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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS

For the six months ended 30 June 2005

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared
in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared
under the historical cost basis except for financial
instruments, which are measured at fair values as
appropriate.

The accounting policies used in the condensed financial
statements are consistent with those followed in the
preparation of the annual financial statements of the
Company and its subsidiaries (the “Group”) for the year
ended 31 December 2004 except as described below.

In the current period, the Group has applied, for the first
time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards
(“HKASs”) and Interpretations (hereinafter collectively
referred to as the “new HKFRSs”) issued by the HKICPA
that are effective for accounting periods beginning on or
after 1 January 2005. The application of the new HKFRSs
has resulted in a change in the presentation of the income
statement, balance sheet and the statement of changes
in equity. In particular, the presentation of minority interests
and share of tax of associates have been changed. The
changes in presentation have been applied retrospectively.
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The adoption of the new HKFRSs has resulted in changes
to the Group’s accounting policies in the following areas
that have an effect on how the results for the current or
prior accounting periods are prepared and presented:

Business combinations
Gooawill

In previous periods, goodwill arising on acquisitions after
1 January 2001 was capitalised and amortised over its
estimated useful life. The Group has applied the relevant
transitional provisions in HKFRS 3 “Business
Combinations”. With respect to goodwill previously
capitalised on the balance sheet, the Group has
discontinued amortising such goodwill from 1 January 2005
onwards and goodwill will be tested for impairment at least
annually or in the financial year in which the acquisition
takes place. Goodwill arising on acquisitions after 1 January
2005 is measured at cost less accumulated impairment
losses (if any) after initial recognition. As a result of this
change in accounting policy, no amortisation of goodwiill
has been charged in the current period. The profit of the
Group for the current period has been increased by
HK$124,000. Comparative figures for 2004 have not been
restated.

Financial instruments

In the current period, the Group has applied HKAS 32
“Financial Instruments: Disclosure and Presentation” and
HKAS 39 “Financial Instruments: Recognition and
Measurement”. HKAS 32 requires retrospective application.
This applications of HKAS 32 has had no material impact
on how financial instruments of the Group are presented.
HKAS 39, which is effective for annual periods beginning
on or after 1 January 2005, generally does not permit to
recognition, derecognition or measurement of financial
assets and liabilities on a retrospective basis. The principal
effects resulting from the implementation of HKAS 32 and
HKAS 39 are summarised below:
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Classification and measurement of financial assets and
financial liabilities

The Group has applied the relevant transitional provisions
in HKAS 39 with respect to classification and measurement
of financial assets and financial liabilities that are within
the scope of HKAS 39.

By 31 December 2004, the Group classified and measured
its debt and equity securities in accordance with the
benchmark treatment of Statement of Standard Accounting
Practice 24 (“SSAP 24”). Under SSAP 24, investments in
debt or equity securities are classified as “investment
securities”, “other investments” or “held-to-maturity
investments” as appropriate. “Investment securities” are
carried at cost less impairment losses (if any) while “other
investments” are measured at fair value, with unrealised
gains or losses included in the profit or loss. Held-to-
maturity investments are carried at amortised cost less
impairment losses (if any). From 1 January 2005 onwards,
the Group classifies and measures its debt and equity
securities in accordance with HKAS 39. Under HKAS 39,
financial assets are classified as “financial assets at fair
value through profit or loss”, “available-for-sale financial
assets”, “loans and receivables”, or “held-to-maturity
financial assets”. “Financial assets at fair value through
profit or loss” and “available-for-sale financial assets” are
carried at fair value, with changes in fair values recognised
in profit or loss and equity respectively. “Loans and
receivables” and “held-to-maturity financial assets” are
measured at amortised cost using the effective interest
method. Investments in equity instruments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, and derivatives that
are linked to and must be settled by delivery of such
unquoted equity instruments, are measured at cost less
impairment.

On 1 January 2005, the Group classified and measured
its debt and equity securities in accordance with the
requirements of HKAS 39. Investment securities and other
investments reported under SSAP 24 was classified as
“available-for-sale financial assets” and “investments held
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for trading” respectively upon the adoption of the HKAS
39. Accordingly, no adjustment to retained profits at 1
January 2005 was required.

Financial assets and financial liabilities other than debt and
equity securities

From 1 January 2005 onwards, the Group classifies and
measures its financial assets and financial liabilities other
than debt and equity securities (which were previously
outside the scope of SSAP 24) in accordance with the
requirements of HKAS 39. As mentioned above, financial
assets under HKAS 39 are classified as “financial assets
at fair value through profit or loss”, “available-for-sale
financial assets”, “loans and receivables” or “held-to-
maturity financial assets”. Financial liabilities are generally
classified as “financial liabilities at fair value through profit
or loss” or “financial liabilities other than financial liabilities
at fair value through profit or loss (other financial liabilities)”.
“Other financial liabilities” are carried at amortised cost
using the effective interest method. This change has had
no material effect on the results for the current period.

Derecognition

HKAS 39 provides more rigorous criteria for the
derecognition of financial assets than the criteria applied
in previous periods. Under HKAS 39, a financial asset is
derecognised, when and only when, either the contractual
rights to the asset’s cash flows expire, or the asset is
transferred and the transfer qualifies for derecognition in
accordance with HKAS 39. The decision as to whether a
transfer qualifies for derecognition is made by applying a
combination of risks and rewards and control tests. The
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Group has applied the relevant transitional provisions and
applied the revised accounting policy prospectively for
transfers of financial assets on or after 1 January 2005. As
a result, the Group’s bill receivables with full recourse which
were derecognised prior to 1 January 2005 have not been
restated. As at 30 June 2005, the Group’s bills receivables
with full recourse have not been derecognised. Instead,
the related borrowings of HK$10,589,000 have been
recognised on the balance sheet date. This change has
had no material effect on the results for the current period.

Owner-occupied leasehold interest in land

In previous periods, owner-occupied leasehold land and
buildings were included in property, plant and equipment
and measured using the revaluation model. In the current
period, the Group has applied HKAS 17 “Leases”. Under
HKAS 17, the land and buildings elements of a lease of
land and buildings are considered separately for the
purposes of lease classification, unless the lease payments
cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease is generally treated
as a finance lease. To the extent that the allocation of the
lease payments between the land and buildings elements
can be made reliably, the leasehold interests in land are
reclassified to prepaid lease payments under operating
leases, which are carried at cost and amortised over the
lease term on a straight-line basis. This change in
accounting policy has been applied retrospectively (see
note 3 for the financial impact).

Interim Report 2005

BEZEZR  BRERAREEE G
FAERT 2 RTHER - R-EZRFRA
=TH  AEEWEREZ BEFEILR
FRIRFERR © 74T + 10,689,000/ 7T 2 #H R
ERNEERBRET DIRMER - LIRS
AR BE AR EETEEN

B 488
TE -

XXERAzIwAEES

RIBAERRE - XFXTaAZEERET
EE AW BB R - WASHRS
FHE - AR AEEERREEES

HERFEA7RMEE] - REFEGTERE
175k D RBTFREZ i REF R
ERFHENEMBILALR - HHSER
BET SEh N L i R IR T AR 2 PR E L
i ARIEER TR ARERE - &
TREBE AT SERD A 3t A F R 2 P
e - Bt ERERENOER
REMET 2 AR - WA
AR IR B AR AN A S I - it
BEFBRESCFELEYER - (2F
M3 B RIS 2 E)



SUMMARY OF THE EFFECTS OF THE CHANGES IN 3. EBHBRFSHCFERE
ACCOUNTING POLICIES

The cumulative effects of the application of the new HKFRS REZZZWNF+=RA=1+—8 ' ®EHH
as at 31 December 2004 are summarized below: EAMGREERZ 52BN T ¢
As at HKAS 1 & As at
31.12.2004 HKAS 17 HKAS 27 31.12.2004
(originally stated) Adjustment Adjustment (restated)
EBa
EHFIHR
R-ZZTME FEEHEN FAEGHEN RKR-IITWEF
+ZA=+-AH E17% #2718 +=R=t-H
(REZ5) BE BE (E51)
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
Balance sheet items BEBRERER
Property, plant and equipment IER 93,494 (12,910) - 80,584
Prepaid lease payment BHRENTE - 12,910 - 12,910
Other assets and liabilities HEthEERARE 144,768 - - 144,768

Total effects on assets and liabiliies REERBEL

pa-7 &t 238,262 - - 238,262
Share capital AR 4,265 - - 4,265
Other reserves Hitnf 225,049 - - 225,049
Minority interests PERRES - - 8,048 8,048
Total effects on equity HERNY | 229,314 - 8,948 238,262
Minority interests LY RER 8,948 - (8,948) -

238,262 - - 238,262
The Group has not early applied the following new R E A BB RTERRANA R BB R A
Standards or Interpretations that have been issued but are W2 ZFERKRE - AQRIESTER -
not yet effective. The directors of the Company anticipate BN S ER SR W AN B 2 BT IR
that the application of these Standards or Interpretations RETEEEAVE -
will have no material impact on the financial statements of
the Group.
HKAS 19 Actuarial Gains and Losses, Group BB G LR BB - £EET
(Amendment) Plans and Disclosures F195 (85T BEREE
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HKAS 39 Cash Flow Hedge Accounting for
(Amendment) Forecast Intragroup Transactions

The Fair Value Option

HKFRS 6 Exploration for and Evaluation of
Mineral Resources

HKFRS - Int 4 Determining whether an
Arrangement Contains a Lease

HKFRS - Int 5 Rights to Interests Arising from

Decommissing, Restoration and
Environmental Rehabilitation Funds

SEGMENT INFORMATION
Business segments

The Group is mainly engaged in electroplating equipment
business and timber trading business. These businesses
are the basis on which the Group reports its primary
segment information. The Group disposed its wet
processing equipment business and entertainment
production business during the six months ended 30 June
2004.

Principal activities are as follows:

Electroplating equipment - design, manufacture and

sale of custom-built
electroplating equipment

Timber trading — trading of logged timber
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Segment information about these businesses is presented

below.

For the six months ended 30 June 2005

HZEEB A RERZFNT

BE—TERFENA=+HILAEA

Continuing operations

BELE2EK
Electroplating Timber Other
equipment trading operations Elimination Consolidated
EERE ANES HitgE i o)
HKS'000  HK$'000  HKS000  HKS000  HKS'000
FHET FET FHET FHET FET
TURNOVER EEE
External sales HIMEE 191,081 - 915 - 191,996
RESULTS S
Segment results DEELE 8,706 (386) (1,004) 3,640 10,956
Unallocated corporate RO B ¥R S
expenses (7,923)
Net change in fair RIEBECZREY
value of investments ATEEHFE
held for trading (865)
Net realised gain on BIEEEZRER
investments held FRFhE
for trading 486
Gain on disposal of HETHEERE
available-for-sale ZFENE
investments 902
Share of reslts 3 NG S
of associates 1,090
Finance cost - interest ~ BYARA—F & (736)
Loss on liquidation BE-HANEAR
of a subsidiary pd (39)
Gain on disposal HE e
of an associate RRFENE 500
Profit before taxation BRBAT R 4,371
Taxation R "
Profit for the period HREF 4,382
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For the six months ended 30 June 2004 HE—ZTZMENA=+HIFAEAA
Continuing operations Discontinued operations
BREEZ XS RIEEE R
Wet
Electroplating Timber Other  processing Entertainment
equipment trading  operations  equipment  production  Elimination Consolidated
&

£ e KBS AMEE  RERE  RENME i 4
HK8'000  HK$'000 ~ HKS'000  HK8'000  HKS'000  HKS000  HK$'000
TET TFiET T TiET T T T

TURNOVER s
External sales HiMEE 264,640 21,506 783 53,924 4,302 - 35155
RESULTS Ea
Segment results PBEE 40,834 189 2,018 4,989 (567) 3,025 50,488
Unallocated corporate FARCERR

expenses (10,076)
Net unrealised gain on EREAER T

other investments 841
Net realised loss on EREEERTFR

other investments 1)
Share of results of associates  JEIEBE DA %E 2,083
Finance cost - interest BERA-FIE (1,301)
Gain on disposal of subsiclaries  H EHBA TS A 2,607
Gain on partial disposal HE-BBE AR PHES

of an associate L6 2,032
Profit before taxation BBRTER 46,693
Taxation BE (576)
Profit for the period iyl 46,117




PROFIT BEFORE TAXATION

5.

BB AR R

Six months ended 30 June
BEANA=THLANEA

Profit before taxation has been
arrived at after charging:

Depreciation of property,
plant and equipment
Amortisation of goodwill (included
in administrative expenses)
Amortisation of intangible assets

(included in administrative expenses)
Total depreciation and amortisation

Loss on disposal of property,
plant and equipment

BRBATEN 2 IR T SIS -

mE - BERREBIIE

BEZEE GTATRER)

BVEEZ#H
(FRIATTHER)

e R

HEME - BERREZEE

2005 2004

B it —TEME
HK$:000 HK8'000
FET FEL
2,511 4,089

= 132

- 6

2,511 4,227

4 55
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6. TAXATION 6. HiE
Six months ended 30 June
BEAA=+HLAER
2005 2004
—g%nf —zENE
HK$°000 HK$'000
FET FHT
The taxation comprises: ZIIBS HEE
Hong Kong Profits Tax BEBNEH
Overprovision in prior years LAEFEBERE (90) -
Overseas taxation N TR
Charge for the period BN H 79 576
(11) 576
No tax is payable on the profit for the both periods arising BRAMEETIERBUS T E 2 S AR R ET Bt
in Hong Kong since the assessable profit is wholly TSRS - MUt EF N ERNES
absorbed by the estimated tax losses brought forward. BEE 2 RS E R ENTIE -
Overseas taxation is calculated at the rates prevailing in EINRIERR AR AR S BRI
the relevant jurisdictions. KEtE -
7. DIVIDEND 7. BE
No dividends were paid during either period. The directors RREERESRE RS ERRE - EET
do not recommend the payment of any interim dividend. BERIR TP RS -
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8.

EARNINGS PER SHARE 8.

The calculation of the basic and diluted earnings per share
is based on the following data:

BREF
BREAMET RN TATBEH

Six months ended 30 June
BEAA=THLEAEAR

2005 2004
—ZEEF ZTTMF
HK$°000 HK$'000
FEx FET
Earnings for the purpose of basic &% £ A1 5% 2 7
and diluted earnings per share ZaF (FRAIRERE
(net profit for the period ANEIEERFHET)
attributable to equity holders
of the parent) 4,090 43,439
Six months ended 30 June
HEAA=THLAEAR
2005 2004
ZZERF —ZTTNF
’000 ‘000
TRt TR
Weighted average number of BREARRF Z FRmRG
ordinary shares for the purpose 2 Il 158
of basic earnings per share 426,463 276,463
Effect of dilutive potential ordinary #E#& & E@A% « AJRKEE
shares: Convertible note - 34,615
Weighted average number of GREERR 2 ZRmkGH
ordinary shares for the purpose 2 Il 158
of diluted earnings per share 426,463 311,078
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The computation of diluted earnings per share for the E B 2 TE BB ARG, 2 15T
period does not assume the exercise of the Company’s BhRE  WETEEEENERETRT
outstanding share options as the exercise price of those B REBRRITEAR R MARITE Z B
options is higher than the average market price for shares # o

for the period.

9. PROPERTY, PLANT AND EQUIPMENT 9. UE- BERRE
During the period from 1 January 2005 to 30 June 2005, HERZZTRF—A—RAEZZTRF
the Group spent HK$981,000 (six months ended NA=ZTHIEER - AREEEFH81,000
30.6.2004: HK$2,711,000) on acquisition of property, plant BT EEZTTNFAAA=THIEAE
and equipment. A 2,711,000 7T) EEWE - ME &
& e
During the period from 1 January 2004 to 30 June 2004, RZZEZENF—A—BEZTTNF A
the Group disposed of property, plant and equipment with =+ HIEHE - SERLEHRB AR -
a carrying amount of HK$87,122,000 upon the disposal IABETI(E87,122,000/8 T EME  BE
of subsidiaries. &S
10. LOANS RECEIVABLE 10. BEER
The following is the maturity profile of loans receivable at UTAREERERGEARKERTE
the reporting date: B
30.6.2005 31.12.2004
ZZERF ZTTNF
~A=1+H +-A=+—H
HK$’000 HK$'000
FET FET
Repayable within 3 months R=EAAEE 4,394 3,257
Repayable after 3 months but R=EABERSEARNERERE
within 6 months 60 59
Repayable after 6 months but RAERBER—FREE
within 1 year 122 120
4,576 3,436
Repayable after 1 year R—FEEE 2,080 2,302
Total @5t 6,656 5,738
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11.

DEBTORS, DEPOSITS AND PREPAYMENTS

FEWERE - AT ERFEMNRE

30.6.2005 31.12.2004

—ZEEF ZETF

AA=TH +=ZA=+—8

HK$°000 HK$'000

FET FET

Trade debtors E SRR 135,732 125,338
Bill receivables e = 10,589 -
Other debtors and prepayments — ELh 8R FX 8+ 5R18 25,752 16,285
172,073 141,623

The Group generally does not allow any credit period to its
trade customers. Construction contracts are paid by stage

and in general are due on presentation of invoice.

KE—RTETEERBTER,  MEE
BHZEPRRIRIRS 02 ST E R

FIBRENAK -

The following is an aged analysis of trade debtors as at UTAREEBEREEAE ZBIIRK
the reporting date: ZEEAE

30.6.2005 31.12.2004

—ZTHF ke = uifed

ANA=tH +-F=+—H

HK$°000 HK$'000

FET FHT

Current AEIHR 118,199 63,758

Overdue by: FIER -

0 - 60 days 0—60Hd 5,479 30,928

61 — 120 days 61 —120H 5,119 7,444

121 - 180 days 121 — 180 H 3,912 10,665

Over 180 days HBi@ 180 H 3,023 12,543

135,732 125,338
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12. CREDITORS, BILLS PAYABLE AND ACCRUED 12. ENHE  BNEERERER

CHARGES
30.6.2005 31.12.2004
—ZERF ZETTWF
ANA=tH +ZRA=+—8
HK$°000 HK$'000
FHET FET
Trade creditors S ENRR 56,597 76,954
Bills payable ERRE 11,351 1,553
Other creditors and HAb ERBR SRR
accrued charges JEIRE A 112,645 86,635
180,593 165,142
The following is an aged analysis of trade creditors as at LTAREEABREERE SEMNER
the reporting date: ZEEAE
30.6.2005 31.12.2004
ZZERF —ETTWEF
~A=tH +=ZA=+—H
HK$°000 HK$'000
FHET FET
0 - 60 days 0—60H 24,336 42,058
61 - 120 days 61— 120 H 22,046 17,462
121 — 180 days 121 — 180 H 5,861 14,013
Over 180 days B 180 H 4,354 3,421
56,597 76,954
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13.

14.

SHARE CAPITAL

13. BAK

Number
of shares Amount
R EE B
‘000 HK$’000
FRH FET
Shares of HK$0.01 each BiRmEEE 0.017T
Authorised JETE 20,000,000 200,000
Issued and fully paid: BEITRAR :
At 1 January 2005 and RZZTRF—A—HK
at 30 June 2005 —EERFNA=1H 426,463 4,265
LIQUIDATION/DISPOSAL OF SUBSIDIARIES 14. B8 HEKEQT
On 19 January 2004 and 27 January 2004, the Group REZZENF—-A+NARZTTME—
entered into agreements to partially dispose of its interests A=+t8  AEERTHE  HEER
in the subsidiaries, Asia Vigour (Holdings) Limited and MEARZ S - BEREEEMA
Intech Machines Company Limited which carried out all IREEEER TS 7 Asia Vigour (Holdings)
the Group’s entertainment production business and wet Limited M@ FRAEIRREEB 2 BE
processing equipment business respectively. The disposals BHEBRNAERAR - RHDBIR_ZZN
were completed on 5 March 2004 and 1 April 2004 FZAAERZZZTNFNA—HTEKX,
respectively, on which date control on the above WHE B 5 Mg A R A
subsidiaries was passed to acquirers. The Group’s UgigE - EEN LB ARZ TR
remaining interests in the above subsidiaries were classified WRE R E DB 2 o
as interests in associates.
During the period, the Group liquidated a subsidiary, Beijing RAERE - AEBES—FEMBELR —
Haoyuan Power Equipment Company Limited. ERERBEEBR AT
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Six months ended 30 June
BEANBZTHLEXER

2005 2004
—BBHE —TTNF
HK$’000 HK$'000
FET FHT
Net assets disposed of HEZFEAE 52 35,430
Exchange (gain) loss realised BEBRzER (k=) BE (13) 3,410
39 38,840
Interests in associates S NI - - (21,798)
(Loss) gain on liquidation/disposal &%,/ HE (Ei8) Bk (39) 2,627
Total consideration BRE - 19,669
Satisfied by: ERAR
Cash Re - 19,669
Net cash inflow arising HEMELEZFRESTA
on disposals:
Cash consideration ReERE - 19,669
Bank balance and HE 2 RITARMR &
cash disposed of - (3,666)
- 16,003

The subsidiary liquidated during the period did not have
any material effect on the Group’s turnover and the Group’s
profit before taxation.

The subsidiaries disposed of during six months ended 30
June 2004 contributed HK$58,226,000 to the Group’s
turnover and HK$3,707,000 to the Group’s profit before
taxation.
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