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Interim

Results

The directors (the “Directors”) of Technology Venture
Holdings Limited (the “Company”) hereby announce the
unaudited interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30
June 2005 together with comparative figures for the
corresponding period in 2004 as follows:
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RERMBEEARLIR ([ARE])
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Condensed Consolidated Profit and Loss Account Gl R b
Six months ended
30 June
BZEXA=1tHILEKEAR
2005 2004
—EZRE —EEMF
(unaudited) (unaudited)
(REER) (REFEZ)
Notes HK$’000 HK$'000
k23 FET FAT
TURNOVER S 3 127,160 104,362
Cost of sales THERAR (118,714) (90,535)
Gross profit EH 8,446 13,827
Other income Hiblrzs 913 658
Selling and distribution HERDHER
expenses (4,022) (4,440)
Administrative expenses THREH (17,913) (19,839)
Other operating income H g A 2,316 -
Other operating expenses Hiss =5 A (439) (241)
Impairment of goodwill EERE (20,602) -
LOSS FROM OPERATIONS REEBRIER 5 (31,301) (10,035)
Finance costs BERA (526) (88)
LOSS BEFORE TAX BB AT 18 (31,827) (10,123)
Tax IR 6 (773) 153
LOSS FOR THE PERIOD HRER (32,600) (9,970)
ATTRIBUTABLE TO: RE:
Equity holders of the parent FRARKRAEEA (29,968) (9,157)
Minority Interests DER R (2,632) (813)
(32,600) (9,970)
DIVIDEND PER SHARE BRERE 7 NIL £ NIL £
LOSS PER SHARE BREE 8
Basic (HK cents) ER (B (5.96) 7l (1.82)71L
Diluted (HK cents) Bz OBI) N/A FiE N/A i A
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Condensed Consolidated Statement of Changes in

ERGRS RSB RE

Equity
Attributable to equity holders of the parent
BARRAEE AR
Share Con- Exchange Accumu-
Issued  premium  tributed  Goodwill fluctuation Revaluation [ated Minority Total
capital  account surplus reserve reserve reserve losses  Sub-total interests equity
BEGH & EigD S8
Rx EEE  HABR  HERR BE  EftBE  ZEER Mt ORRER  RAEE
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS$'000 HK$000 HK$'000 HK$'000
T#r T#r T TEL TEL T TEL T#r T#r T
(note 15
(Kigtrs)
At 1 January 2004 i I
-A-8 50,121 341,01 (19)  (4328) 04 - (190816) 157,173 7531 164,704
Evercise of share options 7 E&E 152 0 - - - - - 354 - 354
Net loss for the period - - - - - - 9157)  (9157) (813) (9970)
At 30 June 2004 3
~A=TH 50,273 341273 (19) (@u8) 64 - (199973) 148370 6,718 155,088
Exchange redignment ~ ER 5% - - - - 15 - - 15 - 15

Net gains and losses K5
ot recognised i the i
pioft and loss account & -

Net loss for the period

At 31 December 2004
and 1 January 2005

50273

Avalable-forsale IHEERE
investments -
Impairment of goodwill 7

Net loss for the period

34073

(43,248)

20,602

(217,668 )

130,690

316
20,602

4454

135,144

316
20,602

At 30 June 2005
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Condensed Consolidated Balance Sheet

HRREEERER

At 30 June At 31 December

2005 2004
R-BZRF R-TTOE
AB=+H +ZA=+—H
(unaudited) (audited)
(REEER) (48 #E%)
Notes HK$’000 HK$'000
k=3 FET FEr
NON-CURRENT ASSETS FREBEE
Fixed assets BEEEE 3,991 4,601
Deferred development costs EIEE AR 948 1,387
Interest in a jointly-controlled  M—FHEFZHIEE#ES
entity 104 104
Available-for-sale investments A {EIHEIRE 9 81,775 -
Long term investment REIRE 10 = 66,681
Deposits birsa = 14,151
86,818 86,924
CURRENT ASSETS wEEE
Inventories 53 21,822 28,197
Accounts receivable FEUERIE 11 43,879 52,267
Prepayments, deposits and BRFE EE R
other receivables H A0 IR 52,655 50,019
Due from an investee company ~ JEW—RiKIEE
DR ZFIE 1,356 23,045
Pledged time deposits B BER 3,138 5,141
Cash and bank balances B RIRTTHES 46,463 79,857
169,313 238,526
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At 30 June At 31 December

2005 2004
R-EZTRFE R_TTHNF
AA=+H +=ZA=+—H
(unaudited) (audited)
(REBEX) (5 #&Z)
Notes HK$'000 HK$'000
et FET FATT
CURRENT LIABILITIES REaE
Accounts and bills payable ERREREER 12 29,848 52,304
Tax payable FEHTIR 11,525 11,670
Accrued liabilities and FERtABEREM
other payables FERFR 75,927 79,953
Interest-bearing and secured fERBHER
bank loans RITER 14,752 45,617
Current portion of finance MEMERMTE
lease payables Z BNEBER 14 232 275
132,284 189,819
NET CURRENT ASSETS REEEFE 37,029 48,707
TOTAL ASSETS LESS CURRENT ~ BELERABEE
LIABILITIES 123,847 135,631
NON-CURRENT LIABILITIES *RBERE
Finance lease payables AEHEERNTIE 14 152 254
Deferred tax EERIE 233 233
385 487
123,462 135,144
CAPITAL AND RESERVES EXRFHE
Equity attributable to equity FRBREFEA
holders of the parent FEIRRRAR
Issued capital BEITRA 15 50,273 50,273
Reserves 4 16 71,367 80,417
121,640 130,690
MINORITY INTERESTS DHBRER 1,822 4,454
123,462 135,144
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Condensed Consolidated Cash Flow Statement HRGERSRER

Six months ended
30 June
BEAA=tHLXER
2005 2004
—ETRE —ETE
(unaudited) (unaudited)
(REER) (REEERZ)

HK$'000 HK$'000
FAT T8
NET CASH OUTFLOW FROM REEKFRBZ
OPERATING ACTIVITIES BeRdFE (24,018) (54,223)
NET CASH INFLOW FROM RETEMBZRSE
INVESTING ACTIVITIES TAFE 22,159 35,342
$ NET CASH INFLOW/(OUTFLOW) REZFEFIEEE
" FROM FINANCING ACTIVITIES ~ SRA,/ (i) B4 (31,443) 10,682
H
® NET DECREASE INCASHAND RE&ERBEZEY
i CASH EQUIVALENTS WORE (33,302) (8,199)
2 CASH AND CASH EQUIVALENTS HiIzB &R
e AT BEGINNING OF PERIOD REZEY 44,989 57,591
= Effect of foreign exchange SN R R By 2 BT
o
a rate changes, net = -
= CASH AND CASH HRZBER
= EQUIVALENTS REZEY
o AT END OF PERIOD 11,687 49,392
- ANALYSIS OF THE ReRBREESEYES
BALANCES OF CASH 2o
AND CASH EQUIVALENTS
Cash and bank balances e RIRITHES 12,500 44,272
Bank overdrafts, secured BEBRTES (813) (18)
Time deposits with original RENEEABE=EARN
maturity of less than three Iz EEESC BN
months when acquired, RITE L BE IR
pledged as security for
bank overdraft facilities = 5,138
11,687 49,392
Technology Venture Holdings Limited ZE2REEBEHRAF




Notes to Condensed Consolidated Financial
Statements

1.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim accounts
(“Interim Accounts”) have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34
“Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants, and Appendix
16 of the Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The accounting policies and methods of computation
used in the preparation of the Interim Accounts are
consistent with those used in the annual accounts for
the year ended 31 December 2004 except that the Group
has changed certain of its accounting policies following
the adoption of new/revised Hong Kong Financial
Reporting Standards (“HKFRS") and HKASs which are
effective for accounting periods commencing on or after
1 January 2005. The changes to the Group’s accounting
policies and the effect of adopting these new accounting
policies are set out in notes below.

Impact of adopting new/revised HKFRSs and HKASs in
2005

The major and significant effects of the adoption of the
new/revised HKFRSs and HKASs on the Group’s
accounting policies and amounts disclosed in the Interim
Accounts are summarised as follows:

(i) The adoption of HKAS 1 “Presentation of Financial
Statement” has effected the presentation of
minority interests.

(i) The adoption of HKFRS 2 has resulted in a change
in accounting policy for employee share options
and other share-based payments. Prior to this, the
provision of share options and share-based
payments to employees did not result in a charge
to profit and loss account. Following the adoption
of HKFRS 2, the fair value of share options and
share-based payments at grant date are amortised
over the relevant vesting periods to the profit and
loss account.

However, the adoption of the HKFRS 2 has no
material effect on the results for current nor prior
accounting periods. Accordingly, no prior period
adjustment is required.

EREE M BRRM T

RBEEREFTER

RSB ZERRATEERE ([
HiERE ) DERESETMAE
BB EGFER ([FEES
8 ]) 55345 [P EABT 75 R 3R | BA
REBHARIABERARES
ETARBIM R 6MR R

BAKERMAN _ZThE—A
—HEZREREERERZ
]IS BB B R RER
(IERFBERRER]) REEEG
FHERR B RS T & A BURSN
fim BLeh HABR B TR & AT BUR Rat
EE HEE-TTNEF A
=+ —RIFEFERBRA
EEHBCASEE A BERED
RRMUSHEABRZZEN
PRATHIEE

R-TERFIRNFEHENEET
BB B ERREE it £
Az &

AT BRI BB SRR
ER R BB EREAEEE
AEER NP HRE T RBERE L
TEEAFERMMT

(i) WABBGHEAFER
(B HRER 22558
LB RER 2257
IR &

(i) PRANEBIE R RAERIE2
RETRRBREREM
BHIRz B BERAE
Z A AR BRI
B NRTERERRA
SR BRANE B BT B R
RS2 SR 1% BB RS K B )
NHRREHBE#RZ AFE:
ERERBEUNEBERR

SR BRANE B BT 75 B e
BIZE257 4 B A HifE FuB i
BEIHMZEETEER
w8 WA AEENI AR

#*o
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(iii)

(iv)

In prior periods, goodwill arising on acquisitions
prior to 1 January 2001 was held in reserves in the
year of acquisition and was not recognised in the
income statement until disposal or impairment of
the acquired business.

Upon the adoption of HKFRS 3 and HKAS 36,
goodwill arising on acquisitions is no longer
amortised but subject to an annual impairment
review (or more frequently if events or changes in
circumstances indicate that the carrying value may
be impaired). Any impairment loss recognised for
goodwill is not reversed in a subsequent period.

The transitional provision of HKFRS 3 have required
the Group to eliminate at 1 January 2005 the
carrying amounts of accumulated amortisation
with a corresponding entry to the cost of goodwill.
Goodwill previously eliminated against reserves
remains eliminated against reserves and is not
recognised in the income statement when all or
part of the business to which the goodwill relates
is disposed of or when a cash generating unit to
which the goodwill relates becomes impaired.

In prior periods the Group classified its investments
in equity securities as long term investments which
were hold for non-trading purposes and were
stated at cost less any impairment losses.

Upon the adoption of HKASs 32 and 39, these
securities are classified as available-for-sale
investments. Available-for-sale investments are
those non-derivative investments in listed and
unlisted equity securities that are designated as
available-for-sale or are not classified in any of the
other categories of financial assets as defined in
HKAS 39. After initial recognition, available-for-
sale investments are measured at fair value with
gains or losses being recognised as a separate
component of equity until the investment is sold,
collected or otherwise disposed of or until the
investment is determined to be impaired at which
time the cumulative gain or loss previously reported
in equity is included in the income statement.

Technology Venture Holdings Limited ZE2REEBEHRAF
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(iv)
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The fair value of investments that are actively
traded in organised financial markets is determined
by reference to quoted market bid prices at the
close of business on the balance sheet date. For
investments where there is no active market, fair
value is determined using valuation techniques.

When the fair value of unlisted equity securities
cannot be reliably measured because (1) the
variability in the range of reasonable fair value
estimates is significant for that investment, or (2)
the probabilities of the various estimates within
the range cannot be reasonably assessed and used
in estimating fair value, such securities are stated
at cost.

The Group assesses at each balance sheet date
whether there is any objective evidence that an
available-for-sale investment is impaired as a result
of one or more events that occurred after the initial
recognition of the assets (“loss events”), and that
the loss event has an impact on the estimated
future cash flows that can be reliably estimated.

If there is objective evidence of impairment, the
cumulative loss that had been recognised directly
in equity shall be removed from equity and
recognised in the income statement. The amount
of the loss recognised in the income statement
shall be the difference between the acquisition cost
and current fair value, less any impairment loss on
that available-for-sale investment previously
recognised in the income statement.

Certain comparative figures have been reclassified to
conform with the current period’s presentation.

RE RGH & BT 5 RIR
ERZRERNTE TH2E
KA E H 2 20 A R
Fi 4R 35 (B E - XA
BRAEZ ATEBIAGE
JIEEEE

fisf LT AR AR 75 2 B
EE AT S IEEE R SEaf
HWZBREZABEATE
BErErE@E s MEtES
RHQ)ZBENZ @fE5
PR ARAREELE
S R ARG A FE R
BUHESFSEKAT R

AEERNEHEERTRE
EREAREERBRAH#
HERBERV S HRAEE
BEE—IRKZIRLEEER
FfhEt 2B ARBR SR
BERFEZEMN ([BR
=) MR E.

W FEHRREZ 28 E
B ERRARRER R
BB/ BRAZR L7
o g 2R TR o A MK R R TE R
2 B TR KRR R W B A R
BERATEZEZE R
HHEERE RN ER
R Z ERERR.

ETHBBFEEFRIE UFA
REEz 28I R
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2.  Summary of the impact of changes in accounting 2. EHEESBoHERE
policies
(a) Effect on loss after tax for the six months (a) HEZ-_ZTTHEER=-F

ended 30 June 2005 and 2004 ZEMEANRA=+TAHLERNE

RBRBRERZ®

For the six months ended 30 June
BERB=THLAER

2005 2004
it “EEmE
Equity Equity
Effect of new policies holders of ~ Minority holders of Minority
(Increase/(decrease)) Note  the parent interests Total  the parent interests Total
% BT SV
(h/ (H4)) BT RARBA JERRER B BAREA JEREER Bt
HKS$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
\ Tén Tén Tin TiEL TiEL TiEL
Effect on loss Y #ﬁéﬁ?ﬁ
after tax:
HKFRS 3 ﬁﬁﬁ%ﬂ-&ﬁ‘ 1(i)
%3,“ N
Impairment of HEAE
goodil (20,602) - (20602) - - -
HiI
& Effect on loss HEREEZYE:
" per share:
¢ e .
& Basic (HK cents) R GBI (4.10)%4l NILE
. Dited (K cents) e (34L) NATER NATER
2 (b) Effect on income or expenses recognised (b) HEBEZ-—ZTZTRFER=-FT
o directly in equity and capital transactions with ZOFEARA=+THLERE
o equity holders for the six months ended 30 BEERBARKERARF
= June 2005 and 2004 BAREFTERTS PR
° RZBABRZZE
o
: For the six months ended 30 June
c HERB=THLAER
= 2005 2004
p SN -gams
‘; Equity Equity
- Effect of new policies holders of ~ Minority holders of Minority
(Increase/(decrease)) Note the parent interests Total  the parent interests Total
FRRZEE BA7 SERR =N DHRR
(i (85)) i RABEA i g RAREA s )
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TET TET TET
HKAS 39 BRETEE 1l
2395
Available-for-sale AHEERE
investments 316 - 316 - - -
Technology Venture Holdings Limited ZE2REEBEHRAF




3.

Segment information PEER
(a)  Business segments (@) EF H
The following tables present revenue and REBEBD 2 KWAR
operating loss for the Group’s business segments. KEBBHEIN TR
Banking Software
and finance solution
systems for banks
integration and public
services sector  Eliminations Consolidated
RORAA
BITR EBRA
SRARSE  BERAZEH
SHR BRER K &8
2005 2005 2005 2005
“ZTHE  -ETRE -ZTR§ -BEE%
HK$°000 HK$°000 HK$°000 HK$'000
FiET FiET FiET FET
Segment revenue: SEYA:
Sales to external mNBR L
customers ZHE 71,847 55,313 - 127,160
Intersegment sales HEEZHE - - - -
Interest income GIIEEIUN 376 31 - 407
Other income EAA 387 - - 387
Total o 72,610 55,344 - 127,954
Segment results AEEE (171) (4,623) - (5,394)
Unallocated interest AABEFBBA
income 12
Unallocated gains Ao 108
Unallocated expenses  RAEHX (5,425)
Impairment of goodwill A (20,602)
Loss from operations REXBZEAR (31,301)

Technology Venture Holdings Limited ZEREEBEARA T
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Banking Software
and finance solution
systems for banks
integration and public
services sector Eliminations  Consolidated
BITRAR
HBITR Sl
SREAS  ERZEH
SR RRHE i foasy
2004 2004 2004 2004
—ITNE —TENE —TTNF —EENE
HK$'000 HK$'000 HK$'000 HK$000
FAT AT FET FET
Segment revenue: AEBA:
Sales to external moNRE P
customers ZHE 42,726 61,636 - 104,362
Intersegment sales HBREZEE - 726 (726) -
Interest income FIEHBA 5 183 - 188
Other income HftlA 178 - - 178
Total 1% 42,909 62,545 (726) 104,728
Segment results AEEE 898 (2,099) - (1,201)
Unallocated interest AAEFBHA
income 228
Unallocated gains RO 64
Unallocated expenses AAEAX (9,126)
Loss from operations mEEEIBE (10,035)

Technology Venture Holdings Limited ZE&RZEBER QA




(b)  Geographical segments (b) @S E

The following tables present revenue and REE MRS F 2 AR
operating loss for the Group's geographical KBRS R TR
segments.
Elsewhere
Hong Kong inthe PRC  Eliminations Consolidated
Ll
& Hitih & HH &E
2005 2005 2005 2005
—2ERF  CERRF  -ERRE  -TEIF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHET FHET
Segment revenue: DEUA :
Sales to external moNER
customers fEHZHE 77 127,083 - 127,160
Intersegment sales HEEZHE - - - -
Total pat) 77 127,083 - 127,160
Segment results* D EE* (7,484) (23,817) - (31,301)
Elsewhere
Hong Kong in the PRC Eliminations  Consolidated
H
EiE Eit s HH T
2004 2004 2004 2004
ZEEME CZENE CZINE CEENE
HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FET
Segment revenue: SEYA:
Sales to external MR
customers fEHZHE 418 103,944 - 104,362
Intersegment sales AR HEE - - - -
Total pak 418 103,944 - 104,362
Segment results* DHEE* (8,453) (1,582) - (10,035)
* Disclosed pursuant to the requirements of * ARIE A A E 1
the Listing Rules =
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4. Related party transactions and connected 4. HEBREATXZRBEXS
transactions
Six months ended
30 June
BEAA=tHLEXNER
2005 2004
—EETRF ZETE
HK$°000 HK$°000
FHET FET
Sale of information M—KEREDRIHE
technology products to an BAEHREMR
investee company 7,728 -
Reimbursement of directors’ —RKEIRE N AER
remuneration by an EEMe
investee company 304 -
Maintenance and consultancy ~ MARAR—BES
fee paid to a company in REZEE LA
which a director of the SAMRERERMER
company is also director 112 132
Advance to an investee M—KERERBBR
company 1,356 24,030
In the opinion of the directors, the above related party §$w7% FiEREATRS R
and connected party transactions were entered into by BERHINARER EI BEEF
the Group in the ordinary course of business and on terms OB EEERENRHEZ
agreed with the minority shareholders and related GRET L -EERE ZERH 2
companies. The directors consider that these transactions B RIEHERS T ,H\ﬁﬂ% =HE
were made according to prices and conditions similar to biEEE
those offered to other third parties.
5.  Loss from operations 5. KEEBZER

The Group's loss from operations is arrived at after

charging/(crediting):

ARBGEEH 2 BRDHR
GHA)

Six months ended

30 June
BEAA=+tHLENER

2005 2004

—RRHF —TEMF

HK$’000 HK$°000

FET FET

Cost of goods sold H & G2 AR 118,714 90,535

Depreciation Tﬁ% 1,185 1,355
Amortization of deferred EIE R A A

development costs 439 439

Impairment of goodwill EERE 20,602 -
(Write-back)/provision for IR (B E) B

bad debt (2,316) 241

Technology Venture Holdings Limited ZE2REEBEHRAF




Tax #HE
Six months ended
30 June
BERA=+HLEKXEAR
2005 2004
—ETHF —TTME
HK$°000 HK$°000
FET FET
Hong Kong BB
— overprovision in — R EE B = 153
previous years ]
Elsewhere Hith i@
— underprovision in —BEFERETR (615) -
previous year
— current period —ZRHAME (158) -
Tax (charge)/credit for the period ANHIfZ A () K% (773) 153

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (2004: NIL). Taxes
on profits elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations
and practices in respect thereof.

Interim dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2005
(2004: NIL).

Loss per share

The calculation of the basic loss per share is based on
the unaudited net loss attributable to equity holders of
the parent for the period of HK$29,968,000 (2004: Loss
HK$9,157,000) and on the weighted average of
502,729,644 (2004: 502,136,677) ordinary shares in
issue during the period.

Diluted loss per share amount for periods ended 30 June
2005 and 2004 have not been disclosed as the share
options outstanding during these periods had an anti-
dilutive effect on the basic loss per share.

MR AEEHANTBETEESE
ERTERBOR A # E3 E R
BREHEE (CETEF:T) -
A E R P R B A1) 2 BIRTY
REAEEEEEBRERR 2
ROBRR - RREMWBITEN 2
BREPIEE

hHEIRE
EETERARNBEE_TTLF
NAZTHERBEAZFHRS

ZERTNE:T)e

ERER
FRENBEEHAEQEK
KA AELAREEZGIEFE
29,968,000/ T (ST M4 : &
$89,157,000/8 1) K EARE 317
L imA% 2 ke T19£0502,729,644
B (- ZEZP4:502,136,6770%)
FtE-

HRBE_TETRAFR_FTFTNO
FRA=ZTRAEHREARITEZ
BRESSRANEBRE RIS
TR MW ERELSHE 8K
BEHRER-
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9.

Available-for-sale investments

9.

AEHERE

At 30 June
2005
R-ZBEREF
NA=1+H
(unaudited)
(REER)
HK$°000
FET

AR E RATE:
— /L

Equity investment, at fair value:
— listed overseas

FETRAKRE
AR

Unlisted equity investment,
at cost

The equity investment as at 30 June 2005 was classified
as long term investment as at 31 December 2004.
Pursuant to the transitional provisions of HKAS 39, the
Group has reclassified it as “available-for-sale
investments” with effect from 1 January 2005.

The equity investment listed overseas represented the
Group’s investment in a 14.96% interest in ChinaCast
Communication Holdings Limited (“CCH"), a Company
listed on the Singapore Exchange Securities Trading
Limited.

The Group has undertaken not to dispose or transfer any
part of the shareholding in CCH for a period of twelve
months commencing from the date of 14 May 2004.

The unlisted equity investment represented a 20% equity
interest in Beijing Dongshi Shuangwei Education
Technology Company Limited, a company registered in
Mainland China, and principally engaged in the provision
of portal service.

Technology Venture Holdings Limited ZE2REEBEHRAF

66,997

14,778
81,775

RIBZERFRNA=ZTAZEA
REREAR-_ZTTNE+ -]
=T -HZRPRE-BERER
FHERIZE 395 2 BIEERS ANEE
EREENRDEARAIHREER
B 8-FTRF-A-BEL
e

N E TR AN B B SR E R HT
IEFEHRGABERLAB ETA
AlChinaCast Communication
Holdings Limited ([CCHJ)
14.96% R 218 & -
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10.

11.

Long term investment

10. RERE

Investments in securities, at cost:
Listed outside Hong Kong

Market value of listed

investment

Accounts receivable

BEHRE ERR:
FBHEI LT

ERE A

The aged analysis of accounts receivable was as follows:

At 30 June At 31 December
2005 2004
R-BZTHF RZETNF
NA=tH +=ZA=+—H
(unaudited) (audited)
(RESERZ) (=)
HK$°000 HK$°000
FET FAET
- 66,681
- 78,629

11. FEWERE

MW ARTE 2 BRER A AT AN T -

At 30 June At 31 December

2005 2004

R-ZZRF R-ZEZTNEF

AA=+H +ZA=+—H

(unaudited) (audited)

(REEX) (=)

HK$°000 HK$'000

FET FHET

Current to 90 days I ECIPN 21,105 37,143
91 days to 180 days 91 KRE180K 8,053 2,990
181 days to 365 days 181 RE365K 11,792 5,007
Over 365 days 365 KM 2,929 7,127
43,879 52,267

The various group companies have different credit
policies, dependent on the requirements of their markets
and the business which they operate. In general, the credit
period does not exceed 60 days.

EEETEAANEERESE
TR R TREETSZELR
EHENTE SRR TR
1B60F -
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12. Accounts payable
The aged analysis of accounts payable was as follows:

12 EMNRE
FERTRRIBZ BRER AT AR T -

At 30 June At 31 December

2005 2004

R-ZZRF RZZTZEMF
AA=tA +ZA=+—H

(unaudited) (audited)
(REEEZ) (e E=)
HK$’000 HK$'000
FHET FET
Current to 90 days BIEAZ 90K 5,651 25,981
91 days to 180 days 91RZE180K 2,354 187
181 days to 365 days 181 KE365K 2,598 10,740
Over 365 days 365K E 19,245 15,396
29,848 52,304
13.  Banking facilities 13. RITRE

(@  Asat 30 June 2005, the Group’s banking facilities (@) M-EZRFA=+H"
were secured by: REEZRITMEBAT

FIEEEA:

(i) corporate guarantees executed by the
Company to the extent of HK$20,000,000
(As at 31 December 2004: HK$20,000,000).

(i) the Group's time deposits amounting to
approximately HK$3,138,000 (As at 31
December 2004: HK$5,141,000).

(i) the pledge of the Group’s accounts
receivable of 2,977,000 (As at 31 December
2004: HK$363,000).

(b)  Asat 30 June 2005, the banking facilities granted
to the subsidiaries were utilised to the extent of
approximately HK$4,505,000 (As at 31 December
2004: HK$1,170,000).
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(i)

(i)

(iii)

KN A FTE LA
20,000,000 7T (=
TENF+-_A=+
—H:20,000,000%
L) ARz N A
fRe

ANEEE 493,138,000
B2 ERER (=
EMF+=A=+
—H:5,141,000%
JT)°

NEE 2,977,000
TOREM AR 2 AR (=
ZEMF+=A=+
—H:363,000%

TT) °

R-ZEZTRFESA=1H"
BYHBEARZRITHE
7 494,505,000 7T 2 &)
A(CEEmFE+=—A=+
—H:1,170,0005 7T) °



14.

Finance lease payables

Amounts payable:
Within one year
In the second year
In the third to fifth years,
inclusive

Total minimum finance lease
payments
Future finance charges

Total net finance lease
payables

Portion classified as
current liabilities

Long term portion

FEATFRIE:
—&R
FF
FZEERF
(HEMFRIELEA)

B AMRE REFIREE

RKEAEEM

BARSRNRIR

R

FIRRBEEZESD

D]

RHIERS

N)

14. RERSENRE

At 30 June At 31 December

2005 2004
R-BZTHF RZETNF
NA=tH +=ZA=+—H
(unaudited) (audited)
(RESERZ) (=)
HK$°000 HK$°000
FET FET
263 311
174 232
- 58
437 601
(53) (72)
384 529
(232) (275)
152 254
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Share capital

i

Shares B
At 30 June At 31 December
2005 2004
R-BERF RZZTEF
RA=Z+A  +ZA=1+—H
(unaudited) (audited)
(REER) (fe&%)
HK$°000 HK$°000
FET FET
Authorised: VAT
1,000,000,000 ordinary 1,000,000,0008%
shares of HK$0.10 each HREE0.10ET
2 EBR 100,000 100,000
Issued and fully paid: BETRAR:
502,729,644 ordinary 502,729,6441% & &
shares of HK$0.10 each 0.108 T2 L@k 50,273 50,273

Share options

Under the terms of the share option scheme adopted by
the Company on 12 June 1999 (“Existing Share Option
Scheme”), the board of directors is authorised, on or
before 11 June 2009, at its absolute discretion, to invite
any employee, including any executive director of the
Company or any of its subsidiaries, to take up options to
subscribe for shares in the Company. The subscription
price will be the higher of 80% of the average of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited for the five trading days
immediately preceding the date of the offer of grant of
the option and the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted under the share option scheme may not
exceed, in nominal amount, 10% of the issued share
capital of the Company from time to time which have
been duly allotted and issued. The share option scheme
became effective upon the listing of the Company’s shares
on The Stock Exchange of Hong Kong Limited on 6 July
1999.
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On 30 May 2002, the Existing Share Option Scheme is
terminated by an ordinary resolution passed. Any options
granted prior to the passing of the resolution shall not
be affected or prejudiced and all such options shall
continue to be valid and exercisable in accordance with
the terms of the Existing Share Option Scheme.

New share option scheme (“New Share Option Scheme™)
is adopted by the Company on 30 May 2002. Under the
terms of the New Share Option Scheme, the board of
directors is authorized, on or before 29 May 2012, at its
absolute discretion, to invite any employees of the Group
including executive directors, non-executive directors of
the Company or any of its subsidiary, any suppliers, agent
and any other persons providing research, development
or other advisory, consultancy, professional or other
services to the Group, whether on a contractual or
honorary basis and whether paid or unpaid, who have
contributed or will contribute to the Group to take up
options to subscribe for shares in the Company. The
subscription price will not be less than the higher of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited on the date of grant
and the average closing price for the five business days
immediately preceding the date of grant but in any event
not less than the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted may not exceed 10% of the issued share
capital of the Company at the adoption date.

On 23 May 2003, the limit on grant of options under the

Share Option Schemes are refreshed.

On 30 May 2005, the limit on grant of options under the
Share Option Schemes are renewed.

RIZZE_FRA=+H RAHE
Pt st BIRIE PRI 2 EIRIRE
R -FIARARERBAI DR
HZBREETERIZELR
IEE BFEREBRER A
M W R] A BRI R B
IR T AR

AARR-_ZEZ-_FHA=T1H
BRamFE ARt &) ([H7R8 ARt
&) RFBH IR B 2 R
EEgRREN_Z——F1RA
T ABEZA 2REEEEAR
SEEMAREE BEARRSEE
I A B 2 ITE E RIEMTT
BEE URTHAAHNEERBEELE
Ko T bAG B s B 2 S R &
B R (AT 7T BB AL Mh A R
W BEFHMRBEMELKEE
BAREE G ERZ (ERI AR
RIZR RAEMEMA L ERHATR
EARERD Z B R ER
TEERARRBRMOHRE L B H
ERERMARZMERATZR
mEEZER L A A R EE %
Az FHRmERET 2R5E "
MR AN NSER AN E{E 7]
BEB 2 RE AR TS I 2 A% B
B ®ZTEHBERRAREAR
B2 DBITRAN0%

=FRA-T=H RE
B BRI BEREZ LRE

RZZEZRFRAA=+H REE
MR iRt B HEERR I 2 EIRE &
B
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16.

17.

The movements in the number of share options to
subscribe for shares in the Company during the period
were as follows:

Number of Number of Number of Number of

share options ~ share options  share options  share options

Date of grant of outstanding at exercised during  lapsed during  outstanding at

share options 1 January 2005 the period the period 30 June 2005

R-BEEF R=B2RF

-A-H RER RER AAZTA

BRE HR{THRZ fikz {3 HR{TEZ

RILAH ERERA BRERR ERERR BRERR

21 January 2000 1,320,000 - - 1,320,000
ZFEEE-A-r-H

27 June 2002 500,000 - - 500,000
ZRRCERACTER

27 November 2003 48,035,000 - 1,765,000 46,270,000

ZFECFT-ACTtR
49,855,000 - 1765000 48,090,000

As at 30 June 2005, the Company had 48,090,000 share
options outstanding. The exercise in full of the remaining
share options would, under the present capital structure
of the Company, result in the issue of 48,090,000 new
ordinary shares of HK$0.10 each in the Company.

Reserves
Included in the reserve is the goodwill of HK$22,646,000
arising from the acquisition by the Group during the year
ended 31 December 2000 of a 55% interest in a
subsidiary.

Capital commitments
The Group had no capital commitments as at 30 June
2005 and 31 December 2004.
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16.

17.

REIRR RBEAR B RD 2 Bk

E2E @mT

Exercise Exercise
price period

%8 it ]
HK$2.532 21 January 2001 to
25305 20 January 2010
ZFT-F-A-t-H%

ZB-RE-RtH

HK$0.431 27 June 2003 to 29 May 2012

043157 TRRZERACTHEE

ZE-CERACTAR

HK$0.233 27 November 2003 to
0.233%7 29 May 2012

:22 $+ AZTtRZ

ZZ-ZERAZTHE

REZBZERFRXA=+H ARQ7A
1%14548,090,00017 B IX 1 R ETT
EMRIBEAD R ZIRITIR AL -
HﬁﬁZ%%%ﬁ%@ﬁﬁ2ﬁﬂ
A4 % 31748,090,0000% B Ix @
@om@EZﬁ SElS

&
HEREAEERBEE_TZTT
FH+ZA=t+—BLFEKE—
KM B R E55% A FTELE 2 7
22,646,000 BITe

BARERE
RIZBERFRA=ZTAR-E
ZNEF A=t —H AEEL
EAERBEARLE-



18.

19.

Contingent liabilities

As at 30 June 2005, the Group had a contingent liability
in respect of possible future long service payments to
employees under the Hong Kong employment Ordinance,
with a maximum possible amount of HK$502,000 (At
31 December 2004: HK$890,000). The contingent liability
has arisen as a number of current employees have
achieved the required number of years of service to the
Group, to the balance sheet date, in order to be eligible
for long service payments under the Employment
Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in
respect of such possible payments, as it is not considered
probable that the situation will result in a material future
outflow of resources from the Group.

Post balance sheet event

On 19 August 2005, the Group entered into a sale and
purchase agreement with an independent third party for
the acquisition of 100% of the entire issued share capital
of Acacia Asia Partners Limited (“Acacia”) at the
aggregate consideration of HK$13,000,000.

Acacia is a company incorporated in the British Virgin
Islands with limited liability which together with its
subsidiary engaged principally in investment holding and
the provision of IT management, online and support
services as well as Internal portal and data management
service to property agencies in the PRC.

18.

19.

RNAEE
RZZEERFAA=+A A£E
HIRBE B REEDIBEATEA
mEB XNz RERBEEMAK
REE ©E&K% A R502,000
BT (R_ZEENF+=—A=+—
H:890,000/7T) cELKAAE
ZRAA ETEBREENGEER
BREASEzFHEEREERS
TIE B AR EBE A AT AR VR (R 1
B RER S 2 FH-AR
WELNBER A ESEERASE
HEREBEAERERAEZER ¥
I 45 B 2% S8 1] B BRIE REGR (T 1) B
1 °

HHAKER
RZZETRFENA+NLA AEE
B2 E = sl EAcacia
Asia Partners Limited ([Acacial )
EHEBITRATLEERHE 2
(& %13,000,000/8 7T °

Acaciat B Z B St L
ZBRAREREMBAR £
BERBRELERUARATRZ
MEREEREENREEE @
R IR AR - LA K RBP4 i I
BEIRRA-
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Management Discussion and Analysis
Financial Performance

Turnover for Technology Venture Holdings Limited
(“TVH" or the “Company”) and its subsidiaries
(collectively the “Group”) in the first half of 2005 grew
22% to HK$127,160,000 from HK$104,362,000.

Gross profit fell 39% to HK$8,446,000 from
HK$13,827,000 in 2004 as a result of fierce market
competition during the period and gross profit margin
was further narrowed to 7% from 13% in 2004 because
of the squeeze in the profit margin caused by fierce
competition.

Loss attributable to shareholders grew by 227% to
HK$29,968,000 from a loss of HK$9,157,000 in 2004.

Review Of Core Businesses

IT solutions and systems integration: TopAsia

TopAsia maintained its competitiveness in the banking
and finance sector of China during the first half of the
year through enhanced efficiency, quality services,
comprehensive network and active cost control
measures.

The Division’s core business — the provision of repair and
maintenance services to self-service banking facilities —
was challenged when demand from postal ATMP
software development fell drastically from the same
period in 2004 and as several large clients had their
facilities upgraded, the amount of repair and
maintenance work was substantially reduced.

Nevertheless, the Division managed to achieve a
comparable amount of after-sales order through its
professional strengths, fast responses and dedicated
services. New clients including of China Merchants Bank
(CMB) Shenyang Branch and Bank of Communications
Hangzhou Branch were successfully secured in the first
half of the year.
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At the annual tender of CMB, TopAsia secured the service
provider qualification for Diebold automatic teller
machines (ATMs), Siemens cash dispenser, and Siemens
cash deposit machines (CDMs) and automatic enquiry
machines (AEMs), therefore further strengthening the
niche competitiveness of the Division with the most
prolific solutions in the CMB system.

Regarding sales of self-service banking products, TopAsia
continued to cooperate closely with renowned
manufacturers such as NCR and Diebold to clinch
supplier’s contracts for ATMs, CDMs and AEMs with
Shanghai Bank, City Commercial Bank Hangzhou Branch
and Taizhou Branch, Bank of China Jiangsu Branch,
Postal Bureau of Hubei, CMB Branches in Lanzhou,
Shanghai and Guangzhou.

The partnership with the world's largest supplier for
storage facilities EMC continued to bring benefits to
TopAsia. Two new contracts were secured in the
country’s most thriving eastern region — the capacity
expansion solution for Jiangsu Mobile Communications
and the storage equipment contract for Fujian
Development Bank.

The Division also provides information management and
information warehousing protection services to banking
and financial institutions, and is teaming up with the
Shanghai Securities Central Clearing and Registration
Corporation to conduct pilot tests on such services. It is
expected that the Division will be able to undertake
protection services for large-scale information
warehousing systems.

TopAsia's cooperation with IT stalwart UTStarcom, the
inventor of “Little Smart” (or Xiaolingtong) mobile
services, continues to drive the market with a 15%
growth in sales during the period under review, further
strengthening the Division’s status as the designated
provider for its IPTV peripherals.

ERERIT—F—ERIEE BiZH-
WERSEFPNEAEL  2EF
Diebold 5 )1 E # - SiemensIB £1&
T SiemensIR &7 K K B BhE
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#8 B A0 22 1 JB P ONCR K2 Diebold 22
FAE - BSE EFRT - MINTE
ERITRAMTEET PRRITT
BRO1T MBS BRI TR £
BRENSTHEBIES K ReTF
TR BB E A 4

H R IR AR FRER B HERIEMC
RENAENE S EREEER T
2 REE G RNE R ERIG
MNFEH) BIEIHABBBRER
RIVIREIER A4 U2 R
TRFRRERL-

T A ERTT M B M B R (L BUR
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RARUBERERGRER LIRSS
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Software: Advanced Digital Technology

The Group's software vehicle, 55%-owned Advanced
Digital Technology (ADT), continued to secure industry
acclaim as a leading IT enterprise with niche strengths.
A renowned computer publication Computer Partner
World named ADT a top 100 solution provider, and most
importantly, a top 10 financial solution provider among
top 500 mainland computer corporations. It was also
recognized as a grade “A" taxation creditworthy
enterprise by State Taxation Bureau of the Beijing City.

As the China Construction Bank is actively marketing
the "#R{RiB" services that offers insurance products over
the bank counters, ADT has won the tender for the
provision of “customer services managerial system, and
“branch information platform” to a number of branches.
ADT will continue to further capitalize on the
opportunities arising from the Bank of Construction’s
“SRIRIB" services nationwide.

In addition, the Division also secured the tender to install
a front end system for Shunde Rural Credit Society JIEf=
Z 4L, marking its first inroad into the credit society
segment and paving the way for further marketing and
promotions to other rural credit societies.

Despite ADT's success in industry recognition and new
projects, its core business — the provision of system
integration services and software development — is
beleaguered with a substantial influx of competitors into
the marketplace, largely because of the low capital
investment entry barriers. Fierce competition has been
eroding ADT's pricing and gross profit margins for the
past few years.

The newcomers have been putting a severe strain on
the supply of experienced information technology
specialists and qualified programmers in China’s banking
sector information. The resulting high staff turnover rate
at ADT — some 34% and 44% respectively for the two
years ended 31 December 2004 - inexorably
undermined ADT's project delivery capacity, and such
delayed completions were inevitably translated into
additional costs and reduced gross margins.
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Another challenge that ADT has to cope with is the
higher capital requirement as its major customers, banks
in China, have been demanding longer credit despite a
shrinking turnover.

Online education: ChinaCast

In the reporting period, ChinaCast continued to be the
Group's strategic satellite platform to permeate the
education and training service sector in China, with the
technological support of other TVH units. The division
reported a 23.4% increase in net profit to
RMB22,300,000 during the first half, largely driven by
a 21% growth in student enrollment for the university
distance learning segment and satisfactory stable
performance for the K-12 distance learning and
educational content solutions segment.

ChinaCast, recently ranked 186th among 615 listed
companies in the Business Times Corporate Transparency
Index in Singapore, has also signed a joint venture with
Tsinghua Tongfang Co. Ltd. that has further added
20,000 students in six universities to ChinaCast's
university distance learning portfolio.

The enterprise networking products and services
segment, which commenced marketing operations at
the end of first quarter of 2004, is moving ahead steadily.
The joint venture project for the development of a post
office communication network in Hunan and other
adjacent provinces is progressing well.

ChinaCast also entered into a memorandum of
understanding (MoU) with School of Business and
Technology Corp. (“CIBT") to deliver educational
programmes provided by these CIBT and their US
academic partners throughout China, using ChinaCast'’s
broadband satellite network. These CIBT will also
develop selected courses to students at more than 300
ChinaCast training centers nationwide.
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Outlook

Looking ahead, TopAsia will continue to capitalize its
strengths in the self-service banking products to acquire
more clients and more orders through enhanced services.
More active marketing will be deployed to promote sales
for NCR and Diebold products for the financial and postal
sectors, especially Diebold ATMs and AEMs within the
CMB system.

As financial enterprises in China have been experiencing
phenomenal growth, the Division anticipates
tremendous business development prospect for
information warehousing and will continue to team up
with relevant manufacturers to expand its presence in
the sector with more applications.

Finally, TopAsia will further intensify its internal cost
control management to increase capital utilization
efficiency, and work towards passing the annual audit
for the 1ISO9000 quality assurance certification in
October.

On the software side, ADT plans to achieve the Ministry
of Information’s system integrator Level Il qualification
(it became a Level lll enterprise in 2004). The relationship
with rural credit societies is promising and may prove to
be an area of quality. On the banking side, the Division’s
status as a designated provider to the Industrial and
Commercial Bank has been further enhanced as there
are fewer suppliers. It will also ride on China
Construction Bank’s implementation of “$R{Ri@"
services to gain more business orders.

However, as the operating environment of ADT becomes
more difficult, the Group is considering various options
as to the strategic development and future of ADT.

ChinaCast will continue to expand its customer base in
different industry sectors. The latest success was the
entry into China’s energy sector through an agreement
with Liaoning Xinsheng Digital Technology (“Liaoning
Xinsheng”) to provide a satellite-based supervisory
control and data acquisition solution (“SCADA") for the
Liaoning Rural Electricity project. There are also plans to
extend the network to other provinces, such as Jilin and
Inner Mongolia.
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The energy sector is set to be a key potential growth
area for ChinaCast. The contract with Liaoning Xinsheng
is expected to contribute to the Group’s annual results.

Liquidity and financial resources

Net assets

At 30 June 2005, the Group recorded total assets of
approximately HK$256,131,000 which were financed
by liabilities of approximately HK$132,669,000 and total
net asset to equity holders of the parent amounted to
approximately HK$121,640,000. The Group’s total net
asset to equity holders of the parent as at 30 June 2005
decreased by 7% to approximately HK$121,640,000 as
compared to approximately HK$130,690,000as at 31
December 2004.

Liquidity

The Group had total cash and bank balances of
approximately HK$49,601,000 as at 30 June 2005 (At
31 December 2004: approximately HK$84,998,000).
After deducting bank loans and overdrafts of
approximately HK$14,752,000 (2004: approximately
HK$45,617,000), the Group recorded a net cash balance
of approximately HK$34,849,000 as compared to that
of approximately HK$39,381,000 as at 31 December
2004. As at 30 June 2005, the current ratio was 1.28
(At 31 December 2004: 1.26) and the gearing ratio was
0.12 (At 31 December 2004: 0.35) which was defined
as the Group's interest-bearing and secured bank loans
and finance lease payables over its equity attributable
to equity holders of the parent.

Charges on assets

At 30 June 2005, fixed deposits of approximately
HK$3,138,000 (At 31 December 2004: HK$5,141,000)
were pledged to banks to secure banking facilities
granted.
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AR EEX)132,669,00058 7T &
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FH#9121,640,0008 Lo AEER =
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A bank loan facility to the extent of approximately
HK$9,434,000 (At 31 December 2004: approximately
HK$18,868,000) was secured by (i) a non-wholly owned
subsidiary’s trade receivables amounted to approximately
HK$2,977,000 (At 31 December 2004: approximately
HK$363,000) and; (ii) assets and unlimited personal
guarantee provided by a non-wholly owned subsidiary’s
senior management.

Treasury policies

The Group generally finances its operations with
internally generated resources and credit facilities
provided by banks in Hong Kong. Subsidiaries in PRC
use short-term borrowings in PRC to finance working
capital, which amounted to HK$9,434,000 as at 30 June
2005. Borrowing methods used by the Group mainly
include trust receipt loans, overdrafts and term loans.
The interest rates of most of these are fixed by reference
to the Hong Kong Dollar Prime Rate. Both bank deposits
and borrowings are mainly in Hong Kong dollars and
Ren Min Bi.

Contingent liabilities

At 30 June 2005, the Company had contingent liabilities
in relation to guarantees given to banks in connection
with facilities granted to certain subsidiaries amounting
to approximately HK$20,000,000.

At 30 June 2005, the banking facilities granted to the
subsidiaries were utilized to the extent of approximately
HK$4,505,000.

The Group had no material contingent liability in respect
of possible future long service payments to employees
under the Hong Kong Employment Ordinance as some
of current employees have achieved the required number
of years of service to the Group, to the balance sheet
date in order to be eligible for long service payments
under the Hong Kong Employment Ordinance if their
employment is terminated under certain circumstances.
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Foreign exchange exposure

The Group mainly earns revenue and incurs costs in US
dollars and Hong Kong dollars. Foreign exchange
exposure of the Group's is minimal as long as the policy
of the Government of HKSAR to link the Hong Kong
dollars to the US dollars remains in effect.

Employee and remuneration policies

As at 30 June 2005, the Group employed approximately
380 full time staff in the Mainland China and Hong
Kong. The Group remunerates its employees based on
their performance, working experience and the
prevailing market price. Performance related bonuses
are granted on a discretionary basis. Other employee
benefits include mandatory provident fund, insurance
and medical coverage, training programs and share
option scheme.
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Directors’ and chief executive’s interests and EER{THRAZRRKG HEKR
short positions in shares, underlying shares @ RESz2EZRKXE

and debentures

At 30 June 2005, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for

RZZETERFAA=1+H ARA=E
FRITHARE AR A Bk E AR
B (ERREBHFRAE KD ([FF
NMERE(&BI]) EEXVER) 2 B ) A5
B REHF HEERNQRIBIEES
MEAEEPIE3525BTFE 2 B
METEsR SRR E A RIEREST
BHRSEEAESPA (ME4E<FR])
E%IJAZJS RAIRBABERXZME

AR (THEAZFT]) 2w BoAk B A

Securities Transactions by Directors of Listed Companies Ti
(the “Model Code”), were as follows:
Long positions in ordinary shares and underlying shares WA 51 EAL M ABBRR (D 2 4F &

of the Company:

Number of issued ordinary
shares and underlying shares

of HK$0.10 each
in the Company held
Personal interests
FEARREREE10ET Percentage of
Capacity ERTEERREBRDZEE  Notes holding
5% AR fisE BEREST
Director:
EZ:
Mr. Chan Tze Ngon Beneficial owner 82,614,000 16.43%
BraEE EREBA
Mr. Wu Emmy Beneficial owner 5,000,000 1 0.99%
REHEAE ERBEBA
Mr. Tang Kin Hung (Mr. Tang) ~ Beneficial owner 15,500,000 2 3.08%
Bt & (B 4) EREAA
Former Director:
FIEF:
Mr. Chow Siu Lam, Cliff Beneficial owner 5,000,000 1 0.99%
BOREE BRBEBA
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Note 1:

Note 2:

These shares may be allotted and issued to him upon
exercise of the share option granted to him in
November 2003, details of which are set out in the
note 15 (headed “Share Option Scheme”).

The 15,500,000 shares represent (i) 10,500,000
shares owned by Mr Tang and (i) 5,000,000 shares
which may be allotted and issued to him upon
exercise of the share option granted to him in
November 2003, details of which are set out in Note
15 (headed “Share Option Scheme”).
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Directors’ Rights to Acquire Shares or

Debentures

The following options were granted to directors and

remained unexercised as at 30 June 2005:—

Director

ESHA

Mr. Wu Emmy
REGGE

Mr. Tang Kin Hung
Hiptrs

Other Employees
In aggregate

AfrERZS

Business Associates
In aggregate

EHBBALRR

Total
&5t

Date of
grant

RHAH

27 November 2003

—ZE =
EE=
-2

+-A-t+tH

27 November 2003

—ZE =
EE=
-2

+-A-t+tH

Number of
option

RREZE

5,000,000

5,000,000

10,000,000

13,870,000

1,320,000

500,000

22,400,000

24,220,000

48,090,000
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Exercise
price
e
HKS$
BT

0.233

0.233

0.233

2.532

0.431

0.233

Exercise
period

TRHR

27 November 2003 to 29 May 2012
I = E
“Z-_§1A-THA

27 November 2003 to 29 May 2012
i =
“Z-_§1A-THA

27 November 2003 to 29 May 2012

S i =
“E-—#RA-1AR

21 January 2001 to 20 January 2010
“ZZ-F-A-t-HEZ
“E-ZE-A-+H

27 June 2003 to 29 May 2012

I i =k
“Z-ZFRAZtAA

27 November 2003 to 29 May 2012
I S S Y
“Z-ZFRAZtAA



Save as disclosed above, at no time during the period
were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any
director or their respective spouse or children under 18
years of age, or were any such rights exercised by them;
or was the Company or any of its holding comprises
and subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other body
corporate.

Substantial shareholders’ and other persons’
interests and short positions in shares and
underlying shares

Other than the directors and chief executive of the
Company, whose interests are set out in the section
“Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures”
above, no other person had registered an interest or
short position in the shares or underlying shares of the
Company that was required to be recorded in the register
of interests pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of Shares

There was no purchase, sale or redemption of the
Company’s shares by the Company or any of its
subsidiaries during the six months ended 30 June 2005.

Review by Audit Committee
The interim results have been reviewed by the Audit
Committee.

CODE ON CORPORATE GOVERNANCE
PRACTICES

None of the Directors is aware of information that would
reasonably indicate that the Company is not, or was
not for any part of the accounting period covered by
this report, in compliance with Appendix 14 of the Listing
Rules of the Stock Exchange of Hong Kong Limited,
except that the Company’s Remuneration Committee,
as a Committee of the Board, was approved and set up
by the Board on 3 June 2005.
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Appreciation

On behalf of the Directors, | would like to take this
opportunity to thank our shareholders for their support
and our staff for their hard work and achievements
during the year. Their dedication empowers TVH to
accomplish greater success in the coming year and
beyond.

By order of the Board
Chan Tze Ngon

Chairman

Hong Kong, 13 September 2005
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