3 "/ Bossini International Holdings Limited @ 1% B £ @A R 2 5

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGEHBEHRRME

STATEMENTS
1. Basis of preparation and changes in accounting policies 1. HEEERSHREEH
These condensed consolidated interim financial statements LEHGETHMBEE  DEEE
are prepared in accordance with Hong Kong Accounting EgMARE b2 BB G EAE
Standard ("HKAS") 34 “Interim financial reporting” issued 345% [ ﬁﬂﬂﬁ%?ﬁ%ﬂ REBBERS
by the Hong Kong Institute of Certified Public Accountants PMERAAIZER TmAAZBRERTE
("HKICPA") and the disclosure requirements of the Rules mEl o
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.
The accounting policies and basis of preparation adopted in BIUTEYEREEL N AEHE 2
the preparation of the interim financial statements are the FHmED FRRA LI REEE]
same as those used in the annual financial statements for EEMBERER (BT B ERE
the year ended 31 March 2005, except in relation to the 8] - meEEAg A RRE (&
following new and revised Hong Kong Financial Reporting ABRRE])) SN RELE AR BB S IRk
Standards (“HKFRSs”, which “also include HKASs and MERZEABREBREE - G
Interpretations (“HK-Int")) that affect the Group and are HEZE_TTRE-A=-F+—-HILF
adopted for the first time for the current period’s financial EZEEHBRRMERE -
statements:
HKAS 1 Presentation of Financial Statements BRGHER by ECraL]
HKAS 2 Inventories BAGTENR 5
HKAS 7 Cash Flow Statements ZRenElETR  REeR8K
HKAS 8 Accounting Policies, Changes in Accounting Estimates and AR RAESR  QHUE  SHEER
Errors o wE7EE
HKAS 10 Events after the Balance Sheet Date BiE gt BIARER
HKAS 12 Income Taxes EVEEl FEH
HKAS 14 Segment Reporting Ehe: AEBRE
HKAS 16 Property, Plant and Equipment Ehe NE - BEREE
HKAS 17 Leases 2he HE
HKAS 18 Revenue R WA
HKAS 19 Employee Benefits Ehe; EB®EN
HKAS 21 The Effects of Changes in Foreign Exchange Rates Ake NEEXLE TR
HKAS 23 Borrowing Costs N EERE
HKAS 24 Related Party Disclosures BN BABALZBE
HKAS 27 Consolidated and Separate Financial Statements Rt G20 RBUNBRE
HKAS 28 Investments in Associates EVEE RERBERT
HKAS 32 Financial Instruments: Disclosure and Presentation aReH SBIL: BERET
HKAS 33 Earnings per Share aie BIRRN
HKAS 36 Impairment of Assets BEE: BERE
HKAS 37 Provisions, Contingent Liabilities and Contingent Assets BAE ﬁé@éjﬁ‘% fERZA
=
HKAS 38 Intangible Assets ERGHEAZ3RE EVEE
HKAS 39 Financial Instruments: Recognition and Measurement BAGHENSE0Y SEIE: BARHE
HKAS 40 Investment Property Epe e Ba0% KENE
HKFRS 2 Share-based Payment %\fﬁﬁ}ﬁ%ﬁ?&ﬁm IRABEEZAR
25
HKFRS 3 Business Combinations BAMBERER EBAH
3%
HKAS-Int 21 Income Taxes - Recovery of Revalued Non-depreciable AR EHER Fi5 %R W@@ﬁ?%
Assets —EEENR &
HK-Int 4 Leases - Determination of the Length of Lease Term in AAREELN HE fzﬁiﬁiﬂﬁﬁ
respect of Hong Kong Land Leases EvREHR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL &GS HBEHRRME

STATEMENTS
1. Basis of preparation and changes in accounting policies 1. HREEXREHEEEH (&)

(continued)

The adoption of HKASs 1, 2, 7, 8, 10, 12, 14, 16, 17, 18, KMBEBGEANEI 278

19, 21, 23, 24, 27, 28, 33, 37, 38, 40, HKAS-Int 21 and 101214161718+ 19 21~

HK-Int 4 has had no material impact on the accounting 23+24-27-28-33-37-38"40

policies of the Group and the methods of computation in ﬂ BEETEN-REFNRRE

the Group's condensed consolidated financial statements. ARBEARHAREE 2 ST BE RE

The impact of adopting the other HKFRSs is summarised as E$%@% R AMBHRER2HTES

follows: FUBEATLE - WME @E/’éﬁﬂa

ERER zwEHAMT

o HKAS 32 “Financial Instruments: Disclosure and o EFAGHEAENR[E&MI
Presentation” and HKAS 39 “Financial Instruments: B BBERZIIREBGHE
Recognition and Measurement” EJJ%%%‘E (e T A - BRRA

=8

Derivative financial instruments — Foreign currency TTEZBIA-INEEHD
contracts
The Group uses foreign currency contracts to hedge NEEIERIMES L E i EH EN
its risks associated with foreign currency fluctuations. MR EE R o RiBTH
In prior periods, these contracts were not designated B SN NIRESEERR
as hedges and were recognised on a cash basis. Upon BB TAEY T - HNEES
the adoption of HKAS 39, such existing contracts SERE39%E - AR EEER
entered into before HKAS 39 is initially applied are not BB FIRAET IR
retrospectively designated as hedges. In accordance GBAHT2WEN AL T - B
with HKAS 39, foreign currency contracts that are not EBE SR F399% - WIEET
designated and do not qualify as hedges are adjusted BARWAR AL ZINES L IR
to fair value through profit and loss on the date on SIVINEANERARZIRATF
which a foreign currency contract is entered into and BE:ABZ  HEBRAEE
are subsequently remeasured at their fair value. The BEHE  EHEBASYOZA
fair value of forward currency contracts is calculated FTEEI2EGEIAA YA
by reference to current forward exchange rates for B7ERNERBERET - HWEH
contracts with similar maturity profiles. Such derivatives NEEBEATE  ZETET
are carried as assets when the fair value is positive BEREEYNNE  MATEEASR
and as liabilities when the fair value is negative. The g BB EVNE EMEEe
adoption of HKAS 39 has effectively increased the profit HEREIORNEHE_ZTH
for the period ended 30 September 2005 by FENA=T B IFERE 2 & F
HK$4,045,000. K 4,045,0007T

s HKFRS 2 “Share-based Payment” o BRUBERENT2H ARG

REEZHRK]

In prior periods, no recognition and measurement of RBEHE EEHEES (PEE
share-based transactions in which employees (including E)EEERENZEARADTR
directors) were granted share options over shares in BZUBHEEEZZS 3%
the Company was required until such options were ERETEETEMIATHERRE
exercised by employees, at which time the share capital e BEEETEZERER
and share premium were credited with the proceeds DA B 7 BT B SE st ARR A & i%
received. BEBE -
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3 9 Bossini International Holdings Limited i EIBREEER 2 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGEHBEHRRME

STATEMENTS
1. Basis of preparation and changes in accounting policies 1. HREEXREHEEEEH (F)
(continued)
o HKFRS 2 “Share-based Payment” (continued) o BBUBEREINE2RAKN
REEZNR] (B)
Upon the adoption of HKFRS 2, when employees BN A S B 75 0E R Bl 25%
(including directors) render services as consideration % 2REE (BIEES) BRERS
for equity instruments (“equity-settled transactions”), AT EZRER ([Eng
the cost of the equity-settled transactions with Bx5])  HEBRAEER
employees is measured by reference to the fair value SZERADBER LR TAE
at the date at which the instruments are granted. The Az FEBEAE -ZATEE
fair value is determined by using Black-Scholes Option TERARO T R EEEE
Pricing Model. In valuing equity-settled transactions, BREE - Tl ARHEER S
no account is taken of any performance conditions, B BREXARREEBE 2K
other than conditions linked to the price of the shares H(ER) 5 - WAE RBEME
of the Company, if applicable. WG -
The cost of equity-settled transactions is recognised, BaEER S5 o MAERTER
together with a corresponding increase in equity over R/ SSRGS EI BT 2 B
the period in which the performance and/or service NIEEEM ERER  BEEH
conditions are fulfilled, ending on the date to which MEERT2ZEZBMER
the relevant employees become fully entitled to the (BRI AIL - REBRAILZ
award (the “vesting date”). The cumulative expense BEHEH BELEEXHMER
recognised for equity-settled transactions at each ZE2FER RMTEBBHER
balance sheet date until the vesting date reflects the ZRERAERHNZEEER
extent to which the vesting period has expired and the ERTAYHE 2 HEMGT - B
Group's best estimate of the number of equity NRERERTRIAZEE
instruments that will ultimately vest. The charge or BB RBARER R B
credit to the profit and loss account for a period Rz &g -
represents the movement in cumulative expense
recognised as at the beginning and end of that period.
No expense is recognised for awards that do not RARTHI5ERMEB 2 R
ultimately vest, except for awards where vesting is S - ETRA B AR M SR B 2 BN
conditional upon a market condition, which are treated THEABER - MENERT ™
as vesting irrespective of whether or not the market BIELMEE WM - EAHE
condition is satisfied, provided that all other MERGEIERITZERT
performance conditions are satisfied. THmBEARERE  ORE
BEEB -
The dilutive effect of outstanding options is reflected MATEz BREZEEZER
as additional share dilution in the computation of HEERARRE R AEIMNR
earnings per share. e -
The effects of adopting HKFRS 2 on the Group's share BB BHBEERENE2RY
options granted to employees after 7 November 2002 AEBER-_TE-_F+—HAtH
but had not vested by 1 April 2005 are summarised BRTEEER_-_ZZNEMNA
below. Comparative amounts have been restated in —ARYARBZBREZZE
accordance with HKFRS 2. BN T X - LEBF IR IRIE
Ei’ﬁﬁ%i@iﬁﬁﬂﬂ%ﬁﬁé%ﬁﬂ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FHGAHBHRERMTE

STATEMENTS

1. Basis of preparation and changes in accounting policies 1. HFEEERSHEE2E (&)
(continued)
e HKFRS 3 “Business Combinations” and HKAS 36 o FHEERVBEMRENEINRIEBA

“Impairment of Assets”

In prior periods, goodwill/negative goodwill arising on
acquisitions prior to 1 April 2001 was eliminated against
consolidated capital reserve in the year of acquisition
and was not recognised in the profit and loss account
until disposal or impairment of the acquired business.

Goodwill arising on acquisitions on or after 1 April
2001 was capitalised and amortised on the straight-
line basis over its estimated useful life and was subject
to impairment testing when there was any indication
of impairment. Negative goodwill was carried in the
balance sheet and was recognised in the consolidated
profit and loss account on a systematic basis over the
remaining average useful life of the acquired
depreciable/amortisable assets, except to the extent it
related to expectations of future losses and expenses
that were identified in the acquisition plan and that
could be measured reliably, in which case, it was
recognised as income in the consolidated profit and
loss account when the future losses and expenses were
recognised.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill
arising on acquisitions is no longer amortised but
subject to an annual impairment review (or more
frequently if events or changes in circumstances indicate
that the carrying value may be impaired). Any
impairment loss recognised for goodwill is not reversed
in a subsequent period.

HIRBEGTRAEIHEE
IE]

RBESE RZZZE—FWA
—BZAETREMEEZBE
S EEERNREBFERNEREE

REEEEE  BRFRBE %%
HEXBEMT SRS KPR

=7
s °

R-FE-—FUOA-HHZEE
TRBREEZEECERL
WiRE B AERFRAERE
B WAREEMRELIR S
REETRENG - ABEEN
KBz E EHEER
TZFHAERFHA - BER

WHEEAERRRIIRT EREX
RRER - B ERRETE
FERERMRARLRZER
FHXER LRATESE
T ARBAERARERER
FRAXKEFABERTHERAR

WA -

RMEEMBERERE IR R
Bt ERIFE36HRE - WEM
EEXCHE BTUEEERE
ﬁMLHEEM@§%(+ﬁﬁ

@T%//%’Mﬁﬁﬁﬁﬁf
ZEH) IMNEHRAZEER
EBEBTAEAZSHEED -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1.  Basis of preparation and changes in accounting policies
(continued)

HKFRS 3 “Business Combinations” and HKAS 36
“Impairment of Assets” (continued)

Any excess of the Group's interest in the net fair value
of the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition of
subsidiaries and associates (previously referred to as
“negative goodwill”), after reassessment, is recognised
immediately in the profit and loss account.

The transitional provisions of HKFRS 3 have required
the Group to eliminate at 1 April 2005 the carrying
amount of accumulated amortisation with a
corresponding entry to the cost of goodwill and to
derecognise the carrying amount of negative goodwill
(including that remaining in consolidated capital
reserve) against retained profits. Goodwill previously
eliminated against consolidated capital reserve remains
eliminated against consolidated capital reserve and is
not recognised in the profit and loss account when all
or part of the business to which the goodwill relates is
disposed of or when a cash-generating unit to which
the goodwill relates becomes impaired. Pursuant to
the transitional provisions, the Group derecognised the
carrying amount of negative goodwill of HK$2,069,000,
with a corresponding adjustment to the balance of
retained profits on 31 March 2005.

interim report # i 3k & 2005/06
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL fSBB%&E BB RME

STATEMENTS
1. Basis of preparation and changes in accounting policies 1. HFREERSHEELH (&)
(continued)
Following the adoption of the HKFRSs, the opening balances i W??& MBEREANR - A NIRE
of the following accounts were adjusted retrospectively. The ZHERE TIABMRE - 51 H A
details of the prior period adjustments and opening ”&H}WJDHWZE B m T
adjustments are summarised as follows:
(a) Effect on opening balance of total equity at 1 April (@) H-_TTAFNA-—HERAH
2005 ZH}WJ, B
Employee
share-based
capital reserve
Capital NR5 A Retained
reserve HEEVER profits Total
Eh G EAGE REET @t

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Effect of new policies HRELYE HKS000 HKS000 HKS000 HKS'000
Increase/(decrease) g/ (85) BETRT BETR BETRT BETRT
Prior period adjustment: AIRE -
HKFRS 2 - Employee share BEGBERENE LR
option scheme - EEERETE - 1,309 (1,309) -
Opening adjustment: BOHE )
HKFRS 3 - Derecognition of BEMBERENE3R
negative goodwill -HARRAEE (2,069) - 2,069 -
Total effect at 1 April 2005 HR-ZEEFMA-H
Zhage (2,069) 1,309 760 -
(b) Effect on opening balance of total equity at 1 April () H_TTNFENA—-AESAE
2004 ZHER W E
Employee
share-based
capital reserve
DRB A Retained
HEYES profits Total
Rk REEF @t
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEHR) (REEHR)
Effect of new policy FHR2EE HKS'000 HK$'000 HK$'000
Increase/(decrease) #m/ (8) BETR BETT BETT
Prior period adjustment; EEEEE
HKFRS 2 - Employee share ARRMBERENZ 2R
option scheme - EBERETE 324 (324) -
Total effect at 1 April 2004 R-ZZEMEMA-A
LEEE 324 (324) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1.

Basis of preparation and changes in accounting policies
(continued)

The following table summarises the impact on profit after
tax, income or expenses recognised directly in equity and
capital transactions with equity holders for the six-month
periods ended 30 September 2005 and 2004 upon the
adoption of the new HKFRSs. As no retrospective adjustments
have been made for the adoption of HKAS 39 and HKFRS 3,
the amounts shown for the six months period ended 30
September 2004 may not be comparable to the amounts
shown for the current interim period.

(c)  Effect on profit after tax for the six months ended 30
September 2005 and 2004

BRGRE M B RRME

1. GREEVEABERED (H)

TRELRAFEEUBERE

EUNES

HHZE-_ZZRFR_TTWNFAA

=tBEIEXNBAZR
RERERKE

ANZBARG 2 %28
A L%E\'J%395ﬁ&§/ B %R

mEEES

WERFEIFIELBPAE

RN B
Y ey Fade:)
c AR AL EH R

WEE=

ZEMFAA=ZFTHEREAZ S

AU ERGHEE 2 ©

BEMAL

(0 HBEZ-_ZETRAFR_TTNF
NAZTBHIENEABRTZRF

2T

2005
—$REF
Equity holders
of the parent

2004
—ZTTNEF
Equity holders
of the parent

ARAZ PN
BEBEA i %ﬁA
(Unaudited) (Unaudited)
(REER) (REER)
Effect of new policy FRRzEE HK$'000 HK$'000
Decrease WD BETR BETT
Effect on profit after tax: HRHEEN2FE
HKFRS 2 — Employee EAMBERENS 2R
share option scheme - EEBRENE (262) (493)
Total effect for the period HEcaye (262) (493)
Effect on earnings per share: HEREFzZE .
Basic X HK(0.02) cents3& HK(0.03) centsi&
Diluted b HK(0.02) centsi& 1l HK(0.03) centsi&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGEEHBEHERME

STATEMENTS
1. Basis of preparation and changes in accounting policies 1. HREEXREHEEEH (&)

(continued)

(d) Effect on income or expenses recognised directly in () HEZ-_ZTTRFER_ZTZTNF
equity and capital transactions with equity holders for NAZTBREAEAEERER
the six months ended 30 September 2005 and 2004 BRZBEAREREZHEAZ

BRARG 2R E
2005 2004
—EEEF —ETME
Equity holders Equity holders
of the parent of the parent
ERAZ Vi/NE] 4
EaEE A BEHEA
(Unaudited) (Unaudited)
(REER) (REEZ)
Effect of new policy FBERzEE HK$'000 HK$'000
Increase & m B¥TT BETT
HKFRS 2 — Employee AN BERERFE 2%
share option scheme —EEBREE 262 493
Total effect for the period HIEz@&SE 262 493
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL fSE8GE B EMRM

STATEMENTS
2. Segment information 2. HEER
An analysis of the Group’s revenue and profit by business ERAEEZRAREEFERAK
segment is not presented as the Group's revenue and results REERDHER WU BRELRE
are predominantly derived from retailing and distribution of BEREBDBEIWARRF DN -
garments.
An analysis of the Group's revenue and profit by geographical BEZZTTAFNA=THLAER
segment for the six months ended 30 September 2005, W AREE R D E 2 WA Kog
together with the comparative figures for the corresponding o ERZZTWNERBZLBRH
period in 2004, is as follows: FMT
Hong Kong Mainland China Taiwan Singapore & Malaysia Consolidated
3] RE AR 4 HMERERES &a
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
S®REf -TIMF CYPEE -TING SPREF -TING CYPEE _TING SPREE -TINE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000
B®Tr AETn BETr AE%Tr  BE®Tr  E%Trn  B%Tr  E¥Tn  BETr  BETrn
(Restated) (Restated)
(EHFIE) (EHFIE)
Segment revenue ik LON
Sales to external customers & TOMEEE | 524,196 460,345 214,720 185916 165962 149,805 92,177 82,962 997,055 879,028
Other revenue HRA 633 a5 530 2676 1,634 1,171 11 18 2,808 4310
Total @t 54829 460790 215250 188,592 16759 150976 92,188 82980 999,863 883,338
Segment results ABER 57617 57,110 253 5750 (6,025 9,987 6,745 6772 58500 79,619
Interest income FlB A 2,751 766
Profit from operating activities % i& % # & 61,341 80,385
Finance costs BERK (89) (464)
Profit before tax BB AR 61,252 79,921
Tax BE (16,042 (17,59)
Profit for the period REELER
attributable to shareholders &7 45,210 62,325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

3. Other revenue

RGeS B RRME

3.

Hetlg A

Six months ended 30 September
BEAA=+THLAEA

2005 2004
—EERF —ETNF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HK$'000
BET T BET T
Interest income B A 2,751 766
Royalty income ERERA 62 2,168
Gross rental income HeEWAE=H 1,190 1,262
Others Hitb 1,556 880
5,559 5,076

4.  Profit from operating activities 4, EEEBHA

Profit from operating activities is arrived at after charging:

EEXBENCHMETIER

Six months ended 30 September
BEAA=+HLXEA

2005 2004

“EEEF —ETME

(Unaudited) (Unaudited)

(RBER) (REEERZ)

HK$’000 HK$'000

BETR BETT

Inventory provision FERE 20,162 17,173
Depreciation E 25,570 23,228
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL fSEIGEBMEMRMEE

STATEMENTS
5. Finance costs 5. WMEMRK
Six months ended 30 September
BENA=+HLEREA
2005 2004
“EERFE ZTTMEF
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$'000 HK$'000
BETR BT T
Interest on bank loans and ARAENEHERER
overdrafts wholly repayable ZROTEFRREX
within five years ) 89 464
6. Tax 6. WBIE
Hong Kong profits tax has been provided at the rate of BAMGHEREE_ZZERFAHA
17.5% (2004: 17.5%) on the estimated assessable profits ZTHEANEARRE BRI ZHaT
arising in Hong Kong during the six months ended 30 ERBRMARE175%(ZFZ MW
September 2005. Taxes on profits assessable elsewhere have F:17.5%) REEE - EEMMEFT
been calculated at the rates of tax prevailing in the countries BRERXBOENZBIE - DREAE
in which the Group operates, based on existing legislation, EBREMEBR 2 BB ER  RE
interpretations and practices in respect thereof. REH RERTHETE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

6. Tax (continued)

LR S e

BIE (&)

Six months ended 30 September
BENA=+HLEXRER

2005 2004
—2ZRF —TTMmE
(Unaudited) (Unaudited)
(RBER) (REFEZ)
HK$'000 HK$'000
BETR BT T
Current tax: AEIRTIE
Hong Kong N 11,398 8,973
Elsewhere H i 2 5,372 5,661
(Over)/underprovision in BEHE (BEEE)
prior periods BETR (29) 931
Deferred tax ERERIE (699) 2,031
Tax charge for the period HRHES N

16,042 17,596

7. Dividends

B2

Six months ended 30 September
BERAA=+HLXEA

2005 2004

“EERF —ETWAF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$'000 HK$'000

BETR BT T
Interim dividend — HK1.8 cents HHEIRE —FK
(2004: HK1.8 cents) per @A 1.8
ordinary share (ZZEZTWEF

1.87811)

28,240 27,773

interim report # i 3k & 2005/06



A9 Bossini International Holdings Limited & #i 8 B I £ B A I8 2 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

8.

Earnings per share

The basic earnings per share is calculated based on the profit
attributable to shareholders for the six months ended 30
September 2005 of HK$45,210,000 (2004: HK$62,325,000
(as restated)) and 1,568,911,394 (2004: weighted average
of 1,542,923,394) ordinary shares in issue during the period.

The calculation of diluted earnings per share is based on the
profit attributable to shareholders for the six months ended
30 September 2005 of HK$45,210,000 (2004:
HK$62,325,000 (as restated)). The number of ordinary shares
used in the calculation is the 1,568,911,394 (2004: weighted
average of 1,542,923,394) ordinary shares in issue during
the period, as used in the basic earnings per share
calculation; and 46,569,788 (2004: 63,183,564) ordinary
shares assumed to have been issued at no consideration on
the deemed exercise of all share options during the period.

BRGRE M B RRME

BREF
FREABFDREBEZE_TZTAF
NAZ+BIENEA R EEGSF
45,210,000 (ZZZ UG « B
62,325,0007T (EFFIER) ) REAANE %
TE@1,568,911,394 (ZEF M
F o NKEFH#1,542,923,3945% ) 5F
% o

SREBERFDIBREEEZE_STRF
AAZ=F+BIENEA R E BT
B 545, 2100007c<_77E¢ ot
62,325,0007T (EFFIER) )5t E - 58
FRzEBR (TERTESRELRR
M) BH RS BETEBRR
1,568,911 394ﬂx(7jjm¢ hniE
H801,542,923,3941%) © RIBEREAE
BIEZRBTERREMRIREBENT
7 EEAR46,569,788 (ZEZ M ¢
63,183,564%) °

Fixed Assets BEEE

As at As at

30 September 2005 31 March 2005

R-ZZHE RZZETHEF

AA=+H =A=+—H

(Unaudited) (Audited)

(REBER) (&%)

HK$'000 HK$'000

BETR BT

Opening net book value HYEEFE 115,409 107,775
Additions NE 43,103 50,046
Disposals HE (859) (3,489)
Depreciation nE (25,570) (47,600)
Reversal of impairment loss A E B R - 8,000
Exchange realignment ME 5 F & (706) 677
Closing net book value HARE®mFE 131,377 115,409
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHRGEEHBEHEKRME

STATEMENTS
10. Debtors 10. EWERR
Other than cash and credit card sales, the Group normally REREREABHEN  KAEEL—
grants credit periods of up to 60 days to its trade customers. REATERTHEESEP&R60KE
An aged analysis of trade debtors, based on invoice date, is ATAREZAMERERZERRD
as follows: i
As at As at
30 September 2005 31 March 2005
R-ZEZLF RZZETRF
AA=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BETR BETT
0 to 30 days 0230k 33,070 40,059
31 to 60 days 31£60K 16,234 16,319
61 to 90 days 61£90K 2,510 2,690
Over 90 days #90% 1,454 1,284
53,268 60,352
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGEEHBEHERME
STATEMENTS
11. Creditors and accruals 1. ERERRESRE

EERNERREARERN  BBEE
5 B8R F1 4 8478 %5 114,975,0000T (= &
ZRAFEF=ZA=Z+—-—H @ B
54,863,0007T) °

Included in creditors and accruals is a trade creditors balance
of HK$114,975,000 (31 March 2005: HK$54,863,000).

WTRREZAAENERZKRED

An aged analysis of trade creditors, based on invoice date,

is as follows: ik
As at As at
30 September 2005 31 March 2005
R=Z2Z2HHF RZZTTREF
hAB=+H =R=+—H
(Unaudited) (Audited)
(REER) (&&= %7)
HK$'000 HK$'000
BETR BETT
0 to 30 days 0£230Kk 103,406 49,640
31 to 60 days 31260K 11,547 3,139
61 to 90 days 61290K 22 1,605
Over 90 days #90K - 479
114,975 54,863
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

12.

Share option scheme

Share options are granted to certain directors and employees.
The exercise price of the share options is determinable by
the directors, but may not be less than the higher of (i)
closing price of the Company’s shares on the date of the
grant of the share options on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”); (i) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately preceding the date of the grant;

and (iii) the nominal value of the Company’s shares.

The exercise period of the share options granted is
determinable by the directors, and commences after a certain
vesting period and ends on a date which is not later than
10 years from the date of the grant of the share options.
The Group has no legal or constructive obligation to

repurchase or settle the options in cash.

The expense recognised in the condensed consolidated profit
and loss account for employee services received during the
period is HK$262,000 (2004: HK$493,000 (as restated)).

RGeS B RRME

12.

EREE
BREDNETETESEREER - BR
BeOHEEHESERER  ETRBE
RUATZ&EE : (VAR ABROIRER
BELAHETERARIMAERD
A (B )) 2 Wi B ¢ (AR 2 AR
REZRFEBMASERSBERR
Rz FHRME  RGiAR R E
18 -

ERLBRECTENHEZRE
oY BEETEBHERRRERBR
BEHABRAI0FANEN - AEE
WEERIHTETURSBEO LA
B

REHGEBERRAEBRENAR
RERBE IR ZHY AE%262,000
TT(ZEZMEF : A%493,0007T (B
IBE)) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGESHBEHRRME
STATEMENTS
13. Related party transactions 13. EEHEALRS

HEHEANTHET RS
AKERHAREREALTETT
ZERRZMT

(a) Transactions with related parties (a)
The Group had the following material transactions with
related parties during the period:

Six months ended 30 September
BENA=+HLEXRER

2005 2004
—EERE —EEWEF
(Unaudited) (Unaudited)
(RBER) (REFEZ)
Notes HK$'000 HK$'000
i BETT BT T
Rental paid for warehouse =y-¥iikn
premises (i) 578 517
Rental paid for office NEY -
premises (ii) 2,612 2,177

Purchase of garments BERK (iii) 150,847 130,259

Notes: fiat ) _

()  The rental of HK$475,000 was paid to Laws (i) L ABEA475,000T HENTF
International Group Limited (“Laws International”) and ERBREEARAA ([EKX
HK$103,000 was paid to Bright City International BIF]) - 18 #103,0007T /b
Limited (“Bright City”). Certain directors of Laws BNTERERERAF(F
International and Bright City, who have beneficial equity wl) BRBEBRREN AT
interests therein, are relatives of Mr. LAW Ka Sing and BERESBRABEGZZEZHA
Mr. Simon ORR Kuen Fung, directors of the Company. ARIESRFBRLERTEE
The rental was determined by reference to open market LB - HEI2RAN
rentals at the inception of the tenancy agreement. ARBZARTERSME

E o

(i) The rental was paid to Bright City. A director of Bright (i) MEHEMTER  FHZ -
City, who has beneficial equity interests therein, is a ARBERBEABE ER
relative of Mr. LAW Ka Sing and Mr. Simon ORR Kuen ARFERTERERERITE
Fung, directors of the Company. The rental was E2RECHRE - HeH2RA
determined by reference to open market rentals at the HERKZz A ARMERSmE
inception of the tenancy agreement. E e

(iiiy  During the period, garments totalling HK$150,847,000 (i) HA - ARFREXERET
(2004: HK$130,259,000) were purchased from certain 2EWBRABERK
wholly-owned subsidiaries of Laws International. A 150,847,0007C (— FZ I :
director of these companies, who has beneficial equity 78 #130,259,0007T) 2 K 1K ©
interests therein, is a relative of Mr. LAW Ka Sing and HERAL - RBEEEBRA
Mr. Simon ORR Kuen Fung, directors of the Company. BR EFHARNAIESER
The purchases were determined by reference to the PRERMEELEZHAE -
prevailing market prices. KED2RERZMEET -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FEHGEHBEHRRME

STATEMENTS
13. Related party transactions (continued) 13. EEHEALRS (A)
(b) Compensation of key management personnel of the (b) FEBEZFEEEABZEE
Group

Six months ended 30 September
BENA=+HLEXRER

2005 2004
“EERF ZTTEF
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$'000 HK$'000
BETR BT T

Salaries and other short term ¥ B &2 E fb 52 51
employee benefits EE & 8,087 7,668
Post-employment benefits RIRER 100 113

Other long term employee RHEBRA
benefits 590 545
Share-based payment PARR 19 R B2 2 3K 262 493
9,039 8,819
14. Commitments 14, &iE
(a) Capital commitments (@) BEAHAE

As at As at
30 September 2005 31 March 2005
R-ZZHF RZZTRF
AB=+H =R=+-H
(Unaudited) (Audited)
(REER) (&ER)
HK$'000 HK$'000
BETR BT
Contracted but not provided for B 5T 4718 A& B & 3,094 2,053
Authorised but not contracted for 2 #t /1B KT 4 4,508 -
7,602 2,053

interim report # i 3k & 2005/06



55 Bossini International Holdings Limited @ #i £ B £ @& R 2 5

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

14. Commitments (continued)

(b) Commitments under forward foreign exchange

CEE- R R e

14.

ik ()
b) EHINERKEE

contracts
As at As at
30 September 2005 31 March 2005
R-EZTHE RZZTTHF
hA=+H —A=+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$'000 HK$'000
BETR BT
Forward foreign exchange RHINES K

contracts 86,835 103,656

15. Contingent liabilities 15. HAREE
During the period under review, the Group had no material REERE  AEEE_ZZTRF=
changes in contingent liabilities since 31 March 2005. A=Z+—HRBZAAEGETEERE

-

16. Comparative figures 16. LBEHF
Amounts have been reclassified and comparative figures have RS IR G RSB R & 8 I 15 1E 3
been restated, as appropriate, for the adoption of a number EQ(MENE, EHESEEEND
of new and revised HKFRSs (Note 1). B oMEREFEEEHIE (0E

A) -
17. Approval of the interim financial statements 17. FHBBRR2HE

The condensed consolidated interim financial statements
were approved and authorised for issue by the board of
directors on 7 December 2005.
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