Notes to the Condensed Consolidated Financial Statements

LB E ST 0E

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

These condensed consolidated financial statements should be

read in conjunction with the 2005 annual financial statements.

The accounting policies and methods of computation used in
the preparation of these condensed consolidated financial
statements are consistent with those used in the annual financial
statements for the year ended 31 March 2005 except that the
Group has changed certain of its accounting policies following
its adoption of new/revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards (“new HKFRS")
which are effective for accounting periods commencing on or

after 1 April 2005.

These interim financial statements have been prepared in
accordance with those HKFRS standards and interpretations
issued and effective as at the time of preparing financial
statements. The HKFRS standards and interpretations that will
be applicable at 31 March 2006, including those that will be
applicable on an optional basis, are not known with certainty

at the time of preparing these interim financial statements.

The changes to the Group’s accounting policies and the effect

of adopting these new policies are set out in note 2 below.
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Notes to the Condensed Consolidated Financial Statements

On 1 April 2005, the Group adopted the new/revised
standards of HKFRS below, which are relevant to its
operations. The 2004 comparatives have been amended as

required, in accordance with the relevant requirements.

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES
(a) Effect of adopting new HKFRS
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2 CHANGES IN ACCOUNTING POLICIES 2 EFBENEE (&)
(Continued)

(a) Effect of adopting new HKFRS (Continued) (a) RAFERUBRELENNZE (F)

The adoption of new/revised HKASs 1, 2, 7, 8, 10, 16, 21,
23, 24, 27, 31, 33 and 36 did not result in substantial

changes to the Group's accounting policies. In summary:

—  HKAS 1 has affected the presentation of minority

interest and other disclosures.

- HKASs 2,7, 8,10, 16, 23, 27, 31, 33 and 36 had no

material effect on the Group’s policies.

—  HKAS 21 had no material effect on the Group’s policy.
The functional currency of each of the consolidated
entities has been re-evaluated based on the guidance

to the revised standard.

—  HKAS 24 has affected the identification of related

parties and some other related-party disclosures.

The adoption of revised HKAS 17 has resulted in a change
in the accounting policy relating to the reclassification of
leasehold land and land use rights from property, plant
and equipment to operating leases. The up-front
prepayments made for the leasehold land and land use
rights are expensed in the income statement on a straight-
line basis over the period of the lease or where there is
impairment, the impairment is expensed in the income
statement. In prior years, the leasehold land and land use
rights was accounted for at valuation less accumulated

depreciation and accumulated impairment.

RN ST BB ERE
278101621423 +24+27 31 33K
3RA T EHAEENEABREE
BEAREE-BENT:

- BESHENFINEEHIH
BRAREZNEBIKENZ R

- HAETHER$E2-7-81016
23~ 27~ 31 » 33/ 36IRIAL R EEH A
EEBRFREEE AT E

- EBEHENENRYALER
RUBMEAWE KRBT EE
SRR RS B EEE AT
B Th B S B T (A 1

- BREMENSEURTEHRE
ATHEZUARAMEEA LR
BEM2K-

RGBT EBSTTEAFE1IRE
MET R AR E K
ERRFEEHIBEEZEELHE-BW
BHEL WK Lt EREMEM IR
ENZEESENEERRNEBEMER
FTABE R i B A RE BURE IR
ABBR-MAENAMFE HELTHR
T FEREDIREERRTHERR
AAREBERIIRC

| I] I:lﬂ Interim Report 2005-2006  Hi¥R &

33



34

Notes to the Condensed Consolidated Financial Statements

BHERE

MBHRRME

2 CHANGES IN ACCOUNTING POLICIES

(Co
(a)
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ntinued)
Effect of adopting new HKFRS (Continued)

The adoption of HKASs 32 and 39 has resulted in a change
in the accounting policy relating to the classification of
other financial assets at fair value through profit or loss
and available-for-sale financial assets. It has also resulted
in the recognition of derivative financial instruments at
fair value and the change in the recognition and

measurement of hedging activities.

The adoption of revised HKAS 40 has resulted in a change
in the accounting policy of which the changes in fair values
of investment properties are recorded in the income

statement as part of other income.

The adoption of revised HKAS-Int 21 has resulted in a
change in the accounting policy relating to the
measurement of deferred tax liabilities arising from the
revaluation of investment properties. Such deferred tax
liabilities are measured on the basis of tax consequences
that would follow from recovery of the carrying amount of
that asset through use. In prior years, the carrying amount

of that asset was expected to be recovered through sale.

The adoption of HKFRS 2 has resulted in a change in the
accounting policy for share-based payments. Until 31 March
2005, the provision of share options to employees did not
result in an expense in the income statement. Effective 1
April 2005, the Group expenses the cost of share options
granted to employees in the income statement. As a
transitional provision, the cost of share options granted
after 7 November 2002 and had not yet vested on 1 April
2005 was expensed retrospectively in the income

statements of the respective periods (Note 2.9).
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(a) Effect of adopting new HKFRS (Continued)

All changes in the accounting policies have been made in
accordance with the transition provisions in the respective
standards. All standards adopted by the Group require

retrospective application other than:

—  HKAS 16 — the initial measurement of an item of
property, plant and equipment acquired in an
exchange of assets transaction is accounted at fair

value prospectively only to future transactions.

—  HKAS 21 — prospective accounting for goodwill and

fair value adjustments as part of foreign operations.

—  HKAS 39 - does not permit to recognise, derecognise
and measure financial assets and liabilities in
accordance with this standard on a retrospective
basis. The Group applied the previous Statement of
Standard Accounting Practice (“SSAP") 24
"Accounting for investments in securities” to
investments in securities and also to hedge
relationships for the 2004 comparative information.
The adjustments required for the accounting
differences between SSAP 24 and HKAS 39 are
determined and recognised at 1 April 2005.

—  HKFRS 2 - only retrospective application for all equity
instruments granted after 7 November 2002 and not
vested at 1 April 2005.
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(a) Effect of adopting new HKFRS (Continued)

(i) The adoption of revised HKAS 17 and the change in

accounting policy as detailed in note 2.2 resulted in

a decrease in net opening reserves at 1 April 2005 by

approximately HK$70,687,000.

Decrease in property, plant and equipment
Increase in leasehold land and land use rights
Decrease in revaluation reserves

Decrease in deferred tax liabilities

Decrease in cost of goods sold
Decrease in administrative expenses
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2 CHANGES IN ACCOUNTING POLICIES 2 EFBENEE (B)
(Continued)

(a) Effect of adopting new HKFRS (Continued) (a) RAFERUBRELENNZE (F)
(i) The adoption of HKFRS 2 resulted in iy HAEBUBEREERFEEE
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(a) Effect of adopting new HKFRS (Continued)
(iii) The adoption of HKASs 32 and 39 has resulted in a

change in the accounting policy relating to the
measurement and classification of long-term
investments and other long-term assets. As a result,
other investment of approximately HK$13,492,000 is
now classified as “Other Financial Assets at Fair Value
through Profit or Loss” while certain range notes and
other investments of approximately HK$8,469,000 are
now classified as "Available-for-Sale Financial Assets”.
Gains and losses arising from change in fair value of
"Other Financial Assets at Fair Value through Profit
or Loss” are charged to income statement while gains
and losses arising from changes in fair value of
“Available-for-Sale Financial Assets” are charged to
investment reserve. During the period, changes in fair
value of Available-for-Sale Financial Assets and Other
Financial Assets at Fair Value through Profit or Loss
of approximately HK$511,000 and HK$203,000 are
charged to investment reserve and income statement,

respectively.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New accounting policies
The accounting policies used for the unaudited condensed
consolidated financial statements for the six months ended
30 September 2005 are the same as those set out in note
2 to the 2005 annual financial statements except for the

following:

2.1 Foreign currency translation
(@) Functional and presentation currency

Items included in the financial statements of
each of the Group's entities are measured using
the currency of the primary economic
environment in which the entity operates (“the
functional currency”). The consolidated financial
statements are presented in Hong Kong dollars,
which is the Company’s functional and

presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
income statement, except when deferred in
equity as qualifying cash flow hedges or

qualifying net investment hedges.
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.1

Foreign currency translation (Continued)

(b)

Transactions and balances (Continued)

Translation differences on non-monetary items,
such as equity instruments held at fair value
through profit or loss, are reported as part of
the fair value gain or loss. Translation difference
on non-monetary items, such as equities
classified as available-for-sale financial assets,

are included in the fair value reserve in equity.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a
functional currency different from the
presentation currency are translated into the

presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate

at the date of that balance sheet;

(i) income and expenses for each income
statement are translated at average
exchange rates (unless this average is not
a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the

dates of the transactions); and
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.1

Foreign currency translation (Continued)
(c)  Group companies (Continued)

(iii) all resulting exchange differences are
recognised as a separate component of

equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities, and of borrowings and other
currency instruments designated as hedges of
such investments, are taken to equity. When a
foreign operation is sold, such exchange
differences are recognised in the income

statement as part of the gain or loss on sale.

2.2 Property, plant and equipment

Previously, land and building was stated at valuation.
The increase in fair value was credited to the
revaluation reserve. Decrease in fair value was first
set off against increases on earlier valuations in
respect of the same property and thereafter expensed
in the income statement. The adoption of cost method
for the 6 months ended 30 September 2005 represents
a change in accounting policy, which has been applied
retrospectively so that the comparatives presented

have been restated to conform to the changed policy.

The current policy is adopted as it is considered more
appropriate. The change in accounting policy results
in increase of profit for the 6 months ended 30
September 2005 of approximately HK$52,000 and
reduction of opening retained earnings at 1 April 2005
of approximately HK$535,000.
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BHERE

MBHRRME

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.2

2.3

Property, plant and equipment (Continued)

Cost may include transfers from equity of any gains/
losses on qualifying cash flow hedges of foreign

currency purchases of property, plant and equipment.

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance

sheet date.

Investment properties

Property that is held for long-term rental yields or
for capital appreciation or both, and that is not
occupied by the companies in the consolidated group,

is classified as investment property.

Investment property comprises land held under
operating leases and buildings held under finance

leases.

Land held under operating leases are classified and
accounted for as investment property when the rest
of the definition of investment property is met. The
operating lease is accounted for as if it was a finance

lease.

Investment property is measured initially at its cost,

including related transaction costs.
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2 CHANGES IN ACCOUNTING POLICIES 2 EBHBRNEBE (&)

(Continued)
(b) New Accounting policies (Continued)

(b) HEBEHHE (&)
23 REY* (&)

2.3 Investment properties (Continued)

After initial recognition, investment property is carried
at fair value. Fair value is based on active market
prices, adjusted, if necessary, for any difference in
the nature, location or condition of the specific asset.
If this information is not available, the Group uses
alternative valuation methods such as recent prices
on less active markets or discounted cash flow
projections. These valuations are performed in
accordance with the guidance issued by the
International Valuation Standards Committee. These
valuations are reviewed annually by external valuers.
Investment property that is being redeveloped for
continuing use as investment property, or for which
the market has become less active, continues to be

measured at fair value.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases

in the light of current market conditions.

The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect of
the property. Some of those outflows are recognised
as a liability, including finance lease liabilities in
respect of land classified as investment property;
others, including contingent rent payments, are not

recognised in the financial statements.
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BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) New Accounting policies (Continued)

2.3 Investment properties (Continued)

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the income statement during

the financial period in which they are incurred.

Changes in fair values are recognised in the income

statement.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its fair value at the date of reclassification
becomes its cost for accounting purposes. Property
that is being constructed or developed for future use
as investment property is classified as property, plant
and equipment and stated at cost until construction
or development is complete, at which time it is
reclassified and subsequently accounted for as

investment property.

If an item of property, plant and equipment becomes
an investment property because its use has changed,
any difference resulting between the carrying amount
and the fair value of this item at the date of transfer
is recognised in equity as a revaluation of property,
plant and equipment under HKAS 16. However, if a
fair value gain reverses a previous impairment loss,

the gain is recognised in the income statement.

Investment property held for sale without
redevelopment is classified within non-current assets
held for sale, under HKFRS 5.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.4

2.5

Impairment of assets

Assets that have an indefinite useful life are not
subject to amortisation, which are at least tested
annually for impairment are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.
Assets that are subject to amortisation are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the
lowest levels for which there are separately

identifiable cash flows (cash-generating units).

Investments

From 1 April 2004 to 31 March 2005:

The Group classified its investments in securities,
other than subsidiaries, and jointly controlled entities,

as long-term investments.

(i) Investment securities

Investment securities are stated at cost less any

provision for impairment losses.
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.5 Investments (Continued)

(i)

(i)

Investment securities (Continued)

The carrying amounts of individual investments
are reviewed at each balance sheet date to
assess whether the fair values have declined
below the carrying amounts. When a decline
other than temporary has occurred, the carrying
amount of such securities will be reduced to its
fair value. The impairment loss is recognised as
an expense in the income statement. This
impairment loss is written back to the income
statement when the circumstances and events
that led to the write-downs or write-offs cease
to exist and there is persuasive evidence that
the new circumstances and events will persist

for the foreseeable future.

Other investments

Other investments are carried at fair value. At
each balance sheet date, the net unrealised
gains or losses arising from the changes in fair
value of other investments are recognised in
the income statement. Profits or losses on
disposal of other investments, representing the
difference between the net sales proceeds and
the carrying amounts, are recognised in the

income statement as they arise.
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2 CHANGES IN ACCOUNTING POLICIES 2 EBHBRNEBE (&)

(Continued)
(b) New Accounting policies (Continued) (b) #FEESHBEK (&)
2.5 Investments (Continued) 25 RE&E (&)

BFEEZIBARES

(iii) Held-to-maturity securities (iii)

Held-to-maturity securities are stated in the
balance sheet at cost plus/less any discount/
premium amortised to date. The discount or
premium is amortised over the period to
maturity and included as interest income/
expense in the income statement. Provision is
made when there is a diminution in value other

than temporary.

The carrying amounts of individual held-to-
maturity securities or holdings of the same
securities are reviewed at the balance sheet date
in order to assess the credit risk and whether
the carrying amounts are expected to be
recovered. Provisions are made when carrying
amounts are not expected to be recovered and
are recognised in the income statement as an

expense immediately.

From 1 April 2005 onwards:

The Group classifies its investments in the
following categories: other financial assets at
fair value through profit or loss, loans and
receivables, held-to-maturity investments, and
available-for-sale financial assets. The
classification depends on the purpose for which
the investments were acquired. Management
determines the classification of its investments
at initial recognition and re-evaluates this

designation at every reporting date.
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.5 Investments (Continued)

(i)

(i)

D Fujikon Industrial Holdings Limited Ei%?%ﬁﬂﬁﬁﬁﬁﬁﬂ|

Other financial assets at fair value through profit

or loss

This category has two sub-categories: financial
assets held for trading, and those designated at
fair value through profit or loss at inception. A
financial asset is classified in this category if
acquired principally for the purpose of selling
in the short term or if so designated by
management. Derivatives are also categorised
as held for trading unless they are designated
as hedges. Assets in this category are classified
as current assets if they are either held for
trading or are expected to be realised within 12

months of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They arise when the Group provides
money, goods or services directly to a debtor
with no intention of trading the receivable. They
are included in current assets, except for
maturities greater than 12 months after the
balance sheet date. These are classified as non-
current assets. Loans and receivables are
included in trade and other receivables in the

balance sheet.

2 SERBENEE (&

(b) #HEBEFHHK (&)

25 RE (&)
) BAFEEIRMEZBE
ABSRNHEHMMBEE
Lt 28 B 7] AR 0 A P R SE B
DHRFFEECMBEE
R ARREHEER A FEET
ERMESBTTABRR Y
BEE-MARBHNEEE
ERATHEBALE H
REEERE B AL
BRI -MTETATERESD
REFEECHMBEE W
BEERYHIEE FEARM-
EUHERNEERFFEER
B2 HRHNEE BTSN
T-EARER -AEADH
RBEE-

—_
=

(i) ERKEWHKE
ERREWRERRBERE
FABENREE UART
SHEERM S ETHIETE
MBEE-LSEEEASK
BEEARBARHESR
EmIRH mMESIEF
ZEBRRREBNREALTE
- EBHBEHARDE
Ezh EHEEEBRA
HEREF+-EART R
MIEBRIBSRERDE
E-ERKEWFHESTA
EERBERNERENRRAE
ftb FE Wi K o




2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.5 Investments (Continued)

(iii) Held-to-maturity investments

(iv)

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable
payments and fixed maturities that the Group’s
management has the positive intention and

ability to hold to maturity.

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless management intends to dispose
of the investment within 12 months of the

balance sheet date.
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) New Accounting policies (Continued)

2.5 Investments (Continued)

Purchases and sales of investments are recognised
on trade-date — the date on which the Group commits
to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all
other financial assets not carried at fair value through
profit or loss. Investments are derecognised when
the rights to receive cash flows from the investments
have expired or have been transferred and the Group
has transferred substantially all risks and rewards of
ownership. Available for-sale financial assets and
other financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and
receivables and held-to-maturity investments are
carried at amortised cost using the effective interest
method. Realised and unrealised gains and losses
arising from changes in the fair value of the ‘financial
assets at fair value through profit or loss’ category
are included in the income statement in the period
in which they arise. Unrealised gains and losses
arising from changes in the fair value of non-monetary
securities classified as available-for-sale are
recognised in equity. When securities classified as
available-for-sale are sold or impaired, the
accumulated fair value adjustments are included in
the income statement as gains or losses from

investment securities.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2 SHBENEE (F)

(b) HEBEHHE (&)

2.5 Investments (Continued) 2.5 RE (&)

The fair values of quoted investments are based on
current bid prices. If the market for a financial asset
is not active (and for unlisted securities), the Group
establishes fair value by using valuation techniques.
These include the use of recent arm’s length
transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis,
and option pricing models refined to reflect the

issuer’s specific circumstances.

The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In
the case of equity securities classified as available
for sale, a significant or prolonged decline in the fair
value of the security below its cost is considered in
determining whether the securities are impaired. If
any such evidence exists for available-for-sale
financial assets, the cumulative loss — measured as
the difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in the income
statement — is removed from equity and recognised
in the income statement. Impairment losses
recognised in the income statement on equity
instruments are not reversed through the income

statement.

FHTRENAFEEDRERE
AEFRFE-HEMBEENT
S AER (RAELTESM
B AEBEERBMEER A
HAFEE BEFALHER
FRAETHRZ 2EHME
MNTE-RE[EFNRDSM U
REBGELRREBITABERR
N EEEEN-

FEEENESFEEAFETE
EEN-AVMBEERTHER
ENEBEBE - EREESWE
TRUTRHENBEE  EHE
ZREFARRHER AEEHR
FEERARBEBIRIERENK
Ko HEMKEERRL
EPR HE2EFE (KBAXR
HEBAFEENER BEZ
MBEEZMERERERNE
IRERE) S REEDRMNR,
TREBEZEZABR - REBRRE
RARATAREBETSER
BamREEe

| I] I:lﬂ Interim Report 2005-2006  Hi¥R &

51



52

Notes to the Condensed Consolidated Financial Statements

BHERE

MBHRRME

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.6

2.7

2.8

Inventories

Costs of inventories include the transfer from equity
of any gains/losses on qualifying cash flow hedges

relating to purchases of raw materials.

Trade and other receivables

Trade and other receivables are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment. A provision for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms
of receivables. The amount of the provision is the
difference between the asset's carrying amount and
the present value of estimated future cash flows,
discounted at the effective interest rate. The amount
of the provision is recognised in the income

statement.

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid
to agents, advisers, brokers and dealers, levies by
regulatory agencies and securities exchanges, and
transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the income
statement over the period of the borrowings using

the effective interest method.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) New Accounting policies (Continued)

2.8

2.9

Borrowings (Continued)

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after

the balance sheet date.

Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee
services received in exchange for the grant of the
options is recognised as an expense. The total amount
to be expensed over the vesting period is determined
by reference to the fair value of the options granted,
including the impact of any non-market vesting
conditions (for example, profitability and sales growth
targets). Non-market vesting conditions are included
in assumptions about the number of options that are
expected to become exercisable. At each balance
sheet date, the entity revises its estimates of the
number of options that are expected to become
exercisable. It recognises the impact of the revision
of original estimates, if any, in the income statement,
and a corresponding adjustment to equity over the

remaining vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium when the options

are exercised.
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BARE MR RKRMEE

3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and price
risk), credit risk, liquidity risk and cash flow interest-rate
risk. The Group’s overall risk management policy focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's financial
performance. The Group uses derivative financial

instruments to hedge certain risk exposures.

(a) Market risk
(i)  Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising from
various currency exposures, primarily with
respect to the US dollar and Chinese Renminbi.
Foreign exchange risk arises from future
commercial transactions, recognised assets and
liabilities and net investments in foreign

operations.

To manage their foreign exchange risk arising
from future commercial transactions and
recognised assets and liabilities, the Group
enters into forward contracts to reduce foreign

exchange risk.

(ii)  Price risk
The Group is exposed to equity securities price
risk because investments held by the Group are
classified on the consolidated balance sheet
either as available-for-sale financial assets or
as other financial assets at fair value through
profit or loss. The Group is not exposed to

commodity price risk.
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.1 Financial risk factors (Continued)

(b)

(c)

(d)

Credit risk

The carrying amount of accounts receivable included
in the condensed consolidated balance sheet
represents the Group’s maximum exposure to credit
risk in relation to its financial assets. The Group has
put in place policies to ensure that sales of products
are made to customers with an appropriate credit
history and the Group performs periodic credit
evaluations of its customers. The Group's historical
experience in collection of trade and other receivables
falls within the recorded allowances and the Directors
are of the opinion that adequate provision for
uncollectible accounts receivable has been made in

the condensed consolidated financial statements.

Liquidity risk

The Group has been prudent in liquidity risk
management by maintaining sufficient cash and the
availability of funding through an adequate amount
of available credit facilities. The management aims
to maintain flexibility in funding by keeping credit

lines available.

Interest rate risk

As the Group has no significant interest-bearing
assets, the Group's income and operating cash flows
are substantially independent of changes in market

interest rates.

The Group's interest-rate risk arises from bank
borrowings. As at 30 September 2005, borrowings

were primarily at floating rates.
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BHERE

3 FIN
(Co

3.2

MBHRRME

ANCIAL RISK MANAGEMENT
ntinued)

Fair value estimation

The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and available-for-sale securities) is based on quoted market
prices at the balance sheet date. The quoted market price
used for financial assets held by the Group is the current
bid price; the appropriate quoted market price for financial

liabilities is the current ask price.

The fair value of financial instruments that are not traded
in an active market (for example, over-the counter
derivatives) is determined by using valuation techniques.
The Group uses a variety of methods and makes
assumptions that are based on market conditions existing
at each balance sheet date. Quoted market prices or dealer
quotes for similar instruments are used for long-term debt.
Other techniques, such as estimated discounted cash flows,
are used to determine fair value for the remaining financial
instruments. The fair value of forward foreign exchange
contracts is determined using forward exchange market

rates at the balance sheet date.

The nominal value less estimated credit adjustments of
trade receivables and payables are assumed to approximate
their fair values. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate
that is available to the Group for similar financial

instruments.

3
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below.

(a) Income taxes

The Group is subject to income taxes in various
jurisdictions. Significant judgment is required in
determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of
business. The Group recognises liabilities for anticipated
tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such

determination is made.
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BARE MR RKRMEE

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

(b) Estimate of fair value of investment

()

D Fujikon Industrial Holdings Limited E+ S E £ =R AR 2 T

properties

The best evidence of fair value is current prices in an
active market for similar lease and other contracts. In the
absence of such information, the Group determines the
amount within a range of reasonable fair value estimates.
In making its judgement, the Group considers information

from a variety of sources including:

i) current prices in an active market for properties of
different nature, condition or location (or subject to
different lease or other contracts), adjusted to reflect

those differences; and

ii) recent prices of similar properties in less active
markets, with adjustments to reflect any changes in
economic conditions since the date of the transactions

that occurred at those prices.

Estimated provision for doubtful debts

The Group makes provision for doubtful debts based on
an assessment of the recoverability of bills receivable and
accounts receivable. Provisions are applied to bills
receivable and accounts receivable where events or changes
in circumstances indicate that the balances may not be
collectible. The identification of doubtful debts requires
the use of judgement and estimates. Where the expectation
is different from the original estimate, such difference will
impact the carrying value of bills receivable and accounts
receivable and doubtful debt expenses in the period in

which such estimate has been changed.

4 ERSEMEFRAE (&

(b) R REMEZLAFEE

()

RPEEZEERBAREEARA
MENREFRTEMBERZZHNE
e B RZ L T ME R NEE AR
FEAFEEMATREEERRAS
Bo-EEHHER AREZEZHE
R EPERE:

) AREMEE-RRHBE (XL
BEAIEMENRR) 2
ERAEERTS L2RHMER
(AR HERFLAR) R

i) RIXBRBAF2HHEPEELY
M HER LEHARUR
MEXS A UREERE 2E
HEpHZEERZTE-

fhet RERER B

AEERBHERRERERERA
W iR E 2 P E R R B — B
EHRERBERNBETRHRETER
RE U [B] B - B i FE UL R 5 % B W & K
EH BB - B R AR A BN A T R fh
e ERMzEREREMTREER
B AIZERE e RMEs i 2R
N RARBWRRERERERNKRE
ERREHAX




4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

(d) Estimated write-downs of inventories to net
realisble value
The Group writes down inventories to net realisable value
based on an assessment of the realisability of inventories.
Write-downs on inventories are recorded where events or
changes in circumstances indicate that the balances may
not be realised. The identification of write-downs requires
the use of judgement and estimates. Where the expectation
is different from the original estimate, such difference will
impact the carrying value of inventories and write-downs
of inventories in the period in which such estimate has

been changed.

4 ERSFMEHRAE (&)

(d) WBEFEEEARRFEZ M

AEERBEFESR ML 2T EMRE
EZUERFEH —BEHHLERRF
MBBBETFEER TR
A% 5T 8% A5 HURL < 58 Y UL 7R = AF H
HAE R AT -ERPz e BEREM
AREEEE AZEREERMEEX
ZzHBR 2R EFEZREE
K17 & 2 fRl o
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

5 TURNOVER, REVENUE AND SEGMENT
INFORMATION

(@) The Group is principally engaged in the designing,
manufacturing, marketing and trading of electronic acoustic
products, accessories and other electronic products and
property holding. Revenues recognised during the period

are as follows:

Turnover — R —
Sales of merchandise EmHEE
Rental income HEWA
Other revenues — Hib A -
Interest income on RITERFE WA
bank deposits
Management fee EEE
Total revenues WA #Es
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E€XE WARZIHBEHR

) AEEXZXEBRR - RE - HEER
HEESEER BARAMETER
REEME-HABRZWANT:

Six months ended

30 September
BEAA=+THLAKEAR

2005
—EZA8F
HK$°000
FET
(Unaudited)
(REER)

481,829
116

481,945

483,103

2004
—EENF
HK$°000
FET
(Unaudited)
(REEX)

478,696
116

478,812

479,365




5 TURNOVER, REVENUE AND SEGMENT 5 EXBE - -RakosWBER (F)
INFORMATION (Continued)

(b) Segment information (b) 2 EES
Primary reporting format — business segments FEAFGX - FHDE

Six months ended 30 September 2005
BE-2RIFNA=TALAER

Electronics

Communic- Electro-  products,

Audio ation Multimedia  acoustic accessories
products  products  products parts and others Elimination Total

EfEm

EEEm BREm ZREER EEIH EARHER i L
HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TER TER TER TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER)

Segment turnover PTHEER
External turnover HOMEE 153,863 115,766 23,367 56,058 132,891 - 481,945
Inter-segment turnover THEHE - - - - 74914 (74,914) -
153,863 115,766 23,367 56,058 207,805  (74,914) 481,945
Segment results PHER 18,234 8,400 2,034 6,723 8,181 - 43,512

Unallocated corporate FOBEERH

expenses (5,261)
Other revenues Hittg A 1,158
Finance costs BERK (1178)
Taxation BE (6,301)
Profit for the period BREA 31,990
Minority interests DERRER (2,479)
Profit attributable BEALARE

to equity holders BEAZER

of the Company 29,511
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

5 TURNOVER, REVENUE AND SEGMENT 5 EXBE - -WERoWER (&
INFORMATION (Continued)

(b) Segment information (Continued) (b) 2 HER (&
Primary reporting format — business segments (Continued) FEAFGH — EH0E (E)

Six months ended 30 September 2004
BE-ZZMENAZTALAER

Electronics
Communic- Electro-  products,
Audio ation  Multimedia acoustic ~ accessories
products products  products parts  and others  Elimination Total
EfEM
E8Em BAER SEBERm EBIH EARE g B

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TExr  TEx FErn  FEr  TEr  TEx  TExn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REER) (REER) (REEK) (REER)
(As restated) (As restated) (As restated) (As restated) (As restated) (As restated) (As restated)
(E51) (E5) (E51) (E51) (E51) (E51) (E35))

Segment turmover THEEE

External tumover HoEE 142,606 93,902 23,08 104754 114522 - 41ssn

Inter-segment turnover PHEEE - - - - 4,008 (42,008)

142,606 93,902 23,028 104,754 156,530 (42,008) 478,812

Segment results PHEE 20,538 5124 2,574 9,166 551 - 42,913
Unallocated corporate KOEBEETH

expenses (5,686)
Other revenues HitA
Finance costs BENE
Taxation HE (1.173)
Profit for the period MR A 30,075
Minority interests HBRRER (1.360)
Profit attributable to FEALARE

equity holders of BEAZER

the Company 28,715
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5 TURNOVER, REVENUE AND SEGMENT S
INFORMATION (Continued)

(b) Segment information (Continued)

Secondary reporting format — geographical segments

The Group's business activities are conducted

predominantly in Hong Kong and Mainland China.

The areas of operation are principally the designing,

manufacturing, marketing and trading of electronic acoustic

products, accessories and other electronic products.

The following table provides an analysis of the Group's

sales by geographical location determined mainly on the

basis of the location where merchandise is delivered.

United States of America

Canada

Europe

Asian countries (other than
Mainland China & Japan)

Mainland China

Japan

Others

EEl

mEX

B

TMBE R

(TEEFEEANRAAR)

BB A

SEIS

Hiti &

EXE WERI2BEH (F)

(b)

THER (&)
REBHGEHA—HETH
REBEIENEBRPEAREETE
XEH-

KEHETREERT-RE HEER
HEEBEM R RHEMETFER-

rEEREYNEGLHEEHES D
EEBZOMRET R

Six months ended
30 September
BZNAB=+HIEAEA

2005 2004
—EBhF —EENF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEXK) (REEX)
144,140 169,918
2,137 5,584
95,980 79,243
104,066 61,315
91,504 97,744
32,279 57,402
11,839 7,606
481,945 478,812
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

6 OPERATING PROFIT

Crediting

Net gain on disposal of other
financial assets at fair value
through profit or loss

Net gain on disposal of

long-term investments

Charging
Depreciation of property,
plant and equipment
Amortisation of leasehold land and
land use rights

Staff costs

7 FINANCE COSTS

Interest expense on bank loans
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BHA

6

geEnr

Six months ended

30 September
BEhRA=1+THLAKEA

2005
—ERRF
HK$'000
FERT
(Unaudited)
(REER)

HERAFEEIRMAEZE
SFABRBRRCEMMBEE

Wy 5 % 50

HERBREWS FHE

0 BR
ME-BERREZ
e
HETHRIHER
2
BEMA

RITERFERX

327

14,483

255
84,738

BB R A

2004
—EENEF
HK$°000
FET
(Unaudited)
(REEZ)
(As restated)
(E3)

1,477

13,871

267
64,374

Six months ended

30 September
BEhRA=+HLAKEAR

2005
—ERRF
HK$°000
FET
(Unaudited)
(REFER)

1,178

2004
—EENF
HK$°000
FET
(Unaudited)
(REEX)

532




8 TAXATION 8 BE

Hong Kong profits tax has been provided at the rate of 17.5% HANEBFESHEGTTERS SR
(2004: 17.5%) on the estimated assessable profit for the period. 17.5% (ZEZ M HF :117.5%) KIB R/ H#
Taxation on overseas profits has been calculated on the HoB B ERIBE RN &S ERBER
estimated assessable profit for the period at the rates of taxation REAGEEEXMEBRNBRTE-

prevailing in the countries in which the Group operates.

Six months ended
30 September
BERLRA=1THILEAXEA

2005 2004

—EBhF —EENF

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Current income tax EHREH

— Hong Kong profits tax —BEFEH 5,034 6,292

— Overseas taxation —BINHIE 1,087 1,076
Deferred income tax I 3iE 4 18 180 (195)
6,301 7,173
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

9 EARNINGS PER SHARE
Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the period.

Profit attributable to equity
holders of the Company
Weighted average number of ERITEBERZ
ordinary shares in issue (thousands)

BREAXAEF

Basic earnings per share

Diluted

Diluted earnings per share is calculated adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Company
has one category of dilutive potential ordinary shares: share
options. For the share options, a calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual market share price of
the Company's shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the

exercise of the share options.

mREFFE (FI)

Fujikon Industrial Holdings Limited Ei%?%ﬁﬂﬁﬁﬁﬁﬁﬁ|

9 BREF
B
SRERRAILEBALARGEAEA
ZRFBRAMAE BT BRZ TS
B

Six months ended
30 September
BEAB=1+HILEAMEA

BEAQNAROEREAZER

2005 2004

— —ZZNF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
(As restated)

(E3)

29,511 28,715
371,542 368,890

HK7.94 cents &1l HK7.78 cents J&A

BE
BEREFRFNNTESIXRARCRITE
BRMEFHORE BRRABEEHES
BREFEBR - KRR E-RETHSE
EERRO: - BRE-ZBREMS R\
AETEBREZTEEERFEIERZD
FEE (BAQIARDNFIFEDTER
BEE) ITBANROGEE - LMETEDN
BRHOBERBRRBRECETEMERITH
ROBELLE-




9 EARNINGS PER SHARE (Continued) 9

Diluted (Continued)

Profit attributable to equity holders
of the Company

Weighted average number of ordinary
shares in issue (thousands)

Adjustments for

share options (thousands)

Weighted average number of
ordinary shares for diluted

earnings per share (thousands)

Diluted earnings per share

BRER (&)
g (&)
Six months ended
30 September
BEAA=T+THLERER
2005 2004
—Z258F —EETNWEF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEXK) (REEX)
(As restated)
(E351)
BEALNARODIFEEAZER
29,511 28,715
EBRITEBR ZME
FHB(TR) 371,542 368,890
X 58 IR R T 4F A (T R)
5,902 -
AUGFESREBEREEER
ZEBRMEFGH(TR)
377,444 368,890

BEREERF HK7.82 cents &l

HK7.78 cents &1l
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

10 DIVIDENDS

Interim dividend proposed of
HK3.0 cents (2004: HK2.5 cents)

Underprovision for prior

Note:

D Fujikon Industrial Holdings Limited Ei%?%ﬁﬂﬁﬁﬁﬁﬁﬂ|

per ordinary share

year final dividend

At a meeting held on 30 November 2005, the board declared an
interim dividend of HK3.0 cents per share for the six months
ending 30 September 2005. This proposed dividend is not reflected
as a dividend payable in these condensed financial statements,
but will be reflected as an appropriation of retained earnings for

the six months ending 30 September 2005.

BKTHRESERZER
3.0 (ZEEEMMEF 2.5810)

MEERPREBETE

10 K&

Six months ended
30 September
BERBA=1+HLA<AA

2005 2004
—EERF —EENEF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RBER)
11,200 9,222

131 -

11,331 9,222

Bt :

(a)

R-ZEZRF+-A=Z+HETZEE
L EEEEMRNEBEE-SZAE A
STHLERNERAZFHREASTR3.0E
il FRBRETEEAEAYBREF 5
FENBRE BEERBE_ZZHFNA
STRERNERAZREBFFIEREE-




11 CAPITAL EXPENDITURE

Opening net ook amount
as at 1 April 2005

Additions

Exchange differences

Disposals

Depreciation charge (Note 6)

Transfer

Closing net book amount

as at 30 September 2005

Opening net ook amount as
at 1 April 2004
(As restated)

Additions

Disposals

Depreciation charge
(As restated)

Transfer

Closing net book amount

as at 31 March 2005

11 EXRX

Property, plant and equipment

VEN S
Leasehold
Machinery ~ Furniture land and
Construction and and Motor Sub  Investment [and use
Building in progress moulds  equipment vehicle Total  properties rights Total
HELHR
BEN  HEIE HMERER BERRRE AE M RENE LHERE it
HKS000 HKS ‘000 HKS 000 HK$ ‘000 HKS ‘000 HKS 000 HK$ ‘000 HKS ‘000 HKS 000
T T Tz T T T T T TR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REEK) (REEG) (REER) (REER) (REER) (REER)
RZEZREMA-A
ZBNREFE 92,903 21,67 29,215 22,604 210 168,514 - 2,046 190,560
e 1,419 5917 29,439 5519 1375 43,669 - - 43,669
EiZE 1,540 a7 3% 198 18 2,629 - 179 2,808
& - - (16) (68) - (84) - - L)
WEER (K6 (1,602 - (1774 (4399) (708) (14,483) - (255) (14,738
34 6,436 (13,072) - 6,119 - (517) 1122 (605) -
et LEEDNERY:
ZBRBEFE 100,69 14,934 51,220 30,073 2,805 199,728 1122 21,365 02,115
RZZEQMERA-H
ZBNEEEE
(E3)) 95,878 7,008 26,388 21,988 1973 153,295 - 2,572 175,867
#E Q 15,435 17,789 8,236 1380 42,882 - - 42,882
& - - () (16) - (39) - - (9)
EER(E5)
(3,130 - (15,645) (7617) (1,233 (27,625) - (526) (28,151)
L} 113 (831) 105 13 - - - - -
RZERRF=Z]
St-AZER
BHEE 92,903 1,672 29,215 12,604 2120 168,514 - 22,046 190,560
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

12 INTEREST IN JOINTLY CONTROLLED

ENTITY

Share of net assets

Loan to a jointly controlled
entity (Note a)

Amount due from a jointly
controlled entity (Note b)

Less: Provision for amount due

BiEEEFE
ERTHEEHEE
Z A (Ktita)
FE e 3 ) 42 bl 4 26
Z A (Ktath)
B PR R BT AR

12 AEEHEXES

As at As at

30 September 31 March
2005 2005
R=-ZZRF R-ZEZREF
hA=+H =B=+-—H
HK$'000 HK$°000

FET FET
(Unaudited) (Audited)
(REER) (RER)

360 360

992 422

(1,111) (428)

241 354
ERTFHRAZHCECREDNERA &
BYR-ZE-—HWNFARAZ+ZHZHE

3%0

from and loan to a jointly hEREZEBE
controlled entity
Notes: Ktat:
(@) Loan to a jointly controlled entity is unsecured, interest free and (a)
repayable on 22 September 2014.
(b)  The amount due from a jointly controlled entity is unsecured, (b)

interest free and has no fixed term of repayment.
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13 LONG-TERM INVESTMENTS 13 REKRE

Held-to-maturity securities

— unlisted debt securities, at cost

Investment securities

— unlisted shares, at cost

Other investments
— unlisted investments,

at market value

As at As at
30 September 31 March
2005 2005
R-ZEZERF R-ZEZERE
hA=+H =B=+-—H
HK$'000 HK$'000
FHETT FET
(Unaudited) (Audited)
(REBER) (&= ™)
EZEHBEES
- LETEEES BRI - 9,513
RERS
—E LT EAATIER - 390
HigE
-~ LtmERE ZMEIR
- 13,955
- 23,858
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

14 AVAILABLE-FOR-SALE FINANCIAL
ASSETS

14 JHEEMBEE

As at
30 September

2005
R-ZZEZRF
hB=+H
HK$'000
FERT
(Unaudited)
(REER)
Unlisted securities FLmFESH
— Range notes -KREEE 7,479
— Equity securities traded on inactive —RTEBTHBESE2FA
markets and of private issuers BIOZRERS 390
— Club debentures -gFES 600

8,469

15 OTHER FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR LOSS "ReHMWHBEE

As at

30 September

2005

R-ZZRF

hAA=+H

HK$°000

FET

(Unaudited)

(REER)

FLTRE RAFEEIERK

Unlisted investment, at fair value 13,492

HK$°000
FET
(Audited)
(REZ)

15 BAVEEIRMESB T ARS

As at

31 March
2005
ZEHF
=+—H
HK$°000
FET
(Audited)
(BER)

A=
=A
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16 TRADE RECEIVABLES

Trade receivables
Less: provision for impairment

of receivables

The Group has granted credit terms to its customers ranging
from 7 to 120 days. At 30 September 2005 and 31 March 2005,

the ageing analysis of the trade receivables were as follows:

0 - 30 days
31 - 60 days
61 — 90 days
91 - 180 days

16 B E =

As at As at
30 September 31 March
2005 2005
R-EZLF R-—ZZRF
hA=+H =Z=A=+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEX) (BER)
e EN 161,083 149,855
RS RUR B B
(5,700) (4,859)
155,383 144,996

REB-RAFEFIZNORZEEH-
RIBEZERFNA=ZTHRZ-ZEZERE=
B=1t—H EWERZREIMNOT:

As at As at

30 September 31 March

2005 2005

R=-ZZHF R-ZEZERF

hA=+H =Z=RA=t—H

HK$'000 HK$°000

FET FET

(Unaudited) (Audited)

(REEX) (BRE®)

TE30KX 147,253 125,982
31 RE60K 7,097 14,248
61 REIK 2,569 6,779
9T RE180K 4,164 2,846
161,083 149,855
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

17 BANK BORROWINGS

Bank loan RITER
Less: non-current portion of wWORHRITERZ
long-term bank loan FERHD

Bank borrowings are secured by the property, plant and
equipment of the Group of approximately HK$15,150,000 (31
March 2005: HK$18,492,000).

The maturity of borrowings is as follows:

Within 1 year —fR
Between 1 and 2 years —FE2Z-FR
Between 2 and 5 years —FEEZEREFR

Fujikon Industrial Holdings Limited Ei%?%ﬁﬂﬁﬁﬁﬁﬁﬂ|

17 SRITER

As at As at
30 September 31 March
2005 2005
R-ZEZHF R-ZZREF
hA=+H =Z=A=+—8H
HK$’000 HK3$'000
FET FET
(Unaudited) (Audited)
(REEXK) (BER)
49,513 41,918
(12,677) (3,733)

36,836 38,185

RITERDUAEBEZ2YE - BERRE
#915,150,0008 &t (ZZEZEHRFE=ZA=1+—
H :18,492,00058 jt) fEH#E 48 -

ERZERBNT
As at As at
30 September 31 March
2005 2005
R=-ZZHF R-ZEZREF
hA=+H =B=+-—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (RER)
31,973 38,185
17,540 3,733

49,513 41,918




17 BANK BORROWINGS (Continued)

Bank borrowings bear interest rates ranging from 2.0% to 5.8%

(31 March 2005: ranging from 1.1% to 5.8%) per annum.

The carrying amounts of the borrowings approximate their fair

value.

The carrying amounts of the borrowings are denominated in the

following currencies:

Hong Kong dollar & 7T
UsS dollar

E
Renminbi AR

17 RITE R (&)

RITEFRZCFEZEB20%E58%T%E (=
EERF=ZA=1+—H FEXA11%ZE

5.8% %) e

ERcEEENHEREAFE.

ERCEEERATERZ5:

As at As at

30 September 31 March
2005 2005
R=-ZBZHF R-ZZEZERF
hA=+H =Z=A=t—H
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REEX) (BRE®)
18,360 8,328
31,153 31,232

- 2,358

49,513 41,918
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Notes to the Condensed Consolidated Financial Statements

BARE MR RKRMEE

18 TRADE PAYABLES

18 £
R-ZZBEFERFNA=+8"

At 30 September 2005, the ageing analysis of the trade payables

were as follows:

0 - 30 days
31 - 60 days
61 — 90 days
91 — 180 days

19 SHARE CAPITAL

At 1 April 2004, 30 September 2004
and 31 March 2005

Employee share option scheme
— exercise of share options

during the period

At 30 September 2005

76 ]

A =X
BEX

BofMmT:

As at
30 September

2005
R-ZEZHF
ALA=+H
HK$'000
FET
(Unaudited)
(RBER)
ZE30K 138,771
31 RE60K 5,180
61REI0K 3,443
91X E180K 3,540
150,934
19 B
Number of
shares
B EE
‘000
Fig
R-ZEZEWNEMA —H
—EENFAA=1THR
—EERF=ZH=+—H 368,890
EEBRKRESE
-REBRITEBERE
4,434
R-ZEZERFHA=TAH 373,324

Fujikon Industrial Holdings Limited E+ S E £ =R AR 2 T

e

i

f

A

1 =

EZFAZEE

As at

31 March
2005
ZERF
=+—H
HK$°000
FET
(Audited)
(BER)

94,234
7,458
3,199

719

105,610
Nominal

value

[ETRE
HK$000
TET

36,889

443

37,332




19 SHARE CAPITAL (Continued)

The total authorised number of ordinary shares is 2,000 million
shares (31 March 2005: 2,000 million shares) with a par value
of HK$0.1 per share (31 March 2005: HK$0.1 per share).

Share options

Following the amendment of the Rules Governing the Listing of
Securities on the Stock Exchange, during the year ended 31
March 2003, the Company adopted a new share option scheme
(the "New Scheme") to replace the share option scheme adopted
on 23 March 2000 (the “Old Scheme”). However, all options
granted prior to the adoption of the New Scheme shall continue
to be exercisable in accordance with the terms of the Old
Scheme. Under the New Scheme, the Company may grant options
to any eligible employee (whether full-time or part-time,
including any executive director), any non-executive director,
any shareholder, any supplier and any customer of the Company
or any of its subsidiaries or any entity in which any member of
the Group holds any equity interest, and any other party having
contribution to the development of the Group to subscribe for
shares in the Company, subject to a maximum of 30% of the
nominal value of the issued share capital of the Company from

time to time.

The subscription price will be determined by the Company’s

board of directors, and will not be less than the highest of:

(a) the closing price of the shares as stated in the Stock

Exchange’s daily quotation sheet on the date of offer;

(b) the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of offers;

and

(c) the nominal value of the shares.

| | | |
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19 SHARE CAPITAL (Continued)

Share options (Continued)
Movements in the number of share options outstanding and

their related exercise prices are as follows:

Date of grant

RHAS

OIti Scheme

Eitd

2 May 2000

—EEERE
TAZH

New Scheme
Hat#

2 June 2003
—%2=F

3 May 2004
—gEnE
A=A

31 May 2004
—EEME
TR=t-H

D Fujikon Industrial Holdings Limited E+ S E £ =R AR 2 T

Exercise Subscription

period

TS

2 May 2000 to

1 May 2010
“EZTERPACHE

~%-2F18-H
2 May 2001 to

1 May 2010
“EE-FRfACHE

“2-2FH5fA-H
2 May 2002 to

1 May 2010
“2Z"FRACHE

“Z2-2RFH5fF-H

2 December 2003 to

1 June 2013
“2ZZF+-fAZRHE

“Z-=ZfExA-H
2 June 2004 to

1 June 2013
“EENERACHE

“2-=FxA-H
2 June 2005 to

1 June 2013
—ETRERACZHE

“E-=f£x8-H
3 May 2005 to

2 May 2014
“ZETRERAZAE

“Z-MERAZH
3 May 2006 to

2 May 2014
“EE5451A=HE

“Z-MERACH
3 May 2005 to

2 May 2014
“ZERFRA=HE

“E-MERAZH

3 May 2006 to
2 May 2014
“EEZRELAZHE
“E-RmERAZH

price

RRE
HKS
B

1.287

1.287

1.287

19 B2 (&)
BRE (E)
AETEBREZBESBRBEEAZTE

BWT:

Exercised Lapsed as a

Granted during result of
Beginning during the  termination of End of
of period the period period employment period

RALER

) MBEZ
4 AR BRiTE BhRE RS
‘000 000 ‘000 ‘000 ‘000
TR TR TR TR TR
18,000 - - - 18,000
2,380 - (455) (130) 1,795
1,870 - (375) - 1,495
22,250 - (830) (130) 21,290
696 - - (208) 488
904 - - (208) 696
208 - - - 208
10,884 - (3,604) - 7,280
9,050 - - (200) 8,850
350 - - - 350
350 - - - 350
22,442 - (3,604) (616) 18,222




Balance at 1 April 2004,
as previously reported

Reversal of revaluation
reserve for land and building
Deferred tax arising from the
revaluation of
land and building
Opening adjustment for the
adoption of HKFRS 2

Balance at 1 April 2004,
as restated
Currency translation differences
Employee share option scheme:
- value of employee services

Balance at
30 September 2004

Balance at 31 March 2005, as
previously reported

Reversal of revaluation reserve
for leasehold land and building

Deferred tax arising from the
revaluation of land and
building

Opening adjustment for the
adoption of HKFRS 2

Balance at 31 March 2005,
as restated

Currency translation differences

Changes in fair value of available-

for-sale financial assets
Employee share option scheme:
- value of employee services
- proceeds from shares
issued upon exercise
of share options

Balance at 30 September 2005

20 OTHER RESERVES

R-ZEMEMA
—BZER BRH

[=]
E

BETHREENL
Efifa

EfRTHREEY
FEEZEEHRE

RN BES
£81%0% 2 B BB

=
=

R-ZEZMEMA
—Re&B Bl
EiEH
EEBERESE:
-EERKZEE

RZZEQRF
hB=ZtTHZER

R-EERE
ZA=t-Az&H
REREZR

BEtHREENZ
B

EftnREEY
FEXZEERE

SR BES
£81% 0% 7 B 1 BB

R-EZHE
ZR=t-RBz&s
B3

ERZS
AREERBEE
AYEEZED
EEBRETE:
-EERB2ER
-RTRERE
M TRH
FrigsE

R-ZE1%
hAZtTHZ&EH

20 Hitvf# e

Property Share
Share revaluation Capital  Investment option  Exchange
premium reserve reserve reserve reserve reserve Total
IES . . BRE
BRHEE EfiRE BARE RERE wE EXRE B
HKS$'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS$'000
FhEn FEx FéEx FhET FEx FéEx FhEn
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~(Unaudited) ~(Unaudited)
(REER) (REBR) (REER) (REER) (REBR) (REER) (REER)
48,865 5,092 1,594 - - 2,058 57,609
- (6,557) - - - (43) (6,600)
- 1,465 - - - - 1,465
- - - - 869 - 869
48,865 - 1,594 - 869 2,015 53,343
- - - - - o o
- - - - 1,99 - 1,998
48,865 - 1,594 - 2,867 2,012 55,338
48,865 70,058 1,594 - - 2,056 122,573
- (90,176) - - - (43) (90,219)
- 20,118 - - - - 20,118
- - - - 5,209 - 5,209
18,865 - 1,59 - 5,200 2013 57,681
- - - - - 1,481 1,481
- - - (511) - - (511)
1,044 - - - (33) - 1,011
4,229 - - - - - 4,229
54,138 - 1,594 (511) 5176 3,494 63,891
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21 CONTINGENCIES

The Company has given guarantees in the ordinary course of
business amounting to approximately HK$212,228,000 (31 March
2005: HK$201,661,000) to several banks to secure banking

facilities of its subsidiaries.

22 COMMITMENTS

(a) Capital commitments

Acquisition of machinery and BERBEREXE
equipment
Construction of factory premises %2 i &= ¥ %

|:| Fujikon Industrial Holdings Limited Ei%i%}%‘ﬂﬁﬁﬁﬁﬂﬂ|

21 FAREE
AARRBEEBRBRIEOZRIEBITH
BETENMBLARZRITEERHEINR
212,228,0008 T (—EZEHF=RA=1+—
H :201,661,000& 7T ) Z &R °

22 EiE
(a) EAESE
As at As at
30 September 31 March
2005 2005
R-BZTLF R-ZZEZRF
hAA=+H =ZA=+—H
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REFERK) (REX)
1,538 15,760
2,444 7,515
3,982 23,275




22 COMMITMENTS (Continued)
(b) Operating lease commitments

The Group had future aggregate minimum lease payments

under various non-cancellable operating lease as follows:

Not later than one year FHEB—F

Later than one year and —FUEERBBESF

not later than five years

22 #iE (&)
(b) EEHAEARE
FEBRBEZBEFAATIEZEEHEE
MARBREXNzZREESHEN

T
As at As at

30 September 31 March
2005 2005
R-ZEZRF R-ZEZREF
hA=+H =A=+-—H
HK$'000 HK$°000
FET FETT
(Unaudited) (Audited)
(REEXR) (RER)
3,079 2,184

5,286 596

8,365 2,780
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23 RELATED PARTY TRANSACTIONS

(a) During the period, the Group had the following related (a)

party transactions:

Name of related party/nature
of transaction

The Bright Printing Press and
Paper Products Limited (i)
— Sales to the Group
— Sub-contracting charges

paid/payable to the Group
— Motor vehicle expenses paid

by the Group
— Rent paid/payable
to the Group

First Success Technology
Limited (ii)
— Rent paid/payable
by the Group
— Management fees

paid/payable to the Group

Sefco (HK) Limited (iii)
— Sale commission paid/
payable by the Group

82 D Fujikon Industrial Holdings Limited E+ S E £ =R AR 2 T

BEATZER
RXREMHE

¢ BR 4 =X BN 5 4 fm R B PR 2 J (i)

—AAKEEEE R
-8/ ANAEEZMTIEA

- AEECNZRERX

-8/ ANATEEZES

it 5 B A R 2 F (i)

-A&KEE ANHEE

-8/ ANAEE
ZEEEHR

Sefco (HK) Limited (iii)
-RAEEE ANFZHEERS

23HEATRS
R AEEZHEALTRSOT:

Six months ended

30 September
BEAA=+THLEAEA

2005
—EeEF
HK$'000
FERT
(Unaudited)
(RBER)

5,719

95

19

224

60

292

2004
—EETNEF
HK$'000
FET
(Unaudited)
(REER)

6,187

593

95

19

224

60




23 RELATED PARTY TRANSACTIONS
(Continued)

(b)

Notes:

()  The Bright Printing Press and Paper Products Limited is 3%
owned by an unrelated party. The remaining 97% is
beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors

of the Company.

(i) First Success Technology Limited is owned by Mr. Yeung Chi
Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man

Yan, Michael, directors of the Company.

(iii)  Sefco (HK) Limited is a jointly controlled entity of the Group

in which the Group owned 50% interest.

In the opinion of the Company's Directors, the above
transactions were conducted at terms mutually agreed by

the respective parties.

As at 30 September 2005, minority shareholders of
subsidiaries had provided their pro-rated share of
guarantees of approximately HK$17,943,000 (31 March
2005: HK$19,050,000) to banks to secure the banking

facilities of those subsidiaries of the Group.

Included in other payables are amounts due to a minority
shareholder of a subsidiary of approximately HK$3,557,000
(31 March 2005: HK$3,557,000). These balances are
unsecured, interest free and without pre-determined

repayment terms.

23 FHEANETRE ()

(b)

Bt

(i) XBAAXNBEDBEERD A HE
BEALTHEE3%RE HER97%RE
HAARESEERELRE - RMAL
ERAXI-EEEEER-

(i) HEMNRERLIADHEARDVESE
BEEE RMALERB - EE
EH-

(iii)  Sefco (HK) Limited 2N 5 @ = # [F] 42
HIEE MAEBEEBS0%MRE-

AKRABRESIRA LA ZHRES
WEZIRFRIEIT

—EERFEARA=ZTH MBARZ
DYEZRRIZERELLHIERITR
#£4917,943,0008 T (ZZEZHF= A
=+ —H1:19,050,0005% 7T ) Z R KL
BEAEEZEHBARNERRITE
Eo

HitENREBEREEENSHBEARD
B R 2 RIE A 3,557,000 T
(ZZEZRF=A=+—H:3557,000
BT ZEREBERBEKAREZEH
WmETEERB
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23 RELATED PARTY TRANSACTIONS

(Continued)

(d) Key management compensation

Details of compensation paid to key management of the

Group (all being directors of the Company) are as follows:

Salaries and other benefits

Contribution to retirement
benefit scheme

Employee share option schemes

for value of services provided

D Fujikon Industrial Holdings Limited E + S EZZER AR 2 A

TERHEAMER
IR KR A ST B ALK

BEBRESEZ
18 & IR 7% B A

23 FHEANERE (E)

d) TEEEASHS

XNFAEEEIREEAE (BRE
RNAZER) 2HEFRUT:

Six months ended

30 September
BEAA=+HLEAER

2005
S1it
HK$’000
FHT
(Unaudited)
(REEXK)

4,490

53

694

5,237

2004
—EZ2NOF
HK$°000
FET
(Unaudited)
(REEX)

4,305

53

1,239

5,597




23 RELATED PARTY TRANSACTIONS 23 BEALRZ (&)

(Continued)
(e) Directors’ interests in share option schemes (e) EERERENE PR
As at 30 September 2005, outstanding share options R-ZBEZEFFHRA=Z+TH BFERD
granted to executive directors of the Company were as ABTES2ERTEZEBREN
follows: T
Subscription Number
Date of grant Exercise period price of option
LA THEH REE BREZAR
HKS$ ‘000
B Fhe
Old Scheme
EtE
2 May 2000 2 May 2000 to 1 May 2010 1.287 19,000
—EEEFRA-H —EEEFERACHE-ZE-ZEFHA—-H
2 May 2001 to 1 May 2010 1.287 1,000
—EE-FHA-HE-Z-ZTFHA—A
20,000
New Scheme
watEl
3 May 2004 3 May 2005 to 2 May 2014 1.0 5,900
—Z2ENFERA=ZH —EERFRA=RE-FE—NFERAZH
3 May 2006 to 2 May 2014
—EERFRACZHEZZ-NMERAZH 1.0 6,400
12,300
24 APPROVAL OF INTERIM REPORT 24 #AEDPHRE
The interim report as set out on pages 27 to 85 was approved HREVVEZSHEZHHBREECR-ZEZ
by the Board of Directors on 30 November 2005. EFFE+-—A=+tHKRESSH K-
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