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China Resources Cement Holdings Limited (“Company”) was
incorporated as an exempted company with limited liability in the
Cayman Islands on 13 March 2003 under the Companies Law (2002
Revision) of the Cayman Islands. Pursuant to a reorganisation scheme, a
group structure was formed which comprised the Company and other
subsidiaries of China Resources (Holdings) Company Limited (“China
Resources Holdings”), the Company’s controlling shareholder, then
engaged in the business of cement and concrete and the Company
became the holding company of the Group on 22 July 2003. The
Company’s shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) since 29 July 2003.

The Company is among the few vertically integrated cement and concrete
producers in Hong Kong and the Chinese Mainland with operations
covering limestone quarrying, clinker and cement manufacturing,
concrete batching and precast products production. The Group is one
of the largest cement producers in southern China, and the second
largest concrete producer and the largest concrete precast products
producer in Hong Kong. The key markets of the Group are the Pearl
River Delta ("PRD") area of Guangdong Province, Guangxi Zhuang
Autonomous Region (“Guangxi”) and Hong Kong. The principal products
of the Group include grade 32.5 to 52.5 cement, grade C20 to C100
ready mixed concrete, architectural glassfibre reinforced concrete precast
products and other related products.
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Z-ZERE Z2-TTME
~A=tH ANA=tH
(RBER) (RigEZ)
(BE5 (711))
TET FHBT
1/1/2005 1/1/2004
to to
30/6/2005 30/6/2004
(Unaudited) (Unaudited)
(Restated (note 1))
=e Consolidated HK$'000 HK$'000
CEL Turnover 765,633 671,270
RetFIEAZ RIBRIRF Profit before interest expenses and taxation 38,509 71,481
ARERREE RN Profit attributable to shareholders of the Company 1,536 42,055
BkEN-EA (BT) Earnings per share - basic (HKS$) 0.004 0.116
R-ZBIHF RZTTHNF
~A=1+A +ZA=1+—H
(RBER) (&%)
TERT T
at 30/6/2005 at 31/12/2004
(Unaudited) (Audited)
) Consolidated HK$'000 HK$'000
BE#E Total assets 4,152,247 2,353,774
ARRIRR LR Equity attributable to shareholders of the Company 1,225,150 1,073,135
DHRRER Minority interests 92,588 70,761
EEF% (#2) Net borrowings (note 2) 1,491,118 476,256
BB E (713) Gearing ratio (note 3) 172.8% 68.3%
FEER (7#4) Net gearing ratio (note 4) 121.7% 44.4%
SREESE(BT) (G15) Net assets per share (HK$) (note 5) 3.21 2.96
it notes:
1. ERBFEEIIARMGABREDOTE FEH 1. The comparative figures have been restated to reflect the effects of the changes of
RE3IZAEZE56 A MAYBMERMMEIRAA- accounting policies as more fully described in Notes 3 and 4 to the condensed
financial statements on pages 33 to 56.
2. EEFHEASNEBRERRES RBITHESREE 2. Net borrowings equal total indebtedness less cash and bank balances and pledged
PRI T bank deposits.
3. BELEDIREHRERARNRARREGERST 3. Gearing ratio is calculated by dividing the total indebtedness by equity attributable
Ho to shareholders of the Company.
4. FEEERDREEFERARNDFARREGERST 4 Net gearing ratio is calculated by dividing net borrowings by equity attributable to
Ho shareholders of the Company.
5. BREEFENRAARRREIEERGASPRS 5. Net assets per share is calculated by dividing equity attributable to shareholders of

BETRNHEBTE- the Company by number of issued shares at the end of the period.
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INTERIM RESULTS

The board (“Board”) of directors of the Company ("“Directors”) is pleased
to announce the interim results of the Group for the six months period
ended 30 June 2005. The interim financial statements of the Group are
unaudited and this interim report comprising the interim financial
statements has been reviewed by the Company’s audit committee (“ Audit
Committee”).

The Group’s unaudited consolidated turnover and profit attributable to
shareholders of the Company for the six months ended 30 June 2005
amounted to HK$765.6 million and HK$1.5 million respectively. Basic
earnings per share for the six months ended 30 June 2005 was HK$0.004.

DIVIDEND

The Company paid a final dividend of HK5 cents per share for the year
ended 31 December 2004 which amounted to total payment of
approximately HK$19.1 million on 3 May 2005 to shareholders whose
names appeared on the register of members of the Company on
4 April 2005.

The Board resolved not to declare an interim dividend.
REVIEW OF OPERATIONS

For the six months period ended 30 June 2005, the consolidated gross
profit of the Group was approximately HK$151.0 million, representing
a decrease of 20.4% from that of HK$189.6 million for the corresponding
period last year. The gross margin was 19.7%, as compared to 28.3%
for the corresponding period last year. The decrease was attributable to
the significant increase in production costs and the decrease in general
selling prices.

The profit attributable to shareholders of the Company for the six months
ended 30 June 2005 amounted to HK$1.5 million, representing a
decrease of 96.3% as compared with HK$42.1 million for the
corresponding period last year.

China Resources Cement Holdings Limited
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At 30 June 2005, the Group had total assets and total liabilities of
HK$4,152.2 million and HK$2,834.5 million (31/12/2004:
HK$2,353.8 million and HK$1,209.9 million) respectively of which total
assets of HK$2,640.4 million and HK$801.1 million (31/12/2004:
HK$1,347.2 million and HK$743.1 million) and total liabilities of
HK$458.0 million and HK$190.6 million (31/12/2004: HK$267.9 million
and HK$164.3 million) were attributable to our cement and concrete
operations respectively.

For the six months period ended 30 June 2005, net cash used in operating
activities amounted to HK$73.0 million (2004: net cash generated from
operating activities HK$52.0 million).

Cement Business

During the six months ended 30 June 2005, the Group’s cement business
sold a total of approximately 1.37 million tonnes of cement to external
customers, representing a decrease of approximately 1.6% over the total
volume of approximately 1.39 million tonnes sold for the corresponding
period last year. External sales was HK$342.4 million, representing a
decrease of 2.0% as compared with HK$349.4 million for the
corresponding period last year. The profit from operations amounted to
HK$20.1 million, which was approximately 71.3% less than
HK$70.1 million for the corresponding period last year.

Due to the Chinese Government’s effort to continue its austerity measures
to cool down fixed assets investments including the property market,
growth in demand for cement has slowed down for the first half of
2005. Despite the escalating cost of production, the Group has not
been able to pass on the cost increases to customers. Average selling
price of our cement products during the period dropped by 2% compared
with the average price of the corresponding period last year.

During the period, price of coal which is the most significant cost
component for clinker production increased by an average of
approximately 41% as compared with the corresponding period last
year. The hefty increase was the result of the increase in demand for
coal and the significant increase in transportation costs for coal resulting
from high oil prices and government’s effort to combat over-loading.
The tight supply of coal has led to lower quality and increased
consumption of coal. The above factors have resulted in higher
production cost of cement for the Group. For the six months period
ended 30 June 2005, coal costs for our clinker production lines
represented approximately 41.9% of the total cost of cement production
(2004: 37.0%).
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On 13 January 2005, the Group completed the acquisition of 73.5%
interest in Guangxi Pingnan China Resources Yufeng Cement Company
Limited (“Pingnan Joint Venture”) and the related shareholder’s loans
from China Resources Holdings at the aggregate consideration of
approximately HK$151.7 million. The production line of the Pingnan
Joint Venture had been at run in operations since its completion in
October 2004 and its production operations have gradually become
normal.

On 23 February 2005, the Group completed the acquisition of the
remaining 25% equity interest in China Resources Dongguan Cement
Manufactory Holdings Limited which holds 100% interests in our
Dongguan cement plant. Details of the acquisition were as described in
our circular to shareholders on 7 February 2005.

In May 2005, the construction of the Group’s new production line with
an annual production capacity of 500,000 tonnes of slag powder at our
Dongguan cement plant was completed. The establishment of this
production line has enabled the Group to expand its product mix and
has provided customers with opportunities to lower their cost through
the use of new products.

The construction of two new 5,000 tonnes per day New Suspension
Preheater (“NSP") clinker production lines at the production site of the
Pingnan Joint Venture and at Guigang, Guangxi and a new 3,200 tonnes
per day NSP clinker production line to replace the five existing wet process
kilns we possessed has commenced during the period. It is anticipated
that all these new production lines will be completed in the first quarter
of 2006.

At 30 June 2005, the Group’s total cement and clinker annual production
capacity amounted to 5.8 million tonnes and 3.3 million tonnes
respectively. When the construction projects mentioned in the preceding
paragraph are completed in 2006, the Group will possess NSP clinker
production lines with annual production capacity of 6.4 million tonnes
and cement grinding production lines with annual production capacity
of approximately 9.6 million tonnes.

To cope with our business strategy, our new cement manufacturing
plants at Pingnan and Guigang are all equipped with piers for logistic
movement of raw materials and cement products along Xijiang River.
As a result, the pier which was under construction at Qinzhou, Guangxi
has no longer served its originally intended usage for our own logistic
operations and has been re-designated as investment property for rental
income and capital appreciation during the period.

China Resources Cement Holdings Limited
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Concrete Business

The turnover and profit from operations for the six months ended
30 June 2005 of our concrete business amounted to HK$423.2 million
and HK$6.5 million, representing an increase of 31.5% and a decrease
of 54.4% over HK$321.9 million and HK$14.2 million respectively for
the corresponding period last year.

During the period, sales volume of ready mixed concrete in Hong Kong
continued to decrease and has reached the lowest level in the last decade,
as a result of the sluggish construction industry in Hong Kong in the
past two years. Although we managed to maintain the average selling
price of our concrete products at approximately the same level as the
corresponding period last year, the average order size is smaller than
those transacted in the past. Our concrete business in the Chinese
Mainland are performing well with the new production lines installed
since 2004 commencing to contribute, notwithstanding that selling prices
have decreased by an average of 8% from the corresponding period
last year.

The Group sold approximately 1,160,000 m? of ready mixed concrete
products for the six months ended 30 June 2005 of which 910,000 m?
was sold in the Chinese Mainland. In the corresponding period last year,
a total of approximately 687,000 m? of ready mixed concrete products
was sold and of which 386,000 m? was sold in the Chinese Mainland.

During the six months ended 30 June 2005, the Group also sold
approximately 145,000 tonnes of precast concrete products, representing
an increase of 107.1% over 70,000 tonnes for the corresponding period
last year and our total sales of precast products amounted to
approximately HK$101.8 million, representing an increase of 6.7% over
that of the corresponding period last year. Our production costs increased
and owing to the nature of the fixed price precast contracts, we were
not allowed to pass on any cost increases to our customers, causing a
total loss attributable to shareholders of the Company of HK$14.6 million
from the Group’s precast business during the period.
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The Group has re-erected a 200,000 m? concrete production line, which
had been relocated from our Shenzhen concrete plant, at a new batching
plant in Longhua, Shenzhen in March 2005. In June 2005, another new
300,000 m? concrete production line was installed at this site. Total
concrete annual production capacity in the Shenzhen vicinity at 30 June
2005 was approximately 1.6 million m3. In June 2005, the Group has
established another new 300,000 m? concrete production line at our
Foshan concrete plant.

With the establishment of these new production lines, as at 30 June
2005, the Group’s total annual concrete production capacity was
approximately 5.0 million m* of which approximately 1.5 million m?* and
3.5 million m? were in Hong Kong and the Chinese Mainland respectively.

Liquidity, Financial Resources and Financial Management

On 13 January 2005, the Group issued HK$800.0 million zero coupon
convertible bonds due 2010 guaranteed by and convertible into
400.0 million shares of the Company (“Conversion Shares”) at the initial
conversion price of HK$2.00 per share (“Bonds") for cash to Firstsuccess
Investments Limited, a wholly owned subsidiary of China Resources
Holdings. The Bonds have been listed on the Stock Exchange since
2 March 2005. At 30 June 2005, a total of HK$100,000.00 of the Bonds
has been converted into 50,000 shares of the Company.

At 30 June 2005, the Group’s cash and bank balances and pledged
bank deposits totaling HK$625.9 million (31/12/2004: HK$257.2 million)
included amounts held as follows: HK$291.4 million and
RMB355.6 million (31/12/2004: HK$133.8 million and
RMB131.3 million).

China Resources Cement Holdings Limited
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At 30 June 2005, total bank loans of the Group, which amounted to
HK$1,417.4 million (31/12/2004: HK$691.6 million), comprised loans
of HK$733.6 million and RMB728.0 million (31/12/2004: US$2.2 million,

HK$379.5 million and RMB314.0 million) and are repayable as follows:
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Bank loans totaling HK$289.3 million (31/12/2004: HK$168.1 million)
carried interests at fixed rates. Out of the bank loans, total amount of
HK$263.0 million (31/12/2004: HK$282.7 million) was secured by fixed
assets of the Group and total amount of HK$187.9 million (31/12/2004:
Nil) was guaranteed by China Resources Holdings. The gearing ratio of
the Group at 30 June 2005 was 172.8% (31/12/2004: 68.3%).

At 30 June 2005, the Group had total committed bank loan facilities to
the extent of HK$200.0 million available for draw down by October
2005.

The Group’s business transactions were principally carried out in Hong
Kong dollars, Renminbi and United States dollars and given the linkage
among these currencies, the Group’s exposure to exchange risk is
insignificant. It is the policy that the Group will not engage in any
speculative activities. At 30 June 2005, the Group did not engage in any
hedging transactions.
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Charges on Assets

At 30 June 2005, certain assets of the Group with an aggregate carrying
value of HK$405.9 million (31/12/2004: HK$532.3 million) were pledged
with banks for banking facilities used by subsidiaries.

Employees and Remuneration Policies

At 30 June 2005, the Group employed a total of 4,262 full time
employees (31/12/2004: 3,070) of which 242 (31/12/2004: 263) were
based in Hong Kong and the remaining 4,020 (31/12/2004: 2,807) were
based in the Chinese Mainland. The Group offers its employees
remuneration packages mainly on the basis of individual performance
and experience and also having regard to industrial practice. The
Company has established a share option scheme whereby employees
of the Group may be granted options to acquire shares in the Company.
Details of movements in share options are stated in the section on Share
Option Scheme on page 17.

China Resources Cement Holdings Limited



=¥:N: 6 Capital Expenditure
BARZEBNFFRAFAEEN _FZIF  The residual balance of the Group’s expansion plans to be invested at
+ZAZ+—ARERERRERENLEHL A 31 December 2004 as stated in the Company’s Annual Report 2004
836,600,000 - R_EERAF/NA=F+H 5F  was approximately HK$836.6 million. The status of these plans and other
EERE R HEME R EINERAT: planned capital expenditure at 30 June 2005 is as follows:
noTEmE R-BBEE
+=—A=+—8H REAEA REIEA ~A=1+H
HMRIRENSSR  BE (BUR) 1RE EREE HERENES
BEET BEET AEET BEER
Balance Authorised Invested Balance
—EENFEER Expansion plan stated to be invested  (cancelled) during during to be invested
FrEMm Rl in Annual Report 2004 at 31/12/2004 the period the period at 30/6/2005
HK$ million HK$ million HK$ million HK$ million
R ETEEEE Construction of a dry
KSR EEELR process cement
558 R aETT production line, a pier and
HETRE improvement works
at our site in Guangxi 36.9 (36.8) 0.1 -
BT RS Expansion of cement
IKJEEEREN production capacity at our
site in Dongguan 56.3 9.4 65.7 -
REFREBMERE  Construction of a dry
BRI EERR process cement production
line at Guigang, Guangxi 572.0 - 178.5 393.5
IGBESFREA %2R Acquisition of the Pingnan
Joint Venture 151.7 - 151.7 -
AT EEE—EEE Construction of a 5,000
5,00081 78255 tonnes per day NSP
IKTERE A E AR clinker production line
at Pingnan - 497.7 163.1 334.6
HEERASEEE Construction of a 3,200
BW—IERE tonnes per day NSP
3,200MEFBUE75%  clinker production line
IR A E AR to replace the five
wet process lines - 216.0 39.0 177.0
816.9 686.3 598.1 905.1
HEMBEEIHE Other capital expenditure
REHED contracted but not
BEARFE provided for 19.7 129.8 38.1 111.4
836.6 816.1 636.2 1,016.5
ECHEIN RSB EARARATSHAIES E  These planned and intended capital expenditures will be financed by
8 5| ARBIRE B RBITHIRE - internally generated funds, borrowings, introduction of strategic investors
or new equity.
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SUBSEQUENT EVENT

On 31 August 2005, the Board approved the acquisition of the remaining
9.1% equity interest (comprising the capital contribution of
RMB57,700,000) in the Pingnan Joint Venture held by a minority
shareholder at a consideration of RMB64,624,000.

PROSPECTS

In the second half of the year, the Chinese Government will continue to
maintain the stability and continuity of its austerity policy, aiming to
build a conserving society and is actively promoting “new
industrialisation” as characterised by “recycling economy” to balance
the huge demand for natural resources as a result of economic growth.
Waste kiln heat power generation as well as the use of industrial waste
and alternative fuel (urban household garbage and industrial residue)
mark a new direction for the future development of cement production
technology. The major advantages of NSP cement include environmental
friendliness, energy efficiency, better quality and effective use of
resources, etc.. It is a government policy to replace the old fashioned
vertical kilns with advanced NSP clinker production lines and the trend
is not expected to reverse in the future. The Company’s strategy to build
large scale NSP clinker plants is perfectly in line with government policies.

In the years to come, the cement industry in China will accelerate its
consolidation. Market competition will continue to unfold in full scale
and cement price will continue to be under pressure. Nevertheless, with
the implementation of new government environment protection
standards, the competitive advantage of NSP cement will be apparent.
NSP cement will finally dominate the market and production capacity of
outdated technology will be eliminated mostly through market
competition. As the consolidation of the cement industry goes forward,
more large scale cement conglomerates will advent and the concentration
of product capacity in the Chinese Mainland will be significantly uplifted.
By then, market competition will be more rational.

The Company is expanding its sales capability, market coverage, and
competitiveness through expansion of marketing team and building more
silo terminals in the PRD. Currently, vertical kiln cement has a market
share of approximately 70% in Southern China. The Company will adjust
its product mix and marketing strategy and enter the market segments
traditionally occupied by vertical kiln cement. In order to accelerate the
entry to these market segments, the Company will consider supplying
clinker to vertical kiln cement producers and utilise their cement grinding
capacity for a win-win co-operation opportunity.

China Resources Cement Holdings Limited
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The imbalance between coal supply and demand has been stabilised
recently and raw coal prices are not expected to have any significant
increase in the near future. The Company will streamline its operational
procedures and consider other cost saving measures such as energy
recycling with a view to improving the cost efficiency and lowering its
production cost.

As advised in the Company’s Annual Report 2004, on-site concrete
batching will be banned by the Chinese Government in all cities in China
commencing 1 January 2006 and it is also noted that most local
governments have further prohibited the use of cement produced by
vertical kilns in major infrastructure and landmark projects and in the
production of ready mixed concrete. The above policies will not only
facilitate the development of NSP cement but will also be advantageous
to the rapid growth of the ready mixed concrete business in the coming
years.

The Company will continue to implement its “two points, one stroke”
strategy for its cement operations and expand its production sites in
Guangxi and extend the facilities of sales network in the market of the
PRD region. The Xijiang River which provides convenient and lower cost
transportation will be used to enhance our competitiveness. The
Company will also increase investment in downstream business, take
advantage of the cement distribution network and continue its concrete
business development to enhance the sale of cement, so as to consolidate
the Company’s market position.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
period ended 30 June 2005.

CORPORATE GOVERNANCE

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to
The Rules Governing the Listing of Securities on the Stock Exchange
("Listing Rules”) as the code of conduct regarding securities transactions
by the Directors and has applied the Model Code to include senior
management and specified individuals who may have access to price
sensitive information of the Group.

The Company has made specific enquiry of all Directors who confirmed
that throughout the six month period ended 30 June 2005, they have
complied with the Model Code.
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On 28 July 2005, the Board has adopted the Corporate Governance
Manual of the Company which has been prepared on basis of Appendix
14 Code of Corporate Governance Practices to the Listing Rules
("Appendix 14") to ensure that the Company complies with its code
provisions and certain recommended best practice. The Board aims to
continually review and enhance corporate governance practices in
addition to compliance with applicable statutory requirements.

During the six months period ended 30 June 2005, the Company has
complied with the code provisions set out in Appendix 14 except the
following:

Code Provision A.4.1

Non-executive Directors have no set term of office but retire from office
on a rotational basis at least once every three years. Amendment to the
articles of association of the Company was proposed and approved by
the shareholders at the annual general meeting of the Company held
on 7 April 2005 whereby every Director shall be subject to retirement by
rotation at least once every three years. As such, the Company considers
that sufficient measures have been taken to serve the purpose of this
code provision.

Code Provision E.1.2

The Chairman did not attend the annual general meeting of the
Company held on 7 April 2005 because of a business trip outside Hong
Kong.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed auditing, internal control
and financial reporting matters including the financial statements for
the period with the management and the Company’s auditors.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my sincere thanks to all the employees of the Group for their continued
loyalty and hard work and my grateful appreciation to our shareholders
for their support.

By Order of the Board
Qiao Shibo
Chairman

2 September 2005

China Resources Cement Holdings Limited



AR ERTE SHARE OPTION SCHEME

ANA BN —TERRAERT ) ([3%5181)) 5%5T2]  The Company operates a share option scheme (“Scheme”) with the

EEASER2EERPESAAREAFZMN  purpose to provide eligible participants with the opportunity to acquire

e TEHE2EEBNIRSADRLRERMDE  proprietary interests in the Company and to encourage the participants

BENFAEADN MR ENZE-B/Z5T  to work towards enhancing the value of the Company and its shares for

ZIMEHEEE ERARR —STEFRAE  the benefit of the Company and its shareholders as a whole. Detailed

e terms of the Scheme were as disclosed in the Company’s Annual Report
2004.

REZE-_ZTTRFNA=ZTHILAEAREZET  Details of movement in the share options granted under the Scheme
SR RRENE RN _EERFA=1TH  during the six months ended 30 June 2005 and outstanding at 30 June

B ARITE R R RFIB N T 2005 are as follows:
EL G
R-ZZMOF R-ZBZHF
+=A=+-H RA=tH
SHEEME ®mEAH TEE i RITHE TARAR K3 i RITHE
BT (s£)
Number of share options
Name of Outstanding at  Lapsed during Outstanding at
participant Date of grant Exercise price 31/12/2004 the period 30/6/2005
HK$ (note)
=X —EE=F+=-AAH 2.325 14,300,000 - 14,300,000
Directors 5 December 2003
—EEME+ZA+XA 1.660 4,800,000 - 4,800,000
16 December 2004
S (BRI —EE=F+_"_HA%H 2.325 11,580,000 750,000 10,830,000
Employees other 5 December 2003
than Directors —ZTZTNF+—HA+7<H 1.660 3,700,000 - 3,700,000
16 December 2004
Hitz ¥ —EE=F+=-HAHA 2.325 1,740,000 300,000 1,440,000
Other participants 5 December 2003
36,120,000 1,050,000 35,070,000
it FRREEMEEREERILER EEE=EA note:  These share options lapsed three months after the termination of employment of
S these employees with the relevant employers.

China Resources Cement Holdings Limited ZEKEERERAT
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The above options granted on 5 December 2003 are vested in five
tranches of 20% each on each anniversary of the date of grant
commencing from the first anniversary of the date of grant and shall
expire on 4 December 2013.

The above options granted on 16 December 2004 are vested in four
tranches of 25% each on each anniversary of the date of grant
commencing from the first anniversary of the date of grant and shall
expire on 15 December 2014.

Consideration for each of the above grants is HK$1.00.
Save as disclosed above, no other share options have been granted,

exercised, cancelled or lapsed in accordance with the terms of the
Scheme during the six months ended 30 June 2005.
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EERFETHAENAFESHME DIRECTORS’ AND CHIEF EXECUTIVE'S
= INTERESTS IN SECURITIES
NZEERFNA=ZTH ARQFNES -EB1T At 30 June 2005, the Company’s directors, chief executive or their
BA B M ENHEATRAR R REIEESAE  associates had interests in the shares and underlying shares of the
HI D RABRR D P B BTN AARIRIEES  Company and its associated corporations as recorded in the register
EDIES7T1 EFAFRPEEN ([FFHRHBEE  maintained by the Company pursuant to Section 352 of the Securities
Bl)) 351K FEME L MAERIN T and Futures Ordinance (Chapter 571) of the Laws of Hong Kong (“SFO")
as follows:
(@ AE2LF (a) The Company
RAEDTEMN
R RAEABRGH
HRBREE
EEpE 513 FsRBEE HERG B ERITIRAE
%
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total the Company
%
BK EmEAA - 3,800,000 3,800,000 0.995
Qiao Shibo Beneficial owner
AEE EmEAA - 3,100,000 3,100,000 0.812
Shi Shanbo Beneficial owner
JEIEIED EmEAA - 2,800,000 2,800,000 0733
Zhou Junging Beneficial owner
JEBELL EmEAA - 2,800,000 2,800,000 0733
Zhou Longshan Beneficial owner
TREAHE EmEAA - 2,600,000 2,600,000 0.681
Sun Mingquan Beneficial owner
LS EmEAA - 2,600,000 2,600,000 0.681
Zheng Yi Beneficial owner
=8% EmEAA - 800,000 800,000 0210
Keung Chi Wang, Ralph Beneficial owner
BRI EmEAA - 200,000 200,000 0.052
Chan Mo Po, Paul Beneficial owner
RS EmEAA - 200,000 200,000 0.052
Lin Zongshou Beneficial owner
mIEE EmEAA - 200,000 200,000 0.052
Lui Pui Kee, Francis Beneficial owner

China Resources Cement Holdings Limited
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IRIRGRAR M 51 & 1 R 1T R ARAE LARRE Underlying shares represented by share options outstanding
RATIRGERBERG T under the Company’s share option scheme to subscribe for shares
in the Company are as follows:
AREHE
R-2E0E n-2%5%
TZA=1+-A ~B=tA
EEpg RHAE ERAH e HARTTE HEER BT HATE
BT
Number of share options
Exercise ~ Outstanding Granted during Exercised during  Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period the period  at 30/6/2005
HKS
Bt ZFZ-£+-AAA ZET-=5+ZAmA 2.325 3,000,000 - - 3,000,000
Qiao Shibo 5 December 2003 4 December 2013
“FINE+-A+AE ZE-RET-ATEA 1.660 800,000 - - 800,000
16 December 2004 15 December 2014
REH “ET°4+-ARR ZF-F+-AmA 2325 2,300,000 - - 2,300,000
Shi Shanbo 5 December 2003 4 December 2013
ZEIMEFZAtRR ZE-NE+-ATRA 1660 800,000 - - 800,000
16 December 2004 15 December 2014
R ZZT=F+_ATA ZE-Zf+_AmA 2325 2,000,000 - - 2,000,000
Zhou Junging 5 December 2003 4 December 2013
ZETMELZATAA ZE-METZA+EA 1660 800,000 - - 800,000
16 December 2004 15 December 2014
[ ZFZ-£+-AAA ZET-=5+ZAmA 2.325 2,000,000 - - 2,000,000
Zhou Longshan 5 December 2003 4 December 2013
“FINE+-A+RE ZE-WET-ATEA 1.660 800,000 - - 800,000
16 December 2004 15 December 2014
HEE ZFT=%+-AAA ZF-=f+ZAmA 2.325 1,800,000 - - 1,800,000
Sun Mingguan 5 December 2003 4 December 2013
“EINE+-A+RE  ZE-RE+-A+EA 1.660 800,000 - - 800,000
16 December 2004 15 December 2014
gz ZZT=E+_ATA ZE-=f+_AmA 2.325 1,800,000 - - 1,800,000
Zheng Yi 5 December 2003 4 December 2013
ZETMELZATAA ZE-METZA+EA 1660 800,000 - - 800,000
16 December 2004 15 December 2014
Z8% ZFZ-5+-AAA ZE-=%+ZAmA 2.325 800,000 - - 800,000
Keung Chi Wang, Ralph 5 December 2003 4 December 2013
RIXR S 2 i) ZF-=f+ZAmA 2.325 200,000 - - 200,000
Chan Mo Po, Paul 5 December 2003 4 December 2013
RS “ET=FY-ARA ZE-ZFT-AMmA 2325 200,000 - - 200,000
Lin Zongshou 5 December 2003 4 December 2013
BIEE ZFZ-£+-AAA ZET-=%+ZAmA 2.325 200,000 - - 200,000
Lui Pui Kee, Francis 5 December 2003 4 December 2013
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(b)

AATNEBEEEEREEGRAT (b)  China Resources Enterprise, Limited (“CRE"), an
([EEERIZE]) associated corporation of the Company
REBRIEMN
43 RABEE R 43 H
igsagal FRAEE
EENR 220 RAEE MR 5 k] BRITRA (F1)
%
Aggregate long
position in shares
and underlying
Number of shares to issued
ordinary Underlying share capital of
Name of Director Capacity shares held shares Total CRE (note 1)
%
SR EGHEA - 3,800,000 3,800,000 0.173
Qiao Shibo Beneficial owner
RER EGBEEA - 100,000 100,000 0.005
Shi Shanbo Beneficial owner
[EEHE BEnlEA - 100,000 100,000 0.005
Zhou Junging Beneficial owner
[ERELL ERBEA - 560,000 560,000 0.025
Zhou Longshan Beneficial owner
fofBkEs - 50,000 50,000 0.002
Interest of spouse
A BEnBEA - 60,000 60,000 0.003
Sun Mingquan Beneficial owner
it 150,000 484,000 634,000 0.029
Interest of spouse
lES EGBEEA - 60,000 60,000 0.003
Zheng Vi Beneficial owner
BE BEnlEA - 600,000 600,000 0.027
Jiang Wei Beneficial owner
Z8R ExBEA - 2,966,000 2,966,000 0.135

Keung Chi Wang, Ralph

Beneficial owner

China Resources Cement Holdings Limited
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R HRIEMmIER TS (R—Nh Underlying shares represented by share options outstanding
—FAA+TEREH —NANEARAT under the two share option schemes of CRE (the old scheme
+tHEIRZEEF—A=FT—AK being adopted on 17 September 1992, amended on 17 June
IERIRTETE RR =T =F—A=+— 1999 and terminated on 31 January 2002 and the new scheme
AFAERRZZZTMFEN\AZ+HIEF] being adopted on 31 January 2002 and amended on 20 August
BUFTETE]) B ARTTE R LARIE 2 H A 2004) to subscribe for ordinary shares in CRE are as follows:
T RROBERMNINT:
L HE
i Uk R=221%
+ZA=1+-H AA=TH
£33 RitiBH ERAH %8 OB HEER HETR R
B
Number of share options
Exercise Outstanding  Granted during Exercised during Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period the period at 30/6/2005
HK$
Bt ZZTF-AtA ZZ-Z#-AKH 7.17 1,800,000 - - 1,800,000
Qiao Shibo 7 February 2002 6 February 2012
—ZTEE-A+EA “F-RE-B+=H 9N 2,000,000 - - 2,000,000
14 January 2004 13 January 2014
RER ZZZ-F=A%A “Z-Z#=AmA 7.35 100,000 - - 100,000
Shi Shanbo 5 March 2002 4 March 2012
B —TZ_F-RAA “Z-Z5=AMmA 7.35 100,000 - - 100,000
Zhou Junging 5 March 2002 4 March 2012
[ “TT-F=ATA “3-ZE=AmA 7.35 110,000 - - 110,000 (i#2)
Zhou Longshan 5 March 2002 4 March 2012 (note 2)
ZET-EMA+EA ZZ-ZHMATZA 629 500,000 - - 500,000
14 April 2003 13 April 2013
iliit- ZZTCE-R4H ZZ-Z#-AKH 717 450,000 - (300,000) 150,000 (3
Sun Mingquan 7 February 2002 6 February 2012 (note 3)
—T2_F-RAA “Z-Z5=AMmA 7.35 60,000 - - 60,000
5 March 2002 4 March 2012
ZZINFE-AtmA ZF-ME-AT=R 9N 200,000 - - 200,000 (:#3)
14 January 2004 13 January 2014 (note 3)
“SINERA-tRA ZEF-MERAZTMA 915 134,000 - - 134000 (:33)
25 May 2004 24 May 2014 (note 3)
gz “ZT-#=R1H “Z-Z#=AmA 7.35 60,000 - - 60,000
Zheng Yi 5 March 2002 4 March 2012
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ELHE
R-ZEnE R-221%
+ZA=1-H ~AZtH
BEpe RitiAH EmAH e KT HEER K W RATE
BT
Number of share options
Exercise ~ Outstanding Granted during Exercised during  Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period the period at 30/6/2005
HKS
B ZETEZANA ZZ-CEZAtH 7.50 600,000 - - 600,000
Jiang Wei 8 March 2002 7 March 2012
eV TEETERACTR ZE-BEAATAAE 709 1,400,000 - - 1,400,000
Keung Chi Wang, Ralph 20 June 2000 19 June 2010
“FZ-F-R+H —“F--F-R7H 117 500,000 - - 500,000
7 February 2002 6 February 2012
“EEME-ATEE ZE-RE-ATZH 9N 216,000 - - 216,000
14 January 2004 13 January 2014
“EENERAZA —“ZF-WERA-H 9.55 850,000 - - 850,000
2 June 2004 1June 2014
it notes:
1. BRIE—TTRFA=THEHAXDH 1. Based on 2,201,102,120 shares of CRE in issue at 30 June 2005.
772,201,102,12008& 15 5+ & o
2. ThEZZ 0] REE110,000082E A Z D R 2. Out of these options for 110,000 shares in CRE, options for 50,000 shares
A E R - E AR 50,0008 A% 7 89 2 AR HE £ &) are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou is
RILEENEERE Bt BEERER deemed to be interested in these share options.
BEREZERREN R
3. F£484,0008% 3 B B AR 10 R A ME F1 R EA 3. Total options for 484,000 shares in CRE are held by Ms. Sun Mingquan’s
EZTHRGBHE Bt B TR A% spouse, and therefore Ms. Sun is deemed to be interested in these share
B ERRENER options.
4. P B AR AR E 2 B AR R A 4. All the options granted as mentioned above will expire on the date falling
HEmTFERER RRE-—RAE—RE ten years from the date of grant. Options are generally either fully vested
T AR BRI 1T D R and exercisable immediately after the date of grant or vested in four
T Al mEE AR = F A T tranches over a period of three years from date of grant.
5. iR RRENREE A1.008 T 5. Consideration for each of the above grants is HK$1.00.

China Resources Cement Holdings Limited ZEEACEIZERER QT
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AATEEEEERERHERAA (c) China Resources Logic Limited (“CR Logic”), an
(IEEE/sl) associated corporation of the Company
REEBBN
R R AR R Y
HERARE
BEHA 40 FERHBE HERH k] BRITRE (1)
%
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total  CR Logic (note 1)
%
&R EREBA 96,000 120,000 216,000 0.008
Shi Shanbo Beneficial owner
[ BRBEEA - 120,000 120,000 0.005
Zhou Junging Beneficial owner
[EEELL ERBEA - 60,000 60,000 0.002
Zhou Longshan Beneficial owner
[T 3o 100,000 60,000 160,000 0.006
Interest of spouse
FeRtE EnBA 50,000 60,000 110,000 0.004
Sun Mingquan Beneficial owner
g% BRBEEA - 60,000 60,000 0.002
Zheng Yi Beneficial owner
Bz BRBEEA - 720,000 720,000 0.027
Jiang Wei Beneficial owner

EHAORIZERAEMR AT China Resources Cement Holdings Limited
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ERTHI R RT 81 - 18 RTT L R RAE LARR

BEERE AR T

Underlying shares represented by share options outstanding
under the share option scheme of CR Logic adopted on 26
November 2001 and amended on 21 February 2002 to subscribe
for shares in CR Logic are as follows:

L HE
R=ZEMmE it 3
t-A=t+-8 ~A=tA

BEpg REAH ERAH e HARITE HEER il Figid WA

BT
Number of share options
Exercise ~ Outstanding Granted during Exercised during  Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period theperiod  at 30/6/2005
HKS

hER “E2R-FNANA “Z-ZEMANE 0820 120,000 - - 120,000

Shi Shanbo 9 April 2002 8Apn| 2012

AR ZZTCEMANA —E-ZEMmANR 0.820 120,000 - - 120,000

Zhou Junging 9 April 2002 8 April 2012

AR ZET-FMANA “Z-Z§MANA 0.820 120,000 - - 120,000 (3#2)

Zhou Longshan 9 April 2002 8 Apnl 2012 (note 2)

R ZET-FMANA “Z-Z§MANA 0.820 60,000 - - 60,000

Sun Mingquan 9 April 2002 8 Apnl 2012

% ZZT-EMANA —E-ZEmANR 0.820 60,000 - - 60,000

Zheng Yi 9 April 2002 8 April 2012

B "2 FNANA “Z-ZEMANB 0820 720,000 - - 720,000

Jiang Wei 9 April 2002 8 Apnl 2012

it notes:

1. BE-STAFNA=-THEEBRDH 1. Based on 2,666,506,071 shares of CR Logic in issue at 30 June 2005.
12,666,506,07 1R AR (D5 & -

2. PLaZ ] 25 120,0000% Z BN B 1D H93R 2. Out of these options for 120,000 shares in CR Logic, options for 60,000
i HE & R+ ELA 60,0000% A% 7 89 2 AR i £ &) shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
BILEENEERE Bt BAEERER deemed to be interested in these share options.
BEZERREN R

3. TR AR B B A 2 JEm B B L - 3. The exercisable period is from the date of grant to the date of expiry.

4. il EIER RN R B A1.008 T 4. Consideration for each of the above grants is HK$1.00.
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(d ALFNEBEZEEEEMERLT (d)  China Resources Land Limited (“CR Land"), an associated
([EEEM]) corporation of the Company

RERBHN

B3 R ARBE AR 47 Y

TR

BEHA g% FsROEA L “m BRITRA (1)

%

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total CR Land (note 1)

%

B E#BA - 700,000 700,000 0.046
Qiao Shibo Beneficial owner

&R ESHEAA - 120,000 120,000 0.008
Shi Shanbo Beneficial owner

A BRBEBA - 120,000 120,000 0.008
Zhou Junging Beneficial owner

JERELL EREAA - 80,000 80,000 0.005
Zhou Longshan Beneficial owner

[T 3 - 60,000 60,000 0.004

Interest of spouse

HE ERBEAA - 80,000 80,000 0.005
Sun Mingquan Beneficial owner

LE2 EREAA - 80,000 80,000 0.005
Zheng Yi Beneficial owner

Bz ESHEAA - 1,420,000 1,420,000 0.094
Jiang Wei Beneficial owner

EZEVN BRBEBA - 3,300,000 3,300,000 0219
Keung Chi Wang, Ralph Beneficial owner

FEHKRERAEMR AT  China Resources Cement Holdings Limited
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BIRE R E M MIER AT 8 (R—Nh Underlying shares represented by share options outstanding

+tERA-+TN\BERIR —ZTZ— under the two share option schemes of CR Land (the old scheme

—A=1T—H&RIMAEERR =TT being adopted on 28 May 1997 and terminated on 31 January

ZF— A=+ —BEMREETED BARTT 2002 and the new scheme being adopted on 31 January 2002)

PR AE LA SR I 2 B B AR () R AR RE AR to subscribe for shares in CR Land are as follows:

M

AREHR
R-ZEMmE W=%%1%
+=B=t+-H ~A=TH

E3pg REAH ERAH e WRATE HEER il HRTE

oo
Number of share options
Exercise ~ Outstanding Granted during Exercised during  Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period theperiod  at 30/6/2005
HKS

BtR “E2TNERA-H ZE-RFRACT-A 1230 - 700,000 - 700,000

Qiao Shibo 1 June 2005 31 May 2015

hER ZETE-ARA ey 1590 120,000 - - 120,000

Shi Shanbo 4 March 2002 3 March 2012

BEH ZZ3-5=AMA “Z3--%¥=A=H 1590 120,000 - - 120,000

Zhou Junging 4 March 2002 3 March 2012

L e ey 1590 140,000 - - 140,000 (:2)

Zhou Longshan 4 March 2002 3 March 2012 (note 2)

i ZZ3-5=AMA “Z3--f=A=H 1590 80,000 - - 80,000

Sun Mingquan 4 March 2002 3 March 2012

gz ZZ3-5=AMA “Z3--§=A=H 1590 80,000 - - 80,000

Zheng Yi 4 March 2002 3 March 2012

k& ZETE-ARA ey 1590 720,000 - - 720,000

Jiang Wei 4 March 2002 3 March 2012

“ERNERA-H ZE-RERACT-A 1230 - 700,000 - 700,000
1 June 2005 31 May 2015
EZIN “ANESEZTER ZTEEFRAZTER 4592 2,000,000 - - 2,000,000
Keung Chi Wang, Ralph 27 June 1997 27 May 2007
“ZZTELA-1H “ERLERAZHER 099 1,300,000 - - 1,300,000
20 July 2000 27 May 2007

it notes:

1. BE—TSTRAFAA-TAEFHEMD 1. Based on 1,509,329,428 shares of CR Land in issue at 30 June 2005.
171,509,329,428 AR 5+ & -

2. B AT 5RRE 140,00008F M E H AR D AR 2. Out of the options for 140,000 shares in CR Land, options for 60,000
i HE & R - ELH60,0000% A% 7 892 AR A £ &) shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
BILEAENEERE it BEERER deemed to be interested in these share options.
BEHZERRIEN R

3. TERECF=RAMARZTEERFAA— 3. Except for options granted on 4 March 2002 and 1 June 2005 which are
AELRREN BE L2 BB+ 5 exercisable within a period of ten years from the date of grant, the expiry
FIRTTEE  BRUE BASI - 3t PTG EoAth SRR A date for all other share options mentioned above is 27 May 2007.

BR-_ZEZTLFRA-+LRER-

4. il EIER RN R B A1.008 T 4. Consideration for each of the above grants is HK$1.00.

China Resources Cement Holdings Limited MK EERGRAE
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(e)

EHKRERER LD A
“EERFPHRE

AATNEE EEEEEHERERA (e)  China Resources Power Holdings Company Limited (“CR
" ([EEEH]) Power”), an associated corporation of the Company
REBEIN
R0 & ARBEAR 42 #Y
g ER BRAEE
202 54 RO#A HERH B BRITRE (1)
%
Aggregate long
position in shares
and underlying
Number of shares to issued
ordinary Underlying share capital of
Name of Director Capacity shares held shares Total  CR Power (note 1)
%
BR BRBEBA - 1,100,000 1,100,000 0.029
Qiao Shibo Beneficial owner
[y - 30,000 30,000 0.001
Interest of spouse
hER BREAA - 500,000 500,000 0.013
Shi Shanbo Beneficial owner
IR BRBEBA - 120,000 120,000 0.003
Zhou Junging Beneficial owner
JERELL BRBEEA - 120,000 120,000 0.003
Zhou Longshan Beneficial owner
[T 5o - 30,000 30,000 0.001
Interest of spouse
HoE BREAA - 90,000 90,000 0.002
Sun Mingquan Beneficial owner
ffBtEs - 100,000 100,000 0.003
Interest of spouse
s BREAA - 90,000 90,000 0.002
Zheng Vi Beneficial owner
Bz BRBEEA - 1,600,000 1,600,000 0.042
Jiang Wei Beneficial owner

China Resources Cement Holdings Limited
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5 ) & AR e AE A AR 1 40

Underlying shares represented by share options outstanding
under the Pre-IPO Share Option Scheme of CR Power (adopted
on 6 October 2003) to subscribe for ordinary shares in CR Power

are as follows:

ELEHE
R-ZEmE W-Z21%
+-A=t-H RAZtH
.24 RitiAH ERAH fiE OER HEER WA WA
BT
Number of share options
Exercise ~ Outstanding Granted during Exercised during  Outstanding
Name of Director Date of grant Date of expiry price  at31/12/2004 the period theperiod  at 30/6/2005
HKS
Btg ZZE=F+-A+tZA ZZ-=%1A=A 2.80 630,000 - - 630,000 (#2)
Qiao Shibo 12 November 2003 5 October 2013 (note 2)
“EZhE=A1NH ZE-REZATER 399 - 500,000 - 500,000
18 March 2005 17 March 2015
RER “ZT=5+-A+-H =—F-=%£1A%A 2.80 500,000 - - 500,000
Shi Shanbo 12 November 2003 5 October 2013
51t ZET=F+-AtZA ZZ-=%£t+AEA 280 120,000 - - 120,000
Zhou Junging 12 November 2003 5 October 2013
[ ZZE=F+-A+tZA ZZT-=%1A=A 2.80 150,000 - - 150,000 (i#3)
Zhou Longshan 12 November 2003 5 October 2013 (note 3)
Hae ZZ3=F+-A+tZA Z—F-=%£1AAA 280 190,000 - - 190,000 (3#4)
Sun Mingquan 12 November 2003 5 October 2013 (note 4)
9z ZET=E4-ATZH ZF-=FtARA 280 90,000 - - 90,000
Zheng Yi 12 November 2003 5 October 2013
Bk ZEE=%+-AtZA ZZ-=%t+AEA 280 1,000,000 - - 1,000,000
Jiang Wei 12 November 2003 5 October 2013
“EZhE=A1NH ZF-REZATER 399 - 600,000 - 600,000
18 March 2005 17 March 2015
2 notes:
1. BE-STRFA=-THEFEHEH 1. Based on 3,808,814,000 shares of CR Power in issue at 30 June 2005.
113,808,814,000/% A& 7 5+ & -
2. %5 0] FRA5630,000A% 2 B 1 A1) #9328 2. Out of these options for 630,000 shares in CR Power, options for 30,000

[t E o s 30,0000 )RR S
HREENBEBRE Rt BREBES

BELER

Pt ryiEes o

shares are held by Mr. Qiao Shibo’s spouse, and therefore Mr. Qiao is

deemed to be interested in these share options.

China Resources Cement Holdings Limited
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3. L% 5 0] 5288 150,00004 2 B N IR {5 HOR2
A & R > E A1 30,0008 A% 17 60 3R B AE i &)
EILEENRBIEE: -lﬂz AREWEE
BEEZ SRR

4. AR 2E190,00008 5B E IR
[& 2 & AP - E AR 100,000% A% 19 K 72 A% 4
FRIAEZ TOREBIHE Bt B TR
BERZERRENER-

5. R-ZZTT=F+—A+BRLORRE
?ﬂ&‘i,ﬁﬁ BT —fEﬁfngE —ET
hE ZTERF ZEEEFERZZTTN
F+AXNHBEZZE—=F+AAAILHH
TE-R=TTRF=AT/\BELORKR
BITEHS AR TR RF -F
THE TR N\E —_TENFR-_T—
TFE=-A+N\BE=ZT—HF=-A++tH
IEEARET TR

6. bt ERR RN R BT R1.008 7T

%J:L& VR _ETERFNA=ZT
B-BEEMA SHEEMATRERR
RIS EEIREEE (FR RESFMIE
RBIEXVED) BIREE 5 KGR DIE
XVERE TR B8N MR EAMEARAIR
Bz e Ok B (BIERRE S R
B IRPIZ B R B ESIR RIER B
i &/k%)izﬁiﬁ% &5 RS 515352
{ERPAT AR E 2RSSR IN R4 IR DI PR ¥E B B 50 T
SR BRETR N AMGARA R LB

PREVAS M AR REAR D e & 25 o

3. Out of these options for 150,000 shares in CR Power, options for 30,000
shares are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou
is deemed to be interested in these share options.

4. Out of these options for 190,000 shares in CR Power, options for
100,000 shares are held by Ms. Sun Mingquan’s spouse, and therefore
Ms. Sun is deemed to be interested in these share options.

5. The exercisable period of the options which were granted on 12 November
2003 is divided into five tranches exercisable during the periods from
6 October 2004, 2005, 2006, 2007 and 2008 to 5 October 2013. The
exercisable period of the options which were granted on 18 March 2005
is divided into five tranches exercisable during the periods from 18 March
2006, 2007, 2008, 2009 and 2010 to 17 March 2015.

6. Consideration for each of the above grants is HK$1.00.

Save as disclosed above, at 30 June 2005, so far as is known to
the Directors, no other person had interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, including interests and short positions which he/she
is taken or deemed to have under such provisions of SFO, or
which were required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

EBARERBER AT  China Resources Cement Holdings Limited
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FERRER SUBSTANTIAL SHAREHOLDERS

Al

ZETRFAA=TH - RESA THAL At 30 June 2005, so far as is known to the Directors, the following
HEARSNARRIRIEESIIEKGIZE336  persons had interests or short positions in the shares and underlying
EEENECMNARRINRG, MBI R  shares of the Company as recorded in the register maintained by the
mIOAR: Company pursuant to Section 336 of the SFO as follows:

f
e

REAAMN
Rk M9 R ARR
KA RHER

Bl BEES (BRRBE BEERE
BEERATER FEROEE Aol b $£2.00 ) BRITRE
% BT %
Aggregate
Number of long position
Conversion in Shares and
Shares underlying
(assuming a Shares to the
Principal conversion  existing issued
Number of Approximate amount of price of share capital
Name of interested party shares held shareholding Bonds held HK$2.00) of the Company
% HKS %
REERENT China Resources National Corporation

([hEEE]) ("CRNC") 270,132,647 707 742,872,000 371,436,000 168.0
EBERONERRA China Resources Co., Limited 270,132,647 707 742,872,000 371,436,000 168.0
CRC Bluesky Limited CRC Bluesky Limited 270,132,647 70.7 742,872,000 371,436,000 168.0
£HEE China Resources Holdings 270,132,647 707 742,872,000 371,436,000 168.0
BERIREERAT Firstsuccess Investments Limited - - 742,872,000 371,436,000 973
it BREREBRATAEBHEEANEEHB AT HBIE  noter  Firstsuccess Investments Limited is a wholly owned subsidiary of China Resources
B REERBIEXVEBE3 16l EREERRHF Holdings. China Resources Holdings is deemed by virtue of Section 316 of Part XV
WAR REERENREBR AR A NARER- of the SFO to have the same interests in shares as those of Firstsuccess Investments
# B £ @ 5 CRC Bluesky Limitedt9 2 BB R R] Limited. China Resources Holdings is a 100% subsidiary of CRC Bluesky Limited
CRC Bluesky Limited | & B BR AR 2 EHAE which is in turn owned as to 100% by China Resources Co., Limited, which is in
MAE MEBROBERARABTHERES turn held as to 99.98% by CRNC. Each of CRNC, China Resources Co., Limited
99.98 %t o IR IR FE 75 L A E (6P B XVERE 31616 and CRC Bluesky Limited is deemed by virtue of Section 316 of Part XV of the SFO

R B EE - FE AR 15 B PR 2 5] 2 CRC Bluesky Limited to have the same interests in shares as those of China Resources Holdings.

ARG R IRAR R R B B P A ORI R RS

B it EE MBRAAM R _TZRHF/,NAZ  Save as disclosed above, so far as is known to the Directors, at

+H BEEMATHEESRBESFRBAEEGIE 30 June 2005, no other person had interests or short positions in the

XVERR EE2 3D BB E B M A AR REIZZAT  shares and underlying shares of the Company which were required to

WENBLDIENARATIBEESRPEKEME  be disclosed to the Company or the Stock Exchange under the provisions

3365 TFENE LM AR TN MM  of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

B SOR B the register required to be kept by the Company under Section 336 of
the SFO.

China Resources Cement Holdings Limited ZEKEERERAT
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES CEMENT HOLDINGS LIMITED

Introduction

We have been instructed by China Resources Cement Holdings Limited
(the “Company”) to review the interim financial report set out on pages
33 to 56.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants and the relevant provisions thereof. The interim financial
report is the responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Review work performed

We conducted our review in accordance with the Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports” issued
by the Hong Kong Institute of Certified Public Accountants. A review
consists principally of making enquiries of group management and
applying analytical procedures to the interim financial report and, based
thereon, assessing whether the accounting policies and presentation
have been consistently applied unless otherwise disclosed. A review
excludes audit procedures such as tests of controls and vertification of
assets, liabilities and transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim financial
report.

Review conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 June 2005.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
2 September 2005

China Resources Cement Holdings Limited



—geenF  —TIOA
(REER) (RiEEZR)
GEZ]))
Bt FET FET
2005 2004
(Unaudited) (Unaudited)
(Restated)
Notes HK$’000 HK$'000
EER Turnover 5 765,633 671,270
SHERA Cost of sales (614,596) (481,627)
EH Gross profit 151,037 189,643
Hibg A Other income 12,355 12,861
KEMELNTEEZ S Gain on change in fair value of
investment property 27,212 -
HE KD HER Selling and distribution expenses (66,185) (53,893)
—RITEE R General and administrative expenses (85,910) (77,130)
B8 A Finance costs 6 (24,776) (9,945)
5 i & 7 Profit before taxation 7 13,733 61,536
TiA Taxation 8 (9,814) (5,492)
HAFE 27 Profit for the period 3,919 56,044
FE(HZ&F Attributable to
PN S shareholders of the Company 1,536 42,055
DEIRE minority interests 2,383 13,989
3,919 56,044
BRAEF — EXR(ET) Earnings per share — basic (HK$) 9 0.004 0.116
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R-ZZHF R=ZZTF
~B=+H +=—A=+—H
(REER) (f&#&%)
Kt FEx FET
At 30/6/2005 At 31/12/2004
(Unaudited) (Audited)
Notes HK$'000 HK$'000
FRBEE Non-current assets
& E Fixed assets 10 2,250,429 1,408,403
REMZE Investment property 11 82,658 =
mEE Intangible assets 12 110,852 15,849
REE R AR Interest in an associate 65 65
HMigE Other investments 2 2
R—F1EEHr Retention monies receivable
FEWI R BE FRIE due after one year 8,121 5,036
BREE Prepaid rentals 3,114 3,397
BEEE Deposits on acquisition of
BER® fixed assets 170,483 66,657
BIEFIEEE Deferred tax assets 16,007 10,454
2,641,731 1,509,863
RBEE Current assets
rE Stocks 214,178 102,424
R—FAEER Retention monies receivable
FEUREE 5UIE due within one year 11,140 11,265
FEUE SRR Trade receivables 13 526,546 405,497
HfhpE Y ERIR Other receivables 132,769 67,534
BEERIRITIER Pledged bank deposits 19,953 =
He RIRTTHER Cash and bank balances 605,930 257,191
1,510,516 843,911
REBAE Current liabilities
FERTE SRR Trade payables 14 343,412 162,807
L RTRRIR Other payables 248,263 211,135
£ Provisions 3,687 3,767
ARIEE N EYNCIE S Amounts due to fellow subsidiaries - 448
FERHB AR Amounts due to minority
DB R IR shareholders of subsidiaries 1,515 2,808
FENTEIA Taxation payable 3,506 334
REMER R Loans from minority shareholders
LEIRRE R of subsidiaries - 41,897
IRITERK Bank loans
R—FREIH Amount due within one year 840,322 502,316
1,440,705 925,512
RBEE (AR 2E Net current assets (liabilities) 69,811 (81,601)
EEAERRBEE Total assets less current liabilities 2,711,542 1,428,262
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R-ZZHF RZZTTF
ANA=tH +=-A=+—H”
(REER) (f&#%)
Kt FHxT FET
At 30/6/2005 At 31/12/2004
(Unaudited) (Audited)
Notes HK$'000 HK$'000
FRBARE Non-current liabilities
IRITER Bank loans
R —E 12 5 Hf Amount due after one year 577,094 189,234
R Provisions 52,086 53,951
] H B ES Convertible bonds 15 699,585 =
RERIEEE Deferred tax liabilities 65,039 41,181
1,393,804 284,366
EEFE Net assets 1,317,738 1,143,896
BARFHE Capital and reserves
[N Share capital 16 38,186 36,281
e Reserves 1,186,964 1,036,854
AR RRELER Equity attributable to shareholders
of the Company 1,225,150 1,073,135
DR RES Minority interests 92,588 70,761
REREE Total equity 1,317,738 1,143,896
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ARRRREG R

PUE
THERN KEARMN
BE  ROEE  MeRE  ESHE  REBE  REERA a JBREER  ERAE
TET TR T#x T#x TR T#En T#En TET T
Attributable to shareholders of the Company
Share-hased Minority
Share Share compensation Bonds  Translation Retained interests of Total
capital  premium reserve reserve reserve profits Total  subsidiaries equity
HKS'000 HKS$'000 HKS'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS$'000
WET=F+-A=+—H  At31 December 2003 36,281 925919 - - (1,236) 23553 984517 100,063 1,084,580
EHES () Exchange differences (note) = = = = (273) = (273) (49) (322)
ARG A Recognition of equity-settled
SULE share-based payments = - 33 = = - 33 - 33
HRARHN Profit for the period - - - - - 405 42055 13989 56,044
RZEENE A=1H At 30 June 2004 36,281 925,919 3,131 - (1509) 65608 1029430 114,003 1,143433
EREE (i) Exchange differences (note) - - - - 235 - 235 110 345
BRURATA Recognition of equity-settled
IRTE share-based payments = - 33 = = - 33 - 33
SRR Profit for the period - - - - - 40339 40339 13952 54,291
HBEERARAR Total recognised income and
gL expense for the period = = 3,131 = 235 40339 43705 14062 57767
HEARSERRLE Capital contribution by
minority shareholders
of subsidiaries - - - - - - - 3,810 3,810
EEMBAF HHERRE  Dividend paid to
minority shareholders
of subsidiaries - - - - - - - 2191)  (2,191)
WEHBAE Acquisition of subsidiaries = = = = = = - (51,714)  (51,714)
WEHEAREMER Acquisition of additional
interest in subsidiaries - - - - - - - (7209)  (7,209)
RZZEME+-A=1+—H At31December 2004 36,281 925919 6,262 - (1,274) 105,947 1,073,135 70,761 1,143,896
W-ZZME+-A=+—H At31 December 2004,
(IzA2H) as previously reported 36281 925919 - - (1274) 112200 1073135 70761 1,143,896
EHIREINYE Effect of changes
in accounting policies - - 6,262 - - (6,262) - - -
R=BEMF+-A=+-R  At31December 2004,
(BE5) as restated 36,281 925919 6262 - (1,274) 105947 1,073,135 70,761 1,143,89%
BRRRBET g A Effect of initial adoption
if7 of revised accounting policies = = = = - 39132 3913 - 3913
W-EFh%-A-H At 1 January 2005 36,281 925919 6,262 - (1,274) 145079 1,112,267 70,761 1,183,028
ELER (i) Exchange differences (note) = = = = 922) = 922) 494 (428)
AARRA Recognition of equity-settled
SR share-based payments = = 2,592 = = = 2,592 = 2,592
HEAH Profit for the period
(KIEZY) (Unaudited) - - - - - 1,536 1,536 2,383 3919
BEERANAR Total recognised income and
Ry g expense for the period - -5 - 92) 15% 3206 2877 6083
A S R Recognition of equity
RR R component of
convertible bonds - - - 90,678 - - 90,678 - 90,678
FE L RES Conversion of convertible bonds 5 95 = (1) = = 89 = 89
WE-—ZHBAT Acquisition of a subsidary = = = = = - - 48914 48974
WE-FWBAGEMER  Acquisition of additional
interest in a subsidiary 1,900 36,100 = = = = 38,000  (30,024) 1,976
BRA-ZZMERERS  Final dividend 2004 paid - - - - - (19,090)  (19,090) - (19,090)
R-E2Z1EXA=1A
(REEH) At30June 2005 (Unaudited) 38,186 962,114 8854 90,667  (2196) 127,525 1225150 92,588 1,317,738

B EAEEEAERARAESRREROEEIINGE
DRSS ERFE LR

ERXRERERAR
“EERFPHRE

note: Exchange differences represent adjustments arising on translation of financial

statements of subsidiaries outside Hong Kong not recognised in the consolidated

profit and loss account.
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For the six months ended 30 June

—ggns  —TTNs
(REEER) (REFEZ)
Bt FET FET
2005 2004
(Unaudited) (Unaudited)
Note HK$’000 HK$'000
e ES) (FTA) ELEMIREIFE  Net cash (used in) generated
from operating activities (73,016) 51,958
REESES (FTA) Cash flows from (used in)
WIS RE investing activities
HEETEE Purchases of fixed assets (412,034) (100,340)
g 1)V Acquisition of subsidiaries
(HBRFTEE AR & (net of cash and
K eEEY) cash equivalents acquired) 17 (121,353) (24,708)
BERTEE Increase in deposits on acquisition
HE=p! of fixed assets (103,826) -
EAfth Others (23,165) 14,434
BB ESFTARIRE )55 Net cash used in investing activities (660,378) (110,614)
REESES (FTA) Cash flows from (used in)
HREERE financing activities
BITR] WRES Proceeds from issue of
SRR convertible bonds 800,000 =
FIZIRTTE R Bank loans raised 573,078 166,026
BEIRITENR Repayments of bank loans (229,958) (206,414)
EAfth Others (60,987) 9,468
REREEYS (FTH) AR E/F5  Net cash from (used in)
financing activities 1,082,133 (30,920)
BeRBEEEY Net increase (decrease) in cash and
SEERIE N CRid) cash equivalents 348,739 (89,576)
HHIR e MR EEY Cash and cash equivalents at
beginning of the period 257,191 332,913
HRMIRE MReEEY: Cash and cash equivalents at end of
B e MIRTTAERA the period, representing cash and
bank balances 605,930 243,337
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BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under
the historical cost convention except for investment property,
which is measured at fair value. The accounting policies used in
the condensed financial statements are consistent with those
followed in the preparation of the Company’s financial statements
for the year ended 31 December 2004 except for the changes
as stated in Note 3 below.

MAJOR CHANGES OF ACCOUNTING
POLICIES

In the current period, the Company has applied, for the first
time, a number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)"), HKASs and Interpretations (hereinafter collectively
referred to as “new HKFRSs") issued by HKICPA that are effective
for accounting periods beginning on or after 1 January 2005.
The application of the new HKFRSs has resulted in a change in
the presentation of the profit and loss account, balance sheet
and the statement of changes in equity. In particular, the
presentation of minority interests has been changed. The changes
in presentation have been applied retrospectively. The adoption
of the new HKFRSs has resulted in changes to the Company’s
accounting policies in the following areas that have an effect on
how the results for the current or prior accounting periods are
prepared and presented.
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(a)

Goodwiill

In accordance with HKFRS 3 “Business Combinations”,
goodwill arising on acquisitions is recognised as an asset
and reviewed for impairment at least annually or more
frequently if there are indications that the carrying value
may not be recoverable. Any impairment is recognised
immediately in the consolidated profit and loss account
and is not subsequently reversed. HKFRS 3 requires that,
after reassessment, any excess of the acquirer’s interest
in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities over the cost of the
business combination should be recognised immediately
in the consolidated profit and loss account. HKFRS 3
prohibits the recognition of negative goodwill in the
balance sheet.

Goodwill arising from acquisitions prior to 1 January 2005
was amortised over its estimated useful life in previous
years. The Group discontinued the amortisation of such
goodwill on 31 December 2004 and the related
accumulated amortisation was eliminated against the cost
of goodwill at 1 January 2005.

Negative goodwill arising on acquisitions before the date
of adoption of the new standard is derecognised and
the unamortised balance is adjusted to the opening
balance of retained profits as at 1 January 2005.

On disposal of a subsidiary or an associate, the profit
and loss is calculated by reference to the net assets at
the date of disposal including the attributable amount
of goodwill.

In the current period, the Group has also applied HKAS

1 "The Effects of Changes in Foreign Exchange Rates”
which requires goodwill to be translated at closing rate
at each balance sheet date. Previously, goodwill arising
on acquisitions of foreign operations was reported at
historical rate at each balance sheet date. In accordance
with the relevant transitional provisions in HKAS 21,
goodwill arising on acquisitions prior to 1 January 2005
is treated as a non-monetary foreign currency item of
the Group. Therefore, no prior period adjustment has
been made. In the current period, the Group acquired a
foreign operation, and goodwill arose on the acquisition
of that foreign operation has been translated at the
closing rate at 30 June 2005, which has insignificant effect
in the balance of translation reserve at 30 June 2005.
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(b)

Share-based payment

The Group has granted share options to certain
participants to subscribe for shares of the Company in
accordance with the Company’s share option scheme.
Prior to 1 January 2005, the Group did not recognise the
financial effect of the share options until the share options
were exercised.

Under HKFRS 2 “Share-based Payment”, the share
options granted are classified as equity-settled share-
based payments which are measured at fair value at the
date of grant. The fair value determined at the grant
date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period,
based on the Group's estimate of shares that will
eventually vest. Fair value is measured using the Black-
Scholes model.

In accordance with the transitional provisions of HKFRS 2,
the standard has been applied retrospectively to all grants
of shares options that remained unvested as of 1 January
2005. Comparative figures have been restated. The
change in policy has resulted in a decrease of
HK$2,592,000 in net profits in the current period
(1/1/2004 to 30/6/2004: HK$3,131,000), a decrease of
HK$6,262,000 in retained profits at 31 December 2004
(31/12/2003: Nil) and an increase of HK$6,262,000 in
share-based compensation reserve at 31 December 2004
(31/12/2003: Nil).
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(d)

(e)

Convertible bonds

In accordance with HKAS 32 “Financial Instruments:
Disclosure and Presentation”, convertible bonds are
regarded as compound instruments, consisting of a
liability component and an equity component. At the date
of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for
similar non-convertible debt. The difference between the
proceeds of issue of the convertible bonds and the fair
value assigned to the liability component, representing
the embedded option to convert the liability into equity
of the Company, is included in equity. In subsequent
periods, the liability component is carried at amortised
cost using the effective interest method. The interest
expense on the liability component is calculated by
applying the prevailing market interest rate for similar
non-convertible debt to the liability component of the
instrument.

Owner-occupied leasehold land

In previous periods, owner-occupied leasehold land and
buildings were included in fixed assets and measured
using the cost model. In the current period, the Group
has applied HKAS 17 “Leases”. Under HKAS 17, the land
and buildings elements of a lease of land and buildings
are considered separately for the purposes of lease
classification, unless the lease payments cannot be
allocated reliably between the land and buildings
elements, in which case, the entire lease is generally
treated as a finance lease.

Investment property

In the current period, the Group has, for the first time,
applied HKAS 40 “Investment Property”. The Group has
elected to use the fair value model to account for its
investment property which requires gains or losses arising
from changes in the fair value of investment property to
be recognised directly in the profit and loss account for
the period in which they arise.



() HEHREVMEEBRNIELESIE (f)  Deferred taxes related to investment property

REMEREERIBZE THRR The deferred tax consequences of the investment
AREE BN EE B REY property are assessed on the basis that reflects the
E A TIER R tax consequences that would follow from the manner

in which the Group expects to recover the property
at each balance sheet date.

4. EFBREDHE

u
Dz
I

EFFECTS OF THE CHANGES IN
ACCOUNTING POLICIES

BN _E X3Pt ) & et BUR SR The effects of initial adoption or the changes in the
ZEHAE BESBE G R &F accounting policies described in Note 3 above on the profit
M & for the current and prior period are as follows:
BEAA=THLEAEA For the six months ended 30 June
T i
(REER) (RISER)
FEx FHET
2005 2004
(Unaudited) (Unaudited)
HK$°000 HK$'000
AR RRERERNRX Expenses recognised in respect of
share options granted (2,592) (3,131)
AR BESFAEHHENE Interest on the liability
component of convertible bonds (9,585) -
BRI A BEFEENNHN Decrease in deferred tax liabilities
RERIEE BR D relating to liability component of
convertible bonds 1,677 -
REMENTEEEB R Gains on changes in
fair value of investment property 27,212 -
BRAREDERN Increase in deferred tax
RIERIEE FEE liabilities relating to
investment property (8,980) =
PR SR Decrease in amortisation of goodwill 6,288 =
B RgER e Decrease in negative
goodwill released (5,012) -
B ZFIE hn ORid>) Increase (decrease) in
profit for the period 9,008 (3,131)
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R-ZZNF+_A=+—HERHE
B HREERN R ERRNT

The cumulative effects of the application of the new HKFRSs as
at 31 December 2004 are summarised below:

RZZTME RZTTMEF
+=A=+—-A +=A=+—-A
(REZ51) R (BE5)
TAT FAT FHT
As at As at
31/12/2004 31/12/2004
(originally stated)  Adjustment (restated)
HK$'000 HK$'000 HK$'000

PARR R =% 15 B2 Share-based compensation
BB reserve - 6,262 6,262
REBEF Retained profits 112,209 (6,262) 105,947
DHR R R Minority interests = 70,761 70,761
R R EeE Total effects on equity 112,209 70,761 182,970
DEIRRER Minority interests 70,761 (70,761) =
182,970 - 182,970
RZEZRF—HA—HB REAE BT On 1 January 2005, negative goodwill arising on acquisitions

WERERZFEIGE B 2 AIAKEmEER
EEEBRFLER mREHESHK
39,132,000 7T % £ (R B8 & K &9 B4
ERRoBET IR E B B W EF o &
FWEERNEZBE NI 125 FR - BEEE,
E-TTNENAZTRHIEAEANE
mERANEEER3,726,00087T°

before the date of adoption of HKFRS 3 is derecognised and the
unamortised balance of HK$39,132,000 is adjusted to the
opening balance of retained profits. This change in accounting
policy has not been applied retrospectively. The movement of
intangible assets has been disclosed in Note 12. The amount of
negative goodwill released to the profit and loss account for the
six months ended 30 June 2004 amounted to HK$3,726,000.
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5. EXBERIEER 5. TURNOVER AND SEGMENT INFORMATION
FTEEHFN-REESE Primary reporting format - business segments
BEA~NA=1THIEANEA For the six months ended 30 June

Xk BEt e e
ee5F —TINF EEEF _TING -¥EEF TINE RTINS
(REBR) (REBR) (REBR) (REEH) (REBR) (REFR)  (REBRK)  (REEHD)
TiEn TEr TiEn TEr TiEn TEr TiEn TEr
Cement Concrete Elimination Consolidated
2005 2004 2005 2004 2005 2004 2005 2004
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
L Turnover
HoMEE External sales 342,421 349352 423212 321918 - - 765633 671,270
A REE Inter-segment sales 52,820 53,153 47 125 (52,867)  (53,278) - =
395241 402,505 423,259 322,043 (52,867)  (53,278) 765633 671,270
PR BHENRRITSBIRHE Inter-segment sales are charged at prevailing market prices.
E4 Results
PERE Segment results 20,143 70,115 6,467 14,187 - - 26610 84,302
FISMA Interest income 1,368 305
KARATF Unallocated
353 corporate expenses (16,681)  (13,126)
REMELTBE Gain on change in fair value of
g8lis investment property 27212 - - = = - a1 =
BBA Finance costs (24,776)  (9,945)
BEEAT Profit before taxation 13,733 61,536
WA Taxation (9.814)  (5492)
HRE AR Profit for the period 3919 56,044
6. HMKEH 6. FINANCE COSTS
BZEXA=1THIAREA For the six months ended 30 June
—BERF —TTF
(REEER) (REEFEZ)
FET FET
2005 2004
(Unaudited) (Unaudited)
HK$'000 HK$'000
AME: Interest on:
hENBEBHEEN Bank loans wholly repayable
RITEN within five years 20,063 9,824
REKB AR L& Loans from minority
BRE R shareholders of subsidiaries 184 648
Al HES Convertible bonds 9,585 =
29,832 10,472
A BEENMEAETE Less: Amount capitalised to
BENSHE fixed assets (5,056) (527)
24,776 9,945
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BR& BT EF 7. PROFIT BEFORE TAXATION

BZEXA=1THIAREA For the six months ended 30 June
—EERF —TTF
(RECEZ) (RiEEZR)
FET FHIT
2005 2004
(Unaudited) (Unaudited)
HK$'000 HK$'000
R AT BB kR Profit before taxation has been arrived
THIBIA: at after charging:
B EENE Depreciation of fixed assets 59,225 45,056
PR GTA Amortisation of goodwill (included in
—MRATERE) general and administrative expenses) - 2,561
T (Gt A Amortisation of mining rights (included in
—MRNITER ) general and administrative expenses) 708 484
ARSI (G A Amortisation of prepaid rentals
—MRATERE) (included in general and
administrative expenses) 283 283
B AR E R IR ERER A X Expenses recognised in respect of
share options granted 2,592 3,131
HERTEEERE Loss on disposal of fixed assets 133 2,779
REFALATIER | and after crediting:
FLEMA Interest income 1,368 305
BEEEE Release of negative goodwill
(FFAEHALUA) (included in other income) - 3,726
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8. ™HmE 8. TAXATION

BEASA=1+AHLAEA For the six months ended 30 June
—gens  —TTNs
(RRER) (CRESEZ)
FET FHT
2005 2004
(Unaudited) (Unaudited)
HK$'000 HK$'000
BIAZ M (FFA) B The taxation charge (credit) comprises:
R EAfEI IR Current taxation
BEBNED Hong Kong Profits Tax 2,177 1,406
H B i 2 Chinese Mainland Enterprise
PR1S® Income Tax 1,243 (729)
3,420 677
RIETIE Deferred taxation
e Hong Kong (6,906) (1,751)
B A Chinese Mainland 13,300 6,566
6,394 4,815
9,814 5,492
BERNSE IRE AR AT E SRR AR Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) on
17.5% (Z2ZMF:17.5%) BEET the estimated assessable profits for the period.
ﬁo
B (R R PRSI TR R E AR Chinese Mainland Enterprise Income Tax has been provided for
WA RAM B A R B AT AT e based on the estimated assessable profits in accordance with
SRR B FIE T o the relevant tax laws applicable to the relevant subsidiaries in

the Chinese Mainland.
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10.

BRER

BREARBFTIBEHREAQ R NREE
15 Z%1,536,0008 T (ZEZNF— A
—HE_ZTEWRFANA=ZTA8:
42,055,000/87T) & HABE TR B9
S 81376,169,174R% (Z BTN E—
A—BEZE-_ZTZTNERNA=F8:
362,807,4611%) 5t &

B L R SR B i 2R S ] S MM 25 1
BLERAN T ARAR R MARITE
RN AR TEE (RRERERRE
BESRE T AEBERRBH A FEE)
SRR FETE Bt &2
(lE=dive: S rapill

HAetBREDMYEREAREER
B LB F AL BRI T :

9. EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to shareholders of the Company for the period of
HK$1,536,000 (1/1/2004 to 30/6/2004: HK$42,055,000) and
on the weighted average number of 376,169,174 shares
(1/1/2004 to 30/6/2004: 362,807,461 shares) in issue during the
period.

No diluted earnings per share has been presented because the
conversion of the Group’s outstanding convertible bonds would
result in an increase in earnings per share and the adjusted
exercise price of the Company’s outstanding share options, which
include the fair value of services to be provided to the Group in
the future under the share options, is higher than the average
market price of shares during the period.

The adjustment to the comparative basic and diluted earnings
per share arising from the changes in accounting policies is as
follows:

L= BE

Al (L

Basic Diluted

HK cents HK cents
HE_ZTTMFA=1HIE Reconciliation of earnings

NEARERAFEIR: per share for the six months
ended 30 June 2004:

JRIEZT As originally stated 12.5 12.4
EEest iR FemiEL AR Adjustments arising from

the changes in accounting policies (0.9) (note %)

B &% As restated 11.6 N/A iR

it SEHBE-TTNFEANA=THIERER
BRI EN SRR TR IR RERA
REIMHARITERBBIEETE AR%ER
AN REITEE (BhREARFRR
RIERBEIE B RHRENATEE =
R REBRD - FgmE-

EE&E

SFTABRCTEETRERELHMEREE
102,295,000/ T (ZEZWNE+ A=
+—H:69,933,000/7T) °

note:  The computation of adjusted diluted earnings per share for the six months
period ended 30 June 2004 does not assume the exercise of the
Company’s outstanding share options as the adjusted exercise price, which
include the fair value of services to be provided to the Company in the
future under the share options, of those options is higher than the average

market price of shares during that period.

10. FIXED ASSETS

Included in fixed assets are leasehold land with carrying value of
HK$102,295,000 (31/12/2004: HK$69,933,000).

ERKEERBRAA
“EERFHHEBE
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1. REVFEH 11. MOVEMENTS IN INVESTMENT
PROPERTY
REBEZZZTRFA=THIEREAR- During the six months ended 30 June 2005, the Group completed
REETN — A ERE TR -A%ISE the final stage of construction of a pier. Before the transfer of
AN EYER ZHENRAEEASS, the pier to investment property, the carrying value of the pier
446,000 7T o % W5 SH R INREE RV E = amounted to HK$55,446,000. The pier was valued by DTZ
Z2TERATN_ZEZERAFA=1H Debenham Tie Leung Limited, external valuers, at 30 June 2005
KAAFETEERTESEKRAX (WE of HK$82,658,000, on open market value approach and
) {418 /482,658,000/8 ALt &Y depreciated replacement cost approach, where applicable. The
EMNTEELIN27,212,00078 T & 4H resulting increase in fair value of investment property of
AR RE R IA & fR35008,980,00048 7T HK$27,212,000 and the related increase in deferred tax liabilities
BB R AR of HK$8,980,000 have been recognised in the profit and loss
account.
12. BREE 12. INTANGIBLE ASSETS
wE  amE SR st
FAT FHET FAT FAT
Negative Mining
Goodwill goodwill rights Total
HK$'000 HK$'000 HK$'000 HK$'000

HREFE Net book values
RZZThHEF At 1 January 2005

—A—H

—REZ5 - as originally stated 32,797 (39,132) 22,184 15,849

—RHER AR E ~ derecognised and adjusted

REBEF to the retained profits = 39,132 = 39,132

—B 87 — as restated 32,797 = 22,184 54,981
WEE—RMERR Acquisition of a subsidiary 19,442 = 25,731 45,173
WHE—RIB A Acquisition of additional interest

BEIMER in a subsidiary 8,566 = = 8,566
NE Addition - - 2,840 2,840
HA PO BR A8 54 Amortisation charged for the period = = (708) (708)
RZZEZRFA=TH At 30June 2005 60,805 - 50,047 110,852
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13.

FEW & 5 B X

AEENENEZRRELE:

13. TRADE RECEIVABLES

The Group's trade receivables comprise:

R-BERF R _ZZF

NA=+H +=-A=+—H

(REEER) (&%)

FET FET

At 30/6/2005 At 31/12/2004

(Unaudited) (Audited)

HK$°000 HK$'000

FEWINR AT E BRI Trade receivables from outsiders 513,310 395,986

EREZNE AR E SRR Trade receivables from fellow subsidiaries 7,209 1,986
UMK B AT DHRR Trade receivables from minority

=N shareholders of subsidiaries 6,027 7,525

526,546 405,497

AEEREE BHRKE SRR ORE
DT

The following is the aging analysis of trade receivables of the

Group at the balance sheet date:

R-ZEZRF RZZTWF

AA=+HB +=ZA=+—8H

(REER) (&%)

FiExT FAT

At 30/6/2005 At 31/12/2004

(Unaudited) (Audited)

HK$°000 HK$'000

0z290H 0 - 90 days 388,475 283,663
91£180H 91 - 180 days 74,792 75,109
181&365H 181 — 365 days 36,954 24,990
3658 A E Over 365 days 26,325 21,735
526,546 405,497

REE—RIZUTEERETPEITR
5

(@ ERME: R
(b)  30E0HTEHEZEH-

The Group normally trades with its customers under the

following credit terms:

(a)
(b)

Cash upon delivery; and
Open credit from 30 to 90 days.

China Resources Cement Holdings Limited
Interim Report 2005
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14.

FEAS B 5 BR K

AEENENE SRR

14. TRADE PAYABLES

The Group’s trade payables comprise:

R-ZZHF RZZTTMEF

AAZ+R +-A=t+-8

(REEEZ) (ez%)

Fax FEr

At 30/6/2005 At 31/12/2004

(Unaudited) (Audited)

HK$'000 HK$'000

FERINR A BB SRR Trade payables to outsiders 300,769 134,803

ERRZMBAEE SRR Trade payables to fellow subsidiaries 42,643 24,046

FENWB AR DERE Trade payables to minority

B 5EHR shareholders of subsidiaries - 3,958

343,412 162,807

REBEREE ARNENE S RTARE The following is the aging analysis of trade payables of the Group
AT at the balance sheet date:

R-ZZHEF RIZETHWF

AA=+R +-A=t+-H

(REBEZ) (&%)

FERT FAT

At 30/6/2005 At 31/12/2004

(Unaudited) (Audited)

HK$'000 HK$'000

0£90H 0 - 90 days 202,766 131,718

912180H 91 - 180 days 120,602 15,449

181£365H 181 — 365 days 8,642 6,027

365H A Over 365 days 11,402 9,613

343,412 162,807
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15. AIHBRES 15. CONVERTIBLE BONDS

BEMAZEHREFEN_ZTZTRF The unsecured zero coupon convertible bonds were issued on
—RAT=H%1T Wl R 1T A BB EM 13 January 2005 and are convertible into shares of the Company
RV R BRESTR2. 008 T LIRA at the initial conversion price of HK$2.00 per share at any time
RATRR after the date of issuance.
WA AMES MR LR BEESEN If the convertible bonds have not been converted, they will be
T EF-ATNOAKRAeSEER- redeemed on 14 January 2010 at their principal amount.
BT HRESIERIBEFHEE D AR The net proceeds received from the issue of the convertible bonds
B D RBCRER B (WERIHEER have been split between a liability component and an equity
BMAAREERRE=EREN A TE) component, representing the fair value of the embedded option
W to convert the liability into equity of the Group, as follows:
FET
HK$'000
BE1TA HRESFEE Nominal value of convertible bonds issued 800,000
IR B D (FOBRIEERIR) Equity component (net of deferred tax) (90,678)
FERIBEE Deferred tax liability (19,235)
RETHONE RSN Liability component at date of issue 690,087
2 U ER AR Interest charged 9,585
HnEEBRHG Conversion of bonds to shares (87)
RZZETRFA=1+H Liability component
MWRESHD at 30 June 2005 699,585
R WA SR ESFBRTEAERE The interest charged for the period was calculated at an effective
WEESNIRERFENEIETE. interest rate of 3 per cent per annum to the liability component

which was determined when the bonds were issued.

China Resources Cement Holdings Limited MK EERGR A F
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16. IRA 16. SHARE CAPITAL

:8iE 2 ¢E ] &8
FExT
Number
of shares Amount
HK$000
SRREEO. 1078 LIRS | Share of HK$0.10 each:
VERE Authorised:
RZZEZRF—HA—AK At 1 January 2005 and
—ETRFARNA=TH 30 June 2005 1,000,000,000 100,000
BEITREUE Issued and fully paid:
N _EZRF—HA—H At 1 January 2005 362,807,461 36,281
WEE—KMT B A REEIMER Issue of new shares on acquisition
21T A% D of additional interest in a subsidiary 19,000,000 1,900
A R3] B InE S TG, Issue of shares upon conversion of
convertible bonds 50,000 5
MR-ZZEERAFA=TH At 30 June 2005 381,857,461 38,186
RIBZRF A +=B ARAIET On 23 February 2005, the Company issued 19,000,000 shares
19,000,000 FAXEEO. 10 TR AL of HK$0.10 each in the Company, as consideration for the
AR - ERUEE — KM B A RIsE I ME = acquisition of additional interest in a subsidiary.

HR(E.
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17.

WEEFH B A A
E_ETRFANA=THIEANEAR K

£ F:% B EE Tricot Limited 2 ZRA% 2N B

FRIAEATT73.5%M A RER-

HRC BB AR EEHENREE
MAHEERAELNEENT:

BEAA=tHIEAEA

17. ACQUISITION OF SUBSIDIARIES

During the six months ended 30 June 2005, the Group acquired
73.5% equity interest in the Pingnan Joint Venture through the
acquisition of the entire share capital of Tricot Limited.

The book value and fair value of net assets of subsidiaries acquired
and the goodwill arising during the period are as follows:

For the six months ended 30 June

—E2EEHE —TTpUE
(RRER) (RiEEZR)
FExT T
2005 2004
(Unaudited) (Unaudited)
HK$'000 HK$'000
BEBE Fixed assets 549,042 27,265
mAE Intangible assets 25,731 =
RIETIEEE Deferred tax assets 7,295 168
8 Stocks 35,639 1,199
FEU B SRR Trade receivables 7,054 =
Hth FEURRIA Other receivables 25,357 =
& RIRITHEER Cash and bank balances 33,924 18
B E SR Trade payables (49,021) (1,216)
Hib eI 5kIA Other payables (67,466) =
IRITER Bank loans (382,746) -
BABEFE Net assets acquired 184,809 27,434
DR R Minority interest (48,974) =
WErmE Goodwill on acquisition 19,442 1,626
BRE Total consideration 155,277 29,060
ATFIEE A Discharged by:
IHEANRSNRE Cash consideration paid to vendor 151,693 24,726
BB E A R TSN R BRI Direct expenses paid in connection
with acquisition of subsidiaries 3,584 -
B BEEE M ENFIER Deferred consideration included
RERE in other payables - 4,334
155,277 29,060
ReRBASEEBY Net outflow of cash and
pifasheit: R cash equivalent:
BIREEEE Total cash paid (155,277) (24,726)
BAR® RIRITHERR Cash and bank balances acquired 33,924 18
(121,353) (24,708)
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W BE Tricot Limited FTEE £ A RE B TH AL A TE
B DA EE R AR BTERS 6
Al E AL X EN R RIRES

RZZEZRF—A+=A(KEBH =
—ETERENA=THERE Tricot
Limited BAEBEREGETEY
127,000,000 % 7t X BB BT & F 4
18,000,000/% 7T ©

WKEEER _SERF—A— A=K
REBHEMNBEEEREBEES A
786,600,000/ 7T % 700,000 T - 5= &
FHEHFBARR W AR TEBEEER
R-ZEERF—A— A=K AEBEE
PRERIS UL A A 345 - IR AT FEHI AR R
FERTEA

REBEE-_ZTHFNA=+THIXEA
B AT 1 B3 S AN R B R BT A

The goodwill arising from the acquisition of Tricot Limited is
attributable to the anticipated profitability of the distribution of
the Group’s products and the anticipated future operating
synergies from the combination.

Tricot Limited contributed turnover of approximately
HK$127.0 million and profit before taxation of approximately
HK$18.0 million to the Group during the period from 13 January
2005 (date of acquisition) to 30 June 2005.

If the acquisition had been completed on 1 January 2005, total
turnover and loss for the period of the Group would be
HK$786.6 million and HK$0.7 million respectively. The proforma
information is for illustrative purposes only and is not necessarily
an indicative revenue and result of operations of the Group that
actually would have been achieved had the acquisition been
completed on 1 January 2005, nor is it intended to be a projection
of future results.

Subsidiaries acquired during the six months ended 30 June 2004
did not make any significant contribution to the results of the

FEERAERERER - Group for that period.
18. HAEE 18. CONTINGENT LIABILITIES
R-ZZHEF RZTZTNFE
AA=+R +-A=t+-H
(REBEZ) (&%)
FExT FAT
At 30/6/2005 At 31/12/2004
(Unaudited) (Audited)
HK$'000 HK$'000
RAEED BREER Guarantees given to financial institutions
TRRE B M B IS8 to facilitate hire purchase loans granted
EHEFOHER to the Group’s sub-contractors 73 288
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19. BEAEIE 19. CAPITAL COMMITMENTS

MEEREERTEEEMNEE B HAR Capital commitments for purchase and construction of fixed

SERHYE A ESEIN T assets outstanding at the balance sheet date are as follows:
R-ZEZRF RZZTNWF
AA=+E +=A=t+—H
(REER) (&%)
FiExT FAT
At 30/6/2005 At 31/12/2004
(Unaudited) (Audited)
HK$'000 HK$'000
BETAEREHE Contracted but not provided for 901,384 497,223
DEEERETD Authorised but not contracted for 115,083 339,387
1,016,467 836,610

20. EBEE 20. PLEDGE OF ASSETS
R-ZEZTRFENA=ZTH REBE KR At 30 June 2005, the Group has pledged certain land and
HFEEDAA49,824,000% 7T buildings, silo, plant and machinery, barge and pier and other
99,043,000/%&7C197,034,000/& " fixed assets with net book values of HK$49,824,000,
51,938,000/% 7T 58,016,000 T (== HK$99,043,000, HK$197,034,000, HK$51,938,000 and
TFE+—-F=+—H:76,764,000/% HK$8,016,000 (31/12/2004: HK$76,764,000, HK$101,898,000,
7C 101,898,000/ ¢ 275,073,000/ T HK$275,073,000, HK$53,194,000 and HK$25,360,000)
53,194,000/ 7T }2.25,360,000787T) A& respectively to banks to secure banking facilities granted to the
Tt RAEF P BRE RS B Group.

R BETALA K2 B At B TE B EE [FIERTT IR
MBS AR EER N IRITREREE -
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21. BEALIRS 21.

PRAKEEFEEATETATRS:

RELATED PARTY TRANSACTIONS

During the period, the Group had transactions with related parties
as follows:

For the six months ended 30 June

—EERF —ETPF
(REER) (REEFER)
FHET FET
2005 2004
(Unaudited) (Unaudited)
HK$°000 HK$'000
EIEER NG Sale of goods to
HEEm fellow subsidiaries 10,021 14,119
EIEERyEEPNG] Purchase of goods from
KEEm fellow subsidiaries 42,605 20,235

LR BTHRIEET R ENGERSED
BERIREBEREEBIHNA LG

EACSNIIEI RV

22. #EH®ESEE 22.

R-_ZERFNA=+—HB EFeitE
AREBARE64,624,000TWEEH—2
LERRFBENFTEEERRHRTII%
BEAE (B4R A R#557,700,0007THEE) ©

The above transactions were entered into in accordance with
mutually agreed terms with reference to market price or in
accordance with the terms of the contracts or agreements
governing the transactions.

POST BALANCE SHEET EVENT

On 31 August 2005, the Board approved the acquisition of the
remaining 9.1% equity interest (comprising the capital
contribution of RMB57,700,000) in the Pingnan Joint Venture
held by a minority shareholder at a consideration of
RMB64,624,000.
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