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Interim Results

The Board of Directors of YGM Trading Limited (the “Company”)
is pleased to announce that the unaudited consolidated interim

~ pa i
F Hf 3£ &
YGME SBR AR (KA EES KA
SHALT - EHBATREEAT (4

EEDEHE-_ZTTERAFAA=THILAHE results of the Company and its subsidiaries and associates (the
ARKER2GFERHES  EREF 2 “Group”) for the six months ended 30 September 2005 together
EBREFRCBREZEHBHREEOT ¢ with the comparative figures for the corresponding period and
selected explanatory notes are as follows:
. M AL 4 2 . -
HAAFREERER Condensed Consolidated Profit
HETAR) and Loss Account
(Expressed in Hong Kong dollars)
2004
(E31))
(Restated)
B &E (8 5 %) (R &EZ)
Note (Unaudited) (Unaudited)
$’000 $°000
- Turnover 3 454,880 389,197
HE IR KA Cost of sales / services (165,172) (145,088)
E23 Gross profit 289,708 244,109
HAth g A Other revenue 8,032 5,188
Hi 5 g8 Other net income (1,423) 1,849
Palk =N Distribution costs (148,322) (124,963)
THEHR Administrative expenses (83,397) (66,101)
HEmge &R Other operating expenses (1,524) (328)
BERER Profit from operations 63,074 59,754
A& KA Finance costs (1,295) (804)
FE(R B & A A% B E 18 Share of profits less losses of associates 3,850 9,475
RR B AT = A Profit before taxation 4 65,629 68,425
P8 Income tax 5 (6,979) (10,082)
BB BER Profit after taxation 58,650 58,343
BR: Attributable to:
AN F)RR R 2 Shareholders of the Company 56,720 56,343
D BRRR BRE a5 Minority interests 1,930 2,000
BR A% s T Profit after taxation 58,650 58,343
®’E Dividends 6 20,109 20,111
EREF Earnings per share 7
YN Basic 36.7 cents 36.4 cents
B Diluted 36.5 cents N/A
FEEEEFEUE 2 WFBARP M B REK The notes on pages 5 to 24 form part of these interim financial
— 2Bt o statements.
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BHHEEaEEBER Condensed Consolidated Balance

(L8 T 5IR) Sheet
(Expressed in Hong Kong dollars)
AA=1TH il
30 September 31 March
2005 2005
(E7%))
(Restated)
B 5% (REE®) (BER
Note (Unaudited) (Audited)
$’000 $°000
ERBEE Non-current assets
Ehak-y-3 Fixed assets 8
— B - Investment properties 45,800 45,800
—EfE - SRR — Other property, plant and equipment 135,897 131,612
181,697 177,412
TS Land lease payments 5,162 5,217
B AE Intangible assets 103,066 110,904
HEEER Lease premium 9 8,864 9,595
AN L Interest in associates 105,024 112,445
HEmosEE Other financial assets 9,220 9,360
RS EE Deferred tax assets 45,875 45,629
458,908 470,562
RBEE Current assets
"E Investments 11,631 31,994
FE Inventories 10 208,208 132,437
PR L B SRR R L A P SR Trade and other receivables 11 117,232 111,630
He RiRIT6EF Cash and bank balances 12 95,081 108,482
432,152 384,543
REEE Current liabilities
JE AT BR R R L FE T 5K Trade and other payables 13 203,648 153,901
BITERRES Bank loans and overdrafts 14 50,395 63,739
18 Taxation 20,862 17,388
274,905 235,028
REBEEFE Net current assets 157,247 149,515
HEERABAR Total assets less current liabilities 616,155 620,077
FRBEE Non-current liabilities
IRITER Bank loans 14 5,107 4,999
EEFTSHAE Deferred tax liabilities 7,929 8,136
BEEFE NET ASSETS 603,119 606,942
BARFE CAPITAL AND RESERVES
&7 Share capital 15 77,382 77,368
e Reserves 488,970 466,729
RS B Proposed dividends 20,109 46,429
ARATRREEER Total equity attributable to
shareholders of the Company 586,461 590,526
DHAT R AR Minority interests 16,658 16,416
S TOTAL EQUITY 603,119 606,942

FEAEFUAEZHEBATHRYBEHRERZ

Kt

7457}()

)

The notes on pages 5 to 24 form part of these interim financial
statements.
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mE &

Condensed Consolidated Cash

(BT Flow Statement
(Expressed in Hong Kong dollars)
REEBRBERNTE Net cash inflow from operating activities
REEBRE (%) Net cash from / (used in) investing
RERE activities
METH (FrE) g Net cash (used in) / from financing
ReREHE activities
ReRESEHERDFE Net decrease in cash and cash equivalents
HUzEeRESEHE Cash and cash equivalents at
beginning of period
MNERBEREE o HE Effect of foreign exchange rates changes
HMRzEERESEHE Cash and cash equivalents at end of period
ReRBREEHETIN Analysis of the balances of cash and
cash equivalents
RE RRITET Cash and bank balances

RITEX REFRYPIRER

Bank overdrafts and trust receipt loans

2005 2004

(REEX) (REER)
(Unaudited) (Unaudited)
$000 $°000
42,075 14,798
19,844 (114,030)
(69,054) 19,743
(7,135) (79,489)
86,642 150,799
(5,814) (964)
73,693 70,346
83,081 79,237
(9,388) (8,891)
73,693 70,346
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B &

BHGERRER

Condensed Consolidated
Statement of Changes in Equity
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(LA T 31 7 ) (Expressed in Hong Kong dollars)
RAARRELES
Attributable to shareholders of the Company
tH#R RE
BFE H%E
REE  GEE  fEE BRE
R BB ERE Landand Investment i #8 SR Bi
Issued #E  Capital bulding propety  Share Al REs 4E
share  Share redemption revaluation revaluation ~ option  Retained A5 Minority Total
capital premium  reseve  reserve  reseve  reserve  profits Total interests  equity
§000  $000  $000  $000  $000 - 000  $000  $000  $000 000
R-ETREMA-B At 1 Apri 2005
~RAEES] - as previously reported 77,368 132,968 4181 40472 6,157 - 330588 591,734 - 591,734
-RUEARZSIZ - as previously separately
DahRER reported as minarity interests - - - - - - - - 16416 16,416
~AHKAS 40742 - Effect of adopting HKAS 40 - - - - ) -4 (108 - 12
~AHKFRS 2722 - Efect of adopting HKFRS 2 - 76 - - - By (2335 - - -
77368 133,044 4181 40472 - 28219 312182 590526 16416 606,942
TERNAEREELZERZE  Exchange differences on
translation of accounts of
foreign entities - - - - - - (14659 (14,659 (838 (15497)
iy Profit for the period - - - - - - BBT0 56720 1930 58650
B Share option scheme
-k - Issue of shares 14 37 - - - 48) - 303 - 303
YERERE Dividends to minority shareholders - - - - - - - - (850)  (850)
BnakER L -EERE Dividends approved in respect of
the previous year - - - - - - (46429 (46429 - (46429
R-SZEENAZTH At 30 September 2005 771382 133,381 4181 40472 - B8 37814 586461 16658 603,119
RZFEMELA-H At 1 April 2004
s - as previously reported 77,348 132,504 4181 40472 - - 218972 4134m - 473417
-RIEAREIZ DGR ER - as previously separately
reported as minority interests - - - - - - - - 148 11748
77348 132,504 4181 40472 - - 218912 473471 1748 485225
AEANRARAELEZERZE  Exchange diferences on
translation of accounts of
foreign entities - - - - - - (1,055 (1,089 (323 (1,378
L) Profitfor the period - - - - - - 5633 5633 2000 58343
LEBRRE Dividends to minory shareholders - - - - - - - - (6% (69)
BnakER-EE RS Dividends approved in respect of
the previous year - - - - - - (38675  (38,679) - (38679
RZFZMENA=TH At 30 September 2004 77,348 132,504 4181 40472 - - 235585 490090 12767 502,857
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Notes to the Condensed
Consolidated Financial Statements

(Expressed in Hong Kong dollars)

1. Basis of preparation

The condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and
other relevant HKASs and interpretations, the Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The condensed consolidated interim financial statements
for the six months ended 30 September 2005 are
unaudited and have been reviewed by the audit committee
of the Company.

The accounting policies and basis of preparation used in
the preparation of these condensed consolidated interim
financial statements are consistent with those adopted
in the audited annual financial statements for the year
ended 31 March 2005 except the Group has changed
certain of its accounting policies following its adoption of
new and revised HKFRSs and HKASs from 1 April 2005.

The relevant changes in the accounting policies of the
Group resulting from the adoption of these new and
revised HKFRSs and HKASs are set out in Note 2.

2. Impact of new/revised HKFRSs and
HKASs

The adoption of these new/revised HKFRSs and HKASs
has had no material impact on the accounting policies of
the Group and the methods of computation in the
condensed consolidated interim financial statement,
except the following:-

(@) The adoption of HKAS 1 “Presentation of Financial
Statements” has affected the presentation of minority
interests, share of profits less losses of associates and
other disclosures. Therefore, the comparatives have
been restated to conform with current period’s

presentation.
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GLEEE R E Notes to the Condensed
Fft & () Consolidated Financial Statements

(A& 7T 5177 )

k

el BT 2EBY
ﬁ%iﬁ%ﬁﬁﬂ&?%%
EH 2 EE m

(o) KB E G ERNFATRHE]
BYABABE L ST BRE
EEE - AEFE HELHR
BFHRGEERREHEINR -
RIEFESHENEI7THR 2R
R REF2HEY  EE
BoHnrR2REETRLHHEE
RaBETFTHERDZBEHLIA
BE PR EERR
FTHEm®MD - ABEEL MR L
b PR M ST AN 2 B TR AN AR K
AR R EERREHLE L
AREAREERERAIH -
MEERFARGEERRBENE
I8 -

E‘I_'

tEFBRRz N EHHAA I8
SR MREENITEEAEE -
BE_FTTAF=-HA=1t—H8BL
FEEHAEHEEABROLR
BFEENOBRINTHE LM -

) RMB A ST ERIFA0R IKED
XIEHRAMBREMENEITEE
BHEEE - NEFE  REWE
@ﬁﬁﬁzﬁ@%A&§%¥§
EREERN - ERREEHAE
HEBHRBETRABBESES
B ZBERBHEETR - Hig
ERBBRDERRREBER
hoBEETE2EENEAAERSR
RAMEBERL -

REEL G EUNE05 - KE
MERNCABEEIMELE R
HREBEBERAAZREFELZ
Buk EMREREIHERE
MEMELEZBHRERGR L
EEEBRABERAG
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(continued)
(Expressed in Hong Kong dollars)

2. Impact of new/revised HKFRSs and
HKASs (continued)

(b) The adoption of HKAS 17 “Leases” has resulted in a
change in accounting policy relating to leasehold land.
Leasehold land and buildings were previously carried
at valuation less accumulated depreciation. In
accordance with the provisions of HKAS 17, a lease of
land and buildings should be split into a lease of land
and a lease of buildings in proportion to the relative fair
values of the leasehold interests in the land element
and the buildings element of the lease at the inception
of the lease. The up-front prepayments made for the
leasehold land and land use right are stated at cost
and amortised over the period of the lease or where
there is impairment, the impairment is expensed in the
profit and loss account whereas the leasehold buildings
is stated at valuation less accumulated depreciation.

The change in accounting policy has had no material
effect on the condensed consolidated profit and loss
account and retained profits. The comparatives on the
condensed consolidated balance sheet for the year
ended 31 March 2005 have been restated to reflect
the classification of leasehold land.

(c) The adoption of HKAS 40 “Investment Properties” has
resulted in a change in accounting policy relating to
investment properties. Changes in the fair values of
investment properties were previously dealt with as
movements in the investment property revaluation
reserve. If the total of this reserve was insufficient to
cover a deficit, on a portfolio basis, the excess of the
deficit was charged to the profit and loss account.
Any subsequent revaluation surplus was credited to
the profit and loss account to the extent of the deficit
previously charged.

In accordance with HKAS 40, gains or losses arising
from changes in the fair values of investment
properties are included in the profit and loss account
in the year in which they arise. Any gains or losses on
the retirement or disposal of an investment property
are recognised in the profit and loss account in the
year of the retirement of disposal.



GLEEE R E Notes to the Condensed
Fft & () Consolidated Financial Statements

(A& 7T 5177 )

(continued)
(Expressed in Hong Kong dollars)

24

ST 2E B Y 2. Impact of new/revised HKFRSs and
= Al % & ; % HKASs (continued)

4

i

o g 3
i 1 24

A 2 % & @)

EEAHEZEDENE—FE
BENA=TAILESEANES
CEYE HHRBETIREE
B RO B A 8 20E -

o) LA 4 R - AN B 48 91 L O

BMBRERZETLE - B4

0 R BT R ARE - A

18 R A 40 B R SR R B

81T 0 (LA BB -

—
-

“TERFEWUA-BE - ATA
B8 B 7% W RIS 257 [ A B £
REWHXTHINHRE  AREE
HABaRASBRENRAE
BERRAXHEE (BFZKAE
AEENEABRRTNAERRS
BEMGRM) - AE &S N
@ FREREEEANER -

EEEANAERERGERTAZE
ERBRENBRLT - AIAKEE
X W HA T R 2P L 9 O B AR HE Y
AREE TR AEBEEER
BrESAEEIZALEE-

RERBEEBTERBRE A4
MERERBSERTEEER
ERARBDGE - BREBIE
RARTTHERIERE - BRAMNBERE
FESERBERERE RN -

EEHBREZEDERE-FT
BFEAAZTAIEAEADEE
UHPE  BHRBEFIREE
8RN E BN K 825208 -

The change in accounting policy has had no effect on
the results for the six months ended 30 September
2005. The effects on retained profits and the balance
sheet are set out in Note 2(f).

(d) In prior year, no amounts were recognised when share

options were granted to employees. The nominal
amount of share capital and share premium were
credited only to the extent of the option exercise price
receivable upon the exercise of the options by the
employees.

With effect from 1 April 2005, in order to comply with
HKFRS 2 “Share-based Payment”, the Group
recognises the fair value of such share options as an
expense in the consolidated profit and loss account,
or as an asset, if the cost qualifies for recognition as
an asset under the Group accounting policies. A
corresponding increase is recognised in a share option
reserve within the equity.

Where the employees are required to meet vesting
conditions before they become entitled to the options,
the Group recognises the fair value of the options
granted over the vesting period. Otherwise, the Group
recognises the fair value in the period in which the
options are granted.

If an employee chooses to exercise options, the related
share option reserve is transferred to share capital and
share premium, together with the exercise price. If the
options lapse unexercised the related share option
reserve is transferred directly to retained profits.

The change in accounting policy has had no effect on
the results for the six months ended 30 September
2005. The effects on retained profits and the balance
sheet are set out in Note 2(f).
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SR ER Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

el 1R 2E& B Y 2. Impact of new/revised HKFRSs and

ﬁ% $E( % Lt— /E\IJ k& 5% g HKASs (continued)

R 2 2 E m

e) NEFE  EMBREWEMESE (e) In prior years, deferred tax on the revaluation of
FEEHRERELEREMEE investment properties was recognised based on the

HTmﬁﬁ'ﬂFﬁ@:ﬂTD‘f ﬁﬁgwgg%ﬁ

HKMmE LS ENRZREF 215
% EHAEEREMENES

tax rates that would be applicable upon the sale of
the investments properties.

Upon the adoption of HKAS Interpretation 21, deferred
tax arising on the revaluation of the Group’s investment

FERIERIE  ERVMEERER properties is determined on the basis that these
mEEmMTE - AERAE ﬁ ﬁﬁ properties will be recovered through use. Accordingly,

WEMEFMBANMRERTE
EFRIE o

HEFRRzEPHEE

EFEAA=+TBLEREA E’J%iz
VTHEZE HEHRESNREE
BERNFEHNMEFE2ME -

the relevant income tax rates have been applied to
the calculation of deferred tax.

The change in accounting policy has had no effect on
the results for the six months ended 30 September
2005. The effects on retained profits and the balance
sheet are set out in Note 2(f).
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() SFAEEZERERE RS (f) Effect of changes in the accounting policies on the
e EEBBERITE retained profits and the condensed consolidated
balance sheet are as below:
R=A=+-H
R=BA=+-8 kMA—H
As at EBETER As at
31 March 540% 31 March
2005 B BREEHEL BERHK and 1 April
RESIR BETER REFE REER 2005
Originally $17%; HKAS 40/ P B3l
stated HKAS 17  HKAS-Int 21 HKFRS 2 Restated
$°000 $000 $000 $000 $°000
f#E Reserves
RB R Retained profits 330,588 - 4,949 (23,355) 312,182
BENESHERE  Investment property
revaluation reserve 6,157 - (6,157) - -
BRERE Share option reserve - - - 23,279 23,279
B aE Share premium 132,968 - - 76 133,044
kRBEE Non current assets
Hfb#% - #25RaRE Other property, plant
and equipment 136,829 (5,217) - - 131,612
tiiEe Land lease payments - 5,217 - - 5,217
EREBEE Non current liabilities
ERHIEAR Deferred tax liabilities 6,928 - 1,208 - 8,136




GLEEE R E Notes to the Condensed
Fft & () Consolidated Financial Statements

(B2 T)

(continued)
(Expressed in Hong Kong dollars)

3. oEEE 3. Segment reporting
DMERRRARE 2 ZHRME S Segment information is presented in respect of the
EER 2 - AR EB D HLERER Group’s business and geographical segments. Business
EE2AMHBEERIEERRA segment information is chosen as the primary reporting
HMERRBENHBELEHNEELA - format because this is more relevant to the Group’s

internal financial reporting.

Ep 5 Business segments

REENETEEB»HWT - The Group comprises the following main business
segments:

- HEKK - Sales of garments

BEREE RARKSE

Royalty and related income

— EDm R A8 BE % % - Printing and related services
MEHRE - Property rental

gilgg D k]
HEHX LREBUE  REEE  NEEE AL 3R g4

Royalty Printing Inter-

Salesof  andrelated  and related Property segment
garments income  business rental  elimination  Unallocated Consolidated
2005 2005 2005 2005 2005 2005 2005
$000 $000 $000 $000 $000 $000 $000
RENREEZUA  Revenue from external customers 403,505 28,763 17,915 3,007 - 1,690 454,880
REEHADUA Inter-segment revenue - 302 665 3470 (4.437) - -
% Total 403,505 29,065 18,580 6,477 (4,437) 1,690 454,880
i Segment result 61,950 2498 2,458 3,565 70471
ARERS Inter-segment transactions 1,366 - 43 (1,709) -
APEERR Contribution from operations 63,316 2,498 2,801 1,856 70471
FAREEYERFY  Unallocated operating income and expenses (7,397)
byl Profit from operations 63,074
HENR Finance costs (1,295)
EEBENAEAAER Share of profits less losses of associates 3,850 3,850
5 Income tax (6,979)
Ly Profit for the period 58,650
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GLEEE R E Notes to the Condensed
Fft & () Consolidated Financial Statements

(B2 T)

(continued)
(Expressed in Hong Kong dollars)

3. ZEEHET @) 3. Segment reporting (continued)
ENEER MR R
HERX REBAE  BEER  nEHE LHH AR L
Royalty Printing Inter-
Salesof  andrelated  and related Property segment
garments income business rental  elimination  Unallocated  Consolidated
2004 2004 2004 2004 2004 2004 2004
$000 $000 $000 $000 $000 $000 $000
RENAZEZUMA  Revenue from external customers 350,203 14,249 15,348 2474 - 6,923 389,197
REEBADIA Inter-segment revenue 198 - 55 3415 (4,165) - -
aE Total 350,401 14,249 15,900 5,889 (4,169) 6,923 389,197
G Segment result 53,229 1,801 785 3,008 58,823
APERE Inter-segment transactions 1807 - 24 (1,783 -
AHEERE Contribution from operations 55,036 1,801 761 1205 58,823
FAR@EUEREY  Unallocated operating income and expenses 931
Ve Profit from operations 59,754
BERE Finance costs (804)
EIEBEDARAAES Share of profits less losses of associates 9475 9475
i Income tax (10,082)
HaH Profit for the period 58,343
i B 5 & Geographical segments
REEZEBBREASH - BER= The Group’s business is managed on a worldwide basis,
EEFrEZMEBERREPLLE - HF - A but participates in three principal economic environments.
FEARANMBENEMME RS EH A Hong Kong, other areas of the People’s Republic of China
REERREGZEFETS - BAR and Taiwan are the major markets for the Group’s garment
REBZAEEMER 2 EEMS o business. Hong Kong is the major market for all of the

Group’s other businesses.

E2umE s HELER - 2BRARE In presenting information on the basis of geographical
NEFPZREM BT EEE - segments, segment revenue is based on the geographical

location of customers.
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(B2 T)

3. ZEHE =)

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

3. Segment reporting (continued)

FEAR
#£4
E# Hitih B =8 Hit ge
Other areas
of the People’s
Republic of
Hong Kong China Taiwan Others Consolidated
2005 2005 2005 2005 2005
$000 $000 $000 $000 $000
RENREP ZWA Revenue from external
customers 213,154 128,371 64,875 48,480 454,880
PEEE Segments results 40,473 16,809 4,980 812 63,074
PEAR
HAE
N Hipi R =) it Fa
Other areas
of the People’s
Republic of
Hong Kong China Taiwan Others  Consolidated
2004 2004 2004 2004 2004
$'000 $000 $'000 $000 $°000
RENREP ZWA Revenue from external
customers 214,516 87,983 60,109 26,589 389,197
DEEE Segments results 33,643 11,107 6,121 8,883 59,754
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4. PBR# AT & A

I8

B 7% ¥R &

BB ADE R E R GEA) THI%

Notes to the Condensed

Consolidated Financial Statements
(continued)

(Expressed in Hong Kong dollars)
4. Profit before taxation

Profit before taxation is arrived at after charging/
(crediting):

2005

2004

175%(:%” /g
o B ANRIE Y% (@ Bl 7)

Bz BREHE -

arE

BIEAEAB Z st ER B E M %
17.5%) 2 i &

VA [ 5

(REER) (REER)
(Unaudited) (Unaudited)
$°000 $°000
ERRERNAELEEZRIT  Interest on bank advances and other
ERREMEETN S borrowings wholly repayable within five years 1,295 804
BHERNE Amortisation and depreciation 10,717 8,309
AR BEYRZEMES  Net realised and unrealised losses on other
ZBEERAEREIEFE  securities carried at fair value 4,069 1,556
ST ON Interest income (2,343) (2,044)
EAEHBREMA Dividend income from listed securities (292) (264)
5. BT ™ 5. Income tax
EBNEHBEE-_TTRFENA=T

Hong Kong Profits Tax is calculated at the rate of 17.5%
(2004: 17.5%) of the estimated assessable profits for the
six months ended 30 September 2005. Overseas taxation

is calculated at the rates applicable in the respective
jurisdictions.

2004

2005/06 Interim Report & 5 ¥ &

(E51)
(Restated)
(REER) (REER)
(Unaudited) (Unaudited)
$°000 $°000
BAENGEH Hong Kong Profits Tax 6,641 5,344
BN IR Overseas taxation 2,817 3,739
BHEEREDEREZ5 2 Deferred tax relating to the origination and
ERERIE reversal of temporary differences (2,479) 999
6,979 10,082
B & X A) JE 14 T 18 /% 2,558,0007T (— Share of tax attributable to associates amounting to
ZZT Y4 : 1,892,000T) © EFFATR $2,558,000 (2004: $1,892,000) is included in share of
GRS ERE -

profits less losses of associates on the face of the
condensed consolidated profit and loss account.



5 B8 47 & B 7% 3R 3%
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Notes to the Condensed
Consolidated Financial Statements

(Bi=mas) (continued)
(Expressed in Hong Kong dollars)
6. RE 6. Dividends

REAREBHRS AT : Interim dividends attributable to the period are as follows:

2005 2004

(REER) (REEZ)
(Unaudited) (Unaudited)
$°000 $°000
EEIR 2P EREER13.05(l Interim dividend declared of 13.0 HK cents
(ZZZ4F : 13.0/81L) (2004: 13.0 HK cents) 20,109 20,111

PHREEEREEMREZRER
lzzuhgrﬁ ]I EEHIURI%{E\

The dividends declared after the balance sheet date of
the interim period have not been recognised as a liability
at the balance sheet date.

7. BRAR 7.
(@ BREXRF

Earnings per share

(@) Basic earnings per share

RERBFTDRABE 2 RE The calculation of basic earnings per share is based

-~

& & % 756,720,000 (—Z 2= E
F : 56,343,0007T) & B ITE
% hn 4 3 19 £ 154,762,2890% i@
f& (ZZ=Z Y4 : 154,698,7920% I
R T E -

BREERN

HE-_ZETRAFhLA=THILE
NE A B R e &R AT
EEEH BT AR EELH
Bk REBREREEMNRF
56,720,0007T % & 8 i hn#E ¥ 5 8
155,423,953/% 51 & -

BE_FTTONFALA=THLNRX
AR EFEEMAEEEE
mETENTRRD -

on the profit attributable to shareholders of
$56,720,000 (2004: $56,343,000) and the weighted
average of 154,762,289 ordinary shares (2004:
154,698,792 ordinary shares) in issue during the
period.

(b) Diluted earnings per share

The calculation of diluted earnings per share for the
six months ended 30 September 2005 is based on
the profit attributable to ordinary shareholders of
$56,720,000 and weighted average number of ordinary
share of 155,423,953 shares after adjusting for the
effects of all dilutive potential ordinary shares.

There were no dilutive potential ordinary shares in
existence for the six months ended 30 September
2004.
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GLEEE R E Notes to the Condensed
Fft & () Consolidated Financial Statements

(B2 T)

(continued)
(Expressed in Hong Kong dollars)

7. BEREF @ 7. Earnings per share (continued)

¥ AR Reconciliation

2005 2004
R#H&E & 17 20 B
Number of Number of
shares shares

AR E BIRERBF & Weighted average number of ordinary shares
TR ET9E used in calculating basic earnings per share 154,762,289 154,698,792

RANEER R BT Deemed issue of ordinary shares for no

LiEk consideration 661,664 -
PR E SIS BF& Weighted average number of ordinary shares

TR IET IR used in calculating diluted earnings per share 155,423,953 154,698,792

8. BEEEE 8. Fixed assets

BETEERRNENE EFARE
VER-_ZFTRAFNA=ZTHEHAR

Fixed assets include investment properties. The Directors
are of the opinion that no professional valuation is

14

BREMERBEL W RBTIEL
BEMNE - RAM - EFERIN-F
THENA=THREMENREEL
WEEFZEBBAENR _FTTARF=
A=+ HMEZBEFHBLREE
RER - Bt - AHBIE LA S MHE
RZBEMBHAEM -

H A B E & B AR A S A ER R AT
BEAR-

R-ZETRFAA=+H HEELEH
30,800,0007T 2 & TR E W E LD HA
FHRITUMBETRTEE  MEME
ARIRIT(EE & F S £ /512,000,000
5T e

AEBERAMTREZESHFE
— IR T e KB #2058 2 5T BB R
BR - -ZHFER_TEWNFENA+
ZRESTMRIZEGEAHME -
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necessary in respect of the Group’s investment properties
and leasehold land and buildings as at 30 September
2005. However, the directors have considered that the
values of the investment properties and leasehold land
and buildings as at 30 September 2005 would not be
materially different from the professional valuation made
as at 31 March 2005 and, accordingly, no revaluation
surplus or deficit has been recognised in the current
period.

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

At 30 September 2005, certain investment properties with
an aggregate carrying value of $30,800,000 which are
pledged to banks for obtaining banking facilities of which
the amount utilised amounted to $12,000,000.

The Group applied to the Town Planning Board to permit
a proposal hotel development at No. 20 Tai Yau Street,
San Po Kong. The application was formally approved by
the Town Planning Board on 13 August 2004.
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9. HE®EEH

HERERR —HEMBRRARRFIE
B - XA E M R B -
WM BEARTBERZYE - AIF
BEHERLET T —EAEE -
g MERERRESES SRR
RARESFH NEELERPREAN
O RR BB B 1B 51 Bk e

10. &7 &

REE 2775k % #58,762,0007T
—ZTEZRHRE=ZA=ZF —H
60,694,0007T) 1& DI BR ° %4 Th iR K 7R
T A ER FECBREEKFED
BEmEL -

11. BEWERRE HEMEIWRR

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

9. Lease premium

Lease premium represents an amount paid by a subsidiary
to obtain the right to lease a property in France. In the
event that the subsidiary vacates the property, the
subsidiary would be entitled to sell the right to the lease
to the next tenant. Accordingly, the lease premium is
considered to have an indefinite useful economic life and
is carried in the balance sheet at cost less impairment
losses.

10. Inventories

Inventories of the Group are stated net of a provision of
$58,762,000 (31 March 2005: $60,694,000) made in order
to state these inventories at the lower of their cost and
estimated net realisable value.

11. Trade and other receivables

hB=+H =A=+—H
30 September 31 March
2005 2005
$°000 $°000

FEUERR - BRI - Debtors, bills receivable, deposits and
Be RIBRR prepayments 115,474 110,337
e A& A RIFRIR Amounts due from related companies 898 433
g Club memberships 860 860
117,232 111,630

B £1%8 45860,000T (ZEZEHF =R
=+ —HB :860,000T) 2 & e
SN BT FE U BR SR % H At FE Ui 5k T8 B
AR —FRKE -

IR L2 B R % L b WK B A R U RR R
REWMEE (EMBERERY R E
W) HER@&oMo D -

All of the trade and other receivables, apart from club
memberships of $860,000 (31 March 2005 : $860,000),
are expected to be recovered within one year.

Included in trade and other receivables are trade debtors
and bills receivable (net of specific allowances for bad
and doubtful debts) with the following ageing analysis :

2005/06 Interim Report F B 7 &
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EHEaEeMBHRER Notes to the Condensed
Fft & () Consolidated Financial Statements

(B2 T)

(continued)
(Expressed in Hong Kong dollars)

11. EWEERARE H it FE X 11. Trade and other receivables (continued)

X oom)

RA=t+AH =R=+—H

30 September 31 March

2005 2005

$000 $000

R Hf Current 51,913 49,840

B —Z==EA 1 to 3 months 4,399 8,799

aHBAE=EABLH+ A More than 3 months but less than 12 months 430 1,653

56,742 60,292
BRESEF 2 EEBRABRTR The credit terms given to trade debtors vary and are
ME  —MIEREANEP ZHBEET generally based on the financial strengths of individual
ME - REUEREESEPXSM debtors. In order to effectively manage the credit risks
EECEERR  AEEEeTHEE associated with trade debtors, credit evaluation of debtors

FZEEMRRELFTME - is performed periodically.
12. RERB|ITEF 12. Cash and bank balances

AB=TH =R=+—8H
30 September 31 March
2005 2005

$°000 $°000

ESRTREMSBEET Deposits with banks and other financial

institutions 6,297 6,168

BIEETRITIEAEMR 2 Deposits pledged with banks as securities
T (MFE5E1418) (Note 14) 12,000 20,000
RIFERNES Cash at bank and in hand 76,784 82,314
95,081 108,482
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EHEaEeMBHRER Notes to the Condensed
Fft & () Consolidated Financial Statements

(B2 T)

(continued)
(Expressed in Hong Kong dollars)

13. ERRREMEALRK 13. Trade and other payables

AA=+A =R=+—H
30 September 31 March
2005 2005
$°000 $°000
ERNEE Bills payable 1,337 8,621
BT EER Creditors and accrued charges 196,319 140,765
[ETEBE R AR Amounts due to related companies 5,992 4,515
203,648 153,901
T 75 JE 1~ BR 2 N2 L i JE P R TR HA 0 — All of the trade and other payables are expected to be
FRER - settled within one year.
JE A BR 0 R B At FE NP R B A PR S AR K Included in trade and other payables are trade creditors
RENZR  ERESTHOT and bills payable with the following ageing analysis :
AA=+A =R=+—H
30 September 31 March
2005 2005
$000 $000
—EANESSEIZBEMEEEEE  Due within 1 month or on demand 71,622 27,064
—EA%EMBAIE=MEANN Due after 1 month but within 3 months 31,345 21,092
—@A®EMBRIZESEAAN  Due after 3 months but within 6 months 2,071 1,133
105,038 49,289
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14 RITTERREX

RITERRBEXNERXBET :

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

14. Bank loans and overdrafts

The Bank loans and overdrafts were repayable as follows:

AB=+H
30 September
2005

$°000

—FRFERERA

—EREMFA
MERERER

RIOTERARBEBXWERBERNOT :

Within 1 year or on demand

After 1 year but within 2 years
After 2 years but within 5 years

The bank loans and overdrafts were secured as follows:

—MERBARZRITEENERAARA
15,600,000 (ZEZTHF=A=+—
A : 15,600,0007T) 2 & & W % 2 118
RARATLRERESBZEHER
ERER R_ETRF=-A=+—
A S—HKNBARIZEITEE
— @R & 8 A 7] 4 £08,000,0007T 2
THHEREAER - BHAEH
12,000,000 (ZEERHF=A=+—
H :19,520,0007T) 2 SRITIEEER =
TZTRFALA=ZTHEHHH -

2005/06 Interim Report & 5 ¥ &

=ZA=+—H
30 September 31 March
2005 2005
$000 $000

EHIPRITEI R Unsecured bank overdrafts and
ERERBER trust receipt loans 9,388 1,840

RITER Bank loans

—HER - secured 12,000 19,520
— A — unsecured 34,114 47,378
55,502 68,738

The banking facilities of a subsidiary are secured by
mortgages over its investment properties with an
aggregate carrying value of $15,600,000 (31 March
2005: $15,600,000) and a fixed deposit of the Company
which is not less than the loan amount. As at 31 March
2005, the banking facilities of another subsidiary were
secured by a fixed deposit of a fellow subsidiary
amounting to $8,000,000. Such banking facilities,
amounting to $12,000,000 (31 March 2005: $19,520,000)
were utilised at 30 September 2005.



DK

B BHE

Bt &E (@)

(EEA (continued)
(Expressed in Hong Kong dollars)

15. IR & 15. Share capital
e P&
No. of Share
shares capital
('000) $°000
RZZETRFHA—R At 1 April 2005 154,739 77,368
RITERREMET 20D  Shares issued upon exercise of share options 25 14
RZZETRFNA=1H At 30 September 2005 154,764 77,382

16.

Notes to the Condensed
Consolidated Financial Statements

RERA - AT R R 2 F)25,0000% F i@
fig &) B Az #E XE 7T (F - {8 34 303,000
JC + HH14,0007T 2 5 AR ¢ i &
#6289,0007T 2 5 A IR 9% B Ik ©

B RE R &
ARARZFEMFAA=+=AHK
GRS R LS L E R

SEFHERMEERAL - RAH
W AR B I EAR R R A T &R
W - R AEREZFHEH
gyl

16.

During the period, options were exercised to subscribe
for 25,000 ordinary shares in the Company for a
consideration of $303,000 of which $14,000 was credited
to share capital and the balance of $289,000 was credited
to the share premium account.

Share option scheme

The Company adopted a share option scheme on 23
September 2004 (the “Share Option Scheme”) to provide
incentive or rewards to the eligible persons for their
contribution to the Group. During the period, no share
option was granted pursuant to the Share Option Scheme.
Movements in the number of share options granted during
the period are set out below:

2005/06 Interim Report F B 7 &
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(B2 T)

(continued)
(Expressed in Hong Kong dollars)

16. 8 IR & 51 & (@) 16. Share option scheme (continued)
BREHA
Number of share options
Brfik il
RZEEL% RZZZRE EREEA 5B BRE#
RFAE ES#E BA-B  ERT Efif  AAZTR  HRHEE k8 SKRTE
Number
of shares
acquired Market
on exercise value per
As at Asat  ofoptions  Exercise  shareon
Date of Exercise 1 April 30 September during  price per  exercise
grant period 2005  Granted Exercised 2005  the period share of options
$ $
EZ  Directors
&% Chan SuiKau 17/01/2005 16/02/2005 1,000,000 - - 1,000,000 Nil 12.10
to 15/02/2015
BxZR  ChanWing Fui, Peter  17/01/2005 16/02/2005 1,500,000 - - 1,500,000 Nil 12.10
ERE  and his spouse to 15/02/2015
B4 ChanWing Sun, Samuel  17/01/2005 16/02/2005 1,200,000 - - 1,200,000 Nil 12.10
to 15/02/2015
[EB5%  Chan Suk Ling, Shirley  17/01/2005 16/02/2005 1,500,000 - - 1,500,000 Nil 12.10
to 15/02/2015
B ChanWing Kee 17/01/2005 16/02/2005 800,000 - - 800,000 Nil 12.10
to 15/02/2015
BkE  ChanWing To 17/01/2005 16/02/2005 500,000 - - 500,000 Nil 12.10
to 15/02/2015
BAZ  FuSing Yam, William 17/01/2005 16/02/2005 1,200,000 - - 1,200,000 Nil 12.10
to 15/02/2015
28%  Leung Hok Lim 17/01/2005 16/02/2005 100,000 - - 100,000 Nil 12.10
to 15/02/2015
IR Wong Lam 17/01/2005 16/02/2005 25,000 - - 25,000 Nil 12.10
to 15/02/2015
#zF  LinKeping 17/01/2005 16/02/2005 25,000 - - 25,000 Nil 12.10
to 15/02/2015
7,850,000 - - 7,850,000
k8 Employees 17/01/2005 16/02/2005 4,274,000 - 25,000 4,249,000 25,000 12.10 13.75
to 15/02/2015
3t Total 12,124,000 - 25,000 12,099,000
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17.

18.

19.

A i

RZZEZTRFENA=1TH  WEEX
ZEREE(ZCETERAF=ZA=F+—
B : 1,532,0007T) °

HREE

RZZEZRAFNA=ZTRHZHAE
B DARRAEETHB AR ZIRIT
EEMRZERITELZER LA
70,000,000 (ZEZERF=A=+—
H : 78,000,0007T) °

EXBBALIXRS

EEERARTIMBALETZE
K3 5TV IE TE B R R — R S
BT

@ BRIHKARAA  EWEBA
AkEERR ([RIHXEER])
EIT 2R 5 RAE 288 (K
RAETEEDRIZXREER
AEEZEERR - )WMT -

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

17. Commitments

There were no material capital commitments outstanding
at 30 September 2005 (31 March 2005: $1,532,000).

18. Contingent liabilities

At 30 September 2005, there were contingent liabilities
in respect of guarantees given to banks by the Company
in respect of banking facilities extended to certain
subsidiaries amounting to approximately $70,000,000 (31
March 2005: $78,000,000).

19. Material related party transactions

The following material transactions with related parties
were, in the opinion of the Directors, carried out in the
ordinary course of business and on normal commercial
terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Company Limited, its subsidiaries and
associated companies (“Yangtzekiang Garment
Group”). (Certain Directors of the Company are
collectively the controlling shareholders of both the
Yangtzekiang Garment Group and the Group):

BAR SR Purchases of traded products 20,908 14,634
& 7 R Sales of traded products 1,181 867
i ANEZE X Rental payable on properties 1,948 1,945
ENERE Management fees payable 372 372
ERNAEERE Building management fees payable 162 162
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19. EXRBEBALTRS @

REERR/BARLETR LA
T2 EBERRIGHEEBEIE =%
RMEHMBLIE=EFRHZER
KigiiEE - ERETRAEHR
ZITH - RBEREE - AF AR
RARMETIE @t REER
Bl - EEERABALR
BRREZRBEX A FERER
BE RIXKEERASEL
B A RB AT LEREEEL -

(b) £2YGM Marketing Pte Limited (3%
NABHARAETESE=HER)

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

19. Material related party transactions

(continued)

The purchases and sales of traded products and rental
transactions were, in the opinion of the Directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management
services provided. The management fees are
determined annually between the respective parties
after negotiations having regard to the cost of services
provided. Yangtzekiang Garment Group and the Group
have not entered into any management contract in
respect of the said services.

(b) Transactions with YGM Marketing Pte Limited which
is beneficially owned by certain Directors of the

REER/LERMmZBREE
HEHEEBYE=EMELERERR
fRrFAEE -
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ET2XZS50T Company:
2004
$°000
HEEm Sales of traded products 461 3,464

The sales of traded products were, in the opinion of
the Directors, carried out on prices and terms
comparable to those offered by independent third
party suppliers.
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19. EXRBEBALTRS @

(c HEEEBEERBRAA ([EE
TR REWB AR (DEEER
EEDETIRSG (KRR —EE
ERARRET—HWEBLARZ
ETESARNAZEERZES
FE) AT :

Notes to the Condensed
Consolidated Financial Statements

(continued)
(Expressed in Hong Kong dollars)

19. Material related party transactions

(continued)

(c) Transactions with Hang Ten Group Holdings Limited
(“HTGH”) and its subsidiaries (“HTGH Group”). A
Director of the Company and certain directors of a
subsidiary of the Company are both directors and
shareholders of HTGH:

B2 ERFE Interest on loan granted 959 959
ERYWERS Rental payable on properties 101 55
fEN MRS Rental receivable on properties 459 156

BEERRHEERFZEBREK
HEEBTIE=EMSRHRHTZ
BREEGHERE - ZEZKREE
Wi b RFBRISLAEFMERA
Y e

(d) E2 Efficient Sino Holdings Limited
([ESH]) (—EARARRZME A
AlzETEEENZRAR  KEF
FFAESHZERER) £T2R 5
mr

The rental transactions were, in the opinion of the
Directors, carried out on prices and terms comparable
to those offered to or by independent third parties.
HTGH Group has not entered into any management
contract in respect of the said services.

(d) Transactions with Efficient Sino Holdings Limited
(“ESH”). ESH is a company controlled by certain
directors of a subsidiary of the Company which holds
a controlling interest in ESH:

BRZERAE

Interest on loan granted 211 211
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(Expressed in Hong Kong dollars)

19. EXBEBALTRSZ @ 19. Material related party transactions

(continued)

e M5 BE Y, (M) B (e) Outstanding balances due from/(to) related companies

AN : as at:
AA=+A Z—A=+-—-H
30 September 31 March
2005 2005
$°000 $°000
JEUYGM Marketing Amount due from YGM Marketing
Pte Limited Pte Limited 221 433
JEREEERERR Amount due to HTGH Group (787) (390)
U EZRER Loan and accrued interest
SR JERFIS due from HTGH Group 32,931 34,039
JEWESHE Z & JEstRIE Loan and accrued interest due from ESH 7,229 7,784
ERRIHKEER Amount due to Yangtzekiang
Garment Group (5,205) (4,125)
PR AR RAERDEER - 2 The outstanding balances with related companies are

&Eﬁ%ﬂﬂﬂh BiE - M EUESH
FEEEREEERRERFE
BR A - Mﬁgﬂ&ﬁﬁuﬁu%ﬁﬂ
%fﬁ?ﬁﬁ NEB6EFERAERER

HAMBHTFEERER  R_F
—— %+ — A B FlE
#£34,039,0000T * WHR =T ——4F
NAZ -+ A A EiE 7,784,000
5T

unsecured, interest-free and repayable on demand,
except for the loans and accrued interest due from
ESH and HTGH Group which are unsecured, interest
bearing at 6% per annum and repayable after ten years
from the date of advance with $34,039,000 due to be
repaid on 9 November 2011 and $7,784,000 due to
be repaid on 24 June 2012.

H EHIE2EWBRAAI RS ¢ (f) Transactions with non-wholly owned subsidiaries:

AEEZ

24

EEMBRARMETIH
EEMBRARHERmZHER
EREREERMSZESEH
ERNRESEKRBEKHE -
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Sales of traded products by the Group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries
and the related period end trade balances have been
eliminated on consolidation.



IR 2
EEZRANR_ZZERF-A+T—HEE
By ] 45 R & 51 R 2 R IR 3R &2 i 2 AR BRK
BRE_ZTERAFAA=THIERAERZ
PR B ER13.0E(I (ZET M : 13.0
B c FHIREBN =T F—A++t
HRZETRR -

= '77')# IE HX i na

$@TH¢EA777/\¢ ARNBEZZEZE
RE-—A+T—B(BREERWB) GEHE
RRZELFE - BETE LTTETTHXT%%E
FPER - ATEERERTHRE FIB
BPXHERBEBBKREREY /,\EA_YY/\i
—ALBEHNTFEREAXERARAZ
BOBFELERERTREBSFECLERA
Al (i AEREE2RRNBR18FES MO
1718) -

TEEENW K DN

BB ESE

AREBBEZE_ZTTERAFNALA=ZTHILRAE
B 2 % %% &% ¥ 454,880,0000T © B EF
7] HA 7% 5 389,197,000 15 1116.9% ° 7N &
CEEZEEBRRBEEEHRHEF S
#350,203,0007C * B IM15.2% = &
#403,505,0007T * {H4R A & HEE88.7% © It
4h + Societe Guy Laroche#? Hi fd AT U B 2k &
INARPZHTRELEBRABRTE BB
28,763,0007T (ZZZTPU 4 & 14,249,000
T(EZZETMHFANATRKEAR BT
g)) e

REE R HIfE 2 £ & 7 #289,708,0007T -
BEFREBZAE®244,109,000C
N18.7% o EFI & B X F [ H 2 62.7%3%E N
£63.7% °

B 2 PR ER FE A i A1) & 8 15 56,720,0007T (=
T T U ;75 H56,343,0000T)  BEFFH
HA 4 1N 0.67% o P& 3R JE 1 i ) 4% 08 K 0 12
B NEEEEREZMOT

1. Hang Ten USAZ &€ ¥ 7% 2 B H G BUR
NAEEEZ “**/&ﬂiﬁéﬂiﬁ%d\
#74,834,000 7T - LRRAFEF T
& Me,goo,oom‘z ;

Interim Dividend

The Directors have resolved to pay an interim dividend of 13.0
HK cents (2004: 13.0 HK cents) per share for the six months
ended 30 September 2005 to shareholders whose names
appears on the register of members of the Company as at the
close of business on 11 January 2006. The interim dividend will
be despatched to shareholders on 17 January 2006.

Closure of Register of Members

The register of members of the Company will be closed from
6 January 2006 to 11 January 2006, both days inclusive, during
which period no transfer of shares will be registered. In order
to qualify for interim dividend, all transfer documents
accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare Hong
Kong Investor Services Limited at 17th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration by no later
than 4:00 p.m. on Thursday, 5 January 2006.

Management Discussion and
Analysis

Financial results

Turnover of the Group for the six months period ended 30
September 2005 was HK$454,880,000, an increase of 16.9%
when compared with HK$389,197,000 for the previous year
same period. Total sales of garments, the Group’s principal
business, increased by 15.2% from HK$350,203,000 for the
previous year to HK$403,505,000, representing 88.7% of the
consolidated turnover. In addition, total royalty and related
income of HK$28,763,000 (2004: HK$14,249,000 since the
completion of acquisition in June 2004) from external customers
was received by Societe Guy Laroche for the period.

The gross profit of the Group for the period was HK$289,708,000,
an increase of 18.7% from HK$244,109,000 for the previous
year same period. The gross margin improved from 62.7% for
the previous year same period to 63.7%.

Profit attributable to shareholders for the period was
HK$56,720,000 (2004: HK$56,343,000), representing an increase
of 0.67% from the previous year same period. The small increase
is disappointing owing to four major factors as below:

1. the full provision of Hang Ten USA retailing operation has
set back our important associate by about US$4,834,000,
which translate into a cut to our profit by HK$6,900,000;
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2. RARZEBRMWE R A Societe Guy
Laroche?? Bfi [l $% 15 /&5 18 /& % 827,0007T -
i 2 4F [7 83 BIl /& & 7 % % 1,080,0007T
BOBEIIBEHRKIERARAIZEBRNRE
ik - EBERE  IFEEXNEEZ
0T+ ZEM Guy LarocheZ #1142 E B &
2 0 5 ¥ 5 Guy Laroched i B 18 £
EEMBZERDARMEN - AR Z
ARABEBFTEENEEBNTSG 2K
REREH  ERXAFTEamni
BRETEERZHME - WTIRFT
ERNMERTESRE  AHBINELER
EATEREBAZZE AR BUNE
TTHIBRK 4 b

3. BELEXHMLMHRESNERMKA -
BEEEENER-_FTAF=A=1+—
AZARAKEE BHRAQFRRKEE
3,000,0007T : K

4. HRNEEARARRZIL R E XK &
AR A7) 18 & % ¥ 1,400,0007T °

WA R EMER  ARR E¥FEESE
MMGZ ERBIBIND12% - MR ES
i M) BINIE A0 49 24% -

XI5 EE
8K

AEBSHEHBEMNEZRE 81
Aquascutum * Ashworth + Guy Laroche »
Charles Jourdan Xz 5 88 - B M5 L+
FEMAER BEHSASTHRKLER
EEMERE - FRAPEATS2HmFMNE
EBNARFER -

REBEREEAERPEMEIERZIMETEFR
™o BEEMTEE h287H g =206 -
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2. our French subsidiary, Societe Guy Laroche reported a loss
of HK$827,000 during the period compared to a profit of
HK$1,080,000 for the previous year same period. Some of
such losses are attributable to the termination of our US
representative. The management considers that although
compensation was paid, such action is necessary for future
development of the important US market for Guy Laroche
brand which is now getting more positive publicity. The cost
of developing the European market through franchisee is also
higher than the budgeted as we are spending a lot more on
developing the line and also writing off improvement
allowances to franchisee instead of depreciating the amount
during the term of the contract. Realising the short term
impact on the Group’s profit, cost cutting in the Europe will
be implemented;

3. the sale of our US quoted investment, although above our
actual cost, was below the updated carrying value as at 31
March 2005, resulting in a loss of HK$3,000,000; and

4. the disposal of our cosmetic trading operation in the period
resulting in a loss of HK$1,400,000.

If we exclude these factors, our traditional markets experienced
a growth in turnover of 12% approximately and profit attributable
to shareholders of 24% approximately for the first half of the
year.

Business review

Sales of garments

The Group distributes international famous brands, including
Aquascutum, Ashworth, Guy Laroche, Charles Jourdan and
Michel Rene. Hong Kong market was good during the first half
of the year but the rapidly increase rental will present more
difficult environment in the future. China remains a growing
market although it is also getting more competitive.

During the period, the Group added 9 new outlets in Greater
China region, increasing the number of outlets from 287 to 296.
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Breakdown of outlets by geographical locations
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As of As of +/(-)

Hh & Geographical locations September 2005 March 2005 outlets
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PEAREMBEMIE Other areas of the People’s
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A France 2 2 -

@t Total 296 287 +9
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As of September 2005, the Group have 127 Aquascutum
outlets, 50 Ashworth outlets, 23 Guy Laroche Ladies outlets
and 93 Michael Rene outlets in Greater China region; and; 2
Guy Laroche outlets in France. Charles Jourdan was launched
in Fall and Winter season and one outlet was opened in Hong
Kong.

The Group also has a clothing plant in China. Although the plant
is operating at full capacity, its profit is adversely affected by
the increased energy and staff costs.

Other businesses

The security printing business experienced good growth both
in turnover and profits during the period with increased demand
of security products. The Group continues to receive steady
rental and interest income.

Prospects

The Greater China market continues to grow. However the whole
market becomes more competitive as almost all international
brands are coming into these markets. Hong Kong market in
particular is facing the problem of rapidly increasing rent during
the period under review. Management is solving these problems
by tighter cost control and further developing larger product
range for our existing brands. We are also engineering our new
brands, Guy Laroche and Charles Jourdan to cater for new
market sector. The results of these new efforts are slower than
targeted. But management is keeping a close watch and is
confident positive contribution will be achieved. During the first
half of the year under review, we had launched Charles Jourdan
in Hong Kong, China and Taiwan; Ashworth in Taiwan; and
Aquascutum in Singapore.
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Capital expenditure

During the period, the Group spent approximately
HK$15,250,000 in recurring additions and replacement of fixed
assets, compared to HK$7,950,000 for the previous year same
period.

Liquidity and financial resources

The Group’s total net assets as at 30 September 2005 was
HK$603,119,000 as compared with HK$606,942,000 as at 31
March 2005. The Group’s gearing ratio at the period end was
0.09 which was calculated based on total borrowings of
HK$55,502,000 and shareholders’ equity of HK$586,461,000.
The Group’s borrowings are on a floating rate basis.

The Group continues to maintain a prudent approach to manage
its financial requirements. As at 30 September 2005, the Group
had cash net of overdrafts and short-term bank loans of
HK$44,686,000 (as at 31 March 2005: HK$44,743,000).

The Group also maintains a conservative approach on foreign
exchange exposure management. The Group’s income and
expenditure streams are mainly denominated in Hong Kong
Dollars, New Taiwan Dollars and Renminbi. To manage currency
risks, non Hong Kong Dollars assets are financed primarily by
matching local currency debts as far as possible.

As at 30 September 2005, certain investment properties with an
aggregate carrying value of HK$30,800,000 are pledged to banks
for obtaining banking facilities of which the amount utilised
amounted to HK$12,000,000.

As at 30 September 2005, there were contingent liabilities in
respect of guarantees given to banks by the Company in respect
of banking facilities extended to certain subsidiaries amounting
to approximately HK$70,000,000, as compared with
HK$78,000,000 as at 31 March 2005.

Human resources

As at 30 September 2005, the Group had approximately 2,700
employees. The Group offers competitive remuneration
packages including medical subsidies and retirement
contribution to its employees in compensation for their
contribution. In addition, discretionary bonuses and share
options may also be granted to the eligible employees based
on the Group’s and individuals’ performances.
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KECGE S RBEGRLD ([FHEHAEERM) The Directors and chief executive of the Company who held
FEIREARNFATHFEZESRITHRAR office at 30 September 2005 had the following interests in the
HhERTEMoLsE  RZEZERFN issued shares of the Company, its subsidiaries and other
A=tTHBEANARRBES RITHEHR associated corporations (within the meaning of the Securities
ZBEAARLA - WBLQF KEMMAEEE and Future Ordinance (“SFO”)) at that date as recorded in the
(EERFFRBEKRO) BETRG O register kept by the Company under Section 352 of the SFO:
ERWT
) REBITROGZER () Interests in issued shares
SREEB¥0S0THNEER
Ordinary shares of $0.50 each
BARRl) REERE LAREZ  HbgxR
Personal Family ~ Corporate Other

EnfER Beneficial interests interests (i) interests interests interests

PRIk Chan Sui Kau 4,929,272 214,368 3,840,820 (ii)

kE Chan Wing Fui, Peter 324,068 3,820,420 - (i), (ii&(v)

5824 Chan Wing Sun, Samuel 2,072,072 - 7,291,144 (i), (i) &(iv)

Bl Chan Suk Ling, Shirley 3,613,544 16,000 - (i (i&v)

Bk iH Chan Wing Kee 3,692,776 819,404 = (i), (iii) (iv)&(v)

BACH Chan Wing To 4,144,736 - - (i), (V)& ()

B Fu Sing Yam, William 598,835 - - -

() ZERHUNETAERHEEANE () The shares are registered under the names of the
ERITHBH 2 BERFTRD - directors and chief executives who are the beneficial

owners.

(i) 20,114,700/ 72 2 &) I 15 5 F Chan (i) 20,114,700 shares of the Company were held by Chan
Family Investment Corporation Family Investment Corporation Limited (which is
Limited (FRPRIGERSE & ~ FRoKZE L owned by Messrs Chan Sui Kau, Chan Wing Fui, Peter,
A PO ST A BB K E Chan Wing Kee, Chan Wing Sun, Samuel and Chan
BRokSB %4 -~ EARLEE - AR Wing To, Fu Sing Yam, William, Madam Chan Suk Ling,
BB Z T REMEEKREK S # Shirley and other members of the Chan family) and its
E)REMBRARMEE - subsidiaries.

(i) 24,595,908 A% A~ » & f% 15 J5 A (i) 24,595,908 shares of the Company were held by
Canfield Holdings Limited# & ° % Canfield Holdings Limited, which is beneficially owned
NEIRBRKELE - BRoKEEAE - by Messrs Chan Wing Fui, Peter, Chan Wing Kee,
ROk LA - BRAOH K £ - AR Chan Wing Sun, Samuel and Chan Wing To, Madam
MR ZTREMREKREKEE Chan Suk Ling, Shirley and other members of the Chan
wmHER family.
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(iv) 2,917,480 7~ 2~ 7] iz 15 Ji Hearty
Development Limiteds ° %2 7]
BROKZE S 4 -~ BROKE &4 - BRoK
BOE - BRAOESE  BRRR
ZTREMERRENKEE=E
5 o

(v) 1,597,0000% A<~ &) % 17 75 3 Super
Team International Limited#5 4 ° 3%
NAIBBRKEEE - BRKERE
REMBRRKREXNEERES -

nm RexxiTROz2ER

AKABEBRITHAHBEARRAE
RS 5T B IR BB R 2 S B A I 5T
£ 1618 °

BRAEPTES - RRARESE - THAR
FEMBEZEBIRB T N\RITFL
R YNNI = PN A CIE v
@By AERORERETREAE
AERIRIEE 7RI E RO E 2GR EAR
AIAGREZERM  IRBEFEBARS
ARARES ETRBMEET (TEWR
ANKEMBETAESETESFRRHNRE
STADHEARTHERNRA ZHm K

N

=l

FERRE
REZZEZRFHALA=FTH RBEZFHFK
B EIEHEIBGIFLERARNRTFEZER
fit > FHIALT (BRARBESERITIRAAEIN)
BMAEARRR ZBRHKEERD 2 B HR
EADZ AU E

(iv) 2,917,480 shares of the Company were held by Hearty
Development Limited which is beneficially owned by
Messrs Chan Wing Fui, Peter, Chan Wing Kee, Chan
Wing Sun, Samuel and Chan Wing To, Madam Chan
Suk Ling, Shirley and other members of the Chan
family.

(v) 1,597,000 shares of the Company were held by Super
Team International Limited which is beneficially owned
by Messrs Chan Wing Kee, Chan Wing To and other
members of the Chan family.

(1) Interests in underlying shares

The Directors and chief executive of the Company have
been granted options under the Company’s share option
scheme, details of which are set out in Note 16.

Apart from the foregoing, none of the Directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has any interests or short positions
in the shares, underlying shares or debentures of the Company,
or any of its subsidiaries or any interests as recorded in the
register kept by the Company under section 352 of the SFO or
as otherwise notified to the Company pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)

Substantial Shareholders

As at 30 September 2005, the following persons, other than
directors and chief executive of the Company, having interests
or short positions of 5 percent or more in the Company’s shares
or underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO:

R R HE 81T

B BRHOBEDE

Aggregate Percentage

long position of issued

£ Name in shares share capital
JPMorgan Chase & Co. JPMorgan Chase & Co. 9,459,000 6.11%

BREXRBEEN  R_ZETRFAA=T
B MEEMAL(RATDEELEN) R
BESRBEGRHEXVEEFE 2R 3D #FEX
MARBHE  HARFRESHRBE K
fIE36ERMEF 2 ELCTAE - AELAR
AR AN 2 BEIORE °
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Save as disclosed above, no other parties (other than Directors
of the Company) disclosed to the Company pursuant to Division
2 and 3 of Part XV of SFO or were recorded in the register kept
by the Company under section 336 of the SFO as having an
interest or a short position in the shares of underlying shares of
the Company as at 30 September 2005.
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Connected Transactions and
Directors’ interests in Contracts

Details of the connected transactions under Chapter 14A of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) are set out in Note
19 to the unaudited condensed consolidated financial
statements. In the opinion of the independent non-executive
Directors, the connected transactions were:

(i) conducted in the ordinary and usual course of business;

(if) either on normal commercial terms or, where there is no
available comparison, on terms that are fair and
reasonable so far as the independent shareholders of the
Company are concerned; and

(i) either in accordance with the terms of the agreements
governing such transactions or, where there are no such
agreements, on terms no less favourable than those
available to or from (as appropriate) independent third
parties.

Apart from the foregoing, no contract of significance to which
the Company or any of its subsidiaries was a party, and in which
a director of the Company had a material interest, subsisted at
the end of the period or at any time during the period.

Corporate Governance

The Company had compiled with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2005,
with the exception of the following deviation:

Under Code Provision A.4.1, non-executive directors (including
independent non-executive directors) should be appointed for
a specific term, subject to re-election. However, the non-
executive directors of the Company are not appointed for a
specific term but are subject to retirement by rotation and re-
election in accordance with the Company’s articles of
association.

Model Code for Securities

Transactions by Directors

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company
confirmed that during the six months ended 30 September 2005,
all Directors have compiled with the required standard set out in
the Model Code.
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Audit Committee

The Company’s audit committee comprises three independent
non-executive Directors of the Company, Mr. Leung Hok Lim,
Mr. Wong Lam and Mr. Lin Keping. The audit committee has
reviewed with Management the accounting principles and
practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the interim
report for the six months ended 30 September 2005.

Purchase, Sale or Redemption of
The Company’s Listed Securities

The Company has not redeemed any of its shares during the six
months ended 30 September 2005. Neither the Company nor
any of its subsidiaries has purchased or sold any of the
Company’s shares during the period.

Board of Directors

As at the date of this report, the Board comprises seven executive
Directors, namely Mr. Chan Sui Kau, Mr. Chan Wing Fui, Peter,
Mr. Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley,
Mr. Chan Wing Kee, Mr. Chan Wing To and Mr. Fu Sing Yam,
William; and three independent non-executive Directors, namely
Mr. Leung Hok Lim, Mr. Wong Lam and Mr. Lin Keping.

By order of the Board
Chan Sui Kau
Chairman

Hong Kong, 16 December 2005
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