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The directors present their report together with the audited
financial statements of the Company and the Group for the
year ended 30 June 2005.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set out
in note 15 to the financial statements.

RESULTS AND APPROPRIATIONS

The Group’s profit for the year ended 30 June 2005 and the
state of affairs of the Company and of the Group at that date
are set out in the financial statements on pages 32 to 101.

An interim dividend of HK$0.01 per ordinary share was paid
on 19 April 2005. The directors recommend the payment of
a final dividend of HK$0.02 per ordinary share in respect of
the year to shareholders on the register of members on 14
December 2005. This recommendation has been incorporated
in the financial statements as an allocation of retained profits
within the capital and reserves section of the balance sheet.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
minority interests of the Group for the last five financial years,
as extracted from the audited financial statements and
reclassified as appropriate, is set out on pages 103 to 104 of
the annual report.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Group are set out in note 12 to the financial statements.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the
Group are set out in note 13 to the financial statements.

PRINCIPAL PROPERTIES

Details of the principal properties held for investment purposes
are set out on page 102 of the annual report.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 27
to the financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 28 to the
financial statements and in the consolidated statement of
changes in equity, respectively.
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DISTRIBUTABLE RESERVES

At 30 June 2005, the Company’s reserves available for
distribution, as computed in accordance with Section 79B of
the Hong Kong Companies Ordinance, amounted to
HK$83,022,000, of which HK$5,596,000 has been proposed
as final dividend for the year.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling HK$159,230.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 53% of the total sales for the year
and sales to the largest customer included therein amounted
to 23%. The largest supplier and the five largest suppliers
accounted for 26% and 58%, respectively, of the Group’s
total purchases for the year.

As far as the directors of the Company are aware, neither the
directors, their respective associates nor any shareholders
(which, to the best knowledge of the directors, own more
than 5% of the Company’s issued share capital) had any
beneficial interest in the Group’s five largest customers and
suppliers.
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DIRECTORS

The directors of the Company during the year were:

Executive directors:

Chan Sing Chuk, Charles

Cheng Siu Yin, Shirley

Chan Wai Kei, Vicki

Cheung Chun Pong  (resigned on 8 March 2005)

Non-executive directors:

Chu Wai Kok (re-designated as a non-executive
director from an independent
non-executive director on 15
October 2004)

Ip Chi Kin* (resigned on 29 April 2005)

Leung Hai Ming*
Wong Kai Cheong*  (appointed on 30 September 2004)

Yu Shiu Tin* (appointed on 25 April 2005)

* Independent non-executive directors

In accordance with Article 115(A) of the Articles of Association,
Mr. Chu Wai Kok and Mr. Leung Hai Ming shall retire from
office by rotation and all of them are eligible for re-election
at the annual general meeting. In accordance with Article
110 of the Articles of Association, Mr. Yu Shiu Tin shall hold
office only until the annual general meeting and be eligible
for re-election at that meeting. According to Article 110 of
the Articles of Association, any director appointed by the Board
either to fill a casual vacancy on the Board or as an addition
to the existing Board shall hold office only until the next
following annual general meeting of the Company and shall
then be eligible for re-election at that meeting.
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DIRECTORS (continued)

The Company received from each of the three independent
non-executive directors an annual confirmation of his
independence pursuant to Rule 3.13 of The Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
concerning his independence. The Board considers each of
the three independent non-executive directors to be
independent.

DIRECTORS’ AND SENIOR MANAGEMENT'’S
BIOGRAPHIES

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 18 to
20 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr. Chan Sing Chuk, Charles has a service contract with the
Company for an indefinite period, which may be terminated
by either party by giving three months’ written notice.

Save as disclosed above, no director proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 33 to the financial statements, no
director had a material interest in any contract of significance
to the business of the Group to which the Company or any
of its subsidiaries was a party at any time during the year.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or in existence during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2005, the interests and short positions of the
directors and their associates in the shares, underlying shares
and debentures of the Company or any of its associated
corporations within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO") as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) were as
set out below:

NN
BREE0.10B T2 EBER
Number of ordinary shares of

HK$0.10 each in the Company RATE BT

XBR RAEB DL

Hfb#%  Percentage of the

fELA R Familyand  Company’s issued

EEHE Name of director Personal interest  other interest share capital

fREEZ Chan Sing Chuk, Charles - 123,786,000 44.24%
(K17t) (Note)

E/\ 3 Cheng Siu Yin, Shirley - 123,786,000 44.24%
(#1zE) (Note)

KEE Chu Wai Kok 8,000 - -
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

Note: Mr. Chan Sing Chuk, Charles and Madam Cheng Siu Yin, Shirley
are beneficiaries of several discretionary trusts which, through
Tamar Investments Limited and Fortune Gold Limited, beneficially
owned 76,882,000 shares and 46,904,000 shares, respectively,
all of HK$0.10 each, in the share capital of the Company at 30
June 2005.

Except as disclosed above, at the balance sheet date, none of
the directors or their respective associates had any personal,
family, corporate or other interests or short positions in the
shares, underlying shares and debentures of the Company or
any of its associated corporations as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate granted to any director
or their respective spouse or children under 18 years of age,
or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement
to enable the directors or their respective spouse or children
under 18 years of age to acquire such rights in any other
corporate.



Directors’ Report s EE &R &

FERRE

RZZEZERFNA=1+H BERE
BAERE R L2 EREEHN £
MIESER R - HERD RE
FZERI N REBHFRIEK
PIZE=A=+TNIEMaE - BiEE
tWATEELEBARTEETR
AN5% 8k LA b2 #EES o

FER 5

NEREEEALRGZAERS
ZRHBERMBRENE=1T=(b)

2(d) °

RIEMREMATA

EEZRB ARAREFMREZE
EEstME B8 THIES L
AR RIB 8% 1 10 R P 2 SRR A
PR RTFAR T RF—A—
BATAEX  WDERR _TTREF
—A—BAFHAZ e HE - 8
VHFATEFRFATERLAR
EZRIBFH - BAREERE -

SUBSTANTIAL SHAREHOLDERS

At 30 June 2005, no person, other than Mr. Chan Sing Chuk,
Charles and Madam Cheng Siu Yin, Shirley, whose interests
are set out in the section “Directors’ interests and short
positions in shares, underlying shares and debentures” above,
had registered an interest in 5% or more of the issued share
capital of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

CONNECTED PARTY TRANSACTIONS

Details of the connected party transactions which also
constituted as related pary transactions are set out in note
33(b) to (d) to the financial statements.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with
the Code of Best Practice as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange, which was in force prior to 1 January 2005 and
remains applicable to the accounting periods commencing
before 1 January 2005, throughout the accounting period
covered by the annual report except that independent non-
executive directors and non-executive directors are not
appointed for a specific term but are subject to retirement by
rotation.
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AUDIT COMMITTEE

The Company has an audit committee which was established
in accordance with the requirements of the Code of Best
Practice, for the purposes of reviewing and providing
supervision over the financial reporting process and internal
controls of the Group. The audit committee has discussed
the Group’s accounting policies and basis adopted, the
financial and internal control process of the Group and has
reviewed the interim and annual financial statements. As of
the date of this report, the audit committee comprises the
three independent non-executive directors and one non-
executive director of the Company.

AUDITORS

The financial statements of the Company for the years ended
30 June 2005 and 30 June 2004 were audited by Grant
Thornton while those for the year ended 30 June 2003 were
audited by Ernst & Young.

A resolution will be submitted at the forthcoming annual
general meeting of the Company to re-appoint Grant
Thornton as auditors of the Company.

For and on behalf of the Board

Chan Sing Chuk, Charles
Chairman

Hong Kong, 19 October 2005



