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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Directors™) of Tak Sing Alliance Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2005.

These condensed consolidated interim financial statements have not

A B % v 9 3R A

been audited but have been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

il W % A R — R B

AR (IALA) ERg ((HET]) RRE
ffi > A KILH B A (AR #fE =%
THFENA =+ HIEAMA 2 RBHFEZ G A P
BB RIS AR - BRI AR P R R AR
Mo HEmARXFAZHFEEEZBGHFM -

- UNAUDITED
For the six months
ended 30 September
2005 2004
HK$’000 HK$’000
(Restated)
BEMA=ZTHILAMA
ZRRHAE TR YA
T#7x Ttk oo
(FEF)
TURNOVER BXEM 381,895 364,979
Cost of sales FERES N (276,560) (261,615)
Gross profit EH 105,335 103,364
Other income and gains HoAh e A K Wi %5 15,526 21,207
Selling and distribution costs 73 8 B 8 8 AR (38,536) (42,292)
Administrative expenses T A (37,487) (35,319)
Other expenses T At 72 8 BH S (10,577) (10,972)
Finance costs A S B 52 (9,633) (5,881)
Share of profits/(losses) of associates JRE A B 4 8w A (s 1R 14,375 (2,656)
PROFIT BEFORE TAX Bt i e A 39,003 27,451
Tax B IH (8,799) (5,542)
PROFIT FOR THE PERIOD W %A 30,204 21,909
ATTRIBUTABLE TO: JE 4
Equity holders of the parent UNEIL E-ES T TN 30,603 19,680
Minority interests DB R 4R (399) 2,229
30,204 21,909
EARNINGS PER SHARE - cents 8 & A — Al
Basic A 4.14 2.66
Diluted 1 v N/A N/A
DIVIDEND PER SHARE 4 B Bt B Nil Nil

SERES BB MR

HEEE 3



CONDENSED CONSOLIDATED BALANCE SHEET

30 September 31 March
2005 2005
(Unaudited) (Unaudited)
Notes HK$’°000 HK$’000
(Restated)
ZERHAR ZEENF
AA=Z+H =A==+
€3 %23 (K 5821
[(i¥=3 T T ittt
(F51)
NON-CURRENT ASSETS It By %
Properties, plant and equipment 7] % NGRS 194,150 203,250
Investment properties &Y ¥ 942,241 931,747
Goodwill [k 8,721 8,721
Negative goodwill =R - (186,539)
Interests in associates 1k B 5 3 ’f% fit 49,673 33,305
Available-for-sale investments Al B R 9 16,640 16,515
Held-to-maturity financial assets FHEZEFYH M ERE 5,707 5,387
1,217,132 1,012,386
CURRENT ASSETS it ) % e
Properties held for sale HEY ¥ 106,680 106,094
Inventories "B 46,849 39,627
Trade receivable JRE Wi B 3R 10 80,131 71,182
Prepayments, deposits and i 4~ A FOIE
other receivable A R i B K 139,483 143,970
Pledged time deposits T HE A A7 K 33,084 19,122
Cash, bank balances and time deposits W4 R AT 455 MoE W AF 105,687 62,747
511,914 442,742
CURRENT LIABILITIES it B £ A%
Trade creditors JRE A HE TR 11 (57,459) (50,811)
Tax payable JRE 484 o TH (85,369) (78,875)
Sundry creditors, accruals and HAth JRE A R TE - RE ST R M
deposits received TE A% &2 (118,343) (98,743)
Interest-bearing bank borrowings BB 2 SR AT B K (202,735) (186,025)
Finance lease payables JE AT Rl FHL 4D (784) (789)
Dividend Payable JE A5F B 5L (14,772) -
(479,462) (415,243)
NET CURRENT ASSETS it Bh B A i A 32,452 27,499
TOTAL ASSETS LESS % i B W
CURRENT LIABILITIES i R ER 1,249,584 1,039,885
NON-CURRENT LIABILITIES I il B £ A%
Interest-bearing bank borrowings BB 2 SR AT B K (207,771) (206,904)
Finance lease payables WA Rl FHL 4D (757) (1,210)
Deferred tax 1 9L B TH (49,358) (49,273)
(257,886) (257,387)
991,698 782,498
CAPITAL AND RESERVES e AR B fili A5
Issued capital B AT A 12 73,859 73,859
Reserves fi 1’% 896,672 672,253
Proposed final dividend AR R B - 14,772
970,531 760,884
Minority interests D B RORE 25 21,167 21,614
991,698 782,498
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY - UNAUDITED

Leasehold Investment

15 W0 5% 5 2 5 ) R — R W B

land and  property
Share  building revaluation Exchange  Capital Proposed
Share  premium revaluation reserve of  Goodwill equalisation redemption ~ Reserve  Retained final Minority Total
capital  account reserve  associates reserve reserve reserve funds profits  dividend Total interests Equity
HK$000 HK$'000 HKS$'000 HK$'000 HK$000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$000 HKS$000  HKS'000
ffttn BHEAW
R RET BEHE 5 g fif ] »Y
Beod  WEOR EEEG THMEG REG CPEENG REEE  REE REEN KWRE Mt Rolls WRAE
T#T  T#x  TET  T#ET  THxT  Té#x  TET  T#T T#x  TEx  TEr T#ET  T#x
At 1 April 2004 RZZFENENH—H
- as previously reported “UEER 73,859 464,952 61,159 - (86,230) (11,082 316 581 240,287 738 751,228 - 751228
~ as previously reported -RARIER
separately as minority WO BB AR &
interests - - - - - - - - - - - 23342 23,342
73,859 464,952 61,159 - (86230)  (11,082) 316 581 240,287 738 751,228 23342 774,570
~ effect of changes in — WAL (W)
accounting policies
(note 2b) - - - - - - - - (3,187 - (3,187) - (3,187)
At 1 April 2004 (as restated) R ZZEMEN A —H
(B EF) 73,859 464,952 61,159 - (86,230) (11,082 316 581 237,100 7386 748,041 23342 771,383
Tmpairment of fixed assets f 2 4 A L (L - - (16,387 - - - - - - - (16387) - (16.387)
Exchange differences on LR RN
translation of overseas WA B
subsidiaries financial HEEEZ
statements En%H - - - - - (309 - - - - (309 (156 (3.253)
Net Profit for the period AHBREH - - - - - - - - 22,566 - 22,566 2,029 24,195
Dividend payable JEfH IR & - - - - - - - - - (1386 (1.386) - (1386)
At 30 September 2004 REZEWERN=TH 73859 464,952 44112 - (86230)  (14179) 316 581 259,666 - 43737 25415 769,152
At 1 April 2005 WERERENA—H
- as previously reported -UHEH 73,859 464,952 46,432 3016 (86,2300  (13.872) 316 581 260,245 14772 764,071 - 764,071
- as previously reported -RABER
separately as minority BB
interests - - - - - - - - - - - 21,614 21,614
73859 464,952 46,432 3016 (86,2300  (13.872) 316 581 260,245 14772 764,071 21,614 785,685
— effect of changes in — A (3 20)
accounting policies
(note 2a) - - - - - - - - 186,145 - 186,145 - 186,145
At1 April 2005 (as restated) R ZFFRENA—H
(BHEF) 73859 464,952 46,432 3016 (86,230)  (13,.872) 316 581 446,390 14772 950,216 21,614 971,830
Exchange differences on ARG
translation ofoverseas AN AB
subsidiaries financial WFEEE 2
statements E RS - - - - - 4,484 - - - - 4,484 (48) 4436
Net Profit for the period AHBREH - - - - - - - - 30,603 - 30,603 (399) 30,204
Dividend payable JEfH IR & - - - - - - - - - (1471 (14772 - (14N
At 30 September 20035 REZELERN=TH 73859 464952 46432 3016 (86230)  (9,388) 316 581 476993 - 970531 20167 991,698
SERFEH ) ZBEBNEPIERS O EREE S




CONDENSED CONSOLIDATED CASH FLOW STATEMENT -

UNAUDITED

M A B ERER - REER

For the six months
ended 30 September

2005

2004

HK$’000 HK$’000
BRELA=ZTHIEAMA
B TR
Fib Tl e
NET CASH INFLOW FROM RKHBBEBEN
OPERATING ACTIVITIES BERNTH 45,863 37,502
NET CASH INFLOW/(OUTFLOW) BEGHHBERA
FROM INVESTING ACTIVITIES (W) §3 (39,561) 606
NET CASH INFLOW/(OUTFLOW) RESHMBRERA
FROM FINANCING ACTIVITIES (W) §8 43,683 (16,385)
INCREASE IN CASH AND CASH EQUIVALENTS B4 RERB &4 H MM m 49,985 21,723
Cash and cash equivalents at the beginning of period WA B E R B S EIEH 60,365 64,587
Effect of foreign exchange rate changes, net 1 2% 5 ) 1) 52 8 A (4,936) (2,772)
CASH AND CASH EQUIVALENTS AT R KRB 4 R B4
THE END OF PERIOD SMHHH 105,414 83,538
ANALYSIS OF BALANCES OF CASH AND HERBESMEH
CASH EQUIVALENTS &8 b
Cash and bank balances Bl KSRAT &5 101,687 91,327
Non-pledged time deposits S A7 R 4,000 -
Bank overdrafts SRATHE S (273) (7,789)
105,414 83,538
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL 15 W1 53t A B 05 it R

STATEMENTS

7wt Bk

i WA 55 o 300 B S 3R T 1 IR s YR (T &
e Ak AR ) S 345E [ A A I AR o
H U B R T T o BOCRER A E  BEL
BORBHAEZ Z b — H LR 2 AR B R
FPTBR AR o M B 515 A A A AR
] B 5 S 2 UK BR T T B AR A T A s S
U L) (] e B s HE ) B 7 ot o e
0 R e #8) A B & BR b

1. ACCOUNTING POLICIES 1.
The condensed consolidated interim financial statements are prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting”. The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are the same as those
used in the annual financial statements for the year ended 31 March 2005,
except in relation to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include HKASs and Interpretations)
that affect the Group and are adopted for the first time for the current period’s

financial statements:

HKAS 1 Presentation of Financial Statements Fouks g 5 HE RIS 158 W Rz 25

HKAS 2 Inventories s g I HE IS5 258 78

HKAS 7 Cash Flow Statements ks g 5L HE I 758 BLG i E R

HKAS 8 Accounting Policies, Changes in Accounting Estimates and Tk & 51 HE IS5 8% FEECR - gEHMbE 2

Errors B o 25 B

HKAS 10 Events after the Balance Sheet Date Tk & 51 HE RIS 1058 A HZEH

HKAS 12 Income Taxes Tk & 51 HE RIS 1258 T 45 i

HKAS 16 Property, Plant and Equipment T GFIERISE 1658 W B LM

HKAS 17 Leases wFHEERELEL7YE AR

HKAS 18 Revenue AUk & 51 HE RIS 1858 it

HKAS 19 Employee Benefits T gEIHERIE 1958 B B4R A

HKAS 21 The Effects of Changes in Foreign Exchange Rates Fus g HERISE 2158 S MEREE) 2 B

HKAS 23 Borrowing Costs AUk & 51 UE R 55 2358 E A

HKAS 24 Related Party Disclosures AUk & 51 UE R 55 2458 BN+ iR

HKAS 27 Consolidated and Separate Financial Statements Tk g 51 HE IS5 2758 A B Sr T S R

HKAS 28 Investments in Associates AUk & 51 UE HI 55 2858 AR BE

HKAS 32 Financial Instruments: Disclosure and Presentation AUk & 51 UE R 55 3258 BRTE - TR

HKAS 33 Earnings per Share & ok wh e I A 3358 5 I A

HKAS 36 Impairment of Assets Uk & 51 HE HI S5 3655 O U (E

HKAS 37 Provisions, Contingent Liabilities and Contingent Assets Tk & 51 HE I8 3758 B SR AR R
&

HKAS 38 Intangible Assets AUk & 51 UE HI 55 3858 Y &

HKAS 39 Financial Instruments: Recognition and Measurement AUk & 51 HE R 55 3958 ST E MR KEHE

HKAS 40 Investment Property AUk & 51 HE R S8 4058 (i g<g//E S

HKFRS 3 Business Combinations vk BB i MR RSB 35K M E A IF

HK(SIC)-Int 21

The adoption of HKASs 1, 2, 7, 8, 10, 12, 16, 17, 18, 19, 21, 23, 24, 27, 33, 37
and 38 has had no material impact on the accounting policies of the Group and
the methods of computation in the Group’s condensed consolidated financial
statements. The impact of adopting other HKFRSs is summarised as follows:

Income Taxes — Recovery of Revalued Non-depreciable

Assets

T (R EEE)

AR 2158

RAAE R E R

P A5 B — e 3 B
< FE A (1 e

2781012~ 16"

171819~ 212324~ 27~ 33~ 37 X38% A
SR T 2 8 T BUR Mo AS SR 1 BA RS ok 2 R kIR
HETE B o BF AN LA A s S R S HE ) 2 S

L3S

SEER

CRB AR P A

b= 32% 3L )



(a) HKAS 32 and HKAS 39 - Financial Instruments

)

(ii)

Available-for-sale investments

In prior periods, the Group classified its investments in equity
securities intended to be held for continuing strategic or long term
purposes as other financial assets and stated these investments at
cost less any impairment losses on an individual investment basis.

Upon the adoption of HKASs 32 and 39, these securities are
classified as available-for-sale investments. Available-for-sale
investments are those non-derivative investments in listed and
unlisted equity securities that are designated as available for sale or
are not classified in any of the other categories of financial assets
as defined in HKAS 39. After initial recognition, available-for-sale
investments are measured at fair value with gains or losses
recognised as a separate component of equity until the investment
is sold, collected or otherwise disposed of or until the investment is
determined to be impaired at which time the cumulative gain or
loss previously reported in equity is included in the profit and loss
account.

The fair value of investments that are actively traded in organised
financial markets is determined by reference to quoted market bid
prices at the close of business at the balance sheet date. For
investments where there is no active market, fair value is determined
using valuation techniques. Such techniques include using recent
arm’s length market transactions; reference to the current market
value of another instrument which is substantially the same; and
discounted cash flow analysis and option pricing models.

When the fair value of unlisted equity securities cannot be reliably
measured because (1) the variability in the range of reasonable fair
value estimates is significant for that investment, or (2) the
probabilities of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value, such securities
are stated at cost less impairment losses.

The Group assesses at each balance sheet date whether there is any
objective evidence that an available-for-sale investment is impaired
as a result of one or more events that occur after the initial
recognition of the investment (“loss events”), and that the loss events
have an impact on the estimated future cash flows that can be
reliably estimated.

If there is objective evidence of impairment, the cumulative loss
that had been recognised directly in equity shall be removed from
equity and recognised in the profit and loss account. The amount of
loss recognised in the profit and loss account shall be the difference
between the acquisition cost and the current fair value, less any
impairment losses on that available-for-sale investment previously
recognised in the profit and loss account.

The change in accounting policy has resulted in the reclassification
of the Group’s other financial assets as available-for-sale
investments, and has had no effect on the Group’s consolidated
profit and loss account and retained profits since the Group’s
available-for-sale investments were stated at cost less impairment
losses as at 1 April 2005.

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets
with fixed or determinable payments and fixed maturities that the
Group’s management has the positive intention and ability to hold
to maturity. They are carried at amortised costs using effective
interest method, less any accumulated impairment losses.
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(a)

(b)

(c)

HKAS 32 and HKAS 39 - Financial Instruments (Continued)

(ii) Held-to-maturity financial assets (Continued)
The change in accounting policy has resulted in the reclassification
of the Group’s other financial assets as held-to-maturity financial
assets, and has had no effect on the Group’s consolidated profit and
loss account and retained profits since the Group’s held-to-maturity
financial assets were stated at amortised costs using interest method,
less any accumulated impairment losses as at 1 April 2005.

HKAS 40 - Investment Property

In prior periods, changes in the fair values of investment properties were
dealt with as movements in the investment property revaluation reserve.
If the total of this reserve was insufficient to cover a deficit, on a portfolio
basis, the excess of the deficit was charged to the profit and loss account.
Any subsequent revaluation surplus was credited to the profit and loss
account to the extent of the deficit previously charged.

Upon the adoption of HKAS 40, gains or losses arising from changes in
the fair values of investment properties are included in the profit and loss
account in the period in which they arise. Any gains or losses on the
retirement or disposal of investment properties are recognised in the profit
and loss account in the period of retirement or disposal.

This change in accounting policy has had no effect on the condensed
consolidated financial statements and retained profits.

HKFRS 3 - Business Combinations and HKAS 36 — Impairment of
Assets

In prior periods, goodwill/negative goodwill arising on acquisitions prior
to 1 January 2001 was eliminated against consolidated capital reserve in
the period of acquisition and was not recognised in the profit and loss
account until disposal or impairment of the acquired business.

Goodwill arising on acquisitions on or after 1 January 2001 was capitalised
and amortised on the straight-line basis over its estimated useful life and
was subject to impairment testing when there was any indication of
impairment. Negative goodwill was carried in the balance sheet and was
recognised in the consolidated profit and loss account on a systematic
basis over the remaining average useful life of the acquired depreciable/
amortisable assets, except to the extent it related to expectations of future
losses and expenses that were identified in the acquisition plan and that
could be measured reliably, in which case, it was recognised as income
in the consolidated profit and loss account when the future losses and
expenses were recognised.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill arising on
acquisitions is no longer amortised but subject to an annual impairment
review (or more frequently if events or changes in circumstances indicate
that the carrying value may be impaired). Any impairment loss recognised
for goodwill is not reversed in a subsequent period.

(a)

(b)

(c)
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(c)

(a)

(e)

HKFRS 3 - Business Combinations and HKAS 36 — Impairment of
Assets (Continued)

Any excess of the Group’s interest in the net fair values of the acquirees’
identifiable assets, liabilities and contingent liabilities over the cost of
the acquisition of subsidiaries and associates (previously referred to as
“negative goodwill”), after reassessment, is recognised immediately in
the profit and loss account.

The transitional provisions of HKFRS 3 have required the Group to
eliminate at 1 April 2005 the carrying amounts of accumulated
amortisation with a corresponding entry to the costs of goodwill and to
derecognise the carrying amounts of negative goodwill (including that
remaining in consolidated capital reserve) against retained earnings.
Goodwill previously eliminated against consolidated capital reserve
remains eliminated against consolidated capital reserve and is not
recognised in the profit and loss account when all or part of the business
to which the goodwill relates is disposed of or when a cash-generating
unit to which the goodwill relates becomes impaired.

The effects of the above changes are summarised in note 2 to the
condensed consolidated financial statements. In accordance with the
transitional provision of HKFRS 3, comparative amounts have not been
restated accordingly.

HKAS 28 - Investments in Associates

In prior periods, the share of losses of associates is recognised to the
extent of the carrying amount of the investment in the associates under
the equity method. The share of losses of the associates over the carrying
amount of the Group’s investment in these associates was not shared by
the Group. Upon the adoption of HKAS 28, the interest in associates is
the carrying amount of the investment in the associates under the equity
method together with any long-term receivables and loans that, in
substance, form part of the Group’s net investment in the associates. The
effect of the above changes are summarised in note 2 to the condensed
consolidated financial statements. The change has been adopted
retrorespectively from the earliest period presented and comparative
amounts have been restated.

HK(SIC)-Int 21 - Income Taxes — Recovery of Revalued Non-
depreciable Assets

In prior periods, deferred tax arising on the revaluation of investment
properties was recognised based on the tax rate that would be applicable
upon the sale of the investment properties.

Upon the adoption of HK(SIC)-Int 21, deferred tax arising on the
revaluation of the Group’s investment properties is determined depending
on whether the properties will be recovered through use or through sale.
The Group has determined that its investment properties will be recovered
through use, and accordingly the profits tax rate has been applied to the
calculation of deferred tax.

The effects of the above changes are summarised in note 2 to the
condensed consolidated financial statements. The change has been adopted
retrospectively from the earliest period presented and comparative amounts
have been restated.
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SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING
POLICIES

Following the adoption of the HKFRSs, the opening balance of retained earnings
was adjusted retrospectively. The details of the prior period adjustment and

opening adjustment are summarised as follows:

(a)

(b)

Effect on opening balance of retained earnings at 1 April 2005

1 i R 52 00 30 78 2 B

R s B e D B A
50 M T 00 T 9 040 2
IR IR

() HWRZFRIAEMA—H ARG
b

Effect of new policies WBORZ 38 ® Retained
— (Increase/(decrease)) — (¥im, (WP)) earnings
(Unaudited)
Notes HK$’000
P 8
(R HFB)
B 51 T# 7
Prior period adjustment: T 300 -
HK(SIC)-Int 21 ol (WM Z R E) R 2%
Deferred tax arising from WEYEEMNELE 2 RERIH
revaluation of investment
properties 1(e) (394)
Net decrease in retained profits 4] & % {ij & £ %5 A 7 %6 84 m
before opening adjustment (394)
Opening adjustment: 38090 % -
HKERS 3 A itk BB i T 2R 3 9%
Derecognition of LR A A
negative goodwill 1(c) 186,539
Total effect at 1 April 2005 REEERAAFENH —H 2R 186,145

Effect on opening balance of retained earnings at 1 April 2004

(b) B TR AR — H AR R 2 8
w2 En

Effect of new policies WBRZ Retained
- (Increase/(decrease)) - (W (WA)) earnings
(Unaudited)
Notes HKS$’000
i B3 e A
(kB B)
B 3% F#x
Prior period adjustments: LEEL-E
HKAS 28 7 A 55 284%
Interest in associates WS A E 2B E 1(d) (2,886)
HK(SIC)-Int 21 W R MR B ) SRR
Deferred tax arising from & ) A A 2 IR AT
revaluation of investment
properties 1(e) (301)
Total effect at 1 April 2004 RZFFNEN A —H 2 %8 AH (3,187)

CERRE EENERWE EREE 11



2.  SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2. HNTEORZHM B ME (4)

POLICIES (Continued)
(b) Effect on opening balance of retained earnings at 1 April 2004 (b)
(Continued)
The following table summarise the impact on profit after tax for the six
months period ended 30 September 2005 and 2004 upon the adoption of
the new HKFRSs. As no retrospective adjustments have been made for
the adoption of the new HKFRSs, the amounts shown for the six months
period ended 30 September 2004 may not be comparable to the amounts
shown for the current interim period.

(c) Effect on profit after tax for the six months ended 30 September (c)
2005 and 2004

WA ZZWAENH - HRAHEAN
k2 BE ()

T 3 ME AR BR AR BT F Wk B Rk O U A
%> HBRE_FENEL_FEELFILA
= HESE T M E RS R
W i 4% 0 R~ Ui A B R B ME RS B A
AT Z AR Z 58 o iR I 4 5 IR AN
B ET v B S S o Y R TR MR )R
HEFEZWEISLA =+ H RS A BH
HI 2 4 B R 0 B B HR I [ B M 2 G
HAEH L -

HBRE-FFHAER_FFNUFELA =4
H k5 M H B BE 4% i) 2 58

For the six months ended 30 September

2005
Equity
Effect of new policies WaRZBE holders of Minority
- (Increase/(decrease)) - (¥ (WH)) Notes the parent interests

(Unaudited)  (Unaudited)
HK$’000 HK$’000

2004
Equity
holders of Minority
Total the parent interests Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$'000 HK$'000 HK$'000
BERAZTHIEARA

it 2 5K “EENE
B4 BUBK AT DYBF
3 T L DN 2] BE EERAA 4 A%
(REEH)  CREEB)  (REFR)  REER)  REER  REER
T#xi T#xi T#L T#T T T#T
Effect on profit after tax: HRRaRAZpE:
HK(SIC)-nt 21 ik (FRERERG) B
Deferred tax arising from REmEEEE L BERE
revaluation of investment
properties 1(e) - - - 93) - 93)
HKFRS 3 e B 3
Discontinuation of KETREE/ ERATE
amortisation of goodwill/
recognition of negative
goodwill 1(c) 14,653 - 14,653 - - -
Total effect for the period il 2k 14,653 - 14,653 (93) - 93)
Effect on losses per share: HERERZLE:
Basic (cents) A (fl) 20 - 2.0 0.01 - 0.01
Diluted (cents) B () 20 - 20 0.1 - 0.01
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SEGMENT INFORMATION - UNAUDITED

The Group is principally engaged in the manufacture, trading and distribution
of garments, operation of restaurant, food and hotel business, and property
investment and development.

3.

o R — & R %
AL E R ERARRE - Ho R8> REN
M~ R SN R - WS B -

(a) Business Segments (a) EHHB
Restaurant, Property investment
Garment food and hotel and development Others Eliminations Consolidated

For the six months ended 30 September
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
HKS$'000  HKS'000  HKS'000  HKS'000  HKS'000 HK$000  HK$'000 HK$'000  HK$'000 HKS'000  HKS'000  HKS'000
(Restated)

WAk T RBRIR WERERER 2 L f B
RELAZTHEAMA
CRREE CRENE CRREE CTINE CRREE CTTNE CRREE CIINE CRREE CFINE R0k CTINE
Ti#x  TiEr  TEx  TEx  TEx T#Ex T#x TEx T#x TEx T#L T#x
(E71)
Segment revenue: b Lo

Sales to external customers HETHRER 194562 195961 170037 145790 17275 20,038 U 3,190 - S8 364979
Tnter-segment sales AEMREHE - - - - 3751 3,640 - - (3,757) (3,640) - -
Other income and gains Jlbe A Rl &8 1420 614 1984 3430 11,301 16,553 9 - - - 14714 20,597
Total At 195,982 196,575 1m,021 149,220 32,333 40,231 30 3,190 (3,757) (3,640) 396,609 385,576
Segment results AEER 12,030 13,39 20,404 19,665 13,898 11915 208 (843) - - 46,540 4133
Unallocated corporate income AAREERA 812 610
Unallocated corporate expenses AARELELE (13,091) (8.755)
Finance costs ig 1 (9,633) (5.881)
Share of profits/(losses) of associates 2 300 £ YN 14375 (2,656)
Tnx #A 879 654
Profit for the period MR 30,204 21,909

(b) Geographical Segments (b) IS K

America South Africa Hong Kong Mainland China Others Consolidated

For the six months ended 30 September
2005 2004 20035 2004 2005 2004 2005 2004 2005 2004 2005 2004
HK$000 HKS$'000  HK$°000 HKS000  HK$'000 HK$000  HK$'000 HK$'000  HK$'000 HKS'000  HKS'000  HKS'000

#H LES Bk kB Jfe aa
RELAZTHEARA
CRREE CZEME CRREE CTINE CRREE CTTNE CRREE CTINE CRREE CFINE SRRk CFINE
T#E  TEr  FEL TEr  T#E Tiér  FEX TEr  TEL TEr TEx Ti#x
Segment revenue: SHEA -
Sales to external customers BETHFER M3 60746 68 105795 234l 27061 181866 153007 12439 18370 L85 364979
SERFH SEFENERERYE O EREE 13



4.
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FINANCE COSTS

4. WMHHX

For the six months
ended 30 September

2005 2004
(Unaudited) (Unaudited)
HK$°000 HK$’000
BEMA=ZTHIEARA
ZRRAE ZERYE
(R &) (R %)
T Tt T
Interest in respect of: FLE
Bank loans, overdrafts and other loans RITER - BER
wholly repayable within five years A AR R 7 b i £ 9,596 5,826
Factoring arrangements £ Ll 22 BE - 10
Finance leases il L £ 37 45
Total finance costs WA 5 52 i A 9,633 5,881

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

5. BLI BRI
A S 2 B P 2 AOBR B G A) R 9145 -

For the six months
ended 30 September

2005 2004

(Unaudited) (Unaudited)

HK$°000 HK$°000

BRELA=ZTHIEANHEA

“ERLY ZERPIE

R &% B) (R 8 # %)

T Ttk T

Depreciation Ireg 11,768 8,448
Provision for doubtful debts and other receivables & g S H: il JE Wi 3k 2 15 fhi 3,000 2,667
Interest income FIE Y A (717) (561)
Negative goodwill recognised* TERR (1Y A g 2L+ - (15,524)
*  The movements in negative goodwill recognised in the profit and loss * BEZFEFWFEIA =1 HIEANEABA

account for the six months ended 30 September 2004 are included in
“Other revenue” on the face of the condensed consolidated profit and

loss account.

Interim Report 2005/2006
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TAX B
For the six months
ended 30 September
2005 2004
(Unaudited) (Unaudited)
(Restated)
HK$’000 HK$°000
BREMRA=ZTHILAHEA
CRRHAE TERFIEE
(R B&FB) (R K
(%)
T # T # T
Group: AAE
Mainland China Fp I K R 5,160 4,771
Overseas 1 A 1,981 538
7,141 5,309
Deferred tax % %iE Bl IH 1,658 233
Tax charge for the period WA B X 8,799 5,542

No provision for Hong Kong profits tax has been made as the Group had no
assessable profits derived from or earned in Hong Kong during the period (six
months ended 30 September 2004: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations and practices in
respect thereof.

Deferred tax has been provided for at the rate that is expected to apply in the
period when the liability is settled or the asset is realised.

Share of tax attributable to associates amounting to HK$3,329,000 (six months
ended 30 September 2004: Nil) is included in “Share of profits of associates”
on the face of the condensed consolidated profit and loss account.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable to
equity holders of the parent for the period of HK$30,603,000 (six months
ended 30 September 2004: HK$19,680,000), and the weighted average number
of 738,587,219 ordinary shares (six months ended 30 September 2004:
738,587,219 ordinary shares) in issue during the period.

No diluted earnings per share were presented for the period as there were no
dilutive potential ordinary shares as at period ended (six months ended 30
September 2004: Nil).

INTERIM DIVIDEND
The Directors have resolved not to declare the payment of any interim dividend

for the six months ended 30 September 2005 (six months ended 30 September
2004: Nil).

Fh 7 A ST 7 4 B T 7 i 2 S IO A ] R B i
H > PR el A (R RESA =+
IEZSME T 2 M) o U Ah I JRE SRUBE Ui R 2 BLIE TS
HRAEAS G J 48 78 U B B 8 2 BUAT 01 ~ s R AR
1 2 BLAT Bl A 5t 54 -

I 348 [R] T 28 ) 2 B R

T 5% ) JRE AL B TE 5 3,329,0009 76 ( —FF P 4E
A=+ HIEAMA - %) E5AMHEESER
2 TIREAL B 2% > /) it R DA e

)B4 A

g e R A R U5 MR 4R O ROME AL v R
30,603,000% o6 (—ZFZPWEJLH =+ H 1L M
H 1 19,680,0009 75) B A 2 8847 B M 2 S
¥ #0738,587,2190% (—FEEMESLA=+H 1L
ANAEHA ¢ A 738,587,21908) wHE o

T SAAIRE > B 08 T TE 8 98 ) 2 3 IO oA
M M 2 M (S F LA =+ kA
H o i)

v 307 )t KL
HEGOLRRARNEE _FZHFENA=Z+H

IEAEAZ PR (CFERENFEILA=1TH IR
NRA ) o
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9. AVAILABLE-FOR-SALE INVESTMENTS

9.

T 4% o 4 i B

30 September 31 March
2005 2005
(Unaudited) (Unaudited)
(Restated)

HK$’000 HK$°000
“RRLA — s i

JAH=Z+H =ZA=Zt+—H
(R &%) (R

(F %)
T# F it oT
Unlisted equity investments, at cost I bR > TMAE 16,640 16,515

Unlisted equity investments under available-for-sale investments are stated at
cost because fair values could not be reliably measured as at the balance sheet

date.

10. TRADE RECEIVABLES

The aged analysis of trade receivables as at the balance sheet date is as follows:

10.

ASE B T I T AR BT e AR AT A
s 5L 5 BT FF 44 A P(E B (B > 9 BB HG R 36 B T 355
WA — {7 3 AR 2 5 B RO S R R Ja
F o VA RARAE 2 ML FE 2 AT BE L SR T 5 BT AR -

M
4 4551 FL I 2 MW 20 7 0 F

30 September 31 March

2005 2005

(Unaudited) (Audited)

HK$°000 HK$’000

“ERIE CEERNF

RHZEFH  ZH=—H

R & EB) (58 % 1%)

T # T T

Current to 30 days B H 2=30H 31,477 24,060
31 - 60 days 31—60H 8,424 6,380
61 — 90 days 61—90H 6,873 8,433
Over 90 days B0 H 33,357 32,309
80,131 71,182

Credit terms

Trade debtors and bills receivable arised from garment business generally have
credit terms of 30 to 90 days. Restaurant and food business is normally traded
on cash basis. For property sales, credit terms varies in accordance with the
terms of the sales and purchase agreements. All trade debtors are recognised
and carried at their original invoiced amounts less provision for doubtful debts
which is recorded when the collection of the full amount is no longer probable.

Bad debts are written off as incurred.
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11. TRADE CREDITORS 11 MEAHIR X
The aged analysis of trade creditors as at the balance sheet date, base on

invoice date is as follows:

ELEE N EAIRK Z IR T

30 September 31 March
2005 2005
(Unaudited) (Audited)
HK$°000 HK$’000
ZRBHAE ZERENLE
JWA=Z=+H =H=+—H
(R BB ()
T #C F it or
Current to 30 days P H 2=30H 36,920 29,454
31 - 60 days 31—60H 9,382 5,099
61 — 90 days 61—90H 4,307 5,843
Over 90 days koo H 6,850 10,415
57,459 50,811
12. SHARE CAPITAL 12, JBeAK
30 September 31 March
2005 2005
(Unaudited) (Audited)
HK$’000 HK$’000
RBHAE ZERENAE
JLUA=1H =HA=+—H
CGR&%EB) (78 1%)
T#7x Tt T
Authorised: e A
2,000,000,000 ordinary shares of HK$0.10 each 4§ [ 16 {H0.10 ¥ 7T 2 % %8 1% 1) 2,000,000,000 % 200,000 200,000
Issued and fully paid: CEAT MR A
738,587,219 ordinary shares of HK$0.10 each 5 B T {ELO. 1095 I 2 3% %8 i 197 738,587,219 /% 73,859 73,859

13. CONTINGENT LIABILITIES 13. A1

(a) As at the balance sheet date, the Group had contingent liabilities not

() MEHH > AERMARINAMBERERZ

provided for in the financial statements as follows: HARABWT
30 September 31 March
2005 2005
(Unaudited) (Audited)
HK$’000 HK$’000
“ERAL ZERHF
A=Z+H =A=+—H
(REHFB) (K83 %)
T # 7 Tt T
Bills discounted with recourse BT A1 768 2R 9 B B 5 9 - 10,568
Guarantee given for mortgage loan facilities /)3 3 i B 1 3 2 #ie s K
granted to purchasers of properties (IR EROER S 79,456 89,083
Guarantee given to a bank in connection RS A FIHESRAT R
with facilities granted to an associate T 1 9 95 £ 11,000 11,000
90,456 110,651
CEREL CERFENERWRS EREE 17




(b) The Group has a contingent liability in respect of possible future long
service payments to employees under the Hong Kong Employment
Ordinance, with a maximum possible amount of HK$4,517,000 as at 30
September 2005 (31 March 2005: HK$4,808,000). The contingent liability
has arisen because, at the balance sheet date, a number of current
employees have achieved the required number of years of service to the
Group in order to be eligible for long service payments under the
Employment Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in respect of such
possible payments, as it is not considered probable that the situation will
result in a material future outflow of resources from the Group.

14. OPERATING LEASE ARRANGEMENTS 14.

(a) As lessor
The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from 1 to 10
years. The terms of the leases generally also require the tenants to pay
security deposits and provide for periodic rent adjustments according to
the then prevailing market conditions.

The Group had total future minimum lease receivables under non-
cancellable operating leases with its tenants falling due as follows:

(b) ARz — TH IR A5 AR TR A R I 0
il 2 B TR R AT e ZH A TR B 2 R
B4 - R EERENRA=+TH > %%
K f 8 ] BE £ 4,517,0009 0T (- E A
= H="1—H : 4,808,000% t) - ZHEKK
B EETI RN A FL H AL BB
AR AF A B0 A 48 BT R E > W]
RTEGR G T8 2 2 1 DL k2 1B IR > A R
R IROBS 4 2 RS AF B > A T A 4
ZHRYE SO R IH o B BT ae i B
ZHUANTEHAEAM AT ERZER
Wi o WORE B RZ S R REZEH AT 2 R
W AV A o

REMNERE

(a) fEZmALA
A AR R KSR T U I A TR
Yk REHERNRENZHIBANF—
A4 o MO — BN B A % 2R S A
KA e 4 R TR UL AT R R T
M E A 4 o

A A T AR B B S ORT S0 R 0 R 2
AN AT A8 g B TE H AR n iR 2 K
SREWTR

30 September 31 March

2005 2005

(Unaudited) (Audited)

HK$°000 HK$’000

ZREHAE ZRERAE

A=Z+H =ZHA=+—H

CREEB) (K83 #%)

T # T itk T

Within one year W — RN 39,713 42,303
In the second to fifth years, inclusive AR R AR (B R W AR 91,222 98,524
After five years BHFER 8,382 10,661
139,317 151,488

(b) As lessee
The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging from
1 to 10 years and rentals are normally fixed in accordance with the
respective tenancy agreements and no arrangements have been entered
into for contingent rental payments.
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16.

The Group had total future minimum lease payments under non-cancellable
operating leases falling due as follows:

A AR A8 T 50 0 ] B A 2 A T AR
B EAE B AR A AT 2 B AR S OB 0

T
30 September 31 March
2005 2005
(Unaudited) (Audited)
HK$’000 HK$’000
ZREHAE TERENAE
SA=Z+H =H=+—H
CGR&EB) (e 1%)
T#7x T
Within one year w—4HERN 16,971 24,016
In the second to fifth years, inclusive AR TR WA (B FS R W AR) 21,506 27,805
38,477 51,821
COMMITMENTS 15. 7R
In addition to the operating lease commitments detailed in note 14(b) above, AEEEH > BRIA B 14b) 2 BE &L P4
the Group had the following commitments at the balance sheet date: ASE BT DLR MR T A 2 R E
30 September 31 March
2005 2005
(Unaudited) (Audited)
HK$’000 HK$’000
RBHAE ZRERAE
JLUA=1H “HA=+—H
CGREEB) (38 1%)
T # Tt T
Capital commitments: AT -
Authorised and contracted for B L ET A - 206
RELATED PARTY TRANSACTIONS 16. HHEALRY
(a) Transactions with related parties (a) BRMEALZRS
For the six months
ended 30 September
2005 2004
(Unaudited) (Unaudited)
HK$°000 HK$°000
RELA=ZTHIEAHEA
CRREE EFNE
Notes (R B EB) (R R H%)
Transactions with fellow subsidiaries BT ANZRY R 5% T # T itk T
Sales of goods to related companies ME R THBEA A (i) 14,691 7,136
Purchase of goods from related companies RN R NG YN (ii) (43,535) (29,601)
Notes: i

(i)  The Directors consider that sales to related companies were made
according to the published prices and conditions offered to the

() MEHEHEgZER > WEEHRTH

JIPAIDE S N S L ik

I
 HEER

major customers of the Group.

(ii)) The Directors consider that purchase prices were determined

according to the published prices and conditions similar to those

offered to other customers of the related companies.

In the opinion of the Directors, the above transactions were entered into

by the Group in the normal course of business.

(i)

Mk B A B2 M A % 5 AR [ -

WIREREG 2R WA BEL R
BHEYIIIN AR ER LT - HER
A6k B A [ HG At R B TP AR A

R 1 5 T AR IR L S o

W

SERES BB MR
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(b) Compensation of key management personnel of the Group

(b) AEMEEEAARZ 5 M

For the six months
ended 30 September

2005 2004

(Unaudited) (Unaudited)

HK$’000 HK$°000

BREJHA=ZTHIEAMEA

ZRBAE TRELE

(REHFB) (R K8 e 1%)
T # 7T T or

Short-term employee benefits IR 5 AE A 5,490 4,642
Post-employment benefits 1R 1% & F1 80 80

Total compensation paid to key I FEEEHMARZ

management personnel 7 A A 5,570 4,722

17. COMPARATIVE FIGURES
As further explained in note 1 to these interim financial statements, due to the
adoption of new and revised HKFRSs during the current period, the accounting
treatment and presentation of certain items and balances in these interim
financial statements have been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been reclassified or restated to

conform with the current year’s presentation.
18. APPROVAL OF THE INTERIM FINANCIAL REPORT

These condensed consolidated interim financial statements were approved and
authorised for issue by the Directors of the Company on 15 December 2005.
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BUSINESS REVIEW AND PROSPECT

For the six month ended 30 September 2005, the unaudited turnover of
the Group was HK$381,895,000, increased by 5% from the
corresponding period of last year. Unaudited profit attributable to equity
holders of the parent increased significantly by 56% from last year to
HK$30,603,000. Increase in turnover was mainly due to growth in hotel,
restaurant and food business while profit increase was mainly due to
profit contribution from associated company, China South International
Industrial Materials City (Shenzhen) Co. Ltd.

Garment

Garment division passed through two volatile quarters. Although overall
turnover was about the same as last year, individual markets experienced
significant fluctuations. Following the removal of quota system, USA
garment import increased significantly in the first half of 2005. The
group’s garment export to America (USA and Canada) also recorded a
very satisfactory growth of 55%. Yet, affected by unusual increase in
the first half of the year and relevant restrictive measures taken by the
USA government, export to USA in the second half of the year will be
slow down. On the other hand, the South African market saw significant
increase in relatively cheaper garment import as a result of the high
South African Rand. The group’s local sales in South Africa was reduced
due to the impact of such import. Overall garment operating profit
reduced by 10% as a result of price pressure which leaded to margin

reduction.

As orders in the fourth quarter is not satisfactory, prospect for the
second half of the year will be more unpredictable than the first half of
the year.

Hotel, Restaurant and Food

During the period, turnover for hotel, restaurant and food division
increased by 17%. The growth was due to sales revenue of Foshan
Carrianna Hotel. Restaurant and food business turnover was about the
same as last year when very significant growth was recorded. Operating
profit for the division increased by 4% from last year. Excluding the
profit from Foshan Carrianna Hotel, operating profit reduced from last
year due to increase in food cost and keen competition in food and

restaurant business in Mainland China.

For the rest of the year, the Group will continue its policy in the last
few years to expand its restaurant and food business and look for suitable
location to open Carrianna restaurant and food sales market. Foshan
Carrianna Hotel maintains satisfactory occupancy rate and will continue

to contribute satisfactory profit to the Group.
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Property and Logistics

The group’s associated company, China South International Industrial
Materials City (Shenzhen) Co. Ltd., continued to contribute profit.
During the period, profit was mainly from sales of shops. Other
businesses, such as shop rental, hotel and restaurant, property
management and advertising, had all started operation in the period.

These businesses will provide diversified revenue for China South City.

For property wholly owned by the Group, rental rate and rental income
continued to be satisfactory during the period. Property division
operating profit increased by 17% from the same period of last year.

Overall, the Board is satisfactory about the performance of the Group
for the period and is optimistic for the second half of the financial year.
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FINANCIAL REVIEW

Liquidity and financial resources

As at 30 September 2005, the Group had net tangible assets of
HK$982,977,000 (31 March 2005: HK$960,316,000). Net assets
of the Group amounted to HK$991,698,000 (31 March 2005:
HK$782,498,000).

The Group’s free cash and bank balances were HK$105,687,000
(31 March 2005: HK$62,747,000). The Group's net bank borrowings
(total borrowings less deposits pledged for such borrowings) was
HK$377,422,000 (31 March 2005: HK$373,807,000). Net bank
borrowings less free cash and bank balances was HK$271,735,000
(31 March 2005: HK$311,060,000). The gearing ratio of the Group
maintained at 27% as at 30 September 2005 compared with 40% as at
31 March 2005. It is computed by dividing the net bank borrowing less
free cash and bank balances by the shareholders’ funds of
HK$991,698,000 (31 March 2005: HK$782,498,000). Interest for the
Group's bank borrowings were mainly on floating rate basis.

Exposure on foreign exchange fluctuations and treasury policy
Major transactions of the Group are denominated in Hong Kong dollars,
Renminbi, South African Rand, Canadian dollars and United States
dollars. The Group has no significant currency exposure except South
African Rand and Canadian dollars. Exchange rate of the other major
currencies was relatively stable throughout the period.

Contingent liabilities and future commitment

As at the balance sheet date, the Group had major contingent liabilities
relating to guarantee given to bank for mortgage loan facilities granted
to purchasers of properties and an associate of approximately
HK$79,456,000 and HK$11,000,000, respectively.

Charges on the Group assets

As at the balance sheet date, certain of the Group's fixed assets,
investment properties, time deposits, available-for-sale investments, held-
to-maturity financial assets and inventories with a total carrying value
of HK$681,177,000 (31 March 2005: approximately HK$718,226,000)
were pledged to secure general banking, trade finance and other facilities
granted to the Group. In addition, rental income generated in respect of
certain investment properties of the Group were assigned to bankers to

secure loan facilities granted to the Group.

Material acquisition and disposal

During the period, the Group has no material acquisition and disposal.
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2005, the Group’s staff consists of approximately
170 employees in Hong Kong and approximately 2,800 employees
outside Hong Kong. Employees are rewarded on a performance-related
basis within the general framework of the Group’s salary and bonus

system.

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP

As at 30 September 2005, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which (a) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be entered in the register
referred therein; or which (c¢) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model

Code”) under the Listing Rules, were as follows:

Long positions in shares

(a) The Company

D Bt Be i TN o 5

HWE FZEZHAENA=ZTHIE » REBMAL 170
AR B M #)2,8004 1 SME B o 8 B 1Y 35
K AC LA A 48 [ 0 1 B R 2 R B Y R A 35 8
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(a) AAH

Number of ordinary shares held

and nature of interest

Percentage of the

Personal Family Other Company’s issued
Name of director Capacity interests interests interests Total share capital
BB B H B B 4tk
Ml A vl BB AT
[ 3% -7 IN £ KM% oAb B % ik JBe A Ay e
Ma Kai Cheung Beneficial owner, 29,510,000 8,100,000 259,129,025 296,739,025 40.18
B interest of spouse, (note 1) (note 2)
beneficiary of trust (HaED) (Hat2)
gk 2 PN
Fic (0 5 %
[CEEE:UN
Ma Kai Yum Interest of spouse - 2,700,000 101,201,040 103,901,040 14.07
B and beneficiary (note 3) (notes 4 & 5)
of trust (M7E3) (HfzE4AIS)
i P i X
[CEBE VN
Ng Yan Kwong Beneficial owner 4,000,000 - - 4,000,000 0.54
% Bt - EE TSN
Yip Hing Chung Beneficial owner 1,770,000 - - 1,770,000 0.24
EBL - E7X: XN
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DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP (Continued)

Long positions in shares (Continued)

(a) The Company (Continued)
Notes:

(1

(2)

(3)

(4)

(&)

The shares were owned by Cheung Lin Kiu, the spouse of Ma Kai Cheung.

Ma Kai Cheung and his family are the objects of a discretionary trust
which effectively owns the entire issued share capital of Regent World
Investments Limited (“Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (“Bond Well”). At the balance
sheet date, Regent World owned 184,121,625 shares and Bond Well owned
75,007,400 shares of the Company.

The shares were owned by Kwok Kit Mei, the spouse of Ma Kai Yum.

Ma Kai Yum and his family are the objects of a discretionary trust which
effectively owns the entire issued share capital of Grand Wealth
Investments Limited (“Grand Wealth”) and Peaceful World Limited
(“Peaceful World”). At the balance sheet date, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000 shares of the
Company.

Peaceful World owns the entire issued share capital of Real Potential
Limited (“Real Potential”). At the balance sheet date, Real Potential
owned 7,500,000 shares of the Company. The interests of Real Potential
in the Company are therefore deemed to be the interests of Peaceful
World in which Ma Kai Yum is also deemed to have interests for the
reason as stated in note 4 above.

o g0 A 4 Yl 2 R AR ()

R 2 (4E)
(a) AAW ()
it

(1)

(2)

(3)

4)

(&)

ZER RSN B TREG A -

BAE L HER AR —HA2REAR N2 4
N o #% JE {5 56 B B #E A Regent World
Investments Limited ([Regent World |) Z 4
#BE ¥ 17 A K Bond Well Investments
Limited ([Bond Well |) f170%E. 347 A »
A &5 E H > Regent World#E A & A 7
184,121,625/ 2 JB 4% > Ti Bond Well ) B A
A4 75,007,400 2 & B o

%S5y R S A SR FE T B -

BASKEHERANLE —HA2REARGCWNZ 4
N o #%JE {5 56 B BX #E A Grand Wealth
Investments Limited ([ Grand Wealth]) K&
Peaceful World Limited ( [ Peaceful World])
AR BT RA - REHH > Grand
Wealth# 7 7% 24 774,651,040/ i 1+ » T
Peaceful World HJ A A~ 22 71 19,050,000/% 2
B

Peaceful World# fi Real Potential Limited
([Real Potential|) A2 &5 2L #5817 AL o JA &S
H H > Real Potential #E £7 A< 22 7] 7,500,000/
JEy o Rl Il Real Potential/i 7% 2 ] 19 f 25 4
i 5y Peaceful World i HE 2 > Tl 1E 20 i 5 47
s BG5S Sk WA 2 B A Peaceful Worldf #E
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(b) Subsidiaries

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP (Continued)

(b) BB AT

Percentage of
the subsidiary’s

Number of Type of issued share capital
Name of subsidiaries Name of directors Capacity shares held shares  (Ordinary shares)
Al B0 4 )
i 4% CEATRA T I
W 2% 5l 44 HP A 46 BB ¥ H e 4 X 524
Amica Development Limited Ma Kai Yum Beneficial owner 10,000 Ordinary 10
SN AT IR BNk J-E7E 2PN W e
Carrianna Chiu Chow Restaurant ~ Ma Kai Yum Beneficiary of trust 15,000 Ordinary 1.5
(T.S.T.) Limited Bk At A I
ok A3
(RUI) 4 A
Carrianna Chiu Chow Restaurant  Yip Hing Chung Beneficial owner 100,000 Ordinary 10
(T.S.T.) Limited 3 HaaA T
o 5 A
(R # BT
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 25
Company Limited B L EE 2SN 1 I
UL BERARAT
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3
Company Limited Bk Rt %A 3 i
EVZHERAMAT
Ginza Development Yip Hing Chung Beneficial owner 30 Ordinary 5
Company Limited EEL €k 2N =gl
VL HERARAF
Gartrend Development Limited Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
FRERARAF B - EE TN deferred AN
LSy
1R SE i
Gartrend Development Limited Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
WERERARA A B3k BERmAA deferred N bl
I
R I % 17
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
BB EEE 2 DN deferred AR
I
TR AE 1
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
B8 S EE TN deferred AN
LSy
1R E i

In addition to the above, Ma Kai Cheung and Ma Kai Yum have non-
beneficial personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with their

minimum company membership requirements.
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DIRECTORS’ INTERESTS IN THE SECURITIES

OF THE GROUP (Continued)

(c) Associated Corporation

o g0 A 4 Yl 2 R AR ()

(c) BBAN

Percentage of the

Number of associated corporation’s

Name of associated ordinary issued share capital

corporation Name of director Capacity shares held (Ordinary shares)

A8 8 4

i 35 1 B¢ AT R A B b

B8 AW 4 HEHR 5 2 €319

Carrianna (Thailand) Company Limited Ma Kai Cheung Beneficial owner 86,400 3
Lphg s Hasa A

Carrianna (Thailand) Company Limited Ma Kai Yum Beneficial owner 54,000 2
B8k Hasa A

All the interests stated above represent long positions. Save as disclosed

above, as at 30 September 2005, none of the directors or chief executives

of the Company, nor their associates had any interests or short positions

in the shares, underlying shares or debentures of the Company, or any

associated corporations (within the meaning of Part XV of the SFO) as

recorded in the register required to be kept under Section 352 of the

SFO, or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

SHARE OPTION SCHEME

The Company has not adopted any share option scheme during the

period.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2005, according to the register kept by the Company
under Section 336 of the SFO and so far as was known to the Directors,
the following persons or corporations (other than a Director or chief
executive of the Company) had an interest or short position in the
shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

ATEELENA=Z+H - REEAL A% GESF
RSBl %336l A B 2 8wt kiR - LK
U o TS| R N NG e /NI A B AT
o EEAT BN B) TEA A 7 2 By K AR B A e
A e 4 IR > M ZE AR BB R K B e R
XVHB SR 253 B b 575 353 HRAF th B R -

Long positions in shares By 2 8
Number of Percentage of the
ordinary  Company’s issued
Name of shareholder Capacity Notes shares held share capital
HHAA  MHAAFCHET
E-3 3 56 H¥ sk W% H JBe A i Ay e
East Asia International Trustees Trustee a 360,330,065 48.79
Limited FREA
Golden Yield Holdings Limited Interest in controlled corporations b 259,129,025 35.08
ELYNIE £
Wealthy Platform Limited Interest in controlled corporations c 101,201,040 13.70
ELYNIE £
Regent World Investments Limited Holding corporation b 184,121,625 24.93
HEERA
Bond Well Investments Limited Holding corporation b 75,007,400 10.16
HEERA
Grand Wealth Investments Limited Holding corporation c 74,651,040 10.11
HEERAF
Notes: B E

a. East Asia International Trustees Limited (“EAIT”) is the trustee of a
discretionary trust of which Mr. Ma Kai Cheung and his family are the objects
and through its wholly-owned subsidiary, Golden Yield Holdings Limited
(“Golden Yield”), EAIT was indirectly interested in 259,129,025 shares of the
Company. EAIT is also the trustee of a discretionary trust of which Mr. Ma
Kai Yum and his family are the objects and through its wholly-owned subsidiary,
Wealthy Platform Limited (“Wealthy Platform”), EAIT was indirectly interested
in 101,201,040 shares in the Company. As at the balance sheet date, EAIT was
effectively interested in a total of 360,330,065 shares of the Company.

b.  Golden Yield owns the entire issued share capital of Regent World and 70% of
the entire issued share capital of Bond Well, was indirectly interested in a total
of 259,129,025 shares of the Company. The total shares held by both Regent
World and Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed “Directors’ Interests

in the Securities of the Group” set out above.
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions in shares (Continued)

c. Wealthy Platform owns the entire issued share capital of Grand Wealth and
Peaceful World and indirect owns the entire issued share capital of Real Potential
through Peaceful World, was indirectly interested in 101,201,040 shares of the
Company. The total shares held by Grand Wealth, Peaceful World and Real
Potential are the same block of shares as disclosed in “Other interests” of Mr.
Ma Kai Yum under the section headed “Directors’ Interests in the Securities of

the Group” set out above.

Save as disclosed above, the Directors of the Company are not aware of
any other persons who, as at 30 September 2005, had registered an interest
or short position in the shares or underlying shares of the Company that
was required to be kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 September 2005.

CONTINUING DISCLOSURE OBLIGATIONS OF
THE LISTING RULES

In compliance with continuing disclosure obligations of the Listing

Rules, the following information is disclosed:

(a) Financial Assistance provided to and Guarantees given for
Affiliated Companies (Rule 13.16 of Chapter 13)
Financial assistance, and guarantees given for facilities
granted, to the Company’s affiliated companies by the Group
which in aggregate exceeded 8% of the relevant percentage
ratios under Rule 13.16 of the Listing Rules as at 30 September
2005 are as follows:

T )
WA 2 W7 Ay (4

c. Wealthy Platform#% £ Grand Wealth } Peaceful
World2: i © 8847 2 IR 13 )¢ 3% ¥ Peaceful World[H]
2 A7 2 Real Potential 2 2517 2 I f3 1M [H] 2 E
A A2 A1101,201,040 2 & 43 > Grand Wealth,
Peaceful World & Real Potential & 3% #5747 (19 [ 13 2
b SCTEE A A AR Y R S5 R A ) b T RS A 8RR
Az 2 TH A RE £ | o i B8R A TR — HE A o

(Z 3 P N /AT 5 T S R R
NL BRI =+ ARG LR
e tl) 553360 T fHifr < St M - A A2 =B
1 T AR B FBC A 2 W 2 SR T

M~ el ol A A ) b o

oA R I HE T IR 22 R B T4 AL
S FEAE A OB B ot A A
fE0T LT % -

i 0 2 A5 8 A

HLBE TR 2 R AT S
W —

(a) T TG A5 2 i) R 408 VA 5 g b % s R 5B 1
=R 13.168)
AEBR _FELFENLHZTH AR
UNCIPS ) - TN N S D&
AR ) 2 W S ) M A R BT ARt
Weft - AEtaBEEE Ei RIS 13.16
R 2 B E 5 8% B & B &

ORI -

Amounts Extent of  Aggregate of

% of interest due from guaranteed advances and

indirectly held affiliated Guarantees facilities guarantees

Name of affiliated companies by the Group companies (A) given (B) utilised  given (A + B)

HK$’000 HK$’000 HK$’000 HK$’000

A P A R 063 )R8 cEHmz Bk Rtz

L) PR ZHERE IR AAKEA)  REBZEBEHRG) BRMEE  BRABAB)

T ¥ oC T c T e T ¥ oC

China South City Holdings Limited 20 17,160 11,000 11,000 28,160
3 [ 3 7 JBC AT PR A
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CONTINUING DISCLOSURE OBLIGATIONS OF
THE LISTING RULES (Continued)

(a)

Financial Assistance provided to and Guarantees given for
Affiliated Companies (Rule 13.16 of Chapter 13) (Continued)
The amounts due from affiliated companies are unsecured,

interest free and have no fixed repayment terms.

The above financial assistance provided to the affiliated

companies are funded by internal resources of the Group.

Pursuant to Rule 13.22 of the Listing Rules, the proforma
unaudited combined balance sheet of the affiliated companies
and the Group’s proforma attributable interests in this affiliated
companies based on its latest financial statements are set out

bl B 2 A R AT )

(a) 1 OB ) 2 i) 48 036 3ok o e o B S AR 3B 1

=2 13.168) ()
W g N F 2 RO B AR - R AR
e 4B [ 5 2 R o

e vy e 2 D R M 2 B S Y
A B R R e AT -

MR b TR RIS 13,220 > 5% 4 T R
Al Z i 7% 6 O R RURR SR A
M A HE 52 % % L J50 ) B B R R A
B

as follows:
Proforma combined balance sheet: HELGMHEEAMERE: HK$’000
F itk T
Non-current assets JE R B E 424,422
Current assets BN E E 458,253
Current liabilities i B A K (382,635)
Non-current liabilities FE i E) B fE (330,501)
Minority interests /N R 4R (7,738)
161,801
Group’s proforma
attributable interests AL B A % E AL RE £5 32,360

(b) RFHETEZBE P - BB REARNE
@A EAEZ Rk GB =328 13.186%)

(b) Loan agreement with covenants relating to specific
performance obligation of the controlling shareholders
(Rule 13.18 of Chapter 13)

The agreement for the following loan to the Group imposes LR N - R NN

] 2 PEHE I SR R R A SR AT AT

specific performance obligations on the controlling
shareholders of the Company:

Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2005 of bank facilities obligations
RoZZAAEMA=Z1H
A A5 IR AT 5K B A AT R BBAMH T AT AT
(HK$°000)
Tt oC
51,677 20 September 2006 (Note 1)
ZEENFENLAZAH (FtzE1)
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CONTINUING DISCLOSURE OBLIGATIONS OF
THE LISTING RULES (Continued)

(b) Loan agreement with covenants relating to specific
performance obligation of the controlling shareholders

(Rule 13.18 of Chapter 13) (Continued)
Note:

(1) Mr. Ma Kai Cheung, the Chairman and the controlling shareholder
of the Company, in which he holds 40.18% shareholding interest in
the Company, and Mr. Ma Kai Yum, the managing director of the
Company, in which he holds 14.07% shareholding interest in the
Company, undertakes to maintain for a total of at least 51% of the

shares of the Company.

AUDIT COMMITTEE

The audit committee comprises of three independent non-executive

directors and one non-executive director of the Company.

The audit committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of
the unaudited condensed consolidated interim financial statements for
the six months ended 30 September 2005.

REMUNERATION COMMITTEE

According to the Code on Corporate Governance Practices, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-executive
directors, namely Mr. Lo Man Kit, Sam (Chairman), Mr. Lo Ming Chi,
Charles and Mr. Yau Wing Keung. A set of written terms of reference,
which described the authority and duties of the remuneration committee,
was adopted by the Board on 1 April 2005.

The Remuneration Committee’s objectives are to establish and maintain
an appropriate and competitive level of remuneration to attract, retain
and motivate directors and key executives to run the Company
successfully. The Remuneration Committee will ensure that the
remuneration policies and systems of the Group support the Group’s

objective and strategies.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the
applicable code provisions of the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2005, except for
deviation of the code provisions A.2.1 of the Code as mentioned below.

According to the code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Up to the date of this interim report,
the Board has not appointed an individual to the post of chief executive
officer. The roles of the chief executive officer have been performed
collectively by all the executive directors, including the chairman, of
the Company. The Board considers that this arrangement allows
contributions from all executive directors with different expertise and is
beneficial to the continuity of the Company’s policies and strategies.
Going forward, the Board will periodically review the effectiveness of
this arrangement and considers appointing an individual to chief
executive officer when it thinks appropriate.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as the code for securities transactions by
Directors of the Company. Following specific enquiry by the Company,
the Directors have confirmed that they have complied with the
required standard under the Model Code for the six months ended
30 September 2005.

On behalf of the Board
Ma Kai Cheung

Chairman

Hong Kong, 15 December 2005
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