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CONDENSED CONSOLIDATED INCOME STATEMENT & BA 4R & Wi 22 &
For the six months ended 30 September 2005

(unaudited)

Turnover
Cost of sales

Gross profit/(loss)
Administrative expenses
Allowances for bad and
doubtful debts
Amortisation of goodwill
Loss on disposal of subsidiaries
Impairment loss on
fixed assets
Other operating income

Operating loss
Finance costs

Share of results of associates

Loss before taxation
Taxation

Net loss for the period

Attributable to:
Shareholders of the Company
Minority interests

Loss per share — basic and diluted

(RBER)

Note
it &%

EE® 3
HERK

E8EN/ (BR)
TR X
FERER

HEEH
HEMBRARZER
BEEELZ

HEBR

LR F L ON

REBR 4
WA

DB ERRRE

B i A& 18
HIE 5

THRBRFE
Bl

RRAIRR
DERRES

BRER —EAREE o

HE_TZERFNA=1THIENEA

Six months ended
30 September
BEAA=THLAEA

2005 2004
—ZEn% —TTNE
HK$’000 HK$000
BETT BETFIT
17,203 45,553
(17,050) (46,614)
153 (1,061)
(13,295) (30,883)
(5,424) (2,289)
— (2,574)
— (4,412)
— (2,814)

1,437 341
(17,129) (43,692)
(20) (68)

— 104
(17,149) (43,656)
(17,149) (43,656)
(17,149) (44,710)
— 1,054
(17,149) (43,656)
(restated)

E27)

HK Cents HK Cents
BEA BEA
(3.69) (1531)
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CONDENSED CONSOLIDATED BALANCE SHEET

At 30 September 2005

NON-CURRENT ASSETS
Fixed assets
Goodwill
Investments in securities

CURRENT ASSETS
Self-produced programmes
Inventories
Investments in securities
Trade and other receivables
Cash and bank balances

CURRENT LIABILITIES
Trade and other payables
Amounts due to related

companies
Borrowings
Obligations under

finance leases

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Obligations under finance leases

CAPITAL AND RESERVES
Share capital
Reserves

BRGREEERER

R-ZEFRFENA=TH

FRBEE
Bl & E
BE
BHERE

RBAE
B 5 REMENRR
& 117 A & 1 A K08

B8
RMEREAE

RBREFE
BREARDE R
FRBAE

£
BAEERR

BRAR:
[N
[ 8

Note
i3

9

10

11(a)
12

30 September 31 March
2005 2005
“EERE —EThE
AA=tH| ZA=+—H
(unaudited) (audited)
(REER) (BER)
HK$’000 HK$000
BEFT BETFT
25,030 28,902
32,371 32,371

3 3

57,404 61,276
18,612 25,404
8,578 —

43 115

65,795 55,828
7,685 10,965
100,713 92,312
77,331 62,057
7,317 —

— 935

235 235
84,883 63,227
15,830 29,085
73,234 90,361

— 390

623 741

623 1,131

72,611 89,230
4,651 232,240
67,960 (143,010)
72,611 89,230




CONDENSED CONSOLIDATED STATEMENT G EZEDX
OF CHANGES IN EQUITY
For the six months ended 30 September 2005 ~ #Z_—ZFZFaFNHA="+HI1 1A

(unaudited) (RIEFE )

Ordinary ~ Share Contributed  Capital  Other Accumulated ~Translation

Share Capital premium  Surplus  reserve reserve  Llosses reserve  Total
BERA ROEE BARR EXRE ARG ZMER ENRE A5
HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000
BETT BETn B¥Tn AT ENTrn B¥fn A¥%Tn AETr

At 1 April 2005 RZEZRE
A-H 232,240 89,240 174,867 3,490

(410,683) 76 89,230

Issuance of shares RELAT#
under the conversion ~ REHZTR A

LR LOLYLLRINTERIM REPORT 2005/06

of convertible bonds 325 05 - - - - - 390
Capital reorganisation  RAZ#H (227,914)  (89,305)  (90,069) = — 407,288 = =
Net loss for the period A E R - - - - — (17,149 — (17,149
Currency translation ~ SHHEEZE

difference - — — — — - 140 140
At 30 September 2005 H-FZEE a

hAZTH 4,651 — 84798 3,490 —  (20,544) 216 72,611
At 1 April 2004 RZZEMEMA—H 138,542 1,776 174,867 3,490 40,000 (233,645) (168) 124,862
Issuance of share BRE-BRS
for the acquisition of &7 (3
investment 14,000 22,400 - - - — — 36,400

Issuance of shares under RERER7E

placing and subscription % % &7 )

arrangement 10,300 1,552 - - - — — 11,852
Net loss for the period AR EEFE - - - - — (470 — (#4710

At 30 September 2004 R-ZTME
NA=1H 162,842 25728 174,867 3,490 40,000 (278,355) (168) 128,404




CONDENSED CONSOLIDATED CASH FLOW STATEMENT G AERERB X
For the six months ended 30 September 2005 ~ EHZ_ZFZETAFNHA="+HI~1EA

(unaudited) (RiE&ER)
Six months ended
30 September
BEAA=+TRHILAEA
2005 2004
—EREF | —TT@EF
HK$’000 HK$’000
EBETFTT BETFT
Net cash outflow from REEB 2B
operating activities ik (5,351) (28,138)
= Net cash inflow/(outflow) REEFH2HE
e from investing activities mA /G t) F 5 3,144 (24,073)
3 Net cash (outflow)/inflow BMEZBRE (L),
from financing A E (933) 47,648
®
: Net decrease in cash and RekERRE
# cash equivalents BB 2R FE (3,140) (4,563)
Effect of foreign exchange ExEH s T8
n rate changes (140) —
Cash and cash equivalents ROAR—BZzHRe
at 1 April ;EREEERB 10,965 12,730
Cash and cash equivalents RAA=+HZR2
at 30 September RERBEEEE 7,685 8,167




NOTES TO THE CONDENSED FINANCIAL REPORT 5 A8 Bt %5 3R 45 fft 5%
For the six months ended 30 September

1o

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This interim financial statements (the
“Statements”) have been prepared in accordance
with applicable Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally
accepted in Hong Kong and applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the Main Board of The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim Financial
Reporting, issued by the HKICPA. The Statements
are unaudited, but have been reviewed by the
Company’s Audit Committee and was approved
by the Directors for issuance on 21 December
2005.

The Statements have been prepared under the
historical convention and in accordance with the
same accounting policies adopted in the audited
financial statements of the Company for the year
ended 31 March 2005 (the “2005 Financial
Report”), except that the Group has changed
certain of its accounting policies following the
adoption of the new/revised Hong Kong Financial
Reporting Standards (“HKFRS”) and HKAS (herein
collectively referred to as “HKFRSs”), which
became effective for accounting periods
beginning on or after 1 January 2005 and are
expected to be reflected in the annual financial
report of the Company for the year ending 31
March 2006 (the “2006 Financial Report”).
Details of major changes in accounting policies
are set out in note 2.

Certain comparative figures have been
reclassified or restated to conform to the current
period’s presentation and to present the effect
of the Company’s share consolidation and capital
reorganization (as disclosed in the Company’s
circular dated 22 August 2005 and as below-
mentioned) for comparison purpose.

HENA=THILNEAA

1o

RREEREHHE

AR BBBHRE (ARG DREEEGHMA
e ([ZEEEAE]) MREMZEREEMBER
HEA ([BERBEREER])  BEAREHR
AREREBAZIMAERARERESR LHARA
ZERBRGEX (BEEREESHMAE MR
iz BRGER (BB ER]) F3458 H
BBRE) AR - AMEREER - EESARE
RABEGEREEHNURLEEN_ZTAF+=
A-+—H#tERE-

AREDRBELRANEHRE  TREARAREHE
—EERF-A=+ A UFEZEERB KR
E(ZTTRFHB®/RE]) FIRM 2 HRS K
RMER (BAREEREATEEET 2 BB
WBEREER (BB HREEL]) REBSH
R (GRBIBBHBRELER]  ZEENR =
TS RFE—A—HRZRHARZ ST HRER -
THERMRAEBEHEZE ST F=-A=1+—H
LtERZEENERE (ST EHBR
L) BEREETFEHEREN) - ZELHER
ZEBF BRI E2

ETUBRBFTREN S EREY - NERHHZ
EINFR - C2INEARRZ2BRHE G REE
EHBUARRRZTERAENA=F+=ZBT
BZBAMEEERTXALE) 2VE
&gz A -
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EFFECT OF CHANGE IN ACCOUNTING
POLICIES

The HKICPA has issued a number of new and
revised HKFRSs which are effective for
accounting periods beginning on or after 1
January 2005. The Board has determined the
accounting policies to be adopted in the
preparation of the Group’s 2006 Financial Report
on the basis of HKFRSs. In the current period,
the application by the Group, for the first time,
of the new HKFRSs has resulted in a change in
the presentation of the income statement,
balance sheet and the statement of changes in
equity. In particular, the presentation of minority
interests has been changed. The changes in
presentation have been applied retrospectively.

The following sets out further information on
the major changes in the accounting policies for
the accounting period commencing on 1 April
2005 which have been reflected in this unaudited
interim financial statements.

(@) Presentation of financial report

In prior years, minority interests at balance
sheet date were presented separately in the
consolidated balance sheet. With the
adoption of HKAS 1 “Presentation of
Financial Report” and HKAS 27
“Consolidated and Separate Financial
Report”, minority interests at the balance
sheet date are presented within the Group’s
equity, separately from the capital and
reserved attributable to the equity holders
of the Company.

ENBREBIEE

EREGHMASERMSENTREBITZES
PBBREEL  ZELXIR_TZRF—HA—H
F kA e BRAER - EXEERTE K
SARE_ZRRNERBRER TRAZGEK
RIORBEUBRELBEE - REERAH
HMERERMETEMHREENEHRER &
EABRIERBIRZIZNTAEMED - L
HELBRRER 2 2FAAERMED - 25175
AZBEHDEENER -

TXHAR-STREMA—BRR B
PEERHBERDIE—SER  KEEDE
REBRAREEEDBHBRE -

@ MBEHREZZ2HAA

RBEFE  REHER 2P BRRESNE
REERBERANHES - RRREBE G
RAUAF VR M BERE 2T REESG
FHRAISE 27 (SR R B M BRE] &
REERZDBERESZINAEEZ MK
AR W ERAD A A ARG K
HOHZ% -
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EFFECT OF CHANGE IN ACCOUNTING 2.

POLICIES (Continued)

(b)

(c)

Share-based payments

In the current period, the Group has applied
HKFRS 2 “Share based payments” which
requires an expense to be recognised where
the Group acquires goods or procures
services in exchange for shares or rights
over shares (“equity-settled transaction”), or
in exchange for other assets equivalent to
value to a given number of shares or rights
over shares (“cash-settled transactions”).
The principal impact of HKFRS 2 on the
Group is in relation to the expensing of
the fair value of Directors’ and employees’
share options of the Company determined
at the date of grant of the share options
over the vesting period. Prior to the
application of HKFRS 2, the Group did not
recognise the financial effect of these share
options until they were exercised. The
Group has not applied HKFRS 2 to share
options that were granted after 7 November
2002 and had vested before 1 January 2005
in accordance with the relevant transitional
provisions. Comparative figures have not
been restated accordingly.

Amortization of positive goodwill

On the adoption of HKFRS 3 “Business
Combinations”, the Group has ceased
amortization of positive goodwill from 1
April 2005 and eliminated the accumulated
amortization as at 31 March 2005 with a
corresponding decrease in the cost of
positive goodwill.

Under HKFRS 3, positive goodwill is
subject to impairment testing at least
annually. In prior years, positive goodwill
was amortized to the consolidated income
statement on a straight-line basis over its
estimated useful life of 10 years. The
adoption of HKFRS 3 has decreased the
Group’s loss for the six months ended 30
September 2005 by HK$1.7 million (2004:
HK$Nil) as positive goodwill is no longer
amortized.

ENBRREBIEE (B

(b)

(c)

B A KA

RAHRE  ARECKRAZEMBRELER
F2RIABRMD AR - ZERHRERE
V] LA B 170 3 BB 10 8 ) Ui B 5 o = BRUAS AR 75
(MEREEsX 5] AUAEBERE
EHE 2B DB ENRREEEE ([
SREZZH)E  BERARRX - TEH
%ﬁiEM%MBMﬁEZIE%%E$
AREERES 2 BRERBRERLAH
BEZATFERSBHAXHIAR - BAE
BRI BREENE2RA - AEERZER
k%%ﬁﬁﬁﬁﬂﬁwﬁgﬁhﬁzﬁﬁ
2 - ASERBEAMBERXLEY T2
“ET-ALAZERERRN _FRRF—
A— BRIz ERERRBENHRES
RISE25% - Bl - LBBFAESBF -

BEEEZEH

RERB R BREERFEIREEA G
B AEBEEH_TTAFOA—ARETHE
BEHELE YHRZE-_TERF=RA=
T RAZRFEEERNMRERENRE -

RIEBFBHBEREEREIS  ARAHH
LEBFHEBBFERTRENR - RERE
FE - ABEEENAERXEZE10FF
A{EAEHR R A SR A - AREE
EETBWEN  MRQBR AT KRS LR
EIRERMIAERARE_TTRFAAS
T HIEAER 2 EBEB%1,700,000T (ZF
TE &) o
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SEGMENT INFORMATION

The Group is principally engaged in cultural and
educational media-related businesses (including
multimedia educational publishing, content
production and broadcasting services).

An analysis of the Group’s revenue and results
for the period by business segments and
geographical segments are summarized as
follows respectively:

(@) Business segments

Segment revenue AW E
Segment result DEEE
Finance costs &K A
Loss before taxation BTt AT B 1B
Taxation I

Loss before minority
interests BB

Minority interests SRR R
Net loss for the period AEREBERFE

There are no sales or other transactions
between the intra-group business segments.
Unallocated costs represent principally
corporate expenses.

2EER

AEEIEREXCRABEEREMEL (B8
SHEEHEHR  NRREREERE) -

AEERAHERER D BERMED BB H 2R
mREEDBIBAT

@ ¥R

Six months ended 30 September 2005
BE-ESRFAA=THLEAEAR
Broadcasting Publishing
and Content and multi-media
Production product trading Consolidated

EER R ZH

bR BRI R R 2 A

RAHE REREE oa
HK$/000 HK$/000 HK$7000
BEFT BEFTL BEFTT
13,560 3,643 17,203
(11,501) (5,628) (17,129)
(20)

(17,149)

(17,149)

(17,149)

SEREBIERLBHELEMRS - ROK
RAEREAEXH -
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SEGMENT INFORMATION (Continued)

(a)

Business segments (Continued)

Segment revenue

Segment result
Loss on disposal of
subsidiaries

Finance costs
Share of results of
associates

Loss before taxation
Taxation

Loss before minority
interests

Minority interests

Net loss for the period

Pk

n Bk

HEMBARZ
&5

& KA
NEBERRAEE

=0

BREAIER
HE

5 BIRRAE 25R
50
b BB R

AHREREE

g8

DPEER (F)

@ EBI2E A

Six months ended 30 September 2004

HEZ
Broadcasting
and content

Publishing
and multi-media

ZEMENA=TRHIEREA

production  product trading Consolidated
EER HiR R % K

AR R BEMRE e

HK$'000 HK$’000 HK$'000

EETT EETT BETT

31,540 14,013 45,553

(36,831) (2,449) (39,280)

(4,412) — (4,412)

(41,243) (2,449) (43,692)

(68)

104

(43,656)

(43,656)

(1,054)

(44,710)
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SEGMENT INFORMATION (Continued) 3

(b) Geographical segments

By geographical segment:
Hong Kong
Mainland China (“PRC")
Taiwan

LOSS FROM OPERATIONS

Loss from operations has been
arrived at after charging/
(crediting):

Depreciation and amortisation
of fixed assets:
— owned assets
— assets held under
finance leases

Operating lease rentals
in respect of rented premises

Staff costs, including directors’
remuneration

Allowances for bad and
doubtful debts

(Gain)/Loss on disposal of
fixed assets

Unrealised loss on investments
in securities

Interest income

Amortisation of goodwill

Loss on disposal of subsidiaries

Impairment loss on fixed assets

PEEN (B)
b)) HEFE

iR E 5
BB
B A ([RE])
=)
4. REFR

WEFREME,(GHA) -

BEEEZFTEREH

— BEEE
—@%ﬂﬁﬂ%%ﬁ

BE

HRNEZKEREER
BEXA  BREEH:
RIBER B
HEETEEZ

(Wez) /518
BRRECARERER
LSS ON
[BhE 3
HEMBRAZER
EEEEZHERE

Turnover
BXHE
Six months ended
30 September

BEAA=THLEAREA
2005 2004
—E2Z2RE 3 Jusged
HK$’000 HK$'000
BEFT BT
1,445 48
15,758 14,928
— 30,577
17,203 45,553
Six months ended
30 September
BEAA=TRHLEAREA
2005 2004
—E2Z2RE 3 Jusged
HK$’000 HK$'000
BEFT BT
3,296 2,563
106 14
3,402 2,577
843 1,563
5,178 11,143
5,424 2,289
(1,314) 1,556
43 389
(21) (11)
— 2,574
— 4,412
— 2,814




TAXATION

No provision for Hong Kong Profits Tax has been
made in the financial statements as the Group
did not have any assessable profit in Hong Kong
for the period (2004: Nil).

No provision for overseas income tax have been
provided for in the financial statements as the
Group has no estimated assessable profits for
the period (2004: Nil).

No provision for deferred tax has been made in
the financial statements as the crystallization of
the net deferred tax asset in the foreseeable
future is uncertain.

LOSS PER SHARE

The calculation of the basic loss per share is
based on the Group’s net loss for the period of
approximately HK$17,149,000 (2004: loss of
HK$44,710,000) and the weighted average
number of 464,993,786 shares in issue during
the period (2004: 292,004,112 shares as restated
retrospectively to reflect the Group’s share
consolidation during the period).

The computation of diluted loss per share does
not assume the exercise of the Company’s
potential ordinary shares since their exercise
would result in a reduction in loss per share.

B

ERNMBERERBENEHARB(C2TOF
&) -

RRAREA AR EGFTORRTEN - il
WERMBEREREGIAEHER (CFTFTD
FE) -

RREEEHRREEFRAETRBRENERL
THETE - B AR B EA B 5 S SRR
B

BRER

FREXEBEIEEASBAARERFEOS
#17,149,0007 (ZZZ W4 : %% 44,710,000
TER)RAHEERTRMG ME TG H
464,993,7860% (ZZ T M4 : 292,004,128 -
BRI S B W E S DA R A& B R AR 2 iR
MEBEE)TE -

ARTTREARAZEEERREERERERR
P BRAEEREEERN Y ERRARFZ
BEEBRETE -
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FIXED ASSETS

Owned Assets:

Opening net book amount
Additions

Disposals

Depreciation

Currency translation difference

Closing net book amount

TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit
period of 30 to 180 days to its trade customers.
The following is an age analysis of trade debtors

7. BEEE

HEAE
HYEEFE
E
2
78
FE o 40 2

HRREFE

Six months ended

30 September 2005
BEhAA=tRHLEAEAR
HK$000

BT

28,902
1,286
(1,816)
(3,402)

60

25,030

8. EHZRHEMEWRM

and breakdown of other receivables at the

balance sheet date:

Current

1 - 60 days overdue
61 - 90 days overdue
Over 90 days overdue

Trade debtors

Amount due from a related
company (Note)

Deposits, prepayments and
other receivables

B 58

#HE1ZE60H
#E61Z=90H
#HI90HE A £

5 U R

B —HEEERA
A (Kfat)

BE  BNFER
H i B4 R X

AEE-—RETEEFRPZEERTHNT
StE-BATETE - UTREERESE
WSR2 Bl A AT Rt AR SR 2 A 4T

30 September 31 March
2005 2005
—22IF —TThREF
AA=+H | =R=+—H
HK$’000 HK$'000
BT T BT T
4,084 2,549

50 —

813 —

4,947 2,549
36,400 36,400
24,448 16,879
65,795 55,828




TRADE AND OTHER RECEIVABLES (Continued)
Note:

This represented amount due by Sun Media
Investment Limited 5 % %88 E HR 2 A (“Sun
Media”), a company controlled by Ms. Yang Lan
and Mr. Wu Zheng, Bruno (both were Directors).
Such balance was secured by the equity interest
in China Sports Media Limited (“China Sports”)
(as mentioned below) as pledged security,
bearing interest at 6.75% per annum and are
repayable on 19 December 2005.

As disclosed in the Company’s announcements
dated 23 December 2004 and 25 August 2005
together with a circular of the Company dated
14 January 2005, the Company has entered into
a conditional sale and purchase agreement (the
“S&P Agreement”) with Sun Media (as purchaser)
on 22 December 2004 for the disposal (the “CS
Disposal”) of the entire interests in China Sports
at a consideration (the “Consideration”) of
HK$46,200,000 which should have been settled
by Sun Media not later than 19 August 2005
(the “Settlement Date”), being the first Business
day after 180 days of the completion of the CS
Under the S&P Agreement, the
Settlement Date could be extended by mutual

Disposal.

agreement made by both parties to the Disposal
Agreement in writing.

On 24 August 2005, the Company has entered
into a supplemental

“Supplemental Agreement”) to the S&P

agreement (the

Agreement with Sun Media pursuant to which
both the Company and Sun Media agreed to
extend the Settlement Date for four months from
19 August 2005 to 19 December 2005 (the
“Extension”) and to impose interest thereon for
the Extension at an annual rate of 6.75%.

8.

EEREMERERR (2)
it

ILIERB L EERE AR AR ([BRER]) &R
ZHE RAREBELERREEE (WA
BRARBESE) EH o &4 #R A China Sports
Media Limited ([ B 88 5 |) 2 B AN #8 25 A7 484
(BRI T 3CATAL) - BEF K 6.75%z1 B - LAR
“ZERAF+-A+NABEE-

BOARAR—FTENF+=A=+=AK=%
TRENA-ZTRAHEZ AHEBERARARTRZ
TTRF—A+TMANEZBEAES  ADQFA]
HBBKIEE(EAERR-_STNF+ A=+
—HpHERHEE 2 2 Rs ((THEEHE
EEDIVERGEERRE ([EERE]) - RE
#75%46,200,0007T ([KE]) » ML EERSE
ER-ZTTAFNATAA ([REBEH] - Bk
HEEHESETKEI180R 2 EELER) I fF
ZRE - REEEDZ  HEBAZTOELH
NEAFALRECERRKAS -

REZTZRFNAZTHA AR HEEG N EE
FVEERZE MR B Uﬁﬁ%%ﬁ Fﬁ*
ARARGHEERERRKARAE—_STAF
NATHhBERNBERZE-_ZETRAFE+_A+Ah

H%ELED&V&ELEﬁEﬁ$aE%ﬁ
ALK EBEZFE

LR LOLYLLRINTERIM REPORT 2005/06



9. TRADE AND OTHER PAYABLES 9. ESRHEMEMER

The following is an age analysis of trade creditors ITRES B E S REMNRR Rk DT RE
and breakdown of other payables at the balance REERZ A
sheet date:
30 September 31 March
2005 2005
—Z2ZAREFE ZTTRF
AA=+R | =A=+—H
HK$’000 HK$000
EE T BT T
0 - 60 days 0Z260H — 870
61 -90 days 61£90H — 2,977
Over 90 days 908 M £ 4,213 2,413
" Trade creditors ESREMAER 4,213 6,260
% Other creditors, deposits received HEMmENMER  BlES
and accrued charges RETE R 73,118 55,797
¥
% 77,331 62,057
@
e
10. AMOUNTS DUE TO RELATED COMPANIES 10. ENBEEQATNRE
n Such amount were unsecured, interest-free and FZHRERERR R EREBETERE -

has no fixed term of repayment.

Please also refer to note 14(c) to this financial HBNAFL2BABREME14(c) °
statements for details.



11. SHARE 1. BRH

(@) Share Capital (@ KX
Number of shares Amount
R &8 HE
30 September 31 March |30 September 31 March
2005 2005 2005 2005 8
“BRIF| -TTHF| -BBIF| —FTIF @
AAZ+B|ZA=t-B| AA=tH|ZA=1-H 8
000 ‘000 HK$'000 HK$'000 ‘:
R FlR| BEFT| EETL ]
o
Authorised :— AR ;
Ordinary shares of BIREEE$0.017T ¥
HK$0.01 each ZEER b
At the beginning of the period/year 14,/ £ 4) 66,000,000 | 66,000,000 660,000 660,000
Share Consolidation and Capital B3 & # RIRA e
Reorganization (Note 1) B8 (Bit1) (64,680,000) —|  (646,800) — §
Increase during the period Rz 64,680,000 - 646,800 = ;‘;
:
At the end of the period/year BR/ER 66,000,000 | 66,000,000 660,000 660,000 3
Issued and fully paid:— BRTRAE
Ordinary shares of BIREEE#0.017T E
HKS0.01 each Z BB
At the beginning of the period/year &4,/ 4) 23,223,959 | 13,854,250 232,240 138,542
Share Consolidation and Capital {3 & B R A&
Reorganisation (Note 1) B4 (W) (22,791,304) = (227,914) =
Issuance of shares for the RIKE—REHE
acquisition of a subsidiary/ N/ —BRE
investment £l —| 5,067,000 = 50,670
Issuance of shares for the placing AR & R
and subscription and the RIT® LR
exercise of subscription rights T RERET
conferred thereon 80 —| 2,151,906 = 21,519
Issuance of shares for the REFERIE
capitalisation of loan 113 —| 1,186,160 = 11,862
Issuance of shares for the REBAHR
conversion of convertible BHRTE
bonds and the exercise of AARESAE
subscription rights conferred Tz RBREN
thereon (Note 2) B (Briz2) 32,474 964,644 325 9,647
At the end of the period/year BR/ER 465,129 | 23,223,960 4,651 232,240




11.  SHARE (Continued) 1. B#H (8)

(@) Share Capital (Continued) (@ B*E(#E)

Wit -

Notes:

T
&
P
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o
R
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As disclosed in an announcement of
the Company dated 15 September
2005, the share consolidation (the
“Share Consolidation”) and the capital
reorganisation (the “Capital
Reorganisation”) of the Company have
been duly passed by the shareholders
of the Company in the general
meeting held on 15 September 2005,
and became effective on 16
September 2005 (the “Effective Date”).
Details of which have been disclosed
in the Company’s circular dated 22
August 2005 and are summarized
below:

(@) the Share Consolidation: to
consolidate every 50 issued and
unissued shares of HK$0.01
each in the capital of the
Company into 1 share (the
“Consolidated Share”) of HK$0.5
each.

(b) the Capital Reorganisation
involved the followings:

e the Capital Reduction: to
reduce the nominal value
of each Consolidated Share
in issue as at the Effective
Date from HK$0.5 to
HK$0.01 by cancelling its
paid-up capital to the
extent of HK$0.49 on each
Consolidated Share in issue
as at the Effective Date. As
a result, the issued share
capital of the Company
was reduced from
HK$232,564,325 to
HK$4,651,287;

1.

BOARBR_ZZTAFNA AR
TEZRAGAEE  ARAZBRNE
(TR A 6F)) RIRAEA ([RAE
A EEARABRRR_FZTAFA
ATHARBATZRRAE LERXRE
B YR _FTEAFAATRA (£
BAHDEK - ARARAR-_EZTHF
NAZ+ZBATEZBXREFBF
5 BABAEMT :

(@) KRBEH: BARRRARES50
REREESE0.01TT2EET
RABOROEHBIRERE
BEBB05T2B’RMD ([4 BHE K
nl) e

(b) BRABESRATHER:

o RAHIE G EEFBEAR
B2 BRI A (R £ B 8
SRERTAMHERNE
SHER0.4970) © BRER
BYEREETZAMHE
13 2 T B R 7 5 0.5 7T A
HEBE0.017T « A+ &
RAIEBITBRARBE
232,564,3257C R & B
4,651,2877C



11.  SHARE (Continued) 1. B# (&)

(@) Share Capital (Continued) (@ B*E(#E)

Notes: (Continued) Kiex : (8)

1. (Continued) 1. (%)
(b)  (Continued) (b) (&)
e the Share Subdivision: to s REOKHA BEBEREEE

subdivide each authorised
but unissued Consolidated
Share of HK$0.5 each into
50 shares of HK$0.01
each;

the Share
Cancellation: to cancel the

Premium

entire amount of
HK$89,305,361 standing to
the credit of the share
premium account of the
Company as at the Effective
Date of the
Reduction; and

Capital

the Offset: the total credit
of HK$227,913,038 arising
from the Capital Reduction
was transferred to the
contributed  surplus
account of the Company
and the Directors , upon
such transfer, apply such
amount together with an
additional HK$90,068,965
standing in the contributed
surplus account of the
Company to fully eliminate
against the accumulative
loss of the Company as at
31 March 2005 totalling
HK$407,287,364.

BOSTTZERBRETZ
EHERNDIFAARS RS
R EEE®0.01 T 2B

HHERGEEEE . T
% 7 B A% £ 2 B B AR A 7]
BROEEERPERZZHY
% %% % 89,305,3617C ;
&

#HE: RRANEIREEZ
AR EE516227,913,038
TEREADAZELE
B - MESN LA EE
% BRAZESHERAN
RAIEHBHREAZ BN
& %5 % 90,068,965
EUZHEEELARARZ
ZTRFE=A=+—B2
R B E S X BEK
407,287,3647C °
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11.

SHARE (Continued)

(a)

(b)

Share Capital (Continued)
Notes: (Continued)

2. Such shares were issued to Cosmo
Media Investments Limited (“Cosmo”)
at an issue price of HK$0.012 each
on 9 May 2005 for the outstanding
tranche one bonds of US$50,000
granted to Cosmo pursuant to an
agreement entered into between the
Company and Cosmo on 6 June 2002
(as amended by three supplemental
agreements dated 9 July 2002, 27
August 2002 and 15 September 2004
respectively).

Share Options

Prior to 29 October 2002, the Company
operated a share option scheme whereby
Directors could, at their absolute discretion,
grant options to any employees of the
Group (including directors) to subscribe for
shares of the Company (the “Old Scheme”).
On 29 October 2002, the Old Scheme was
terminated and a new share option scheme
(the “New Scheme”) was adopted, whereby
the Directors may, at their absolute
discretion grant options to any eligible
employees of the Group (including
directors), any suppliers and customers of
the Group to subscribe for shares of the
Company. Thereafter, no further options
can be granted under the Old Scheme. The
options granted under the Old Scheme are
still exercisable in accordance with the
terms of the Old Scheme.

11.

B4 (4)

(a)

(b)

R ()
fitet : (%)

2. ZEBRBHIREALD A ECosmo
Media Investments Limited ([Cosmol)
R-ZE_FXANBILZHE @&
PAIR_ZTZT_F+tANH  _ZTZ
ZFENAZT+EBR=ZZETHFNA
+tREZ=OCERRHEE) R=F
TRHFRANHGRE FCosmoZ F—
#t A 850,000% T 2 KRB B B H 2%
TESRE0.012708 17 T Cosmo °

B IR

RZZZ_F+A-TNAR  FRRRY
—EBREE R EERERERER
AEEEMES (BRES) REBERE - U

RBARARD ([EFE]) - R_FF_
FHA-ZTAR  EFBEERIE - HHEK

a8 ([Far8l)) BERSR - Bt EF
A2ERERASEEINSERER (BF
EX) AEEEAHEFREPRHER
& URBARBERD - Hi& - ARATE
REBEEFEF LA MBARE - ﬁfg?ﬂﬁ
2 BB D R R B A 812 RRAT



11.

SHARE (Continued)

(b)

Share Options (Continued)

For the Old Scheme, the exercise price of
options was the higher of the nominal value
of the shares and 80% of the average
closing prices of the shares on the Stock
Exchange for the five trading days
immediately preceding the date of grant.
The share options are exercisable for a
period of not more than ten years
commencing from the date of grant. For
the New Scheme, the exercise price of the
options will be the highest of the nominal
value of the shares, the closing price of
the shares on the Stock Exchange on the
date of grant and the average closing price
of the shares on the Stock Exchange for the
five trading days immediately preceding the
date of grant. The life of the New Scheme
is effective for ten years from the date of
adoption until 28 October 2012.

As disclosed in the Company’s
announcement dated 6 October 2005, the
Company’s share consolidation (details of
which are summarized in note 10(a)(1)
above) which has become effective on 16
September 2005 had triggered an
adjustment to the number and exercise
price of the outstanding share options.

Effect of such adjustment was further
disclosed in page 40 of this Report.

11.

B4 (&)

(b)

BRE (F)

HREFEME  BREZTREARNEE
BRI EREE AR AER S B AR
Pz FHRTEB0%ME 2R E  AE
AR A SRR AR ERB T FATTR o
BgHEtEmE  BREZTEEARNE
1B~ BRORFH RBERR A2 ] ERR
PREERE RS RAER S BEHRAZ
FHRTE=22&5% - M8 2FHRY
mEMBHEStF EE-F 1A
“+tABL-

BMARAR -—EERF T ARAREZA
AR R-ZEZERFARTRBERZ
ARmBHO A6 (FHEBAN EXHE
10(2)(1) BB RITREBREL R RITHEE
fEHIARERE o
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11.  SHARE (Continued) 1. B#H (8)

(b) Share Options (Continued) (b) HERE (2)
The following table summaries details of TRELARAN-_ZZTAFNA=TAZ
outstanding share options of the Company WARIT R 2 51 o

as at 30 September 2005.

As at 30 September 2005
R-FBEFAA=1+H

Number of
share options
Date of grant Exercisable period Outstanding Exercise price
B A T HARTEBRERE THREE
HK$
BE
g 27.4.2000 27.4.2000 — 26.4.2010 818,000 8.800
% 31.1.2001 31.1.2001 —30.1.2011 1,624,000 7.600
4.1.2002 4.1.2002 — 3.1.2012 658,000 5.450
8.8.2002 8.8.2002 — 7.8.2012 160,000 3.600
; 14.3.2005 1.7.2006 — 31.12.2006 100,000 1.075
: 14.3.2005 1.7.2007 — 31.12.2007 100,000  (Note 1) (Kfat1)
* 14.3.2005 1.7.2008 — 31.12.2008 100,000  (Note 2) (ff7t2)
E Total 48 5t 3,560,000
During the six months ended 30 September REE-ZTTRFAA=THIEAEARA -

2005, no options have been granted, PR - 176 « KB -
exercised, lapsed or cancelled.

Notes: et -
1. The exercise price will be based on 1. TEERRARFARMN-_ZZTLF
the average closing price of the TZAZFHUTEHE -

Company’s shares in December 2005.

2. The exercise price will be based on 2. IREBRAAARONR-_ZZRF
the average closing price of the TZAZFHRTEFE -

Company'’s shares in December 2006.



12. RESERVES 12. R

Share Contributed  Capital Other Accumulated Translation
premium  surplus  reserve reserve losses ~reserve Total
ROEE R4BR HAfE 2bRE ZHEE ENRRE &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT EETr BETn EETn AETn BETn BEr
At 1 April 2004 RZFEREMA-A 1,776 174,867 3,490 40,000 (233,645) (168)  (13,680) g
S
Premium on issuance of share ~ BUE-EREES 3
- w (]
for the acquisition of an R EE N
investment 22,400 = = = = — 22400 B
Premium on issuance of RE-RRERBRTH 2
shares under a placing LS PAA &
and subscription arrangement 1,552 - - - - - 1,552 s
Net loss for the period TERERTE = = = —  (44,710) —  (44,710) E
=
At 30 September 2004 RZZEMFAA=1A 25,728 174,867 3,490 40,000 (278,355) (168) ~ (34,438)
°
Premium on issuance of RUBREEH g
shares for the acquisition of K13 28 B Q
investment 18,335 - - - - — 18335 {g
Premium on issuance of RERERRE Lk &
shares under a placing AARESRTETS £
and subscription, REFHE T2 ARE
conversion of convertible KRG 2 AR
bonds and exercise of the
subscription rights
conferred thereon 7,692 — — — — — 7,692
Premium on issuance of REERARLEGRA
shares under the
capitalisation of loans 37,485 — — —  (40,000) — (2,515)
Reserve released upon AEGATENNE
deconsolidation of RAIFRE 2 G
former subsidiaries - - - - - 244 244
Net loss for the period THREREE - - - — (132328 — (132328)
At 31 March 2005 R-BBEE=A=1-A 89,240 174,867 3,490 —  (410,683) 76 (143,010)
Premium on issuance of REARTERES
shares under the conversion ~ E{TR 1 2 fE
of convertible bonds 05 - - - - - 05
Capital reorganisation (Note) ~ RAZEH () (89,305 (90,069) - — 407,288 — W9
Net loss for the period rHEEERE - - - - (17149 — (17,149
Currency translation difference E%BHZE - - - - - 140 140
At 30 September 2005 W=2EREAA=1R — w78 349 — (054 M6 67,960
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12.

13.

RESERVES (Continued)
Note:

Please refer to note 11(a)1 of this Report for
details of the Company’s Capital Reorganisation.

DISPOSAL OF SUBSIDIARIES

(@) During the six months ended 30 September
2004, the Group disposed 40% interest in
the issued share capital of Satellite
Entertainment Communication Co., Limited
(“SECC”) at a total consideration of
HK$10,000,000. The net assets of SECC at
the date of the said disposal were as
follows:

Net assets disposed of
Minority Interest
Goodwill

Satisfied by:

Cash consideration
Interests in associates
Loss on disposal

12. &% (&)
et
ARAIZBRAERFBFLBARSH
11()1 °
13. HEWBAR
(@ REBEE-ZTTMFAA=tHILEAEAR -
AEBAAREE10,000,0007T H & H R
BERLEERNARAR ([HERE])
BETBRARZ40%ES - FERLERN Ll
ERMZEEFEMT ¢
30 September 2004
—TTMF
AA=+8
HK$’000
BEFT
FtEZEEFE 22,055
DR R ER (8,822)
Bk 9,009
22,242
HUTHF R AT -
RerE 10,000
N AN 7,414
HEZER 4,828
22,242



185

DISPOSAL OF SUBSIDIARIES (Continued)

(b)

During the six months ended 30 September
2004, the Group disposed a wholly-owned
subsidiary of China Sports Television
Productions Limited (“CSTV”) at a total
consideration of approximately
$$2,400,000 (equivalent to approximately
HK$10,999,000). The net assets of CSTV

at date of the said disposal were as follows:

Net assets disposed of

Gain on disposal

Satisfied by :
Cash consideration

13. HEWBAR (&)

b) REBEE=ZTTNFAA=tHIEA~EAR -
REB ABRE LI 2,400,0007T (18
FRAI7%10,999,0007T) i & China Sports
Television Productions Limited ([CSTV])
BTz HE2EMBAF » CSTVRA Ll f
ERHZEEFEMT ¢

15 September 2004
—ETMF
AA+AHHA
HK$’000
BETT
FtEzEEFE 10,583
HE 2 W 416
10,999

HUTFHF 31T -
RefE 10,999
10,999
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14.

RELATED PARTY TRANSACTION AND 14. BEALIRZRBERS
CONNECTED TRANSACTIONS
Six months ended
30 September
BEAA=tHLEAEA
2005 2004
“EThE —TTNE
HK$’000 HK$'000
BYEFT BEFT
Sales to a related company (Note (a)) [M—E#@EDRHE (15 (a) 743 —
Guarantee given by a Director and ~ — & EERBEL M
related company in favor AEERHEZER
of the Group (Note (b)) ([t & (b)) 4,000 —
Advances from related HER B BR (HiE(c)
companies (Note (c)) 7,317 —

(a)

For the six month ended 30 September
2005, the Group has sold computer
peripherals totalling HK$743,000
approximately to a related company
controlled by Mr. Chen Ping (“Mr. Chen”),
an executive Director of the Company.

In the opinion of the Company’s Directors,
the transaction was carried out on normal
commercial terms and in the ordinary
course of business.

Mr. Chen and a related company controlled
by Mr. Chen, have given personal guarantee
and corporate guarantee respectively to the
extent of HK$4,000,000 to secure banking
facilities granted to a wholly-owned
subsidiary of the Company.

At 30 September 2005, no amount of this
facility was utilized by that subsidiary.

For the period ended 30th September 2005,
the Group borrowed advance totalling
HK$7.3 million from related companies
controlled by Mr. Chen. Such advance is
unsecure, interest free and no fixed
repayment term. As at 30 September 2005,
the outstanding balance was HK$7.3
million approximately.

(a)

BE_ZZRFNA=THILAER A&
B —FEERAARNTESR AL ([FRE
D EFI 2 BERRIHEE S £8%743,000
TZENASRER -

ARREERE  RHHE-RBEEGRR
RABXEBRREDET -

BREER —BBREEZEN 2BEATE D
B 1 i & 88 ¥ 4,000,00070 2 A ER R
REER - BMHEAR TARR —H2EMNE
RAIZRITHE ZER °

RZZZRFAA=TH - ZHBARLE
PRZERENA -

BE_ZTZRFNA=THILHE  A£H
REAREERG ZBEAREAALEE
7,300,0007C 2 B © ZEBFRDERA -
GREREEATERY R-_TTRFAAZ
+H - WAEELEHRYAEE7,300,000
=



15.

POST BALANCE SHEET EVENTS

(a)

The Company has entered into an
agreement with Ms. Pan Shuying (the “Ms
Pan”) on 1 December 2005, pursuant to
which Ms Pan agreed to sell and the
Company agreed to purchase the entire
equity
shareholders’s loan to Treasurepoint
Limited (the
“Acquisition”), if any, outstanding as at the

interests in and the entire

(“Treasurepoint”)

completion date of the Acquisition, at a
consideration of HK$4,025,000. The
principal asset of Treasurepoint is a
copyright library with 115 educational
publication titles. The consideration for the
Acquisition is to be satisfied by the issue
and allotment of the 23,676,471 new
Shares (the “Consideration Shares”) to Ms
Pan (or its nominee(s)) at an issued price
of HK$0.17 each. Completion of the
Acquisition is conditional upon, inter alia,
the obtaining of listing approval for the
Consideration Shares from the Stock
Exchange.

The Acquisition constitutes a discloseable
share transaction of the Company under the
Listing Rules.

Details of the Acquisition have been
disclosed in the Company’s announcement
dated 8 December 2005.

53

HHEARSER

(a)

ARREFERRZ L (ERL)RZZE
hFETZA—RBalZiE @ Bt AxLtR
EHEMmMALDARERE B Treasurepoint
Limited ([ Treasurepoint] ) & &f i 75 # 25 &
Treasurepointi B F AT B IR ER 2
EMREER(WA) (TKREFE]) - KE
#7586 4,025,0007T ° TreasurepointZ & Z
BERISAHREER ZIRME - WEZEZ
REFBEBEETESRBEI7THEL
T84T REHE 23,676,471 IRFTR D ([ ERR
RX - WBEEZER AR (KRB
1) BB RPTEGRERD L2 kR
FAMEE o

BELTRA WREEBRAARZET
HERHRS -

WEEHEFEERNARAIR-_TTREL+
“ANBTIEZ M
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15.

16.

17.

POST BALANCE SHEET EVENTS (Continued) 15.
(b) As announced by the Company on 8
December 2005, the Company entered into
a placing agreement with South China
Securities Limited (the “Placing Agent”)
dated 1 December 2005. Pursuant to the
said placing agreement, the Company has
conditionally agreed to place, through the
Placing Agent, a maximum of 67,232,000
placing shares to independent investors at
a placing price of HK$0.15 each. Such
placement of shares was completed on 14
December 2005 and has raised gross and
net proceeds of HK$10.08 million and
HK$9.8 million respectively.
Details of the said transaction have been
disclosed in the Company’s announcement
dated 8 December 2005.
CONTINGENT LIABILITIES 16.
The Group did not have any material contingent
liabilities as at 30 September 2005.
COMMITMENTS U7
At 30 September 2005, the Group had future
aggregate minimum lease payments under non-
cancelable operating leases and financial
commitments as follows :
Operating Lease Commitments HEHEARE
Land and building THRET

Not later than one year RE—F
Later than one year and

not later than five years

BT AR IE

Financial Commitments

Save as disclosed above, the Company had no
significant capital commitment at 30 September
2005.

BE—FERBRF

HEHEARSEE(A)

(b) BOARAAR-ZFTZTRFEF+-_ANBHQ
o AREEEEZFREERDA (RS
REDRZZTRE+-A—BJURER
# o BB LMREHE - NAREA KT
RAEERREREREEETREK0.15T
RBYIREE R EH%67,232,0000 5 & &
7 BERMEECR-_STRAF+=_A+
MATHK  WEEBSMERBRERFES
77 % 10,080,0007T J 7% ¥ 9,800,0007T °

AR S FEERARRR_FERF+
“ANBHBEZAHEE -

FREME

“TTHRENAZTA  AEBIETFHEX
HRAME
iR
RZZZRFAA=TH  FNEERET A HH

ZREHEERMBAE L ARKEBRSAEN
T

30 September 31 March

2005 2005

—2RIF —EERE

AA=t+H | ZA=+—H

HK$’000 HK$'000

BB T BEFT

1,467 1,578

688 1,116

2,155 2,694

858 2,301
BREXMKEEN R_TZTRAFAA=1AH"

AR AL EKE RALE -



BUSINESS REVIEW
Results

During the period under review, the Group
recorded a consolidated turnover of HK$17.2
million, representing a decrease of 62.3% as
compared with HK$45.6 million recorded in the
last corresponding period. The loss for the
period was HK$17.1 million, representing a
decrease of 60.7% as compared with the last
corresponding period. Loss per ordinary share
was reduced from HK$15.31 cents per share
(after adjusting for the effect of the share
consolidation of the Company as further
explained below) to HK$3.69 cents per share.

Business Review
Broadcasting & Content Production

During the period under review, it is the Group’s
operational priority to continue its streamlining
of its sustained loss-making broadcasting and
content production businesses. This transitional
corporate adjustment led to significant setback
in the Group’s turnover during the period.

In corresponding period last year, the Group
held a 60% interest in Jet TV (i.e. Satellite
Entertainment Communication Co., Limited), a
taiwan-based satellite television operator, and
had accordingly consolidated Jet TV’s turnover
(2004: HK$30.6 million) during the entire last
corresponding period. Following the Group's
disposal of 40% interest in Jet TV in September
2004, the Group ceased to account for its 20%
investment in Jet TV on a consolidation basis.

EXJe)
ES

REBESHE AEERERGEEEEE
17,200,0007T * & & F R #17E #45,600,00070
162.3% o AHfE 2 BB AE17,100,0007T -
REFERBRD60.7% - B EBIERHEM
B3IV (BT XAFRARDR ZBROEHZ
YEELHEARR)RESRBEE®E3.69
il -

EXJe)
EERABRLE
REESE  AEEZEREERRAMEEER

HEBEBRCERRATRERY - IBRMED
XPREYAEENFHH 2 EXERNROE -

REFRH  AREFAet TV(ED : HERE
BRENERAR - —FAREEZEHEEREMH

M) Z60%Ea - MIAEEZ EEBEER Aet
TVREFRP2HEEE (CTTHF B8
30,600,0007T) c EEASER-_TTMWENA
BERN et TVZEFR40%ER HEE  REFR
B et TV 20%B W BB A G A H R et
TVZ#4E -
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FEBNX (@) BRAF

BUNSINCSS REVIEW (Continued)
Business Review (Continued)
Broadcasting & Content Production (Continued)

With the implementation of the said
restructuring, the divisional loss has been
notably decreased from HK$41.2 million of last
corresponding period to HK$11.5 million.
Management will continue to implement
stringent cost control measures in this division
to minimize the divisional loss.

Following China’s accession to the World Trade
Organization (“WTQ”), foreign investors are
gradually being allowed to participate and invest
in China’s arena of media and television
production sectors. Television broadcasting and
content production in China are becoming
increasingly competitive. Due to the said
intensifying market competition in this segment,
the Directors believe the profit margin of the
Group'’s content production business is expected
to be continue to be squeezed.

Publishing & Multi-media Product Trading

The publishing division reported a turnover of
HK$3.6 million (2004: HK$14.0 million) during
the six month ended 30 September 2005. This
operation mainly engaged in the publishing,
distribution and trading of multi-media
educational publications and multi-media
storage media in China.

XBOE (E)

XBOE (E)
EERABRE (F)
ENENLAER  HHZEEAEFRBEE

41,200,0007T 2B E B P 2 E11,500,0007T © &
BEBEBENADBETEIER A ZER + R
DD ZEE -

BERBEMAEARZESEL(THE]) & - HE

REEEZRSREDARRETERERERY
R - Ut PREZERBEERABRIE
Zﬁ%ﬁ%%ﬂ°$ﬂtk$”@2m 5T B
B MERRE  RATEEERTRER
BERENERESE -

HiEREEZRBER

RBEE-ZTRFAA=ZTHLEANER mm
RS L EEAB 3,600,000 (ZZZ WA ¢

¢m4mommw %Eiﬁzxﬁﬁﬁ¢lm
i PHEREESHEBEASEMEZEEHTE

-



BUNSINCSS REVIEW (Continued)
Business Review (Continued)

Publishing & Multi-media Product Trading
(Continued)

In view of its existing scanty publication title
library, the publishing business of the Group
continued to face intensive competition and saw
its margin thinning during the period under
review. To enrich the Group’s publication
library, the Group in December 2005 proposed
to acquire the entire interest in Treasurepoint
Limited (“Treasurepoint”) at a consideration of
approximately HK$4 million. The principal asset
of Treasurepoint is its copyright library of
educational publication. Further information of
Treaurepoint is explained in Company’s
announcement dated 8 December 2005.

Prospects

To broaden its earning base in view of the
intensified market competition in both the
broadcasting and content production and
publishing businesses, the Directors believe that
the Group should diversify its operation into
industry of higher business potential and yield.
The Group will closely monitor its existing
operation whilst cautiously exploring strategic
acquisition. Further, to sustain the Group's long-
term corporate development, the Group may
introduce strategic investors to further strengthen
its capital base.

Dividend
The Directors did not recommend the payment

of a dividend for the period ended 30 September
2005 (2004: Nil).

XBOE(E)
XBOE(E)

HIEREEZRBEER (&)

ERFEEREZTMER AR - EHRERH
BEEAES - MARBESREZFETR K
o RENAEEZTMER  FAEER_ZZ
AF+ = B @& U Treasurepoint Limited
([Treasurepoint]) 2 2 #i# % - REN R BE
4,000,0007C ° TreasurepointZ X B&AEAHR
A LHRE B 2R © TreasurepointZ i — &
HERRBR-_ZZRF+_ANBTEZ M
N -

IS

ENERRATREARHRES 2 TIHHEF M
Bl RERAKEZANER EFHE 1%
BEREEEXB ST  EEXBEHIRUERS
2% - AEERBYEEEREER  URE
PRI - iHh RBEBAKEZRRA
ABR  AEEARIIARBEREENE—F
BEHEEEM -

(o)

EETREERNEBE_ZZAFNA=THILH
AeBRE(ZFTTMEF : &) -
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SHARE CONSOLIDATION AND CAPITAL
REORGANISATION

As disclosed in pages 16 to 18 of this Report,
the and capital
reorganisation (the “Capital Reorganisation”) of

share consolidation
the Company have been approved by the
shareholders of the Company in the general
meeting on 15 September 2005, and became
effective on 16 September 2005.

Before the Capital Reorganisation, the Company
had a substantial accumulative loss of HK$407
million approximately. With such accumulative
loss, the Directors are of the view that the
Company is unlikely to pay dividends to its
shareholders until such accumulative loss are
eliminated. The Capital Reorganisation allows
the Company to offset such accumulative loss
accordingly.

Further, in light of the relatively low market
value for each board lot of the Company’s shares
before the Capital Reorganisation, the Directors
believe the Capital Reorganisation together with
the corresponding change in board lot size can
reduce both the transaction cost of the
shareholders in securities dealings as well as
the corresponding administrative expenses of the
Company.
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group maintained a liquidity position with
a cash level of HK$7.7 million as at 30
September 2005 (31 March 2005: HK$11.0
million). The Group had net current assets of
HK$15.8 million (31 March 2005: HK$29.1
million). Shareholders’ funds were HK$72.6
million (31 March 2005: HK$89.2 million).

Its current ratio, being the ratio of current assets
to current liabilities, was maintained at level of
1.2 (31 March 2005: 1.5), and its gearing ratio,
in terms of long term liabilities to net worth,
stood at 0.01 (31 March 2005: 0.01).

Treasury Policies

The Group adopts conservative funding and
treasury policies in cash and financial
management. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong
dollars or Renminbi. The Group’s financing
requirements are regularly reviewed by the
management.

The Group adopts a prudent treasury policy
whereas majority of its bank balances and cash
is deominated in Hong Kong dollars or
Renminibi and placed on short-term deposit.
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FINANCIAL REVIEW (Continued)
Exposure to Fluctuation in Foreign Exchange

The Group’s monetary assets, liabilities and
operating activities are principally denominated
in Hong Kong dollars, Renminbi and US dollars.

As Hong Kong dollars are pegged to the US
dollars under the prevailing exchange system,
the Group is not exposed to significant foreign
exchange risk in Hong Kong dollars and US
dollars.

Certain of the Group’s operation are based in
the PRC whereas most wages and salaries and
overheads thereon are mainly denominated in
Renminbi (“RMB”). A 2% appreciation of RMB
in July 2005 has certain unfavourable impact
on the Group's operating costs.

The Group will continue to monitor closely
fluctuation in foreign exchange rates and adopt
prudent treasury policies to reduce foreign
exchange exposure as and when required.

Currently, no financial arrangements have been
taken by the Group for hedging purpose.

Charges on Assets and Contingent Liabilities

The Group leases a motor vehicle under a
finance lease arrangement expiring on May
2009. Save as disclosed herein, the Group did
not have any charges on assets or have any
material contingent liabilities as at 30 September
2005.
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ACQUISITION AND DISPOSAL

Save as disclosed herein, the Group did not
make any material acquisition or disposal of
subsidiaries and associated companies during
the six months ended 30 September 2005.

HUMAN RESOURCES

As at 30 September 2005, the Group had
employed a workforce of 40 (2004: 183). The
remuneration policies of the Group are reviewed
periodically based on the nature of job, market
trends and company and individual
performance. Other employees’ benefits include
medical scheme, mandatory provident fund and

employees’ share option scheme.
LITIGATION

The Company has been named as a defendant
in a counterclaim action on 4 October 2005.
The original action was commenced by the
Company in a Hong Kong High Court action
commenced on 15 June 2005 against certain
parties for a sum of HK$1,500,000 together with
interest. One of the defendants claimed by the
Company counterclaimed the Company for the
amount of RMB1,407,915 and HK$2,105,967
respectively. Although the final outcome of the
said counterclaim is uncertain as at the date of
this Report, the Directors are now seeking legal
advice and are preliminarily of the opinion that
the counterclaim was groundless. The Directors
currently believe the ultimate liability of the
Company under this proceeding will not have a
materials adverse impact on the financial
position of the Group.
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LITIGATION (Continued)

Save for the above, as at the date of this Report,
the Directors are not aware of any litigation or
claims of material importance pending or
threatened against any member of the Group.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2005, the interests or short
positions of the Directors or chief executives of
the Company in the shares, underlying shares
and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance)
which were required to be notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the Securities
and Futures Ordinance (the “SFO”) (including
interests and short positions which the Directors
or chief executive were taken or deemed to have
under such provisions of the Securities and
Futures Ordinance) or which were required,
pursuant to Section 352 of Securities and Futures
Ordinance to be entered into the register
maintained by the Company or which were
required, pursuant to the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, to be notified to the Company and
the Stock Exchange were as follows:
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DIRECTORS’ INTERESTS IN SECURITIES EEvEsERs (8)

(Continued)
(1) Long Positions in the Shares (1) RE#zEr

Number of Shares
and underlying securities

Holdings limited (“Tidetime”) which was
beneficially owned as to 70% by Mr. Chen
Ping (the chairman, chief executive officer
and executive Director of the Company),
5% by Ms. Ma Jianhua (spouse of Mr. Chen
Ping), 10% by Ms. Ma Jian Ying (deputy
chief executive officer, executive Director
of the Company and sister-in-law of Mr.
Chen Ping), 3% by Mr. Walter Stasyshyn
(executive Director) and 10% by Mr. Man
Ming (executive Director). Mr. Chen Ping
and Ms. Ma Jianhua were deemed to be
interested in such Shares by virture of Part
XV of the SFO.

Such Shares were owned by Sun Media
Investment Holdings Limited which was
owned as to 90% by Dr. Wu Zheng, Bruno,
the spouse of Ms. Yang Lan (the vice-
chairman and executive Director of the
Company as at 30 September 2005 and has
subsequently resigned on 6 December
2005). As at 30 September 2005, Ms. Yang
Lan was deemed to be interested in such
Shares by virtue of Part XV of the SFO.

held as at 9

30 September 2005 %

R-EERF S

Name of Director Capacity NAZTHEFAERS % of holding a
ESHE gt REBESHBE HRESKR g
a

Mr. Chen Ping Interest of a controlled corporation 73,340,000 15.77% @
BT FAHAR 2 (Note 1) (H3£1) z
w

=

Ms. Yang Lan Family 9,060,000 1.95% 2
BRZt e (Note 2) (ffi#2) b
3

Notes: Bt s
H

Such Shares were owned by Tide Time ZE R 17 dTide Time Holdings limited ([ %= B

BNREE  KARER  TBEHFRITE
ERTARE BRELT(RTPEEZR
B) ARRETHAEFRNTEETHER
Z+ (RFEEZ/NE) ~ Walter Stasyshyn
THEBMTES) RNALE (RTES)H
AEXBEERE70% > 5% 10% * 3% K%
10%2 B4 - BIEEFH RS KO£ XV
HRYTEERFRELIRERERTZS
M th 2 s o

#% & R 19 B Sun Media Investment Holdings
Limited# & * M Sun Media Investment
Holdings Limited 8 3 15 8 22 + 2 BB RAE
B (ARAR_ZTRFNA=THZAE
IFFPTES  HEEN_TTRF+Z
ARNBBE)H90% ki - R-_TZThHF
AAZ+H BREEFRAEGEIEXV
o BREALRRAEEZERG 2 -
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DIRECTORS’ INTERESTS IN SECURITIES

(Continued)

(2) Rights to acquire Shares

The interests of the Directors in the share
options of the Company as at 30 September

2005 were as follows:

Name of Director

E£3:4

Ms. Yang Lan
BRLL

Ms. Tung Hsiao-Chi
e

Date of
grant

RitE A

27.4.2000
31.1.2001

4.1.2002

14.3.2005
14.3.2005

14.3.2005

Exercisable
period
s

27.4.2000 —
26.4.2010
31.1.2001 —
30.1.20m
4.1.2002 —
3.1.2012

1.7.2006 —
31.12.2006
1.7.2007 —
31.12.2007
1.7.2008 —
31.12.2008

Total 3t

EscESER (B)

2 BER®GZERN

EFER_ZETRRFAAZTHEBAZAR
A ERMT
After the Share
Consolidation (Note 1)
and as at
Before the Share 30 September 2005
Consolidation (Note 1) RO&EH (1) &R
B adt (i) a R-2EIEAAZ1A
Number of Number of
share options share options
outstanding Exercise outstanding Exercise
HARTEZ price WATEZ price
BRERE i@ BRELE %@
HK$ HKS
37,000,000 0.176 740,000 8.800
80,000,000 0.152 1,600,000 7.600
30,000,000 0.109 600,000 5450
147,000,000 2,940,000
5,000,000 0.0215 100,000 1.075
5,000,000 (Note 2) 100,000 (Note 2)
(i) (B2
5,000,000 (Note 3) 100,000 (Note 3)
(i3) (fi3)
15,000,000 300,000
162,000,000 3,240,000




DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

(2) Rights to acquire Shares (Continued)

During the six months ended 30 September
2005, no options have been granted to or
exercised by the Directors.

Notes:

1. A summary of the Share Consolidation is
set out on page 16 of this Report.

2. The exercise price will be based on the
average closing price of the Company’s
shares in December 2005.

3. The exercise price will be based on the
average closing price of the Company's
shares in December 2006.

Save as disclosed above, as at 30 September
2005, none of the Directors or chief executives
of the Company or their respective associates
had any interests or short positions in the shares,
underlying shares and debentures of the
Company or any of its associated corporation
(within the meaning of Part XV of the SFO)
which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352
of the SFO to be entered into the register
maintained by the Company or which were
required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2005, so far as are known
to the Directors or chief executive of the
Company, the shareholders (other than the
Directors or the chief executive of the Company
whom's interests were disclosed in pages 34 to
37 of this Report) who had interests or short
positions in the Shares and underlying shares
of the Company, being 5% or more of the
Company’s issued share capital, which were
required to be disclosed to the Company under
Part XV of the Securities and Futures Ordinance
were as follows:

FTERR

R-ZZBZERENA=1TE RARTNEEHIE
THABEA  WTBRE (KRB ESHEZ17
BAERKRI  EREZVRAREEI4EZI7EWE)
RARRZBRDRABBRNTFHEEBREZELER
HEEAEXVBAARARRBEERATCDET
BEAS5%E A £ 2 AR

No. of Shares and underlying
securities held as at
30 September 2005
R-ZZ2Z2IFAA=1H

RO REEESSE

Name of Substantial % of
Shareholder Capacity Long position holding
TERRER 51 e BRESH
Tide Time Holdings Corporation 73,340,000 15.77

Limited (Note 1) (ff7£1) R A
Ms. Ma Jianhua (Note 1) Family 73,340,000 15.77
SERELLT (1) HE
SINA Corporation Corporation 40,562,440 8.72
R N
Mr. Li Hon Sang Beneficial owner 28,000,000 6.02
TELELE E=mBEAA
Mr. Qin Hui (Note 2) Beneficial owner/Corporation 26,362,113 5.67

EEEL (Hit2)

ERERA/ DA



SUBSTANTIAL SHAREHOLDERS (Continued)
Notes:

1. Such Shares are the same parcel of 73,340,000
Shares interested by Mr. Chen Ping (chairman,
chief executive officer and executive Director of
the Company) and Ms. Ma Jianhua (spouse of
Mr. Chen Ping) as disclosed in the section
headed “Directors’ Interests in Securities” above.

2. Mr. Qin Hui’s interest includes 3,285,190 Shares
beneficially owned by himself and 23,076,923
underlying shares of the Company owned by
Strategic Media International Limited (“SMI”).
SMI is wholly owned by Mr. Qin Hui and
accordingly, Mr. Qin Hui is deemed to be
interested in the underlying shares of the
Company owned by SMI by virtue of Part XV of
the SFO.

Save as disclosed above, as at 30 September
2005, the Directors and the chief executive of
the Company are not aware of any other persons
who had interests or short positions in the Shares
and underlying shares of the Company which
were required to be disclosed to the Company
and the Stock Exchange under Part XV of the
SFO, or were, directly or indirectly, interested
in 10% or more of the nominal value of any
class of share capital carrying rights to vote in
all circumstances at general meetings of the
Company.

FERR (&)
Mt

1. ZERMBULIESzEHEZ] —SAEEN
BFRE(RRAIZER - TREBHFNATES)
rERELT (RFPEEZREB) MESFZ
73,340,0000% B% 3 4 A -

2. ERALECREZEEHEASEXESZ
3,285,1900% & 1 & i Strategic Media
International Limited ([SMI]) # & 2 23,076,923
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SHARE OPTIONS

The following table summarizes details of
outstanding share options of the Company

fBRES &

granted before and after the Share Consolidation

of the Company:

Date of
grant

REAH

27.4.2000
31.1.2001
4.1.2002
8.8.2002
14.3.2005
14.3.2005

14.3.2005

Exercisable
period
TS

27.4.2000 —
26.4.2010
31.1.2001 —
30.1.2011
4.1.2002 —
3.1.2012
8.8.2002 —
7.8.2012
1.7.2006 —
31.12.2006
1.7.2007 —
31.12.2007
1.7.2008 —
31.12.2008

Total #5t

Before the Share
Consolidation (Note 2)

TRELARADB RN G 65 R R 2 RITE
BN

After the

Share Consolidation
(Note 2) and as at
30 September 2005
BB E0HE (72 R

ROE6 (Hi2)m |R-BEEENA=TH
Number of Number of
share options share options
outstanding  Exercise| outstanding  Exercise
e R AT B8 price R AT 6 price
BREZR THE| BREZA TE
HK$ HK$
BET BET
40,900,000 0.176 816,000 8.800
81,200,000 0.152 1,624,000 7.600
32,900,000 0.109 658,000 5.450
8,000,000 0.072 160,000 3.600
5,000,000 0.0215 100,000 1.075
5,000,000 (Note 3) 100,000 (Note3)
g (Hi£3)
5,000,000 (Note 4) 100,000 (Note 4)
(Fret4) (Hit4)
178,000,000 3,560,000




SHARE OPTIONS (Continued)

Notes:

1. Details of the Company’s share option schemes
are summarised in note 11(b) to condensed
interim financial statements herein contained.

2. A summary of the Share Consolidation is set out
on note 11(a)1 to the condensed interim financial
statements.

3. The exercise price will be based on the average
closing price of the Company’s shares in
December 2005.

4. The exercise price will be based on the average
closing price of the Company’s shares in
December 2006.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company’s listed securities during the period.

CORPORATE GOVERNANCE
Audit Committee

The Audit Committee, comprising all the three
independent non-executive Directors of the
Company, has reviewed with the management
the accounting principles and practices adopted
by the Group and discussed auditing, internal
control and financial reporting matters including
the review of this Report for the six months
ended 30 September 2005.

BIRESE (F)
gt

1. ARRZERERSFHERRANARREAE G
B R BB B TS R B RE 11 (b)

2. BOAHBEEHAR
1)t

HHRP R RS M

3. IEESRAAF
HYRTEE -

BOR-FTRE+-AZT

4. OEEBEAXRARNIR-ZZT
BHYRTEE -

NETZRZF

BE BEOIHEARBLTRES

T LY MINTERIM REPORT 2005/06

ARBHEEANBRALERARRAEE -
BRILEEARAARZETWES -

g8

ES
ERZESHARR 2B =RBUFNTESA
- HEREREEMNASEMRMNZ S E]
RIER - YEFRHEREER  ABERRMBR
HZEH  HPEREHNARE_ZTIFNA
STHERBEAZRE -



FEBNX (@) BRAF

CORPORATE GOVERNANCE (Continued)
Remuneration Committee
The

“Committee”),
independent non-executive Directors and two

Committee (the
comprising all the three

Remuneration

executive Directors of the Company, was
established in July 2005. The Committee was
set up to review and recommend to the Board
the remuneration policy of the Directors and
senior management.

Compliance with Code on Corporate
Governance Practices

The Company has complied with the applicable
code provisions (“Code Provision(s)”) of the
Code on Corporate Governance Practices as set
out in Appendix 14 to the Listing Rules
throughout the period, except the following
deviation:

(a) Code Provision A.2.1

This Code Provision stipulates that the roles
of chairman and chief executive officer
should be separate and should not be
performed by the same individual.

Currently, Mr. Chen Ping holds both the
positions of the Chairman and Chief
Executive Officer of the Company. The
Board believes that this structure enables
the Company to make and implement
decisions promptly and efficiently and
believes it is beneficial to the business
development of the Company.
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CORPORATE GOVERNANCE (Continued)

Compliance with Code on Corporate
Governance Practices (Continued)

(b) Code Provision A.4.1

This Code Provision stipulates that non-
executive Directors should be appointed
for a specific term and subject to re-
election.

None of the existing independent non-
executive Directors of the Company are
appointed for a specific term. However,
they are subject to retirement by rotation
and re-election at annual general meeting
in accordance with the Bye-laws of the
Company.

(c) Code Provision A 4.2

This Code Provision stipulates that every
Director should be subject to retirement
by rotation at least once every three years.

In accordance with the Bye-laws of the
Company, at every annual general meeting,
one-third of the Company’s Directors for
the time being or, if their number is not
three or multiple of three, then the number
nearest one-third, shall be subject to
retirement by rotation.

Notwithstanding the above, the Board will
review the current corporate governance
framework of the Group from time to time and
shall make necessary amendments when the
Board considers appropriate.
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CORPORATE GOVERNANCE (Continued)

Compliance with Model Code for Securities
Transactions by Directors

The Company has adopted a code of conduct
regarding directors’ securities transactions on
terms not less exacting than the required
standard as stipulated under the Model Codes
for Securities Transactions by Directors as set
out in Appendix 10 to the Listing Rules and,
after specific enquires, confirmed that all
Directors have complied with the said Model
Code throughout the period ended 30 September
2005.

APPRECIATION

On behalf of the Board, | would like to express
our appreciation to all management and staff
members for their dedication and contribution
to the Group during the period.

We also take this opportunity to extend our
gratitude to Ms. Yang Lan who resigned as
executive Director and vice-chairperson of the
board with effect from 6 December 2005.

By Order of the Board
Chen Ping
Chairman & Chief Executive Officer

Hong Kong, 21 December 2005

ARER (B)

BIESETESREZNRETR

ARAIEHMNEBRESENESRHZITAT
ay - %ﬂi&ﬁimﬁ%%ﬁ+%ﬁ2i$ﬁ
ﬂm% 2SMRETRIFTETRA 2 M E IR E Hﬁ
B UHEELARESHERRZEEENER
TERFAA=THILHBEA— Ehﬁik@+
SR .

B

AANBRREZFERA2

BEEEREIREA
muﬁﬁ&EﬁEK% R o

AATHEEEEERLL (B _STLF T

ANBEBIHTEERESSETRE) BUAH
EAEES®H

R ¥

TEETBAY

B8 —TTRE+-A=-+—H






