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30 September 2005

1. ACCOUNTING POLICIES
The condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
accounting policies and basis of preparation adopted in the
preparation of the interim financial statements are the same
as those used in the annual financial statements for the year
ended 31 March 2005, except in relation to the following
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”, which also include HKASs and Interpretations)
that affect the Group and are adopted for the first time for
the current period’s financial statements:

FEZTIH

FPERAIR R

Presentation of Financial Statements

BBH/R 225

Inventories

rE

Cash Flow Statements

REREBHE

Accounting Policies, Changes in Accounting Estimates and Errors

SIARE - SR 2B REH

Events after the Balance Sheet Date

FHHKRER

Income Taxes

FREH

Property, Plant and Equipment

¥ BERRE

Leases

HE

Revenue

W &

Employee Benefits

EERF

Accounting for Government Grants and Disclosure of Government Assistance

BB ETRENEYZKE

The Effects of Changes in Foreign Exchange Rates
IEEEEH R

Borrowing Costs

B & B A

Related Party Disclosures

BEATHEE
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1.

ACCOUNTING POLICIES (Continued)
The adoption of HKASs 2, 7, 8, 10, 12, 16, 18, 19, 20, 21,
23, 24, 28, 32, 33, 37, 39, HK(SIC)-Int 21 and HK-Int 4 has

had no material impact on the accounting policies of the

Group and the methods of computation in the Group’s

condensed consolidated interim financial statements. The

impact of adopting the other HKFRSs is summarised as

follows:

(a)

(b)

HKAS 1 - Presentation of Financial Statements and
HKAS 27 - Consolidated and Separate Financial
Statements

Minority interests

Upon the adoption of HKAS 1 and HKAS 27, minority
interests at the balance sheet date were presented in
the consolidated balance sheet separately from
liabilities and as a deduction from net assets. Minority
interests in the results of the Group for the period were
also separately presented in the consolidated income
statement as a deduction before arriving at the profit

for the period.

From 1 April 2005 onwards, in order to comply with
HKAS 1 and HKAS 27, minority interests at the balance
sheet date are presented in the consolidated balance
sheet within equity, separately from the equity
attributable to the equity holders of the Company, and
minority interests in the results of the Group for the
period are presented on the face of the consolidated
income statement as an allocation of the profit or loss
for the period between the minority interests and the

equity holders of the Company.

The presentation of minority interests in the condensed
consolidated balance sheet as at 31 March 2005 and in
the condensed consolidated income statement and
condensed consolidated statement of changes in equity
for the comparative period ended 30 September 2004

has been restated accordingly.

HKAS 17 - Leases
In prior periods, leasehold land and buildings held for
own use were stated at cost less accumulated

depreciation and any impairment losses.
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1. ACCOUNTING POLICIES (Continued)

(b)

(c)

HKAS 17 - Leases (Continued)

Upon the adoption of HKAS 17, the Group’s leasehold
interest in land and buildings is separated into
leasehold land and leasehold buildings. The Group’s
leasehold land is classified as an operating lease,
because the title of the land is not expected to pass to
the Group by the end of the lease term, and is
reclassified from fixed assets to prepaid land premiums/
land lease payments, while leasehold buildings continue
to be classified as part of property, plant and
equipment. Prepaid land premium for land lease
payments under operating leases are initially stated at
cost and subsequently amortised on the straight-line
basis over the lease term. When the lease payments
cannot be allocated reliably between the land and
building elements, the entire lease payments are
included in the cost of the land and buildings as a

finance lease in property, plant and equipment.

The adoption of HKAS 17 has had no effect on the

condensed consolidated interim financial statements.

HKAS 40 - Investment Property

In prior periods, changes in the fair values of
investment properties were dealt with as movements in
the investment property revaluation reserve. If the total
of this reserve was insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit was charged to
the income statement. Any subsequent revaluation
surplus was credited to the income statement to the

extent of the deficit previously charged.

Upon the adoption of HKAS 40, gains or losses arising
from changes in fair values of investment properties are
included in the income statement in the year in which
they arise. Any gains or losses on retirement or
disposal of an investment property are recognised in
the income statement in the year of the retirement or

disposal.
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1. ACCOUNTING POLICIES (Continued)

(c)

(d)

HKAS 40 - Investment Property (Continued)

The Group has taken advantage of the transitional
provisions of HKAS 40 to adjust the effect of adopting
the standard to the opening balance of retained
earnings rather than restating the comparative amounts
to reflect the changes retrospectively for the earlier
period presented in the condensed consolidated interim
financial statements. The effect of the above changes
was the investment property revaluation reserve as at 1
April 2005 of HK$4,445,000 was derecognised by way
of a corresponding adjustment credited to the opening
retained profits as at 1 April 2005.

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement of
share-based transactions in which employees (including
directors) were granted share options over shares in the
Company was required until such options were
exercised by employees, at which time the share capital
and share premium were credited with the proceeds
received.

Upon the adoption of HKFRS 2, when employees
(including directors) render services as consideration for
equity instruments (“equity-settled transactions”), the
cost of the equity-settled transactions with employees
is measured by reference to the fair value at the date at
which the instruments are granted. The fair value is
determined by using the Black-Scholes Model. In
valuing equity-settled transactions, no account is taken
of any performance conditions, other than conditions
linked to the price of the shares of the Company, if
applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled, ending on the date on which the
relevant employees become fully entitled to the award
(the “vesting date”). The cumulative expense
recognised for equity-settled transactions at each
balance sheet date until the vesting date reflects the
extent to which the vesting period has expired and the
Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or
credit to the income statement for a period represents
the movement in cumulative expense recognised as at
the beginning and end of that period.
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1. ACCOUNTING POLICIES (Continued)

(d)

(e)

HKFRS 2 - Share-based Payment (Continued)

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated
as vesting irrespective of whether or not the market
condition is satisfied, provided that all other

performance conditions are satisfied.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings

per share.

The adoption of HKFRS 2 has had no effect on the
current and prior periods’ condensed consolidated

interim financial statements.

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets

In prior periods, goodwill/negative goodwill arising on
acquisitions prior to 1 January 2001 was eliminated
against consolidated reserves in the year of acquisition
and was not recognised in the consolidated income
statement until disposal or impairment of the acquired

business.

Goodwill arising on acquisitions on or after 1 January
2001 was capitalised and amortised on the straight-line
basis over its estimated useful life and was subject to
impairment testing when there was any indication of
impairment. Negative goodwill was carried in the
balance sheet and was recognised in the consolidated
income statement on a systematic basis over the
remaining average useful life of the acquired
depreciable/amortisable assets, except to the extent it
related to expectations of future losses and expenses
that were identified in the acquisition plan and that
could be measured reliably, in which case, it was
recognised as income in the consolidated income
statement when the future losses and expenses were

recognised.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill
arising on acquisitions is no longer amortised but
subject to an annual impairment review (or more
frequently if events or changes in circumstances
indicate that the carrying value may be impaired). Any
impairment loss recognised for goodwill is not reversed

in a subsequent period.
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ACCOUNTING POLICIES (Continued)
(e) HKFRS 3 - Business Combinations and HKAS 36 -

Impairment of Assets (Continued)

Any excess of the Group’s interest in the net fair value
of the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition of
subsidiaries and associates (previously referred to as
“negative goodwill”), after reassessment, is recognised

immediately in the consolidated income statement.

The Group adopted the transitional provisions of HKFRS
3 which required the Group to eliminate the carrying
amounts of accumulated amortisation as at 1 April 2005
with a corresponding entry to the cost of goodwill.
Goodwill previously eliminated against consolidated
capital reserves remains eliminated against consolidated
capital reserves and is not recognised in the
consolidated income statement when all or part of the
business to which the goodwill relates is disposed of or
when a cash-generating unit to which the goodwill

relates becomes impaired.

The effects of the above changes are the accumulated
amortisation of goodwill arising on the acquisition of
the Group’s subsidiaries as at 1 April 2004 and 1 April
2005 of HK$5,861,000 and HK$8,058,000, respectively,
have been eliminated against the corresponding cost of
goodwill of HK$43,936,000 at 1 April 2004 and 1 April
2005.

SEGMENT INFORMATION

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of

other business segments.
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2. 7REN (HF) 2. SEGMENT INFORMATION (Continued)
TRERAFAEEZBAEEsEZ2RERE The following table presents revenue and results for the
i o Group’s primary segments.

For the six months ended 30 September

HZ9530A1L6fAA
Wholesale Retail Corporate and other Eliminations Consolidated
HEIR RENR LERER EHER g8

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaduited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REEHR) (REER) (REER) (REERK) (REER) (REER) (REER) (REER) (REERK)

HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000

AERE: Segment revenue:
NEIEFHE Sales to external customers 561,378 95,008 - - 656,386
SFEREHE Intersegment sales 50,293 - - (50,293) -
At AR K& Other income and gains 10,429 921 719 (3,858) 8,211
@zt Total 622,100 95,929 719 (54,151) 664,597
PEEE Segment results 28,069 (4,275) (2,135) - 21,659
FABBA Unallocated income 1,202
BeNAfEER Share of profit of an associate 348 - -
HE Tax (1,773)
BRiE7 Profit for the period 21,088
3. Hitlm AR 3. OTHER INCOME AND GAINS
For the six months
ended 30 September
BZ9A30R 1t6f@ A

2005 2004
(Unaudited) (Unaudited)
(REEZX) (REEZ)
HK$’000 HK$’000

Hplg A - Other income:
FE WA Interest income 1,202
HeWAEEE Gross rental income 719
EER 2 2By Subsidies received from a supplier 7,184
H Others 308

9,413
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4. FRBLATE R

BRBADER MR (FEA) BT BB E

30 September 2005

4. PROFIT BEFORE TAX

Profit before tax was determined after charging/(crediting)

E the following:
For the six months
ended 30 September
BZ9A30H 6@ A
2005 2004
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
e Depreciation 13,519 12,837
GES § Amortisation of goodwill - 1,098
FENEERD Write-back of provision for subsidies - (36,607)
ERFEERETE Net realisable value provision for inventories 6,743 -
5. BiE 5. TAX

For the six months

ended 30 September

B Z9H30H k6fd B
2005 2004
HK$’000 HK$’000
AE - BFEBREH Current — Hong Kong profits tax 4,041 2,653
IE FE B 18 Deferred (636) (880)
BABIEHATE Total tax charge for the period 3,405 1,773

EBFESHRBHRNES BHE 2 5T ER
BEF  KEEAEEE THBARERALE
BB KEERE BB E17.5%(2004F

17.5%) 1R B4 -

BB E AR BIEBEER 171,000 (2004
FE)DHAEREEERR 2 EHE

g ARRA] o

Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits
arising in Hong Kong during the period, after offsetting

certain amounts of the tax losses carried forward by certain

subsidiaries of the Group.

Share of tax attributable to an associate amounting to
HK$171,000 (2004: Nil) is included in “Share of profit of

an associate” on the face of the condensed consolidated

income statement.
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6. ZBRER 6. EARNINGS PER SHARE
B E20045F %2005 9H 30 6@ B 2@ The calculations of the basic and diluted earnings per share
REAREEERFSREATEEGE for the six months ended 30 September 2004 and 2005 are
based on:
For the six months
ended 30 September
BZE9A30H L6 A
2005 2004
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
BA Earnings:
ARGFESREREBRIZ Profit attributable to equity holders
ERARAREREA of the Company for the purpose of
FEAEEF basic earnings per share 44,750 21,194
For the six months
ended 30 September
BZ9H30HL6EAR
2005 2004
(Unaudited) (Unaudited)
(REER) (REER)
BRPEA : Number of shares:
ARGTESRERBRFIZ Number of ordinary shares in issue
HACRTEBRAUAR during the period used in calculation
of basic earnings per share 1,163,828,377 1,163,828,377
B RBEHE MERRTFESRETEE Note: In the prior period, all share options originally granted to the

3=

ZEREGNRPARY - EAHERBE
HEYEOINESRESRETERE -
E it » RNDBRBZE 20045 K% 2005F9A
S0RLYMANGESREBERF Z#E
TIH-

EE2MW20055 12888 BBEzEgEL &
EREBEORREIRE EZ2005F9H30AH k6
BAFTHERESREBERBE2.24 (2004
F B -

directors and certain employees lapsed. No share options
have been granted to any director or employee during the
current and prior periods. Accordingly, the Company had no
dilutive instrument as at 30 September 2004 and 2005 for
diluted earnings per share calculation purpose.

DIVIDEND

At a meeting of the Board of Directors held on 8 December
2005, the directors resolved to declare an interim dividend
of HK2.2 cents (2004: HK1 cent) per ordinary share for the
six months ended 30 September 2005 to shareholders.
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30 September 2005

8.

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in
advance is normally required. Invoices are normally payable
within 30 days of issuance, except for certain well-
established customers, where the terms are extended to
120 days. Each customer has a maximum credit limit pre-
approved by senior management. The Group seeks to
maintain strict control over its outstanding receivables and
has a credit control department to minimise credit risk.
Overdue balances are regularly reviewed by senior

management.

An aged analysis of the Group’s trade and bills receivables
as at the respective balance sheet date, net of provision,

based on payment due date, is as follows:

30 September 31 March

9A30H 38318

2005 2005

(Unaudited) (Audited)

(REER) (RERZ)

HK$’000 HK$’000

BNER = 3@ A Current to 3 months 139,828 94,274

4Z6fE B 4 to 6 months 1,298 298

7Z291@A 7 to 9 months 332 1,308

offl B L £ Over 9 months 69 501

wme Total 141,527 96,381
EfRERERE 9. TRADE AND BILLS PAYABLES

REBEERRESKRENBEHTE A&
EREEAERNRERZENRE ST
T

An aged analysis of the Group’s trade and bills payables as
at the balance sheet date, based on date of goods

purchased and services rendered, is as follows:

30 September 31 March

9H30H 3A31H

2005 2005

(Unaudited) (Audited)

(REER) (RE®)

HK$’000 HK$’000

BNER = 31@ A Current to 3 months 42,075 41,336
AU E Over 3 months 5,680 4,873
47,755 46,209
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10. f# & 10. RESERVES
Investment
Share Capital ~ Exchange  properties
premium redemption  fluctuation revaluation Retained Minority
account reserve reserve reserve Total profits interests
) EX Ex RENE 2%
BEERE HEREE 2BRE  EHEE BE  REEN  RRER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Note  (REBEH) (REER) (REBRK) (REER) (REER) (REER) (REER
(i3 HK$°000 HK$°000 HK$'000  HK$'000  HK$'000 HK$°000 HK$'000
12004540 1R At 1 April 2004 478,773 1,619 453 4,495 485,340 348,683 16,313
#BREA/ (58 Profit/(loss) for the period - - - - - 21,194 (106)
2005 R E R B Interim 2005 dividend - - - - - (11,638) -
R200459A 308 & At 30 September 2004
20045108 1H and 1 October 2004 478,773 1,619 453 4,495 485,340 358,239 16,207
EXy Deficit on revaluation - - - (50) (50) - -
BREF/ (B8 Profit/(loss) for the period - - - - - 24,151 (134)
Bk2005F RER S Proposed 2005 final dividend - - - - - ) -
#%2005F K Proposed 2005 special
BHRE final dividend - - - - - (93.106) -
12005535318 At 31 March 2005 478,773 1,619 453 4,445 485,290 266,007 16,073
2005545 18 At 1 April 2005
NBEER As previously reported 478,773 1,619 453 4,445 485,290 266,007 16,073
RENFzHNER Opening adjustment in respect
of investment properties 1(c) - - - (4,445) (4,445) 4,445 -
LHNAEZEY As restated, after
opening adjustment 478,773 1,619 453 - 480,845 270,452 16,073
HRER Profit for the period - - - - - 44,750 60
BIK2006EHEKEE Purposed 2006 interim dividend - - - - - (25,604) -
12005594308 At 30 September 2005 478,773 1,619 453 - 480,845 289,598 16,133
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1H.BEATRS 11. RELATED PARTY TRANSACTIONS
AEERTFIEEBABZHMENT @ The Group’s compensation of key management personnel

12.

are as follows:

For the six months
ended 30 September

BZ9A30R 1t6f@ A
2005 2004
(Unaudited) (Unaudited)
(REER) (REE®Z)
HK$’000 HK$’000
HHEEREF Short term employee benefits 3,038 2,408
BEEERN Post-employment benefits 18 18
ENREXZA Share-based payments - —
HFETEEBABZ Total compensation paid to
[0 ek key management personnel 3,056 2,426
SRR e 3 12. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
AERALZE P ERRER2005F 128 These condensed consolidated interim financial statements
SHEAEEZSHERTBREM - were approved and authorised for issue by the board of

directors on 8 December 2005.



