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1.

-

Basis of preparation and accounting policies

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) No. 34: Interim Financial Reporting and other relevant
HKASs and Interpretations, the Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the disclosure
requirements of Appendix 16 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The accounting policies and methods of computation used in
the preparation of the interim financial statements are the same
as those adopted in preparing the annual financial statements
for the year ended 31st December, 2004 except for the new
adoption of new HKFRSs and HKASs as disclosed in note 2
below.

Changes in accounting policies
(a) Impact of new/revised HKFRSs and HKASs

The HKICPA has issued a number of new HKFRSs and
HKASs and Interpretations, which are effective for the
accounting periods commencing on or after 1st January,
2005. The Group has adopted the following HKFRSs and
HKASs issued up to 30th June, 2005 which are pertinent
to its operations and relevant to these interim financial

statements.
HKAS 1 Presentation of Financial Statements
HKAS 32 Financial Instruments: Disclosure and
Presentation
HKAS 36 Impairment of Assets
HKAS 38 Intangible Assets
HKAS 39 Financial Instruments:
Recognition and Measurement
HKFRS 3 Business Combination

The adoption of these new/revised HKFRSs and HKASs
has resulted in the following changes to the Group’s
accounting policies that have affected the amount reported
or disclosures for the current or prior year.

(i) The adoption of HKAS 1 has affected the

presentation of share of net after-tax results of
associates and other disclosures.
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2. Changes in accounting policies (continued)
(@) Impact of new/revised HKFRSs and HKASs (continued)

(ii)

(iii)

The adoption of HKFRS 3, HKAS 36 and HKAS 38
results in a change in the accounting policy for
goodwill. From the year ending 31st December,
2005 onwards, goodwill is tested annually for
impairment, as well as when there is indication of
impairment.

The adoption of HKAS 32 and HKAS 39 has
resulted in a change in accounting policy for
recognition, measurement, derecognition and
disclosure of financial instruments. Following the
adoption of HKAS 32 and HKAS 39, the financial
assets have been classified into available-for-sale
financial assets, financial assets at fair value
through profit or loss, and loans and receivables.

The Group has redesignated “investment securities”
and “non-trading debt securities” as “available-for-
sale financial assets”, and “debt securities” as
“available-for-sale financial assets” and “financial
assets at fair value through profit or loss” at 1st
January, 2005.
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2. Changes in accounting policies (continued) 2.
(@) Impact of new/revised HKFRSs and HKASs (continued) (a)

The effects of changes in accounting policies on the
consolidated balance sheet result in the reclassification
of certain assets as follows:
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Effect on adopting

BEREXREH

RAUTER 22
HKFRS 3,
HKAS 36 & HKAS 32 &
At 1st January, 2005 HKAS 38 HKAS 39 Total
EBHMBRE EHBE
ERE3% B R 325
BEELNE RE#B
BHEREEE gt A
R-—ZZRF¥—-F—H st B 58 3857 395 HE
HK$ HK$ HK$
BT BT T
Increase in available-for- AHENBEEE
sale financial assets Z3Em - 417,515,429 417,515,429
Increase in financial assets BERFEYER
at fair value through HEEEEEZ
profit or loss WMHEEZEM - 7,488,000 7,488,000
Decrease in investment REEH
securities 2L - (88,807,932) (88,807,932)
Decrease in non-trading FEEBHES
debt securities 2R - (186,707,497) (186,707,497)
Decrease in debt securities BEREH 2R - (149,488,000) (149,488,000)
Change in net assets EEFECEE - - -

The adoption of these standards did not have any
significant financial impact to the Group’s profit
attributable to equity holders for the period ended 30th
June, 2005.

(b)  New accounting policies
The accounting policies used for the condensed
consolidated financial statements for the six months ended
30th June, 2005 are the same as those set out in note 1
to the 2004 annual financial statements except for the
following:
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2. Changes in accounting policies (continued)
Investments
From 1st January, 2004 to 31st December, 2004:

2.1

The Group classified its investments in securities, other
than subsidiaries, associates and jointly controlled entities,

as investment securities, non-trading debt securities and
debt securities.

(a)

(b)

Investment securities and non-trading debt
securities

Investment securities and non-trading debt
securities including those listed and unlisted
securities which were held for non-trading purpose
were stated at fair value at the balance sheet date.
Changes in the fair value of individual securities
were credited or debited to the investment
revaluation reserve until the security was sold, or
was determined to be impaired. Upon disposal,
the cumulative gain or loss representing the
difference between the net sales proceeds and the
carrying amount of the relevant security, together
with any surplus/deficit transferred from the
investment revaluation reserve, was dealt with in
the income statement.

Where there was objective evidence that individual
investments were impaired the cumulative loss
recorded in the investment revaluation reserve was
taken to the income statement.

Debt securities

Debt securities were carried at fair value. At each
balance sheet date, the net unrealized gains or
losses arising from the changes in fair value of
debt securities were recognized in the income
statement. Profits or losses on disposal of debt
securities, representing the difference between the
net sales proceeds and the carrying amounts, were
recognized in the income statement as they arised.

From Tst January, 2005 onwards:

The Group classifies its investments in the following
categories: financial assets at fair value through profit or

loss, loans and receivables, held-to-maturity investments,
and available-for-sale financial assets. The classification

depends on the purpose for which the investments were
acquired. Management determines the classification of
its investments at initial recognition and re-evaluates this
designation at every reporting date.
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2. Changes in accounting policies (continued)

(a)

(b)

(c)

(d)

Financial assets at fair value through profit or loss

This category has two sub-categories: financial
assets held for trading, and those designated at
fair value through profit or loss at inception. A
financial asset is classified in this category if
acquired principally for the purpose of selling in
the short term or if so designated by management.
Assets in this category are classified as current
assets if they are either held for trading or are
expected to be realized within 12 months of the
balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They arise
when the Group provides money, goods or services
directly to a debtor with no intention of trading
the receivable. They are included in current assets,
except for maturities greater than 12 months after
the balance sheet date. These are classified as non-
current assets.

Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable
payments and fixed maturities that the Group’s
management has the positive intention and ability
to hold to maturity. During the period, the Group
did not hold any investments in this category.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current assets
unless management intends to dispose of the
investment within 12 months of the balance sheet
date.
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Changes in accounting policies (continued)

Purchases and sales of investments are recognized
on trade-date - the date on which the Group
commits to purchase or sell the asset. Investments
are initially recognized at fair value plus transaction
costs for all financial assets not carried at fair value
through profit or loss. Investments are derecognized
when the rights to receive cash flows from the
investments have expired or have been transferred
and the Group has transferred substantially all risks
and rewards of ownership. Available-for-sale
financial assets and financial assets at fair value
through profit or loss are subsequently carried at
fair value. Loans and receivables and held-to-
maturity investments are carried at amortised cost
using the effective interest method. Realized and
unrealized gains and losses arising from changes
in the fair value of the ‘financial assets at fair value
through profit or loss’ category are included in the
income statement in the period in which they arise.
Unrealized gains and losses arising from changes
in the fair value of non-monetary securities
classified as available-for-sale are recognized in
equity. When securities classified as available-for-
sale are sold or impaired, the accumulated fair
value adjustments are included in the income
statement as gains or losses from investment
securities.

The fair values of quoted investments are based on
current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the
Group establishes fair value by using valuation
techniques. These include the use of recent arm’s
length transactions, reference to other instruments
that are substantially the same, discounted cash
flow analysis, and option pricing models refined
to reflect the issuer’s specific circumstances.

The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In
the case of equity securities classified as available-
for-sale, a significant or prolonged decline in the
fair value of the security below its cost is
considered in determining whether the securities
are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative
loss — measured as the difference between the
acquisition cost and the current fair value, less
any impairment loss on that financial asset
previously recognized in the income statement -
is removed from equity and recognized in the
income statement. Impairment losses recognized
in the income statement on equity instruments are
not reversed through the income statement.
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2. Changes in accounting policies (continued)

2.2

2.3

2.4

Trade and other receivables

Trade and other receivables are recognized initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence
that the Group will not be able to collect all amounts
due according to the original terms of receivables. The
amount of the provision is the difference between the
asset’s carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate.
The amount of the provision is recognized in the income
statement.

Borrowings

Borrowings are recognized initially at fair value, net of
transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid
to agents, advisers, brokers and dealers, levies by
regulatory agencies and securities exchanges, and transfer
taxes and duties. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net
of transaction costs) and the redemption value is
recognized in the income statement over the period of
the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

Interest income

Interest income is recognized on a time-proportion basis
using the effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow
discounted at original effective interest rate of the
instrument, and continues unwinding the discount as
interest income. Interest income on impaired loans is
recognized either as cash is collected or on a cost-
recovery basis as conditions warrant.
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2. Changes in accounting policies (continued)
2.5  Foreign currency translation

(a)

(b)

(c)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entity are measured using the
currency of the primary economic environment in
which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in HK dollars, which is the Group’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognized in the income statement.

Translation differences on non-monetary items,
such as financial instruments held at fair value
through profit or loss, are reported as part of the
fair value gain or loss. Translation difference on
non-monetary items, such as equities classified as
available-for-sale financial assets, are included in
the fair value reserve in equity.

Group Companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(i) income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and

(iii)  all resulting exchange differences are
recognized as a separate component of
equity.
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3. Financial risk management
3.1 Financial risk factors

The Group'’s activities expose it to a variety of financial

risks: market price risk, credit risk, liquidity risk, interest

rate risk and currency risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential

adverse effects on the Group's financial performance.

(a)

(b)

(c)

-

Market price risk

The Group is exposed to equity securities and debt
securities which are classified on the consolidated
balance sheet either as available-for-sale financial
assets or financial assets at fair value through profit
or loss. These are susceptible to market price risk
arising from uncertainties about the future prices
of the instruments. The Group’s market price risk
is managed through diversification of the
investment portfolio ratios by exposures.

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable to
pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the balance sheet date, if any. The
Group is responsible for monitoring the amount of
credit exposure to any financial institution.

Liquidity risk

The Group invests in both listed and unlisted
securities. Those listed securities are considered
readily realisable as they are listed in regulated
stock exchanges. Those unlisted securities may not
be traded in an organized public market and may
be illiquid. As a result, the Group may not be able
to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration in
the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.
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3. Financial risk management (continued)

3.1

3.2

Financial risk factors (continued)

(d)  Interest rate risk
The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of
market interest rates on its financial position and
cash flows since the Group has significant interest-
bearing assets and long-term borrowings issued at
variable rate.

(e)  Currency risk
The Group holds assets denominated in currencies
other than the HK dollars, the functional currency.
The Group is therefore exposed to currency risk,
as the value of the securities and foreign currency
borrowings denominated in other currencies will
fluctuate due to the changes in exchange rates.

Fair value estimation

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. The quoted market price used for financial
assets held by the Group is the current bid price.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions
existing at each balance sheet date. Quoted market prices,
dealer quotes for similar instruments and other techniques,
such as estimated discounted cash flows, are used to
determine the fair value.
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Income and segment information 4.
The principal activity of the Company and its subsidiaries is the
holding of listed and unlisted financial investments.

The Group considers that it operates in a single business segment
of investments holding. No geographical analysis is provided as
less than 10% of the consolidated income and less than 10% of
the consolidated operating results of the Group are attributable
to operations outside Hong Kong.

Finance costs 5.

RITREMERZFE

Interest on bank and other borrowings

Taxation 6.
Hong Kong profits tax has been provided at the rate of 17.5%
(2004: 17.5%) on the estimated assessable profits for the period.

The amount of taxation charged to the unaudited condensed
consolidated income statement represents:

Current taxation REEHRE
— Under provision in prior years - BEFERETR
Taxation charge HIEX W

The Group's share of associate’s taxation for the six months
ended 30th June, 2005 of HK$30,331,240 (2004: HK$1,896,552)
are included in the unaudited condensed consolidated income
statement as share of profits less losses of associated companies.

FEAFRHEHSE

BARDBER
ARRAIRAMBRARACEIREBARALTR
FLEMEREE -

FRERAAMEL B ALHR—AE R
E - ARAREGARARGAEEEED
R10%IR BBINET - MERRIH AT AEE

IHERARGEEEEE -
B A
Unaudited
REERZ
Six months ended 30th June,
HZANA=tAHLARMEA
2005 2004
—EERE —TTWE
HK$ HK$
BT T
501,485 1,055,137
BE
BEREFEB T RAEE 2 &5 R R AR
F17.5% (ZTTWEF ¢ 17.5%) BB AR -
RAEEZNHRGBRRMB 2 HERE
Th¥g
Unaudited

Six months ended 30th June,
BEXRB=t+HL~EA

2005 2004
—EERE —ETNE

HK$ HKS

BT BT

65,000 23,018

65,000 23,018

ajK:f? 7£¢/\ﬁl +E|JJ:/\1@H Z’XE

BRE N E 2 IEA30,331,2408 7T (=
TIF : 1,896,552/8 L) E@%#*%EF
H 4R A 1B 5 R N AT (R B & 2 B FRLES
};i °



MING INVESTMENTS LIMITED

7. Earnings per share 7. BREA

The calculation of basic earnings per share is based on the FRERBAZRRADHARERESEA

Group's profit attributable to equity holders of HK$188,283,152 JE 1 % 7 188,283,1528 L (Z T T M4 -

(2004: HK$22,827,785) and the number of ordinary shares in 22,827,785%8 L) RE BTz EMEHEA L

issue during the period amounting to 1,691,171,989 (2004: 1,691,171,989 (ZZFZ U4 : 1,691,171,989)

1,691,171,989) shares. Bt # o

No diluted earnings per share is presented as the Group had no MAREEYEABREEELTBR - R E

dilutive potential ordinary shares. 2l EREFREN -

8. Interim dividend 8. HHRE
Unaudited
Six months ended
30th June,
BEAA=1+HLXEA
2005 2004
—ETHE —TTWE
HK$ HK$
BT T
The directors have resolved not BEEQERARTRS
to declare an interim dividend THEz P HKE
for the period (2004: Nil) (ZZ22@F &) - -

Notes: Wit -

(a) At a meeting held on 22nd March, 2005 the directors (a) R-ZTZRF-A-t+_-_HEfTzE
resolved not to declare a final dividend for the year ended Z EFEERAIRERE_ZE
31st December, 2004. ME+=—A=+—HLEFEZRER

g .

(b) At a meeting held on 26th August, 2005 the directors by R-ZEFTRAFNA-t+ BEITZE
resolved not to declare an interim dividend for the period, FEEQCHEANREAHEzH
but will reconsider dividend payment again after the HRE ERERVRFETHRE
financial year end. HEBRRBERS -
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9. Available-for-sale financial assets 9. WHEHNBEE
Available-for-sale financial assets include the following: AHENBEERRETIISHE -
Unaudited
REEK
30th June, 2005
—ETREF
~AHE=+H
HK$
B
Listed securities EHES
- Equity securities —RABRES
— listed in Hong Kong —-&F LM 15,107,533
— listed outside Hong Kong — g LT 228,704
— Unit Trust —Bh{E7
- listed outside Hong Kong —BNLEm 50,648,258
— Debt securities —E%ES
~ listed outside Hong Kong —BmLEm 33,299,931
99,284,426
Unlisted securities FEMES
— Equity securities -RARRES 2
— Debt securities — BB ES 238,462,094
238,462,096
337,746,522
10. Financial assets at fair value through profit or loss 10. BAVEIRREBEREEZUBEE
Unaudited
RESER
30th June, 2005
—ELThE
AB=+H
HK$
BT
Unlisted securities kETES
— Debt securities — BB ES 5,850,000
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MING INVESTMENTS LIMITED

10. Financial assets at fair value through profit or loss (continued) 10. BATVEIRREBEREEZHBEERE

(&)
The carrying amounts of the above financial assets are classified NEHMBEEREESBEOT -
as follows:
Unaudited
RBER
30th June, 2005
—EZThE
AB=+H
HK$
B
Designated as at fair value through R HEEERBBESR
profit or loss on initial recognition k¥R EE 5,850,000

11. Pledged bank fixed deposits and loan from a financial institution 1. FERRTEHERARVBHRBER

Fixed deposits of approximately HK$35 million (at 31st AEBEE KT HFHL35,000,000%8 7T (B
December, 2004: approximately HK$46 million) were pledged “EEMFE+=A=+—H : 446,000,000
against the loan from a financial institution obtained for financing B BER T -—HHBHEE  URGZEE

the Group’s investments in available-for-sale financial assets. ERRRALENBEEZREERE -
Fixed deposits of approximately HK$31 million (at 31st REBEE T FH 431,000,000 7T (7
December, 2004: approximately HK$74 million) were pledged —ZTWMEFEFZAZ=+—H : 474,000,000
against letters of credit issued by licensed banks for the Group’s B BERTHERT  UHZERTALX
investments in jointly controlled entities. SERARZEAERAZREMARA

o
12. Trade and other receivables 12. KREREMERR

Unaudited Audited
30th June, 31st December,
2005 2004
—2ERE —ETNF
~AB=t+A +-A=+—8H
HK$ HK$
BT BT
Receivables from related parties HAEREAL 2 BB 900,000 -
Other receivables Hh FE IR 2,819,193 4,468,981
3,719,193 4,468,981

|1
A
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13. Share capital 13. BRAE
Unaudited
REER
Number of Ordinary Share

shares shares premium Total
R EAE EER B4 EE HE
HK$ HK$ HK$
T BT BT
At 1st January, 2004 —_ZZNE-A—R#&HE 1,691,171,989 169,117,199 311,582,062 480,699,261
At 30th June, 2004 —ZTMEAAZTHEE 1,691,171,989 169,117,199 311,582,062 480,699,261
At 31st December, 2004 ~ “ZEEMF+-A=+—H&H 1,691,171,989 169,117,199 311,582,062 480,699,261
At 30th June, 2005 “EZRERA=TRHEE 1,691,171,989 169,117,199 311,582,062 480,699,261
The total authorised number of ordinary shares is 2,100 million EREEESIT(ZETmEFL A=t
shares (31st December, 2004: 2,100 million shares) with a par —H:BRB®IT) ZEEERARBEE
value of HK$0.1 per share (31st December, 2004: HK$0.1 per /£2,100,000,000f (ZTETWNE+ A=+
share). All issued shares are fully paid. —H :2,100,000,0008%) * FrA B EITHRM

BB

14. Borrowings 14. &R
Unaudited Audited
RBERZ KERZ
30th June, 31st December,
2005 2004
—ZERF —ZTEWMEF
~A=+A +=-ZA=+—~H
HK$ HK$
BT T
Non-current FRE
Collateralised borrowings B R 28,022,483 -
Current E
Collateralised borrowings ERER - 46,270,674
Total borrowings EREE 28,022,483 46,270,674
Collateralised borrowings are secured by fixed deposits and EHERRETFAHENBEEE BIEAE
certain available-for-sale financial assets. REFZERR -
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14. Borrowings (continued)
The carrying amounts of the borrowings are denominated in the
following currencies:

Euro B

The Group has the following undrawn borrowing facilities
(subject to the amount of the pledged fixed deposits and
available-for-sale financial assets):

Floating rate X IEIRS
— expiring beyond one year —ER—FHH

L
Ll

14.

INVESTMENTS

&% (&)

LIMITED

fEFIREE N THIMNESE

Unaudited
REER
30th June,
2005
—EERE
~A=+H

2,978,707

Audited

wEZ

31st December,
2004
—TTWEF

+=ZA=+-—8”

4,392,299

ARBERDAEREEENT (RRREE
AEHFRRALENBEENAR)

Unaudited
REER
30th June,
2005
—EEIF
~B=+H
HK$

BT

88,977,517

Audited

31st December,
2004
TNE
+—8
HK$
T

i

+:E

70,729,326
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15. Trade and other payables 15. REREMEMR
Unaudited Audited
30th June, 31st December,
2005 2004
—EThE —TTWE
~NA=+A +=-A=+—H
HK$ HK$
BT BT
Accrued expenses st &R 485,239 318,149
Other payables HoAth & 3R 181,330 519,772
666,569 837,921
16. Commitments 16.  HiE
Capital commitments BARESE
Capital expenditure at the balance sheet date but not yet incurred REEBHAEEERRAZINOT :
is as follows:
Unaudited Audited
REER KERZ
30th June, 31st December,
2005 2004
—EERE —ZTTNF
~A=+AH +ZA=+—8
HK$ HK$
BT 7T
Jointly controlled entities HEZEEAEEDNT
Contracted but not provided for BELNBRER 29,782,809 72,870,744
17. Related party transactions 17. HBEBEEATZRS
Significant related party transactions entered by the Group for AEEREZE-_ZTRAF A= THIEARE
the six months ended 30th June, 2005, which constitute AEFTZERBEBEBEALRS (BMELD
connected transactions under the Listing Rules were: BANMERBEZZOT ¢
Unaudited
REER
Six months ended 30th June,
HEARAZ+THLEAREA
2005 2004
—ZZTEHF e 3 IS
HK$ HK$
B -
Management fee expenses to BT -MEBREAFTZ
a related company BEAEBEER 5,247,830 5,107,952
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17. Related party transactions (continued)

YU

MING

Under the management agreement (“Existing Investment
Management Agreement”) approved by shareholders on 27th
March, 1997 and dated 5th March, 1997 between the Group
and YMIM, YMIM agreed to assist the board of directors with
the day-to-day management of the Group for a period of five
years commencing 27th March, 1997. YMIM will be entitled to
a management fee equal to 0.375% of the net asset value on
each quarter date and an incentive fee equal to 20% of such
amount (if any) by which the audited consolidated profit before
tax for each financial year completed (before adjusting for the
incentive fee) exceeds such amount as is equal to 6% of average
monthly net asset value of the Group for each such financial

year. For the calculation of management fee and incentive fee,
the associated companies of the Group will not be equity
accounted for the purpose of calculating such quarterly and
average monthly net asset value and consolidated profit before

tax.

On 4th March, 2002, a supplemental agreement (“Supplemental
Agreement”) was approved by independent shareholders to
extend the expiry date of the Existing Investment Management
Agreement to 31st March, 2007. Under the Supplemental
Agreement, the management fee remains unchanged. Pursuant
to the Supplemental Agreement, YMIM will not be entitled to
the incentive fee if the Group reports an accumulated loss during
the term of the Supplemental Agreement at the time of the
incentive fee computation. Therefore, the incentive fee will be
equivalent to 20% of the amount by which the audited
consolidated profit before tax for each year ending 31st
December (before adjusting for the incentive fee), and after
offsetting the accumulated losses during the term of the
Supplemental Agreement, if any, exceeds 6% of the average
monthly net asset value of the Group for such financial year.
For the calculation of management fee and incentive fee, the
associated companies of the Group will not be equity accounted
for the purpose of calculating such quarterly and average

monthly net asset value and consolidated profit before tax.

In addition, the Group occupies office space of YMIM and
reimburses to YMIM 40% of its office and equipment expenses
in accordance with the Existing Investment Management
Agreement. Such expenses reimbursed to YMIM amounted to
HK$427,173 (2004: HK$455,988). The Group utilise certain staff
employed by YMIM and reimbursed staff costs of HK$218,873

and HK$389,066 to YMIM for 2005 and 2004 respectively.

INVESTMENTS LIMITED

HEBEATZRS (&)
BREAEBESHBVETER - ANELES
ARARIYTEBRERA-ANEtE=ZRA=1
tE#tEZER G ((ROTEERRE] &
HEEERERER - ANEEF=RA=++tH
RALENGBHEESEeREASEZAEE
BT - BUKREEEERKMREERE
A 2EHASREERGE—AZEEFEZ
0.375% URESER(ME) ¢BMES
REVRFERER2LERZBHALSE
B (R R BAMN) RELAEERZFEE
ZEBATYHEEFHEEZBLEEELZ
20%° Mt BREAEEEARECERAE -
ARABZHEARB TG RESGHATHE
ABELRBATHEEFERGEBRTANE
F o

E-ZZR_FZAWAB  BURR#AE—H
wrRBA((HAhE) ERRTELRHL
FHMA AEE-ZTTLF=-A=1T-H-#
RhzET  EEERAERTE - EHAHE
THOERHMER  NASEESERAER
B SHRETEHTRNESER - A
M- ZEREEEREERBESFET A
St-RUERERZBBAEAEMN R
BeBEMA)  ARBEABITOERAR
NZ R EERE - mEET  BRALESE
ATHEAEEFERRBHEEL
20%c Mt EREEEEARZL EME
ARRZHERAB T @REGT G AME
ABZFREBAYHEEFARGABRBAE
e

b AEBERASHREERIHNES
B WRBROIEEREZHESRREER
ZHAEREEAZT240%  ZEHESR
BREEBRAI 2B AR27173B (ZF
TIUE : 455,988870) - AEEBAHAS
HREERRAZETERBE  LHMEE
BUBREEERN-_TTAER_TTNEZ
BB MK A218,8737% T K% 389,066/ 7T °
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18. Events after the balance sheet date 18. #ER#ESHE
On 12th August, 2005, shareholders approved the acquisition RZZZRFN\A+ZH  REIEERRRE
of an additional 22.15% interest in IEC Investments Limited HEEZWEIEC Investments Limited
(“IEC") from YMIM. (TIEC)) Z EE5h22.15%E % -
Details of acquisition are as follows: WEEBENT
HK$
BT
Purchase consideration BELH
— Share capital KK 22,150
— Shareholder’s loan and loan interest - BHRAETEEMNRBIEC
advanced by YMIM to IEC ZREEFRRFE 69,335,529
~ Estimated expense reimbursement to -~ HERHREAEERH
YMIM in relation to letter of credits EREZHTER 850,000
Total purchase consideration BELHEMLE 70,207,679

ofF

\NTERIM REPORT 2005 Z T T & & f H &



