NOTES TO CONDENSED INTERIM
REPORTS

Basis of preparation and accounting
policies

The unaudited condensed interim financial
statements are prepared in accordance with Hong
Kong Accounting Standard ("HKAS") No. 34:
Interim Financial Reporting and other relevant
HKASs and Interpretations, the Hong Kong
Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the "Listing
Rules").

The accounting policies and methods of
computation used in the preparation of the
interim financial statements are the same as those
adopted in preparing the annual financial
statements for the year ended 31 March 2005
except for the new adoption of new HKFRSs and
HKASs as disclosed in note 2 below.
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2.

Changes in accounting policies

(a)

Impact of new/revised HKFRSs and
HKASs

The HKICPA has issued a number of new
HKFRSs and HKASs and Interpretations,
which are effective for the accounting
periods commencing on or after 1 January
2005. The Group has adopted the following
HKFRSs and HKASs issued up to 30
September 2005 which are pertinent to
its operations and relevant to these interim
financial statements.

HKAS 1 Presentation of Financial
Statements
HKAS 32 Financial Instruments:

Disclosure and Presentation
HKAS 36 Impairment of Assets

HKAS 38 Intangible Assets

HKAS 39  Financial Instruments:
Recognition and Measurement

HKFRS 3 Business Combination

The adoption of these new/revised HKFRSs
and HKASs has resulted in the following
changes to the Group's accounting policies
that have affected the amount reported or
disclosures for the current or prior year.

(i)  The adoption of HKAS 1 has affected
the presentation of share of net after-
tax results of associates and other
disclosures.
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2. Changes in accounting policies (continued)

(a) Impact of new/revised HKFRSs and
HKASs (continued)

(i)

(iii)

The adoption of HKFRS 3, HKAS 36
and HKAS 38 results in a change in
the accounting policy for goodwill.
From the year ending 31 March 2005
onwards, goodwill is tested annually
for impairment, as well as when there
is indication of impairment.

The adoption of HKAS 32 and HKAS
39 has resulted in a change in
accounting policy for recognition,
measurement, derecognition and
disclosure of financial instruments.
Following the adoption of HKAS 32
and HKAS 39, the financial assets
have been classified into available-
for-sale financial assets, financial
assets at fair value through profit or
loss, and loans and receivables.

The Group has redesignated
“investment in securities” as
"available-for-sale financial assets”,
and “financial assets at fair value
through profit or loss” at 1 April
2005.

The change in policies is adopted by
way of an adjustment in increasing
the opening balance of retained
earnings as at 1 April 2005 by
HK$13,924,464. Comparative
amounts have not been restated nor
has the opening balance of the fair
value reserve been restated as this
is prohibited by the transitional
arrangements in HKAS 39.
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2. Changes in accounting policies (continued)

(b)

2.1

New accounting policies

The accounting policies used for the

condensed consolidated financial
statements for the six months ended 30
September 2005 are the same as those
set out in note 1 to the 2005 annual
financial statements except for the

following:

Investments

From 1 April 2004 to 31 March 2005:

The Group classified its investments in

securities, other than subsidiaries,
associates and jointly controlled entities,

as investment in securities.

(a) Investment securities

Investment securities including those
listed and unlisted securities which
were held for non-trading purpose
were stated at fair value at the
balance sheet date. Changes in the
fair value of individual securities were
credited or debited to the investment
revaluation reserve until the security
was sold, or was determined to be
impaired. Upon disposal, the
cumulative gain or loss representing
the difference between the net sales
proceeds and the carrying amount
of the relevant security, together with
any surplus/deficit transferred from
the investment revaluation reserve,
was dealt with in the income
statement.
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Changes in accounting policies (continued)

Investments (continued)

(a) Investment securities (continued)
Where there was objective evidence
that individual investments were
impaired the cumulative loss
recorded in the investment

revaluation reserve was taken to the

income statement.

From 1 April 2005 onwards:

The Group classifies its investments in the
following categories: financial assets at fair
value through profit or loss, loans and
receivables, held-to-maturity investments,
and available-for-sale financial assets. The
classification depends on the purpose for
which the investments were acquired.
Management determines the classification
of its investments at initial recognition and
re-evaluates this designation at every
reporting date.

(a) Financial assets at fair value through
profit or loss
This category has two sub-categories:
financial assets held for trading, and
those designated at fair value
through profit or loss at inception. A
financial asset is classified in this
category if acquired principally for the
purpose of selling in the short term
or if so designated by management.
Assets in this category are classified
as current assets if they are either
held for trading or are expected to
be realized within 12 months of the
balance sheet date.
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2. Changes in accounting policies (continued)

2.1 Investments (continued)

®)

©

(@

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are
not quoted in an active market. They
arise when the Group provides
money, goods or services directly to
a debtor with no intention of trading
the receivable. They are included in
current assets, except for maturities
greater than 12 months after the
balance sheet date. These are
classified as non-current assets.

Held-to-maturity investments
Held-to-maturity investments are
non-derivative financial assets with
fixed or determinable payments and
fixed maturities that the Group's
management has the positive
intention and ability to hold to
maturity. During the period, the
Group did not hold any investments
in this category.

Available-for-sale financial assets
Available-for-sale financial assets are
non-derivatives that are either
designated in this category or not
classified in any of the other
categories. They are included in non-
current assets unless management
intends to dispose of the investment
within 12 months of the balance
sheet date.
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2. Changes in accounting policies (continued)

2.1 Investments (continued)

(@

Available-for-sale financial assets
(continued)

Purchases and sales of investments
are recognized on trade-date — the
date on which the Group commits
to purchase or sell the asset.
Investments are initially recognized
at fair value plus transaction costs
for all financial assets not carried at
fair value through profit or loss.
Investments are derecognized when
the rights to receive cash flows from
the investments have expired or have
been transferred and the Group has
transferred substantially all risks and
rewards of ownership. Available-for-
sale financial assets and financial
assets at fair value through profit or
loss are subsequently carried at fair
value. Loans and receivables and
held-to-maturity investments are
carried at amortised cost using the
effective interest method. Realized
and unrealized gains and losses
arising from changes in the fair value
of the ‘financial assets at fair value
through profit or loss' category are
included in the income statement in
the period in which they arise.
Unrealized gains and losses arising
from changes in the fair value of
non-monetary securities classified as
available-for-sale are recognized in
equity. When securities classified as
available-for-sale are sold or
impaired, the accumulated fair value
adjustments are included in the
income statement as gains or losses
from investment securities.
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2. Changes in accounting policies (continued)

2.1 Investments (continued)

(@

Available-for-sale financial assets

(continued)

The fair values of quoted investments
are based on current bid prices. If
the market for a financial asset is
not active (and for unlisted
securities), the Group establishes fair
value by using valuation techniques.
These include the use of recent arm's
length transactions, reference to
other instruments that are
substantially the same, discounted
cash flow analysis, and option pricing
models refined to reflect the issuer's
specific circumstances.

The Group assesses at each balance
sheet date whether there is objective
evidence that a financial asset or a
group of financial assets is impaired.
In the case of equity securities
classified as available-for-sale, a
significant or prolonged decline in the
fair value of the security below its
cost is considered in determining
whether the securities are impaired.
If any such evidence exists for
available-for-sale financial assets, the
cumulative loss — measured as the
difference between the acquisition
cost and the current fair value, less
any impairment loss on that financial
asset previously recognized in the
income statement — is removed from
equity and recognized in the income
statement. Impairment losses
recognized in the income statement
on equity instruments are not
reversed through the income
statement.
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2. Changes in accounting policies (continued)

2.2

2.3

Trade and other receivables

Trade and other receivables are recognized
initially at fair value and subsequently
measured at amortised cost using the
effective interest method, less provision for
impairment. A provision for impairment of
trade and other receivables is established
when there is objective evidence that the
Group will not be able to collect all
amounts due according to the original
terms of receivables. The amount of the
provision is the difference between the
asset's carrying amount and the present
value of estimated future cash flows,
discounted at the effective interest rate.
The amount of the provision is recognized
in the income statement.

Borrowings

Borrowings are recognized initially at fair
value, net of transaction costs incurred.
Transaction costs are incremental costs that
are directly attributable to the acquisition,
issue or disposal of a financial asset or
financial liability, including fees and
commissions paid to agents, advisers,
brokers and dealers, levies by regulatory
agencies and securities exchanges, and
transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any
difference between the proceeds (net of
transaction costs) and the redemption value
is recognized in the income statement over
the period of the borrowings using the
effective interest method.
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2. Changes in accounting policies (continued)

2.3

2.4

2.5

Borrowings (continued)

Borrowings are classified as current
liabilities unless the Group has an
unconditional right to defer settlement of
the liability for at least 12 months after
the balance sheet date.

Interest income

Interest income is recognized on a time-
proportion basis using the effective interest
method. When a receivable is impaired, the
Group reduces the carrying amount to its
recoverable amount, being the estimated
future cash flow discounted at original
effective interest rate of the instrument, and
continues unwinding the discount as
interest income. Interest income on
impaired loans is recognized either as cash
is collected or on a cost-recovery basis as
conditions warrant.

Foreign currency translation

(a) Functional and presentation currency
Items included in the financial
statements of each of the Group's
entity are measured using the
currency of the primary economic
environment in which the entity
operates (the “functional currency”).
The consolidated financial statements
are presented in HK dollars, which is

and

the Group's functional

presentation currency.
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2. Changes in accounting policies (continued)

2.5 Foreign currency translation
(continued)

®)

Transactions and balances

Foreign currency transactions are
translated into the functional currency
using the exchange rates prevailing
at the dates of the transactions.
Foreign exchange gains and losses
resulting from the settlement of such
transactions and from the translation
at year-end exchange rates of
monetary assets and liabilities
denominated in foreign currencies
are recognized in the income
statement.

Translation differences on non-
monetary items, such as financial
instruments held at fair value through
profit or loss, are reported as part of
the fair value gain or loss. Translation
difference on non-monetary items,
such as equities classified as
available-for-sale financial assets, are
included in the fair value reserve in
equity.
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2. Changes in accounting policies (continued)

2.5 Foreign currency translation
(continued)

©

Group Companies

The results and financial position of
all the group entities (none of which
has the
hyperinflationary economy) that have

currency of a

a functional currency different from
the presentation currency are
translated into the presentation
currency as follows:

(i)  assets and liabilities for each
balance sheet presented are
translated at the closing rate
at the date of that balance
sheet;

(i) income and expenses for each

income statement are
translated at average exchange
rates (unless this average is
not a reasonable approximation
of the cumulative effect of the
rates prevailing on the
transaction dates, in which
case income and expenses are
translated at the dates of the

transactions); and

(i) all

differences are recognized as

resulting exchange

a separate component of
equity.
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3.

Financial risk management

3.1

Financial risk factors

The Group's activities expose it to a variety

of financial risks: market price risk, credit

risk, liquidity risk, interest rate risk and

currency risk. The Group's overall risk

management programme focuses on the

unpredictability of financial markets and

seeks to minimise potential adverse effects

on the Group's financial performance.

(@)

(®)

Market price risk

The Group is exposed to equity
securities and debt securities which
are classified on the consolidated
balance sheet either as available-for-
sale financial assets or financial
assets at fair value through profit or
loss. These are susceptible to market
price risk arising from uncertainties
about the future prices of the
instruments. The Group's market
price risk is managed through
diversification of the investment
portfolio ratios by exposures.

Credit risk

The Group takes on exposure to
credit risk, which is the risk that a
counterparty will be unable to pay
amounts in full when due.
Impairment provisions are provided
for losses that have been incurred
by the balance sheet date, if any.
The Group is responsible for
monitoring the amount of credit

exposure to any financial institution.
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3.

Financial risk management (continued)

3.1

Financial risk factors (continued)

©

(@

Liquidity risk

The Group invests in both listed and
unlisted securities. Those listed
securities are considered readily
realisable as they are listed in
regulated stock exchanges. Those
unlisted securities may not be traded
in an organized public market and
may be illiquid. As a result, the Group
may not be able to liquidate quickly
its investments in these instruments
at an amount close to their fair value
in order to meet its liquidity
requirements or to respond to
specific events such as deterioration
in the creditworthiness of any
particular issuer. Prudent liquidity risk
management implies maintaining
sufficient cash and marketable
securities, the availability of funding
through an adequate amount of
credit facilities and the ability to close
out market positions.

Interest rate risk

The Group is exposed to risks
associated with the effects of
fluctuations in the prevailing levels
of market interest rates on its
financial position and cash flows
since the Group has significant
interest-bearing assets and long-term
borrowings issued at variable rate.
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3.

Financial risk management (continued)

3.1

3.2

Financial risk factors (continued)

(e) Currency risk

The Group holds assets denominated
in currencies other than the HK
dollars, the functional currency. The
Group is therefore exposed to
currency risk, as the value of the
securities and foreign currency
borrowings denominated in other
currencies will fluctuate due to the
changes in exchange rates.

Fair value estimation

The fair value of financial instruments
traded in active markets is based on quoted
market prices at the balance sheet date.
The quoted market price used for financial
assets held by the Group is the current
bid price.

The fair value of financial instruments that
are not traded in an active market is
determined by using valuation techniques.
The Group uses a variety of methods and
makes assumptions that are based on
market conditions existing at each balance
sheet date. Quoted market prices, dealer
quotes for similar instruments and other
techniques, such as estimated discounted
cash flows, are used to determine the fair
value.
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4. Turnover and other revenues
The Group principally invests in listed and unlisted ~ 4. ERBEREMBA

securities, including equity securities and NEBTITERER FHRIELTE
convertible bonds. Revenues recognized during 5 RERAE AR ARG S
the period are as follows: NERZ @R AT

For the six months ended
30 September
B#ENA=+HLEXRMEARA

2005 2004
—ETREF —TEMF
(Unaudited) (Unaudited)
(REER) (REEZ)

HKS HK$
& BT
Turnover S
Proceeds from sale of listed HEEMESHME
securities RIE - 4,588,144
Proceeds from sale of financial HERAFER
assets at fair value through BERIRZE®
profit or loss EEGHRE 18,936,915 -
Proceeds from sale of PEAHEE SR
available-for-sale financial assets BEMSNREA 12,109,597 -
Dividend income & B A 2,204,574 246,320
33,251,086 4,834,464
Other revenues HEa A
Interest on bank deposits RATIE A S WA 39,184 21
Other revenue H AU A 66,184 15,189
105,368 15,210
Total revenues U 33,356,454 4,849,674

No analysis of the Group's turnover and

contribution to operating profit (loss) for the MRARERARAERE—XH
FEEMBHRAEEEREAERD
BRREADS AT EKBEIEE
BRiEME 2 AEERHEZ
EERBEREEREMN (BE) -

period set out by principal activities and
geographical markets is provided as the Group
has only one single business segment, investment
holding, and all the consolidated turnover and
the consolidated results of the Group are
attributable to markets in Hong Kong.
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5. Profit (Loss) from operations

Profit (Loss) from operations has
after charging (crediting):

Staff cost, including HK$6,400
(2004: HK$5,858) to defined
contributions MPF scheme

Depreciation

Minimum lease payments on
properties under operating lease

Finance costs

Interest on:
Bank overdrafts
Other borrowings wholly
repayable within five years

#ERN (BR)

s (B8R ek (FtA) T3
KIF:

been arrived at

For the six months ended
30 September
BEAA=+HILEREA

2005 2004
ZZERE —TTNE
(Unaudited) (Unaudited)
(REREIX) (REERZ)
HKS$ HKS
BT AT
BIMA (BFEREDTE
1R 2 E 5B #3K6,400/8 T
(ZZ T4 : 585887L) ) 152,400 108,808
e 2,836 -
MERBLERE
ZEEEMNES 120,000 -
6. MEMF
For the six months ended
30 September
BEAAZ=+HILEKRER
2005 2004
ZZERE —TTNE
(Unaudited) (Unaudited)
(REREIX) (REERZ)
HKS$ HKS
BT AT
FEZH
RITBEZ - 3,184
HE %
(ZHRSFARER) 175,076 8,861
175,076 12,045
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Taxation

Hong Kong profit tax has not been provided as
the Group has no assessable profit during the
period.

Reconciliation between the tax expenses and
accounting profit at applicable tax rate.

R

HHEA$E@EAHHW]"I&E§5‘HQ%R@
M BARERBBNGH BHE

EEBERAXEEHENZRARE
ZH e

For the six months ended
30 September
BEAA=+THLXEA

2005
k-3 ¥ 83
(Unaudited)
(RIEEZ)
HKS$
EiT
Profit before taxation T 5% Al v 7 2,564,979
Notional tax charge on profit LERH R
before taxation, calculated (ZZZTWME : 17.5%)
at the applicable tax rate sHEBRBADR M 2
of 17.5% (2004: 17.5%) BERERB 448,871
Tax effect of profit not BARBBAZ
subject to taxation MBTE (586,598)
Tax loss BIBEE (137,727)

Basic earning (loss) per share

The basic earning (loss) per share is based on
the Group's profit attributable to shareholders
for the period of HK$2,564,979 (2004: loss of
HK$10,891,718) and the weighted average
number of ordinary shares of 1,059,778,200
shares (2004: 1,059,778,200) in issue during
the period.

No diluted earning (loss) per share for the six
months ended 30 September 2005 and 2004
are presented respectively as the Company does
not have dilutive potential ordinary shares.

BREXEZF (BR)

BREXREF (BE) DREHRRE
FE(RF & F)2,564,9798 L (ZZTZ W
#:10,891,7188 LEE) KRB %
TE B R ZNEF A H
1,059,778,200f% (Z = T I F :
1,059,778,2000% ) &t & -

EEEAK’/}TI%EI\%%‘EEEE%%

TRk ARYE2NEBEE-_FTER
FR-ZFTOFAA=TRALEREA
ZER#EERN (BA) -
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9. Amounts due from investee companies

Amounts due from investee

companies less provision 4,327,075 L&
of HK$4,327,075 (ZZZh¥=A
(31 March 2005: =+—8:

HK$4,327,075)

The amounts due from investee companies are
unsecured, interest-free and with no fixed terms
of repayment.

10. Loans and other receivables

Deposits and prepayments DL
Loans receivable JE W fE R
Other receivable H fth FE U 1A R

9.

JE W% A A B RRR

4,327,075%7T)

10.

Bl R ARRE

30 September
2005
ZSTHF
hAB=+H
(unaudited)
(REFR)
HKS

B

27,387,718

31 March
2005
—TERF
=A=+—H
(audited)
(&%)
HK$

BT

20,945,000

YR ERFIFETDEBEMR RE

MERREEEENE-

EEREMBKRZRER
30 September 31 March
2005 2005
- - % %3 —TTRF
hA=+H =A=+—H
(unaudited) (audited)
(REFR) (&R
HKS HK$
ETT BT
60,000 60,000
2,500,000 5,000,000
66,164 58
2,626,164 5,060,058
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Loans and other receivables (continued) 10. EEREMEBWKRIE (&)
Loans receivable are unsecured, bearing interest JEWME B TR A EM R B LAE &
at annual interest rate of 6% and are repayable 6%t ERAR_ZZRF+ A=
on or before 31 December 2005. t—HHZAEE-
No ageing analysis is disclosed for other HREMERREIERFEHERS
receivables in view of the fact that they comprise AR AN FE R WAR B R E E AR R
mainly rental deposits, dividend receivable from EEMNE WS Fit ¥ E25IKE D
listed equity securities and interest income from e
fixed deposit and loans.
Interest bearing borrowings 1. FEEH
The interest-bearing borrowings represent loans NEEERREHAR (EBRESR
from margin accounts due to a related company, BRAR) 2FFRFPAGH BEBE L
Upbest Investment Company Limited, for TRF - ZEFBARBMAEE RN
financing the purchases of listed securities. The ZERFNA=ZTHEFE11.50%
loans are repayable on demand, bearing interest FTER B RIASG LT RAZEFEE
at 11.50% per annum as at 30 September 2005 HOEMENT:
and secured by part of the listed equity securities
with market value as follows:
30 September 31 March
2005 2005
—EERE —TTRF
hA=+H =A=+-—H
(unaudited) (audited)
(REFR) (&R
HKS HK$
ETT ET
Market value of listed equity BEHERATR
securities pledged for EXRzEm
securing margin loans BRAZERTE
and facilities 44,880,105 39,062,425

UBA INVESTMENTS LIMITED B BB R E B IR A A
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12. Share Capital 12. B#F
Number
of shares Amount
B 8B BE
HK$
BT
Ordinary shares of HK$0.01 each BREEOE LKL AR
Authorised: ETE
At 30 September 2005 and RZZETRFAA=ZTHER
31 March 2005 “ZETRF=A=+—H _ 2,000,000,000 20,000,000
Issued and fully paid: BREITRHR
At 30 September 2005 and RZZTZRFENA=THR
31 March 2005 “ZZRFZA=+—H _ 1059778200 10,597,782
13. Connected and related party transactions 13. HERMAMALXS
During the period, significant connected and HRAREARERBREPETCE
related party transactions, which were carried out REERBEBALIZZ0T:
in the ordinary course of the Group's business,
are as follows:
For the six months ended
30 September
BEAAZ=+HLERER
2005 2004
i1 —ZEWE
(Unaudited) (Unaudited)
(REER) (RER)
Notes HKS HK$
fiy it BT BT
Investment management INREEEE
fee paid to Upbest Assets TERER
Management Limited BRAA (a) 730,434 696,849
Brokerage commission IRERAE
paid to Upbest Securities TERES
Company Limited BERAR (b) 168,459 14,808
Interest paid to Upbest XAAET
Investment Company EEREAR
Limited 7] © 175,076 8,861
Custodian fee paid to XNFEEET
Wing Hang Bank Limited KFRTBERAF (d) 30,565 30,000
Rental paid to Champion % fif Champion
Assets Limited Assets LimitedZ 7 & (e) 120,000 -
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13.

Connected and related party transactions
(continued)

Notes:

(@

(b)

©

The Company has entered into investment
management agreements with Upbest
Limited, the
investment manager, for a period of three

Assets Management
years commencing from 1 April 2003. This
agreement can be terminated by either the
Company or the investment manager
serving not less than six months' notice in
writing prior to the expiration of the three
years period. Pursuant to this agreement,
monthly investment management fee is
payable at 1.5% per annum of the
consolidated net asset value as at the
immediately preceding valuation date on
the basis of the actual number of days in
the relevant calendar month over a 365
days year.

Brokerage commission rate is charged at
0.25%, the prevailing market rate, of the
value of the transactions.

Interest for margin account was charged at
11.50% per annum as at 30 September
2005. The Company maintained a margin
account with Upbest Investment Company
Limited to which the Company provided
collateral for buying listed securities.

13.

AERMBALES (W)

f it :
(@

()

©

ARAEKELEERZERE
BRAREIREEERZE B=
TT=FMNA—BRAH=F-
= FHRE M AARREE
KRR PR AEAER
WAE SRR L - IRIRZ IR
FRECBTANEREE—A
HEBGAEEFEISNZF
EREMEERERBHBRUR
FI5A 2 EEWMEEER
=,

BaeMmeHhrXZEEZ
0.25%:t & AMGEREERZ
Bt

RZZETRAENA=TH HR
P RFE T RF E11.5004
H-ARRBERERREBRAD
AIFBRARPE O AR T LIRM
EHRUERE EmEH-
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13.

Connected and related party transactions
(continued)

Notes:

(d)

Pursuant to a custodian agreement dated
22 December 1999 between the Company
and a custodian, the custodian agrees to
provide securities custodian services to the
Company including the safe custody of the
Group's securities and the settlement of
the securities of the Group, the collection
of dividends and other entitlements on
behalf of the Group. The appointment of
the custodian commenced on the date of
commencement of trading of the
Company's shares on the Stock Exchange
and will continue in force until it is
terminated by either party giving a written
notice to the other party at any time.

The custodian is regarded as a connected
person of the Company under Rule 21.13
of the Listing Rules, but the custodian fee
falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing
Rules.

13.

MERMBALES (W)

His
(d)

RERARHETEAR—AN
hWE+ZA=-+=ZAHTuZ®E
EmE TEARBRARRR
HEBHTERY REAEEE
K RETE FEEBFIE
B REALEERMREREM
B - EAZETHREAR
RIRGORERFFAGES B 5
BEY THBEBR EEM
] — 75 7 fa] B iR DA 2 TED 38 0
B—HTFUEIEAIE-

BELETREIE21.13 TE
ABRABAAR ZBBEAL H
EEETVERN EMRA (EE
) B14AT ()2 RIKRE-
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13.

Connected and related party transactions
(continued)

Notes:

©)

®

The Company has entered into a tenancy
agreement with Champion Assets Limited
for one year, commencing from January 1,
2005. The total rent paid during the period
from April 1, 2005 to September 30, 2005
is amounted to HK$120,000. The
transactions were carried out at an amount
agreed by both parties. The entire issued
share capital of Fung Fai Growth Limited is
owned by a trust of which the discretionary
objects are family members of Mr. Cheng
Kai Ming, Charles, including a director of
the Company, Mr. Cheng Wai Lun, Andrew.
The ultimate beneficial owner of the issued
share capital of Champion Assets Limited
is owned by Mr. Cheng Kai Ming, Charles.

Upbest Assets Management Limited, Upbest
Securities Company Limited and Upbest
Investment Company Limited are wholly-
owned subsidiaries of Upbest Group
Limited, a company incorporated in the
Cayman lIslands with limited liability, the
securities of which are listed on the Stock
The
shareholder of the Company and Fung Fai

Exchange. ultimate beneficial
Growth Limited, a substantial shareholder
of the Company, holds indirectly 70.51%
per cent interest in Upbest Group Limited
as at 30 September, 2005.

13.

AERMBALES (W)

EE
©

®

K A & 8 Champion Assets
Limited®¥E - AP —F2HE
BE R—ETAF—A—Bie
ER-_EEREMA-BEZ
ZERFANA=THEHEZE
7E4 4% /120,000 BT
52 & FBEH R EE - Fung
Fai Growth Limited 2 & #8 2 %
TRAT R —HEEERE AR
B mATERUA L &2 Rk
KE BEARAZEEHER
%t & o Champion Assets Limited
ZEBITRATBEALESR
BEER-

EREHRBRAR EREFE
BRRARAIREZRERRLDAN
REREEARQA (KRS
HEAMA I BERAR KK
PRERXMET) 22 ENE
RAPARRARAARER L
* Z R R Fung Fai Growth
Limited? ZR X HmRER T
TRFNAZ+HBEEERE
BEBEBERRAT051%E:-
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