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INTERIM REPORT 2005

INTERIM RESULTS AND DIVIDEND

The Board of Directors of Hopson Development Holdings Limited
(the “"Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2005 amounted to
approximately HK$397,088,000. Basic and diluted earnings per share
were HK40 cents.

The Board of Directors has recommended an interim dividend of
HK9.75 cents per share to shareholders whose names appear on
the register of members of the Company at the close of business
on Thursday, 20 October 2005. The dividend will be paid on Friday,
25 November 2005.

MANAGEMENT DISCUSSION AND ANALYSIS

Market Overview and Operating Environment

With the stable growth of China's economy, its national GDP
recorded a year-on-year increase of 9.5% in the first half of 2005.
Favorable economic atmosphere boosted a buoyant property market
in big cities including Guangzhou, Beijing, Shanghai and Tianjin where
the transaction areas of commodity properties sold grew by 0.4%,
35.8%, 4.9% and 10.3% respectively over the corresponding period
in 2004.

During the period, the PRC government strengthened its control
over the property sector. A series of austerity measures were
implemented to tighten property financing, restrain speculation and
impose stringent land management controls, including, strict
prohibitions on speculations of idle lands and on transfers of pre-
sale units, as well as the tightening of administration on tax collection.
All these measures are intended to curtail speculative activities,
improve housing supply structures and promote a healthy and stable
development of the property market. Most of the Group’s projects
are located in Guangzhou in which the property market substained
a stable performance. In Beijing, land and financial policies were
tightened for a gradual regulation of the property investment
environment. The control measures in Shanghai were of the most
significant effects. The property supply and demand as well as the
rise of property prices were effectively restrained. Control measures
in Tianjin are nevertheless expected to gain fruitful effects during
the second half of the year.

()



O EEEE———

SEAREEBERAA

Hopson Development Holdings Limited

2005 F BRI B R A

B E BB AT E b B0 R B P A R 40 3
BER ¥ FREHMEZERTVEEAR
o e FE R EME LTINS ERE
RBMEHE - HEME - STHREAKAS
ERFT MR E S HEIES R E S - {E i
B HERRIER - Z—JTH » miH2h
BERER/EF BREBRNGMEENME
ENEELR  ARBEEARNNTIZHF T
FEBENESEEEAN  HEFEMRE

HEXE
BRELERALBREBTRETRYE &
BRFHkEE - 8 KEHEROMEER
BENMARA ST NFE THFRBETREE
e A5 B E B3R E A RN i
@ JRPEEHHIIER - LEERBESY
AE S ARBE_ETRAF Y FIEESE
HE216EETT  BESNEAFRBZ LR
F (004 E¥F - 1878% L) - BBEFIEE
ZRRFHEREFRBEN LG - EEm
T TR RF LY FRIMEETSSE T
FoRK - MREERBEEANAEZIHEESR
3658 F 5K o

BN E - K F o R R AN & B AT 3
ZIHEE F¥FHERR T - HIds - &
SEBRBREZRRTERNEBEBNRBTHE
EAERA  BMNtE =R BER
o HERBELSARE © %?%ﬁf}ﬁﬂ%ﬁ%ﬁ
B - R REP T EN L RENBERES

FERERONEZREE  ELTERES o %
AT A E AR ERBIUBEREMAZE
WERNMRERMER 2T RAFNA
KRB~ HIPER (A% - AAE ABUE 28 -
BE—PERESMEER  BRBRNEZFR
MHAZERE  FAKEZHWEXKEZRS
BERMEREE AMBLECETEEH

fiL °

Leveraging on the gradual effects arising from China’s
macroeconomic controls, the development trend of the property
sector remained encouraging during the first half of the year. The
promulgation of new measures caused land market transactions to
be increasingly regulated and reasonable. Given that developers are
further put under the pressure of increased consolidated cost and
smooth capital flow, the PRC property sector will face an elimination
of weak players by competent counterparties. On the other hand,
market shares will be further concentrated. With remarkable cutting
edges in terms of branding and professional management experience,
the Group is well-poised to embrace increasing strengths in a fiercely
competitive market, while enjoying promising prospects of project

development.

Sales Results

Under the current environment brought about by the austerity
measures, the Group nonetheless started the pre-sale of property
projects in new footholds of Shanghai and Tianjin since the second
half of 2004, and progressively launched new property projects in
Guangzhou and Beijing, the two major development regions of the
Group. In terms of sale and pre-sale contracts, properties sold by
the Group during the first half of 2005 was HK$2.16 billion which
was higher than the corresponding figure in last year (first half of
2004 : HK1.87 billion). The average transaction price of over half of
the projects had an increase over the corresponding figure in last
year. In general, floor area of newly startup projects during the first
half of 2005 amounted to 788,000 m? and the sales area based on
sale and pre-sale contracts was 365,000 m?

In Guangzhou, because of the general favorable market conditions,
encouraging sales performance was achieved amongst the Group's
development projects during the first half of the year. Capitalizing
on the value enhancement of the region in association with the
eastward relocation of the local government and the imminent
commission of the Guangzhou Subway Line No. 3, impressive sales
performance was recorded for Regal Riviera, Regal Palace and
Pleasant View Garden. Huajing New City and Gallopade Park —
South Court are set to enjoy privileged edges with their under
planning locations in proximity to “Asian Games Village” and the
Guangzhou International Convention and Exhibition Center. Sales
performance of Huanan New City enjoyed the advantage of the
waived toll of LuoXi Bridge and the accelerated construction of the
University City. With a pool of 120,000 students and staff upon
completion of Phase Two of the University City for commission in
September 2005, property development in the peripheral areas will
be further flourished. With years of development and experience,
the Group has emerged as a market leader in the property business
industry by widely winning prestige praises from buyers and its

industry counterparties.
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In Beijing, the projects developed by the Group during the first half
of the year included Fresh Life Garden, Regal Court and Citta
Eterna. Desirable economic sentiments, coupled with a furry of
development opportunities arising from 2008 Olympic Games, the
Group achieved outstanding sales performance for its Beijing
property projects. Each of the projects has completed the first
phase of development and is under the process of delivery. With
reinforced project image and branding image, the Group will be
well-positioned to realize its strategies of further developing property
business in Beijing and the neighboring areas in the future.

Hopson Town and Jingjin New Town projects, located in Shanghai
and Tianjin respectively and launched for sale during the fourth
quarter of 2004, were still available for sale during the first half of
the year, and posed better sales results. However, the austerity
measures introduced by the PRC government since March 2005
have created a grave hesitant atmosphere in the Shanghai market.

Prospects

According to the report of the National Bureau of Statistics of
China, there was a sustainable growth in property development and
investment as well as in transaction areas of commodity properties
in China during the first half of the year. Property transactions in
the market have been active, yet fortified macroeconomic control
measures by the PRC central government are expected to result in
possible future market consolidation. Nevertheless, continuous
robust domestic economic development and urbanization are
anticipated to fuel the property market with steady growing
momentums. In particular, surge of purchasers’ appetite for the
prevailing property market has fostered an immense property
demand in Guangzhou, Beijing and Tianjin, the core regions of the
Group's property business. The Group is fully confident of the
property development prospects in these regions in the coming
years and plans to introduce new property projects, namely Huizhou
Regal Bay and Beijing Hopson International Garden, during the
second half of the year so as to further enhance its market share.

In view that the PRC market is embedded with tremendous new
investment opportunities under persistent domestic economic
growth and massive influx of foreign funds, the Group will fully
capture each and every opportunity by leveraging on its proven
record of success. The Group has always adhered itself to an
inherent philosophy of “reaction with flexibility, progress through
stability and passion for excellence” , with a vision to continuously
build up a stronger branding image and industry position, thereby
creating higher investors’ returns.
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