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NoTEs TOo THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

GENERAL

The Company is a public listed company
incorporated in Hong Kong and its shares are listed

on The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company.
The principal activities of the subsidiaries are
property development and investment and provision

of property management and related services.

CHANGES IN ACCOUNTING POLICIES

The Group has adopted Hong Kong Accounting
Standards (“HKAS”) 40 “Investment Property” and
HKAS Interpretation 21 “Incomes taxes — recovery
of revalued non-depreciable assets” (“HKAS-Int 21”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) before their effective dates.

In prior years, investment properties were stated in
the balance sheet at open market value. Surplus
and deficit arising on revaluation of investment
properties were recognised on a portfolio basis. The
net surplus was credited to the investment properties
revaluation reserve. The net deficit was first set off
against any investment properties revaluation reserve
and any resulting debit balance was thereafter
charged to the income statement. Where a deficit
had previously been charged to the income statement
and revaluation surplus subsequently arose, this
surplus was credited to the income statement to the
extent of the deficit previously charged. In order to
comply with HKAS 40, the Group has adopted new
accounting polices for investment properties as set

out in note 4(f) below.
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

CHANGES IN ACCOUNTING POLICIES
(cont’d)

In addition, deferred tax was previously provided
on the basis that the carrying amounts through use
of investment properties will be recovered through
sale. However, following the adoption of HKAS-Int
21, deferred tax is provided on the basis that the
carrying amounts of investment properties will be

recovered through use or sales.

The effect of adopting HKAS 40 and HKAS-Int 21
was adjusted to the opening balance of 1 July 2004
in accordance with the transitional provisions of
HKAS 40. As a result, comparative information has

not been restated.

As a result of the adoption of these new accounting
policies, the Group’s profit for the year has been
increased by HK$383,142,000, net of deferred tax
of HK$80,659,000, and the net assets of the Group
as at 1 July 2004 and 30 June 2005 have been
reduced by HK$96,685,000 and HK$177,344,000
respectively. In addition, the balance of investment
properties revaluation reserve as at 1 July 2004 of
HK$599,728,000 has been transferred to opening

retained profits.
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NoTEs TOo THE FINANCIAL STATEMENTS
TTREAA=+HFE FOR THE YEAR ENDED 30 JUNE 2005

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

Going concern

The Group depends on finance from banks and a

related company to fund its operations.

The related company has confirmed that it will not
request repayment of the amount of HK$314,795,000
due to it until such time as the Group is in a position

to repay.

Based on the Group’s existing banking facilities and
the advances obtained from the related company,
the Directors believe that the Group will have
sufficient resources to fund its operations and will
continue as a going concern. Consequently, the
Directors have prepared the financial statements on

a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in
accordance with Statements of Standard Accounting
Practice and Interpretations issued by the HKICPA,
accounting principles generally accepted in Hong
Kong and the Hong Kong Companies Ordinance.
These financial statements also comply with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
principal accounting policies adopted by the Group

is set out below.

The HKICPA has issued a number of a new and
revised Hong Kong Financial Reporting Standards
and HKAS (“new HKFRSs”) which are effective for
accounting periods beginning on or after 1 January
2005.
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005
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PRINCIPAL ACCOUNTING POLICIES
(cont’d)

Apart from HKAS 40 and HKAS-Int 21 as mentioned
in note 2 above, the Group has not early adopted
these new HKFRSs in the financial statements for
the year ended 30 June 2005. However, the Group
is in the process of making an assessment of the
impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would
have a significant impact on its results of operations

and financial positions.

The Group will be continuing with the assessment
of the impact of these new HKFRSs and other

significant changes may be identified as a result.

(a) Basis of preparation

The measurement basis used in the preparation
of the financial statements is historical cost
modified by the revaluation of certain properties
as explained in the accounting policies set out

below.

(b) Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries and jointly controlled entities

made up to 30 June each year.

The results of subsidiaries acquired or disposed
of during the year are included in the
consolidated income statement from the
effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.



4.

FESEHX (&)
(c) BT
EEEBRBEE - HEAF
—RAHAKEEHARRE
BERAEBABBR -+ 2%
TR ~ EHZR—F 2

i EFIEFEENAERK -
MABBEEEND (EEXHE
B BEmEME M EEBRERIA
MEXBHESNE - A
BARIEHRSE ARIES -

RENRHMB A T./:.\E
ﬁﬂ%#&iﬂPﬁ%%Eﬁ%“
EJrET\RZHwM@tH‘“i* n
AIEERENEEHALEE
TREE - BEmOE - HWRE
HAEMEFAGZEEERRE
RAMETEZEHHRES
WAREFRER -

3
b U>

EARARBIZEEREBERA K
BB B & A LA E AR AR {7
BEARK  RIFEBERERE
FHETAZ R EHEEZA
AIEERENLEHALEE
WRESEMAOE - HIRER
NEMEFAGREEEREBER
AMEMEZEBHRES K
AR PR

HEZ

4.

B B M

=

NoTEs TOo THE FINANCIAL STATEMENTS
TTREAA=+HFE FOR THE YEAR ENDED 30 JUNE 2005

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(o)

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which
the Group or the Company, directly or
indirectly, holds more than half of the issued
share capital, or controls more than half of the
voting power, or controls the composition of
the board of directors. Subsidiaries are
considered to be controlled if the Company
has the power, directly or indirectly, to govern
the financial and operating policies, so as to

obtain benefits from their activities.

An investment in a subsidiary is consolidated
into the consolidated financial statements,
unless it is acquired and held exclusively with
a view to subsequent disposal in the near future
or operates under severe long-term restrictions
which significantly impair its ability to transfer
funds to the Group, in which case, it is stated
in the consolidated balance sheet at fair value
with changes in fair value recognised in the

consolidated income statement as they arise.

In the Company’s balance sheet an investment
in a subsidiary is stated at cost less any
impairment losses, unless it is acquired and
held exclusively with a view to subsequent
disposal in the near future or operates under
severe long-term restrictions which significantly
impair its ability to transfer funds to the
Company, in which case, it is stated at fair
value with changes in fair value recognised in

the income statement as they arise.
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HEZ

ZZERFNA=THIFE FOR THE YEAR ENDED 30 JUNE 2005

TEREBR (B) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(d) &%mEAE (d) Joint ventures
AXTEEERRESA FZA A joint venture is a contractual arrangement
BB H) 7 L Hé};ﬁim whereby the Group and other parties undertake
A TE ST N R LA an economic activity which is subject to their
& . (FfaREA T Agggﬁ-ﬂ joint control and none of the participating
51| 2% TH 4 B SE &) o parties has unilateral control over the economic
activity.
(i) HEpL e (i) Jointly controlled entity
%?\/ETHKE% ¥ = F e The consolidated income statement
(HFEE s Ty FEE includes the Group’s share of the results
T Mo ABER of jointly controlled entity for the year,
BEXABIEEEEL S and the consolidated balance sheet
R - includes the Group’s share of the net assets
15 o of the jointly controlled entity.
(i) HEEEEE (ii) Jointly controlled asset
= AW R EE £ E The consolidated income statement also
FEAS R 4B E & includes the Group’s share of the income
EsWARSTH @ &b and expenses arising from the jointly
REABRABEER controlled asset for the year, and the
JElEZALIEBE EE consolidated balance sheet includes the
RaE o Group’s share of the assets and liabilities
in relation to such joint venture.
(e) BE Eps (e) Goodwill/Negative goodwill
BEAMBATSELNEES Goodwill arising from the acquisition of
TEAMB AT NG & subsidiaries represents the excess of the cost of

EEREAERATIGZ AR RF
BEER®D °

BAHBARREANARSE
RIEEEEANEB AR SR
Frihf FEEESRBAKKE

=
= °

acquisition over the fair value of the Group’s
share of the identifiable assets and liabilities of
the acquired subsidiary at the date of

acquisition.

Negative goodwill arising from the acquisition
of subsidiaries represents the excess of the
Group’s share of fair value of the identifiable
assets and liabilities acquired over the cost of

acquisition.
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HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

4. FEFSFBEE (&) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(e) BE aEE (&) (e) Goodwill/Negative goodwill (cont’d)

BARELENBEBEGEEE
BERPIVEEELANERE
LAE B A H L 20F & Hf #

TR RAEE R I H
HEmER AT ETE
PARAENMAISEEE H K -
(BEFREATAEHEE AR
WEaE)  EERKNEER
THESHERARZBINER
BN GEERARKPERS
WA o

ERBABBRHSRNERN
S EBHERER ABES
REEEBABREFPREZEE
RermEREHES - aFHE
WEEBELMBAEETER
=R AWA -

REFE AKRKEMEED
e BEERNZBAFER
BARRBEREPMEE - ~EEE
KNGt EBER3 02 BE
ML ETR_TT—FtA
— B ARTEKEEE®
e/ BERBEENGEER
FEERP MR - 22AKEE
R BEEREKET®
Bt KRR -

Goodwill arising from acquisition is recognised
in the consolidated balance sheet as an asset
and amortised on the straight-line basis over
its estimated useful life of 20 years. To the
extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the acquisition plan and that
can be measured reliably, but which do not
represent identifiable liabilities as at the date
of acquisition, that portion of negative goodwill
is recognised as income in the consolidated
income statement when the future losses and

expenses are recognised.

To the extent that negative goodwill does not
relate to identifiable expected future losses and
expenses as at the date of acquisition, negative
goodwill is recognised in the consolidated
income statement on a systematic basis over
the remaining average useful life of the acquired
depreciable/amortisable assets. The amount of
any negative goodwill in excess of the fair
values of the acquired non-monetary assets is

recognised as income immediately.

In prior years, goodwill/negative goodwill
arising on acquisition was eliminated against/
credited to consolidated capital reserve in the
year of acquisition. The Group has adopted the
transitional provision of SSAP 30 that permits
goodwill/negative goodwill on acquisitions
which occurred prior to 1 July 2001, to remain
eliminated against/credited to consolidated
capital reserve. Goodwill/Negative goodwill on
subsequent acquisitions is treated according to

the new accounting policy above.
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

FTESTHE (8) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(e) B8 aEE (&) (e) Goodwill/Negative goodwill (cont’d)

EHEMRBAGR  KEBEEZE
H & B F B EEMELERK
RnYEER EREBNEE
BEREMARESS RARE M
Hitb B B R4 & 6 Bk IER
HARABER KRR (WME
B EAEBEREE RS
NERBARSELRS BN
HRAMBREERNARLER
BERFELEWSEET -

B RZHE - BRRE
BEARBRANRGEE
HEFEFELRS RERRER
ERE - BEEEEERRIE
ETEERKRIFZMERER
FrESMEB I T M E B EEE
TelB#EL  MEREINMES
MBELEMBEHEERNT
=

On disposal of subsidiaries, the gain or loss on
disposal is calculated by reference to the net
assets at the date of disposal, including the
attributable amount of goodwill/negative
goodwill which remains unamortised/has not
been recognised in the consolidated income
statement and any relevant consolidated
reserves, as appropriate. Any attributable
goodwill/negative goodwill previously
eliminated against/credited to the consolidated
capital reserve at the time of acquisition is
written back and included in the calculation of

the gain or loss on disposal.

The carrying amount of goodwill, including

goodwill remaining eliminated against
consolidated capital reserve, is reviewed
annually and written down for impairment
when it is considered necessary. A previously
recognised impairment loss for goodwill is not
reversed unless the impairment loss was caused
by a specific external event of an exceptional
nature that was not expected to recur, and
subsequent external events have occurred

which have reversed the effect of that event.
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NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

PRINCIPAL ACCOUNTING POLICIES

(cont’d)

(f)

Fixed assets

(i)

Investment properties

Investment properties are properties which
are held either to earn rental income or
for capital appreciation or for both.
Investment properties are stated at fair
value at each balance sheet date.
Investment properties included completed
properties and investment properties under
development for continued future use as

investment properties.

A property interest under an operating
lease is classified and accounted for as an
investment property when the Group holds
it to earn rentals or for capital appreciation
or both. Any such property interest under
an operating lease classified as an

investment property is carried at fair value.

Any gain or loss arising from a change in
fair value is recognised in the income

statement.

Investment properties are included in fixed
assets at their fair values which are based
on market values, being the estimated
amount for which a property could be
exchanged on the date of valuation
between a willing buyer and a willing
seller in an arm’s length transaction after
proper marketing wherein the parties had
each acted knowledgeably, prudently and

without compulsion.
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005
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4. PRINCIPAL ACCOUNTING POLICIES

(cont’d)

()

Fixed assets (cont’d)

(i)

Investment properties (cont’d)

The fair value is determined by using the
direct comparison method assuming sale
with the benefit of immediate vacant
possession and by reference to comparable
market transactions. The valuations are
based on the assumption that the
properties are sold on the open market
without the benefit of deferred term
contracts, leasebacks, joint venture,
management arrangements or any similar
arrangements which could affect the values
of the properties. No allowance has been
made in the valuations for any charges,
mortgages or amounts owing on the
properties nor any expenses or taxation

which may be incurred in effecting a sale.

Profit or loss on disposal of investment
properties is determined as the difference
between the sales proceeds and the
carrying amount of the asset and is
recognised in the income statement upon

disposal.
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NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

PRINCIPAL ACCOUNTING POLICIES

(cont’d)

(f) Fixed assets (cont’d)

(ii)

Other fixed assets

Other fixed assets are stated at cost less
accumulated depreciation and impairment
losses. Depreciation is calculated at rates
sufficient to write off the cost of the assets
less accumulated impairment losses over
their estimated useful lives on a straight

line basis at the following annual rates:

Office equipment 10%
Furniture and fittings 10%
Motor vehicles 20%

The cost of other fixed assets comprises
its purchase price and any directly
attributable costs of bringing the asset to
its working condition and location for its
intended use. Major costs incurred in
restoring other fixed assets to their normal
working condition are charged to the
statement.

consolidated income

Improvements are capitalised and
depreciated over their expected useful

lives.

The gain or loss arising from the retirement
or disposal of other fixed assets are
determined as the difference between the
estimated net sales proceeds and the
carrying amounts of the assets and are
recognised as income or expense in the

consolidated income statement.
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NoTEs To THE FINANCIAL STATEMENTS
HEZ

ZZERFNA=THIFE FOR THE YEAR ENDED 30 JUNE 2005

TEREBR (B) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)

() FEME (g) Properties for sale

FE R L ¥ T R ARERE Properties for sale are stated at the lower of
AR FERE I REE A cost and net realisable value.

Bk
H AR AN Ak & B pil > 48 Cost is determined by apportionment of the total
BER A (BIEEERK) 2 development costs, including borrowing costs
HEEIRG - BB IR E IR capitalised, attributable to unsold units. Net
— R RS E W A (G5 realisable value is determined by reference to
HESH Y EEmHE . K h estimated sales proceeds of properties sold in
EIB BAIE S B T IR E N P G the ordinary course of business less all
HTE © estimated selling expenses, or by management

ERAIARATEINRNKRE
MEEBREHFEVMER - @)
ERESEMAENAAETIR

estimates based on prevailing market
conditions.
For a transfer of investment properties

previously carried at open market value to
properties for sale, the property cost is the fair

value at the date of change in use.
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4. ETESETHE (&) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(h)y ®BEFZES (h) Investment securities

NgEER ERRAFE ZRE
DEARERS - KA ET
BROBLE A AR -

BRI EREZ - HIFHHRE
FZERERSFEERGE
e UFHEEAFERESE
TEREENEREE - RO TE
WM - RIEBEESFZIR
EEAADRZEE R FE © FrHl
W BBy St B R IIME
P e

HERERE S 2 mMEET
BRHERZEF I HEFRE
BMEREE AR

Investment held on a continuing basis with an
identified long term purpose are classified as
investment securities, which are stated at cost
less any provision for impairment losses that is

expected to be other than temporary.

The carrying amounts of individual investments
securities, or holdings of the same securities
are reviewed at each balance sheet date to
assess whether the fair values have declined
below the carrying amounts. When a decline
other than temporary has occurred, the carrying
amount of such investments will be reduced to
its fair value. The impairment loss is recognised
as an expense in the period in which the

decline occurs.

The profit or loss on disposal of investment
securities is accounted for in the period in
which the disposal occurs as the difference
between net sales proceeds and the carrying

amount of the securities.

ul
—

BEZ7HE (BE) ¥&

% 45 G00Z L¥0d3Y TYNNNY
a3LInIT (SONIATOH) O NVN MNIHO



B H

M &=

% & G00Z L¥0d3ay 1YANNY

BEvHE (EBS) BT

A3aLINIT (SONIATOH) BNVYN MNIHO

ul
N

4.

NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

FTESTHE (8) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(i) REEE (i) Impairment loss

REER  AEEEERHR
IMEBIREFUREEIREY
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ETFEXFBRRED - AEM
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R A9 IR & W AT TE (B ER BX
RWEBL) -

HETEERRNBRSEMZ
ARESRERAKREESD
ZEEXRDBRESEBM 2RE
BRSO EEAWROEHE - &
OB B & BN R RE R B U A A

fird B IR E B IR R B E
AZEEERRRERIR S B
ZIEREERENEEHNETZ
A E SRR - MG HNR 2 AR E
ENSEB AT FEIL ERIE
BEREMEE 2 REE - BEE
BANE IR A -

At each balance sheet date, the Group reviews
internal and external sources of information to
determine whether the carrying amounts of its
fixed assets other than investment properties,
investments in joint ventures and subsidiaries
have suffered an impairment loss or impairment
loss previously recognised no longer exists or
may be reduced. If any such indication exists,
the recoverable amount of the asset is
estimated, based on the higher of its net selling
price and value in use. Where it is not possible
to estimate the recoverable amount of an
individual asset, the Group estimates the
recoverable amount of the smallest group of
assets that generates cash flows independently

(i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its
carrying amount, the carrying amount of the
asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are

recognised as expense immediately.

A reversal of impairment losses is limited to
the carrying amount of the asset or cash-
generating unit that would have been
determined had no impairment loss been
recognised in prior years. Reversal of
impairment loss is recognised as income

immediately.
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NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)

()

(k)

Trade receivables and mortgage loans

Provision is made against trade receivables and
mortgage loans to the extent that they are
considered to be doubtful. Trade receivables
and mortgage loans in the balance sheet are

stated net of such provision.

Taxation

The charge for current income tax is based on
the results for the year as adjusted for items
that are non-assessable or disallowed. It is
calculated using tax rates that have been
enacted or substantively enacted by the balance

sheet date.

Deferred tax is provided using the liability
method, on all temporary differences between
the tax bases of assets and liabilities and their
carrying amounts in the financial statements.
The deferred tax liabilities or assets are
measured at the tax rates that are expected to
apply to the period when the asset is recovered
or liability is settled, based on the tax rates
and the tax laws that have been enacted or
substantively enacted by the balance sheet date.
Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will
be available against which the deductible
temporary differences, tax losses and credits

can be utilised.
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NoTEs To THE FINANCIAL STATEMENTS
HE

—ZEZRFAA=THIFE FOR THE YEAR ENDED 30 JUNE 2005

TEREBR (B) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
() shesipe () Translation of foreign currencies
FErREIT AN 4EE 2~ 35 5 1L Transactions in foreign currencies are translated
T ERECERKYE - BESR at exchange rates ruling at the transaction dates.
EXREEG O LAINE B > &5 Monetary assets and liabilities expressed in
MOREREE  HIAEEZE foreign currencies at the balance sheet date

TmE  RBMEMELZER

ZBRRRNWERPER -

R BIlAR S BRET - BN B R
Bl ZWABRARFER AR
MR BB ME
BERBBRMUEER Z i
RME REN BMEREL L
ER%%E%@H’E}@”E%{%Z@
B EHEBINMBRRA - &
;’JI\W%L\*TZ%\%ER%EE

BERFEHE RN KER
o

are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising
in these cases are dealt with in the income
statement.

On consolidation, the income statement of
overseas subsidiaries are translated into Hong
Kong dollars at weighted average exchange
rates for the year, and their balance sheets are
translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date.
Differences arising from the translation are dealt
with in exchange reserve. On disposal of an
overseas subsidiary, the cumulative amount of
exchange differences which relate to that
in the

overseas subsidiary is included

calculation of the profit or loss on disposal.
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NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

4. ETESETHE (&) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(m) Wmz ABRE%E (m) Revenue recognition

W A T 1 A8 7 N 25 A] BE BR A AN
SERKBRARAAISEMESE 2
BRFHE T I EEER

(i) HEVDERYEED
EERMEHEEESR
2 B AR B E R
BErTERBFMERS A
B o

HEZERTMEED Z
BRERBHEAZEESGL
TR EER S AR -

(i) T2 A
o2 W AR L BR IA
BRORARR °

(i) F.8H#A
) B A I By ) # o B
AR KBS EHEHE
MERNMEFE -

(iv)] WEZEKA
V)2 U A TE AR 75 1R
HE AR -

Revenue is recognised when it is probable that
the economic benefits associated with the
transaction will flow to the Group which will
result in increase in equity and these benefits
can be measured reliably, on the following

bases:

(i) Sale of properties and property interest
Sale of completed properties is recognised
when the significant risks and rewards of
ownership have been transferred to the

buyer.

Sale of investments in property interests
of properties under development is
recognised on completion of the related

sale and purchase agreement.

(ii) Rental income
Rental income under operating leases is
recognised on a straight-line basis over the

period of the lease.

(iii) Interest income
Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the

interest rates applicable.

(iv) Estate management income
Estate management income is recognised

in the period when services are rendered.
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

FESITHE (8) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(n) EERAEARL (n) Capitalisation of borrowing costs

WiE - BEREERBEREE
(FZ2-—RERKHKEZE
EHRREAEILEZE
E)CERRBMBIEEXRES &
HMREBEREZCERMERER
mig - FEEREL B F]
ERAZ &M - EEEE
AREEREERER R E
B - ZEEERAKEEFELE
e - A EtEER AT
RELHEZER -

ETIEF (0)
(i) REMKEE
AFEHRRELRER
AxH - YHKBESR
R 55 AR €t 3R 5T B i B A
B R ED D o ZETEIM
BERAEENEES
MY mBY EEES R
ﬁ o

B RNTE R
BRElIERTES 2 HRTY
REBBRGIERE R
SEPERNEELE
B - FIE H B4R &
= o

(ii)

B

Borrowing costs incurred, net of any investment
income on the temporary investment of the
specific borrowings, that are directly
attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that
necessarily take a substantial period of time to
get ready for their intended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intended use or sale. All other borrowing costs
are recognised as an expense in the period in

which they are incurred.

Employee benefits
(i)  Defined contribution schemes

Contributions to schemes are expensed as
incurred and may be reduced by
contributions forfeited by those employees
who leave the schemes prior to vesting
fully in the contributions. The assets of
the schemes are held separately from those
of the in

Group independently

administrated funds.
(ii)  Mandatory provident funds
Contributions to the Mandatory Provident
Fund as required under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance are charged to the consolidated

income statement when incurred.
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NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

4. ETEFFTBE (&) 4. PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(p) HEERE (p) Contingent liabilities

HEEEDEHRNATSEEE
B AEHFEFTEBRB—
R 3K % TR AN B2 [ 42 1 &5 [ LA SN
2 PHEEARREIE 2 AN
BAETREE - ABEBINA
REEEEBEENEMHSIB IR
BEME BEERAIETFEH
FREEER KBTS RE
AIEMEmEmARAE AR -

HEEBTSRER  BESHE
FREMEDHE - REBHREE
TRZ AR B B R AT RE B IR
BIROERE - thF BB RER
R e

BBEEAL

ERABRENBERBFEEES
FLAth A 4 B8 E B 75 S R R
RREEBERATES %%
AT HRE RSB BERBE - K

A contingent liability is a possible obligation
that arises from past events and whose existence
will only be confirmed by the occurrence or
non-occurrence of one or more uncertain future
events not wholly within the control of the
Group. It can also be a present obligation
arising from past events that is not recognised
because it is not probable that outflow of
economic resources will be required or the
amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is
disclosed in the notes to the financial
statements. When a change in the probability
of an outflow occurs so that outflow is probable,

they will then be recognised as a provision.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control
the other party or exercise significant influence

over the other party in making financial and

AR T ARE AL o EF A operating decisions. Parties are also considered
TEXE - ATESRETB

MBERRREX —ALTZE
ARER  ZFALTBEEF

to be related if they are subject to common

control or common significant influence.

BRAERRK -

() HHB/E (r) Segment reporting
1B 48 N £ B 1 R SR B TR R A In accordance with the Group’s internal
ANEBETAT LTS D financial reporting, the Group has determined

that business segments be presented as the

ERETEREHRA - MRS
BIERBHER/N -

primary reporting format and geographical as

the secondary reporting format.
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

FESEHHX (&)

4. PRINCIPAL ACCOUNTING POLICIES

(cont’d)

(r)

PEwE (&)
FANER TS HRE - HEB
BETZEREETEE B
REREGERERTRERE
BE o NBEABRELEAE
RSB INTHIE K — b G
B -EATHARRETETEEZ
#on (fEsE13) ©

(r)

BN E D BHE - FE DA
TIRBEXBRRZEWEM
EZBR  RBEENREARSH
DIRBEZEEENENR °

BEZEEY (s)

RRERERME  REeFE
MREEHERRBERER]
PERER SENMBEEMNET
BHRAFREREEZRTR

=+
N e

(s)

Segment reporting (cont’d)

In respect of business segment reporting,
segment assets consist primarily of fixed assets,
receivables and operating cash and mainly
exclude investment securities. Segment
liabilities comprise operating liabilities and
exclude items such as taxation and certain
corporate borrowings. Capital expenditure

represents additions to fixed assets (note 13).

In respect of geographical segment reporting,
results are based on the country of operations.
Total assets and capital expenditure are based

on where the assets are located.

Cash equivalents

For the purpose of cash flow statement, cash
equivalents represent short-term highly liquid
investments which are readily convertible into
known amounts of cash and which are subject
to an insignificant risk of change in value, net

of bank overdrafts.
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NoTeEs TO THE FINANCIAL STATEMENTS
BE-FZRF/ A=+ ALFE FOR THE YEAR ENDED 30 JUNE 2005
EXBERDBEH 5. TURNOVER AND SEGMENT
INFORMATION
(a) AEBIZEBZR/MEERR (@) The Group is principally engaged in property
KE  RHEDEEERERR development and investment and provision of
% FRNEHERIEEXRED property management and related services.
7= Turnover recognised by category is as follows:
g3 2 —_TTWF
2005 2004
BETT BB T
HK$’000 HK$’000
HEREMERRA Gross proceeds from
sale of investment properties 80,160 25,550
HEBEKEES Gross proceeds from sale of
ME B A completed properties for sale - 618
e BRA Gross rental income 18,579 22,110
MEEEWA Estate management income 1,868 1,550
FEHA Interest income 440 299
101,047 50,127
59
z8BQ
Z o M
S =5
= " A
o Z
-
o -
= 11' EE
N s O
S g
oo >
SO
©
& =
S
3
=
O
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

(b) 2 EBEH

FTEREBA - RBEDE
AREEDRB=EEEDH

S

NHEE

EffRE
APEFE

EERT
I TN

SHe D
mif =7 D

\
/

= BE A
Y SI5 2

>H
&
T s

Turnover
Segment results

Revaluation surplus
Unallocated results

Profit from operations
Finance costs

Profit from ordinary

activities before taxation

Taxation
Profit for the year

Segment assets
[nvestments in jointly
controlled entity

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
- segment
- unallocated
Depreciation
- segment
- unallocated

TURNOVER AND SEGMENT
INFORMATION (cont’d)

(b) Segment information

Primary reporting format — business segments

The Group is organised into three main business

segments:

HEHE  BEHE  NXEE
Property Property Estate Hft £8
sales rental  management Others Group
Z®%If CZ¥RIE C-BTIF C-BRIF C—TRIF
2005 2005 2005 2005 2005
EETn  E®Tn  R%TR  ERTn  BETR
HK$'000 HK$'000 HK$'000 HK$’000 HK$/000
80,160 18,579 1,868 440 101,047
6,067 11,053 1,200 440 18,760
- 463,801 - - 463,801
(7,307)
475,254
(21,282)
453,972
(80,678)
373,294
349,698 2,046,553 495 5,048 2,402,394
- - 1 - 1
950
2,403,345
40,691 470,761 132 - 511,584
368,114
879,698
- 28,458 - - 28,458
466
- 248 - - 248
355
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(b)

X

DEBE R ()

il
HMiE
=

Dkt

ZES

=5

ANEFE

EEBRT
BHAR

R D EER (&)

Turnover
Segment results
Unallocated results

Profit from operations
Finance costs

Profit from ordinary

B B M &

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

5. TURNOVER AND SEGMENT
INFORMATION (cont’d)

(b) Segment information (cont’d)

activities before taxation

Taxation
Profit for the year

Segment assets
Investments in jointly
controlled entity

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
- segment
- unallocated
Depreciation
- segment
- unallocated
Written back of
provision for
properties for sale

WEHE  hEAS VESPE:
Property Property Estate Eft &8
sales rental  management Others Group
“ZTME —TIME  _TTEE _TEIME  _TEIMF
2004 2004 2004 2004 2004
ABTT BT E%TT AT BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
26,168 22,110 1,550 299 50,127
31,310 15,429 1,004 299 48,042
(10,057)
37,985
(8,798)
29,187
(371)
28,816
152,229 1,621,461 295 2,525 1,776,510
- - 1 - 1
950
1,777,461
75,483 435,056 82 - 510,621
18,191 61
2
528812 <
2
S~
- 18,187 - - 18,187 2 o
68 N
S %
o g
- 266 - - 266 Rl
312 &
(14,548) = - = (14,548)
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

5. EXBROHER (F)

(b) D EBER (&)

REBIREGE A — 2 75 &

18 7 &

Bt
R
P N

BB
FRA S

Bz B EHE -

Hong Kong
PRC
Malaysia

Hong Kong
Malaysia

5. TURNOVER AND SEGMENT
INFORMATION (cont’d)

(b) Segment information (cont’d)

Secondary reporting format — geographical

segments

There are no sales between the geographical

segments.
BEE EFXXH
BXH Total Capital
Turnover assets expenditure
“$TEF -RREF  -FFEF
2005 2005 2005
BETR BETR BETR
HK$'000 HK$’000 HK$’000
62,272 2,025,295 27,510
- 192,441 15
38,775 185,609 1,399
101,047 2,403,345 28,924
BERE Total Capital
Turnover assets expenditure
—TEMF —TEMF —EEME
2004 2004 2004
BETT BT BT
HK$'000 HK$’000 HK$'000
48,424 1,558,379 17,832
1,703 219,082 423
50,127 1,777,461 18,255
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R.
NoOTEs TO THE FINANCIAL STATEMENTS
BE-ZTTRFNAZTHLFE FOR THE YEAR ENDED 30 JUNE 2005
BRELAI &= &R 6. PROFIT FROM ORDINARY ACTIVITIES
BEFORE TAXATION
(a) BFFEEK A (a) Finance costs
—ZEZThLF —_TTWF
2005 2004
BETT BB T
HK$’000 HK$'000
RITERRBEX Interest on bank loans
P and overdrafts 7,538 4,957
BEBRELRRRK Interest on advances from
M2 a related company
(K7t 29(a) (note 29(a)) 18,741 12,705
H i 8 &R AR Other incidental
borrowings costs 118 197
BEEXRAK Total borrowing costs 26,397 17,859
B BEEES Less: Borrowing costs
W% (Kf:t) capitalised in
properties under
development (note) (5,115) (9,061)
JIRGEE WERS Finance costs charged
2 B B to consolidated
income statement 21,282 8,798
Bat - BEXREEAFE5%E Note: The borrowing costs have been capitalised at 63
7.55%%& At B3RP a rate of 5% to 7.55% per annum for giﬂ %
WEKA o properties under development. E ~E
o * =z
m H )Z>
S~ B
5ot
N E O
S5
o g >
SO
&
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=
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NoTEs To THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

6.

BREREERA ()

(b) EfpEE

LIRB R AR
MR TR

A
Ae @k Ah
—-KREME
BERmELH
75 7,818,0007T
(Z2TWEF
# #9 004,0007T)

—Hip %
BERESH
75 #124,0007T
(Z2T@EF
B #119,7007T)

Yo (e 5% B

R 26
EEER A EYE
B

FEGEZRRT
MERE

R
1% 24 Bl B
e
HEBEERGEE
E N
HERE
E N
RIREFIR A
(Hiat7)
8IRA
(TBEEEM:)

6. PROFIT FROM ORDINARY ACTIVITIES

BEFORE TAXATION (cont’d)
(b) Other items

—EERF —EEWF
2005 2004
BETT BETT
HK$’000 HK$’000
It is arrived at after crediting
and charging:
Crediting
Gross rental income
— investment properties,
net of outgoings of
HK$7,818,000
(2004: HK$9,004,000)
10,582 12,840
— other properties,
net of outgoings of
HK$124,000
(2004: HK$119,700)
55 146
Recovery of bad debts
written off previously 49 -
Exchange gain 471 3
Written back of provision for
completed properties
for sales - 3,634
Written back of provision for
properties under
development for sales - 10,914
Charging
Auditors’ remuneration 274 285
Depreciation 603 578
Cost of completed properties
for sale sold - 329
Cost of investment
properties sold 74,092 9,001
Retirement benefit costs
(note 7) 111 83
Staff costs (excluding
directors’ remuneration) 3,070 2,682
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NoTEs TOo THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

RETIREMENT BENEFIT COSTS

Pursuant to the Mandatory Provident Fund Scheme
Ordinance (the “MPF Ordinance”), the Group has
enrolled all its employees in Hong Kong into a
mandatory provident fund scheme (the “MPF
Scheme”) from 1 December 2000. The MPF Scheme
is a master trust scheme established under trust
arrangement and governed by laws in Hong Kong.
Under the MPF Ordinance, employers and
employees are required to contribute 5% of the
employees’ relevant income as defined in the MPF
Ordinance up to a maximum of HK$1,000 per
per (the

contributions”). The mandatory contributions are

employee month “mandatory
fully and immediately vested in the employees as
accrued benefits once the contributions are paid to
the approved trustees of the MPF Scheme.
Contributions to the MPF Scheme by the Group and
employees can be made up to a maximum of 5% of
the employees’ monthly salaries in the form of

mandatory and voluntary contributions.

The retirement benefit costs charged to the

consolidated income statement represent
contributions made by the Group to the fund with
no forfeited contributions. At 30 June 2005 and
2004, there was no contribution payable and no
forfeited contribution available to reduce future

contributions.
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

8. EBENRSHREEAEME 8. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

(a) EEM= (a) Directors’ emoluments
SEFAXNTER M E The aggregate amounts of emoluments payable
BT to the Directors of the Company during the
year are as follows:
—2ERE —ETME
2005 2004
BETT BETT
HK$’000 HK$'000
e Fees 77 40
e BERRM- Salaries, housing and other
H 28 allowances, and
EMH = benefits in kind 2,360 3,141
NIRRT Contributions to retirement
scheme 34 37
2,471 3,218
EE2MeRETIIEBER The emoluments of the Directors fell within
the following bands:
BEAH
MeesE Emoluments bands Number of Directors
—ETIF —ETTWMF
2005 2004
& —1,000,0007% 7T Nil - HK$1,000,000 4 4
1,000,001 7T — 1,500,000 7 HK$1,000,001 — HK$1,500,000 1 -
1,500,001/ 7T — 2,000,000/ 7L HK$1,500,001 - HK$2,000,000 - 1
5 5
REEXNTEIIFITHRES Directors’ fees paid to Independent Non-
Z e HEEE77,000T (=ZF executive Directors during the year amounted

T N4 - B ®40,0007T) © to HK$77,000 (2004: HK$40,000).



8.

B B M

=

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

EERSNEEAEME (F) 8. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS
(cont’d)

(b) ZEEHFMcAENET (b) Five highest paid employees
FatFs@F E BB ARAEER
FfusZSFHMA LR ZEA

—EENEFE =) ESFZ
< o note 8(a) above.

There were four (2004: three) Directors whose
emoluments were among the five highest paid

employees in the Group and were included in

EAEBRAUGZSHMAL
o He U (CTTME
MO FFEFE T 22 B

Details of the emoluments paid to the other
one (2004: two) individuals who were not

directors but whose emoluments were among

TEBWOT : the five highest in the Group are as follows:

—EERF —ZETF

2005 2004

BET T BT T

HK$’000 HK$’000
e BERRK - Salaries, housing and other
H 2 A allowances, and benefits

Bz in kind 254 418
NEESHR Contributions to retirement

scheme 12 20

266 438

EFZHMEETIHER -

The emoluments fell within the following band:

AE
[ R Emoluments band Number of individuals
—EERF —ZETF
2005 2004
# —1,000,0007% 7T Nil - HK$1,000,000 4 2

(o))
~
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

i 1E
AN B FERE AR A - Rt I
BELEBNESTBE -

NG AL R 4 ) EORE N E ST R
B AW E AT EL RIS R EE
(Z=EZEF : &) -

OB 2 BRIV R AN 2 A
SR B AR AL EEREEER
PAESE

EHGRABRRPXHORER

TAXATION

Hong Kong profits tax has not been provided for the
year as the Group has no assessable profit for the

year.

No provision for tax is required for the Group’s
jointly controlled entity as no assessable profit was
earned by the jointly controlled entity during the
year (2004: HK$Nil).

Tax on overseas profit was calculated on the
estimated assessable profit for the year at rates of
taxation prevailing in the countries in which the

Group operates.

The amount of taxation charged to the consolidated

income statement represents:

—ETEF —TTNF
2005 2004
BETT BETT
HK$’000 HK$’000
rEE Current tax
BEEMER Hong Kong profits tax - -
BINME TR Overseas profits tax
- REFEEEE - Current year 25 371
- UAFERBEREE — Overprovision in prior year (6) -
19 371
FIEBIR (Kt 24) Deferred taxation (note 24)
CERERECZEL Origination of temporary
differences 80,659 875
ERMIAEE Benefit of tax losses recognised - (875)
80,659 -

80,678 371
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BB E17.5%
(ZETWF :
17.5%)

TR 2 X

B R WA

N % Z B
ZRE

AR Z R ER

AR GRETE

ERNERRAER
BB ER

e R DA 15 A 4% T 2R
BRERREE

EFELHE
AEEBRB X

NEFERER

ANRANAKFEEEBHIEA
6,156,0007C (ZZEZMF : BT A

75 #1,417,0007T) °

B HBH M H

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

9. TAXATION (cont’d)

—ZZEF —_TTWF
2005 2004
BT BT
Reconciliation of tax expense HK$’000 HK$'000
Profit from ordinary
activities before taxation 453,972 29,187
Income tax at applicable
tax rate of 17.5%
(2004: 17.5%) 79,445 5,108
Non-deductible expenses 2,393 968
Tax exempt revenue (595) (5,448)
Effect of overseas tax rates
differences 77 146
Unrecognised tax losses 387 645
Unrecognised temporary
differences - 24
Utilisation of previously
unrecognised tax losses (1,023) (628)
Recognition of previously
unrecognised deferred tax
assets - (444)
Overprovision in prior year (6) -
Tax expense for the year 80,678 371
69
10. PROFIT FOR THE YEAR g;f';
e The loss for the year dealt with in the financial > %
statements of the Company for the year amounted "17;0@
to HK$6,156,000 (2004: profit of HK$1,417,000). % i
:; I
&
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

1. B2
o B i B & BB % 31l

(ZZEZTE : A8 510)

11. DIVIDENDS

“EEEE  CTIME
2005 2004
BT T BETT
HK$’000 HK$'000

Interim dividend of HK3 cents
(2004: HK1.5 cents)
per share 2,182 1,091

BkE s KRERE Proposed final dividend of
TR 1510 HK15 cents (2004: HK2.5 cents)
(ZZTWEF : BE2.500) per share (Note)
(Hrit) 10,977 1,819
13,159 2,910
FA - RRR-_ZFTRAFZHHRK During the year, scrip dividend alternative was
BEGE TURREIRERE - lRERE offered to shareholders in respect of the 2005 interim

RIUEBRZFBOT

Kt  EERNEERREEZZIKE

dividends. This alternative was accepted by the

shareholders as follows:

—EERF —ZTWF
2005 2004
Ll i
Interim Interim
BETT BETT
HK$'000 HK$'000

Dividends:
Cash 434 1,091
Share alternative 1,748 -
2,182 1,091

ZTZE 7 Note: Afinal dividend in respect of 2005 of HK15 cents (2004:

X — = =

FERBAEEEREE 15 (== HK2.5 cents) per share amounting to approximately
TE AR Sl - 4B EE A HE HK$10,977,000 (2004: HK$1,819,000) has been
10,977,0007T @ ¥R 2 i% B8 AR R proposed by the directors after the balance sheet date.
AERS FEAER T THERAR © The proposed dividend is not account until it has been

approved at the annual general meeting.



12. BREZF|
BRABNNDERAFEZRRELE
F) 7 #373,294,0007T (=T Z Y
& : B¥28,816,0007T) MK F
EAEETRMDZ METFHTIH
72,790,0800% ( = T T I §F
72,742,2110%) Mat& -

EmEEEFEAEEEED %
TABEESER ZEBR - 8K
2 EREERAT -

B B M

=

A

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

12. EARNINGS PER SHARE

The calculation of earnings per share is based on
the profit for the year of HK$373,294,000 (2004:
HK$28,816,000) and the weighted average number
of 72,790,080 shares (2004: 72,742,211 shares) in

issue during the year.

Diluted earnings per share has not been presented
because there was no potential dilutive share in issue

as at both balance sheet dates.

~
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HE=

13.

&H

RAR B
—EEmELA—A
1211

e

B

“EBRRFEAA=TH

RETE
—EENELA—H
REZHE
& B 1 3

—2FEFEAAZTE

REBE
—g2RFAA=TA

—ZEENMFERA=TH

R-ZZ2RF A
= tHEREEZKA
HEEIFTWT :

E‘E/\H
& E AR
DITWT

ZZERFNA=THIFE FOR THE YEAR ENDED 30 JUNE 2005

13. FIXED ASSETS

Hith
RENE BTEE mat
Other
Investment fixed
properties assets Total
THET FHET FH&T
HK$'000 HK$’000 HK$’000
The Group
Cost or valuation
At 1 July 2004 1,609,150 6,874 1,616,024
Additions 28,339 585 28,924
Disposals (73,750) (707) (74,457)
Revaluation surplus 463,801 = 463,801
At 30 June 2005 2,027,540 6,752 2,034,292
Accumulated depreciation
At 1 July 2004 - 3,814 3,814
Charge for the year - 603 603
Eliminated on disposals - (545) (545)
At 30 June 2005 - 3,872 3,872
Net book value
At 30 June 2005 2,027,540 2,880 2,030,420
At 30 June 2004 1,609,150 3,060 1,612,210
The analysis of cost or
valuation of the above
assets as at 30 June 2005
is as follows:
At professional
valuation 2005 2,027,540 - 2,027,540
At cost - 6,752 6,752
2,027,540 6,752 2,034,292
The analysis of cost or
valuation of the above
assets as at 30 June 2004
is as follows:
At professional
valuation 2004 1,609,150 - 1,609,150
At cost - 6,874 6,874
1,609,150 6,874 1,616,024




13. BIE&EE (&)

B B M

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

13. FIXED ASSETS (cont’d)

REWMESHTWT: Investment properties are analysed as follows:
—ETEF —ETNMF
2005 2004
BT BT
HK$’000 HK$’000
BB In Hong Kong
REBEHN Held on long lease 1,687,000 1,248,000
HHEIFE A Held on medium-term lease 167,500 150,000
BB A Outside Hong Kong
KA K Freehold 173,040 211,150
2,027,540 1,609,150

EERBIMNEEYEENR TR
FARNA=ZTEEREBEAAMEEER
BRIRAEREREAED B BB
HXAERMEHREAFEITERAD
Al & Henry Butcher, Lim & Long
Sdn. Bhd. B E &4 -

EERANBR3, 770,000 (ZTZ
4 : & ¥6,004,0007T) BERIEE
EF - BRFEXLB6.8 -7.55F
—ZTETMMF : 6.5-7[F) °

MEAEE 2 IHEYHEEBIERRTT
BT AEB ST RGO (M 5
28) °

Investment properties were revalued on 30 June 2005
on an open market value basis on their existing
development stage and usage by independent
professional valuers, K.T. Liu Surveyors Limited and
Henry Butcher, Lim & Long Sdn Bhd.

Included in investment properties are borrowing
capitalised of HK$3,770,000 (2004:
HK$6,004,000). The effective capitalisation rate for

costs

the project during the year is 6.8-7.55% per annum
(2004: 6.5-7%).

All investment properties of the Group have been
pledged to secure banking facilities granted to the

Group (note 28).

~
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14. G2 HERE

(a) HEEZEFIEE

14. INVESTMENTS IN JOINT VENTURES
(a) Jointly controlled entity

EN
The Group
—ZERE —ETME
2005 2004
BT T BT
HK$’000 HK$’000
FETRE  KAE Unlisted shares, at cost 1 1
PiG & EFE Share of net assets 1 1
AR S Fr 45
= ReHE BEBE DR
Place of FEXHK  Percentage of
incorporation/ Principal interest
Name operation activities in ownership
BReE — KPR B MEEERS 51%
MEEEBRAF]
Cheuk Nang FPDSavills Hong Kong Property 51%
Property Management management
Limited services

ZHAFEFERE —EFEE
B MxEFELARLERE
MEESR HFAMEZESEHA
EEERE -BUEFIEIN
BEMER - AREREENZ
Et2z&EE-

The jointly controlled entity is under the
management of a board of directors, where the
board shall at all times comprise 4 directors, of
whom 2 directors are appointed by the Group.
The powers and duties of each director shall
be identical in every respect. The Group has a

50% interest in voting power.



(b)

HEZEHER (&)

REETREGRERE K
FRETMEEEABR QA
(TR E-—RFDRHYE
EENEMERRY AR
BEE — KT ATHRELZ A & ik
BRRRBEZRFENTEEE
7 MABRREE-—ARFZE
KB R IR LL B #E D © PTIASK
FEH B 821598 B B 1R 2
M EE - WIBE REE—K
FHE_ZTTAFAA=1H
LFEZFBRARBEOT
—ZFTWF: F¥oL) -

HEZEFEE

R—AA=F=A=+H " &
SEE-BYE=FEZKWD
& ARERER-EEER
EEFRAERIEEZYE -
RIBU B K - NEREEE
ERHES BB EERER
X RBAZED 20+
AkBAZRAt A -

B B M

=

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

14. INVESTMENTS IN JOINT VENTURES
(cont’d)

(a)

(b)

Jointly controlled entity (cont’d)

It has been agreed between the joint venture
property
management and other related services on
behalf of Cheuk Nang FPDSavills Property
(“Cheuk
FPDSavills”). All income earned by Cheuk Nang

partners that they will render

Management Limited Nang
FPDSavills is reimbursed to the joint venture
partners in accordance with services rendered
by them and all expenses incurred by Cheuk
Nang FPDSavills are borne by the joint venture
partners according to their shareholding ratio.
Consequently, there is no post acquisition
profits or losses for the jointly controlled entity.
Net income received from Cheuk Nang
FPDSavills for the year ended 30 June 2005
amounted to HK$Nil (2004: HK$Nil).

Jointly controlled asset

On 30 March 1993, the Group entered into an
agreement with an independent third party to
jointly redevelop a property known as South
View Garden, located at Aberdeen, Hong Kong.
In accordance with the terms of the agreement,
the expenses incurred for and the income
arising from the redevelopment are to be shared
between the Group and its joint venture partner

in the proportion of 47.5: 52.5.

~
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HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

14. GEEBERE (&) 14. INVESTMENTS IN JOINT VENTURES
(cont’d)
(b) HEEZEHEE (&) (b) Jointly controlled asset (cont’d)

REBERAI K FEEGEZEY
ENBEEHB XA (BERER
BEMFTERFINER AOT

The Group’s share of the results of the joint
venture which is included in the consolidated

income statement is as follow:

—EEREF —ZEMF

2005 2004

BT T BT

HK$’000 HK$'000

S Turnover - 618
REEZ (BR) /B (Loss)/Profit for the year (60) 38

EBRRERSEERBERALZ
AREBRERFAZEFEENRE

BRESWT

MENE E Current assets
mEEE Current liabilities
MEEEFE Net current assets

The Group’s interests in the assets and liabilities
of the joint venture which are included in the

consolidated balance sheet are as follows:

“RREF  —FTIOF
2005 2004
BETR  OBMTR
HK$’000 HK$'000
3,925 3,747
(595) (405)

3,330 3,342




LIERBERABEERE R AN
BRAETHEREMEINFL0E3SE

—ZTPUFE  0B3.5@)FFEZF
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iR B M &
NoTES TO THE FINANCIAL STATEMENTS
HE_TTHRFNA=1+HIEFE FOR THE YEAR ENDED 30 JUNE 2005
15. REFB S 15. INVESTMENT SECURITIES
AEE NN
The Group The Company
“EZRFE —TTQOEH —ETHF Z—TTME
2005 2004 2005 2004
BETR BETT BETR BETT
HK$'000 HK$’000 HK$'000 HK$’000
FLETRE - Unlisted equity
B AN B securities, at cost 15,541 15,541 15,541 15,541
o R Less: Provision (15,541) (15,541) (15,541) (15,541)
2HES Club debenture 950 950 - =
950 950 - -
16. BIBE R 16. MORTGAGE LOANS
% E
The Group
—EERF —ZETWEF
2005 2004
BT T BT
HK$’000 HK$’000
BIBEX Mortgage loans 2,959 3,531
BB Less: Provision (2,229) (2,267)
77
730 1,264 > O
B R—FRBHIIA Less: Due within one year z & E
BB 5 BR 3 & included in trade and . z
H b i U BR 30 other receivables (86) (105) E \@ %
3 lit =
N O
o IS -
644 1,159 g‘é 9
w5
(2]
® O
2
3
m
w)

The mortgage loans are secured and bear interest at
0% to 3.5% (2004: 0% to 3.5%) above the Hong
Kong dollar prime rate. The mortgage loans are

repayable by monthly instalments.
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17. B AR 2%

17. INTEREST IN SUBSIDIARIES

¥ NG

The Company
—ELREF —EEMF
2005 2004
BETT BT T
HK$’000 HK$'000
LM, - KAE Unlisted shares, at cost 258,841 257,897
HERRE Impairment loss (14,660) (14,660)
244,181 243,237
FE W B B A B FIE Due from subsidiaries 892,355 889,904
EREE Provision for doubtful debts (122,131) (122,131)
770,224 767,773
JE1 BN B 2 B B Due to subsidiaries (198,463) (359,501)
815,942 651,509

FEUL, FEATRRIE T AR R R E E
BIRHER o FEUSHT B A B FIE R FELT
BB A a RED R ABEK
639,940,0007C (ZZE T F : B
628,297,0007T) K& #41,642,000
T (ZZEZT M4 : 202,940,0007T)
HARBASTE - i E b FE U/ FE
M8 A RIRIBEEMNSFE o

The amounts due from/to subsidiaries are unsecured
and have no fixed terms of repayment. Included in
the amounts due from and to subsidiaries are
amounts totalling HK$639,940,000 (2004:
HK$628,297,000) and HK$41,642,000 (2004:
HK$202,940,000) respectively which are interest
bearing. Other amounts due from/to subsidiaries are

interest free.



17. B A Bl 2= (&)
FTENB AR ANEBRE2EHS -
R_EBEZRFNA=1+H  FTEMH

BAFZEHMT :

Bt 6 2 &

Subsidiaries

BERRBRAR

Bongi Development Limited *

FREMEEEARAR
Cheuk Nang Property
Management Company

Limited *

BXWERER
RBERRA*

Dun Man Secretarial and
Management Services

Limited *

BB & AR A F*
Golden Scheme Investment

Limited *#
BREEBR QA
Green View Investment

Limited *

BEEXARAAN

Lo & Son Land Investment

Company Limited *

B B M

LW

NoTEs TOo THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

17. INTEREST IN SUBSIDIARIES (cont’d)

30 June 2005:

LA
R E

Place of
incorporation or
registration/

operation

BB
Hong Kong

BB
Hong Kong

B0
Hong Kong

BB
Hong Kong

B0

Hong Kong

BERTREER
BEREX
Particulars

of issued ordinary
share capital/

registered capital

2R BRAEBIT
2 HK$1 shares

2R BRAEBIT
2 HK$1 shares

2B FR BB 10T

2 HK$10 shares

2R R 1T
2 HK$1 shares

2R BRAEBIT
2 HK$1 shares

3,000%
FRAB®100T
3,000

HK$100 shares

All subsidiaries are wholly owned by the Group.

The following is a list of the major subsidiaries as at

TEXK
Principal
activities

MEEE

Property trading

MEERE
Property
management

services

WENEERY

Provision of secretarial

and management

services

MERE

Property investment

RIBER
Mortgage lending

NERERBRE

Property investment

and development

~l
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17. WEB AR 2w (&)

17. INTEREST IN SUBSIDIARIES (cont’d)
ERUIAE: D

REihE

Place of

incorporation or

Bt 8 2 &

Subsidiaries

Martego Sdn Bhd**

Martego Sdn Bhd**

BIRERBR AR

New Grow Development

Limited*
Power Tripod Limited*
Power Tripod Limited*
EEZERARAA
Power Wide Development
Limited*#
BXEX (RI) BR AR

Dun Man (Shenzhen) Co. Ltd.***

EEFEWERE (RY) BRARM
Power Wide Properties (Shenzhen) Ltd.**

registration/

operation

BIRA R

Malaysia

500

Hong Kong

BB

Hong Kong

B
Hong Kong

;3
PRC

G
PRC

BRITREEN
BREXR
Particulars

of issued ordinary
share capital/

registered capital

5,000,000/%
BRIME R
5,000,000
RMT1 shares

10,0004%
BRABBIT
10,000

HK$1 shares

10,000/%
BRAEBIT
10,000

HK$1 shares

2RERREE 1T

2 HK$1 shares

AR #1,000,0007T
RMB1,000,000

AR #30,000,0007T
RMB30,000,000

TEER
Principal

activities

NERELER

Property investment

and development

MERE

Property investment

NEERLEE

Property development

and trading

MERE

Property investment

15 R &8 R R E B
Marketing strategy and

investment consultation

MERARER
Property investment

and development
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17. INTEREST IN SUBSIDIARIES (cont’d)

HEMALT BRITREEN

REHE BRER

Place of Particulars
incorporation or of issued ordinary TEXEHB
=N registration/ share capital/ Principal
Subsidiaries operation registered capital activities
REREBRDA" BB 2RERREE T MERE
Success Well Investment Limited* Hong Kong 2 HK$1 shares Property investment
/eERBERAR AR BB 2RERREE T NERERERRE
Yorksbon Development Limited* Hong Kong 2 HK$1 shares Property investment

ERFIAEERATEREAE
EEEEEAREEZADTAMBEA
7 EERA HIEMHBAR
ZERBSHETE -

Wit -
© HERAZNBAR
© BSHBARZRERERTR

TEARTHAKEERERZ
BB (P RE28) ©

##

==

1B AFIFHES R SEAR
B

and development

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results or assets of the Group. To give
details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive

length.

Note:

* Subsidiaries held directly by the Company.

# Shares of these subsidiaries have been pledged to
banks as security for bank loan facilities granted to

the Group (Note 28).

i Subsidiary not audited by Moores Rowland Mazars.
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NoTEs To THE FINANCIAL STATEMENTS
HE-_ZZTAFA=+HILFE FOR THE YEAR ENDED 30 JUNE 2005

18. PROPERTIES FOR SALE

r&HE

The Group
—ZZEF —TTQNF
2005 2004
BETT BB
HK$'000 HK$'000
BRPYE Properties under development 347,152 149,662
ExKYE Completed properties 2,506 2,506
349,658 152,168

g B A B 1,345,00000T (= F
TPO4F ¢ 3,057,0007T) BRI E S
MEFR  BRFXASE(ZTZTM
F 1 5%) °

EHESR— EREA KRS
CHREEMERSEAERDE
% o

HEDEULNEERETDAEBE
155,594,0007C (ZEZ P04 : Bk
149,662,0007T) B TIR1TIEAR
RITHASERBEREE ZEF
(P 5£28)

Included in properties under development are
borrowing costs capitalised of HK$1,345,000 (2004:
HK$3,057,000) with effective capitalisation rate of
5% per annum (2004: 5%).

Properties under development which are expected
to be completed and realised after more than 1 year

are classified as non-current assets.

Properties for sale with carrying value of
HK$155,594,000 (2004: HK$149,662,000) have
been pledged to secure banking facilities granted to

the Group (note 28).
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19. TRADE AND OTHER RECEIVABLES

Z SR (Ff7ta) Trade receivables (Note a)
BNFEREZE Prepayments and deposits
H it FE U BR 30 Other receivables

EE

(a)

AEEZBEZREFERERS
WA ~ M E IR WA RIRIB K
ZmBER 1D o

R-ZZBERFRA=+H B85
FEMGRIERREC ) AT ZA T

rEE NN

The Group The Company
“E2TRF _—TIOF “E2TRF _—TIOF
2005 2004 2005 2004
BETT BT BETT BETT
HK$'000 HK$'000 HK$'000 HK$’000
700 408 - -
1,160 1,007 1 -
4,559 903 - -
6,419 2,318 1 -

Note:

(a)

PR30K Less than 30 days
31—60K 31 - 60 days
61— 90K 61 - 90 days
HEIOR Over 90 days

The trade receivables of the Group represent rental,
management fee and current portion of mortgage

loan receivables and are on open account terms.

At 30 June 2005, the ageing analysis of the trade

receivables were as follows:

rEE

The Group
—2TRF —ETMF
2005 2004
BET T BETT
HK$’000 HK$’000
435 334
53 15
24 3
188 56
700 408
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20. BEZ R HMENAKIE 20. TRADE AND OTHER PAYABLES
A&EE NN
The Group The Company
“ETRFE _TITOEF “EZRFE —TTQ@EHE
2005 2004 2005 2004
BETT BETT BETT BETT
HK$'000 HK$’000 HK$'000 HK$’'000
BHEMNER (FiFa) Trade payables (note a) 4,590 6,025 - -
HEES Tenant deposits 5,587 5,757 - =
H it B BR AN Other payables and
&R (HiEb) accruals (note b) 18,604 35,863 5,159 2,260
28,781 47,645 5,159 2,260
Bt et - Note:
(@ RZZEZRFRA=+RH EB5 (@) At 30 June 2005, the ageing analysis of the trade
FERFIARE A ST payables were as follows:
TEE
The Group
—EEREF —EEWEF
2005 2004
BT BETT
HK$’000 HK$"000
DR30K Less than 30 days 2 837
31—60K 31 - 60 days - -
61—90X 61 — 90 days - -
[ EEIEN Over 90 days 4,588 5,188
4,590 6,025




20.

BEZRHEMENRKIE (&)
izt -

(b)

—ETE - HMENFRIER
FEBEE —EEWRRHR/EE
19,055,0007% * BN g5 Mayland
Parkview Sdn Bhd ([Mayland])
(B Forefront Impact Sdn Bhd)
HARXAB 22EWRB R A
Martego Sdn Bhd ([MSBJ) pA ==&
E=F-AZTNBEZEZHRA
atEZz =z ([HEl) o K& %
& Maylandi§ B BB R REE
REBCRERFEEEDERT
EE ([BREBM ) LA # I ER 2
BRI2 A B0 P A A R A&
Mayland ™ 7 M F A 5 1 A @S
# 25 ¥18,500,0007T (FHERE
#38,110,0007T) 2 REAHE D
MSBE X {1 B B &f {0 2 13t ) &
BRAEAR  RZZBEZRFSA=T
B FI&EREEZEMNE -

B B M
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20. TRADE AND OTHER PAYABLES (cont’d)

Note:

(b)

In 2004, included in other payables and accruals
was a temporary receipt amounted to approximately
HK$19,055,000 which represented consideration
Bhd

(“Mayland”) (formerly known as Forefront Impact Sdn

received from Mayland Parkview Sdn

Bhd) pursuant to a joint venture agreement (the
“Agreement”) entered into with Martego Sdn Bhd
(“Martego”), a wholly owned subsidiary of the
Company on 29 January 2003. Pursuant to the
Agreement Mayland was responsible for development
and construction and completion of the remaining
floors (the “Relevant Portion”) in a development
project in Malaysia of the Group in exchange for
the rights to deal with and collect all proceeds and
revenue from the Relevant Portion. In consideration,
Mayland was required to pay by 5 instalments over
a period of 2 years to the Group total amount of
RM18,500,000 (equivalent to approximately
HK$38,110,000) for sharing the land and
development costs of the Relevant Portion incurred
by Martego. As at 30 June 2005, all required

instalments were fully settled.
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21. R

ERRBERER
—BHEA
RITERZ

k=87

RITERZ
E ki)

RITERZEHA

AHEE—F2A

EFE_F
EE=ZF0LER

21. BANK BORROWINGS

Term loans and revolving
loans — secured
Current portion of bank

borrowings

Non-current portion of

bank borrowings

The maturity of the above
bank borrowings is

as follows:

Within one year or on demand
In the second year
In the third to fifth years,

inclusive

EN

The Group
—Z2IF —EFNF
2005 2004
BT T BETT
HK$’000 HK$’000
358,377 301,600
(32,999) (35,075)
325,378 266,525
32,999 35,075
113,146 236,600
212,232 29,925
358,377 301,600
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R-_EZERFRA_-_TH KXQ7
BRER-_ZEZTRAFAANLALHEH
VAR BETE - LAB ¥4 31T A
SEEREESBATHRD
436,808 %G TR ST HFH
HREEREUBRRKEZRRE - &
R ) EE 8 & E 8RB
1,704,0007T B & AN 7 IR 17 & B
AR - WWERMER B RMD A
A o

FA - ABANRF]ZHERQRE
B HBEXIELARRZEMD -

22. IR 22. SHARE CAPITAL
EERA BERTRAERA
Authorised Issued and fully paid
R & B g8 R & B Y8
No. of shares Amount No. of shares Amount
BET T BET T
HK$'000 HK$'000
RZEZ=tHA—H At 1 July 2003 ordinary
BREE0 1T shares of HK$0.1 each
Lk 10,000,000,000 1,000,000 72,742,211 7,274
RZZZEWERAZTH At 30 June 2004 10,000,000,000 1,000,000 72,742,211 7,274
R-_ZZME+A—H At 1 July 2004 shares of
BREE0IT HK$0.1 each 10,000,000,000 1,000,000 72,742,211 7,274
REARK B EM Issue of share pursuant to
ki scrip dividend scheme - - 436,808 44
R-ZBBREEAA=1TH At 30 June 2005 10,000,000,000 1,000,000 73,179,019 7,318

On 20 May 2005, the Company issued and allotted
a total of 436,808 shares of HK$0.1 each in the
Company at HK$4.00 to the shareholders who
elected to receive shares in the Company in lieu of
cash for the 2005 interim dividend pursuant to the
scrip dividend scheme announced by the Company
on 9 May 2005. An amount of HK$1,704,000 in
excess of par value was credited to the share
premium account. These shares rank pari passu with

existing shares.

None of the Company’s subsidiaries purchased, sold
or redeemed any of the Company’s listed securities

during the year.
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23.

okt

A%

R-ZZ=FtH—H
EN-ZETME
RERE W)
HENFEED
BitfE
RENFEMHER

EXER

AEREF

-EREHHE
EE GRS
(Fra2)

o REFASH
KB 405

o REHBE
£8)
—BEN

Ll

ERZZERFRY
RS (HizE11)
EN-ZEREFH
e (Fragnt)
RIEABRA B 5t 8317
Bl 2 BB

ETRNER
EXER
KEEAMN

R-ZEEREAA=TH

The Group

At 1 July 2003

2004 interim dividend
paid (note 11)

Release on disposal of
properties

Revaluation surplus on
investment properties

Exchange translation
differences

Profit for the year

At 30 June 2004

At 1 July 2004
- As previously
reported
- Adjustment arising
from change in
accounting
policies (note 2)
o Early adoption
of HKAS 40
o Early adoption
of HKAS
- Int 21

- As restated

2004 final dividend
paid (note 11)

2005 interim dividend
paid (note 11)

Premium on issue
of shares pursuant
to scrip dividend
scheme

Share issue expense

Exchange translation
differences

Profit for the year

At 30 June 2005

23. RESERVES

REME
Bfafifa =57
Investment Bt
properties AHE RERE Special  RAEE REBRA
revaluation ~ Negative  Exchange capital Share  Retained ast
reserve  goodwill reserve reserve  premium profits Total
AETT BRTRT A%Tr BTz ABTn BTz A¥Tn
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
182,113 240 (71,593) 320,065 129,559 235,714 796,098
- - - - - (1,091) (1,091)
(11,278) = = = = = (11,278)
428,893 - - - - - 428,893
= = (63) = = = (63)
- - - - - 28,816 28,816
599,728 240 (71,656) 320,065 129,559 263,439 1,241,375
599,728 240 (71,656) 320,065 129,559 263,439 1,241,375
(599,728) - - - - 599,728 -
- - - - - (96,685) (96,685)
- 240 (71,656) 320,065 129,559 766,482 1,144,690
- - - - - (1,819) (1,819)
- - - - - (2,182) (2,182)
- - - - 1,704 - 1,704
- - - - (2) = (2)
- - 644 - - - 644
- - - - - 373,294 373,294
- 240 (71,012) 320,065 131,261 1,135,775 1,516,329




23. f#fw (&)

LN

R-ZZEZE=F+H—H
ENZZZmEFHKEE
(Fizt11)

RER BT

RZZZWELA—H

ENZZTMERARE
(Faxi1)

ENZZTRERHRE
(HiaEn1)

RE AR BB TRA
e

FIBRNER
REEER

B B M

=

NoTEs TOo THE FINANCIAL STATEMENTS

HE-_ZZTAFA=+HIFE FOR THE YEAR ENDED 30 JUNE 2005

23.

The Company

At 1 July 2003

2004 Interim
dividend paid
(note 11)

Profit for the year

At 30 June 2004

At 1 July 2004

2004 final dividend
paid (note 11)

2005 interim dividend
paid (note 11)

Premium on issue of
shares pursuant to
scrip dividend
scheme

Share issue expenses

Loss for the year

At 30 June 2005

RESERVES (cont’d)

2]
BA @ E
BRAGE Special REEF

Share capital Retained st
premium reserve profits Total
BETT BETL BETL BETT
HK$'000 HK$'000 HK$'000 HK$'000
129,559 320,065 177,321 626,945
_ _ (1,091) (1,091)
- - 1,417 1,417
129,559 320,065 177,647 627,271
129,559 320,065 177,647 627,271
_ _ (1,819) (1,819)
B _ (2,182) (2,182)
1,704 - - 1,704
(2) = = (2)
_ _ (6,156) (6,156)
131,261 320,065 167,490 618,816
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23.

H1E (&)

s ERNBEEEERAIGRD
FABBIRFTE S - DR E
H REVMERFTEDEEGLFHE
KB EBS KRR B M S IR
SRTBRERE °

FRRAFEBZEETIBHRE=-F
T—F = A+ RNBETHIRBAR
YR-FEFE_FOA-_THAER
SREEHLE o

KIREUEREAE R 2 G - HURAR D
EEZBHEDFALRRBREALZ
Fr Rl B AN B B © B RIRUAR AR &
MER BEARFDARBEEZ
BEEXRE - MAEZHRBARRARHN
WMERZHE  ZEEBERRESH
BEMRARARRREREEZESR
EEm 2 AL TRBEEAMITA
N ZREEOTAIRSE 23 A
MNERRBNEB ET AR (EHE
SO/NCIRC SRS IR R AN/
Al Z TR DIk - BIERRED]
F79(0)ff (R E M AERDEE B E
B E B UET) 2 A& o HER R A
EERERSFRAIRHDR - B2
ERABREREERR - KBS
H i ¥ BT st ml oK
AT EARM S| BMARRE BT
PR A = B A7) O 1B R 2 1 {AT 38 0 4R
B o

23. RESERVES (cont’d)

The application of the share premium account is
governed by Section 48B of the Companies
Ordinance. The exchange reserve, investment
properties and negative goodwill have been set up
and will be dealt with in accounting policies set out

in note 4 to the financial statements.

Special capital reserve arose from reduction in issued
share capital on 26 March 2001 with Court approval
on 24 April 2001.

Pursuant to the undertakings given to the Court, the
credit amount arising from capital reduction has
been credited to a special capital reserve in the
books of account of the Company. So long as there
shall remain any debt or claim against the Company
outstanding at the date when the reduction of capital
took effect which, if such date were the date of the
commencement of the winding up of the Company,
would have been admissible in proof against the
Company and the person entitled to the benefit
thereof shall not have agreed otherwise, such reserve
(i) would not be treated as realised profit; and (ii)
for so long as the Company shall remain a listed
company (as defined in the Companies Ordinance);
would be treated as an undistributable reserve of
the Company for the purposes of Section 79C of the
Companies Ordinance or any statutory re-enactment
or modification thereof, provided that the amount
standing to the credit of the special capital reserve
may be reduced by the aggregate of any increase in
the issued share capital or in the share premium
account of the Company resulting from an issue of
shares for cash or other new consideration or upon
a capitalisation of distributable reserves after the

reduction took effect.
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24. DEFERRED TAXATION

The Group

Deferred tax
arising from:

At 1 July 2003

Recognised in
consolidated
income statement

At 30 June 2004

At 1 July 2004

- as previously
report

- Adjustment
arising from
change in
accounting
policies

— As restated
Recognised in

consolidated

income statement

At 30 June 2005

REERELEHBEE

R REEHEE H Al B8 2 AT BRI -
REE B BERRIBEERERE
JEFEIH & B % 59,126,0007T (=
T F : H¥62,774,0007T) °
BB IERDIARE - HIEFBIE &S

HA -

Recognised deferred tax liabilities

RENEMN

AERE

ERIE Fair value

Accumulated adjustment HEFR

depreciation  on investment Tax By
allowances properties losses Total
BETT BETT BETT BETT
HK$'000 HK$’'000 HK$'000 HK$’'000
3,501 = (3,501) -
875 = (875) -
4,376 - (4,376) -
4,376 = (4,376) =
- 96,685 - 96,685
4,376 96,685 (4,376) 96,685
1,558 82,385 (3,284) 80,659
5,934 179,070 (7,660) 177,344

Unrecognised deferred tax asset

The Group has not recognised deferred tax asset in

respect of tax losses at HK$59,126,000 (2004:

HK$62,774,000)

due to uncertainty of its

recoverability. The tax losses have no expiry date

under current tax legislation.
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25. mEBRERERMEE

(a)

EBEBH BT ORE)R

FER

g=ar

hE

FE WA
REMESMIEE

HBEEEEXH

HEREMEEN

M E X FE

FEERTFEE
ES:LH

HFENERD
BEHREMEK
Bk (3B hn) B

B 5 REMEN
BR 3% OB 4>) 3240

XBEH RS
(//IL ﬁ) //|L)\/5F 5

25. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(a) Cash (used in) generated from operations

—ZZEF —_TTWF
2005 2004
BETT BETT
HK$’000 HK$’000
Profit from operations 475,254 37,985
Depreciation 603 578
Interest income (440) (299)
Revaluation surplus on
investment properties (463,801) -
Write-off of others
fixed assets 162 95
Profit on disposal of
investment properties (6,067) (16,549)
Profit on disposal of
properties for sales - (289)
Written back of provision
for completed
properties for sale - (3,634)
Written back of provision
for properties under
development for sale - (10,914)
Decrease in properties for sale 644 3,600
(Increase) Decrease in
trade and other
receivables (4,101) 5,661
(Decrease) Increase in trade and
other payables (18,864) 20,417
Cash (used in) generated from
operations (16,610) 36,651
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25. e REMEBRMTE (&) 25. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (cont’d)
(b) BeREFBRE2HMUT (b) Analysis of the balances of cash and cash
equivalents
—EERF —EEMF
2005 2004
BET T BT T
HK$’000 HK$’000
IRTHEHR LIRS Bank balances and cash 15,082 8,551
BITEX Bank overdrafts - (231)
15,082 8,320
26. HEIE 26. COMMITMENTS
(a) BEAREIE (a) Capital expenditure commitments
RAEE B m R AET B HRE Capital commitments in respect of properties
REE T ERAERNT : under development outstanding at the balance
sheet date not provided for in the financial
statements were as follows:
r5H
The Group
—EELF —EENEF
2005 2004
BT T BT
HK$’000 HK$'000
$ $ 93
zw o
CHEBRED Authorised but not :®m
contracted for 128,998 181,641 ); S ;
DELOBRBE Contracted but not E \@ %
provided for 46,639 34,497 S
N O
S5
o g >
175,637 216,138 o
o
=
4
m
o

REFEEARRBLEEREARN

The Company did not have significant capital

FAHE o commitments at the balance sheet date.
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26. RIE (&)

(b) REREEZWA
RZTERFAA=+H &
ERBEEELETRERUE 2
BT RERZWEH  ZERE
FEW KBTI T

Bt >
[

il

i

H

_FH'

2F

27. BEEH
(@ RZZTETRFAA=+H ' —
EEERAARNRZHBAGIE
=178 #7,004,0007T (M
& : B ¥7,004,0007T) 2 M ho
A - SRR T B R %R
RMTE A T HEERYZEPTE o M
BARRIEMRZEEETERT
RIRRATEIRREERE
18 48 8 3Z B % 14,894,0007C
— T T M F i
14,894,0007T) ° IR1E EF &
LA E R - BREBESE 2R
R EARLEBEREEDEM
B -

26. COMMITMENTS (cont’d)

(b)

Within one year

Future operating lease receivables

At 30 June 2005, the Group had future
aggregate minimum lease rental receivables
under non-cancellable operating leases in

respect of the Group’s properties as follows:

In the second to fifth

years inclusive

AR
The Group
—Z2IF —EFNF
2005 2004
BT T BT
HK$’000 HK$’000
10,485 10,704
3,546 2,165
14,031 12,869

27. CONTINGENT LIABILITIES

(a)

At 30 June 2005, there was a claim of
HK$7,004,000 (2004: HK$7,004,000) against
a subsidiary by a contractor for additional costs
incurred in the development of the Subsidiary’s
freehold land and building. The Subsidiary is
counter claiming liquidated and ascertained
damages from the Contractor for delay in
completion and defective work totalling
HK$14,894,000 (2004: HK$14,894,000). The
case is pending arbitration. It is the Directors’
opinion that no provision is required for such

claim.
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28.

HBEEK (&)

(b) BHETHE QR ZEIREK
749,828,0007T (ZEF M4 :
7 # 541,000,0007T ) R 17 &t
& - ARRIEMARITIER AE
ReRZZEZTRFASA=T
A tE@MEE TERZHE
BB ¥358,377,0007T (ZEE
PO4F : ##301,826,0007T) °

BEEIKH
RZZEZRFANA=+AH K~&HE
ATRBIVER IR 2 RIRITEE BB
358,377,0007C (ZE T F : B
301,831,0007T) :

@ BETAEBENREMER
ETASEENSFEMEH
B E E 5 8l B B K
2,020,540,0007C (ZZEZ Y
& : % ¥1,602,150,0007T)
(MI3E13) K& ¥ 155,594,000
T (ZZETEZT WM F : B
149,662,0007T) (MfzE18) B
TR T IRST ©

(b) ETHWEBARMAEEEKASE
ERBE M -

(0 ETHWEBARZEOHEERT
|RIT (M=E17) - R
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WiE
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27. CONTINGENT LIABILITIES (cont’d)

(b) The Company and two subsidiaries have
executed corporate guarantees to banks in
respect of banking facilities granted to certain
subsidiaries to the extent of HK$749,828,000
(2004: HK$541,000,000) of which
HK$358,377,000 (2004: HK$301,826,000) was
utilised as at 30 June 2005.

28. PLEDGE OF ASSETS

At 30 June 2005, the Group’s total bank borrowings
of HK$358,377,000 (2004: HK$301,831,000) were

secured by the following:

(@) legal charges on certain of the Group’s
investment properties and certain of the Group’s
properties for sales with carrying values of
HK$2,020,540,000 (2004: HK$1,602,150,000)
(note 13) and HK$155,594,000 (2004:
HK$149,662,000) (note 18), respectively;

(b) floating charge over all the assets and

undertakings of certain subsidiaries;

(c) mortgages over the shares of certain subsidiaries

(note 17); and

(d) assignments of sale proceeds, insurance
proceeds, rental income and deposits arising
from the tenancy agreements of certain

properties.
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2],

O
(e)]

EHEBEALZEARS

FRTEAERBEMIBOBWESN - K
SEE - REBHERNU—REE
RREBAEALTETZEMERN

RBME

RS Tt
EEMBERAA

X Tt g
EEMBRAT

&M
-MXEEE

e KA

—MABR AT

— B EER
AR 27

TTHERRA

-~ MABRDA

— B AR
AR A7

29. SIGNIFICANT RELATED PARTY
TRANSACTIONS

Details of significant related party transactions in
addition to those disclosed elsewhere in the financial
statements, which were carried out in the ordinary

course of the Group'’s business, are as follows:

FEE
The Group
—Z2EF —EEWF
2005 2004
ft it BETT BETT
Note HK$’000 HK$’000
Interest paid to
Cecil Chao &
Associates Limited (a) 18,741 12,705
Fees paid to
Cecil Chao &
Associates Limited (b)
- building
management fee 900 1,800
— architect and
other professional
service fees 2,082 2,608
Rental income
received from (c)
- Yan Yin Company
Limited 60 60
- Cecil Chao
& Associates
Limited 798 302
Administration fee
received from (d)
- Yan Yin Company
Limited 72 72
- Cecil Chao &
Associates Limited 240 72




HEZ

29. EHEBEBEALTZERRS (&) 29. SIGNIFICANT RELATED PARTY

30.

31.

it EEMAR QA
([CCALJ)) B AR K
HREETERBHZER
RARBMZETRERER
ME1.8E(ZEZME : 2
B);tEZ2HFB - HE_ZEZT
AFEXNAZ=ZTHI r EREE
ZEB 314,795,000 (ZEE
PO4E @ ##178,935,0007T) °
CCALIER T2 ERA K EHE
BUHAREEASEFEERE
NELE o

RKAREEFHTEB L A
CCALZEZEENEZHEAA °

(a)

CCALIKIR B )7 7] & Z IRk i
HEEMEBBBRSE T A%
o

(0 WEEDIEZGR  &TY
FEHRTMARBRA R L
BEEMARDMERAZEZ
ﬁﬁ o

d) TWEEDITEZIGR  ~AEH

RIRAGR AR Sl B 5
BB PR A R (17 BROIR 7% 3
mEM -

BAZER AT
KABRBIZER AR RMABRER
A —MERBEMKILZ AT °
HEHEBEE
E-_EERFNLA+=8  AQF
—2EMBRARE—F =% ([H:E
FEEB—HEBKRENER - Za&
ARG EREREBALEF2
EHmABNH B R AA99%M%HE - Ik
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owner of the land. The consideration for the
acquisition is HK$800,000,000 (the “Consideration”)
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NoTeEs TO THE FINANCIAL STATEMENTS
ZTAFNA=+THILFE FOR THE YEAR ENDED 30 JUNE 2005
TRANSACTIONS (cont’d)
(@) Cecil Chao & Associates Limited (“CCAL”) has
provided unsecured advances, which have no
fixed terms of repayment, to the Group at 1.8%
(2004: 2%) above the Hong Kong dollars prime
rate. At 30 June 2005, the advances from CCAL
amounted to HK$314,795,000 (2004:
HK$178,935,000). CCAL has confirmed that it
will not request repayment of these advances
until such time as the Group is in a position to
repay.
Dr. Cecil Sze-Tsung Chao is a director and
beneficial owner of CCAL.
(b) CCAL rendered architectural and related
services to the Group on terms agreed between
both parties.
(c) Certain properties were leased to Yan Yin
Company Limited and CCAL as office premises
on terms mutually agreed between both parties.
(d) The Group charged administration fee for Yan
Yin Company Limited and CCAL for handling
services rendered on terms agreed between both
parties.
ULTIMATE HOLDING COMPANY
The ultimate holding company is Yan Yin Company
Limited, a company incorporated in Hong Kong.
POST BALANCE SHEET EVENT 97
On 13 September 2005, a wholly-owned subsidiary gfl 2
of the Company entered into an agreement with a c = g
third party (“the Seller”), whereby this subsidiary . z
conditionally agreed to acquire an interest in a piece E \@ z
of land located at Estrada de Seac Pai Van, Coloane G
Island, Macau through acquiring 99% of the entire gf’ £
issued share capital of the Seller’s wholly-owned & o g
subsidiary, which is the registered and beneficial ; g
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plus a profit sharing element, which is dependent
on the profitability of the development of the land.
The Consideration will be financed by internal
resources of the Group and the future development
of the land will be financed by banking facilities.



