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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f5ER 42 & Bt i S R Mt &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2005 # Z —EZ A FAN A =+ H1L NEA

BASIS OF PREPARATION

The condensed conhsoliduted finunciul stutements have been
prepured in uccordunce with the upplicuble disclosure requirements
of Appendix 16 to the Rules Governiny the Listing of Securifies on
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The Stock Exchange of Honhy Kony Limited and with Hong Kong BB ER([EAGSFER]) F345 [+
Accounting Stundurd (*HKAS”) 34 “Interim Finuanciul Reporting” issued B BmEl 2R EmER -

by the Hony Kony Institute of Certified Public Accountunts

C"HKICPA").

PRINCIPAL ACCOUNTING POLICIES 2. FEEHEE

The condensed consolidated finunciul stutements huve been BETWELRSBRMIANDKEATFEEKEMK

prepured on the historicul cost busis except for certuin properties
and finunciul instruments, which are meusured at fuir value or
revalued umounts, us uppropriate.,

The uccounting policies udopted ure consistent with those followed
in the prepuration of the Group’s unnuul financial stutements for
the yeur ended 31st March, 2005, except us described below.

In the current period, the Group hus upplied, for the first time, u
number of hew Hony Kony Finuncial Reporting Stundurds ("HKFRSs"),
HKASs und Infterpretutions (hereinufter collectively referred to us
“new HKFRSs") issued by the HKICPA thut ure effective for uccounting
periods beyinniny on or ufter 1st Junuury, 2005. The upplicution of
the new HKFRSs hus resulted in g chunge in the presentation of the
income stutement, bulunce sheet und the stautement of chanyges in
equity. In particular, the presentation of minority intferests and shure
of tux of ussociutes huve been chunyged. The chunyges in
presentution have been upplied retrospectively. The udoption of
the hew HKFRSs hus resulted in chunyes to the Group’s uccounting
policies in the followiny ureus thut have un effect on how the results
for the current and prior uccounting periods ure prepured und
presented:

Business Combinations

In the current period, the Group hus elected to upply HKFRS 3 “Business
Combinations” retrospectively to gyoodwill existing ut or acquired ufter,
and to business combinutions for which the ugreement dute is on or
ufter 1st December, 2002. The principul effects of the upplicution of
HKFRS 3 to the Group dre summurised below:
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Goodwill B &
In previous periods, yoodwill arising on ucquisitions prior to 1st April, RUAFEHR AR -_ZZ—FMA—H ﬁﬁ&ﬁ
2001 wus held in reserves, und goodwill arising oh dcquisitions ufter WEMEEZHERARE MER-_ZTZ—

1st April, 2001 wus cupitulised und umortised over its estimated useful
life. The Group hus upplied the relevunt transitionul provisions in
HKFRS 3 retrospectively to goodwill existing at or ucquired ufter,
and to business combinutions for which the ugreement dute is on
or ufter 1st December, 2002. Goodwill previously recoynised in
reserves hus been trunsferred to the uccumuluted profits of the
Group on 1st December, 2002. With respect to yoodwill previously
cupitdlised on the bulunce sheet, the Group hus discontinued
amortising such goodwill from 1st December, 2002 (the dute on which
the Group upplied the HKFRS 3 with retrospective effect) onwurds
and goodwill will be tested for impuirment ut leust unnuully/in the
finuncial year in which the ucquisition tukes place. Goodwill urising
oh ucyuisitions ufter 1st December, 2002 is meusured ut cost less
accumuluted impuirment losses (if any) ufter initial recoynition. As
a result of this chunyge in uccounting policy, ho umortisution of
goodwill hus been churyed in the current period. Compurutive
figures huve been restuted.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Business Combinations (continued)

Excess of the Group’s interest in the net fair value of ucquiree’s
identifiuble ussets, liubilities und contingent liubilities over cost
(previously known us “hegdtive goodwill”)

In accordunce with HKFRS 3, uny excess of the Group’s interest in
the net fuir vulue of ucyuiree’s identifiuble ussets, liubilities and
contingent liubilities over the cost of ucqyuisition (“discount on
acqyuisition”) is recoynised immediutely in profit or loss in the period
in which the acquisition tukes pluce. In previous periods, heyutive
goodwill urising on ucquisitions prior to 1st April, 2001 wus held in
reserves, und heyutive yoodwill arising on ucqyuisitions on or ufter
1st April, 2001 wus presented us u deduction from ussets und
releused to income bused on un unulysis of the circumstunces from
which the bualunce resulted. In uccordunce with the relevunt
transitionul provisions in HKFRS 3, the Group hus derecoynised ull
neyutive goodwill of HK$434,580,000 in December 2002 which wus
previously presented us u deduction from ussets or hold in reserve,
with a correspondiny increuse to uccumuluted profits.

Contingent Liabilities of Acquirees

In auccordunce with HKFRS 3, contingent liubilities of un acqyuiree
Jre recoyhised ut the dute of the ucyuisition if the fuir vulue of the
contingent liubilities can be meusured reliably. Previously, contingent
liubilities of ucyuirees were not recoynised sepurutely from goodwill.
As the Group hus elected to upply the revised uccounting policy
refrospectively to business combinutions for which the agreement
dute is on or ufter 1st December, 2002, contingent liubilities of un
acyuiree with fair value of HK$123,711,000 meusured ut the dute of
an acyuisition that took pluce in December 2002 huve been
recoyghised on the bulunce sheet. The contingent liubilities arise on
u dispute with un ex-shureholder of the ucyuiree on the potential
loss on u contruct. The ucyuiree proceeded u court uction uyuinst
the ex-shareholder to recover the losses toyether with interest und
expenses incurred. Compurutive figures have been restated.

Financial Instruments

In the current period, the Group hus upplied HKAS 32 “Finunciul
Instruments: Disclosure und Presentution” and HKAS 39 “Fihunciul
Instruments: Recogynition und Meusurement”. HKAS 32 requires
retrospective upplicution. The upplicution of HKAS 39, which is
effective for uccounting periods beyinning on or ufter 1st Junuary,
2005, yenerully does not permit to recoynise, derecoynise or
meusure financiul ussets and liubilities on d retrospective busis. The
principul effects resulting from the implementation of HKAS 32 and
HKAS 39 ure summurised below:

Convertible hotes uhd redeemuble convertible preference shares
HKAS 32 reyuires un issuer of u compound finunciul instrument (that
contuins both financial liubility and equity components) to sepurute
the compound finuncial instrument into its liability and equity
compohents on its initial recoynition und to uccount for these
compohents sepurutely. In subsequent periods, the liubility
component is curried ut umortised cost using the effective interest
method. The principul impuct of HKAS 32 on the Group is in relation
to the convertible hotes und the redeemuble convertible preference
shares issued by the Compuny that contain both liability und equity
components. Previously, the convertible hotes und the redeemuble
convertible preference shares were clussified us liubilities and equity,
respectively, on the bulunce sheet. Becuuse HKAS 32 requires
refrospective upplicution, compurative figures have been restuted.
Compuarutive results for 2004 hus been restuted in order to reflect
the increuse in effective interest on the liubility component.

Clussification and medusurement of financial ussets and financial
liabilities

The Group hus upplied the relevant frunsitional provisions in HKAS
39 with respect to clussificution und meusurement of finunciul ussets
and finuncial liubilities that are within the scope of HKAS 39.

TEEHBE (&)

EBEH (&
FEBRWWERRZARBEE - AERK
REEFP R R FFEZEREBRAR (ZF
IRTEBEE])

BREBEEVBRELEREIR  RBWELF
ZHAHRREE BABERIARBEPRERTF
BzEmBHKBRAZ TS0 (TR
E) o FENR T RS 2 IR s R SR R
MR - RAEHHE AR-_ZT—FmMA—
AR EMELEZ BB ERARE  ME
R-ZEZ-FMA Bz RETWENES
ZEMEDRZINREENR  DRELKERZ
BRADHBEARA - REBBVHERELELSE
SMZARMBEMKRN  ARED THERR
TERCFEF - AMNEZNNAEEMREE
NT#E 26 B E434,580,000/8 7T » I8
JEIZ MR &AM -

BWUBARZRAREE
REFEEFBRELNFEIR  MRAAEZ
REERAEGEE  ARKBERRZHAE
BRI BEIER - U B R Az
REBELIHFAFBOMBER R AEEEE
BYHBEEBR_TT_F+_F—Hztzk&
ZEBAFEPRBEET 2B - B
BLAANEE (R -F+-AETT) BY
HEATEMEARA123,711,0008 T2 ABE
EREEABERER IABEREKEEL
RAIZHAERRA—Mman 2 BEBEEMER
mES o B4 R B & 8 AT E BRI AR AR
B RWEERERMERMEEZHAX © i
RYFELET -

E@WMIA

RAHRE  AEBECERBEL ST EREI2N%R
(¢RI A  HERZ2Y]REBGFTEREI9
FIEeMTE: BRRGEE] - BB ENE
2WMELYER - EAR_ZEZTRF—A—
Az gMmz et B ER BB 28
FEI0  —MAATIRBWNEERER - THE
RAGESREERBE - RMABBLHER
FEIHE MBS EAEIVRMER I TEY
EamT

A #2 R 2 452 K B] i [o] AT 4 R 4B 5E AR

TRGEAEIRRE BB ABERE
HADZEEEMTREZETA NG NER
RAKGEAERIASREBERERT) - 1
HZEBDIBEAR - KRR ZHE - 8E
MEMEREMNBORRBHKASR - BB
ERFBR2RAAKE T EXENEHART]
FEagzlaREREAIBELOTRRELERSE
B 2ERERELRTREATREELRES
FEEENREDBD - 28 TRRRERAE
Ok EERIINEERBERLELDERA
BRER - ARNE B S ERF 3258 EFF D
EVER  LWREBEFELEN - —TTWNFE2
HEHEFNELEN  URRAERD 2 EERE

2 0 -
SMEERSHAMZ AR E
AR E A E S S R AIEI9% 2 1B

MIHEX - AREHBREE S ERIFI0WH
BAZEREENRERABZOBARGE -

INTERIM REPORT 2005-2006 1 H ¥ % 1§ &



ITC Corporation Limited @¥tEEEBERATF

PRINCIPAL ACCOUNTING POLICIES (continued) 2. XEETBE (&)
Financial Instruments (continued) eWMIAE (&)
Clussificution und meusurement of finunciul ussets and finunciul CTHEERTHBAEBZ DHELEE (&)
liabilities (continued)
By 31st Murch, 2005, the Group clussified und meusured its debt RZTEZTRF=A=+—8A A5EREE
und equity securities in uccordunce with the benchmurk treutment FTEBERE24REFLFRE S RIET A
of Stutement of Stundurd Accounting Pructice 24 “Accounting for (TFEEBEAF245 ) c HERE HED
Investments in Securities” ("SSAP 24”). Under SSAP 24, investments in REEEFEBHEERAZFS - RESHEBHAEL
debt or eyuity securities ure clussified s “investment securities” or B2 BERBIBRABLHF 2R ENBAES
“other investments” us uppropriate. “Investment securities” ure BHIHTHMGE] (WER) - [IREZBHID
curried ut cost less impuairment losses (if any) while “other WRARREREE (InEF)JEE - mIE4EE]
investments” ure meusured ut fuir value, with unreadlised guins or Bl AFEGE  ERERWEHEBET An
losses included in the profit or loss. From 1st April, 2005 ohwards, the MEEE B_TTAFMA—HBHIE - K&
Group clussifies and meusures its debt und equity securities in BEESEELFIOR ARG ELGERKRE
uccordunce with HKAS 39. Under HKAS 39, finunciul ussets ure BAZS - MBEBSBFTEAEIR 2@AE
clussified us “finunciul ussets ut fuir value through profit or loss” or EXBEARIEAFEEREMXNBEIEREZE
“avuiluble-for-sule finunciul ussets”. The clussificution depends on BEE|S[AIHRIEEZEHMEE] - BETIE
the purpose for which the ussets ure ucqyuired. “Financial ussets ut RRHEWEBZENMSE - [RAFEER R
fair value through profit or loss” und “uvailuble-for-sale financial M BRINEzZeREEI RIAJHEEZ S/
ussets” ure carried ut fuir value, with chunges in fair values BEIDERAFEANE  AFEEZEZHH
recognised in profit or loss und equity, respectively. FIREFI B R Em PR -
On 1st April, 2005, the Group hus clussified und meusured its debt RZTEZTRFHWA—H  AEEEREREEE
und equity securities in uccordunce with the reyuirements of HKAS FFEREIOR IR ENBERHEEBEHHER A
39. The udoption of the HKAS 39 has had ho material effect on the FBH O RKMBEB G EREIVRENR_TZTR
previous currying umounts of ussefs aund liubilities ut 1st April, 2005 FOA-—BZEERGBEARZREELET
and, uccordingly, ho adjustment has been mude to the Group’s MBEATE R WESAER L 215 F1E
accumuluted profits. HEMRAE -
Owner-occupied Leasehold Interest in Land ETHALTHEERER
In previous periods, owner-occupied leusehold land und buildinys RUARHE XX RABRELHREFHAY
were included in property, plunt und equipment und meusured using ¥ HMELR#ZHE YHAEHEERGEE - KK
the revaluation model. In the current period, the Group hus upplied HE AEBECEBEEENE 1757 HE
HKAS 17 “Leuses”. Under HKAS 17, the lund und buildings elements Bl - RESESHENEI7H  AEHE
of u leuse of lund und buildings ure considered sepurately for the ms  HELTHREFZ T EEF (DD H
purposes of leuse clussificution, unless the leuse puyments cannot ZR - BRIMAEREE L FHE LHHEETF
be ullocuted reliubly between the lund und buildings elements, in HHzEELHE - IEZBRAT  BEHBEE
which cuse, the entire leuse is yenerully treated us u finunce leuse. —REEARERERIE - MAERIERHA
To the extent thut the ullocution of the leuse puyments between S L EEF G 2 BIEL SR - Bl L
the lund und buildinys elements cun be mude reliubly, the leusehold WHERZEF»BAKEHEZENEENR
interests in lund ure reclussified to prepuid leuse puyments under I ZMEEFBEDERAYE  WHRAZEHR
operating leuses, which are curried ut cost und umortised over the NEGEESE  LSHBREHEHBENE
leuse term on a straight-line busis. This chunge in accounting policy Ao AREEASEMAE T EREFTI M 2 BEE
hus been upplied retrospectively. As the allocution between the it ITHAERTEEERYE  BEK
lund und buildings elements cunnot be mude reliubly, the leusehold BAEIER -
intferests in lund continue to be uccounted for us property, plunt
and eyuipment,
SUMMARY OF THE EFFECTS OF THE CHANGES IN ACCOUNTING POLICIES 3. BNBRRERZHEME
The effects of the chunyges in the uccounting policies described e RRXEXRESHEEEZFENT
aubove oh the results for the respective periods ure us follows:
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$’000
BEhA=+HLEAXMEAR
—EEREF —EENF
FHERT T T
Discount on ucqyuisition releused to income WETEBEREBA 3,874 -
Decreuse in umortisution of heyutive yoodwill BB ZH#E
(included in other operuting expenses) (BHEEEAMEERZ) D - (23,590)
(Increuse) decreuse in loss on disposul und HERBEEMENRERSZEE
dilution of interests in ussociutes (3% 1) @ (41,660) 79
Increuse in interest on the liubility MR ER 2B E D
component of convertible notes 2R B (BIEET B A)
(included in finunce costs) 1 hn (936) (1,545)
Increuse in interest on the liubility component AR AR EER
of redeemuble convertible preference BEILDZFE
shures (included in finunce costs) (B IEE BB RAN) 38N (5,489) -
Increuse (decreuse) in shure B DR AN
of results of ussociutes CRL ) 45,011 (4,825)
Increuse (decreuse) in profit B A ) 3 N
for the period CR ) 800 (29.881)
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3. SUMMARY OF THE EFFECTS OF THE CHANGES IN ACCOUNTING POLICIES 3. BNBEXERZEEHE (A)
(continued)
The cumulutive effects of the upplicution of the new HKFRSs ut the ERMAIEEMBRELINEFE 2 REY
respective yeur ends ure summarised below: ZRAMT
As ut 31st March, 2005 und 1st April, 2005: RZEZERF=A=T—BER-_ZEZTAFNHA
— A :
Share of effect
Effect of Effect of of HKAS 39
31/3/2005 HKFRS 3 HKAS 32 31/3/2005 on associates 1/4/2005
HKS$000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000
(Originully stuted) (Restuted) (Restuted)
BiEEREH
ERBBES EFEet ERIE39%
“EERE B EHNENE -3Tnf HBELNRY -EBIf
=ZA=t+-AH a2 2¥%% =f=1+-H ye mA-H
FEL FEL FEL TR TR THR
(R %318 (EE3) (=50
Bulunce sheet items EEBBRER
Interests in ussociutes - UNGE £ 1,652,095 189,794 - 1,841,889 22,788 1,864,677
Convertible hotes TREZE (164,378) - 1,750 (162,628) - (162,628)
Redeemuble convertible preference shures TEEARREELR - - (286,537) (286,537) - (286,537)
Totul effects on ussets und liubilities HEERAEZ EYE 1,487,717 189,794 (284,787) 1,392,724 22,788 1,415,512
Shure cupitul Bk 133,896 - (26,695) 107,201 - 107,201
Share premium R 5 B 293,220 - (256,274) 36,946 - 36,946
Other reserve HinfifE (1,721) 2,675 - 954 (780) 174
Goodwill reserve BERE (44,851) 44,851 - - - -
Convertible notes reserve TRREERRE - - 11,016 11,016 - 11,016
Preference shures reserve BERER - - 871 871 - 871
Accumuluted profits 2EET 78,391 142,268 (13,705) 206,954 23,568 230,522
Totul effects on eyity HignseyE 458,935 189,794 (284,787) 363,942 22,788 386,730
1,028,782 - - 1,028,782 - 1,028,782
29
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3.

SUMMARY OF THE EFFECTS OF THE CHANGES IN ACCOUNTING POLICIES 3. EBNBRXERZEEME (&)
(continued)
As ut 31st Murch, 2004: R-ZZEENF=ZA=+—A8:
Effect of Effect of
31/3/2004 HKFRS 3 HKAS 32 1/4/2004
HK$ 000 HK$’000 HK$'000 HK$’000
(Originally stuted) (Restuted)
BEBUMBHRE BEAgs
—EEWE ERIEIK  ERAIEI2R —EENF
=A=+-—8 e 2 BA—H
FHET FHET FHET T T
(R 8R) (& 5)
Bulunce sheet items EEBMERIER
Interests in ussociutes iR/ 1,750,489 30,290 - 1,780,779
Neyutive goodwill amE (314,540) 314,540 - -
Other puyubles H A JE A FE - (123,711) - (123,711)
Convertible notes BEEE (289,050) - 6,210 (282,840)
Total effects on assets and liabilities HEERARBZ 1,146,899 221,119 6,210 1,374,228
Other reserve HAib R 7.130 2,675 - 9,805
Goodwill reserve B (49,067) 49,067 - -
Conhvertible notes reserve ABRBRREREE - - 12,568 12,568
Accumulated profits ES b3l (1,085,101) 224,973 (6,358) (866.,486)
Minority interests G e - 1,139,769 - 1,139,769
Totul effects on equity HiEmsBavE (1,127,038) 1,416,484 6,210 295,656
Minority interests G e 1,195,365 (1,195,365) - -
1,078,572 - - 1,078,572
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4. TURNOVER AND SEGMENT INFORMATION 4. BEXERSEESR
Business segments EX S|
For munugement purposes, the Group’s continuing operations ure REEMS AREGHERLEETKBD B
muinly orgunised into three operuting divisions, humely investment —EEBHI REERMRE (BREEHK
und finunce (includinyg treusury investment), property investment, &) - W ?ﬁ\’ﬁ LA REEME &%W BE -
and truding of building materials and machinery. These divisions FRAEXGBAASEERBEIZESHEENZE
dre the busis on which the Group reports its primury segment £ o
informution.
Six months ended 30th September, 2005 HE-_ZZRFAA=FTHIEXEAR
Confinuing operations Discontinued operations
Trading of
building
materials
Investment  Property and Building Civil  Specialist Construction
and finance  investment  machinery Others Eliminations  Sub-fotal construction engineering works  materials Others Eliminations  Sub-total Consolidated
HK$000 HK$°000 HK$'000 HK$'000 ’ HK$'000 "000 HK$00 HK$000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
RREERH ALEgsEy
L BEHHR . % .
REREB  NERE  BHER £t it M BEIER tAIE EEIER BEMM £ it ] it L
TiEn FiEn FiEn TEn TEn TiEn TiEn TiEn TiEn FiEn TiEn FiEn FiEn TEn
TURNOVER EXE
Externul sules HINHE 37,085 328 2,580 2,778 - 42,171 - - - - - - 42,771
Infer-segment sules PELES 2857 363 - - (3.220) - - - - - - - - -
Totul Rt 39,942 691 2,580 2,778 (3.220) 42,17 - - - - - - - 42,771
RESULT &
Segment result PREE 1929 (110) 210 (3,408) - (1.379) - - . . . . - (1.379)
Unallocuted corporute RAI#75 7
expenses TEXH 8.774) - 8.774)
Discount on ucyuisition W& &
releused fo income BRERA - - - 3,874 - 3,874 - - - - - - - 3874
Allowance for umounts B E A F L
due from ussociutes und - — R HBRE
u reluted compuny HBERE - - - (1,085) - (1.085) - - - - - - - (1,085)
Loss on disposul und
dilution of interests
in ussociutes - - - (25,733) - (25,733) - - - - - - - (25,733)
Share of results of
ussociutes 4 - - - 137,404 - 137,404 - - - - - - - 137,404
Finunce cosfs BBRA (14,283) - (14,283)
Profit before tuxation B HATAF 90,024 - 90,024
Tuxution WA - - -
Profit for the period BhEF 90,024 - 90,024
Six months ended 30th September, 2004 HE_ZZTOFAA=Z+HIERER
Continuing operations Discontinued operations
Trading of
building
materials
Investment  Property and Building Civil  Specialist Construction
and finance  investment  machinery Others Eliminations  Sub-total construction engineering works  materials Others Eliminations  Sub-total Consolidated
HK$000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$00 HK$000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
BREEEH RLEEEEH
BENHE N | §4 .
RERYE WERE HHER £t g ] M OBEIR LAIE  BEIE  BENH 2t g4 Nt L
FhEL FhEr FhEr ThER TEn Thn Thn Fhx Fhx FhEr FhEx FhEr Fhr TEn
TURNOVER E¥E
Externul sules HoEHE 22,369 21210 2,219 1457 - 47315 1,248,557 234,406 174,475 183 - - 1657621 1,704,936
Infer-segment sules AHHEHEE 449 8,549 25 - 9,023) - - - 57,760 30,374 - (88,134 - -
Totul it 22818 29,759 2,304 1457 (9.023) 47315 1,248,557 234,406 232,235 30,557 - (88,134) 1,657,621 1,704,936
RESULT &
Seyment result PHEE 7615 8,238 92 (150) - 15,795 17,648 18,329 10,840 (7.909) - - 38,908 54,703
Unallocuted corporute  FE#%5 7
expenses tEZH (19.367) - (19.367)
Net investment expenses % EE S 58 (1,614) 1129 - - - (485 - - - - - - - (485)
Allowance for amounts B4 £ 17
due from ussociutes k-ZHE
and u reluted company A AIFERE - - - (799) - 799 - - - - - - - (799)
Loss on disposal und HEREE
dilution of interests BEnAER
in ussociates b 1 - - - (15,856) - (15,556) - - - - 878 - 878 (14,678)
Share of resulfs of BEBENA
ussociutes %
- an ussociute of PYI -RERS
enguged in IR
engineering und HERH
infrostructure pa 3
service | - - - - - - 2,137 - - - 77,398 - 79,535 79,535
- others —Hip - - - (59,334) - (69,334) - ®) - (422 - - (427 (59.761)
Share of results of joinfly  &15 £ & 74
controlled entities BEEE - - - - - - - 118 - - - - 18 118
Finance cosfs BB (12,809 - (12,809)
Profit before tuxution BBaTER (92,656) 119,012 26,457
Tuxution i) - (287) - 27 - (260) (862) (448) - 38 (7,295) - (8.567) (8.827)
Profit for the period BRER (92,815) 110,445 17,630
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TURNOVER AND SEGMENT INFORMATION (continued) 4. HEERSEER (&)
Business segments (continued) E¥BoE(#)
Inter-segment sales are charged ut prevuiling market rate or, where DEPEZEE IR EB WS R UE - ok 4 1 &
no murket rate wus uvailuble, ut terms determined und ugreed by AIHERAzMIEE  AREFRERRAE ZIE
both parties. FRUCER o
As disclosed in the circulur duted 5th November, 2004 issued by the WOARBTR _ZETENF+—RAB Z@BERPAA
Compuny, PYI Corporation Limited (*PYI”, formerly known us Paul V. WHE - RAEEHE77,000000REEEF
- ITC Construction Holdings Limited) hus become un associate of RAR([RE]  FIBREEFEEEEEGR
the Group since October 2004 ufter the disposal of 77 million shures NAE)RME  RESH_ZZME+ ARK
in PYl by the Group. After the disposal, the Group’s shureholding in BAREEZHERNT  c REEFEE &K%
PYI decreused from upproximutely 55.06% to upproximutely 49.58%. ARE 2 B #E B 4955.06% 8 = £49.58% °
Accordingly, the Group hus ceused to carry out the businesses of It AEEBR-_ZTENFTABREELEET
building construction, civil enygineeriny, speciulist works und BRETRE - TARTRE  BEIBREBEMBZE
construction muteriuls since October 2004 us these operutions ure % AAZEEBEEBRELE -
solely curried out through PYI.
INVESTMENT EXPENSES - NET 5. BREBMX-FHE
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$’000
(Restuted)
BZEZAA=+HLEAMEA
—EEEREF —ZEENF
FEx FH T
(& 5)
Guin on disposul of investment properties HEREMEZ W= - 1,129
Impuirment loss on investment securities KEEBEFIIE - (1,614)
- (485)
LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN ASSOCIATES 6. HERBEHMELAAEZZER
Six months ended
30/9/2005 30/9/2004
HK$’000 HK$’000
(Restuted)
BEhA=+HLEAMEAR
—EERF —ZTENF
FER T T
(eE5)
Loss on disposul of interests in ussociutes PEBE AR ERZEE (25,733) -
Loss on dilution of interests in ussociutes HEBME DR BB - (15.,649)
Guin on dilution of interests in ussociutes Boa e N R 2 e - 93
(25,733) (15,556)
FINANCE COSTS 7. HMBRA
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$'000
(Restuted)
BEAAR=+HBLXEA
—EETERF —ZEZTNF
FHER FHET
(eE75)
Interest on: LATEBEZHE :
Convertible notes AR ERE 5,906 8,790
Redeemuble convertible preference shures A] & [B] AT #2 AR 18 5E iR 5,489 -
Others Hi 2,888 4,019
14,283 12,809
32
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8.  TAXATION

BiE

FEREEBRIGZ
BIES B

The tux churye is uttributuble to continuing
operutions und comprises:

Deferred tuxation i AE 4 18

Six months ended

30/9/2005 30/9/2004
HK$°000 HK$000
(Restuted)

BEAAR=1+THLAEA
—EBRE —EE
FE T FHET
(&eE7)
- 260

Hohy Kony Profits Tux is culculuted ut the rate of 17.5% (1.4.2004 to
30.9.2004: 17.5%) of the estimuted ussessuble profits derived from
Hony Kony for the period.

For the period ended 30th September, 2005, no tux wus puyuble on
the profit for the period arising in Hony Kony since the ussessuble

profit wus wholly ubsorbed by tux losses brought forward.,

9. PROFIT FOR THE PERIOD

B35 BBV Nt B G 2 (5 B R B
ERILBIEI75%(“FEMNENA—BE-TF
TMEAASTA  17.5%) 5 -

AHE_ZTERAFAA=ZTBELEHEMNST @ &
RERTEMBHE hARRIBBEMEHE - &
HEREEEEZ MEENMAK

M R

Six months ended

Profit for the period hus been urrived ut
ufter charyginy:

Depreciution und umortisution of property,
plant und equipment

Less: Amount cupitulised in respect of
contracts in proyress

Loss on disposul of listed investments
Loss on disposul of property,
plant und equipment
Unreulised holding loss on listed
other investments
Decreuse in fuir vulue of investments
held for trudiny
Loss on disposul of gold bullion
Decreuse in fuir value of yold
truding contruct
Shuare of tuxution of ussociutes
- included ih shure of result of ussociutes
—included in discontinued operutions

und ufter crediting:

Unreulised holding guin on gold bullion

A E A
ok

ME BERRBZINE
B ERIRZERE
RE

HEEMKREZER
HEME - BE kKB
ZEE
Hith EHRERER
B 1R
REEFEREZ
RTEERD
HEREZBRA
B2HEEANZ
NEFEERD
BEBEDTRE
—BREEREBERRER
—BRERERIEEEER

W EF K

B AREHKE

30/9/2005 30/9/2004
HK$°000 HK$000
(Restuted)
BEAAR=1+THLAEA

—2BIF —EENF
FER FHET
(&)

3,528 29,590
- 799

3,528 28,791

- 1,579

60 1,640

- 7,528

720 -

351 -

4,074 _
14,617 16,937

- 23,108

4,317 -
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10. DIVIDEND 10. BE
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$’000
BEZEhA=+HLEXER
—EFIF —EEME
FER FAT
Interim dividend - 1.5 cents FHEIRR B — G ARABEE 1.500
(2004: 1 cent) per share (ZZZMFE BB 16,121 6,543
The umount of the interim dividend declured for the six months HE_ZZTRAFAA=ZTHILERNEAREM 2
ended 30th September, 2005, which will be puyuble in cush, hus ReXMzHBBRIEZEHE  HERARET
been culculuted by reference to the 1,074,761,815 issued ordinary FHBZE ETEMEMK.074,761,8150k 5
shares outstundiny us at the dute of this report. "o
11.  EARNINGS (LOSS) PER SHARE (from continuing and discontinued M. BREFN(BR) (HEKEXEBRALREE
operations) %®%)
The culculution of the busic und diluted eurnings (loss) per shure NEVEBERERE ARG ZBRERRE
uttributuble to the ordinury equity holders of the purent is bused SERAF (BB DRI TERE -
on the followinyg dutu:
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$’000
(Restuted)
BEhA=+HLEAXEAR
—EREF —_ETMEF
FER FAT
(e=E751)
Profit (loss) for the period uttributuble to BRARREFEEARGEZ
eyuity holders of the purent HAm ) (E18) 91,671 (3.610)
Dividend for preference shares BB - (9.245)
Eurninys (loss) for the purposes of busic FTEESRERAETN ()
eurninys (loss) per shure 2 BF (E518) 91,671 (12,855)
Effect of dilutive potentiul ordinary shures: ABTBERETBRRZZE
Adjustment o the share of results of BB AREE
ussociutes bused on dilution of their BEREBEERERAET
eurninys per shure fEH # (279) -
Adjustment of finunce costs on redeemuble AEE AT RRELRZ
convertible preference shures BERABAELFAE 5,489 -
Adjustment of finunce costs on AR E R 2 7 E B AR
convertible notes BIEH AR 5,906 -
Eurnings (loss) for the purposes of diluted FEEREERAN (FEB)
eurninys (loss) per share Z BT (EBE) 102,787 (12,855)

anc |
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11.

EARNINGS (LOSS) PER SHARE (from continuing and discontinued
operations) (continued)

11.

BREMN(BR) (HFEAKEEBRALRE
®%) (&

Weighted average humber of ordinary FEESRERAT
shares for the purposes of busic (8 cEmk
eurninys (loss) per share niEFEHY

Effect of dilutive potentiul ordinary shures:
Redeemuble convertible preference shures
Convertible hotes AR R R

AEGREE AT
(BR) zEmKk
INAE 15 24

Weighted uveruge humber of ordinury
shures for the purposes of diluted
eurninys (loss) per share

ABEBERELERARZTE -
] @ B 7] $R S8 5T AR

Six months ended
30/9/2005 30/9/2004
Number of shares Number of shures

BEAA=ZTHLEKRMEA

—EEEREF —TEWF
BHEE gk s
1,072,008,541 654,294,107
272,085,692 -
548,333,333 -
654,294,107

1,892,427,566

35

For the period ended 30th September, 2004, the convertible notes
and compulsorily convertible cumulutive preference shares which
becume redeemuble convertible preference shures in November
2004, were unti-dilutive us the exercise of these convertible hotes
and compulsorily convertible cumulative preference shures resulted
in u decreuse in loss per shure.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent upproximutely HK$5,427,000
(1.4.2004 to 30.9.2004: HKS$6,243,000) on property, plunt und
eyuipment to expund und upyrude its operuting cupucity.

As the directors considered thut the currying amounts of the Group’s
leusehold land und buildings do nhot differ significantly from that
which would be determined usinyg fuir vulue ut 30th September,
2005, no revuluution surplus or deficit haus been recoynised in the
current period.

12.

HE_ZZWFEAA=ZTHIEHE - BRT®
ARERBERN -_ZZNF+ - AR ED
MR EER 2RI RKRZEELEKRER
DEREE - B % AR R R K5 1 AT R
RREEERARBEER -

ME- - BERRE

RAEBEA - REEEM456,427,0008 T (=
TENFENMA-—HE_ZTZNFAA=1TH:
6,243,000/ 7T) BAMZE ~ BB L&k - Uik
AREBFHGEREN -

HREFEGLAASEZEELHEETZHRE
BEREAR_ZZRFNA=ZTHZATVEE
EEETGEEARD R - B30 8RN A5 A
REME[RBIEM -
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13. INTERESTS IN ASSOCIATES 13. BHELARIER
(Unaudited) (Audited)
30/9/2005 31/3/2005
HK$°000 HK$’000
(Restuted)
(REER) (85 1#%)
—EERF —EETREF
hBA=+H —A=+—H
FEx T T
(E5)
Shaure of net ussets: BIEFEE -
Listed in Honhy Kony ERELETRMD 1,266,699 1,838,657
Listed overseus BN TR 5,441 2,704
Unlisted JE MG (129) -
Goodwill ma 756 528
1,272,767 1,841,889
Market value of listed shares: Wl zmE :
In Hony Konhy BB 971,095 1,866,436
In overseus g N 80,280 23,468
1,051,375 1,889,904
In September 2005, the Group disposed of 150 million shures in PYI, RZZEZRFNA  AEEERERISBTZE
representing upproximately 11.04% of the then issued shure cupital % H &R % 2 150,000,000 %+ HE KRR
of PYI, ut the price of HK$1.5 euch. Immediutely ufter the disposal, EERHDEITRALN.04%  ZREHEEE
the Group’s shureholding interest in PYl decreused from % AEERREZRMDEZHLAL9.96%HE
approximately 49.96% to approximately 38.92%. #)38.92% °
14. DEBTORS, DEPOSITS AND PREPAYMENTS 14, BRER - FT&RBENRE
Included in debtors, deposits and prepayments are trade debtors FBUWER FT2ERENKXEHRBEY
of upproximautely HK$4,467,000 (31.3.2005: HK$2,090,000) und their 4,467,000 (ZEETRF=A=+—H:
ayed unalysis ut the bulunce sheet dute is us follows: 2,090,000 L) 2EWE RN - [EWRE ZER
FREEBZRETAOT -
(Unaudited) (Audited)
30/9/2005 31/3/2005
HK$°000 HK$"000
(REER) (85 1%)
= —ETRF
ABA=+H —A=+—H
FEx FH& T
Trude debtors FEWE 5B
0-30 duys 0—30H 4,149 1,852
31-60 duys 31—60Hd 260 24
61-90 duys 61—90H 42 90
Over 90 duys HBiB90H 16 124
4,467 2,090
e |
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14. DEBTORS, DEPOSITS AND PREPAYMENTS (continued)
Trude debtors urising from property leusing business ure puyuble
monthly in udvunce und the credit terms granted by the Group to
other frade debtors hormully runge from 30 duys to 90 duys.

Included in debtors, deposits und prepuyments ut 30th September,
2005 ure other receivubles of upproximutely HK$220,248,000
(31.3.2005: Nil) due from the pluciny ugent in connection with the
disposal of 11.04% interest in PYl us described in hote 13. The umount
hus been received subseyuent o 30th September, 2005.

15. CREDITORS AND ACCRUED EXPENSES
Included in creditors und uccrued expenses ure frude puyubles of
upproximutely HK$5,139,000 (31.3.2005: HK$4,925,000) und their uged
anulysis ut the bulunce sheet dute is us follows:

14, BWRERFN  FTE&RBNRE(F)
MEREXBZREEZRFARARN M
AEEFEMEREZIEREHZEEH R
F30H £90A T % -

RZZBZRFAA=ZFTHZERER T2k
BENRERREEHME I3 EREZ
11.04%% & M & Wi & KB ZHKED
220,248, 0008 T (ZZEZTHF=A=+—H :
) ZFER_TTERFAA=THREREW
HX o

15. ENRARESHEX
JE A5 BR SR e JE AT S R B #5 495,139,0008 7T
—ETRF=A=+—H :4,925,000% )
ZENEZESR BNESERREERZK

BRI :

(Unaudited) (Audited)
30/9/2005 31/3/2005
HK$°000 HK$’000
(REEER) (&2 =%)
—EERF —ZEERF
AA=+H =A=+—8H
FER T T
Trude puyubles JERE 5 BRI
0-30 duys 0—30H 5,083 4,817
31-60 duys 31—60d 45 54
61-90 duys 61—90Hd 7 33
Over 90 duys HiE90H 21
5,139 4,925
16. CONTINGENT LIABILITIES 16. AREE
(Unaudited) (Audited)
30/9/2005 31/3/2005
HK$°000 HKS$’'000
(REEER) (&&= =Z)
—EEREF —ZEERF
hA=+H =A=+—H
FER FHET
Guuruntee yiven to bunks und financiul BB ARMER —MHME
institutions in respect of yenerul fucilities i R 17 K B 15 4
grunted to un ussociute B 2 R 56,000 -
Finuncial support given to un ussociute LT —RBERBZHBEY 9,287 -
65,287 -
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17.  COMMITMENTS 17. A&
(Unaudited) (Audited)
30/9/2005 31/3/2005
HK$°000 HK$000
(REER) (LEZ)
—EEERF —ETREF
hWA=+H —A=+—H
FHERT T T
Cupitul expenditure contructed for but not BRANUTSEEZERLN
provided in the finunciul stutements BRREBGIREEE
in respect of ucyuisition of: ZEARZH
Equity investments fr 1% & - 43,200
Property, plunt und equipment M - BERZE - 2,984
- 46,184
18. TRANSACTIONS WITH RELATED PARTIES 18. HEBMEALTZRE

During the period, the Group hud transuctions with the followiny

HA - AREENTEREALETZIRSH

reluted purties, detuils of which ure us follows: BT
Six months ended
30/9/2005 30/9/2004
HK$°000 HK$’000
BEZAA=+HLAXEA
- i3 —EZTNF
FEx T T
Associates and jointly controlled entities: BEATAREREEHE
Purchuse of concrete products by the Group AEBEBERRTIER - 36
Dividend income LRGN 488,084 56,024
Rentals and related building management AEEWRES RIEH
fee churged by the Group MEERSE - 1,581
Service fees churyed by the Group NEE KB R%E - 449
Service fees churged to the Group REBTHREE - 1
Subcontructing fees charged to the Group AEEIHHEBRE - 1.917
Construction works churged by the Group AEBRNEEIRERE - 41,820
Interest income received =R GUNSSON 1,891 11,424
Project munugement fee, consulting und REBKRNIEEERS -
hundling fees churged by the Group BRELFESR - 1.136
Directors or companies controlled by directors: EEQEEEFzAT
Interest puyuble on convertible notes issued REBRTZ U BRKRER
by the Group 2R F B 4,018 6,257
Interest puid by the Group AEBZFFE 1,406 -
Other related companies: HtBEAR :
Rentuls und reluted building munugement AEBKNHEE RIEE
fee churged by the Group MEERE - 2,781
Interest income received B F WA 2,378 4,796
Service fees churged to the Group REBTFREE - 1,321

anc |

38

INTERIM REPORT 2005-2006 * 5 ¥ & 3§

[}
T
C



ITC Corporation Limited E¥tEEBHERA T

19.

39

POST BALANCE SHEET EVENTS

(C)

(b)

©

In October 2005, u wholly-owned subsidiary of the Compuny,
Fuamex Investment Limited, acquired 11 million shares in Hunny
Holdinygs Limited (*Haunny”) on muarket for u considerution of
approximately HK$44,000,000. After the acyuisition, the Group’s
shareholding interest in Hunny increused from upproximutely
20.61% to upproximutely 25.48%.

Subsequent to the bulunce sheet dute, the directors of the
Compuny intend fto seek the upprovul of the holders of the
ordinary shares for the possible disposul of up to 178 million
shares in PYI (subject fo udjustment in the event of u shure
conhsolidution or shure subdivision by PYIl), representing
upproximately 13.0% of the existing issued share capital of PYI.
Assuming that the muximum of 178 million shares in PYl ure
sold, the Group’s shareholding interest in PYI will decreuse from
approximutely 39.8% to upproximautely 26.8% of the existiny
issued shure cupital of PYIl. The price of uny disposul will be
subject to u minimum price of HK$1.5 euch (subject to
adjustment in the event of u shure consolidution or shure
subdivision by PYIl), being upproximautely the 180 duy uveruye
closiny price per shure in PYl up to und including 8th November,
2005, udjusted by the special dividend puid in July 2005. The
frunsaction will be subject to the shureholders’ upprovul on
15th December, 2005.

In December 2005, the Compuny hus reuched u seftlement
with Hoi Sing Construction Compuny Limited (*Hoi Sing”) in
respect of the proceedinys, the uppedl und the cluim, pursuunt
to which Hoi Siny und its liquidutors have irrevocubly und
unconditionully releused the Compuny from ull cluims mude
in respect of the proceedinys, the uppeul und the liyuidation
of Hoi Sing ygenerully, und the Compuny und Hoi Sihy huve
aygreed, umohy other thinys, to dismiss ull actions brought
under the proceedings und the uppeul but to udmit to proof
puart of the cluim in the Hoi Sing liyuidution on condition thut
up tfo u certuin level of dividend entitlement comprised in the
cluim be deferred ufter other creditors. The Compuny hus
ulreudy mude full provision uguinst the claim in previous yeurs.
Accordingly, the Compuny does hot expect that the setflement
will give rise fo uny muteriul finuncial effect on the Compuny.

19.

HHERARSEHE

(C))

(b)

©

R-ZZZRAFE+H ARFAzZ2EMEBR
AERKRERERQRCET S LW E R &
SEARRAF([8FH]) 211,000,000
Bt - KB4 %&44,000,000/& 7T ° FUEE
BHZ ARARMEZREERDHL
20.61%3E I £ 4925.48% -

HEEAR AR EERSRTBEBRBR
#fE AT g B RZE 2 & % 178.,000,000/%
&t (TR EZEEITAR (D& FF IR 0 77 48
B TUAFAZE)  HERREZHEBDBT
JE AR 4913.0% - BREHEREZRES
178,000,0000% f& 7 - 2N &= B MR 2 2 ik
MEF BRI LREHENREZR
BOBITIRALG26.8% - HEZEKERA
FR1.5B T (ATEREETRG A AR
MIFARE FTULAAR)  HEERESRRE
BhHhrEE-_EFTRF+—AN\BLZ
180 FHUTEB(ERR_ZEZTRF L
AR zERREAR) - FERS5EE
BRER-_ZETZERAF+_ATHBHE -

R-ZEZRFT A ARFAEHEEF
B LHRRREREKEERRLAF([E
BR1)ERRAER - BIL - BRREBERAR
I T RS S R SR 2 RO R S R R
WA EHRE-REREREEMYARF
PRtz — I REER - MAREEEK
HRAE (Eh ) MERBEEFARE
MR —PDERITE - WAREKBE
BREEDZANDREFEEFARRE
HHREMD K ZKIED  AREEET
i 2 RIBE 2K T HEAMMERE AL T AT
B RABREFERREFDDHES -
Bt - ARAEH  ARIMBETEE AR
REELEFERNEAMBEE -
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