Notes to the Interim Financial Report
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1. Basis of preparation and principal accounting policies

The unaudited condensed consolidated financial information of
Linmark Group Limited (“the Company”) and its subsidiaries
(collectively “the Group”) has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board

(“the IASB™).

The unaudited condensed consolidated financial information should

be read in conjunction with the annual financial statements as at and

for the year ended 30 April 2005.

The principal accounting policies applied in the preparation of these
unaudited condensed consolidated financial information are consistent
with those applied in the preparation of annual financial statements
as at and for the year ended 30 April 2005, except that the Group has
adopted a number of new/revised IAS and International Financial
Reporting Standards (“IFRS”) issued by the IASB, and an International
Financial Reporting Interpretations Committee Interpretation (“IFRIC
Interpretation”) issued by the International Financial Reporting

Interpretations Committee (“IFRIC”), which are effective for accounting

periods commencing on or after 1 January 2005.

This interim financial information has been prepared in accordance
with those IAS and interpretations issued and effective as at the time
of preparing this information. The IAS and interpretations that will be
applicable at 30 April 2006, including those that will be applicable on
an optional basis, are not known with certainty at the time of

preparing this interim financial information.

The changes to the Group’s accounting policies and the effect of

adopting these new policies are set out in Note 2 below.
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2. Changes in accounting policies

(a) Effect of adopting new accounting standards

During the six months ended 31 October 2005, the Group

adopted the following new/revised IAS, IFRS and IFRIC

Interpretation, which are relevant to its operations.

comparative figures for the six months ended 31 October 2004
and as at 30 April 2005 have been amended as required, in

accordance with the relevant requirements:

IAS 1

IAS 2

IAS 8

IAS 10

IAS 16

IAS 17

IAS 21

IAS 24

IAS 27

IAS 31

IAS 32

IAS 33

IAS 39

IFRS 2

IFRIC

Interpretation 1
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Presentation of Financial Statements

Inventories

Accounting Policies, Changes in
Accounting Estimates and Errors

Events after the Balance Sheet Date

Property, Plant and Equipment

Leases

The Effects of Changes in Foreign
Exchange Rates

Related Party Disclosures

Consolidated and Separate Financial
Statements

Financial Reporting of Interests in Joint
Ventures

Financial Instruments: Disclosure and
Presentation

Earnings per Share

Financial Instruments: Recognition and
Measurement

Share-based Payments

Changes in Existing Decommissioning,
Restoration and Similar Liabilities
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2. Changes in accounting policies (continued)

(a) Effect of adopting new accounting standards (continued)
The adoption of IAS 1, 2, 8, 10, 16, 17, 21, 24, 27, 31, 32, 33
and 39 and IFRIC Interpretation 1 did not result in substantial
changes to the accounting policies of the Group. In summary:

° IAS 1 has affected the presentation of minority interest and

other disclosures.

e |AS 2, 8, 10, 16, 17, 31, 32, 33 and 39 and IFRIC
Interpretation 1 had no material effect on the policies of the

Group.

° IAS 21 had no material effect on the policy of the Company
and its subsidiaries. The functional currency of each of the
entities of the Company and its subsidiaries has been re-
evaluated based on the guidance to the revised standard.
All the Group entities have the same functional currency as
the presentation currency for respective entity financial

statements.

° IAS 24 has extended the identification of related parties and

some other related party disclosures.

e The adoption of IAS 27 has resulted in changes in
accounting policies for investments in subsidiaries at

company level.

The adoption of IFRS 2 has resulted in a change in the
accounting policy for share-based payments. Until 30 April
2005, the provision of share options to employees did not result
in an expense in the income statement. Effective on 1 May 2005,
the Group expenses the cost of share options in the income
statement. As a transitional provision, the cost of share options
granted after 7 November 2002 and not yet vested on 1 May
2005 was expensed retrospectively in the income statement of

the respective periods.
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2. Changes in accounting policies (continued)

1

(a) Effect of adopting new accounting standards (continued)
All changes in the accounting policies have been made in
accordance with the transitional provisions in the respective
standards. All standards adopted by the Group require

retrospective application other than:

° |IAS 16 - the initial measurement of an item of property,
plant and equipment acquired in an exchange of assets
transaction is accounted at fair value prospectively only to

future transactions;

° IAS 39 — does not permit to recognise, derecognise and
measure financial assets and liabilities in accordance with
this standard on a retrospective basis; and

° IFRS 2 — only retrospective application for all equity

instruments granted after 7 November 2002 and not vested
on 1 May 2005.
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2. Changes in accounting policies (continued)

B BREED (&)

(a) Effect of adopting new accounting standards (continued) () RMFEH BN Z2EE (&)
The adoption of IFRS 2 resulted in: MBI E B @REERF2REE
At 31 October At 30 April
2005 2005
R-ZZTZHEF R_ETREF
+A=+-—8 mMA=+H
(Unaudited) (Audited)
(REEXK) (fE& &%)
USsS$’000 Us$'000
FE T FET
Increase in employee share & B iR FH
option reserve #0 221 -
Decrease in retained earnings REBABF R D 221 -
For the six months ended
31 October
BEZ+A=+—-—HILEKXMEA
2005 2004
—EFLF —ETMF
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Increase in general and —RETHERX
administrative expenses #mn(FE7T)
(US$’000) 221 -
Decrease in basic earnings BRAR
per share (US cent) BFE D (EM) 0.03 -
Decrease in diluted earnings i=lis B
per share (US cent) BRI (EM) 0.03 -
AERE-TTAsRMEE 12
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2. Changes in accounting policies (continued)

13

(a) Effect of adopting new accounting standards (continued)

No early adoption of the following new standards or interpretations

that have been issued but are not yet effective. The adoption of

such standards will not result in substantial changes to the

Group’s accounting policies:

IAS 19

IAS 32 (amended)

|IAS 39 (amended)

IFRS 1 (amended)

IFRS 6

IFRIC Interpretation 4

IFRIC Interpretation 5
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Employee Benefits

Financial Instruments: Disclosure and
Presentation

Financial Instruments: Recognition and

Measurement

First-time Adoption of International
Financial Reporting Standards

Exploration for and Evaluation of Mineral
Resources

Determining Whether an Arrangement
Contains a Lease

Rights to Interest Arising from
Decommissioning, Restoration and

Environmental Rehabilitation Funds
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2. Changes in accounting policies (continued)

(b) New accounting policies
The accounting policies used for the condensed consolidated

financial information for the six months ended 31 October 2005

are the same as those set out in Note 2 to the annual financial

statements for the year ended 30 April 2005 except for the

following:

(i

(i)

Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement, except
when deferred in equity as qualifying cash flow hedges or
qualifying net investment hedges.

Translation differences on non-monetary items, such as
equity instruments held at fair value through profit or loss,
are reported as part of the fair value gain or loss. Translation
difference on non-monetary items, such as equities classified
as available-for-sale financial assets, are included in the fair

value reserve in equity.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The amount of the provision is

recognised in the income statement.
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2.
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Changes in accounting policies (continued)

(b) New accounting policies (continued)

(iii) Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are incremental
costs that are directly attributable to the acquisition, issue
or disposal of a financial asset or financial liability, including
fees and commissions paid to agents, advisers, brokers and
dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in the income statement
over the period of the borrowings using the effective interest
method.

(iv) Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee services
received in exchange for the grant of the options is
recognised as an expense. The total amount to be expensed
over the vesting period is determined by reference to the
fair value of the options granted, excluding the impact of
any non-market vesting conditions (for example, profitability
and sales growth targets). Non-market vesting conditions
are included in assumptions about the number of options
that are expected to become exercisable. At each balance
sheet date, the entity revises its estimates of the number of
options that are expected to become exercisable. It
recognises the impact of the revision of original estimates, if
any, in the income statement, and a corresponding
adjustment to equity over the remaining vesting period.

The proceeds received net of any directly attributable

transaction costs are credited to share capital (nominal
value) and share premium when the options are exercised.
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2. Changes in accounting policies (continued)
(b) New accounting policies (continued)

(v) Interest income

Interest income is recognised on a time-proportion basis
using the effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow
discounted at original effective interest rate of the instrument,
and continues unwinding the discount as interest income.
Interest income on impaired loans is recognised either as
cash is collected or on a cost-recovery basis as conditions
warrant.

3. Financial risk management

(a) Financial risk factors
Financial assets and financial liabilities carried on the balance
sheet include bank balances and cash, trade receivables, trade
payables, consideration payable for acquisitions of subsidiaries/
business and assets, short-term bank loan, loan to a related
company, amounts due from related companies and amount due
to an immediate holding company.

Management regularly monitors the financial risks of the Group.
Because of the simplicity of the financial structure and the
current operations of the Group, no hedging activities were
considered by management.

(i) Foreign exchange risk

The Group’s transactions, trade receivables and trade
payables are mainly denominated in United States dollars
and Hong Kong dollars and are not exposed to significant
foreign exchange risk. The Group has certain investments in
foreign operations, whose net assets are exposed to foreign
currency translation risk. However, as the net foreign
exchange exposure of the foreign operations is not significant,
the Group does not presently hedge this foreign exchange
exposure. The Group periodically reviews liquid assets and
liabilities held in currencies other than the United States
dollars to ensure that net exposure is kept at an acceptable
level.
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3. Financial risk management (continued)

17

(a) Financial risk factors (continued)

(ii) Credit risk
The Group has no significant concentrations of credit risk. It
has policies in place to ensure that sale of products and
services are made to customers with an appropriate credit

history.

(iii) Liquidity risk
Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities and the availability
of funding through an adequate amount of committed credit
facilities. Due to the dynamic nature of the underlying
business, the Group aims at maintaining flexibility in

funding by keeping committed credit lines available.

(iv) Cash flow and fair value interest rate risk
As the Group has no significant interest-bearing assets, the
Group’s income and operating cash flows are substantially

independent of changes in market interest rates.

The Group’s interest-rate risk arises from borrowings.
Borrowings issued at variable rates expose the Group to
cash flow interest-rate risk.

(b) Fair value estimation

The nominal value less estimated credit adjustments of trade
receivables and payables are assumed to approximate their fair

values.

The fair value of consideration payable for acquisitions of
subsidiaries/business and assets for disclosure purposes is
estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Group for

similar financial instruments.

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.
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Critical accounting estimates and assumptions
Estimates are continually evaluated and are based on historical

experience and other factors, including expectations of future events

that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future.

The resulting accounting estimates will, by definition, seldom equal

the related actual results. The estimates and assumptions that have a

significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year are

discussed below:

(i)

(ii)

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any
impairment. The recoverable amounts of cash-generating units
have been determined based on value-in-use calculations. These

calculations require the use of estimates.

Estimated impairment of property, plant and equipment
The Group tests annually whether property, plant and equipment
has suffered any impairment. The recoverable amounts of cash-
generating units have been determined based on value-in-use

calculations. These calculations require the use of estimates.

(iii) Estimated provision for doubtful debts

The Group makes provision for doubtful debts based on an
assessment of the recoverability of trade receivables and other
receivables. Provisions are applied to trade receivables and other
receivables where events or changes in circumstances indicate
that the balances may not be collectible. The identification of
doubtful debts requires the use of judgement and estimates.
Where the expectation is different from the original estimate,
such difference will impact carrying value of receivables and
doubtful debt expenses in the period in which such estimate has

been changed.
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4.

5.

19

Critical accounting estimates and assumptions (continued)

(iv) Income taxes and deferred tax
The Group is subject to income taxes in a number of jurisdictions.
Significant judgement is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination

is made.

Deferred tax assets relating to certain temporary differences and
tax losses are not recognised as management considers it is not
probable that future taxable profit will be available against which
the temporary differences or tax losses can be utilised. Where
the expectation is different from the original estimate, such
difference will impact the recognition of deferred tax assets and
income tax charge in the period in which such estimate has been

changed.
Segmental information

(a) Primary reporting format — principal activities
At 31 October 2005, the Group is organised on a worldwide basis

into two main business segments:

(i) Sales of merchandise — trading of garment, labels and

electronics products.

(ii) Provision of services — commission income derived from the
procurement agency business and service income derived
from value-added services related to the procurement
agency business (including inspection and social compliance

auditing service).
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5. Segmental information (continued)

(a) Primary reporting format — principal activities (continued)

The segment information for the six months ended 31 October

2005 is as follows:

5. 7HEHR (&)

(@ EEZHRAIX—FTERXRK (@)
BE_TTAF+A=1T—HL~HE
ReznBERMT :

For the six months

ended 31 October 2005
BE_ZZIF+HA=+—HILAEA

Sales of Provision of
merchandise services Total
EmEE 2 it iR % &5t
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (KBER) (KREBHFR)
Us$’000 Us$’000 UsS$’000
FE SFEEm FE
REVENUE W 2=
External revenue B 78,888 19,489 98,377
SEGMENT RESULTS DEEEE 2,978 5,132 8,110
Interest income F B U A 424
Excess of interest in fair value of RE A B R G & E
acquired subsidiaries’ net FEAFEENER
assets over cost B AN 2 3 3,428
Unallocated corporate expenses RO EH X (470)
Finance costs % E A (110)
Share of loss of a joint venture JEih—HAeELEZLHIE (31)
Profit before taxation B 72 A A 11,351
Income tax expense Fris %5 X (808)
Profit for the period HA [ s 10,543
Amortisation of goodwill B & - - -
Depreciation of property, WME  BEMERETE
plant and equipment 123 503 626
Allowance for doubtful debts REEBE 125 326 451
Capital expenditures BT 65,803 475 66,278

HERM-_TTAFHHRE 20




Notes to the Interim Financial Report

o HR B 7K 3R 5 BT RE
5. Segmental information (continued) 5. 7 BEHR (&)
(a) Primary reporting format — principal activities (continued) (@ EEE2HFX —FTEEK (&)
For the six months
ended 31 October 2004
HE-_ZZWNF+A=+—BLEREAA
Sales of Provision of
merchandise services Total
GRS MR 7 A%
(Unaudited) (Unaudited)  (Unaudited)
(REEEZ) (KEERZ) (REEZ)
Us$'000 Us$’000 Us$’000
FET FETT FETT
REVENUE Wz
External revenue G 2R W 7 5,438 20,508 25,946
SEGMENT RESULTS DEEEE 913 5,859 6,772
Interest income B WA 1,060
Gain on dissolution of a subsidiary ## &t — & M B A 7] 2 W 2% 14
Unallocated corporate expenses RO EH X (218)
Finance costs Y% E A (1)
Profit before taxation R B AT S A 7,627
Income tax expense Frigfif (243)
Profit for the period 5 A i 7,384
Amortisation of goodwill R - 414 414
Depreciation of property, M BMEREBETE
plant and equipment 7 521 528
Allowance for doubtful debts RIERBHE 25 83 108
Capital expenditures BAEARFAX 6 533 539
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5. Segmental information (continued) 5. 7 BEHR (&)

(a) Primary reporting format — principal activities (continued) (@ EEE2HFX —FEEK (&)
Sales of Provision of
merchandise services Total
BR#EE RERH @t
At At At At At At
31 October 30 April 31 October 30 April 31 October 30 April
2005 2005 2005 2005 2005 2005

R=B21f R-ZThE WZ-B21F R_ZThf W-BELF R_ZZnf
+A=+-H W®A=+H +A=+-B ®A=+H tA=+-H MWA=TH
(Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (#57%) (REER) (B2 (REBER) (B2%)
Us$'000 US$'000 Us$'000 US$'000 Us$'000 US$'000
SFES TET SPESE FET T FEL

Segment assets PEEE 161,278 42,687 47,269 44,129 208,547 86,816
Investment in a joint R—ReaeEt%

venture ZHE = - 139 170 139 170
Unallocated corporate RoECEEE

assets 7,957 13,241
Total assets BEAE 216,643 100,227
Segment liabilities PEERE 81,295 20,922 13,235 10,103 94,530 31,025
Unallocated corporate ko0 E

liabilities a8k 14,360 2,311
Current tax liabilities TOREER 1,527 1,454
Deferred tax liabilities BERERE 124 118
Total liabilities BREEE 110,541 34,908
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5. Segmental information (continued)

23

(a) Primary reporting format — principal activities (continued)

Unallocated corporate expenses represent dividend income and

other corporate expenses.

Segment assets consist primarily of property, plant and equipment,
goodwill, patents and trademarks, inventories, deferred
expenditures, receivables and operating cash. They exclude
assets held for corporate use.

Segment liabilities comprise operating liabilities. They exclude
items such as taxation, corporate borrowings, and amount due to

an immediate holding company.

Capital expenditures comprise additions to property, plant and
equipment and intangible assets, including additions resulting
from the acquisition of a subsidiary.
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5. Segmental information (continued)

(b) Secondary reporting format — geographical markets
The following table provides an analysis of the Group’s turnover,

5. 7HEHR (&)

b) F=2HRAX—TEREHE
TER/AEEZXRE BEERERE

total assets and capital expenditures by geographical locations: NS I S TR T
Turnover Total assets Capital expenditures
BxE EEAE EXRX

For the six months At At For the six months

ended 31 October 31 October 30 April ended 31 October

BEtA=+-H N »n BEtA=+-H

Ex@A +B=+-8H ®MA=+AH Ex1EAR

2005 2004 2005 2005 2005 2004
“2EIf —TTNHF Z2ERE —TTHHF —EEIF —TTMF
(Unaudited) (Unaudited) (Unaudited) (Audited) (Unaudited) (Unaudited)

(RBEHR) (REER) (RBER) (BFH%) (REER) (REER)
US$’000 US$000 US$’000 US$000 US$'000 US$'000
FTET FET FEn FET FET FET
Europe R M 40,184 2,306 113,644 49 65,459 -
Australia B 18,097 - = - = -
North America 3k 3£ M 15,765 16,366 - - - -
Africa FEM 14,064 1,491 193 140 1 8
Hong Kong BB 4,178 2,648 99,309 96,224 567 375
Others H 1 6,089 3,135 3,497 3,814 251 156
98,377 25946 216,643 100,227 66,278 539

Turnover is based on the location of customers. Total assets and

capital expenditures are based on the location of those assets.

HEBERESF MBS - AEMAME

REARASBEZEEEZ S D

MEEBM _TT FREHRE

o
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6. Other operating income 6. Ht&&E WA
For the six months ended
31 October
BEZ+ABA=1T—HLAEA
2005 2004
—EERF hll=3= it =5
(Unaudited) (Unaudited)
(K& FE&) (REFEZ)
Us$’000 UsS$’000
FET FETT
Interest income from bank deposits K ERITE A F B WA 424 1,060
Reimbursement income from KERFPHERMSKA
customers 243 160
Others =1 505 160
1,172 1,380
7. Profit from operations 7. BEHA

Profit from operations has been arrived at after charging:

REBRNEHBETIEE -

For the six months ended
31 October
BZ+HA=+—HIEAEA

2005 2004

—E2EHF —ETEEF

(Unaudited) (Unaudited)

(REER) (REEZ)

Uss$’000 US$’000

SPES T FET

Amortisation of goodwill A Y - 414
Depreciation of property, plant and WME - BER&E

equipment e 626 528
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8. Finance costs

Bt 8 A

For the six months ended
31 October
BZEZ+A=+—-HLX<MEA

2005 2004
—ETREF —ETNMF
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Us$’000 US$'000
FET FZET
Interest expenses: FMERX
— short-term bank loans —EHRITER
and overdrafts kB X 110 1
9. Income tax expense FreBEx

For the six months ended
31 October
BZ+BA=1+—HILAKMEA

2005 2004
—ETHF —EENF
(Unaudited) (Unaudited)
(R & & &%) (REEZ)
Us$’000 Us$'000
SEE2om FET
Hong Kong profits tax BANIEH

— current period — A HAfE 611 162
— under provision in prior years —FTFEEBETR 3 -

Income tax in other jurisdictions Ha R ABEETER
— current period — 7N HA A 196 67
— under provision in prior years - EFEBEHETR - 14
Deferred taxation iR 2E 7% 18 (2) -
808 243

Hong Kong profits tax is calculated at 17.5% (2004: 17.5%) of the
estimated assessable profit for the period.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

EANEHBEAHB G EREER
BREITO% (ZEENME : 17.5%) 57 &

REMAEEREL 2 REBETDRE A
BRERZREGE -

2

n
T

e
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10. Dividends 10. & &
For the six months ended
31 October
BZ+BA=1+—HILAXMEA
2005 2004
—EEREF —EENFE
(Unaudited) (Unaudited)
(K& F %) (REEZ)
USsS$’000 Us$’000
FET FET
Interim dividend declared of 2.70 HK cents FIRPHKEFR
(2004: 2.63 HK cents) T3 A% 2. 707 1

per ordinary share —EZTF 2635 1) 2,350 2,207

At a meeting held on 14 December 2005, the Directors declared an

interim dividend of 2.70 HK cents per share for the six months ended
31 October 2005. This declared dividend is not reflected as dividend
payable in this condensed consolidated financial statements as at and
for the six months ended 31 October 2005, but will be reflected as an
appropriation of retained earnings for the year ending 30 April 2006.

11. Earnings per share

Basic earnings per share is calculated by dividing the profit for the six
months ended 31 October 2005, attributable to equity holders of the
Company, by the weighted average number of ordinary shares in issue

during the period, as follows:

11.

R-ZEZRF+_ATHOARTHNGEEL
EECERBE_TTRFTA=1+—H
u:/\TIHZEPH}%ngﬂﬁ 7074l - IR
ERERBELIAREABE_ZTTRAF T A
:—I——EIJJ:/—\fIﬂZFﬁEHZ‘*ﬁﬁK%&iEP
RBAENKRE  ESERR/EBEE_FT
EREMA=THIEFERBENZHIK °

BRAF
SREARFRREBE-STAFT
A=+—RLEABAZARABRENE
A4 0 0 R PO B BT B R
EFHHGEDT :

For the six months ended
31 October
BZEZ+A=+—HLX<MEA

2005 2004
—EERF hll=3e=ojs =5
(Unaudited) (Unaudited)
(R & E &) (REEZ)
Profit for the period, attributable to equity ARaR#ERFRAE AR
holders of the Company (US$°000) MR (F2&T) 10,492 7,384
Weighted average number of ordinary AEERERAENG
shares in issue for basic earnings E B 17 LB AR hN A
per share (‘000) EH e (FAR) 656,523 654,378
Basic earnings per share (US cents) SREXREF (EM) 1.6 1.1

27 LINMARK GROUP INTERIM REPORT 2006




11. Earnings per share (continued) 11.8RER (&)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has one
category of dilutive potential ordinary shares: share options. A
calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the
number of shares that would have been issued assuming the share

options had been exercised.

BREETRNREBRKMBEFTEELE
TERRCEBROBAT  KRED BT
EBREMEFHEGE - ARFE
BEHELEEAKR  BRE - AQFE
R R AT B B FT I B0 R I BB
AELNETARAFEE (KRAQARK
MEFEFAMSREME) B A K
MER - AEAHEREHRMDEE JHE
BREZEBREETERS S TR
BB L' -

For the six months ended
31 October
BZ+A=+—HBLAMEA

2005 2004
—EE2EF —ZEETNF
(Unaudited) (Unaudited)
(R & E &) (REEEZ)
Profit for the period, attributable to equity AAaalRERE AEML
holders of the Company (US$°000) MR (F2&T) 10,492 7,384
Weighted average number of ordinary AESREARTNHE
shares in issue for basic earnings B BRRINE TSSO
per share ('000) (FH) 656,523 654,378
Adjustment for share options (‘000) HEREEDFE (TR) 4,960 8,353
Weighted average number of ordinary HAEESRESRENGY
shares for diluted earnings per share T3 A% b0 A 19
('000) (FH) 661,483 662,731
Diluted earnings per share (US cents) SR ERF (E1) 1.6 1.1
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12. Capital expenditures

1288 %

Property, plant and

Patents and

equipment Goodwill trademarks
ME - -BRERZ®E BE HAREE
(Unaudited)  (Unaudited)  (Unaudited)
(REgEEZ) (REEZ) (REEZ)
US$'000 Us$’000 USs$’000
FET FET FET
Net book amount at RZZEZMNERHA—HB
1 May 2004 BREFEE 2,176 16,181 -
Additions NE 539 - -
Disposals g (105) - -
Depreciation/amortisation charge E #iEE A (528) (414) -
Currency exchange differences EHERE (4) - -
Net book amount at RZZEZENF+A=+—H
31 October 2004 BRMAEE 2,078 15,767 -
Acquisition of business and assets WHEXBREE 883 26,265 -
Other additions HEMAE 874 - -
Disposals el (65) - -
Depreciation/amortisation charge TE #iEE A (660) 414 -
Currency exchange differences EHERE 9 - -
Net book amount at RZZEERFMA=+RH
30 April 2005/1 May 2005 —EERFRA—H
BRmEFE 3,119 42,446 -
Acquisition of a subsidiary (Note 23) W B& — M Ft & A & (72 23) 280 - 65,179
Other additions EMAE 819 - -
Disposals el (84) - -
Depreciation charge TEER (626) - -
Currency exchange differences JEH = & (34) - -
Net book amount at R-ZEZEHEF+A=+—H
31 October 2005 REFEE 3,474 42,446 65,179
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13. Trade receivables
The general credit terms granted to customers range from 60 to 90

days. The ageing analysis of trade receivables is as follows:

13. EWE 57 &=
BTEP 2 —RIEEHH0REIORTE -
EREZERRZERSNMT

At 31 October At 30 April

2005 2005

R=-BZHEHF RZEZTREF

+A=+—H mA=+H

(Unaudited) (Audited)

(R & & &%) (T Z)

Us$’000 Us$'000

SEE2om FZET

0 to 30 days 0— 30k 29,704 13,237
31 to 60 days 31— 60X 6,826 3,453
61 to 90 days 61— 90X 2,726 578
Over 90 days (Notes (i), (ii) and (iii)) Q0K LA k£ (B &) ~ (i) (iii) 6,643 3,649
45,899 20,917
Less: Allowance for doubtful debts W REREE (964) (609)
44,935 20,308

Notes:

(i)  As of the date of this interim financial report, approximately US$1.0
million of this balance has subsequently been settled since 31 October
2005.

(i)  Approximately US$1.1 million of this balance is attributable to Dowry
Peacock Group Limited (“Dowry Peacock”), a newly acquired subsidiary
of the Company.

(iii) Approximately US$2.1 million of this balance relates to customers which
have credit terms of 90 days or more.

The carrying amounts of trade receivables approximate to their fair

values.

it -

() MATHFBREEH  HEHREDLY
1,000,000 TER_TZREFE+ A=+ —
HEZf -

(i) & E A 491,100,000% 7T /& 7 A2 &) #1
Uy 8% ~ Bt B A & Dowry Peacock Group
Limited ( [ Dowry Peacock] ) e

(iii) AR E F1492,100,000F T HEEE R R
ORFNEZEFPEH -

WESEREEcREE RN FEEM

o

1 @

HERM-_TTAFHHRE 30




Notes to the Interim Financial Report
HHR B 7S R Y RE

14. Bank balances and cash

4 RITEERAES

At 31 October At 30 April
2005 2005
R=ZZTHF R_ZEELF
+A=+—H mA=+H
(Unaudited) (Audited)
(R & & &%) (T Z)
Us$’000 Us$’000
SEE2om FET
Fixed bank deposits with original EHBRTEFRRIEA
maturity
— Under three months —=—@BANA 11,938 5,562
— Over three months —=@ANE = 7,000
Pledged bank deposits (Note 16) EERRITEFER (Kt 16) 7,000 5,000
Other bank balances and cash HEMRTH#FELER & 19,095 9,761
38,033 27,323

15. Trade payables
The ageing analysis of trade payables is as follows:

15. B4 B 5 IR =X

BNESERANEREITOT

At 31 October At 30 April

2005 2005

R=-ZBZRF R_TEZRF

+A=+—H mA=+H

(Unaudited) (Audited)

(REEX) (REZ)

Us$’000 US$'000

FEx FET

0 to 30 days 0 — 30X 15,828 6,547
31 to 60 days 31 — 60X 19,418 759
61 to 90 days 61 — 90X 8,253 227
Over 90 days 90K M k& 2,670 1,611
46,169 9,144

The carrying amounts of trade payables approximate to their fair

values.
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16. Short-term bank loan 16. EHIR1TE XK

At 31 October 2005, short-term bank loan of US$3,850,000 (30 April R-ZZEERF+A=+—8 RHEET
2005: US$2,300,000) was denominated in United States dollar and B 53,850,000k Tt (ZEZERFWMA =1
born interest at approximately 4% (30 April 2005: 3%) per annum. It H : 2,300,000%7T) Ty AE THIE - F 2
was secured by fixed bank deposit of the Company of approximately HWAERIB(ZEZERAFMNA=+AH :3E) -
US$7,000,000 (30 April 2005: US$5,000,000). ZEERTAARRAERRTERLY

7,000,000 T (ZZEZTHFHWAB=+H :
5,000,000 7T) fEHE A -

In addition, banking facilities available to certain subsidiaries were o RZEZERF+A=ZF+—H &
secured by a fixed and floating charge over the assets of certain T B ARz &EEHS H£450,081,000% 7T
subsidiaries totaling of approximately US$50,081,000 as at 31 ERARITMECZEEREHEM(ZZEE
October 2005 (30 April 2005: Nil). AFEWNA=+H: &) -

17. Balance of consideration payable for acquisitions of 17.WEKBAR (¥ REEEH

subsidiaries/business and assets ZREHE
At 31 October At 30 April
2005 2005
R-ZZEZERF R-_ZEZERF
+A=+—H mA=+H
(Unaudited) (Audited)
(K& &%) (E#E%)
US$’000 USs$’000
FE FETT

Balance of consideration payable for ~ UWEEKtE AR ER 2 K B &5

acquisitions of subsidiaries 25,889 3,974

Balance of consideration payable for W EXEIMEERN 2N B#%HE
an acquisition of business and assets 5,206 9,679
31,095 13,653
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17. Balance of consideration payable for acquisitions of

33

subsidiaries/business and assets (continued)

The balance of consideration payable for acquisitions of subsidiaries/

business and assets at end of the period/year is fall due as follows:

17 WERNBLAR XBREEEM
ZREERE (&)

RE/FREKBHBEAR " EBRE
ERNZAEBHREFTNATFHAIA :

At 31 October At 30 April

2005 2005

R=ZZTHF RZZEZTRF

+A=+—H mA=+H

(Unaudited) (Audited)

(REEX) (EEZ)

Us$’000 Us$’000

SFEETm FET

Within one year —FELR 14,273 6,461
In the second to fifth year inclusive F_EERAFTRN(BEERMT) 16,822 7,192
31,095 13,653

As at 31 October 2005, the carrying amount of the balance of
consideration payable for acquisitions of subsidiaries/business and
assets was approximately US$32,271,000. The fair values are based
on cash flows discounted using a rate based on the borrowing rate of

approximately 4% per annum.
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18. Share capital 18. i &

Number Nominal
of shares value
Ko EE HE
‘000 US$'000
F i FET
Ordinary shares of US$0.02 each: EEEmECRETZEBR
Authorised: ETE
At 1 May 2005 and 31 October 2005 RZ-ZZEZEHFHA—HBHE
—EEZRFE+HA=+—H 2,000,000 40,000
Issued and fully paid: BEETRHERE
At 1 May 2005 R_EZERFRA—H 655,634 13,113
Issued upon exercise of TEERERAZETZ
share options (Note (i) ARt (K1 a2 () 640 13
Issued upon acquisition of a U B — R BT B A A By
subsidiary (Note (ii)) Fr 8517 2 Bt (B 7 (i) 10,001 200
At 31 October 2005 R-ZZEZEEF+A=+—H 666,275 13,326
Notes: ot
(i)  During the six months ended 31 October 2005, 640,000 shares of (i) REBEE-ZZRF+A=+—8H1LE<HE
US$0.02 each of the Company were issued at HK$1.60 (equivalent to RHEIM - AT EBERE - AQaEK1.60
US$0.21) per share upon exercise of share options. BT (BER021ZET) #TARAISRE

(i)  On 19 October 2005, 10,001,000 shares of US$0.02 each of the

{E0.023% 7T 2 f% 15 640,000 % -

Company were issued at a price of HK$2.20 (equivalent to US$0.28) per (il RZZEZRFTATILE  AAFK
share as part of the consideration for acquisition of a subsidiary (see fE2. 208 T (lHER0.28% L) B 17T
Note 23). 10,001,000 & f% M {E0.023 jt 2 A A &
BHERBKE —BWNBAR 2 HRE

(RKT5E23) °
At no time during the six months ended 31 October 2005 was there REBEE-_ZEZTRF+A=Z+—8BLAE
any purchase, sale or redemption by the Company, or any of its AEIME  RAAHEFEMNE B AR SE

subsidiaries, of the Company’s shares.

BEE HLEHBRADFRND -
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19. Share options

35

The Company’s share option scheme (“Scheme”) was adopted
pursuant to a resolution of the then sole shareholder passed on 22
April 2002 for the primary purpose of providing incentives or rewards
to eligible persons for their contribution or potential contribution to
the Group. Under the Scheme, the Board of Directors of the Company
or a committee thereof may grant options to eligible persons to
subscribe for shares in the Company. The options are exercisable
from the first anniversary of the date of grant of the relevant options.

Movements of the number of shares options granted by the Company
to eligible persons to subscribe for shares in the Company were as
follows:

19. B8 &R #&

ARR zEREE ([ZAE]) IR
EE_FUA-T_HRBEERKE -2
BRBEBZRBRMES  TEENE
RBIWHAEBRALTHASE L LR
BEEH AR/ - REZFE - A2F
EEeNEFZETURERERTA
BMALTURBARRARD - ZFEBK
BAURMEEBRERLAHEFSSE B
FHMBRITE -

ARAETEERALTARBARARRMRK
MZBRERBZESHBERET ¢

For the six months
ended 31 October
BEZ+A=+—HLX<MEA

2005 2004

—EERHF —ETTNWEF

(Unaudited) (Unaudited)

(REEXK) (REEZ)

'000 ‘000

F B F g

At beginning of the period 7 B 47) 63,834 68,075
Granted (Note) B () 10,500 -
Exercised T1E (640) (712)
Lapsed e (3,274) (324)
At end of the period (Note) RERR (W aF) 70,420 67,039

The exercise price for exercising the options during the six months
ended 31 October 2005 is HK$1.600 (2004: range from HK$2.125 to
HK$2.550) per share.

Note: The options granted and outstanding at end of the period included
options offered during the six months ended 31 October 2005 but
accepted after 31 October 2005.

LINMARK GROUP INTERIM REPORT 2006

RBEE-_ZTRFTA=T—-BLARAE
ABEITERREZITEERSMR1.600
BT (ZTZWFE - NF2.125% 7T E2.550
BITZME) e

iz ERHRRHRGEEANRETRZ
BRE EERBE_ZTRETA
Zt+t—AEREARKREENBAR
TETRF A=+ -HEBRIEEH
2B



20. Reserves 20. 1% 1&

(Unaudited)
(REBER)
Employee
Capital share
Share Special redemption Translation option Retained
premium reserve reserve reserve reserve earnings Total
% ERERE
R EE RHRE BEfE EXGE RE REEF &
Us$000 Us§ 000 US$'000 Us§000 US$'000 US$'000 Us§ 000
T£1 T£1 T£1 TET TEr T£1 TE1
At 1 May 2004 RZESME
nA-H 16,607 184 10 (693) - 27449 43 557
Profit for the period BEET - - - - - 7,384 7,384
Premium arising on issue of shares RiTfeERE
upon exercise of BT
share options EEXVRE 187 - - - - - 187
Repurchase of shares EER{H (177) - 1 - - (11) (177)
Currency translation differences ERERZER
and reserve released upon RE-HKBAR
dissolution of a subsidiary kS ¥a-1 - - - (70) - - (70)
Dividend paid ERRE - - - - - (3,777) (3,777)
At 31 October 2004 RZZSME
TA=t-H 16,617 184 21 (763) - 31,045 47104
Profit for the period HEEA - - - - - 7370 7370
Premium arising on issue of shares RiEERE
upon exercise of ESGLY
share options EXZEE 498 - - - - - 498
Repurchase of shares BERHA (464) - 2 - - (27) (464)
Currency translation differences ERERZR - - - (94) - - (94)
Dividend paid BRRE - - - - - (2,208) (2,208)
At 30 April 2005/1 May 2005 RZEZLE
mE=t+8/
“EERERA-H 16,651 184 48 (857) - 36,180 52,206
Profit for the period HEEA - - - - - 10,492 10,492
Employee share option ESERESE
scheme - value of services RUERBER
provided (Note 2(a)) (K 20) - - - - 21 - 21
Premium arising on issue of REBREMNES
shares upon exercise of BhEEZEE
share options (Note 18(i)) (Wi 18(1) 118 - - - - - 118
Premium arising on issue of sharesfor ~ ME-BHELAMESH
acquisition of a subsidiary (Note 18(i)  RHEZZEE
(I &% 18(ii)) 2,621 - - - - - 2,621
Currency translation differences EREREE - - - 204 - - 204
Dividend paid BRRE - - - - - (4,040) (4,040)
At 31 October 2005 R-ZERE
+A=+-H 19,390 184 48 (653) 21 42,632 61,822
Representing: ik
2006 interim dividend declared ER-EEAEHERE 2,350
Others i 40,282

42,632
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20. Reserves (continued)

21.

37

Special reserve represents the difference between the nominal value
of share capital of the Company issued and the aggregate amount of
nominal value of share capital of subsidiaries acquired by the

Company through an exchange of shares.

Related party transactions

RGS Holdings Limited, which owned approximately 65.64% of the
Company’s shares as at 31 October 2005, is a controlling shareholder
of the Company. The remaining approximately 34.36% of the shares
are widely held. The ultimate holding company of the Group is Roly
International Holdings Ltd. (“Roly International”), a company
incorporated in Bermuda and listed on the Main Board of the
Singapore Exchange Securities Trading Limited.

(a) During the six months ended 31 October 2005, the
Group had the following related party transactions:

20. % (&)

FrRlHEREARBMETRARERAL
REANRBEED T AKRBEZNBLRAEZ
BRAHRELAEMEZZRE -

21. FMEALXRS

RGS Holdings Limited/& A 2 & — & £ i%
BR RZEZRF+A=T—H%ZA
Al AE KRR AH65.64% 1D c HHH
3436%BMAIBEMATEZRE o &
SEZEERERARAZEEREZERSA
RAR([Z2EER])  EA-—BRER
EEMKY TRFNEEHFRZAA
RARIERETmZAA -

(@ UTABZ-SSTHAF+A=+
—BEANBRAFXEEETZRH
BEALXXRS

For the six months
ended 31 October
BZEZ+A=+—-HLX<MEA

Identity of related parties Nature of transactions 2005 2004

EREALTEH REME —EEREF —ETNF

(Unaudited) (Unaudited)

(RRBEXK) (R EZ)

Notes Us$’000 US$'000

Kt &t FEx FET

Subsidiaries of Roly Sales of merchandise (i) 10 14
International EmiHE

2EE R 2 Rental expense (ii) 47 33
b B~ &) HeM%

Turmar Limited Rental expense (ii) 65 65
EHARAA HeM%

Ken Ball Limited Rental expense (ii) 54 -
HeM%

Raymond Anthony NUGENT Rental expense (ii) 3 -
HeM%

Digitech Holdings Limited Consultancy fee (iii) 8 8
B &R

Premier Consultants Limited Consultancy fee (iii) 58 15
B &R

Tomax Trading Company Limited  Consultancy fee (iii) 13 19
B &R
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21. Related party transactions (continued)

(a) During the six months ended 31 October 2005, the

Group had the following related party transactions:

(continued)

Subsidiaries of Roly International are fellow subsidiaries of the
Company.

Turmar Limited is a company 100% owned by Mr. WANG Lu Yen,

a director of the Company, and his spouse.

Ken Ball Limited is a company 100% owned by Mr. Peter Loris
SOLOMON, a director of Tamarind International Limited, which is

a wholly owned subsidiary of the Company.

Mr. Raymond Anthony NUGENT is the director and substantial
shareholder of Dowry Peacock, which is a 60% owned subsidiary
of the Company.

Digitech Holdings Limited is a company 80% owned by Mr. Barry
Richard PETTITT, a director of ISO International (Holdings)
Limited (“ISO International”), which is a wholly owned subsidiary

of the Company.

Premier Consultants Limited is a company 100% owned by Mr.
Barry Richard PETTITT.

Tomax Trading Company Limited is a company beneficially
owned by Ms. LEUNG Yee Wan, Yvonne, a director of ISO
International.

Notes:
(i)  Sales are based on cost plus a percentage of profit mark-up.

(ii) Rental expenses are determined based on market rate and floor
area.

(iii) Consultancy fees are charged in accordance with the terms of
agreements made between the parties.

Q1. BEBEALRF (#)

(@) UTABZE-8TRE+A=+

—HLERNBAXKEEETZHER
BALXRE : (#)

EERBEBRZMBRRRARAZRAR
(=N

BEARARA—HHEXRBELE (KR
NRAER) LHERB2ERBZRT -

Ken Ball Limited & — & &3 Peter Loris
SOLOMONSE &£ (R AR 2 &M E A A
Tamarind International Limited 2 % %)
2EMBLRA -

Raymond Anthony NUGENT4 4 A&
Dowry Peacock (A% A &) # & H 60%##
HZAB)ZEERFTERE -

Digitech Holdings Limited /& — & &
Barry Richard PETTITT % 4 (& 2 )
2 EHE 2K B2 7 IS0 International
(Holdings) Limited ([1SO Internationall )
CEE)EBO%ERZ AT °

Premier Consultants Limited & — & &
Barry Richard PETTITT 4t 4 # & 100%
L R AN I

Tomax Trading Company Limited& —
fi B 2% Z /8 (I1SO International Z
ER)ERBEAZLAA

Wt &t

(i) HERKEINEERMNBEDLEE -
(ii) %E%%ﬁi%ﬁﬁ@%ﬁ@&@ﬁﬁ%%

E °

(i) AR EMIDIRE J7 53 2 1 & 16 R
Y B ©
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21. Related party transactions (continued)

(b) Key management compensation

Q1. BEBEALRF (#)

b) TEEEEME

For the six months
ended 31 October
BZEZ+A=+—HLX<MEA

2005 2004
—EERHF —EENF
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Us$’000 US$'000
FET FZET
Salaries and other short-term employee benefits Fre kEMEH
(=R 1,109 920
Post-employment benefits EERKEF 30 29
Share-based payments f& 15 72 = 2 3, B 63 -
1,202 949

(c) Share options granted by Roly International, the

ultimate holding company

Under the Roly (1999) Share Option Scheme (“Roly’s Scheme”)

adopted by Roly International, options were granted to employees

of the Group (including directors of the Company) for a term of

four to seven years to purchase ordinary shares of Roly

International at prices fixed according to the Roly’s Scheme. The

options are exercisable from the first or second anniversary of

the date of grant of the relevant options.
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REZHBERRAZZE (AN
F)BERERE ([2EE]) A%
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21. Related party transactions (continued)

(c) Share options granted by Roly International, the
ultimate holding company (continued)
Movements of the number of share options granted by Roly
International to employees of the Group (including directors of
the Company) under the share option scheme operated by Roly
International were as follows:

Q1. BEBEALRF (#)

(c)

REERAADZHEIREHZE
IR (&)

REZBERETZBRESS - 2
BERETAKEEE (BEARQ A
ER)NEREBBEEBERNAT

For the six months
ended 31 October
BZ+A=+—HBILA<MEA

2005 2004

—EE2EF —ZEETNF

(Unaudited) (Unaudited)

(R EX) (REEEZ)

'000 ‘000

F R F iz

At beginning of the period R E#] 9,100 9,300
Granted gt = 1,600
Exercised 71% - (300)
Lapsed KK - -
At end of the period AR 9,100 10,600

The exercise price for exercising the options during the six
months ended 31 October 2004 is US$0.1 per share.

(d) Balances with related parties
The loan to a related company was unsecured, bore interest at
1% over the United Kingdom borrowing rate and was repayable
within one year.

The amounts due from related companies and the amount due
to an immediate holding company were unsecured, non-interest
bearing and were repayable within one year.

(d)

RBE-_ZFETOF+A=+—HILER
EAMEBTERREZTEEREK
B 0.1ETT -

BREBEALTZER

BT —HBRERRZERVELR -
MESREERMEMI%  BER
—FREE -

ke
-HE+

RN ERR 2 RANREN —HER
hHﬁATZ BT EER S T AR
AR —FREE

?

N
7
A|E

N
/
/.
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22. Commitments

(a) Operating lease commitments
The Group leases various office premises, staff quarters, furniture
and equipment under non-cancellable operating lease agreements.
The leases have varying terms, escalation clauses and renewal
rights.

The future aggregate minimum lease payments under non-

cancellable operating leases are as follows:

22. & iE
() BREBERIE

AEBRENAIMBELEERZEM
HEZEBRAZEEMN BIES K
Mt Z2SHEZHEY  ARHE
EZHERREHNENSTETR -

BRETAHHEEEHE 2 RKKEM
EREGLBWT ¢

At 31 October At 30 April

2005 2005

R-ZZEZ2RF RZZEZTRF

+A=+—H mA=+H

(Unaudited) (Audited)

(R EX) (T %)

Us$’000 Us$’000

FET FZET

Within one year —F R 1,826 1,213
In the second to fifth year inclusive FZEEFRFRA

(BREEEMEF) 2,095 1,475

Over five years AFMNE 536 341

4,457 3,029
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22. Commitments (continued) 22. & (&)

(b) Capital commitments (b) EARFEE
The Group had the following capital commitments at the balance REBREEB ZEAREAREDT ¢
sheet date:
At 31 October At 30 April
2005 2005
R-—BZHHF W_ZEZTRF
+A=+—H mA=+H
(Unaudited) (Audited)
(R & & &%) (T Z)
Us$’000 Us$'000
SEE2om FZET
Commitments for the acquisition of BEWE  BER
property, plant and equipment Rz A E
— contracted for but not provided in —BEHHNERE
the financial statements BY 7% S A B 293 484
— authorised but not contracted for —ERAEEBRETLN 65 109
358 593
23. Business combinations 23. X% & Bt
On 16 August 2005, a wholly owned subsidiary of the Company RZZEZERFNATARHE ARRIZE
entered into an agreement to acquire 60% interest in Dowry Peacock Bt EAFEI & - B A Dowry Peacock
Group Limited, a company incorporated in the United Kingdom. The Group Limited (— IR R BEFM AL 2 A
acquisition was completed on 19 October 2005. This transaction has A)60%HEED - ZWBER_ZEERF T
been accounted for using the purchase method of accounting. The ATHhBEK ZEXZERAUNESS
acquired business contributed revenues of approximately EIER - B _TEERFTATABEZS
US$8,364,000 and net profit after tax of approximately US$115,000 T RF+A=-T+—HEHHE AIEAZ
to the Group for the period from 19 October 2005 to 31 October 75 A RE B R #48,364,0003% 7T 2 WA
2005. If the acquisition had occurred on 1 May 2005, the Group’s K #1115,000 7T 2 Br Bl 18 m ) o & Uk B
revenue for the six months ended 31 October 2005 would have been RZZETRFRA B4 BIXE
approximately US$174,908,000 and profit for the period would have Hz—_Z2EZRF+A=+—HIEAHEA
been approximately US$11,256,000. Z WA %) 7 174,908,0005 7T K2 B3 A )i )

#% 49 7% 11,256,000% 7T °

Dowry Peacock Group Limited and its subsidiaries are principally Dowry Peacock Group Limited &z H fff & 2
engaged in the design and procurement of entertainment and ATENERAEABRERBES T
customer electronics products, supplying supermarkets and mass Em AMREAEZEBETEARERETE
merchandise retailers in the United Kingdom. EmHeE -
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23. Business combinations (continued) 23. XK a6t (#)
Details of net assets acquired, fair value of purchase consideration FTBABEEFEZFE WEREZA
and the net cash outflow in respect of the acquisition are as follows: FTEELAGUEBELEZRS AL T8
HIWT
(Unaudited)
(R EZR)
Us$'000
FZETT
Fair value of net assets acquired (shown as below) WBEEEFEZAFEE
(M T~XFT2%) 77,257
Less: Minority interest B LB EE S (30,903)
46,354
Fair value of purchase consideration: WEREZAFEAE :
Consideration shares KRE R D
— issued on 19 October 2005 -R-_EFERF+ A+ ANA
(Note 18(ii)) 1T (B 2t 1800) 2,821
— to be issued — & F T 3,447
Cash consideration HeRE 35,506
Direct costs relating to the acquisition B EE R 2 B KA 1,152
42 926
Excess of interest in fair value of acquired REAKWNBLAREEFELATF
subsidiaries’ net assets over cost EEMNEZBEORKANZHE 3,428
An analysis of the net cash outflow in respect of the acquisition is as RWBRMEEZRESRE FE 2N I
follows: ™
(Unaudited)
(R & FE %)
US$’000
FEx
Fair value of purchase consideration WEREBEZAFEEE 42,926
Less: Consideration shares issued W BEBRITCRERDG (2,821)
Outstanding purchase consideration payable WMARZH 2 EMKERE (21,915)
Cash and cash equivalents acquired KEReRREFBEIEE (16,810)
1,380
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23. Business combinations (continued)
Details of assets and liabilities acquired are as follows:

23. XK A0t (&)

FTRBEERBBZAEBHINGT

Acquiree’s

Fair value carrying amount

WL Z

AFEE R & %

(Unaudited) (Unaudited)

(REEZ) (REEZ)

US$’000 US$’000

FET FET

Property, plant and equipment W BE R&HE 280 280
Patents and trademarks 2 EEE 65,179 1,564
Inventories ey 4,244 4244
Trade receivables EUWE ZER 23,304 23,304

Prepayments, deposits and other BRRIE - B2 REM

receivables JE U 5 IB 235 235
Loan to a related company KT EHEEBERARZER 1,432 1,432
Amounts due from related companies JEU B E N A 2 FRIB 306 306
Tax recoverable CIRLQER e 591 591
Bank balances and cash RIOTEFRER S 16,810 16,810
Trade payables BITE SERHK (29,134) (29,134)
Accruals and other payables FEET B R & E fb &~ 3R (5,983) (5,983)
Deferred tax liabilities BELEHIEAEER (7) (7)
77,257 13,642
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