2004 by HK$2,029,000 and HK$629,000,
respectively.

In accordance with HKAS 39 “Financial Instruments: Recognition and
Measurement”, the Group’s long term investments and short term
investments were reclassified as available-for-sale investments and
investments at fair value through profit or loss, respectively.

According to HKAS 40 “Investment Property”, changes in fair value are
recognised in the profit and loss account and there should be no
revaluation reserve available for offsetting against revaluation deficits.
The change in accounting policy has been adopted retrospectively.
The result of this has been to increase the opening balance of retained
profits and decrease the investment property revaluation reserve
previously reported as at 1 January 2005 and 1 January 2004 by
HK$33,854,000 and HK$31,766,000, respectively.

Human resources

As at 30 June 2005, the Group, excluding its associates, has a total of
2,048 employees all over Greater China. Salaries of employees are
maintained at competitive levels. Bonuses are granted based on
individual and Group performance. Other employee benefits include
provident fund, insurance and medical cover, subsidized educational
and training programmes. The Group does not have any option plans.
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CORPORATE GOVERNANCE REPORT

The Group recognises the importance of transparency and accountability
to shareholders. The Board will continually review and enhance its
corporate governance practices to ensure that they meet shareholders’
expectation and comply with relevant standards.

Throughout the period under review, the Company has complied with
the Code on Corporate Governance Practices, as set out in the Appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Board of Directors

The Board is responsible for determining the overall strategic direction,
the objectives of the management and overseeing significant operational
and financial matters of the Group. It monitors the management’s
performance and ensures that a framework of effective controls is in
place to enable risks to be assessed and managed.

The Board is comprised of four Executive Directors (“ED”), three Non-
executive Directors (“NED”) and three Independent Non-executive
Directors (“INED”). The directors are listed in the following table, along
with their participation in the various committees. The entries are in
the format “number of meetings the director attended/total number of

CEEARE
AEE-HTRIEAZRARERES
STV EEEBBER REARLE
EREN  ABRRREHAREZHLR
5 B -

NERPERSEESEN  AAFDET
ERBATDFERAANESE BRI
(T Em AL B8R 14FF B 2 0 2 A 18
8 -

Exg

EZCREEREREREREE IR B
EERARLEEREC EXLERMBE
H: UEREEEABZRE  THREA
BERCERRE  ERRBUFERE
I8 o

EXTCRNENTES  ZAFNTES
R=2BUFNTESTAR - EFHER
H2HEZZBg7#BEENTER U
[ZEFHESE 2 RE/ 720055 L+
FRBIT SR 2HANR - Il

meetings held during the first half of 2005”, or “—" where the director EXEUIKE  BIR[—]2ART -
is not a member.
Full Audit | Remuneration | Nomination
Directors Board Committee Committee Committee
B EEXE | ERZEE | FMZEE | REZEE
Executive Directors: HITES
Dr. CHOW Kwen Lim REREL
Chairman TE 33 — — —
Mr. Vincent CHOW Wing Shing &K B 7
Group General Manager EEBLE 3/3 — — —
Dr. Gerald CHOW King Sing JEI R B 33 — —
Mr. Winston CHOW Wun Sing AT E
Deputy Group General Manager FEEBEE 33 — — —
Non-executive Directors: FUTES:
Mr. CHOW Kwen Ling AESRE
Honorary Chairman EEEER 33 — — —
Mr. Stephen TING Leung Huel TRERE 33 11 —
Mr. CHUNG Pui Lam EDME A 313 n
Independent Non-executive Directors: BUFHTES:
Mr. LEE Ka Lun* FREBLLE 313 n
Dr. CHAN Bing Fun RmEE 33 11
Mr. LO King Man ERXEAE 33 11
Average attendance rate FHHER 100% 100% N/A N/A
T iE M N E
Date of meeting EE L 25/01/2005 | 22/03/2005 N/A N/A
23/03/2005 NEH TEm
28/06/2005

* Mr. LEE Ka Lun is the chairman of the three Committees
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The Board of Directors (continued)

Several directors have family relationships to each other, the details of
which can be found in the Group’s annual report 2004, as are the
biographical sketches of all the directors. None of the directors has
other material financial, business or relevant relationships with each
other.

Pursuant to Rule 3.13 of the Listing Rules, the three INEDs have asserted
their independence, and the Board has thereby affirmed their
independent status.

Roles of Chairman and Group General Manager

The Board is led by the Chairman who has executive responsibilities,
and the management by the Group General Manager. The roles of the
Chairman and the Group General Manager are separate and their
respective responsibilities are clearly set out in writing. The Chairman
ensures that the Board functions properly, with good corporate
governance practices and procedures, and the Group General Manager
is responsible for managing the Group’s business and monitoring the
day-to-day operations.

Nomination Committee

The Board has set up a Nomination Committee to make periodic review
of the constituency of the Board, the procedures and criteria for
appointment of directors, and to make recommendations to the Board
when necessary. When there is a nomination to directorship the
Committee will assess the suitability of the nominee and make
recommendation to the Board. The majority of the committee members
are INEDs.

Retirement by rotation of Directors

Pursuant to the Company’s Bye-laws, any director appointed by the
Board as an additional director or to fill a casual vacancy shall hold
office only until the next Annual General Meeting (“AGM”), but he is
eligible for re-appointment by the shareholders. In addition, all directors
are subject to re-election by shareholders at the AGM at least once
every three years on a rotation basis. All NEDs and INEDs are appointed
for specific terms of not more than three years.

Directors’ securities transactions

The Company has adopted the Model Code for Securities Transactions
by Directors (“Model Code”) as set out in Appendix 10 of the Listing
Rules as the Company’s code of conduct regarding directors’ securities
transactions.

Upon specific enquiries, all directors confirmed their compliance with
the required standard as set out in the Model Code.

The directors’ interests in shares of the Company as at 30 June 2005
are detailed on page 25 of this interim report.
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Remuneration of Directors and Senior Management

Remuneration Committee

The remuneration policies and packages for all directors are under the
purview of the Remuneration Committee, whose membership has a
majority of INEDs with no EDs. The Committee makes recommendations
to the Board for their final approval. Directors do not determine their
own individual remuneration.

The remuneration of directors currently consists of a basic annual fee
with additional payments for serving on committees. EDs receive in
addition executive pay by virtue of their positions in management.

Executive remuneration is performance and merit based. It is the policy
to recruit talents at competitive salary levels. The principal elements of
the staff pay package comprise of salary, housing allowance,
discretionary bonus and MPF contribution as well as benefits such as
medical insurance and educational allowances. Executive and staff
remuneration is reviewed annually by the Group General Manager in
conjunction with other senior members of the management, who then
hands the report to the Remuneration Committee, along with
recommendation for bonus awards, if any.

Currently there are no profit-sharing schemes or stock-option plans in
place.

Accountability and audit

Directors’ responsibility in financial reporting

In the preparation of financial statements, in order to give a true and
fair view of the status of the Group, the Board has adhered to generally
accepted accounting standards in Hong Kong, while applying
consistently appropriate accounting policies and making reasoned
judgment and estimates.

Audit Committee

Since 1999 the Board has had an Audit Committee in place, consisting
of a majority of INEDs with EDs in attendance. All of its members
possess appropriate professional qualification, accounting or
management expertise as required under the Listing Rules. The Audit
Committee’s role is to review the financial reporting, internal controls,
corporate governance issues and the work done by internal auditors,
and make appropriate recommendations to the Board.

The Committee has reviewed with the senior management and the
external auditors the audit findings, and discussed statutory compliance,
internal controls and financial reporting matters, including the annual
report 2004 and interim report 2005.

Internal control

The Board, through the Audit Committee, is responsible for ensuring
that adequate internal controls are in place to safeguard Company
assets and manage risks.

The Company has an Internal Audit Department that is responsible for
monitoring adherence to policies on safekeeping of goods and inventory,
operational procedures and regulatory compliance, among others.
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Internal control (continued)

The jewellery business safeguards goods and inventory by established
control policy which requires that in- and out-records are reconciled
with accounting records, inventory records and source documents, and
cross-checked by regular and spot physical stock-takes.

To ensure true and accurate trading records, posting of entries is
automated from the points of sales with little or no manual intervention.
Preservation of original documents is regulated by strict policy and
checked by Internal Audit Department. The automation of information
channels in Hong Kong is total, while that in Mainland China and
Taiwan are under progress.

The Group’s Stock and Commodities Brokerage has a rigorous internal
control system with regard to the integrity of trading practices,
safekeeping of customer assets, and credit control. In late 2004 the
Securities and Futures Commission conducted a limited-scope review
of the operation and was satisfied with what they had examined.

The Group controls funding for all its operations through the corporate
treasury based in Hong Kong. The corporate treasury also manages the
Group’s gold and foreign exchange holdings, thus affording a central
view of liquidity and fund levels.

Information gathered and collated by the various departments is
presented at weekly and monthly management meetings, at which
variances, deficiencies and anomalies are noted and corrected.

To protect confidentiality, information access is managed on a need-
to-know basis. Use of computers, especially access to the Internet and
e-mail systems, is similarly regulated with a view towards security.

Delegation by the Board

Day-to-day operations are delegated to the management led by the
Group General Manager and the Deputy Group General Manager who
are both EDs.

The Board reserves for its own decision on corporate matters such as
approval of financial reports, disposal and acquisition of assets other
than goods of ordinary business.

Corporate communication

Extensive information on the Company’s corporate structure,
performance and activities are provided in the annual reports, interim
reports and at the Company’s website at www.chowsangsang.com.

The Company has held press conferences where EDs were on hand to
answer questions. It has also participated in conferences with financial
analysts and fund managers, so as to enhance the Group’s relationship
with the investor community and facilitate their understanding of the
Group’s strategy and operations.
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Major shareholders

The respective holdings by the top ten shareholders that appeared on
the Register of Members of the Company as at 30 June 2005 were as

follows:

10.

Name of registered shareholders

BRRRER

HKSCC Nominees Limited

EEPREE(REA)BRAT

Everwin Company Limited
Happy Inc.

Happy Family Limited
REFZEBR A

Top Fit Investments Limited

Kai Shing Nominees Limited

EHREAEBRAA
Blossom Investments Limited
Speed Star Holdings Limited
Chow King Sing, Gerald

Golden Court Limited

TERR

200556830 ZFRATBRELM 2
TARREZEEZHRENT !

Number of shares held

BREE

149,606,531

120,000,000
66,000,000

43,519,320

42,000,000

31,372,416

21,000,000
21,000,000
18,727,680

17,591,595
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19.94
10.96

7.23
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3.49

3.49

2.92



OTHER INFORMATION
Directors’ interests in shares

At 30 June 2005, the interests of the directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”), were as follows:

Long positions:

Number of shares held

KR#E

Personal Family
Name of directors interest interest
EEps B AEE FRER
Mr. CHOW Kwen Ling BETRE — —
Dr. CHOW Kwen Lim AEREL — -
Dr. CHAN Bing Fun RRBELE 1,320,000 -
Mr. Vincent CHOW Wing Shing /&7 i % — —
Dr. Gerald CHOW King Sing BHKEL 19,687,680 © 94,398 046
Mr. Winston CHOW Wun Sing ~ EAAREE 7,681,104 9 76,800 5%
Mr. LO King Man ERNEE 38,000 —

Please refer to the explanatory notes in the section headed “Substantial shareholders’
and other persons’ interests in shares and underlying shares”.

Save as disclosed above, as at 30 June 2005, none of the directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any director or their respective spouse or minor children, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.
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Corporate
interest

NARRE

45,611,160

EERRAzER

20056308 @ R (EH KBHEEH)
FEXVEREIBEAR AR AT REZBMA
FTacsk  RBE LM BRITABBESH#T
FHEZFZESTA ([BESFA]) HEM
APRIREABRERFHARDE ([BR
Frl) B s SEERAQ A HE
BRR(EER(EHFRBERKRODEXV
B EBTRAR ZERZMT -

R

Percentage of

the Company’s

Trustee issued
interest Total  share capital
XN

BRI

ERAER 2y  RxEok
— 45,611,160 7.58
137,591,595 1 137,591,595 22.86
— 1,320,000 0.22
137,591,595 1 137,591,595 22.86
84,000,000 ? 103,762,078 17.24
95,616,000 257 103,373,904 17.17
— 38,000 0.01

FLE[TERRRAMALTRBRERBBRE
w2 e

Br EXCHEESN - 200556 A 308 © B E
EHENAND B S AR SRR
HEENREFTFHRAEREESZRAE
B 151) 35 XVED 5 35216 45 TE /B T A R8RS AR
BRETABARNARARBZMARL

BRAAE -

ESREROTBEFZER

HAMER TENESSAEST KB
FHFLEFAABARRARNHLEZT
BuE 2N SARFTEXFEN X
ARARREEMMBRRAILHRSES
AREREMEABRBEGZFER -
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Substantial shareholders’ and other persons’ interests in shares
and underlying shares

At 30 June 2005, the interests of those persons in the issued share
capital of the Company as recorded in the register of interests required

to be

kept by the Company pursuant to Section 336 of the SFO were as

TERRREMALTRAREAREBAREZ

B

2005567308 » RIE(EH LB E &
) EXVERF 336(5 - ARRVATREZHE
sRMEHEARERRRATETRAAL

follows: ZERWMT
Long positions: ¥R
Percentage
Capacity and Number of of the Company’s
Name nature of interest ordinary shares held issued share capital
HALTE R
£ SO REGRME FEEBERYA BRAB DL
Everwin Company Limited Beneficial Owner 137,591,595 @ 22.86
ERFAA
Cititrust (Jersey) Limited Trustee 137,591,595 @ 22.86
EFEA
HSBC International Trustee Limited Trustee 70,422,000 @ 11.70
FFEA
HSBC Trustee (Cook Islands) Limited Trustee 70,038,000 @ 11.64
EFEA
Happy Inc. Beneficial Owner 66,000,000 10.96
ERRAA

Happy Family Limited Beneficial Owner 45,611,160 @ 7.58

REREFR LA BB A

Top Fit Investments Limited Beneficial Owner 42,000,000 @ 6.98

ERRAA

Kai Shing Nominees Limited Nominee 31,372,416 © 5.21

BEHAIEABRLDA REA

Notes: (T

(1) 137,591,595 shares in the Company were held by Everwin Company Limited, (1) Everwin Company Limited# & & 2 &
a company beneficially owned by a discretionary trust of which Messrs. 137,591,595kl f) - Z AR —EHE2ERE
CHOW Kwen Lim and Vincent CHOW Wing Shing were among the AEGHER  AERELIREAKKEER
beneficiaries. The trustee of the trust was Cititrust (Jersey) Limited and, ZlEFTZER T A o Cititrust (Jersey)
accordingly, the shares in which Everwin Company Limited was shown to be Limited % 5 58 2 558 A » Bk » Everwin
interested were also included in which Cititrust (Jersey) Limited was shown Company LimitedZ # z 71 8 & 1£ Cititrust
to be interested. Messrs. CHOW Kwen Lim and Vincent CHOW Wing Shing, (Jersey) LimitedZ # a1 o A B FiE LT & A
and their respective spouses, were deemed to have interests in the 137,591,595 KKEERBESBEZRBEBEERES
shares in the Company. 2R 7]137,591,5950% B 1 # 45 -

(2) 84,000,000 shares in the Company were held by a discretionary trust of (2) —IEZREEFHES KRR 84,000,0008% bk
which Messrs. Gerald CHOW King Sing and Winston CHOW Wun Sing were - ARRBERBEAKEERZERLZ
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook Islands) Sz A ° HSBC Trustee (Cook Islands)
Limited, which owned the interests in the Company through the following Limited BZEFEZEFTA - BEBTIIA
companies: AR ZIE RS
Name of companies Number of shares held
DNREH KR#E
Top Fit Investments Limited 42,000,000
Blossom Investments Limited 21,000,000
Speed Star Holdings Limited 21,000,000
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Substantial shareholders’ and other persons’ interests in shares
and underlying shares (continued)

Accordingly, the shares in which Top Fit Investments Limited was shown to
be interested were also included in which HSBC Trustee (Cook Islands) Limited
was shown to be interested.

The interests of HSBC Trustee (Cook Islands) Limited was duplicated by the
interests of HSBC International Trustee Limited.

Remark: As at 30 June 2005, the last notification forms received by the
Company from HSBC Trustee (Cook Islands) Limited and HSBC
International Trustee Limited were dated 18 January 2005 and
15 April 2005 respectively. Therefore, the number of shares
held by these two companies as shown in the register of
substantial shareholders’ interests has not taken into account
of their respective bonus shares entitlement, which were issued
by the Company on 18 June 2005.

(3) 70,398 shares and 24,000 shares in the Company were owned by Dr. Gerald
CHOW King Sing’s spouse and minor children, respectively. Accordingly,
Dr. Gerald CHOW King Sing and his spouse were deemed to have interests
in the 84,094,398 shares and 103,711,680 shares in the Company,
respectively.

52,800 shares and 24,000 shares in the Company were owned by Mr. Winston
CHOW Wun Sing’s spouse and minor children, respectively. Accordingly,
Mr. Winston CHOW Wun Sing and his spouse were deemed to have interests
in the 95,692,800 shares and 103,321,104 shares in the Company,
respectively.

(4) 45,611,160 shares in the Company were held by Happy Family Limited, in
which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity
interest. Mr. CHOW Kwen Ling and his spouse were deemed to have interests
in the 45,611,160 shares in the Company.

(5)  Of the 31,372,416 shares in the Company held by Kai Shing Nominees
Limited, a company which carries on business of holding securities in custody
for its customers, 13,584,000 shares were held on behalf of the following
parties:

TERRREMATRBRAREEREZ
% (8

It Top Fit Investments Limited 2 4 25 75
£ #E 7 HSBC Trustee (Cook Islands) Limited
ZHERA -

HSBC Trustee (Cook Islands) Limited¥s &
2 1 %5 E2HSBC International Trustee Limited
FAEZERES -

%3+ &N A 7] B HSBC Trustee (Cook
Islands) Limited &2 HSBC International
Trustee Limited4§t 1| #) 5 14 i A1 & 18
# B 89 5l &20055 18 188 |
200554 R 158 © At - 7200556
A308  LMRAAREEZBRRRE
wm AR 2 IR E IR AT A
FEXBERARER2005F6H 188
BIICARPZE 2 -

) RAHRBEZEBRFHTLAIBNFER
ART0,398f5% % 24,0008 B 1 » Bt - AL
RELERHEEBDFREREEAAF
84,094,398f% % 103,711,680 i 13 #E 25 <

BAKEEZEBRFHFEDFFRR
X 752,800 K 24,0008 B fn = Btk - A
REERAERBIBBRRREEARAF
95,692,800% % 103,321,104 iR 1 # 22 ©

(4) MREREFRARIFEANDFL5,611,1600%
B AESAERAEBEREL RS
REBBRQB40%Z B AER - BES
£ R ERB AR A YA AN 7]45,611,1608%
Wi o

6) BRAREAGRRAARBAREFERLE

FH o REFEARRFSZI7246EMHE
0 13,584,000 R TIALHEE ¢

Number of shares held

BRER

Personal Family Trustee
Name of directors interest interest interest
EEng BAERZE EQ ¥ ERAER
Dr. Gerald CHOW King Sing 960,000 24,000 —
JE A K B
Mr. Winston CHOW Wun Sing 960,000 24,000 11,616,000
& 5 k&

Save as disclosed above, as at 30 June 2005, no person, other than the
directors of the Company, whose interests are set out in the section
“Directors’ interests in shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.
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Purchase, redemption or sale of the Company’s listed securities

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

Dividend

At the Company’s Annual General Meeting held on 31 May 2005,
shareholders approved the final dividend of HK14 cents per share for
the year ended 31 December 2004, and a bonus issue of new shares to
be distributed to shareholders whose names appeared on the register of
members of the Company at the close of business on 31 May 2005 in
the proportion of one new share for every five existing shares held by
them. A total of 100,320,000 new ordinary shares were issued on 18
June 2005, and an equivalent amount of HK$25,080,000 standing to
the credit of the share premium account of the Company had been
capitalized for the purpose. The final dividend amounting to
HK$70,224,000 was paid on 18 June 2005.

The Directors have declared an interim dividend of HK5 cents (2004:
HK6 cents, and a special dividend of HK3 cents) per ordinary share for
the six months ended 30 June 2005 payable to shareholders whose
names appear on the register of members of the Company at the close
of business on 21 September 2005. Dividend warrants will be posted
to shareholders on 28 September 2005.

Closure of register

The register of members of the Company will be closed from Friday,
16 September 2005 to Wednesday, 21 September 2005, both days
inclusive, during such period no transfer of shares will be registered.
To ensure entitlement to the interim dividend, shareholders are reminded
to lodge their transfers not later than 4:30 p.m. on Thursday, 15
September 2005 with the Company’s Registrars in Hong Kong, Tengis
Limited at G/F, Bank of East Asia Harbour View Centre, 56 Gloucester
Road, Wanchai, Hong Kong.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 31 August 2005
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