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CHAIRMAN’S STATEMENT

| have pleasure to present to shareholders the annual
report of Cheuk Nang (Holdings) Limited (the “Company”,
together with its subsidiaries, the “Group”) for the year
ended 30 June 2005.

RESULTS

The consolidated profit after taxation of our Group for
the year ended 30 June 2005 is HK$373,294,000 (2004:
HK$28,816,000) representing an increment of 1195%
comparing to last year. Details are set out in the

consolidated income statement.

The Group has adopted in advance the new Hong Kong
Accounting Standard 40 (“HKAS 40”) on investment
properties and the new HKAS — Interpretation 21 on
Income Taxes — Recovery of Revalued Non-Depreciable
Assets. Following the adoption of the new HKAS 40, all
investment properties are stated at fair value and any
changes in fair value of the Group’s investment properties
are recognised in the consolidated income statement.
With the introduction of HKAS — Interpretation 21,
deferred tax is provided on the basis that the carrying
amounts of investment properties will be recovered

through use and calculated at applicable profits tax rates.

In view of early adoption of HKAS 40 and HKAS -
Interpretation 21 for the year ended 30 June 2005, the
gain on disposal of investment properties amounting to
HK$2,720,000 which had been recognised in the interim
result for the six months ended 31 December 2004 is

adjusted to opening retained profits.
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Viewing the encouraging results, the Directors resolved
to recommend the payment of a final dividend of 15
cents per share (2004 : 2.5 cents) payable to shareholders
whose names appear on the register of members at the
close of business on 15 November 2005, which together
with the interim dividend of 3 cents per share (2004: 1.5
cents), makes a total distribution of 18 cents per share
(2004: 4 cents) this year representing an increment of

350% comparing to last year.

After approval by the shareholders at the Annual General
Meeting, the final dividend will be paid on 16 December
2005.

SCRIP DIVIDEND

The Company proposes that a scrip dividend election
will be offered to shareholders with Hong Kong addresses.
Details of the scrip dividend scheme will be provided in
the circular which will be sent out together with the

Annual Report.
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CHAIRMAN’S STATEMENT

REVIEW OF OPERATIONS

Macau Properties

The Group has entered into an Agreement for acquiring
a piece of land at Coloane, Macau at a consideration of
HK$800,000,000 and the acquisition is subject to
approval of the Shareholders” Meeting. We shall invest
about HK$2,000,000,000 to complete the project. The
land is situated in Coloane of S. Francisco Xavier and on
the southern side of Estrada de Seac Pai Van and opposite
to Cotai New City. Just opposite to the land, the
construction of the newest Orient Golf (Macau) Club is
nearly finished. To the south of Cotai New City, a
community facilities known as East Asia Games Dome is
under construction. Besides, The Venetian, Cotai Strip
and Galaxy’s Cotai Mega Resort are under construction

in the neighbourhood and are due to open in 2006.

A circular with details of this transaction will be

despatched to the shareholders in due course.

The site area of the Land is 9,044.85 square metres
(equivalent to approximately 97,358.77 square feet). The
preliminary intention of the Company is to develop the
Land into top class super deluxe residential towers and
serviced apartments towers with car park and clubhouse
facilities including a private casino. The development of
the private casino is subject to approval from the relevant
Macau authorities. The total gross floor area will be
ranging from 1,000,000 square feet to 1,300,000 square
feet depending the ratio of domestic and commercial

area.
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Hong Kong Properties

1.

6.

Cheuk Nang Bridgeview Bay, No. 8 Po Fung
Terrace, Ting Kau, Tsuen Wan

The foundation work is expected to be completed
in November 2005. The superstructure work is
already contracted and will be commenced by the
end of this year. The marketing will be started next

year.

Villa Cecil Phase I, 200 Victoria Road, Pokfulam
The sale of Villa A1 was completed in April 2005

with good profits, so the entire Phase | is all sold.

Villa Cecil Phase Il, 192 Victoria Road, Pokfulam

Block 1 and Block 3 are completed and occupancy
and rental price are satisfactory. The Occupation
Permit of Block 2 was issued in March 2005 and a

large portion of the units are leased.

Villa Cecil Phase Ill, 216 Victoria Road, Pokfulam
The superstructure work of Tower 1 was
commenced and it is expected that the work will
be completed in the second half of 2006. The site
formation and foundation work of Tower 2 is in

progress.

Cheuk Nang 21st Century Plaza, 250 Hennessy
Road
The occupancy of the building remains well

performed.

Cheuk Nang Lookout, 30 Severn Road, The Peak

Villa Begonia and Villa Crocus are both rented out.
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CHAIRMAN’S STATEMENT

Malaysia Properties

Lot 690, 849, 851 and 1280, Section 57, Lorong Perak,

Kuala Lumpur, Malaysia

Phase |

The building is expected to be completed by next year.
All units on Level 12 to Level 41 are fully sold by the
Joint Venture partner. The remaining portion of units (i.e.
Level 1 to Level 11) are now under decoration and will

be marketing next year.

Phases Il and 11

Pending for approval of architectural application for the
Development Order of Phase Il, our land is now used as
a temporary car park and entertainment center. The car
park is operated by our own management. The
entertainment center is leased to the local entertainment

operator.

China Properties

Cheuk Nang Lakeview Apartment, Longhwa, Longgang,
Shenzhen

The Group has acquired a residential/commercial land
through an auction held by the Shenzhen Land & Real
Estate Exchange Centre. The land is situated at Lot No.
A819-0128, North of Bao Lung Gong Lu, Longhwa,
Longgong, Bao An District with land area of 51,323.79
square metres (approximately 552,449.30 square feet).
We have prepared the principal building plans pending
for Government approval. It is planned to build 4,800
square metres (approximately 51,667.20 square feet)
shopping centre and 17 blocks of residential buildings
each consisted of 16-18 floors with 3-4 units per each
floor plus car parks facilities and garden. The total gross
floor area is 155,867 square metres (approximately

1,677,752 square feet).
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CHAIRMAN’S STATEMENT

THERTEE TN - BBIERFEREEE The soil investigation was completed. The permit on
REFAIFE - FEETHAFEMAESE TR o architectual approval is being applied and it is expected

that the building construction will be commenced next

year.
mZoMKRRE MARKET ANALYSIS AND PROSPECT
i Hong Kong

TEZERF - ARKBLEEZ ZZZF A | need not to emphasize much as you all aware the fact
FHMETISE2BRBENIEE - 155 that the property market in the year 2005 has shown
EAEEMZOLERSTEMS © 281 substantial growth especially the deluxe residential
SEBRBAFHELETISHEE - KB B A development which is our core business. Cheuk Nang

WIER  BESESRIFHFNE - Bridgeview Bay will be put to market for sale next year
and will achieve good profit judging from the present
sentiment.

P Macau

BEZERPIN —NNNFREFE 2% - Following Macau’s reversion to China in 1999, the city’s
TR A R b E T 45 IE AR A £ - BB economy and property market has gone upward quickly.
Rk ERIERENIER - —ZTZMWF Boosted by the growth of the tourism and gambling
A AEEBENBERIERRF30.1%ME  industries, the nominal growth for 2004 was 30.1% with
BIER B28%  KEXKZEBH NN+t real growth of 28%. The unemployment rate fell to the
FHRED - BREFABRPFBRATM A lowest since 1997. According to the latest statistics
- TR FE_FTHARMAEELME announced by the Macau government, the GDP for the
FIRRA12.6% @ ZERNRPIHENT FH  second quarter of 2005 was increased by 12.6%. In view
AR ER RPN BEMFRBA  of the Macau property market has become more mature
EREETISHRAREEB ARIRAT and active in recent years, we have in the past two years
ErIAR o spent great deal of time to research the market and finally

concluded the project in Seac Pai Van, Coloane.
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CHAIRMAN’S STATEMENT

China

Shenzhen’s economy has continued a trend of steady
growth during the first half of the year which is supported
by robust growth in industrial Value-Added and fixed
asset investment as well as increasing foreign trade.
Meanwhile, Shenzhen’s public finance and banking
systems work well and the consumer prices keep largely
stable. According to Shenzhen’s Bureau of Land Resources
and Housing Management, it is the trend of the
Shenzhen’s people to move out from City centre to the
outlying areas in order to improve their living standard.
The selling price of residential units in Longhwa has been
increased by 13% to 15% since 1999 and it seems that
the trend will continue. Our research found that there
were some large scale of residential development started
marketing in 2004 and 2005 and the average selling price
has achieved RMB4,600 per square metre in 2004 and
RMB5,200 per square metre in 2005. The proposed
subway for Longgang is also one of the criterion on
deciding the location of our investment. Barring
unforeseen circumstance, we are confident that our

project will fetch good profit for our group.

Malaysia

As a net exporter of oil, Malaysia is the only country in
Asia to benefit from high oil prices. The Malaysian
government is trying to rein in its chronic fiscal deficit
but surging crude oil prices are hurting the budget
because of a policy of heavily subsidising fuel. The
Property market in Kuala Lumpur, although not moving

upwards, it remains steady.
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FUTURE POLICY

It is our present intention that our investment resources
will be distributed to the four areas, i.e. Hong Kong,
China, Macau and Malaysia. Since some of our
development projects will be completed in the next two
to three years therefore, we are looking forward to a

good harvest in the not too distance future.

DIRECTORS AND STAFF

Viewing the aggressive participation in the development
of projects, we are recruiting to enlarge our management
and staff. On behalf of our Group, | would like to express
our gratitude to the loyal contribution of our Directors

and staff.

Mr. Lee Ying Kit has resigned as executive director of the
Company on 8 September 2005 and Mr. Philip Yung was
newly appointed as executive director of the Company
on the same day. We take this opportunity to express our
gratitude to Mr. Lee for his contribution towards the

Group and welcome Mr. Yung for joining our Group.

As at the date of this announcement, the Executive
Directors are Dr. Chao Sze Tsung Cecil (Chairman), Mr.
Yung Philip and Ms. Ho Sau Fun, Connie; the Independent
Non-Executive Directors are Mr. Hung John Terence, Mr.

Leung Wing Kong, Joseph and Mr. Lam Ka Wai, Graham.

By order of the Board
CECIL CHAO

Executive Chairman

Hong Kong, 30 September 2005



