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HE —FEERFANA=ZFHILFEE
For the year ended 30th June 2005
Summary of significant accounting
policies

The principal accounting policies adopted in the
preparation of these accounts are set out below. These
policies have been consistently applied to all the years
presented unless otherwise stated:

(a) Basis of preparation

The accounts have been prepared in accordance
with accounting principles generally accepted in
Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).They have
been prepared under the historical cost
convention except that, as disclosed in the
accounting policies below, the investment
properties are stated at fair value.

HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and
Hong Kong Accounting Standards (“new HKFRSs")
which are effective for accounting periods
beginning on or after 1st January 2005.The Group
has early adopted the following new HKFRSs in the
preparation of the accounts for the year ended
30th June 2005:

Hong Kong Accounting Standard 40 (“HKAS 40”)
Investment Property
Hong Kong (SIC) Interpretation 21
(“"HK(SIC)-Int 217)
Income Taxes - Recovery of Revalued
Non-Depreciable Assets

The adoption of the above new HKFRSs has
resulted in the changes in the Group’s accounting
policies for valuation of investment properties and
deferred tax thereon:
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Summary of significant accounting
policies (Continued)

(a)

Basis of preparation (Continued)

The adoption of HKAS 40 has resulted in a change
in the accounting policy relating to valuation of

MEBEREBERANER - RBE investment properties of which the changes in fair
FE - RNFEMENSTAKREY values are recorded in the profit and loss account.
FXEMFEEN - 2 TERRD B In prior years, the increases in fair value were

AAERTEMBRERFRE N (A
B THZHEBERERAME -

ERAIHK(SIO)-Int 213 B B E Y
XEMSIRZELHIBARETE
SHBRREBMNRE - BEXEREER
BERERFEREER KD ERER
Bl MBLERTEER -
RBEFE AENREBEESRZ
R ERE -

HKAS 40 5T IR R B IR B H 38
ERERMEIE - AR AEEDR
AAFEER - Eyﬂ%ft’)(I/Xﬁ;tsz
$El§§lJﬁEﬁtt$‘éfﬂ '
RZEEMFLA— EZ%EE/JMU
ERAEWAZE  ERERREME
BEREANTRETHEETE -
ESIBRZZEEWNF LA —HAIR
B8 Vi I 45 10 49 78 5 2,438,000 - £
LR - REMESEREERER

DT REFRRE -

credited to the investment properties revaluation
reserve. Decreases in fair value were first set off
against increases on earlier valuations on a
portfolio basis and thereafter expensed in the
profit and loss account.

The adoption of HK(SIC)-Int 21 has resulted in a
change in the accounting policy relating to the
measurement of deferred tax liabilities arising
from the revaluation of investment properties.
Such deferred tax liabilities are measured on the
basis of tax consequences that would follow from
recovery of the carrying amount of that asset
through use. In prior years, the carrying amount
of that asset was expected to be recovered
through sale.

Changes in accounting policy in accordance with
HKAS 40 has been made in accordance with its
transition provision. Since the Group has adopted
the fair value model, there is no requirement for
the Group to restate the comparative information,
and any adjustment should be made to the
retained earnings as at 1st July 2004, including the
reclassification of any amount held in revaluation
reserve for investment properties.This resulted in
an increase in opening retained earnings at 1st
July 2004 by approximately HK$2,438,000 and a
corresponding decrease in investment properties
revaluation reserve by the same amount.
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For the year ended 30th June 2005

1 FEETBERBE @ 1 Summary of significant accounting
policies (Continued)

(a) wEEE(E) (a)  Basis of preparation (Continued)
HK(SIO)-Int 21 B 5T R M E BB Changes in accounting policy in accordance with
WER - —ZTEMNF 2B ERIN HK(SIC)-Int 21 has been applied retrospectively.
ERC ST AREEN T EERME The 2004 comparatives have been restated to be
e comparable on a consistent basis of accounting.
REAHKSIO)-Int 213 BN —EF The adoption of HK(SIC)-Int 21 resulted in a
=F A —BZENRERDLB decrease in opening reserves at 1st July 2003 by
¥62,000T - RE—TEENER approximately HK$62,000 and the following
TLRFEATZUBEE financial impact for 2004 and 2005:
—TEREF —TEWF
2005 2004
BT T BT T
HKs'000 HKS$'000
EEFIE B EE N Increase in deferred tax liabilities 1,764 455
SEMESHRERD Decrease in investment properties
revaluation reserve 259 455
TR I8 7 12 0 Increase in tax expense 1,505 —
R & AR D Decrease in retained earnings 1,505 —
NEESGEEETI A EMENG] The Group will be continuing with the assessment
BEAUBHRELENNTERETH of the impact of the other new HKFRSs and other
SIBMAEMBEERE - significant changes may be identified as a result.
(b) KB (b)  Group accounting
(i) HEKRE (i) Consolidation
FEREBEARE REK The consolidated accounts include the
Bra®gzE~A=+tHIZ accounts of the Company and its
BRH - subsidiaries made up to 30th June.
YN EFN/NS I3 Subsidiaries are those entities in which the
BEEGERFERERE B Company, directly or indirectly, controls
EEEH S BB more than one half of the voting power;
ZEIBREETS KL HK has the power to govern the financial and
B  TEFEERLF/KRE operating policies; to appoint or remove
HE o the majority of the members of the board

of directors; or to cast majority of votes at
the meetings of the board of directors.
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Summary of significant accounting
policies (Continued)

(b)

Group accounting (Continued)

(i)

Consolidation (Continued)

The results of subsidiaries acquired or
disposed of during the year are included
in the consolidated profit and loss account
from the effective date of acquisition or up
to the effective date of disposal, as
appropriate.

All significant intercompany transactions
and balances within the Group are

eliminated on consolidation.

The gain or loss on the disposal of a
subsidiary represents the difference
between the proceeds of the sale and the
Group’s share of its net assets together
with any unamortised goodwill or
negative goodwill or goodwill/negative
goodwill taken to reserves and which was
not previously charged or recognised in
the consolidated profit and loss account.

In the Company’s balance sheet, the
investments in subsidiaries are stated at
cost less provision for impairment losses.
The results of subsidiaries are accounted
for by the Company on the basis of
dividends received and receivable.
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BE_TERFNA=1THILFE
For the year ended 30th June 2005

Summary of significant accounting
policies (Continued)

(b) Group accounting (Continued)

(ii)

Associated company

An associated company is a company, not
being a subsidiary or a joint venture, in
which an equity interest is held for the
long-term and significant influence is
exercised in its management.

The consolidated profit and loss account
includes the Group’s share of the results of
associated company for the year, and the
consolidated balance sheet includes the
Group’s share of the net assets/(liabilities)
of the associated company.

Equity accounting is discontinued when
the carrying amount of the investment in
an associated company reaches zero,
unless the Group has incurred obligations
or guaranteed obligations in respect of the
associated company.

Unrealised gains on transactions between
the Group and its associated company are
eliminated to the extent of the Group’s
interest in the associated company;
unrealised losses are eliminated unless the
transaction provides evidence of an
impairment of the asset transferred.
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Summary of significant accounting
policies (Continued)

(b)

Group accounting (Continued)

(iii)

Jointly controlled assets

Jointly controlled assets are assets of a
joint venture over which the Group has
joint control with other venturers in
accordance with contractual
arrangements and through the joint
control of which the Group has control
over its share of future economic benefits

earned from the assets.

The Group’s share of jointly controlled
assets and any liabilities incurred jointly
with other venturers are recognised in the
balance sheet and classified according to
their nature. Liabilities and expenses
incurred directly in respect of its interests
in jointly controlled assets are accounted
for on an accrual basis. Income from the
sale or use of the Group’s share of the
output of the jointly controlled assets
together with its share of any expenses
incurred by the joint ventures, are
recognised in the profit and loss account
when it is probable that the economic
benefits associated with the transactions
will flow to or from the Group.
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

Summary of significant accounting
policies (Continued)

(c) Fixed assets (Continued)

(i)

Investment properties

Properties that are held for long-term
rental yields or for capital appreciation or
both, and that are not occupied by the
companies in the Group, are classified as
investment properties.

Investment properties are measured
initially at their cost, including related
transaction costs.

After initial recognition, investment
properties are carried at fair value. Fair
value is based on active market prices,
adjusted, if necessary, for any difference in
the nature, location or condition of the
specific asset. If this information is not
available, the Group uses alternative
valuation methods such as recent prices on
less active markets or discounted cash flow
projections. These valuations are
performed in accordance with the
guidance issued by the Hong Kong
Institute of Surveyors.These valuations are
reviewed annually by external valuers.

The fair value of investment properties
reflects,among other things, rental income
from current leases and assumptions
about rental income from future leases in
the light of current market conditions.
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Summary of significant accounting
policies (Continued)

(c)

Fixed assets (Continued)

(i)

Investment properties (Continued)

The fair value also reflects, on a similar
basis, any cash outflows that could be
expected in respect of the properties.
Some of those outflows are recognised as
a liability, including finance lease liabilities
in respect of land classified as investment
property;others,including contingent rent
payments, are not recognised in the

accounts.

Subsequent expenditure is charged to the
asset’s carrying amount only when it is
probable that future economic benefits
associated with the item will flow to the
Group and the cost of the item can be
measured reliably. All other repairs and
maintenance costs are expensed in the
profit and loss account during the financial
period in which they are incurred.

Changes in fair values are recognised in the
profit and loss account.

If an investment property becomes owner-
occupied, it is reclassified as property, plant
and equipment, and its fair value at the
date of reclassification becomes its cost for

accounting purposes.
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

Summary of significant accounting
policies (Continued)

(c) Fixed assets (Continued)

(i)

(ii)

Investment properties (Continued)

If an item of property, plant and equipment
becomes an investment property because
its use has changed, any difference
resulting between the carrying amount
and the fair value of this item at the date
of transfer is recognised in equity as a
revaluation of property, plant and
equipment. However, if a fair value gain
reverses a previous impairment loss, the
gain is recognised in the profit and loss
account.

Other fixed assets

Other fixed assets comprise leasehold land
and buildings other than investment
properties, leasehold improvements,
machinery and equipment, furniture and
fixtures, motor vehicles and office
equipment, and are stated at cost less
accumulated depreciation and
accumulated impairment losses.
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Summary of significant accounting
policies (Continued)

(c) EEEE (&) (c)  Fixed assets (Continued)
(iii) & (iii)  Depreciation
EMETEENETINER Depreciation of other fixed assets is
EIR M AT & B AN R E TR calculated to write off their cost less
HA % [E 7F & 2 0] {5 A 4 HA g accumulated impairment losses on the
SH AN ER R TR EEER straight-line basis over the unexpired
H RAZEEFEQMT periods of the leases or their expected
useful lives to the Group. The principal
annual rates used for this purpose are:
METH REF 2% Leasehold land and buildings 2%
HEMERE  20%-50% Leasehold improvements  20% to 50%
e B 20%-33"/:% Machinery and
equipment 20% to 33'/3%
Hit 20% Others 20%
(ivi BZzEEZHE (iv)  Impairment of fixed assets
REeEEER  RERNIT R At each balance sheet date, both internal
IR Z BRI TAERE - A and external sources of information are
ZZEETEERSHIRGE considered to assess whether there is any
e MBENRETRZSEE indication that other fixed assets are
HIRFERD - BIZA(hETRZIEE impaired. If any such indication exists, the
EZAREEE " FEE5 recoverable amount of the asset is
R HEREBEAR - #MN) estimated and where relevant, an
HEEZBBERZEEAKE impairment loss is recognised to reduce
BE - LitREEBEHSEE the asset to its recoverable amount. Such
mExP R e impairment losses are recognised in the
profit and loss account.
(v) HEBTEZEEZWKZHER (v)  Gain orloss on disposal of fixed assets

HE B & E 2 Was Sk 18

Dt ERBEEMRSIIRF

%ﬂiﬁ%ﬁfﬁﬁﬁ%Z#%ﬁ g
REB@mERPARK -

The gain or loss on disposal of a fixed asset
is the difference between the net sales
proceeds and the carrying amount of the
relevant asset, and is recognised in the
profit and loss account.
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

Summary of significant accounting
policies (Continued)

(d) Assets under leases

(i)

(ii)

Finance leases

Leases that substantially transfer to the
Group all the risks and rewards of
ownership of assets are accounted for as
finance leases. Finance leases are
capitalised at the inception of the leases
at the lower of the fair value of the leased
assets or the present value of the minimum
lease payments. Each lease payment is
allocated between the capital and finance
charges so as to achieve a constant rate on
the capital balances outstanding. The
corresponding rental obligations, net of
finance charges, are included in long-term
liabilities.The finance charges are charged
to the profit and loss account over the
lease periods.

Assets held under finance leases are
depreciated over the shorter of their
estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain
with the leasing company are accounted
for as operating leases. Payments made
under operating leases net of any
incentives received from the leasing
company are charged to the profit and loss
account on a straight-line basis over the
lease periods.
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1 FTESHHERE » 1

Summary of significant accounting

policies (Continued)

(e) EBEEEZF (e)  Trading securities
BEEBFRATEIE T4 Trading securities are carried at fair value. At each
B BEFRH QT EESMS balance sheet date, the net unrealised gains or
B RERREFEHTEERRRE losses arising from the changes in fair value of
k- HEBEBRF BN EERE trading securities are recognised in the profit and
HEMSRBFEEEEE .= loss account. Profits or losses on disposal of
BOWAEARFREBERLE - trading securities, representing the difference
between the net sales proceeds and the carrying
amounts, are recognised in the profit and loss
account as they arise.
(f) 78 (f)  Inventories
GFEEREKASAIEEFERER 2 Inventories are stated at the lower of cost and net
BIREAR o« JKARIERE - 5% realisable value. Cost comprises materials, direct
ITREGHRELEEREERAZEE labour and an appropriate proportion of all
LEfl o —fETE - AR TH I (E B IR production overheads. In general, costs are
BUANiEFHEREASE - R EF assigned to individual item on a weighted average
B RTE T 8 & 5 B R AT i basis. Net realisable value is determined on the
BRI CEEEFE - basis of anticipated sales proceeds less estimated
selling expenses.
(90 EXZHMERVERZER (g0  Film rights and films in progress
(i) BEXRE (i) Film rights
B RBEERERRETT Film rights comprise fees paid and payable
AFAEY REREXS under agreements and direct expenses
T hR i 2 B 2 BT AR 45 177 incurred during the production of films, for
BEXNERENZERRER the reproduction and/or distribution of
EYHBEL 2EER films in various formats, licensing and sub-
X o licensing of film titles and film exhibition.

BN TH IR AR R AT
R REEEBERY -

Film rights are stated at cost less
accumulated amortisation and
accumulated impairment losses.

BEXRERATDZ2EREW
A - IRAR IR S A A
IS FHIREMEE -

The cost of film rights is amortised over the
shorter of the underlying license period or
their economic life, with reference to

projected revenues.

LNW/ERE 53 Ao

Report

e |




FESHBERE ©)

EYMERRETZESY (B)

(i) REFZEZ

RUETR 2 B TR AR
R E R R EEIIRR - AR
BREMAESREZEEZE
BARR - BERARTEMAE
BRESTRE -

(iii)  H1E

EBFHEER  ESXMER
SUERZEBREBE BRI R
SNRFTERER - SRR
FEEALMRR - METR
BrZEEELT AR - A
HEHETKEEE  REA
I # BB B R ARR A
HEEREHAIEEE -
HEREBRERDERA
B o

Gk

EXRcHEBEETMEZFIE R
REFFMAMNRERERR - &
AREMZETE o BRRARIZ %
FERN B R DAORTER R E - HIEH
EXR 2 BERTERAEETRAE
A - RIZBSLE R 5] & 1F B
o

Bk B Bt &
Notes to the Accounts

BE_TTERFENA=ZTHIEFE
For the year ended 30th June 2005
Summary of significant accounting
policies (Continued)

(9) Film rights and films in progress (Continued)
(ii) Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Cost
includes all direct costs associated with the
production of films. Cost of films is
transferred to film rights upon completion.

(iii) Impairment

At each balance sheet date, both internal
and external market information are
considered to assess whether there is any
indication that assets included in film
rights and films in progress are impaired.
If any such indication exists, the carrying
amount of such assets is assessed and
where relevant, an impairment loss is
recognised to reduce the asset to its
recoverable amount. Such impairment
losses are recognised in the profit and loss
accounts.

(h) Film deposits

Film deposits comprise deposits paid for the
acquisition of film rights and deposits paid to
production houses, artistes and others prior to the
production of films. The balance payable under
agreements for acquisition of film rights is
disclosed as a commitment. Provision for film
deposits is made to the extent that they are not
expected to generate any future revenue for the
Group.

LNI/ERE 54 oo

‘gg ‘ Report




Ak B B &E

Notes to the Accounts

BFENA=1HILFE

B=E

—Fx

2SS
— ==

For the year ended 30th June 2005

FESHBERE »©)

1

(i)

1))

(k)

P& Wi BR K

FURAR 753 2R R 2 U R 3K 3 1 ) 33
e - BERBERZ BURERFRD MR
SERE -

ReRkERBAEEE

RehERBLEE NERAER
ERBERAIEK AR AER
W BekERBELBEEBEER
Re RERRITZBANFR

B

BEAKBRE#L 2 F1 M BUAK
ERAZVINEEEE - MERE
BEAUERERLER  AMSE
TR R S fhE - RIARER

o AN B R TR IR A A 1
BN (RERRAK)  ENEHE
B BEERAER - ERERHK
FRIEEEGBEMNZIER T THE

e

Summary of significant accounting
policies (Continued)

(i)

1))

(k)

Accounts receivable

Provision is made against accounts receivable to
the extent which they are considered to be
doubtful. Accounts receivable in the balance sheet
are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purposes of the cash
flow statement, cash and cash equivalents
comprise cash on hand and deposits held at call
with banks.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and a reliable estimate of the amount can be
made. Where the Group expects a provision to be
reimbursed, for example under an insurance
contract, the reimbursement is recognised as a
separate asset but only when the reimbursement
is virtually certain.
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

1 FEETBERBE @ 1 Summary of significant accounting
policies (Continued)

()] EEREF ()] Employee benefits
(i) ESEZ/RE (i) Employee leave entitlements
BEEEFRMEBARS KR Employee entitlements to annual leave
ZHENEREEZ AR and long service leave are recognised
RoAEBAEEHAEZER L when they accrue to employees. A
EECRH IR MESEZ provision is made for the estimated liability
FRA R BRI 2 (5T for annual leave and long service leave as
BEELEE - aresult of services rendered by employees

up to the balance sheet date.

EEzZRBRRERERTIER Employee entitlements to sick leave and
ROBEEEBEXAKERA maternity leave are not recognised until
1k the time of leave.

(i) BUKELEME (i) Pension obligations
REBMAEBRNRGIERTE The Group contributes to Mandatory
SEHHENR - BEEENS Provident Fund in Hong Kong, the assets
YEABAAEATEZES of which are held in separate trustee —
BE RESHEEBREH administered funds. The pension plan is
EEAQRMERRIERE funded by payments from employees and
& o by the relevant Group companies.
SEERZATEH-FURIKET S The Group’s contributions to the defined
ER 2R EBRERIERE contribution retirement scheme are
X MEITHEZ2EEE expensed as incurred and are not reduced
BR1S 2 Wz iR 5T &) i 4 by contributions forfeited by those
Bz B EEFG TG RE employees who leave the scheme prior to
R SR e vesting fully in the contributions.
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Notes to the Accounts

RE-FEREAA=1ALEE
For the year ended 30th June 2005

FESHBERE »©)

1

(m)

(n)

HREE

FIARBBEEEAAEEE 2 EM4MmA
ERBEAEZEML MELFEX
RBESIRRBRENHE—F
HZRAIFTEZAREIEF 2T
HEEMN - AARABE A REREIA
EBEEMMEHBEMEAAEZE
£ MtEEERAREHASIHE
RRERE LA EER S R 2SR
AT HER -

1

Summary of significant accounting
policies (Continued)

(m)

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot
be measured reliably.

HABBEIT TR - WERE K A contingent liability is not recognised but is
AR o WAL ERCAIENER disclosed in the notes to the accounts. When a
Freg® - ABHBRAgREERS change in the probability of an outflow occurs so

B ERIABESTIARE -

I E B R

BREFFSREAABEEINEEAR
ZHREREMHERE ZREEMRE
ZHEEREFREEE - BRENA
RAGEEERAC R EEZRM
ZHEETE -

ELEFT S EETIAE Al EAS R K
ERTS MR SRz BT EH
i HER

BIEFFSIR A B AR ~ BEE R
AkaEtRZEYEREMmAERE -
BfRER ARG Z 280 - ¥hE
FIREFE R FE BOR R A & 3 | R Bk
B o

(n)

that outflow is probable, they will then be
recognised as a provision.

Deferred taxation

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the
balance sheet date are used to determine deferred
taxation.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
associates and jointly ventures, except where the
timing of the reversal of the temporary difference
is controlled by the Group and it is probable that
the temporary difference will not reverse in the
foreseeable future.
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(o) WARER

(i) HEBmAMBREN R E
Z BB & B REBEER -
[FEbe KBk EERERE
miETRPMTBEEE R

[ B 3% A o

(ii) B REREMRE WA
RIRB A D 2 GRA Ta sk
FEEmMEHERETER
FERZEMNETEPER

BB ©

(i)  FRHER Z U A TR BER R

TR 7 RN & E R R
E—EO

(iv) ®KEEERHEMESWAT

BREGEEAAR -

(v) ﬂ%%kﬁﬁﬁﬁ%%%
ﬁ’%*%ﬁ$ i A

-I— Eﬁuu)\aﬁo

(p) AWHE

REAEEZABIBEHRSE - A&
BEREARBDEBERSEED B
K

W& - M BRI AL D #R

f:‘: o

LNI/ense 58 | Annual

=

Report

AR B By &E

Notes to the Accounts

BE_TERFNA=1THILFE
For the year ended 30th June 2005

Summary of significant accounting
policies (Continued)

(o) Revenue recognition

(M

(i)

(iii)

(iv)

Revenue from the sale of goods is
recognised on the transfer of risks and
rewards of ownership, which generally
coincides with the time when the goods
are delivered to customers and the title has

passed.

Income from the licensing and sub-
licensing of film rights is recognised upon
the delivery of the pre-recorded audio
visual products and the materials for video
features including the master tapes to the
customers, in accordance with the terms of
the underlying contracts.

Film exhibition income is recognised when
the right to receive payment is established.

Operating lease and other rental income
is recognised on a straight-line basis.

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the
interest rates applicable.

(p) Segment reporting

In accordance with the Group's internal financial

reporting the Group has determined that business

segments be presented as the primary reporting

format and geographical as the secondary

reporting format.



Ak B B &E

Notes to the Accounts

RE-FEREAA=1ALEE
For the year ended 30th June 2005

FESHBERE »©)

1

(p)

DEBmE (&)

AOERAEEE 2 CXEEER -
DHEETERREXNE BEE
E 78 BN RBESY

BYA & - e NFANFE - MEUE

1

Summary of significant accounting
policies (Continued)

(p)

Segment reporting (Continued)

Unallocated costs represent corporate expenses.
Segment assets consist primarily of films rights,
fixed assets, inventories, receivables, film deposits
for film acquisition, deposit and prepayment and

FRrEY - AREOFIE - BEARZ exclude items such as films in progress, tax
Bam - BIERIEEE EERHFNE recoverable, interest in associated company,
BEERAITEEREAR - DB EEE deferred tax assets, trading securities and

FHRRR  EAR B RO M BT ST
MR - EEHRRERE T ARG
EATBIRER - EAES HIEEE
BE A1) REZREREERZ
BF (aE12) 2B MBER -

PRI D BHEMS - HERRIIIA
EPFEBRRBKE - BEEHBRR
B RIR A B & 2 P b I &l

7 e

operating cash. Segment liabilities comprise
accounts payable, other payable and accrued
charges and exclude items such as taxation,
deferred tax liability and certain corporate
borrowings. Capital expenditure comprises
additions to fixed assets (note 11) and film rights
and films in progress (note 12).

In respect of geographical segment reporting,
sales are based on the country in which the
customer is located. Total assets and capital
expenditure are where the assets are located.
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Bk B Bt &
Notes to the Accounts

BE_TERFNA=1THILFE
For the year ended 30th June 2005

Turnover, revenues and segment
information

The Group is principally engaged in the distribution of

films in various videogram formats, licensing and sub-

BYMERBRE RIS - FAZ LR licensing of film rights, film exhibition, and leasing of
=R investment properties and machinery for replication of
optical disc. Revenues recognised during the year are as
follows:
rEE
Group
—TEREF —_TEWF
2005 2004
BT BT T
HKS'000 HKS'000
T Turnover
$HE B Sale of goods 124,821
BHEREREZRER Licensing and sub-licensing of film
ER- 2N rights and film exhibition 96,556
HHEEEMER Leasing of investment properties
FERRAE UM BT and machinery for replication of
optical discs 4,599 4,850
HAt Others 2,965 1,378
175,951 227,605
H bz Other revenue
FEWA Interest income 226
226
U Total revenues 176,739 227,831
I I

LNW/EBE g Am

‘gg ‘ Report




AR B Myt
Notes to the Accounts

HE-TERFAA=FALFEE
For the year ended 30th June 2005

2 EEE -WakIFTER @ 2  Turnover, revenues and segment
information (Continued)

FTESHBRE —EBHIHBER Primary reporting format — business segments
REBADBUATEEZEB S - The Group is organised into the following main business
segments:
— DR PRASBERGINEFTER — Distribution of films in various videogram formats
— RBRHEREREXREREZ MM — Licensing and sub-licensing of films rights and film
exhibition
— AR E W3 KRG B RS — Leasing of investment properties and machinery

for replication of optical discs

REBZHBERZEEBEREETR The Group’s inter-segment transactions mainly consist of
W THIRKANE AR E o licensing of film rights, which are transferred at cost.
REBEYBHERE — HIHIHER Secondary reporting format — geographical segments
NPT RSFGEERFIRNETELRERER Distribution of films in various videogram formats is solely
RFIMMAAE  MAERZKEHRERSE operated in Hong Kong and Macau, while the Group
TR BRI EB RS R EF Ei operates its licensing and sub-licensing of film rights and
15 o film exhibition in five main geographical segments.
EMIFHE 2 MW EETERBEERS o There are no sales between geographical segments.
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Notes to the Accounts

RE-FTREAA=1ALEE
For the year ended 30th June 2005

2 EBED -WaksBER @ 2

Turnover, revenues and segment

IR MB/E — EBIBEH

information (Continued)

Primary reporting format — business segments

BERER HERE
EYME WEREE
HEEM REXHR BEE Hit i i3]
Leasing of
investment
Licensing and properties
sub-licensing and
of film machinery
rights and  for replication
Sale of goods film exhibition of optical discs Others  Elimination Group
ZEZRE CZEBBRF BRI C-BTRF C"BTIF CEEIF
2005 2005 2005 2005 2005 2005
BEFr  BETR BT BETFT BEFr  BETR
HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
BEE Turnover
Bz HE External sales 71,585 96,802 4,599 2,965 - 175,951
AEBEHEE Inter-segment sales - 14,933 - 579 (15,512) -
71,585 111,735 4,599 3,544 (15,512) 175,951
I I I I I I
REBEBIZHHEE Segment results before
impairment losses (1,179) 7,746 (294) 2,378 — 8,651
BYMEZREER Impairment losses of film rights (470) (4,645) — — — (5,115)
DHRE Segment results (1,649) 3,101 (294) 2,378 - 3,536
Hibfzs Other revenue 788
LE R Operating profit 4,324
BB Finance costs (345)
3,979
REMEZ ATFEEM Increase in fair value of
investment properties - - 8,600 - - 8,600
EREBEARZER Share of loss of associated company (725)
BRBATE A Profit before taxation 11,854
HIR Taxation (2,016)
REEEER Profit attributable to shareholders 9,838
I
NEEE Segment assets 56,505 51,918 38,650 1,128 - 148,201
APREE Unallocated assets 173,299
BEE Total assets 321,500
I
AHEE Segment liabilities 6,902 10,732 1,058 4,447 - 23,139
APREE Unallocated liabilities 9,420
aafE Total liabilities 32,559
I

Lnivene g
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Notes to the Accounts

BE_TTRFAA=1THIFE
For the year ended 30th June 2005

2 EERE -WERIBER ©)

IR MB/E — B2 BER (B)

2 Turnover, revenues and segment
information (Continued)

Primary reporting format — business segments

(Continued)

RERER HERE
HEER REZHB R Hit AEE

Leasing of

investment

properties

Licensing and and

sub-licensing machinery

of film for

rightsand  replication of
Sale of goods film exhibition optical discs Others Group
—22RF C"TRIF  C"ZTIF —E2ERE  ZETIE
2005 2005 2005 2005 2005
BEFT BETFT BYETT BEFT BYETT
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
BRMRS Capital expenditures 12,844 8,735 8 - 21,587
AORERERX Unallocated capital expenditures 67,168
BERERY Total capital expenditures 88,755
I
& Depreciation 2,647 120 4,671 4 7,442
AOEIE Unallocated depreciation 1,648
BminE Total depreciation 9,090
I
3 Amortisation charge 38,957 56,091 - - 95,048
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Notes to the Accounts

RE-FTREAA=1ALEE
For the year ended 30th June 2005

2 Turnover, revenues and segment
information (Continued)

Primary reporting format — business segments
(Continued)

R RER HERE

BYMER  MERRK "=
HEER B HM RS Hit i r&E
Leasing of
investment
Licensing and properties
sub-licensing and
of film machinery
rightsand  forreplication As restated
Sale of goods ~ film exhibition  of optical discs Others Elimination Group
—ZTEF —FERF  —TENF —TENF —ZTEF —TER4F
2004 2004 2004 2004 2004 2004
BEFT BB BEFT BT BEFT  BEFT
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
EEH Turnover
W2 HE External sales 124,821 96,556 4,850 1,378 - 227,605
AEEHE Inter-segment sales - 52,561 - 386 (52,947) -
124,821 149,117 4,850 1764 (52,947) 227,605
I I I I I I
REBER A BEE Segment results before
impairment losses 5376 (17,150) (7,090) 297 — (18,567)
EYMEZRESRE Impairment losses of film rights (1,195) (3,427) — — — (4,622)
DEEE Segment results 4181 (20,577) (7,090) 297 — (23,189)
Hilhz Other revenue 226
TEFR Operating loss (22,963)
BB A Finance costs (675)
(23,638)
[EREE AR ZER Share of loss of
associated company (6)
BRHAEE Loss before taxation (23,644)
IR Taxation 4126
BREMER Loss attributable to shareholders (19,518)
I
AHEE Segment assets 105,571 50,403 38,969 246 — 195,189
APREE Unallocated assets 151,859
BEE Total assets 347,048
I
NHEE Segment liabilities 10,617 28,705 834 4,061 — 44,217
AAEBE Unallocated liabilities 24,948
BERE Total liabilities 69,165
I
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Notes to the Accounts

RE-FEREAA=1ALEE
For the year ended 30th June 2005

2 EEE -WakIFTER @ 2  Turnover, revenues and segment
information (Continued)

FTESHBRE —EBHIWER (B) Primary reporting format — business segments
(Continued)

R RER HHERE
EEMER  MERLK

HEEM ER-0S S Hith AEE
Leasing of
investment
properties
Licensing and and
sub-licensing machinery
of film for

rights and replication of

Sale of goods  film exhibition optical discs Others Group

—TTME —TTEE —TRME —ZEME —TTME

2004 2004 2004 2004 2004

BETT BEFT BEFT BETT BEFT

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

BARMRX Capital expenditures 46,348 7,510 61 3 53,922
AOMEANRZ Unallocated capital expenditures 105,850
BERMERS Total capital expenditures 159,772
I

e Depreciation 3,790 93 13,495 4 17,382
ADEHTE Unallocated depreciation 2,104
BiE Total depreciation 19,486
I

B Amortisation charge 64,323 71,022 — — 135,345
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Notes to the Accounts

RE-FTREAA=1ALEE
For the year ended 30th June 2005

2 EEE -WakIFTER @ 2  Turnover, revenues and segment
information (Continued)

RESBHRE — I HER Secondary reporting format — geographical
segments
EEH DWEE BEE EXAMRX
Segment Total Capital
Turnover results assets expenditures
—EEIRE —EEIRE —EEIE —EEIRE
2005 2005 2005 2005
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
B REM Hong Kong and Macau 116,126 (77) 304,327 88,755
DM (BB REFRN) Asia (other than Hong Kong
and Macau) 55,280 3,236 14,937 —
LEM North America 1,814 126 382 —
BN R AR Australia and New Zealand 338 31 17 —
B Europe 2,370 217 1,837 —
=it Others 23 3 - —
175,951 3,536 321,500 88,755
I I I
m: Elas Add: other revenue 788
MR Operating profit 4,324
I
EEE NEEE BEE BAMHY
Segment Total Capital
Turnover results assets expenditures
e fa3 e fa3 —TTME —TTME
2004 2004 2004 2004
BEFT BEFT BEFT BETT
HKS'000 HKS$'000 HKS'000 HKS'000
B R Hong Kong and Macau 177,825 (27,124) 332,457 159,772
Dl (BHREFIBRIN Asia (other than Hong Kong
and Macau) 48,321 3,016 14,201 —
IEM North America 1,303 899 381 —
BN AFR Australia and New Zealand 153 19 9 —
B Europe 3 1 — —
227,605 (23,189) 347,048 159,772
I I I
m: Elas Add: other revenue 226
meER Operating loss (22,963)
I
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Notes to the Accounts

BE_TTRFAA=1THIFE
For the year ended 30th June 2005

3 KERAN(EFE) 3 Operating profit/(loss)
rEH
Group

—_TThF —_TTMEF
2005 2004
BEFT BT
HK$'000 HK$'000

LA (B1E) Bt AKRIBR  Operating profit/(loss) is stated after

T3EE : crediting and charging the following:
A Crediting
HEBFEEE WS Gain on disposal of fixed assets 2,196
HEBEIIHF W Gain on disposal of trading securities 154
—
kR Charging
B i i Amortisation of film rights 95,048 135,345
B 2 REEE Impairment losses of film rights 5115 4,622
JE S 2 R B 5RIB 2 B Provision for amount due from
associated company 792 —
BEMHCARERER Unrealised losses on trading securities — 439
T BRI E S i A 2 W 8H Write-off of expired film rights 291 293
RegEl v EEE @ 2 BE Provision for irrecoverable film deposits 469 —
% B A B Auditors’ remuneration 600 600
BIRK(BIEESME) Staff costs (including directors’

(it 7F9) emoluments) (Note 9) 17,793 20,030
EERFERAR Cost of inventories sold 29,534 37,820
WiETFE Write-off of inventories 373 2,161
BEBRETEENE Depreciation on owned fixed assets 9,052 19,326
REREHEREZ Depreciation on fixed assets

BEEENE held under finance leases 38 160
THREFZEEHOES Operating lease rental in

respect of land and buildings 240
HNEE 518 F 2R Net exchange losses 21
—
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Notes to the Accounts

4 Finance costs

BE_TERFNA=1THILFE
For the year ended 30th June 2005

ARDFEANBBERZRITERK

KB 2 M B

ARDEABBEEZRERE

Z B &k

5 BiiE

FENSRIIBBASERNER 2G5

FE R R AR T 17.5%
17.5%) B4 -

EEABERBENE /(EE) 1T

Interest on bank loans and overdrafts
wholly repayable within five years
Interest element of finance leases

wholly repayable within five years

5 Taxation

PO 4

rEE

Group
—ETREF —ETNEF
2005 2004
BT BT
HKS’000 HKS’000
616
59
675
I

Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profit

of the Group for the year.

The amount of taxation charged/(credited) to the

consolidated profit and loss account represents:

BBFIEH

— A

— EEEEBTE
WEAE R R 2 R A A
RAE (Afi£27)

BEX W, (=5

LNI/EBE 68 A
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Hong Kong profits tax
— current year
— underprovisions in prior years
Deferred taxation relating to the
origination and reversal of

temporary differences (Note 27)

Taxation charge/(credit)

rEE

Group
“TTHF —TTNEF
2005 2004
BET T BETT
HKS'000 HKS000
11
(4,137)
(4,126)
I
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BE_TTRFAA=1THIFE
For the year ended 30th June 2005

5 BiE @)

AEBERRABBANGHN, (BR) 2 Bias
BREFKBARBDARLIER 2 REMAE

Taxation (Continued)

The taxation on the Group’s profit/(loss) before taxation
differs from the theoretical amount that would arise using

Bl s ZEOAT the Hong Kong profits tax as follows:
rEH
Group
—ETRF —ZETEMF
2005 2004
BEFIT BT T
HKS’000 HKS’000
BR&E AR (B 1) Profit/(loss) before taxation 11,854 (23,644)
B E175% (Z 2T HF - Calculated at a taxation rate of
17.5%) 5t B 2 H 18 17.5% (2004: 17.5%) (4,138)
TFEEHFETR Underprovision in previous year 11
\ART 2 Income not subject to taxation (271)
DAz T Expenses not deductible for
taxation purpose 277
FRFAIARE®AZMIEEE  Utilisation of previously
unrecognised tax loss (5)
RESZ (B Taxation charge/(credit) (4,126)
—

6 MBRREMLEF(FHE)

FFAARRAIRE 2 BRERE(E TN BB
10,000 (ZEZWNF : BHEHABE
39,0007T) ©

7 BREN(BE)

BRERREF, (BB) HREAREERFER
2 IR ER B V55 ) 4975 %5 9,838,0007T (=
PUSE : ARERFE(L ES1E 4078 %19,518,0000T) &
E%f‘éﬂ 3B A% 2 N 19 £01,624,605,370/%
—ETUF  1,477,349,894% - WEFEE
FRZHBRELRAR) Mt E

AR —_ZEERFER_ZTENFA=1H
IFFRAYEAENBELE 2 BETER
B B E 2 2 BRESERF, (&
) o

6

Profit/(loss) attributable to shareholders

The profit attributable to shareholders is dealt with in the
accounts of the Company of approximately HK$10,000
(2004: loss of approximately HK$39,000).

Earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based
on the Group’s profit attributable to shareholders of
approximately HK$9,838,000 (2004: loss attributable to
shareholders of approximately HK$19,518,000) and the
weighted average number of 1,624,605,370 ordinary
shares in issue (2004: 1,477,349,894 ordinary shares, as
adjusted to reflect the right issue during last year) during
the year.

The diluted earnings/(loss) per share are not presented
as there was no dilutive potential ordinary shares
outstanding during the years ended 30th June 2005 and
2004.
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Bk B Bt &
Notes to the Accounts

BE_TERFNA=1THILFE
For the year ended 30th June 2005

Retirement benefits costs

On 1st December 2000, a Mandatory Provident Fund
scheme (“the MPF scheme”) has been set up for
employees, including executive directors. Under the MPF
scheme, the Group’s contributions are at 5% of employees’
relevant income as defined in the Hong Kong Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month.The employees also
contribute a corresponding amount to the MPF scheme
if their relevant income is more than HK$4,000 per month
before 1st February 2003 and HK$5,000 after 1st February
2003.The MPF contributions are fully and immediately
vested in the employees as accrued benefits once they

are paid.
9 BIMK Staff costs
rEE
Group
—TThHEF —TENEF
2005 2004
BEEFIT JEETFT
HK$’000 HK$'000
T & K3 Wages and salaries 15,684 17,984
RKAFER Unutilised annual leave 40 59
BTN Staff welfare 1,484 1,277
RRE AN —FLE R RGT &) Pension costs — defined
contribution plan 585 710
BREBEESHE Total including directors’
(K17£3) emoluments (Note 3) 20,030
I
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BE_TTRFAA=1THIFE
For the year ended 30th June 2005

10 EEREREEAEZHS 10 Directors’ and senior management’s
emoluments
(a) EE=M< (a)  Directors’emoluments
REBEZ-ZZTERAFAA=THIHF The remuneration of each Director for the year
T BREENHFHAT ended 30th June 2005 is set out below:
HEXEe  ERE BIRGHE
ok EHRENF G BEEHER “E
Basic salaries, Employer’s
housing contribution
allowances, and to retirement
EspE Name of Director Fees benefits in kind scheme Total
BET T BETT BYTT BETF T
HK$'000 HK$'000 HK$'000 HK$'000
MR & Mr Lam Shiu Ming, Daneil — 840 12 852
ﬁ‘_’ﬂ@zi Ms Chiu Suet Ying — 800 12 812
BRIERE (7Fi) Mr Yeung Kim Piu (Note i) - 410 10 420
HER L& Mr Ng Kwok Tung 80 — — 80
HELEE Mr Chiu Shin Koi 80 - - 80
BEELE (7Fii) Mr Ma Ting Hung (Note ii) 52 — — 52
it - Notes:
i BREEER_TENFNAZT i Mr Yeung Kim Piu was appointed on 27th
tHEZE - September 2004
ii BREBEENR_TSTNFNLA=T ii Mr Ma Ting Hung was appointed on 27th
tHEZME - September 2004
REBEZE-ZZEMFA=THIF The remuneration of each Director for the year
T BREENHFMAT ended 30th June 2004 is set out below:
BEXE¢  RBRE RREE
ik EB R EWF EEHR B
Basic salaries, Employer's
housing contribution
allowances, and to retirement
EEHA Name of Director Fees benefits in kind scheme Total
BETT BETT BETFIT BETT
HKS'000 HKS$'000 HKS'000 HKS$'000
NP Mr Lam Shiu Ming, Daneil - 840 12 852
Bzt Ms Chiu Suet Ying — 800 12 812
HEREE Mr Ng Kwok Tung 80 — — 80
HEREE Mr Chiu Shin Koi 80 — — 80
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BE_TERFNA=1THILFE
For the year ended 30th June 2005

10 EEREREEAEZME® 10 Directors’and senior management’s
emoluments (Continued)

(a) E=EM< (&) (a)  Directors’ emoluments (Continued)
FHEEMEBREEN TEIIEDN Directors’ fees disclosed above include
TEEZ2WEHE212,000T (ZF HK$212,000 (2004: HK$160,000) paid to the
T4 : A ¥160,0007T) © independent non-executive directors.
MBRESHNEWDRHBEZE_TTREF No directors waived emoluments in respect of the
MZEZTNFNA=THIEFEZ years ended 30th June 2005 and 2004.

(b) IHEBZSEHFAL (b)  Five highest paid individuals
rEEREESFALTEE=%(C The five individuals whose emoluments were the
TEF - B ARFIEE  BE highest in the Group for the year included three
S FBEER EERER - E4Mm directors (2004: two) whose emoluments are
ZREHFAT(ZEZENE  =4) reflected in the analysis presented above. The
ZWeEEAT emoluments payable to the remaining two (2004:

three) individuals during the year are as follows:

rEH
Group
—zzns [N
2005 2004
BT T BEEF T
HKS’000 HKS$'000
EXHE  FERA Basic salaries, housing
HMZE R EYH = allowances, other allowances
and benefits in kind 1,537
ROREF B3R Contributions to retirement scheme 36
1,573
—
ZEATZHeBREEOTTE A The emoluments of each of these individuals fall
1,000,0007T 2 2B 51| ° within the emolument band of HK$Nil to

HK$1,000,000.
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Notes to the Accounts

EERFNA=THILFE
For the year ended 30th June 2005

BHE—

11

BE&EE 11 Fixed assets
EftE
REME  rhRET RENEEE  HERRG BRR%E AE HOERB oz
Other
leasehold Machinery
Investment land and Leasehold and Furniture Motor Office
properties buildings  improvements equipment and fixtures vehicles equipment Total
BEFT BT BEFT AR BT BEFT BEFT BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
A%H Group
BAZEE Cost or valuation
HZETRELA-A At 1st July 2004 31,400 31,695 10,726 76,089 1,614 735 7387 159,646
il Additions - - 5 548 5 - 9 617
HE Disposals - - (4,538) (51,362) (132) (285) (460) (56,777)
BRENZERE Transfer from investment
EhRELHRET properties to other
leasehold land
and buildings (16,600) 16,600 - - - - - -
BEMEETHR Transfer from other
BTERZRENE leasehold land and
buildings to
investment properties 15,000 (16,420) - - - - - (1,420)
Ef Revaluation 8,600 1479 - - - - - 10079
HZETRE A=TH At 30th June 2005 38,400 33354 6,193 25215 1537 450 6,936 112,145
2iiE Accumulated depreciation
RoERMELA-0  Atistluly2004 - 2632 9,345 66,804 1301 m 6,086 86,391
FERE Charge for the year - 631 1,46 5970 04 118 2 9,090
HE Disposals - - (4532) (48722) (126) (119) (450) (53,949)
g% Transfers - (1420) - - - - - (1420
R-FERF At30th June 2005
AR=TH - 1883 6,059 2,052 1379 m 6,557 40,112
BEEHE Net book value
e ki At 30th June 2005
~AZTH 38,400 3151 134 1223 158 28 379 72,033
I I I I I I I I
R-FEME At30th June 2004
~AZTH 31,400 29,063 1381 9,285 313 512 1301 73,255
I I I I I I I I

e |
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11 BEEEE® 11 Fixed assets (Continued)
EftE
REMEZ  rhRET RENREE  HERRG BRR%E AE HOERB it
Other
leasehold Machinery
Investment land and Leasehold and Furniture Motor Office
properties buildings  improvements equipment and fixtures vehicles equipment Total
BEFT BT BEFT #EFT B8R BEFT BEFT BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

RZZEREAAZTH " Theanalysis of cost or valuation
‘5

W LREZAES at 30th June 2003 of the
HEATNT : above assets s as follows;
AR Atcost - B3 6193 5275 1537 50 6936 B
e At valuation 38400 - - - - - - 38,400
3840 335 6193 5275 1537 50 6936 13145
I I I I I I I I
RZZEMERA=FH " Theanalysis of cost or valuation
W PEEHAES at 30th June 2004 of the
REATIT : above assets s as follows:
WA At cost - 31,695 10726 76,089 1614 735 7387 128246
(& Atvaluation 31,400 - - - - - - 31,400
31400 31,695 10726 76,089 1614 7% 7387 159646
I I I I I I I I
@ AEERBEBZREMFEREMME (@)  The Group's investment properties and other
ETHREFHREFRBELR leasehold land and buildings are situated in Hong
B -RZETRFAA=+H" Kong under medium term leases. At 30th June
BREREVMEREMEE TR 2005, all investment properties and other
EFeRERSERTERCER leasehold land and buildings were pledged as
(MI5E29) ° securities for the Group’s bank loans (Note 29).
(b) BEMER-_ZEZTRFA=TH (b)  Investment properties were revalued at 30th June
BRASEERA-—HMAZEXERZE 2005 by independent, professionally qualified
SEHEE - BEBAETAERAR (A valuer, C S Surveyors Limited, a member of the
ABRAEMEE 2 28)EHEMR - Hong Kong Institute of Surveyors employed by the
MEDRREE MG ZRITBEE Group.Valuations were based on current prices in
RME - MEMBREFTABRE an active market. The revaluation surplus was
A o credited to profit and loss accounts.
(c) —EETRFRA=ZTH KAEE (c) At 30th June 2005, net book value of fixed assets
ﬁﬁ%‘? REHERAZETEEZR held by the Group under finance leases amounted
EFE A A 173,000 (ZZZ M to HK$173,000 (2004: HK$1,603,000).

& B #1,603,0007T) °
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For the year ended 30th June 2005

12 EFXHMERBERZER 12 Film rights and films in progress
e
= 5 R ZE¥ A
Filmsin
Film rights progress Total
BT BT T BT
HKS'000 HKS'000 HKS'000
REE Group
IB%N Cost
R-ZZEZTMF+A—H At 1st July 2004 707,510 30,954 738,464
byl Additions 21,021 67,117 88,138
B Transfers 57,485 (57,485) —
S HAEE SRR 2 M EH Write-off of expired film rights (81,075) — (81,075)
RZEETRFAA=TH At30th June 2005 704,941 40,586 745,527
2 H MORE Accumulatedamortisation
and impairment
RZZEZTMF+A—H At 1st July 2004 648,792 — 648,792
FEEE Chargefor the year 95,048 — 95,048
BEEE Impairmentlosses 5115 — 5115
S HAEE SRR 2 M EA Write-off of expired film rights (80,784) — (80,784)
RZZEZERFA=1H At 30th June 2005 668,171 — 668,171
BRAVEE Netbook value
RZEERFA=1H At30th June 2005 36,770 40,586 77,356
I I
RZETNFSA=1H At 30th June 2004 58,718 30,954 89,672
I I I
13 HEBARIKRE 13 Investments in subsidiaries
NN
Company
—TTRHF “TTHEF
, 2005 2004
BEFIT BT T
HK$’000 HKS'000
JE LT - AR E Unlisted shares, at cost 52,052 52,052
[RPEERN ﬁﬁ%\ (7£(b)) Due from subsidiaries (Note (b)) 159,229 159,405
R B 2 B ZRIE (7E (b)) Due to subsidiaries (Note (b)) (80) (78)
211,201 211,379
I I
i Note:
(a) ME AR 2 EHNIRE K FE34 - (a) Details of subsidiaries are set out in note 34 to the accounts.
FIEHEIRE - B (b) The amounts due from/to subsidiaries are unsecured,

interest-free and have no fixed terms of repayment.
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14 HEZFNEERER 14 Interest in jointly controlled assets
REED R 7 MIBHEIEGE E LT HEIAR The Group has entered into four jointly controlled asset
EESREEEREL (ZTTENF © — arrangements to produce television series and a film
B) c AEBRULEESEHEE BB H0%E (2004: one).The Group has participating interests ranging
80% 2 2 HfEm - RZTTERFANA=T from 60% to 80% in these joint ventures. At 30th June
H - BEASEERIIELREZESEELTH 2005, the aggregate amounts of assets and liabilities
2R EREERRRBZEFEER recognised in the accounts relating to the Group's
BERT : interests in these jointly controlled asset arrangements

are as follows:

rEH
Group
—TEREF —TTWEF
2005 2004
BEFIT BT T
HKs'000 HKS$'000
BE Assets
BEp 2 BAREER Television series production
in progress 24,555 11,389
BER 2B Film in progress 10,292 —
JE W BR R Accounts receivable 1,713 —
RERRITHET Cash and bank balances 2,765 608
39,325 11,997
—— ——
BB Liabilities
FEFHFRIE Accruals —
BWET® Deposits received 4,158
4,158
—
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For the year ended 30th June 2005

15 BERNTER

15

Interest in associated company

bIN/NES|
Group
—EThF —ZETMEF
2005 2004
Mt it B FIT BT T
Note HK$’000 HK$’000
EiEFAE Share of net liabilities (a) (731) (208)
B & X B R 5K Due from associated company (b) 2,817 1,840
JE U B 2 N R FIB Z B Provision for amount due from
associated company (792) —
1,632
—
S E LK ANE Investment at cost:
e $5) Unlisted shares 1
—

KTIAR=-ZZZTRH

FRNA=THEHAE

Py

= The following is the details of the associated company at
NGRS 30th June 2005:
A & BEERT BEEs
=L 2 i B FEEK ROBE 2R
Place of Particulars
incorporation Principal of issued Interest held
Name and operation activities shares held indirectly
EEEEBRAA BB BUEBREEE BRABIT 40%
(I=%1) - 14 g )
Elite Master Holdings Hong Kong Production of Ordinary share of 40%
Limited (“Elite”) television series HKS$1 each
it - Note:
(a) ZHE ARINFELAERAT _A=1T— (a The associated company has 31st December as its financial
A EEAEBEWTBE - HEEDER accounting year end date, which is not coterminous with
W —_ZEERFANA=THEREFER L that of the Group. The result of this associated company has
BmETHARE - been equity accounted for based on its management
account for the year ended 30th June 2005.
(b) RN TEAERR REREETEEEIF (b) The amount due is unsecured, interest-free and has no fixed
Ao terms of repayment.
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BE_TERFNA=1THILFE
For the year ended 30th June 2005

16 RESRITEN 16 Long-term bank deposit
RHRITTFRBEE WAETREE The long-term bank deposit is fixed, denominated in
BAERZZZNF=RAMAEE - F United States Dollars and matured on 4th March 2009.
BRBY¥FIMN—REMEZ AR Interest is receivable semi-annually and interest rate is
TRIZESF EARE o linked to the London Inter-Bank Offer Rate.
17 ®E 17 Inventories
rEH
Group
—TTRHF —TENF
2005 2004
BT T BT T
HKS’000 HKS'000
Rk Raw materials 2,143 1,802
LUK i Finished goods 17,079 16,404
19,222 18,206
W BIHTEERE Less: provision for slow-moving
inventories (1,864) (1,864)
17,358 16,342
I I
RZZEZTRFAA=TH U8R FE At 30th June 2005, the carrying amount of inventories
IR ASBGFERRBEABK S L (Z held by the Group carried at net realisable value
TEPUGF  BMEL) o amounted to nil (2004: nil).
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HE-TERFAA=FALFEE
For the year ended 30th June 2005

18 EWERR

RZZEZTRFANA=TH - BRERZE

18 Accounts receivable

At 30th June 2005, the ageing analysis of the accounts

BT receivable was as follows:

rEE

Group
—ETNF —ETNEF
2005 2004
B FT BT T
HKS000 HKS'000
BNEfZ=90H Current to 90 days 16,259 16,452
91H £180H 91 days to 180 days 8,460 9,361
180H A £ Over 180 days 7,500 10,445
32,219 36,258
I I

HERBRERZEEHNRB7EE60A T
E -BRUNMEREFMERES
=

RPN CRE AT -

19 BEHS

PRBR 2 35

and film exhibition are on open account terms.

19 Trading securities

EHEBELTRAES 2TE

Sale of video products is with credit terms of 7 days to 60
days. Sale from licensing and sub-licensing of film rights

rEE

Group
—TThF [EE
2005 2004
B FT BT T
HKS$’000 HK$'000

Equity securities listed in

Hong Kong, at market value 545
I
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Bk B Bt &
Notes to the Accounts

BE_TERFNA=1THILFE
For the year ended 30th June 2005

FE {4 BR X 20 Accounts payable
RZZEZRAFAA=TH  ENERZE At 30th June 2005, the ageing analysis of the accounts
WRoOTWT payable was as follows:
rEE
Group
—TTRHF —TENF
2005 2004
B F T BT T
HKS’000 HKS'000
BlEEZ90H Current to 90 days 2,803 7,044
91HZ180H 91 days to 180 days 18 1,099
1808 LA + Over 180 days 4,724 8,268
16,411
I
REEERARNRE 21 Due to ultimate holding company
FRRFIBRERT RS REETEER The amount due is unsecured, interest-free and has no
Koo fixed terms of repayment.
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HE-TERFAA=FALFEE
For the year ended 30th June 2005

22 BEEHEERAE

RZZETRFASA=Z1TH  AEEZ@E
MEAEERLTFHRANEE -

22 Obligations under finance leases

—FR
FF
FE-EFRF

BMEREAEZRRBRE S H

MEMEAEZIRE

RMEMEAEZRENT

—F N
F_F
E=ZFFERF

Within one year
In the second year
In the third to fifth year

Future finance charges on
obligations under finance leases

Present value of obligations
under finance leases

The present value of obligations

under finance leases is as follows:

Within one year

In the second year
In the third to fifth year

leases were repayable as follows:

At 30th June 2005, the Group’s obligations under finance

rEHE
Group
—ETREF —ZETNEF
2005 2004
BT BT T
HKS'000 HKS'000
77 166
77 77
25 102
345
(1)
344
I
165
77
102
179
344
I
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BE_TERFNA=1THILFE
For the year ended 30th June 2005

23 Secured bank loans

23 BEFRITER

rEH

Group
—TThHEF —ETNEF
2005 2004
BT T BT T
HKS'000 HKS'000

RITERERAFANEEEE  Bankloans, wholly repayable

within five years 18,540
——

R-ZZFZERFANA=1TH  ERRITER
AR TIIHRAEE

At 30th June 2005, the above bank loans were repayable
as follows:

rEHE
Group
—ETREF —ZETNEF
2005 2004
BEEFIT BT T
HKS'000 HKS'000
—F R Within one year 6,487
FEF In the second year 6,180
F-EFHF In the third to fifth year 5,873
12,053
18,540
I
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HE—EFEAFANA=-THIFFE
For the year ended 30th June 2005

24 MR 24 Share capital
LN
Company
ZBERF —TTMF
2005 2004
e = , LRRHE  EETr
No. of No. of

ordinary shares ordinary shares HK$'000

ETE Authorised:
RtA—BR At 1st July and 30th June
~A=1H 5,000,000,000 100,000 5,000,000,000 100,000
I I I I
BERTRER Issued and fully paid:
REB—B At Tt July 1,624,605,370 956,403,580 19,128
BT Issues of shares
— A% (F(a) — rights issue (Note(a)) 478,201,790 9,564
—BRERH (b)) — placement of shares
(Note(b)) 190,000,000 3,800
RAA=1H At 30th June 1,624,605,370 1,624,605,370 32,492
I I
it Note.

RZZEZ=FAANB  ARFIU_ZEZ
=FNATNBBIIBRREM 2 RRTH
BEMBIRE R AR — RGN AR
RERITHE - BREBRBROEITERBE
0.087T * AL ARR(E CRINKRARDETH
) #)7% % 38,256,0007T 3£ 17478,201,790/%
SR EES0.027T 2B ©

RZZEE=F+-_F—A  ARAIZ—I
F B A% 3R LA E AR A 150,270 AL £5190,000,000
BEREESL002T 2R L BERE T
ETBEUFE=%2 RERBESAK
38,000,0007TC } 14 #% + Z R R INA R —(E1E
A AN 2 7] 72 8% 190,000,000 i °

On 8th September 2003, a rights issue on the basis of one
rights share for every two existing shares held by
shareholders on the register of members on 19th August
2003 was made, at an issue price of HK$0.08 per right shares,
resulting in the issue of 478,201,790 shares of HK$0.02 each
for a total consideration, before share issue expenses, of
approximately HK$38,256,000.

On 1st December 2003, a substantial shareholder of the
Company placed an aggregate 190,000,000 existing
ordinary shares of HK$0.02 each to certain independent
third parties, at a price of HK$0.2 per share, for a total cash
consideration of HK$38,000,000 and the substantial
shareholder subscribed for 190,000,000 new shares of the
Company at the same price.

() BRER_ST=FRBAFAE LES (c) Pursuant to resolution passed in the 2003 AGM, the
B2RER $’L\\T$EH€J:FD*EE'J%ZWE% Company has adopted the Share Option Scheme in
MR & o compliance with the Listing Rules.
RZBEE=F+—A=+BE=-FTH There was no share options granted under the Share Option

ERA= +EIHHF'§ I EAR VR AE AR St
B ARE -

Scheme for the period from 26th November 2003 to 30th
June 2005.
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

25 f#fE 25 Reserves
FAkA RENE
R E(E FERE B REEF wE
Investment
Reserve properties
Share arising on revaluation Retained
premium  consolidation reserve earnings Total
BETT BEFT BEFT BEFT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEE Group
RZZTEELR—H At Tst July 2004,
TR as previously reported 127,211 821 2,955 114,921 245,908
LEEREEN Prior year adjustment in respect of:
—REMESHAIE — Deferred taxation arising from
ZEEHIE the revaluation of investment
properties — — (517) — (517)
RZZTEELR—H At Tst July 2004,
Y] as restated 127,21 821 2,438 114,921 245,391
FMBEBEHENEMNT  Opening adjustment for the
S HEZ (Hi1(a)  adoption of HKAS 40 (Note 1(a)) - - (2438) 2438 -
REMESHRAR Surplus on revaluation of
investment properties — — 1,479 — 1,479
REMEERASIRL Deferred tax arising from the revaluation
BT IE (i1(a),27) of investment properties (Note 1(a),27) — — (259) — (259)
TR 3R 1 Profit attributable to shareholders — - — 9,838 9,838
RZZZRFAA=ZTH  At30th June 2005 127,211 821 1,220 127,197 256,449
I I I I I
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25 f#1& @)

25 Reserves (Continued)

#EKRA REWE
R EE FERE EftRE REEA BE
Investment
Reserve properties
Share arising on revaluation Retained
premium  consolidation reserve earnings Total
BEFT BEFT BEFT BEFT BEFT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEE Group
WZZT-F+f—H" At Tst July 2003,
TR as previously reported 66,254 821 346 134,439 201,860
LEEREEN Prior year adjustment in respect of:
- RENMEERMIIR — Deferred taxation arising from
BRI (H51(a) the revaluation of investment
properties (Note 1(a)) — - (62) — (62)
WZZT-F+f—H" At Tst July 2003,
L as restated 66,254 821 284 134,439 201,798
RENEERAH Surplus on revaluation of
investment properties — — 2,609 — 2,609
REMEERLFIIR Deferred taxation arising from the
BRI (5 1(a) revaluation of investment
properties (Note 1(a)) — — (455) — (455)
BRELER Loss attributable to shareholders — — — (19,518) (19,518)
LS ) Issue of shares 62,892 — — — 62,892
BRINETER Share issue expenses (1,935) — — — (1,935)
RZZTMERA=TH At 30th June 2004 127,11 821 2,438 114,921 245,391
I I I I I
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RE-FTREAA=1ALEE
For the year ended 30th June 2005

25 Reserves (Continued)

B RE EZRH RERF @
Share Contributed Retained

premium surplus earnings Total
BEFIT BEFIT BEFIT BEFIT
HKS'000 HKS$'000 HKS'000 HKS'000

NN Company
RZZENELA—H At 1st July 2004 127,211 51,852 (700) 178,363
R R B {7 Profit attributable to shareholders — — 10 10
RZEERENA=1H At 30th June 2005 127,211 51,852 (690) 178,373
I I I I
RZEE=F+A—H At st July 2003 66,254 51,852 (661) 117,445
% 3R R S 18 Loss attributable to shareholders — — (39) (39)
BT Issue of shares 62,892 — — 62,892
BOETER Share issue expenses (1,935) — — (1,935)
RZEZEMFERA=+H  At30th June 2004 127,211 51,852 (700) 178,363
I I I I
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HE-TERFAA=FALFEE
For the year ended 30th June 2005

25 f#1& @)

KRB EHEBRTIANR T AR Universe
Films (Holdings) Limited 2 B 27T i% {7 i 2
IARRRIRG 2 EERR—LNANFERHA
TN \BREEREBARIZEEFEZE
o REBEAEE-NN—FRREUEA]
) BEREBEEEHETINIER - 8l
BEHBRTEIIRTRE :

(i) ARFEHFHIRIKMNRENEERED
HzafE %

(i) ARFRZBEEANZEEESERIKN
miEEERAEED ETRARK
0 Bk 2 %18 -

EmE  BERBHENIAB R
>

26

25

26

Reserves (Continued)

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued shares of
Universe Films (Holdings) Limited and the value of net
assets of the underlying subsidiaries acquired on 28th
June 1999.Under the Companies Act of 1981 of Bermuda
(as amended), the contributed surplus shall not be
distributed to the shareholders if there are reasonable
grounds for believing that:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(i) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium

accounts.

At Group level, the contributed surplus is reclassified into
its components of reserves of the underlying subsidiaries.

Other long-term liabilities

BB RS ALE (Afa22)

BIEIMRITER (Hfa£23)

Obligations under finance
leases (Note 22)
Secured bank loans (Note 23)

AEW
Group
EEEEEl T
2005 2004
BT B FT
HKS$’000 HK$’000
179
12,053
12,232
—
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B ERAAEIANEERE=RERTE
FRE175% (ZZZE : 17.5%) {EZ B
# FARAELCKHREEE) ABEZEeHW

™
RtA—H At 1st July
EEuaE 2 EEHIE Deferred taxation charged
T/ (R (HizEs) to /(credited from) profit
and loss account (Note 5)
BREMEE[REHBATSE  Deferred taxation arising from
JEEREEE#ER surplus on revaluation of
(Hiz25) investment properties charged
to equity (Note 25)
WAR=+H At 30th June

EEMBHEEDEEMRBEREH =S
WA RERDE N SR M8 2 B8
EIBETER - ARBAARERTIEEIBE
#55,764,0007C (ZZZ P4 : 15,884,000
TC) A #58E LUK S R R FE SRR ©
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BE_TERFNA=1THILFE
For the year ended 30th June 2005

Deferred taxation

Deferred taxation are calculated in full on temporary
differences under the liabilities method using a principal
taxation rate of 17.5% (2004: 17.5%). The movement of
the deferred tax (assets)/liabilities during the year is as

follows:
K27 *xE
Company Group
HEF|
As restated
—zzns  [EEEELl  -TIns
2005 2004 2005 2004
BETFT BETT BETFT ERTL

HK$'000 HK$'000 HK$'000 HKS'000

(210) (3,610)

Deferred income tax assets are recognised for tax loss

carry forwards to the extent that realisation of the related
tax benefit through the future taxable profit is probable.
The Group has unrecognised tax losses of HK$5,764,000
(2004: HK$5,884,000) to carry forward against future
taxable income.
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—EEREAASFAILERE
For the year ended 30th June 2005

=

27

ELERIE ()

27 Deferred taxation (Continued)

FHNELERIBEERBE 2 E8) (BE—& The movement in deferred tax assets and liabilities (prior
T[22 AR AE AT AT to offsetting of balances within the same taxation

jurisdiction) during the year is as follows:

A5E
Group
ANREREM AR ERE BE
EEHEEE Deferred tax liabilities Prepayment and others Accelerated tax depreciation Total
HEZ| wE7|
As restated As restated
B AN TN RSk CTTNT ik — T
2005 2004 2005 2004 2005 2004
BETT B BETFT BB BETT I
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
RtA—H At 1st July 2,952 2,952 5,442
REFRNB/ (BE) Charged to/(credited from)
profitand loss account 47 434 (2,945)
REMREENR Charged to revaluation reserve 259 259 455
WAR=+A At 30th June 2952
F58
Group
RERE B BE
BEHEEE Deferred tax assets Tax loss Provision Total
“2EIF “ZZIF 2 “ZEIF
2005 2005 2005
BT ek BT B BETFT
HKS'000 HKS$'000 [ HK$'000
WtA—H At 1stJuly (6,552) (10) (6,562)
REBHEENHR/ (E5) Charged to/(credited from)
profitand loss account 1,582 1,582
RAA=+A At30th June (4970) (4980)
I I I I
AT
Company
HEBBERERE
Tax loss and total
—TTns [
BEEBIEERE Deferred tax assets 2005 2004
grrr
HKS’000 HKS'000
RntH—H At 1st July (210) (202)
REBzEERNE (= #) Charged to/(credited from)
profit and loss account (8)
ANA=+H At 30th June (210)
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27 EREHIE (B 27 Deferred taxation (Continued)
EBAERMNITKBEEHIBEEERT BN Deferred tax assets and liabilities are offset when there is
HaERYE  MELEMSHPRE—MIK a legally enforceable right to set off current tax assets
e - AR IR TS E EIREFTS against current tax liabilities and when the deferred
MEBEEEEE - Est NBEEEHEE - T income taxes relate to the same fiscal authority. The
NeHEHGEEAERBRAIR following amounts, determine after appropriate

offsetting, are shown in the consolidated balance sheet.

NN A&HE
Company Group
wEZ|
As restated
~zzns  |EEEECE -TIns
2005 2004 2005 2004
BETT BEFT BETT BEFT
HK$'000 HK$'000 HK$'000 HK$'000

BIEREERE Deferred tax assets (206) (5,270)
EEMIEAE Deferred tax liabilities 3,935

(1,335)
I
HERABEABRIEZ  The amounts shown

SERE in the consolidated
balance sheet include

the following:
128 A% e 2 Deferred tax assets to be
ERTEAE recovered after more
than 12 months (5,763)
BB1REAREE Deferred tax liabilities to be
EENERE settled after more
than 12 months 2,153
—
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28 #MEHEREBRMET 28 Notes to the consolidated cash flow
statement
(a) BBARERN(FBE) BELEITTH (a)  Reconciliation of profit/(loss) before taxation
RERAFEZHER to net cash inflow from operations
—ZETNEF
2004
BT T
HKS’000 HKS'000
BRE AR R (EBE) Profit/(loss) before taxation 11,854 (23,644)
JE(REEE RR 2 B8 Share of loss of associated company 725 6
SEME 2 N EE M Increase in fair value of
investment properties (8,600) —
RETR 5 F Unrealised profit — 202
e Depreciation 9,090 19,486
F B2 U A Interest income (788) (226)
B R Amortisation of film rights 95,048 135,345
B 2 REEE Impairment losses of film rights 5115 4,622
FI| B R i 4 2 W BH Write-off of expired film rights 291 293
HEBEEREHF WG Gain on disposal of trading securities (154)
BEEASZABIBEIE  Unrealised losses on trading securities 439
WITERRBEZ 2 E Interest on bank loans and overdrafts 616
BEME 2 EEHH Interest element of finance leases 59
ﬁEIE§FZH&¥ Gain on disposal of fixed assets (2,196)
FEUH & X BIFIB 2 & Provision for amount due from
associated company —
REEWEIE 5T & 2 BH  Provision for irrecoverable film deposits —
BEESEEA Y Operating profit before
v ) working capital changes 113,990 134,848
BRI ZRL Decrease in film deposits 13,138 5,803
FEZ GEM R (Increase)/decrease in inventories (1,016) 2,691
FEUERTR Z M Decrease/(increase)
(12 hn) in accounts receivable 4,039 (19,816)
Eﬁ Al RIER A Decrease in deposits paid
2R and prepayments 487 1,818
FERBRFRZ OR4) /#Eh0  (Decrease)/increase in
accounts payable (8,866) 6,545
E MR RIE - B (Decrease)/increase in other payables,
uTi JEEFZ H & deposits received, accrued charges
REHIER A A and amounts due to ultimate
?AIEZ CRLA) /1 holding company (10,825) 5,201
JEULEL N RIZRIE Z 3G A1 Increase in amount due from
associated company (1,179) (40)
EREEZIRS M AFEE  Net cash inflow generated
from operations 109,768 137,050
I I
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28 MEBRERERHT @) 28 Notes to the consolidated cash flow
statement (Continued)

(b) FABMEZDOMN (b)  Analysis of changes in financing during the
year
S L2t
2005 2004
TN T REHE B #17  BERE
(BHEEE) 3 Al (BHEEE) 7 I pk
Share Obligations Share Obligations
capital under capital under
including Bank finance including Bank finance
premium loans |eases Total premium loans leases Total
BETr  BMTT  EETm  BETR BEFT  EETr  BETT  BETr
HK$'000 HKS000  HK$000 HK$000 HKSO00  HKS000  HKS000  HKS'000
RtA—-H At Tst July 159,703 18,540 178,587 85,382 24,841 5064 115287
B RE) /A Cash (outflow)/inflow - (18,540) (18,706) 74321 (6,301) (4863) 63157
BEREZHE Interest element of finance
BHEEER lease charged to profit
T and loss account — — 59 59
RAREERR Inception of finance lease
L2 G} - - 84 84
RAA=TH At 30th June 159,703 159,882 159,703 18,540 344 178,587
I I I I I I
29 RITAE 29 Banking facilities
RZZEZRAFAAA=TAH  FEEEZH At 30th June 2005, banking facilities of approximately
IRITIRHLIRTT B E 49785 %5 55,000,0007T (= HK$55 million (2004: HK$84 million) were granted by
TR : E#84,000,0007T) ¢ WA RFI banks to the Group, of which no banking facilities (2004:
BEEEER - ERAEETESHARTH HK$19 million) have been utilised by the Group, were
& (ZZZTMMF : 4%19,000,0007T) : secured by the following:
(i) NAEEFBEZFBMEERE — (i) first legal charges over all properties held by the
POETERE 5 Group;
(i) J/XZL‘/\_ Al — R B AR 2 E BFER (i)  charge on time deposit of a subsidiary of the
78 14,000,0007T (ZZETPYF : B Company of HK$4 million (2004: HK$4 million); and
4,000,00075) TR R
(i)  HBALNFAREQFER - (ili)  corporate guarantees given by the Company.

LNI/ense 92

=




AR B Myt
Notes to the Accounts

BE_TTRFAA=1THIFE
For the year ended 30th June 2005

30 RIREFA

R-FE_FMA++A
BESNERAR ([2IB)) HARR
BRAAEFRESRART ((EFHR
2 AR BE AR BAE BB B ©

CBUE=EE
2EMW
)R

EREFMFRAPEREFREERAEY
7935,871.655 7T (FHE 7R %7,299,798.84

o) (FRRE—WABIDHRE 2 Y
(THEH)) ZBHBA -

BEFERE AR \_;zzi A=+
—BEBE2ES(E2))  EFRELENR
2 &Eﬁ$ﬁ$351#,%¢1¥5,495,699.807z L
BFIREE T Z B2 M Miramax Films (B5Z
B2 REREA) WELZ SBHMESE &2
BREZIHHERE - REZES  BFR
LR JRR) 218 S 46 B8 350,905.3070,2
MEBRBFEZESHEDBNER  EBE
AEXf - ARIES W EMIR 2B A
935,871.653 7T (F8E MR #7,299,798.84
T ZBRE M ETFIRGEERESEN
EEBFB T AEKB1,804,099.047T
(B #57,299,798.84 0876 15 5,495,699.80
JC) X FEHEITHUR ©

R-ZTZE_FNA=+H BEFREREL
BRIEASK  EPEFEERETER
ERBRETARABER ZZEFH2ET
RN - BFRET B EZTE N BER
CETRESZ 2 —EIREE -

RZZZZFAANR  ARAEZ2EW
BRASFREIBEZARAA ([EFHE
) AEEBRILE ﬁ%ﬁ’dmﬁé%ﬁﬂ%
PN MAEZELERTHK - BT
STIRE R A bt fﬂ%ﬁﬁ%ﬁ’ﬁ%?z Ik
BEAREE -

30

Pending litigations

A Court of First Instance was commenced in Hong Kong
on 17th April 2002 by The Star Overseas Limited (“Star”),
an independent third party, against Universe
Entertainment Limited (“UEL"), a wholly-owned subsidiary
of the Company.

By the above action, Star alleges that a sum of
US$935,871.65 (equivalent to HK$7,299,798.84) was
payable by UEL to Star as its share of the revenue of the
movie entitled “Shaolin Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by High Court
on 21st February 2003, the Company was ordered and has
paid to Star a sum of HK$5,495,699.80, being part of the
licence fee of the Movie received by UEL from Miramax
Films (being the licencee of the Movie) and which was
also part of the sum claimed by Star.Pursuant to the Order,
UEL is also liable to pay Star interest in the sum of
HK$350,905.30 and some of the costs of the application
leading to the making of the Order, all of which have been
settled. As the Order has not disposed of all the claims of
US$935,871.65 (equivalent to HK$7,299,798.84) by Star,
UEL is entitled to continue to defend the claim by Star for
recovering the remaining balance in the sum of
approximately HK$1,804,099.04 (HK$7,299,798.84 less
HK$5,495,699.80)

On 30th April 2002, UEL issued a Writ of Summons against
the Star above for the latter’s wrongful exploitation of
certain rights in the Movie co-owned by both parties. UEL
claimed to recover loss and damages suffered by UEL as
a result of the wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV"), a wholly owned subsidiary of the
Company issued a Writ of Summons against Star for the
latter’s infringement of the licensed rights in the Movie
held by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.
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ARIREFER (48) 30 Pending litigations (Continued)
BEFZEEBCZER  AREBBEIHETF In the opinion of legal counsel, it is premature to predict
RENZBERHNBES 2BE -mMA - ?E the outcome of the claim against UEL. The Board are of
EFERREBFRENREZERLT the opinion that the outcome of the claim against UEL
HEEBKERVYBTE - will be no material financial impact on the Group.
BREXFIEBEEIN  RZZEZRFAA=Z Save as disclosed above, as at 30th June 2005, no litigation
+ B RESZA - ARFKE RN B or claim of material importance is known to the Directors
NE EEE R ERFRRRE o to be pending against either the Company or any of its
subsidiaries.
AR 31 Commitments
(a) EXREE (a)  Capital commitments
RZBEZRFNA=Z+H - A£E At 30th June 2005, the Group had commitments
FTAERREEEBE 2 AER contracted but not provided for in these accounts
K as follows:
rEE
Group
—TEREF —TTWEF
2005 2004
BT T BT T
HKs'000 HKS$'000
BEETRER Purchase of film rights
B RUE (i) and production of films (Note) 65,791
I

d: ELRAEAEABESEABE
2,963,0007C (Z T HF : B
1,554,0007T) 2 AEE R EHEE
THEER G 2 B AR -
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Note:  Included in the above commitment was an amount
of HK$2,963,000 (2004: HK$1,554,000) representing
the Group’s share of capital commitment in respect
of jointly controlled assets.
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31 R #®)
(b) EEEERE

—’7 7£¢/\H +E| $E.
RIE R RUEE 2 IR EHE MR AR K

31

Commitments (Continued)
(b) Commitments under operating leases

At 30th June 2005, the Group had future
aggregate minimum lease payments under

YNz HEEENKEEAT - non-cancellable operating leases as follows:
rEE
Group
—zzns [EESEEE
2005 2004
B F T B FT
HKS'000 HKS’000
T REF Land and buildings
FE—FN Not later than one year 160
I
32 RRZEEHEZRH 32 Future Operating Lease Arrangements
RZZEZRAFAA=TH KAEEBUT At 30th June 2005, the Group had future aggregate
T\‘J%ﬁﬁsz& EIE AR RUE 2 &R minimum lease receipts under non-cancellable operating
MHEFIE leases as follows:
rEH
Group
—_TThF —TEWF
2005 2004
BT T BT T
HKS’000 HKS$’000
F—FNRA Not later than one year 3,987 3,020
ZEFERFA Later than one year and
not later than five years 4,703 1,161
8,690 4,181
33 FRHEALTZXRS 33 Related party transactions

(@) EAESZ%E_Y TRFENA=ZTHIEF
B EFEHEHREFHERAZAE
&E%%uﬁ%%&ﬁ*ﬁﬂﬁﬁi
(&8 ERREERAERAR (IK
BHUBBALTERBZEZERT
X 578 € 7 ¥ 300,000T (Z 2 Z Y
F 1 B 1300,0007T) &7 240,000
JL(ZZEZ A « ##240,0007T) ©
BREERAERARNQRZHEER
/X A)Globalcrest Enterprises Limited
ZEBEHRBZWEBRAR

(@) During the year ended 30th June 2005, ULV had
paid rental on motor vehicles and apartment
leased for directors of HK$300,000 (2004:
HK$300,000) and HK$240,000 (2004: HK$240,000)
to Mightlong Investments Limited (“MIL") and
Mass Express Development Limited (“MEDL"),
respectively, at terms mutually agreed by the
underlying parties. MIL and MEDL are wholly
owned subsidiaries of Globalcrest Enterprises
Limited, the ultimate holding company of the
Company.
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33 FHEALTZRZ ® 33 Related party transactions (Continued)

Globalcrest Enterprises Limited 2 & EBE,
17 % 7N | Central Core Resources
Limited¥¥ /& - ifiCentral Core
Resources Limited ) F1 44 2 S/
RAEERBERZT 7 ETHERNB
REXHAZERETZIZFA -

The entire issued share capital of the Globalcrest
Enterprises Limited is held by Central Core
Resources Limited, the trustee of a discretionary
trust under which certain immediate family
members of two directors, Mr Lam Shiu Ming
Daneil and Ms Chiu Suet Ying are discretionary

objects.
(b) REEZ sgﬁiﬂﬂ =+HILF (b)  During the year ended 30th June 2005, the
B EBERRBETTIIRS following transactions were carried out with an
associated company:
rEE
—ZETNEF
2004
JEETFT
HKS’000 HKS$'000
BEERAENERER Television series right
B 4% Bl ke acquired from Elite —
B sk e i B s Editing fee received
HEER or receivable from Elite —
B sk el B AR Promotion income received
SEKA or receivable from Elite —
B sk B U B 325 Distribution commission
EITH2BA income received or
receivable from Elite —
—

Br EXFTHERE RAKE RN - K
SEITEITTEMBERGREAT
R BEEFRR/ LM ZAEHA
THERRE ZIERTHET -
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Save as disclosed above and elsewhere in these
accounts, no other material related party
transactions have been entered into by the Group.
The directors are of the opinion that the above
transactions were conducted at terms mutually

agreed by the underlying parties.
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34 MEAF 34 Subsidiaries
RZZEZERAFAA=1H AQAEFEEMN At 30th June 2005, the company held interests in the
THEAR 2 following subsidiaries:—
AL, BRTR NG Vg SS
A% EEA: 1 HBERE REABA TEXH
Place of Issued and
incorporation/ fully paid up Percentage of equity
Name operation share capital held by the company Principal activities
BE EF:3
Direct Indirect
* Universe Films (Holdings) Limited RBRLES/ LRI 100 - BREER
EE 100% 7T
British Virgin Islands/ Ordinary US$100 100 — Investment holding
Hong Kong
EFEHIBRYERAA 0 T@RA - 100 ENELES
75#1,000,0007C BOBYREREVME
Universe Laser & Video Co. Limited Hong Kong Ordinary HK$1,000,000 - 100 Distribution of films in
various formats and
sub-licensing of film rights
SFYRETERAR 0] TBRA - 100 REYMEREZ M
BT
Universe Films Distribution Hong Kong Ordinary HK$2 - 100 Sub-licensing of film rights
Company Limited and film exhibition
EFERRRBRAA B LEBRA — 100 mER
1007
Universe Interactive Limited Hong Kong Ordinary HK$100 — 100 Operation of a web site
SFEARRERAR 0] T@RA - 100 UTRHXBTEY
7 %10,0007C
5%IEIE B A
#510,0007C
Universe Information Hong Kong Ordinary HK$10,000 — 100 Distribution of films in
Technology Limited 5% deferred various formats
HK$10,000
ETCEEBBRL B LEBRA — 100 AR E R E R RS
10,0007
593 FE AR A
10,0007
Universe Management Hong Kong Ordinary HK$10,000 — 100 Provision of management
Services Limited 5% deferred services for the Group
HK$10,000
EFREERAA LERIES/ TBRA — 100 REBFRE
B 2ET
Universe Entertainment Limited British Virgin Islands/ Ordinary US$2 - 100 Investment in films production
Hong Kong
* Universe Pictures International Limited #BREZHE/ LRRA — 100 AEBzE AR BERE
BB 2ETT
British Virgin Islands/ Ordinary US$2 — 100 Film acquisition agent
Hong Kong for the Group
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34 MEBAR @ 34 Subsidiaries (Continued)
AL BRTR NGNS
A8 e BERE REBD TEXH
Place of Issued and
incorporation/ fully paid up Percentage of equity
Name operation share capital held by the company Principal activities
H# A%
Direct Indirect
EFNEREBRAA Bt LEBRA — 100 FAERLENE
BT
Universe Property Investment Limited ~ Hong Kong Ordinary HK$2 - 100 Properties holding and rental
SF(FE)ARERAA 30 ERELEN — 100 REZRIRESHEBREES
BT
Universe (China) Development Limited  Hong Kong Ordinary HK$2 - 100 Investment holding and
investment in television
series production
* Globalink Advertising Limited &% ERELEN — 100 AEEZREERE
BT
Hong Kong Ordinary HK$2 - 100 Advertising agent for the Group
HEEAEFEBRAR BB TmRA — 100 REBFRIE
BT
Century Creator Company Limited Hong Kong Ordinary HK$2 — 100 Investment in films production
HEBHEER AR Bt LRBRA — 100 RETFRIE
BT
Matrix Productions Company Limited Hong Kong Ordinary HK$2 - 100 Investment in films production
YNGR ZEARAT 0] TRRA — 100 BHERLENGH A
BT
Digital Programme Production Limited  Hong Kong Ordinary HK$2 - 100 Production of infotainment
programme
SFERMRARAT Bt LEBRA — 100 AREZRBRE
BT
Universe International Hong Kong Ordinary HK$2 — 100 Purchasing agent for the Group
Technology Limited
EFEANEEARAT B TmRA - 100 ERANEA
BEI0T
Universe Artiste Management Limited Hong Kong Ordinary HK$10 — 100 Management of
contracted artistes
* Films Station Production Limited BB LERAR - 100 B HME
BT
Hong Kong Ordinary HK$2 - 100 Films production
EFELERRA B TBRA — 100 UTRHXBTEY
BT
Universe Music Limited Hong Kong Ordinary HK$2 — 100 Distribution of films in various
formats
SFERERERAR Bt TBRA — 100 HEex
BT
Universe Information & Hong Kong Ordinary HK$2 - 100 Inactive

Entertainment Limited

LNI/ERE 98 A

‘gg ‘ Report




AR B Myt
Notes to the Accounts

RE-FEREAA=1ALEE
For the year ended 30th June 2005

34 KWEBATR @ 34 Subsidiaries (Continued)
AL BRTR NGNS
A8 e BERE REBD TEXH
Place of Issued and
incorporation/ fully paid up Percentage of equity
Name operation share capital held by the company Principal activities
H# A%
Direct Indirect
EFIEERARAA Bt LEBRA — 100 HERRRE
BT
Universe Industrial Hong Kong Ordinary HK$2 - 100 Leasing of machinery
Development Limited and equipment
EFHBEREBRAR BB TmRA — 100 LEex
BT
Universe Intellectual Property Limited Hong Kong Ordinary HK$2 — 100 Inactive
* Universe Films Acquisition Limited 5 LaRA - 100 BRETHRE
(FIBBRERAR) BT
(Formerly known as Team Hong Kong Ordinary HKS2 — 100 Sub-licensing of film rights
Win Limited)
*WERAWRBFAFMF X EHE * No registered Chinese names for these companies
35 BRARERAT 35 Ultimate holding company
EERE RNABEXHESIMAKLZZ The directors regard Globalcrest Enterprises Limited, a
Globalcrest Enterprises Limited &K A &) 2 company incorporated in the British Virgin Islands, as
33 /NI being the ultimate holding company of the Company.
36 HLEBREB 36 Approval of accounts
REER-_ZEZERF+A-_t+HEEZESS The accounts were approved by the board of directors
HEE o on 20th October 2005.
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