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Condensed Consolidated Income Statement

The Board of Directors (the

corresponding period in 2004 as follows:

“Board”) of Sing Tao News
Corporation Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months ended
30th June 2005 together with the comparative figures for the
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For the six months ended 30 June 2005
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For the six months
ended 30 June
BFA=+81L~<EA

2005 2004
—TTRE —TTNEF
Notes (Unaudited) (Restated)
Mt & (REER) (& &E75)
HK$’000 HKS$000
FET FAET
REVENUE W 22 3 854,940 678,218
Cost of sales 555 A AR (622,718) (493,103)
Gross profit EF 232,222 185,115
Other income and gains H b Ug A K Uz 4 27,833 18,440
Selling and distribution costs HE R HEKA (91,749) (83,345
Administrative expenses 17 B R AN (141,320) (138,614)
Other expenses, net HAth 5 2 )5 8 (8,984) (8,887)
Gain on waiver of a payable e —IEENRE 2 W 5 25,238 -
Gain on disposal of an unconsolidated HE-—HMARBEEHERREEZ
subsidiary NN el & 6 - 18,400
Finance costs b & K AR 7 (567) (183)
Provisions for amounts due from FEUW K RZERI AR RBBE
jointly-controlled entities 1,629) (1,497)
Share of profits and losses of: G TH A ﬂ)ﬁ?i R B 1A -
Jointly-controlled entities HREZEH A A 6,097 2,682
Associates RN ©® @)
Amortization of goodwill on acquisition Wb — fE H R 6 A B 2
of a jointly-controlled entity B - (1,945)
PROFIT/(LOSS) BEFORE TAX BRBAIEA (BE) 8 47,135 (9,836)
Tax TIA 9 (3,671 (2,316
PROFIT/(LOSS) FOR THE PERIOD Bidia®l - (E518) 43,464 (12,152)
ATTRIBUTABLE TO: TH&IERE:
Equity holders of the Company RARRAFFA A 43,464 (11,745)
Minority interests DB R E = - (407)
43,464 (12,152)
Earnings/(loss) per share — (HK cents) BRER, (BE) — GBIl) 10
Basic K 237 (0.64)
Diluted #E 2.37 (0.64)
DIVIDEND PER SHARE - (HK cents) FikikE - (81) 1l 0.5 -
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Condensed Consolidated Balance Sheet

BAAEE & B

30 June 2005
—EFERFNA=+H

30 June 31 December
2005 2004
—E%1% —ETNE
~AEZE+E +ZA=+-—
Notes (Unaudited) (Restated)
fit st (REER) (lmE51)
HK$'000 HK$'000
F#ETT FET
NON-CURRENT ASSETS kRDEE
Fixed assets TEE
Property, plant and equipment VEN N 413,912 387,553
Investment properties REME 3,995 3,995
Intangible assets BVERE 19,265 19,854
Goodwill: R
Goodwill RS - -
Negative goodwill BElE - (124,592)
Interests in jointly-controlled entities RERZEHRE 2 #® 259,803 297,272
Interests in associates iN R UNGI £ 4 M
Available-for-sale investments AHERE 12 9,692 40,598
Other assets HEpEE 1,146 1,146
Deferred tax assets EXEMBEE 4,348 4,285
Deposits paid EEREEA 13,146 18,399
725,311 648,509
CURRENT ASSETS MENEE
Inventories e E 68,440 57,051
Financial assets at fair value through profit or loss 1% 5 7 ji BRETATEZ2MERE 13 218,759 117,91
Trade and bills receivables BYER R EE 14 256,047 243953
Prepayments, deposits and other receivables N RIE R KO A RE U5 R 42,121 50,626
Tax recoverable ] U el 708 884 -
Pledged time deposits BERAERER 15 148,914 41,729
Cash and cash equivalents HeRBEEEIER 264,671 437,899
999,836 949,169
CURRENT LIABILITIES piog J)-| 1§
Trade and bills payables BRETREE 16 121,094 100,775
Other payables and accruals Hibh e H RIE R E A 154,792 262,938
Tax payable & NEE: ) 68,204 68,410
Short term bank loans HHRITER 59,713 9,713
Finance lease payables BETE N ENRIE 479 451
404,282 442,287
NET CURRENT ASSETS REBEEFE 595,554 506,882
TOTAL ASSETS LESS CURRENT LIABILITIES ERRBARZEELE 1,320,865 1,155,391
NON-CURRENT LIABILITIES FRBDER
Finance lease payables BAM A ENRIE 1,095 1,290
Provision for long service payments RERB BB 5,847 4,694
Deferred tax liabilities EEHIEEE 36,175 36,189
43117 42,173
1,277,748 1,113,218
CAPITAL AND RESERVES B RGtE
Equity attributable to equity holders of the Company &2 & R A$5 5 A JEE
Share capital R AR 17 183,454 183,454
Other reserves H ﬁﬂ ﬁ & 661,125 666,296
Retained earnings R & & 7l 433,169 203,468
1,277,748 1,113,218
Minority interests DEBRERER - -
1,277,748 1,113,218
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Condensed Consolidated Statement of Changes In Equity
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For the six months ended 30 June 2005

H2—_ZEERFNA=FHILNEA
Unaudited
KEEG
Attributable to equity holders of the Company Minority Total
FATARABENEL interest
.
R L EE
Land and
Issued Share building Exchange
ordinary share  premium Contributed  Capital revaluation fluctuation Retained
capital  account  surplus  reserve  reserve  reserve  earnings
_ TR
BB BB ‘ g2 ER
LiEkk4s BER SAERR A4RE ERRE RBHRE RERH
HKS000 HK$'000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000
TEx T#r  FEr  TEx TEr TEr  TEr  TErx  TiEn
Balance at 1 January 2005: RZZZRE- &
As previously reported as A ERAZ ?&
equity 183,454 4504 480,648 125,631 7,954 42775 268252 - L1328
As previously reported as DEELERRERZR
minority interest - - - - - - - - -
Prior period and opening AR AE
adjustments - - - 4,783 - - 19,809 - 12459
As restated BE7| 183,454 4504 480,648 130,414 7,954 42775 388,061 - 1237810
Exchange differences on HERRA ﬁ@ R BEEIH
translating foreign operations ~ ¥HZEHEBREZFE
and net expense recognized
directly in equity - - - - - (5,095 - - (5,095)
Profit for the period HRaET - - - - - - 43,464 - 43464
Total recognized income BAERAZ Y BE
and expense for the period - - - - - (509) 43464 - 38369
Employee share option scheme  {E 8 EE MR &5t & - - - (75 - - 1,644 - 1,569
Balance at 30 June 2005 ZETRESACTRES 183,454 4504 480,648 130,339 7954 37,680 433169 - 1277748
Balance at 1 January 2004: RZZZME-A—-HEH:
As previously reported as PAEREZR
equity 183,386 4192 430,648 125631 6,403 28804 263551 - 1,092,615
As previously reported as NEEDVERRREZER
minority interest - - - - - - - 625 025
Prior period adjustments AEBEE - - - 1185 - - (1185) - -
As restated ] 183,380 4192 480,048 126,816 0,403 28804 202,360 025 1,093,240
Exchange differences on EERBRARD L HERI
translating foreign operations ~ ¥HZEHEZBEREXFE
and net expense recognized
directly in equity - - - - - (7,903) - - (7.903)
Loss for the period HRESR - - - - - - (1749 407)  (12152)
Total recognized income HANEBA T EE
and expense for the period - - - - - (7903)  (1L745) (407) (20,055
Employee share option scheme & B B MR T 8 - - - 1,013 - - 326 - 1,939
Issue of ordinary shares BEER 68 311 - - - - - - 379
68 3 - 1,613 - - 326 - 2318
Balance at 30 June 2004 RZZTMESAZTHER 183,454 4503 480,048 128429 0,403 20901 250,947 28 1075503
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Condensed Consolidated Cash Flow Statement

BHRGEHEERER

For the six months ended 30 June 2005
BE-_FLFTRFNA=FHINEA

For the six months
ended 30 June
BE,A=+HIL-<EAR

2005 2004
—EFELE —ETE
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
HKS$’000 HKS$°000
FH#EITT FH#ET
NET CASH INFLOW/(OUTFLOW) FROM WEEBRZBEHEAN (FH) B8
OPERATING ACTIVITIES 23,057 (56,949)
NET CASH OUTFLOW FROM INVESTING REEBZHE&RHEE
ACTIVITIES (244,182) (16,986)
NET CASH INFLOW FROM FINANCING RETHZIRERNTFE
ACTIVITIES 49,266 94
NET DECREASE IN CASH AND HE&RRE&%EEIER
CASH EQUIVALENTS BLiBE (171,859) (73,841)
Cash and cash equivalents at beginning of period RE#FMZ2HE & MBS EEE 437,899 496,761
Effects of foreign exchange rate changes, net fEXFHHTEHE 1,369) (4,340)
CASH AND CASH EQUIVALENTS AT END RERZzZESRHAEFEIER
OF PERIOD 264,671 418,580
ANALYSIS OF THE BALANCES OF CASH AND R2RRSZHIEBHBBSH
CASH EQUIVALENTS
Cash and bank balances Be MIRTTHE & 264,671 418,580
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
accounting policies and basis of preparation adopted in
the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 31 December 2004, except in relation
to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include
HKASs and Interpretations) that affect the Group and
are adopted for the first time for the current period’s

financial statements:

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosure and
Presentation

HKAS 33 Earnings per Share

R 4R & B A% i R BT R

AERGZE PR B HRRIRERT S G ER
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IS AEEBEREERRAYE B BHRRE
IRERAN 2 31 7] R AR 1B 7] B 78 B 75 2 i 2 R
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K@) RIBRSN:
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ERGIERELR  HSH

| %
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ARG EFIRE  Ma
BEGHERFI9R EE%%%'J
EEGAEFENE EXEHoFE

BREGEREBR EFEKAE
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27l

BAEGEERERE SRAF
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Notes to the Condensed Consolidated Interim Financial Statements

BRSPS R R M et

ACCOUNTING POLICIES (continued)

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition

and Measurement

HKAS 40 Investment Property
HKFRS 2 Share-based Payment
HKEFRS 3 Business Combinations

HK(SIC)-Int 21  Income Taxes — Recovery of Revalued
Non-depreciable Assets

HK-Int 4 Leases — Determination of the Length
of Lease Term in respect of Hong

Kong Land Leases

The adoption of HKASs 1, 2, 7, 8, 10, 12, 16, 17, 18, 19, 21,
23, 24, 27, 28, 33, 37, 38, 40, HK(SIC)-Int 21 and HK-Int 4
has had no material impact on the accounting policies of
the Group and the methods of computation in the Group’s
condensed consolidated financial statements. The impact

of adopting the other HKFRSs is summarised as follows:

(a) HKAS 32 and HKAS 39 - Financial Instruments

Available-for-sale investments

In prior periods, the Group classified its
investments in certain equity and debt securities
as long term investments which were held for non-
trading purposes and were stated at cost less any

impairment losses.

n SING TAO NEWS CORPORATION LIMITED Interim Report 2005
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Notes to the Condensed Consolidated Interim Financial Statements

L

ACCOUNTING POLICIES (continued)

(a)

HKAS 32 and HKAS 39 - Financial Instruments

(continued)

Available-for-sale investments (continued)

Upon the adoption of HKASs 32 and 39, these
securities are classified as available-for-sale
investments. Available-for-sale investments are
those non-derivative investments in listed and
unlisted equity and debt securities that are
designated as available-for-sale or are not classified
in any of the other categories of financial assets as
defined in HKAS 39. After initial recognition,
available-for-sale investments are measured at fair
value with gains or losses being recognized as a
separate component of equity until the investment
is sold, collected or otherwise disposed of or until
the investment is determined to be impaired at
which time the cumulative gain or loss previously
reported in equity is included in the income

statement.

The fair value of investments that are actively
traded in organized financial markets is determined
by reference to quoted market bid prices at the
close of business on the balance sheet date. For
investments where there is no active market, fair
value is determined using valuation techniques.
Such techniques include using recent arm’s length
market transactions; reference to the current market
value of another instrument which is substantially
the same; and discounted cash flow analysis and

option pricing models.
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Notes to the Condensed Consolidated Interim Financial Statements

HEE

AR & BB 15 SRR B =

1.  ACCOUNTING POLICIES (continued)

(a)

n SING TAO NEWS CORPORATION LIMITED

HKAS 32 and HKAS 39 - Financial Instruments

(continued)

Available-for-sale investments (continued)

When the fair value of unlisted equity securities
cannot be reliably measured because (1) the
variability in the range of reasonable fair value
estimates is significant for that investment, or (2)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at

cost.

The Group assesses at each balance sheet date
whether there is any objective evidence that an
available-for-sale investment is impaired as a result
of one or more events that occurred after the initial
recognition of the assets (“loss events”), and that
the loss event has an impact on the estimated future

cash flows that can be reliably estimated.

If there is objective evidence of impairment, the
cumulative loss that had been recognized directly
in equity shall be removed from equity and
recognized in the income statement. The amount
of the loss recognized in the income statement shall
be the difference between the acquisition cost and
current fair value, less any impairment loss on that
available-for-sale investment previously recognized

in the income statement.
In accordance with the transitional provisions of

HKAS 39, comparative amounts have not been

restated.

Interim Report 2005
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Notes to the Condensed Consolidated Interim Financial Statements

1.  ACCOUNTING POLICIES (continued)

(b)

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement
of share-based transactions in which employees
(including directors) were granted share options
over shares in the Company was required until such
options were exercised by employees, at which time
the share capital and share premium were credited

with the proceeds received.

Upon the adoption of HKFRS 2, when employees
(including directors) render services as
consideration for equity instruments (“equity-
settled transactions”), the cost of the equity-settled
transactions with employees is measured by
reference to the fair value at the date at which the
instruments are granted. The fair value is
determined by the Black Scholes valuation model.
In valuing equity-settled transactions, no account
is taken of any performance conditions, other than
conditions linked to the price of the shares of the

Company, if applicable.

The cost of equity-settled transactions is
recognized, together with a corresponding increase
in equity, over the period in which the performance
and/or service conditions are fulfilled, ending on
the date on which the relevant employees become
fully entitled to the award (the “vesting date”). The
cumulative expense recognized for equity-settled
transactions at each balance sheet date until the
vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate
of the number of equity instruments that will
ultimately vest. The charge or credit to the income
statement for a period represents the movement in
cumulative expense recognized as at the beginning

and end of that period.
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Notes to the Condensed Consolidated Interim Financial Statements

AR 4R & A H B 1% R K MY 5

1.  ACCOUNTING POLICIES (continued)

(b)

©

HKFRS 2 - Share-based Payment (continued)

No expense is recognized for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are
treated as vesting irrespective of whether or not
the market condition is satisfied, provided that all

other performance conditions are satisfied.

The dilutive effect of outstanding options is
reflected as additional share dilution in the

computation of earnings per share.

The effects of adopting HKFRS 2 on the Group’s
share options granted to employees after 7
November 2002 but had not vested by 1 January
2005 are summarized in note 2 to the condensed
consolidated financial statements. Comparative
amounts have been restated in accordance with
HKFRS 2.

HKFRS 3 - Business Combinations and HKAS 36 -

Impairment of Assets

In prior periods, goodwill/negative goodwill arising
on acquisitions prior to 1 January 2001 was
eliminated against consolidated capital reserve in
the year of acquisition and was not recognized in
the income statement until disposal or impairment

of the acquired business.
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Notes to the Condensed Consolidated Interim Financial Statements

1 ACCOUNTING POLICIES (continued)

©

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets (continued)

Goodwill arising on acquisitions on or after 1
January 2001 was capitalized and amortized on the
straight-line basis over its estimated useful life and
was subject to impairment testing when there was
any indication of impairment. Negative goodwill was
carried in the balance sheet and was recognized in
the consolidated income statement on a systematic
basis over the remaining average useful life of the
acquired depreciable/amortizable assets, except to
the extent it related to expectations of future losses
and expenses that were identified in the acquisition
plan and that could be measured reliably, in which
case, it was recognized as income in the
consolidated income statement when the future

losses and expenses were recognized.

Upon the adoption of HKFRS 3 and HKAS 30,
goodwill arising on acquisitions is no longer
amortized but subject to an annual impairment
review (or more frequently if events or changes in
circumstances indicate that the carrying value may
be impaired). Any impairment loss recognized for

goodwill is not reversed in a subsequent period.

Any excess of the Group’s interest in the net fair
value of the acquirees’ identifiable assets, liabilities
and contingent liabilities over the cost of the
acquisition of subsidiaries and associates
(previously referred to as “negative goodwill”), after
reassessment, is recognized immediately in the

income statement.

BRSSP R R M et

1. E&RTBR (8)

(c)

SING TAO NEWS CORPORATION LIMITED

FEVMBRREABIR -XHBSHR
FEET RS -—EERE (F)

R-BE-—F-A-HAHZBREARBE
EZEENBREERN WIREAF AT E A
FHABEREE AN E T ARED
FEBARETHENR BB IEEE
BERIIK WRAMWER TINE #
ZEEZHNBRIYAERFHUNEAR
M EREGERERTER EHESR
FEBMERKRAIEELERBFE T T
VAR %% BRE R Se3 T ART B 2 B 18 B
X ABRIN MEZRBR T BEEERRK
EEZERRAXERRRESS KE
KPR BUWA

ROBAMERRENEIFRBEG
ERIE3 R AWBELEZHETHAT
B ERETEFRERESRZ (HEEM

TAETEAT 2 B I E R
RZBEBREEERRPHATRED-

AEBERKRBARIZATEREE A
BRIARBZAFFETREREZER
BRMBARRBEAR ZBBERAZ
B (EMBATARE]) EEMETE
7 B R e R R

Interim Report 2005




Notes to the Condensed Consolidated Interim Financial Statements

HEE

H4E &

93 A B 7% R R I At

1.  ACCOUNTING POLICIES (continued)

©

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets (continued)

The transitional provisions of HKFRS 3 have
required the Group to eliminate at 1 January 2005
the carrying amounts of accumulated amortization
with a corresponding entry to the cost of goodwill
and to derecognize the carrying amounts of negative
goodwill (including that remaining in consolidated
capital reserve) against retained earnings. Goodwill
previously eliminated against consolidated capital
reserve remains eliminated against consolidated
capital reserve and is not recognized in the income
statement when all or part of the business to which
the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates

becomes impaired.

The effects of the above changes are summarized
in note 2 to the condensed consolidated financial
statements. In accordance with the transitional
provisions of HKFRS 3, comparative amounts have

not been restated.

2.  SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES

Following the adoption of the HKFRSs, the opening

balances of the following accounts were adjusted

retrospectively. The details of the prior period

adjustments and opening adjustments are summarized

as follows:
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Notes to the Condensed Consolidated Interim Financial Statements

(a)

(b)

= /\ A7 =
SR {8 75 5ol 3% BT 5
2. SUMMARY OF THE IMPACT OF CHANGES IN 2. ENfBREPREZHE (4
ACCOUNTING POLICIES (continued)
Effect on opening balance of total equity at (a) H-FTFAE—A—BRABHEZY
1 January 2005 Rz EE
Capital Retained
Effect of new policies reserve earnings Total
Increase/(decrease) (Unaudited) (Unaudited) (Unaudited)
HBRZRE Notes BEXEE R as
(L) fif (REBERZ) (KEBER) (REBER)
HK$’000 HK$’000 HK$°000
FHET FET FETT
Prior period adjustment: RIHAHEE -
HKFRS 2 - Employee BA B RAMER 2R
share option scheme - EEEREE 1(b) 4,783 (4,783 -
Opening adjustment: I
HKFRS 3 - Derecognition BB R B £ 35%
of negative goodwill - MEERaHE I(c) - 124,592 124,592
Total effect at R-BR%5Lf
1 January 2005 —-f—-B2zape 4,783 119,809 124,592
Effect on opening balance of total equity at (b) H-_FTFNE—A—BRABEZY
1 January 2004 R zEE
Capital Retained
Effect of new policies reserve earnings Total
Increase/(decrease) (Unaudited)  (Unaudited)  (Unaudited)
MK 8 Note EXRRHE R % T ks
g/ (i) Ft (RigER) (REER) (REER)
HKS$’000 HKS$’000 HK$000
TFHET FET TFEx
Prior period adjustment: AT HAGH 2 -
HKFRS 2 - Employee BRI E 2%
share option scheme - EEBRETE 1(b) 1,185 (1,185)
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SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES (continued)

The following tables summarize the impact on profit after
tax, income or expenses recognized directly in equity
and capital transactions with equity holders for the six-
month periods ended 30 June 2005 and 2004 upon the
adoption of the new HKFRSs. As no retrospective
adjustments have been made for the adoption of HKFRS
3, the amounts shown for the six months period ended
30 June 2004 may not be comparable to the amounts
shown for the current interim period.

(c) Effect on profit after tax for the six months ended
30 June 2005 and 2004

2. EBRBRSHVEZHE (4

TREVENRAFBEM G RREANREHE
—EERFR-_FTEMFANA=THIEANEA
HIM 2 BRI REF BN RAPRERBARZ
WX AREBRAFTEANETZIBARERZ S
ZRE-ARNLERRAE BN B HRERE
BREHEPRAR MBE_TTNFANA=T
B LB A IR R 2 2 R 8L 82 B BT H)
PRz & RAK-

(c) HEBEEZE_—TTILFR_FTTNERA
E+BLEAEANBEZBRHEEBFZ
Be

For the six months ended 30 June

BEAA=tHLAEA

2005 2004
—B¥1f —ZTME
Equity Equity
holders of Minority holders of Minority
Effect of new policies the Company interests Total the Company interests Total
Increase/(decrease) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HBReHE . YNG4 bH KRAEZ LE
m,/ (8) BABEA REER #E RAREA DEX: £ o
(REBR) (REBR) (REBK) REER) (REER) (REER)
HK$°000 HK$°000 HK$°000 HKS'000 HKS$000 HKS$'000
FET FET FET FET FET FET
Effect on profit after tax: ~ HRBERH 22 2:
HKERS 2 - Employee share 778 Bl 7% 6 5 2 8] 2%

option scheme - EERERETE

(Note I(b)) (Kizt1(b) (1,569) - (1,569) (1939) - (1,939)
HKERS 3 - discontinuation 7 7 Bf 7% 6 3 %& 8] 5 35

of recognition of - RIBAEEE

negative goodwill (BeEie)

(Note 1(c)) (3,014) - (3,014) - - -
Total effect for the period ~ HIRAFE (4,583) - (4,583) (1939) - (1939)
Effects on earnings/(loss) S Rik# / (B#H)

per share - (HK cents): ZEE- (B):

Basic R (0.25) (0.11)
Diluted 43 (025 (0.11)
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HEE

SEGMENT INFORMATION

The Group’s operating business are structured and
managed separately according to the nature of their
operations and the products they provide. Each of the
Group’s business segments represents a strategic business
unit that offers products which are subject to risks and
returns that are different from those of the other business
segments. The following table presents revenue and

results for the Group’s primary segments.

H4E &

W

A B 755 ¥ 2 B

3. HEEH

AEEEEXBRTARHIEE L EMR
RECESMBREEBE IERNER KAEH

BEXHENRR —EARBEBEM SFEM
I (/0 mm A AR TS5 A 2 L HL ity X5 4R B TR

ZRBERBHK TR AEB 2 EARADE
W R A

For the six months ended 30 June

BERAZTHLAEA

Media Trading Corporate and others Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
i g% AFREM 3]
(REER) (REER) (REER) (REEH)
2005 7004 2005 2004 2005 2004 2005 2004
—%5%5f —TTNF -—¥FIF —TTNF -ZFTREF —TTNF ZFFRE —_TTHAE
HK$000 HKS000 HK$000 HKS000 HK$000 HKS000 HK$000 HKS$000
FET FAL FET FAL FET FEL FET FET
Revenue: g
External sales HOHRHEE 63675 560,869 25102 12474 3103 4875 854940 678,218
Inter-segment sales RSB HE 172 4 - - 150 150 - -
Other income and gains B A RN 45 3014 1452 235 5,198 4192 6,695 7441
Inter-segment other income PEEBEZEHRA - 577 - - 515 4978 - -
636,932 564,534 216,554 112,709 8,986 14,195 861,035 085,059
Segment results PEEE 21348 (721) 6,088 1,755 (25921) (39,324) 1515 (38,290)
Interest and dividend income FERBEWA 8,588 9,017
Gain on waiver of a payable RE-BEEMNRENE 25238 -
Gain on disposal of an E-HREEAHERR
unconsolidated subsidiary ZHBERAZYE - 18,400
Unallocated gains, net APERRFE 7,899 1982
Finance costs BEMK (567) (183)
Provisions for amounts due from U RES A
jointly-controlled entities 2RE (1,629) (2,370) - - - 873 (1,629) (1,497)
Share of profits and losses of: EETHATE ?Ei MR E#E:
Jointly-controlled entities HREHA 6,796 1915 - - (699) 767 6,097 2,682
Associates BENw ) - - - ) V] (6) V]
Amortization of goodwill on WHE-FAREHA R
acquisition of a jointly-controlled ZHERH
entity - (1,945) - - - - - (1,945)
Profit/(loss) before tax BB aET /(68 47,135 (9,836)
Tax HE (3,671) (2,316)
Profit/(loss) for the period BREH/ (BR) 43464 (12,152)

SING TAO NEWS CORPORATION LIMITED

Interim Report 2005




Notes to the Condensed Consolidated Interim Financial Statements

HEE

4,

SING TAO NEWS CORPORATION LIMITED
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OTHER INCOME AND GAINS 4. HWA R
For the six months ended 30 June
BEXA=+HIL<EAR
2005 2004
—RThRE —EENF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$’000
FET FET
Interest income M B U A 6,219 7,957
Investment income BE WA 5,157 4,089
Dividend income from listed investments EHHREZRERA 1,317 564
Dividend income from unlisted investments 3E FTI&RE Z KR E WA 1,052 496
Gain on disposal of financial assets at HEZRFEEEEQATFE
fair value through profit and loss JEeRMEEZME - 1,073
Unrealized gain on changes in fair values of IZEFIKBEETAFEZ
financial assets at fair value through PREELATEED
profit and loss REIR U 12,550 909
Recognition of negative goodwill as income & FEER AWK A - 3,014
Others H ity 1,538 338
27,833 18,440
GAIN ON WAIVER OF A PAYABLE 5. BMR-IEERARIEZWS

As disclosed in the Company’s announcement made on
28 April 2005, the Group entered into a joint venture
contract with Shandong Sanlian Electronics and
Information Co., Ltd. (“Sanlian Electronics”) and another
independent third party in 2000 to acquire a 40% interest
in Beelink Information Science & Technology Co., Ltd.
(“Beelink”). Pursuant to the joint venture contract, the
Group agreed to pay a sum of RMB160,000,000 to Sanlian
Electronics in cash as consideration for Sanlian
Electronics injecting certain intellectual property rights
into Beelink. The Group already made part payment of
RMB42,400,000 up to 31 December 2004.

Interim Report 2005

HMARAR-TTRENA = +NABTEZ
AMERE ARBERUKZBETELHR
AR ([ZHET)) RE—EBLE= IR
FETEIT-BAAMEAR LUBEE
ERRHRARAF (THR) Z40%H s RIE
REAAEEAR AREREA=HET N

I8 4 XA EIE A R%160,000,0007T ° 1E A& =Bt
EFHEBEITAETHAHREE ARE-HE

TENFE+_-_A=+—HIt" KEIESEH*B
DRI A R ¥ 42,400,000 °
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GAIN ON WAIVER OF A PAYABLE (continued)

On 28 April 2005, the Group entered into an agreement
with Sanlian Electronics and Sanlian Group Corporation
(“Sanlian Group”). Pursuant to this agreement, it was
agreed that by payment of RMB30,000,000 by the Group
to Sanlian Electronics, Sanlian Electronics waived the
remaining RMB87,600,000 owing by the Group,
constituting full settlement of the Group’s payment

obligations under the original joint venture contract.

In addition, as consideration for Sanlian Electronics to
settle the outstanding amount owing by the Group, it
was agreed that the Group will procure a loan to Sanlian
Group in the amount of RMB60,000,000 for a term of
one year. The loan is interest-free for the first six months
and will be interest-bearing at 3% per annum until
repayment on 29 April 2006. The loan is secured by a
share charge over Sanlian Group’s and Sanlian Electronics’
interests of approximately 79.1% in aggregate in the
registered capital of Shandong Economic Observer Press
Co. Ltd.

The directors consider that the loan granted to Sanlian
Group is an integral part of the settlement arrangement
with Sanlian Electronics and the recoverability of the
loan receivable is uncertain. Accordingly, the net gain on
the waiver of the amount payable to Sanlian Electronics
of HK$25,238,000 is calculated net of the Group’s loan

granted to Sanlian Group.

""'/\

\\/ \

i A A B 7% R R I At

He—HEAREZWE (&)

RZZEERAFNAZTN\B AEEE-KE
FRIULRE=ZBMEEBERET AR ([ =8
B —EHRpZ - BELERZ NEEF
%ﬂ: T X AR ¥30,000,0007T 0 1 =
ETFTHREAEBAIRZBERARE
876000007u(Eﬂiiﬁzyat%fﬁ&%@ﬁﬁ%éﬁ

s ==
9t &8

REARZHRELE) -
IV ER=ZMETFBEAKERARZRES

BIRE AKSERERA=-BEEHRE -5

S Eh

H—F¢E ﬁf\/\E%()OOOOOOOTE°E/<$E\UA
RENERARE RZEZRENA -+
NBERATEAF B $3J_E+ SKECE 3§/ Ok)::
—HN=HBEER= %%é%fﬁm%%«ﬁﬁéﬁ
RFREBRAFFMEERFL79.1%E = 2

P A7) $4 P FE AR ©

EER/ REMN=BEEMD 2 EREMK R
SBETRILZFEERE A D EE— B

Do MBERBREEERS A KOZEREE
Ko B MR RN =B E T RE 2 F s

25,238,000/ JTLIEFT B I B fNBR AN = B 1A) = B

SEHHZ &R
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GAIN ON DISPOSAL OF AN UNCONSOLIDATED
SUBSIDIARY

In prior years, the Group had an investment amounted
to HK$36 million representing 70% equity interest in an
unconsolidated subsidiary (the “Subsidiary”). The Group
had paid HKS$18 million of the total consideration of the
investment with the remaining HK$18 million included
as a liability in other payables and accrual. Full provision
of HK$36 million was made against the Group’s interest
in the Subsidiary in prior years because the Group was
unable to participate in the management of the
Subsidiary’s sole asset, which is a 50% equity interest in
a joint venture in Mainland China. This was a result of
the vendors’ failure to honour certain agreed obligations.
The Group commenced legal action against the vendors

in prior years.

During the period ended 30 June 2004, the Group sold
the 70% equity interest in the Subsidiary for an aggregate
consideration of HK$400,000. Upon completion of the
disposal, the remaining HK$18 million of the original
purchase consideration was waived by the vendors and
the amount was written back to the profit and loss
account and included in the gain on disposal of an

unconsolidated subsidiary amounted to HK$18,400,000.

FINANCE COSTS

6.

HE-—HARAESHRERZMEBAS
W&

R EE AEEEH 36,000,000 5218 E - B
—EAREEGHERE ZH B AR Z270% A
Ez ([ZMBAR) AEBEXMNRENRE
#2%8 718,000,0007% 7T+ M £ T18,000,0005% 7T
BIABEFTAEMEMNREBEREFIEE AR
AEEBREFREBAZHBRAAIK —EE
(BB ARE—FA &P ZS0%RAER) 2
EE MERAERRZMBAR ZERE
36,000,000 T2 HEE TAE T KRBT
ETHEEEZRE - AEBERNTEHER
BREERTE-

HE_ZZNFEA=1+HLHE XEED
PEZMEBRAA7T0NR AEZ BREA
400,0008 T FER L E R RETWEREHRT
218,000,000 8 TEBEF# R MZHBELD
BEBERE WAL E —FHRBESHERE
2 BB A Bz W 218,400,000 JL I BR ©

MER A

For the six months ended 30 June

B#ESA=+HLREAR

2005 2004
—2FTLE —EENF
(Unaudited) (Unaudited)
(REEX) (CR&&EZ)
HK$°000 HK$°000
FETT TET

Interest on bank loans wholly repayable ARA E W %%Z BEZ
within five years HRIT 513 120
Interest on finance leases A& Z'] ﬂ 54 63
567 183
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8.

PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax was determined after charging/

AR 4R & A HA B 1% ¥R K MY 5

8. MBimia#A ~ (F518)

BrELADE R (BE) RHER GEA) TH&

(crediting) the following: BT
For the six months ended 30 June
BE/A=+BHLR{EA
2005 2004
—ETLE —TEOF
(Unaudited) (Unaudited)
(REEX) (RgHER)
HK$’000 HK$ 000
F#ETT TET
Amortization of goodwill BamE - 2,937
Amortization of intangible assets BERTEE 589 573
Depreciation e 19,955 20,509
Negative goodwill recognized as income BRBRAZEHE - (3,014)
Loss/(gain) on disposal of financial assets at HERBNNEEET A FE
fair value through profit or loss ZEMmBEEZER (W) 2,683 (1,073)
Loss on disposal of available-for- HERHE
sale investments wREZERE 1,969 -
TAX 9. HIE
For the six months ended 30 June
BE/A=+BHLR{EA
2005 2004
—ETLE —TEEF
(Unaudited) (Unaudited)
(REEX) (R&HEZ)
HK$’000 HK$ 000
F#ETT TET
Current BN HA
- Hong Kong profits tax — BEMEW 2,405 (443)
- PRC corporate income tax — REGEMREH - 726
- Overseas tax — BINELIE 1,345 2,046
Deferred IR IE 79) 13)
Total tax charge for the period A HIBR 2 TR 4R EE 3,671 2,316
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Interim Report 2005




Notes to the Condensed Consolidated Interim Financial Statements

HEE

10.
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AR & BB 15 SRR B =

TAX (continued)

Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations

and practices in respect thereof.

Share of tax attributable to jointly-controlled entities
amounting to HK$6,168,000 (2004: HK$4,476,000) is
included in “Share of profits and losses of jointly-
controlled entities” on the face of the condensed income

statement.
EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share for
the period is based on the profit attributable to equity
holders of the Company of HK$43,464,000 (six months
ended 30 June 2004: loss of HK$11,745,000 (as restated))
and the weighted average of 1,834,535,074 (2004:
1,834,340,378) ordinary shares in issue during the period.

The calculation of diluted earnings/(loss) per share for
the period is based on the profit attributable to equity
holders of the Company of HK$43,464,000 (six months
ended 30 June 2004: loss of HK$11,745,000 (as restated)),
as used in the basic earnings/(loss) per share calculation.
The weighted average number of ordinary shares used
in the calculation is the 1,834,535,074 (2004: 1,834,340,378)
ordinary shares in issue during the period, as used in
the basic earnings/(loss) per share calculation; and the
weighted average of 512,271 (2004: 1,815,228) ordinary
shares assumed to have been issued at no consideration
on the deemed exercise of all share options during the

period.

Interim Report 2005

10.

BIE (&)

BBEFNEBHIVRANREBEE 2 Gt ERR
i FAL7.5% (Z BT MY :17.5%) TR B EH R
Hibibem 2 BARBR AN 2 BB DR AEEE
BREZER ZRITME WIREHIRITE
Bl -2RRERE-

HE A R R 2 B 56,168,000 7T (=
ﬂ?%mizmmoooﬁéﬁﬁ)B?Jrikﬁﬁﬁﬂuﬁz%\%%
FIEAREH AR EEZERN REER] —#-

Bk (B5HE)

HAz8RERRF (R HIRARAARA
AR A A A FEAG & 543,464,000 T (B =
—EENFEFANA=ZTHLEAER:BIE
11,745,000/ 7T (& E75)) ) REAADBETE AR
Z DNHE 5 801,834,535,0748 (ZE T I F -
1,834,340,3780% ) 5T & -

HRazeRk#Es 55, (B8) DIEARGTE
BRERNGFR, (BE) 2ARRBREAEFE A
JE A8 3 743,464,000 L (BRZ =T F X
A=+ HI1E/NER : EE11,745,0008 T (K&
7)) 5T E - RIETE L@k 2 ME T 8E
NE T2 EMA%1,834,535,074f% (ZZEZF M
:1,834,340,378% ) : W R R LB 2 hniE T35
F512,2718% (ZZF MY 4 :1,815,2280%) JhR B
EAEERERSANEERA BT
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1.

12.

HEE

AR & BB 15 SRR B =

DIVIDEND 1. B
At a meeting of the Board held on 14 September 2005, an RRAMNZBZAFHNATHBERTZESE
interim dividend of HK cent 0.5 per share was declared /E\S%J:E%@Zi:ggﬂi‘f’:ﬂ =+—HL
for the year ending 31 December 2005. This proposed FRIREPAREEGR0SHE IR 2K
dividend is not reflected as a dividend payable in these B0 R 50 7N FE PR B 75 R 2k P DA E AR B Bk -
condensed financial statements, but will be reflected as MR E_EERF T+ _A=+—HLHFE
an appropriation of retained earnings for the year ending 2R N 4 R R A e
31 December 2005.
AVAILABLE-FOR-SALE INVESTMENTS 12. TTHEHRSEF
30 June 2005 31 December 2004
—ETLE —TEEF
~B=E+B +=ZA=+—8H
(Unaudited)
(REER)
HK$’000 HK$'000
FET FAET
Listed elsewhere equity investments, Hfbin 5 2 ETARAIRE
at fair value BEAFE 569 569
Unlisted equity investments, at cost FEETRERE LR 7,633 7,633
Club debentures with no interest and RERMEEA 2 2AEER
maturity date 1,490 1,490
Unlisted debt investments, FLMEBERE:
at amortized cost L HA AR - 30,900
9,692 40,598

Certain unlisted equity investments are stated at cost
because their fair values could not be reliably measured

as at the balance sheet date.

HRETHLHRARE Z AFERENEE
AR Sat & BEMEE RKAI K.
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

13. RWBFAHGREEATFHEZEMEE

30 June 2005 31 December 2004

—ETRE —EFENF
~A=+B +=-A=+—H

(Unaudited)

(REEZ)
HK$’000 HK$’000
FET FET

Listed equity securities, at fair value: FTTRAZS RATE:
Hong Kong B 117,642 42,198
Elsewhere H b it [= 3,817 4,621
121,459 46,819
Unlisted debt securities, at fair value FELMEBES HATFE 53,140 60,961
Commodities, at fair value o BRFE 44,160 10,131
218,759 117,911
14. TRADE AND BILLS RECEIVABLES FE Mt R 3 B R 4R

The Group allows an average credit period of 30 to 90
days to its trade customers. An aged analysis of trade
and bills receivables, as at the balance sheet date, based

on the payment due date, is as follows:

AEEREEZEFPETFH0HE0AT
EZEEP-RNEER BRRESEIRER
RBEFRBEINRB 2R DNHEINWT:

30 June 2005 31 December 2004

—EETAF —ETWMF
~BA=+B +=-A=+—H

(Unaudited)

(REER)
HK$’000 HK$’000
F#i FAEIT
Current to 30 days BNEAZ=30H 182,518 170,206
31 - 60 days 31-60H 35,839 38,495
61 - 90 days 6l -90H 20,588 21,670
91 - 120 days 91 - 120H 8,568 7,164
Over 120 days HBi®E1208 21,553 17,400
269,066 254,935
Less: Provisions for bad and doubtful debts & : SR 22 BR B 1 (13,019) (10,982)
256,047 243953

SING TAO NEWS CORPORATION LIMITED
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15.

16.

PLEDGED TIME DEPOSITS

The pledged time deposits were used to secure general
banking facilities granted to the Group, certain jointly-
controlled entities and an available-for-sale investment

of the Group.

TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables, as at the

balance sheet date, based on the payment due date, is as

BRSSP R R M et

15. ERHATHER

BIE T RE B EARE BT R A
DR RAEE AT E RS — R R TR
a2 R

16. EMNRARELRE

REEH BNEZEARREREFIAZH
BZREBEDTEINMT

follows:

30 June 2005 31 December 2004
—EERE —ETWNF
~A=+B +=ZA=+—H

(Unaudited)

(REER)
HK$’000 HK$000
FET FET
Current to 30 days BNEAZ=30H 105,147 93,943
31 - 60 days 31-60H 8,906 2,596
6l - 90 days 61 -90H 3,705 2,566
91 - 120 days 91 -120H 630 313
Over 120 days @120 2,706 1,357
121,094 100,775
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17.

18.
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SHARE CAPITAL 17. B&E
30 June 2005 31 December 2004
—ETAE ZEETNF
~A=+B +=ZA=+—H
(Unaudited)
(REER)
HK$’000 HK$°000
FET FAEIT
Authorised: SEERA -
4,708,513,092 ordinary shares 4,708,513,092 R F R E A
of HK$0.10 each 010 T2 EBK 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908 % & i Al &
convertible preference shares 010 L Z5% 2B B
of HK$0.10 each A EBRE SR 129,149 129,149
600,000 600,000
Issued and fully paid: EFETRHERE:
1,834,535,074 1,834,535,074 f%
(31 December 2004: 1,834,535,074) —ETENE+_A=+—H:
ordinary shares of HK$0.10 each 1,834,535,0740% ) & R E
0.10% 7T Z & B 183,454 183,454

SHARE OPTION SCHEME

Share options are granted to certain directors and
employees. The exercise price of the granted options is
equal to the highest of the closing price of the shares
and the nominal value of the shares. Options are
conditional on the employee completing three year’s
service (the vesting period). The contractual life of the
options is ten years and the Group has no legal or
constructive obligation to repurchase or settle the options

in cash.

The expense recognized in the condensed consolidated
income statement for employee services received during
the period is HK$1,569,000 (six months ended 30 June
2004: HK$1,939,000 (as restated)).
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BEREARTETEERRE-BHZBRE
TEEESERENUTEERNEEZRS
E-BREZGHABEEBEARE N =F (RE
H) BREZEOFHATHF MAKELE
MReREESEERBREZERIEEEE-

N EMEESRE MR ERARS RERER
ZFX 731,569,000 T (BEZFTWF XA

=Z+HIAEA
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AR 4R & A HA B 1% ¥R K MY 5

19. RELATED PARTY TRANSACTIONS 19. FAEALTRXS

(a) Transactions with related parties (a) FAEALTRS

For the six months ended 30 June

BESA=+HLREAR

2005 2004
—2FTRE —EENEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$ 000
FET FET
Rental income received from a WER L R HI AR 2 e A
jointly-controlled entity 228 209
News service fee income received I B H RE S A 7 2 3 E
from a jointly-controlled entity Rz 75 & W A 6,217 5,700
Printing service and storage BT RERFKRZESA
charges paid and payable to ENRIRE RERE
a jointly-controlled entity 39,328 36,292
Reimbursement of expenses paid on MR AR AR R 2 B B A R
behalf of the Company to BERARAZN 22X
an affiliate of the Company’s
controlling shareholder 592 1,024
Rental expenses paid and payable to B REMARRAER
an affiliate of the Company’s REZBEARZH®
controlling shareholder 95 -
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Notes to the Condensed Consolidated Interim Financial Statements
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19. RELATED PARTY TRANSACTIONS (continued) 19. BAEANLTRS (&)
(b) Compensation of key management personnel of (b) FEEXEEBASZHEE
the Group

For the six months ended 30 June

B#E=ESA=+HLREAR

2005 2004
—2TLE —EENF
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$°000
FETT F#E T
Salaries and other short term e kEMEH
employee benefits == Rl 12,582 11,607
Post-employment benefits (= RE X =R 44 45
Share-based payments AR BE 2 5K 687 834
Total compensation paid to key ENEEERBABZ
management personnel B2 (8 4K 13,313 12,486
20. CONTINGENT LIABILITIES 20. HAER
30 June 2005 31 December 2004
—ETREF —ETMEF
~AA=+B +ZHAH=+—H
(Unaudited)
(REER)
HK$’000 HK$°000
FETT FH#E T
Guarantees for banking facilities granted F—EEREHAFRERZ
to a jointly-controlled entity iR ?T EEER 2 &R 40,000 -
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Notes to the Condensed Consolidated Interim Financial Statements

21

22.

EVENT AFTER THE BALANCE SHEET DATE

As disclosed in the Company’s announcement dated 12
July 2005, the Group entered into a provisional agreement
with an independent third party to dispose of the Group’s
land and building with a carrying value of approximately
HK$181,238,000 as at 30 June 2005 for a consideration of
HK$370,000,000. Completion of the disposal is expected
to take place in December 2005.

APPROVAL OF THE INTERIM FINANCIAL
REPORT

These condensed consolidated interim financial
statements were approved and authorized for issue by
the Board on 14 September 2005.

BRSSP R R M et

21. #EHEEIE
BNMADNBR_ZEERFL+AT-_HTAEZA
WA AEBEE 2B E =] LR
3% BA370,000,0008 THEREBR -
AFNAZ+HZEBEYN A181,238, 000,%75
2T REF-EHEZBEEETR_ZEZRF
+=—A=EmK-

22, #tEZEAPHMBERE

EEeN_ZETAFNATEOAM R EEA
AT HME®RE-
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Management Discussion and Analysis
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REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines,
Recruitment Media, Media Services, Books and Content
Services. In addition, the Group is also engaged in Trading,
Broadband Content and Distribution, and E-learning and
Corporate Training. In February 2005, the Company was
renamed Sing Tao News Corporation Limited to better reflect

the Group’s focus on its core Media business.

During the first half of 2005, the Group enjoyed considerable
growth across its key business segments in light of the
continuing strength of the local economy. The consolidated
revenue of the Group for the six months ended 30 June 2005
(“Period”) increased by 26% to approximately HK$854.9 million,
as compared with approximately HK$678.2 million for the six
months ended 30 June 2004 (“Previous Period”), attributable
to the revival in advertising spending in particular in the print
media market. In addition, the Trading business of the Group
also recorded substantial growth in turnover. Despite the
increase in the price of newsprint, which represents a major
component of cost of sales, gross profit for the Period increased
by 25% as compared with the Previous Period. With the Media
operations as a key profit contributor and the benefit of a
one-off gain on waiver of a payable relating to a joint venture
investment, the Group recorded a profit attributable to equity
holders of approximately HK$43.5 million, reversing the loss

of approximately HK$11.7 million for the Previous Period.
MEDIA AND MEDIA-RELATED OPERATIONS

Results of the Group’s Media operations improved significantly,
with an increase in revenue of 14%, from approximately
HK$560.9 million in the Previous Period to approximately
HK$636.7 million in the Period, and segment results achieved
a turnaround from the Previous Period’s loss to a profit of
approximately HK$21.3 million. The improvement in
performance was mainly attributable to the Newspaper

business of the Group.
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Management Discussion and Analysis

Newspapers

Sing Tao Daily, the flagship newspaper of the Group, achieved
outstanding improvements in results during the Period,
benefiting from the local economic growth and buoyant
property market. The newspaper recorded sales growth across
most of its advertising sectors and, in particular, reinforced
its leadership position in property advertising where it
surpassed its competitors by a major extent in terms of both
display and classified advertisements. In addition,
advertisements for the education and finance sectors also saw
major advances, thanks to editorial improvements in these
sections of the newspaper. Circulation continued its rising
momentum, a testimony to the success of the newspaper’s
market positioning and brand image, which identifies with
the middle class readers in Hong Kong. The Monday
supplement Investment Weekly, which celebrated its first
anniversary in April 2005, has become a well-recognised

product in the segment and further drove up circulation.

In July 2005, the Group made its foray into the free newspaper
market through the launch of a new publication, Headline Daily.
A general newspaper distributed freely from Monday to Friday,
Headline Daily has quickly become the number one free
newspaper in Hong Kong in terms of circulation volume and
distribution coverage. Under a wholly advertising-driven model,
Headline Daily is tailored to advertisers who target the mass-
market consumers. Response on the advertising front since
launch has exceeded expectations, and operating costs have

been controlled within budget.
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Management Discussion and Analysis
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The Group’s English-language business newspaper, The
Standard, saw significant growth in circulation as a result of a
number of marketing and editorial initiatives. The latter
included the launch of a weekly Property section, a weekly
Macau section, a Monday Money feature section as well as a
re-launched version of Weekend Standard. In addition, a free
supplement Leisure Standard has been introduced as a monthly
publication in August 2005. The increased content quality not
only served to lift the newspaper’s average circulation for the
Period, which went up by 18% as compared with the Previous
Period, but also generated new sources of advertisements and

helped to diversify the revenue base of the newspaper.

The overseas operations of Sing Tao Daily performed
satisfactorily, registering growth in advertising and circulation
revenue in all its major markets during the Period. In particular,
in the US markets we continued to expand our market share
despite intense competition. In San Francisco, we remained as
the market leader notwithstanding the entry of new players,
who have proven not to be a real threat to our position. In
New York, we have strengthened our editorial offering and
distribution network, and continued our upward trend in both
circulation and advertising. In Los Angeles, we completed the
construction of a brand new printing and production plant,
which commenced full operations in August 2005. With our
own printing facility, we shall be able to achieve lower cost of
sales and be better positioned to develop our business in a

more cost effective manner.
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Management Discussion and Analysis

Magazines

The magazine market in Hong Kong experienced keen
competition, with a proliferation of new titles hitting the
market and imposing pressure on both the circulation and
advertising fronts. In spite of this market environment, the
Group’s Magazine business made solid progress during the
Period, following efforts on strengthening its titles in the three
core topics of current affairs and entertainment, lifestyle, and
IT and digital products. Advertising and circulation revenue
rose considerably, and profit margins improved markedly. Most
notably, the flagship magazine East Week achieved double-digit
increases in advertising revenue and average circulation for
the Period as compared with the Previous Period, whilst at
the same time increasing its average advertising page rates. In
addition, the magazine made successful in-roads into new
advertising sectors, including high end and brand advertisers,
through a number of highly regarded marketing events as well
as editorial improvements. The lifestyle magazine East Touch
enhanced its content targeting female readers, through a book
B “Choco”, and created a new advertising platform for fashion,
cosmetics and other women’s products. PC Market maintained
its position as one of the most authoritative IT magazines in
Hong Kong and achieved advances in circulation and
advertising. The positive momentum of the magazine business
is expected to continue into the second half, in particular with
East Week’s operations expected to turn profitable, although
market competition will likely remain intense and increasing

pressure will result from rising paper price.
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Recruitment Media

The Group’s Recruitment Media business comprises the
recruitment advertising title JobMarket and the continuing
education advertising title Education Plus. During the Period,
the business delivered double-digit growth in revenue as
compared with the Previous Period. JobMarket benefited from
the recovery in the employment market, and from increase in
page rates which in turn was the result of a strong product.
The business also leveraged on its multi-media platform to
capture the market’s trend towards online recruitment and
continuing education advertising, and to provide a one-stop

solution to serve customers’ varied and changing needs.
Media Services

The Group’s print media distribution business in the PRC,
Greater China Media Services Ltd. (KEHEBRBEREE R
7)), progressed steadily during the Period. The magazine
distribution business in Beijing and southern China focused
on improving its operational efficiencies, and at the same time
a new joint venture operation has been set up in Nanjing to
extend the distribution capabilities to the eastern part of the

country.
Books and Content Services

The Book publishing business remained its focus on parenting
and educational topics and has increased the total number of
titles published to over 285. The Group continued to provide
Chinese-language financial content under licence from Dow
Jones through its joint venture company in the PRC, and re-
packaged information and content of the Group were also sold
to media and other customers in Hong Kong, Mainland China

as well as overseas.
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Management Discussion and Analysis

NON-MEDIA OPERATIONS

Trading

The Group’s Trading business recorded a remarkable increase
in revenue of 91%, from approximately HK$112.5 million in the
Previous Period to approximately HK$215.1 million in the
Period. This was largely attributable to the continued expansion
in the demand for digital cameras in the PRC, as well as to
persistent efforts on expanding the business’ sales channels
and improving its sales and marketing capabilities. Although
competition was severe in the market, the Trading business
was successful in maintaining its margins, and recorded an
increase in operating profit to approximately HK$6.1 million
in the Period as compared with approximately HK$1.8 million
in the Previous Period. In addition, the business has continued
to diversify its revenue base. Sales of the “Jeep” brand of camera
and video bags were satisfactory and the sales network has
been extended nationwide. Further ahead, a new line of

watches is planned to be launched.

Broadband Content and Distribution

Results of the Broadband Content and Distribution business
were stable during the Period. The subscriber base of Beelink
Information Science & Technology Co., Ltd. (B &5 BB H

A A)) (“Beelink”) reached over 108,000 as at the end of June
2005, with increases mainly in individual subscriptions.
Although Beelink remained as the largest broadband service
provider in Jinan, price competition has put a cap on revenue
growth and margins. In response, Beelink has continued to
broaden its businesses into value-added services as well as

system integration and software development.
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E-learning and Corporate Training

During the Period, China Human Capital Management
Company Limited (3t A ZE 5 ¥ 5 B AR 2 A]) recorded
respectable increase in revenue and profit. The business
focused on the provision of e-learning in co-operation with
the University of International Business and Economics in
Beijing, whilst secking growth and diversification through
corporate training programmes with renowned overseas
education institutes such as the University of Toronto. As at
June 2005, over 17,000 students were enrolled at the web-
based distant learning university, ¢eUIBE.

PROSPECTS

The existing Media operations of the Group have capitalised
on the favourable operating environment during the first half
to deliver respectable performance and, given the positive
outlook on the local economy and the market’s expectation of
continued advertising growth, the Group is optimistic about
the prospects for the remainder of the year. However, with
the increase in commodity prices the economy is expected to
enter an inflationary phase and increasing pressure will be
felt on profit margins from escalations in materials as well as
human capital costs. The Group will be rigorous in improving
operational efficiencies to keep costs under control.

With the launch of Headline Daily, and the recently announced
weekend newspaper leveraging on the MTR distribution
channel, the Group will be able to access new market segments
and new opportunities for growth and expansion. Results in
the second half will be impacted by the start-up costs of these
new ventures, but we are confident that the investments will
yield promising returns in the medium and longer term. In
July 2005, we announced the sale of our office building in
Kowloon Bay. The transaction is expected to be completed in
December 2005 and upon completion, a one-off profit will be
booked into the Group’s accounts for the 2005 financial year.

With the core Media operations turning around and gaining
momentum, and the initial response to our new Media projects
exceeding expectations, the Group is announcing an interim
dividend for the Period. The Group is confident that its core
operations will continue its upward trend and that it will
continue to return value to shareholders through the
distribution of dividends out of recurring profits.

SING TAO NEWS CORPORATION LIMITED Interim Report 2005

CEl R P A 3]

RABA- L REESEHERITARQAMHKA
% F 6515 7] B AY 38 R o B 375 DA BB b ¥ SN s
BHABEMzBERHAERERAZL RFIEE
INELHERBUNZRZABHBPOEEIRE
NKEBEBRERRFECEZTL-BEZSTTRF
NAC#ERIRKE [eUIBE] D B #RiB17,0008 24

BiE

RE

AEE R BERBEBR LY FRASTERREFLE
REMKRRESE N EAMEBENREBRTSE
HESESHERR AKSEHERTFREZREN
RRB|EE AT B Lk BHREESEAB
MR ER: MR R A TR £ R8s M R B E
REN - REERHBIEIRS E&E MR AIEHI KA

BB GBI B ®) M HE M B R A E TR
BRENRER®R NEECEAFNMIHEE L
ERAHNBREGRE TH¥FIREHEABRE
LHBEENAMASATZE EAKESS REY
AESHNIKRELNHRAMEL - R_TETRFLA K
SEEMHEMRNNEEZHRARNE-FHERXHHA
MR -ZZAFT_ATK RHZTRE AEEZ
“ETRFHMRFEREBCR—FE—RENT
e

BECZOERBEKREVEREEAEBZKE
MEREEFHREEBNVI S REBBREDR NE
EEMNAAIRE TR -AEEREEZD
EBBEBENS U HERKGEES NIRRT R
A A 3 R A S DA [B] BB A R



Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES, GEARING
RATIO, CHARGES ON THE GROUP’S ASSETS

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2005, the Group had a net cash balance (calculated with
reference to the Group’s cash balances and total borrowings)
of approximately HK$352 million (31 December 2004:
approximately HK$468 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 30 June 2005 (31 December 2004: zero). As at
30 June 2005, the Group had pledged time deposits of
approximately HK$149 million (31 December 2004:
approximately HK$42 million) to secure banking facilities
granted to the Group.

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

The Group adopts a prudent approach in managing its treasury
function and uses different hedging methods to minimize the
impact of foreign exchange fluctuations on its financial
performance.

EMPLOYEES

As at 30 June 2005, the Group had approximately 2,100
employees.

The Group remunerates its employees based on individual and
business performance and competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus, share
options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HKO0.5
cents (Previous Period: Nil) per share for the Period payable
on Tuesday, 25 October 2005 to sharcholders whose names
appear on the register of members of the Company on Tuesday,
18 October 2005.
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Other Information
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DIRECTORS’ INTERESTS

As at 30 June 2005, the interests and short positions of the
Directors and chief executives of the Company in the share
capital and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange were

as follows:

Long positions in the ordinary shares of the Company:

ExEx

\

TZERFRNA=ZTH ARAEFRESTHR
ABRARBREAEMAEEE (EERESF LY
B0 ([RBERBEMR]) FXVE) Z Bn &8
BB D A AR BRI E 75 R I 16R B 5 352(%
FEZECMACERIARETERAIZMBRA
A ([BERpr]) & Em R R (T EmARR) 810
LM RARESTETESRI HHFEESTA ([1F£
SR ARG ARRR BTz Em MORBIT

558
I | |

T

al

REATEERZTR:

Number of shares held, capacity and

nature of interest

iR #E S RkiganE

Percentage of

the Company’s

Personal Corporate issued share

Name of director Notes interests interests Total capital

EARAT

EBTRA

BEEpa ft it &\ 22 AEER oy ZESH

Mr. Ho Tsu Kwok, Charles B 5 4 o)) - 852,395000 852,395,000 46.46%

Mrs. Sy Wong Chor Fong BEEF 2L 2) 1,250,000 163,919,000 165,169,000 9.00%
Notes: Wt -

[0V Of these shares, 849,896,000 and 2,499,000 shares were held by Luckman
Trading Limited (“Luckman”) and Yosham Limited, respectively, which

were beneficially owned by Mr. Ho Tsu Kwok, Charles.

2) The corporate interests of 163,919,000 shares were held by Stagelight
Group Limited (“Stagelight”), which was beneficially owned by Mrs. Sy

Wong Chor Fong and her family members.
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Other Information

DIRECTORS’ INTERESTS (continued)

The interests of the Directors in the shares options of the
Company are separately disclosed under the section headed

“Share Options” below.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with

the minimum company membership requirements.

Save as disclosed above, as at 30 June 2005, none of the
Directors and chief executives of the Company had registered
an interest or short position in shares and underlying shares
of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 30 June 2005, the following interests or short positions
of 5% or more of the issued share capital of the Company
were recorded in the registers required to be kept by the

Company pursuant to Section 336 of the SFO:

SING TAO NEWS CORPORATION LIMITED

H it & 4

EFER (F)

EERBARABEREZEEASBIBEERATER
B BEE] —fR-

BRLElEN ETEERAKREZMERE TH B
RAFEFESEARSED LRE/EQRN
BRIBEREBKRZHE-

BREXPHEEEIN R_ZEZRFAA=ZTH HE
ARREFRESTRABHEE AR B K EEMRIE
BORBEZ i 2 B FORR MALHERIRIEE
KEIE GHIE35256F 8 2 B M AREZEEST R
ARG AR A R A e

FERFERAMA LT ZHES

BARTRBESRE KO EBETE 2 EEM
itk THAALR-BBRF XA+ BHAR
AR BATRASHH LA L2 A TAR

Inferim Report 2005 K74




Other Information

H o &+

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS (continued)

Long positions in the ordinary shares of the Company:

FERFERAEMA LT ZHEE ()

REATEERZTR:

Percentage of

Number of the Company’s

Capacity or ordinary issued share
Name Notes nature of interest shares held capital
1 E
Fi % E#TRA
e it &t SriEseE LERHME ZESE
Luckman (D Beneficial owner 849,896,000 46.33%
EnBEAA
Hong Kong Tobacco Company Limited 2) Deemed interest 849,896,000 46.33%
(“HK Tobacco™)
EERERRAR([HEEEE]) BRER 2 s
Stagelight 3) Beneficial owner 163,919,000 8.94%
EmfEAA
Great Diamond Developments Limited Beneficial owner 137,919,000 7.52%
EmfEAA
Notes: B it -

(68} The interests of Mr. Ho Tsu Kwok, Charles, held through a controlled
corporation, duplicate to those disclosed under the section headed

“Directors’ Interests” above.

2) Pursuant to an option agreement dated 20 June 2001 and two
supplemental agreements entered into between Luckman and HK
Tobacco on 19 July 2002 and 19 July 2003, respectively, HK Tobacco was
granted an option to purchase from Luckman 66,000,000 ordinary shares
of the Company. Under Sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 849,896,000 ordinary shares of the

Company held by Luckman.

3) The interests of Mrs. Sy Wong Chor Fong, held through a controlled
corporation, duplicate to those disclosed under the section headed

“Directors’ Interests” above.

Save as disclosed above, as at 30 June 2005, the Company has
not been notified by any person, other than the Directors of
the Company, who has interests or short positions in shares
or underlying shares of the Company that was required to be

recorded pursuant to Section 336 of the SFO.
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tATNABALZ2MAER B BB REERERE 7
M Luckman 4§ 88 45 2 7] 3 38 1% 66,000,000 0% © 1R 1% 35 % & B
BIRAIZE317 R 381K BB EEH AR BB LuckmanfT B
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SHARE OPTIONS

As at 30 June 2005, details of share options granted to the
directors or eligible employees under the share option schemes

of the Company are as follows:

RE Rt

B b & B

BE_TTRAFAAA=tH BEFTXRENBESR
REAARBREIRER ZEREFBE T

Price of the
Number of share options Company's shares***
BREE KATRBER
Date of Exercise price At grant At exercise
Name or category At At grant of Exercise period of of share ~ dateof  date of
of participant 1 January 2005 Granted  Exercised Lapsed Cancelled 30 June 2005 share options share options options’  options  options
® R’
—§%1f —%%1% BRE  WRE
SHERZLER -A-8 i i 34 ## #~AZtE  ERERLEH BREMTES BRETERE RHER FEED
HKS HKS HKS
BT BT B
Directors
Ez
Under the Old Scheme:
REEHE:
Mr. Jia Hongping 3,500,000 - - - - 3,500,000 23-10-00 01-12-00 to 23-10-10 0.8704 - -
EOThE % “ZEEET-R-HE
ZE-FFTAZT=H
Mrs. Sy Wong Chor Fong 754,000 - - - - 754,000 23-10-00 24-10-00 to 23-10-10 0.8704 - -
BERF XL “Z3%F —FREETACTMEEZ
TAz+t=A ZZ-ZF+A=+=H
400,000 - - - - 400,000 20-09-02 to 19-09-11 0.3528 - -
ZE%-f  _RE-ENACTHE
NE=+-H —I-——fARTAA
1,154,000 - - - - 1,154,000
Mr. Wong Wai Ming= 30,000,000 - - (30,000,000) - - 23-10-00 24-10-00 to 23-10-10 0.8704 - -
EEHLE? ZZTTF ZETTETACFNAR
tAZ+tZR ZEZ-ZFFA-t=H
6,000,000 - - (6,000,000 - - 31-08-01 20-09-02 to 19-09-11 0.3528 - -
It 3 “EECFAACTRE
NA=t+-H —Z——fhRTAA
36,000,000 - - (36,000,000) - -
Mr. Yang Yiu Chong, Ronald Jeffrey 1,960,000 - - - - 1,960,000 24-09-00 01-12-00 to 24-09-10 0.9184 - -
BRREE ZE33F  -TTTHT-A-HE
AEZTmA  ZE-FFAAZTHA
2,700,000 - - - - 2,700,000 31-08-01 20-09-02 to 19-09-11 0.3528 - -
It 3 “RE-FAACTRE
NA=t+-H ZZ-—EARTAR
4,060,000 - - - - 4,600,000
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SHARE OPTIONS (continued) REitE (&)
Price of the
Number of share options Company's shares"*"
BREYE FATRBER
Date of Exercise price At grant At exercise
Name or category At At grant of Exercise period of of share  dateof  date of
of participant 1January 2005 Granted  Exercised Lapsed Cancelled 30 June 2005 share options share options options'  options  options
—§%1f “§%if BRE BRE
SHEERZLER -A-H i fifE %% ## #~AZtE  ERERHEYH BRETEN BRETERE RHER FEEA
HKS HKS HKS
BT BT BT
Under the New Scheme:
BEME:
Mr. Jia Hongping 500,000 - - - - 500,000 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
BEOTRE ZE3ZfF  ZZIRETATZEE
TATZH ZZ-ZETATZE
Mr. Jim Sui Hing 6,000,000 - - - - 0,000,000 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
ERELE “EEZf  “EIMETATZEE
AR C3-IEEATR
Mr. Lai Ting Yiu 4,000,000 - - - - 4,000,000 02-10-03 02-10-04 to 01-10-13 0.712 0.700 -
REgLE “E%3ZE “REMFTACRE
tAZA ZZ-ZE+A-8B
Mr. Lau Chung Man, Louis## - 6,000,000 - - - 6,000,000 01-06-05 23-05-00 to 22-05-15 0.388 0.380 -
B —I%n% "ERAZT=HE
~A-B  ZZ-RFRA=-tZH
Mr. Lo Wing Hung 7,000,000 - - - (7,000,000) - 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
BAEEE ZT3ZF  -FTMETAT=REZ
TAT=ZH ZE2-=£fA+zH
- 36,000,000 - - - 36,000,000 04-05-05 04-05-00 to 03-05-15 0.385 0.385 -
it 5 ik 2255 RAMAZ
LAMA —Z2-1£1AZH
7,000,000 36,000,000 - - (7,000,000 36,000,000
Mr. Yang Yiu Chong, Ronald Jeffrey 400,000 - - - - 400,000 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
BRREE ZT3ZF  —FTMETAT=REZ
TATZH “E-Z£tA+zA
Other employees
EtER
In aggregate
(under the OId Scheme) 8,462,000 - - (36,000) - 8,426,000 -
BH(BEE:E)
In aggregate
(under the New Scheme) 25,640,000 18,345,000 - (3400000 (4,000,000) 36,585,000
BH(BEHMHE)
Total 97,316,000 60,345,000 - (39436,000)  (1L,000,000) 107,225,000
ag
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SHARE OPTIONS (continued)

The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s

share capital.

These represent options granted to employees with exercise prices
ranging from HK$0.2820 to HK$0.9184 per share, and an exercise period
starting at the earliest on 20 October 2000 and ending at the latest on
21 March 2012. The weighted average price of the Company’s shares at

exercise date of options was HK$0.64 per share.

These represent options granted to employees with exercise prices
ranging from HK$0.3850 to HK$0.7120 per share, and an exercise period
starting at the earliest on 2 October 2004 and ending at the latest on 3
May 2015. The closing price of the Company’s shares at grant date of

options was HK$0.3850 per share.

The price of the Company’s shares disclosed at grant date of options is
the closing price on the Stock Exchange on the trading day immediately
prior to the date of offer of the grant of the options. The price of the
Company’s shares disclosed at the exercise date of options is the
weighted average of the closing price on the Stock Exchange over all of

the exercises of options within the disclosure line.

# Mr. Wong Wai Ming resigned as a director of the Company on 12 April

2005.

1t
it

Mr. Lau Chung Man, Louis was appointed as a director of the Company

on 1 June 2005.

Save as disclosed above, there was no arrangement to which
the Company or any of its subsidiaries was a party to enable
the directors and their spouses to acquire benefits by means
of acquisition of shares in or debentures of the Company or

any other body corporate.

B b & B

RERzHE (&)

© OBREZTEBAREBER BITORRADDZRA
IR AR B T F R -

" ZERRBEAMIEERL 2 BRE TEESRN F0.2820
BLEOIBIETL TEHEFH_TTETF+A-+HERA
§ RER-ZZE—F=ZA=-t+—BER-ADAROHRIT
FRREBHEAZMEFHERRER.04ET

o ZEERERMESRDZERE TEESRN T0.3850
BILEOROBTT (THEAKFH_ZTTENF+A-HH
B RER - Z-AFAAZHER - ARTRORFLE
RIEBHEBR ZKTERER03850E T

v REREBREAHMEEZARRARNERSERREER
HEBREERN —EXSAEBIMZWHE-RITEE
BEAMBREZARBRDESR DTREEGENERT
EFT A B AR B X P 2 INAE T 9T (B -

# EEBHEEN _FZEAFONA T _HBEARAES-

# BN EER-_ZETERF A -BEZERAAAES-

B EXFTmBEEIN RABREAMNE QR BE
SEEALE EEEETRFREZREBAUEBALR
RAFEMEMEAER BN ESMER-
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ADVANCES AND GUARANTEES TO AFFILIATED
COMPANIES - DISCLOSURE PURSUANT TO RULES 13.13

TO 13.22 OF THE LISTING RULES

FAEBASRMZEBERRER - REBLT

HAIE13.13F13. 228 P LI E

As at 30 June 2005, the Group had provided the following RIZZBEZRFAAZTH AEEMBEB R ARE
financial assistance and guarantees to affiliated companies, NTHBEDRER BEEARAIR_ZZTRF
which, in aggregate, exceeded 8% of the market capitalization NA=ZTHBZMEBH’Y :
of the Company as at 30 June 2005:
% attributable Advances Guarantee
interest held by as at Interest rate given and
Name of affiliated companies the Company 30 June 2005 per annum loan drawn Total
)i S g 3
AAT R ~A=+H CHAEERR
BEATEZRE EEESE ZER FHE CRBRZER @t
HK$'000 HK$°000 HK$°000
FAET FE&T FA&T
Sing Tao Daily Limited 25% 3,036 Interest-free - 3,030
=B
Premier Printing Group Limited 50% 26,513 Interest-free - 26,513
e RENEEEBR A A ®E
Beelink Information Science & 40% (29,295) Interest-free 40,000 10,705
Technology Co., Ltd. (“Beelink”)
BEESHMRERAB([BEE]) 2
Greater China Media Services Ltd. 499% 45,296 Interest-free - 45,296
REFERBERET QA N
45,550 40,000 85,550
Notes: B & -
(1) The above advances have no fixed terms of repayment. m it A R 4 [ R R AR o
(2)  There were no committed capital injection made by the Group to the 2 FAEBEWERECMBBAREAFETE-
above affiliated companies.
(3)  The above advances as stated are net of provisions made on the amounts 3) LHBRENMBREWBBARIREZRE R_ZTRF

due from affiliated companies. Provisions for amounts due from affiliated

companies were HK$31,716,000 as at 30 June 2005.
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ADVANCES AND GUARANTEES TO AFFILIATED
COMPANIES - DISCLOSURE PURSUANT TO RULES 13.13
TO 13.22 OF THE LISTING RULES (continued)

The information extracted from the balance sheets as at 30
June 2005 of the abovementioned affiliated companies to which
the Group has granted advances and guarantee is as follows.
The below amounts are stated before accounting for the

Group’s attributable interest.

% attributable

B b & B

BEBATRMBZEMEER — RELT
HAI%$E13.13F13. 226 F U E (&)

UTEMTIREE L EREEREBRNERZ
HEBARN _ZTTRFAAA=THZEERBER-
T BB R R AEE 2 BE R

interest held by Total Total Minority Net assets/
the Company assets liabilities interests (liabilities)
AAT R 1-7-4
FEIEBE 5L BEE BER LHRFE#EZR (BfE) #8
HK$°000 HK$°000 HK$°000 HK$000
FET FET T TFET
Sing Tao Daily Limited 25% 24,397 12,603 - 11,794
Premier Printing Group Limited 50% 108,402 172,176 - (63,774)
HhiRz KNG BB R QA
Beelink 40% 327,283 154,100 - 173,183
Greater China Media Services Ltd. 49% 187,653 104,849 23,483 59,321
ARERRBRBEREER
647,735 443,728 23,483 180,524

Attributable interests of the above affiliated companies to the
Group as at 30 June 2005 amounted to HK$109,016,000.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities
during the period covered by this interim report. Neither the
Company, nor any of its subsidiaries has purchased or sold
any of the Company’s listed securities during the period

covered by this interim report.
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CORPORATE GOVERNANCE

The Company has complied with the code provisions as set
out in the Code on Corporate Governance Practices (the “CG
Code”) contained in Appendix 14 of the Listing Rules
throughout the period from 1 January 2005 to 30 June 2005,

save for a few exceptions specified and explained below:

With respect to Code Provision A.l.7, the Board has just
resolved in August 2005 a procedure to enable directors to
seek independent professional advice in appropriate

circumstances, at the Company’s expense.

The Board has adopted the written guidelines for relevant
employees in respect of their dealings in the securities of the
Company in August 2005 which brings the Company into

compliance with Code Provision A.5.4.

The Board has, in August 2005, adopted a schedule of matters
reserved for the Board to which brings the Company into

compliance with Code Provision D.1.2.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

On specific enquiries made, all Directors have confirmed that
they have complied with the required standard set out in the
Model Code in respect of the accounting period covered by

this interim report.
REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed with the
management of the Company the accounting principles and
accounting standards, and discussed matters relating to
auditing, internal controls and financial reporting, including
unaudited condensed consolidated financial statements for the
six months ended 30 June 2005.

By Order of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 14 September 2005
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