Interim Report 05/06 HFHAFR &

EEREBREBEAR LT HKR International Limited

A

WEZFLTHFILA =+ H LN A

1.

B L

M B L ORBTEBR GRS MA
B 2 ] i 25 b i L B e %+ 8 2 g 4
e L B A o B o A 2
w8 58 34 5% [ rp 391 3 2 i o | A R o

EX- 3 Figi§

7 W B 5 S A T R S AR A A 5 MR
T 3 e TR AR A A A BT Al 4
() w5t BR S -

B DLR Bt 2 A > A6 R 0 B ek B
PR A Z T BSR4 R 45 T 2
FRENFE=ZA=Z+HILFEZREY
MBI AE B

AL TR > AR R ER A % T
A o o Ak A A ' AR R R
A H % B e o w0
P B W o A o R B ([ o
P R~ A Ek
(TF#aat ) et (U T &
W R v I B i e A ) o T
i B 58 1 B [0 B ok Z 2315
RIZ WA FERMER - BEAH
REMER LRI )T RA% »
I ) e 2 S B SRR 2 e MBS T 7
F KA ARBIEZ 25175 XA B
) > HATB 2507 X5 8 B
FEFH o R A9 397 A 8 S 5 i of v J0) 2L
B DLT R 2 BURA
5 > BT EORE Gt A Z
A % 2 5 J5 SN B -

1.

For the six months ended 30 September 2005

BASIS OF PREPARATION

The condensed financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been
prepared under the historical cost convention,
except for certain properties and financial
instruments, which are measured at fair value or
revalued amount, as appropriate.

The accounting policies adopted in the condensed
financial statements are consistent with those
followed in the preparation of the Group’s annual
audited financial statements for the year ended 31
March 2005, except as described below.

A. In the current period, the Group has applied,
for the first time, a number of new Hong Kong
Financial Reporting Standards (“HKFRS(s)”),
Hong Kong Accounting Standards (“HKAS(s)”)
and Interpretations (hereinafter collectively
referred to as “new HKFRSs”) issued by the
HKICPA that are effective for accounting
periods beginning on or after 1 January 2005.
The application of the HKAS 1 Presentation of
Financial Statements has resulted in a change
in the presentation of the income statement,
balance sheet and the statement of changes in
equity. In particular, the presentation of
minority interests and share of tax of associates
and jointly controlled entities have been
changed. The changes in presentation have
been applied retrospectively. The adoption of
the new HKFRSs has resulted in changes to
the Group’s accounting policies in the
following areas that have an effect on how the
results for the current or prior accounting
periods are prepared and presented.



A

WEZFLTHFNLA =+ HIEANMEA

2. EEEHBOR (8)

A (D

(1)

X5 P

AT T > A 4 ) HE ) A s A
B RSB 3R [ R H &
PF1 > % R 7 R 15 e H
B ORBLE A HEZRK
ZEB A o HE A U T W
HHRAERH AL 1 H
MBI

P A

T A ARG > WO T E A T
B0 A B I Al T B A
ERIHRGY o ACSE [ CME A
S 2 i A 5 3% 2 A B O
PBEPRSC o LI B A AR
188 70 A IR B O A D
BARELEZTENS > A
HECA FFLFENA—H
AL A Ik i 6 VR > AT B R R
e AR R RO AT I
JilE 2 B AR AR B AT A H B IR
- R-BRLFE—-H—HZ
R Z WO T A Z TR R
25 Tl A% 1 AR R R T A
8 (A G - it R I st
B AEE) > A ] 3 28 0 B AT
ol B MR o R ZFRIULER
B o B 3 S T A o

For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

A. (continued)

(1)

Business combinations

In the current period, the Group has
applied HKFRS 3 Business Combinations,
which is effective for business
combinations for which the agreement date
is on or after 1 January 2005. The principal
effects of the application of HKFRS 3 to
the Group are summarised below:

Goodwill

In previous periods, goodwill arising on
acquisitions was capitalised and amortised
over its estimated useful life. The Group
has applied the relevant transitional
provisions in HKFRS 3. With respect to
goodwill arising on acquisition of an
associate or a jointly controlled entity
previously capitalised on the balance
sheet, the Group has discontinued
amortising such goodwill from 1 April
2005 onwards and goodwill will be tested
for impairment at least annually or in the
financial year in which the acquisition
takes place. Goodwill arising on
acquisition after 1 January 2005 is
measured at cost less accumulated
impairment losses (if any) after initial
recognition. As a result of this change in
accounting policy, no amortisation of
goodwill has been charged in the current
period. Comparative figures for 2004 have
not been restated.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(continued)

A.

(2)

Investment properties

In the current period, the Group has, for
the first time, applied HKAS 40 Investment
Property. The Group has elected to use
the fair value model to account for its
investment properties which requires gains
or losses arising from changes in the fair
value of investment properties to be
recognised directly in the profit or loss for
the period in which they arise. In previous
periods, investment properties under the
predecessor accounting standard were
measured at open market values, with
revaluation surplus or deficit credited or
charged to the investment property
revaluation reserve unless the balance on
this reserve was insufficient to cover a
revaluation decrease, in which case the
excess of the revaluation decrease over the
balance on the investment property
revaluation reserve was charged to the
income statement. Where a decrease had
previously been charged to the income
statement and revaluation subsequently
arose, that increase was credited to the
income statement to the extent of the
decrease previously charged. In current
period, the Group has applied the relevant
transitional provisions in HKAS 40 and
elected to apply HKAS 40 from 1 April
2005 onwards. The amount held in
investment property revaluation reserve at
1 April 2005 has been transferred to the
Group’s retained earnings (see note 2B for
the impact - opening
adjustments).

financial
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2. BEEHBOR (8) 2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
A (D) A. (continued)
(3) WiRiPE (3) Hotel properties
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Properties clarifies the accounting policy for
owner-operated hotel properties. In previous
periods, the Group’s self-operated hotel
properties were carried at revalued amounts
and were not subject to depreciation. HK-
Int 2 requires owner-operated properties to
be classified as property, plant and
equipment in accordance with HKAS 16
Property, Plant and Equipment, and therefore
be accounted for either using the cost model
or the revaluation model. The Group has
resolved to account for these hotel properties
using the cost model. In the absence of any
specific transitional provisions in HK-Int 2,
the new accounting policy has been applied
retrospectively. Comparative figures have
been restated (see note 2B for the financial
impact — retrospective adjustments).
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(continued)

A.

(4)

Deferred taxes related to investment properties
In previous periods, deferred tax
consequences in respect of revalued
investment properties were assessed on the
basis of the tax consequence that would
follow from recovery of the carrying
amount of the properties through sale in
accordance with the predecessor
interpretation to accounting standard. In
the current period, the Group has applied
HK(SIC) Interpretation 21 Income Taxes —
Recovery of Revalued Non-Depreciable
Assets which removes the presumption that
the carrying amount of investment
properties are to be recovered through sale.
Therefore, the deferred tax consequences
of the investment properties are now
assessed on the basis that reflect the tax
consequences that would follow from the
manner in which the Group expects to
recover the property at each balance sheet
date. In the absence of any specific
transitional provisions in HK(SIC)
Interpretation 21, this change in
accounting policy has been applied
retrospectively. Comparative figures have
been restated (see note 2B for the financial
impact — retrospective adjustments).
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

A. (continued)

(

5

)

Financial instruments

In the current period, the Group has applied
HKAS 32 Financial Instruments: Disclosure
and Presentation and HKAS 39 Financial
Instruments: Recognition and Measurement.
HKAS 32 requires retrospective application.
HKAS 39, which is effective for annual
periods beginning on or after 1 January 2005,
generally does not permit to recognise,
derecognise or measure financial assets and
liabilities on a retrospective basis. The
principal effects resulting from the
implementation of HKAS 32 and HKAS 39
are summarised below:

Convertible bonds

HKAS 32 requires an issuer of a compound
financial instrument (that contains both
financial liability and equity components)
to separate the compound financial
instrument into its liability and equity
components on its initial recognition and
to account for these components
separately. At the date of issue, the fair
value of the liability component is
estimated using the prevailing market
interest rate for similar non-convertible
debt. The difference between the proceeds
of issue of the convertible bonds (the
“Bonds”) and the fair value assigned to
the liability component, representing the
conversion option for the holders to
convert the bond into equity, is included
in equity. In subsequent periods, the
liability component is carried at amortised
cost using the effective interest method (see
note 2B for the financial impact on current
period income statement).
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A (#) A. (continued)
(5) 4T H (&) (5) Financial instruments (continued)
2 B EE R 4 A 6 4 R T Classification and measurement of financial
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transitional provisions in HKAS 39 with
respect to classification and measurement
of financial assets and financial liabilities
that are within the scope of HKAS 39.

By 31 March 2005, the Group classified
and measured its investment in securities
in accordance with the alternative
treatment of Statement of Standard
Accounting Practice (“SSAP”) 24. Under
SSAP 24, all securities other than held-to-
maturity debt securities are measured at
fair value on subsequent reporting dates.
Where securities are held for trading
purpose, unrealised gains and losses are
included in the net profit or loss for the
period. For other securities, unrealised
gains or losses are dealt with in equity,
until the securities is disposed of or is
determined to be impaired, at which time
the cumulative gain or loss is included in
the net profit or loss for the period. Held-
to-maturity investments are carried at
amortised cost less impairment (if any).
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

A. (continued)

(5)

Financial instruments (continued)
Classification and measurement of financial
assets and financial liabilities (continued)
From 1 April 2005 onwards, the Group
classifies and measures its debt and equity
securities in accordance with HKAS 39.
Under HKAS 39, financial assets are
classified as “Financial assets at fair value
through profit or loss”, “Available-for-sale
financial assets”, “Loans and receivables”,
or “Held-to-maturity investments”. The
classification depends on the purpose for
which the assets are acquired. “Financial
assets at fair value through profit or loss”
and “Available-for-sale financial assets” are
carried at fair value, with changes in fair
values recognised in profit or loss and
equity respectively. “Loans and
receivables” and “Held-to-maturity
investments” are measured at amortised
cost using the effective interest method (see
note 2B for the financial impact — opening
adjustments).

Financial assets and financial liabilities
other than debt and equity securities
From 1 April 2005 onwards, the Group
classifies and measures its financial assets
and financial liabilities other than debt and
equity securities (which were previously
outside the scope of SSAP 24) in
accordance with the requirements of HKAS
39. As mentioned above, financial assets
under HKAS 39 are classified as “Financial
assets at fair value through profit or loss”,
“Available-for-sale financial assets”, “Loans
and receivables” or “Held-to-maturity
investments”. Financial liabilities are
generally classified as “Financial liabilities
at fair value through profit or loss” or
“Other financial liabilities”. Financial
liabilities at fair value through profit or
loss are measured at fair value, with
changes in fair value being recognised in
profit or loss directly. “Other financial
liabilities” are carried at amortised cost
using the effective interest method. There
is no significant impact on the Group’s
financial position and operating results.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(continued)

A.

(5)

Financial instruments (continued)

Financial assets and financial liabilities
other than debt and equity securities
(continued)

Prior to the application of HKAS 39, other
receivables included in other assets was
stated at the nominal amount. HKAS 39
requires all financial assets and financial
liabilities to be measured at fair value on
initial recognition. Such receivable is
measured at amortised cost using the
effective interest method at subsequent
balance sheet dates. The Group has
applied the relevant transitional provisions
in HKAS 39. As a result of this change in
the accounting policy, the carrying amount
of the receivable as at 1 April 2005 has
been decreased by HK$5.9 million in order
to state the receivable at amortised cost in
accordance with HKAS 39. The Group’s
retained earnings as at 1 April 2005 has
been decreased by HK$5.9 million (see
note 2B for the financial impact — opening
adjustments).

Derivatives and hedging

In previous years, derivative financial
instruments were not separately recorded
in the financial statements. From 1 April
2005 onwards, all derivatives that are
within the scope of HKAS 39 are required
to be carried at fair value at each balance
sheet date. Under HKAS 39, derivatives
(including embedded derivatives separately
accounted for from the host contracts) are
deemed as held-for-trading financial assets
or financial liabilities, unless they qualify
and are designated as effective hedging
instruments. The gain or loss on changes
in fair value is recognised generally in the
income statement unless the derivative
financial instruments qualified for hedge
accounting (see note 2B for the financial
impact — opening adjustments).
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
A. (continued)
(6) Owner-occupied leasehold interest in land

In previous periods, owner-occupied
leasehold land and buildings were
included in property, plant and equipment
and properties held for/under development.
They are measured at cost less
accumulated depreciation and impairment.
In the current period, the Group has
applied HKAS 17 Leases. Under HKAS 17,
the land and buildings elements of a lease
of land and buildings are considered
separately for the purposes of lease
classification, unless the lease payments
cannot be allocated reliably between the
land and buildings elements, in which
case, the entire lease is generally treated
as a finance lease. To the extent that the
allocation of the lease payments between
the land and buildings elements can be
made reliably, the leasehold interests in
land are reclassified to prepaid lease
payments under operating leases, which
are carried at cost and amortised over the
lease term on a straight-line basis. This
change in accounting policy has been
applied retrospectively (see note 2B for the
financial impact - retrospective
adjustments).

Pre-completion contracts for the sale of
development properties

Previously, the Group applied the stage of
completion method to recognise revenue
from pre-completion contracts for the sale
of development properties. In the current
period, the Group has, for the first time,
applied Hong Kong Interpretation 3 Pre-
completion Contracts for the Sale of
Development Properties which clarifies
that the use of stage of completion method
to recognise revenue from pre-completion
contracts for the sale of development
properties is not appropriate. Under Hong
Kong Interpretation 3, revenue arising from
pre-completion contracts for the sale of
development properties are recognised
only when all of the criteria specified in
paragraph 14 of HKAS 18 Revenue are met.
There is no significant effect to the
financial statements of the Group during
the period.
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2. FEEHEBOR (&) 2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
B. fulstiRvks s mmu B. Summary of the effects of the changes in accounting

policies

The effects of the changes in the accounting
policies described above on the results for the
current and prior periods are as follows:

SR At R S A T
A SRR R Z BT
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1.4.2005 1.4.2004
%to Fto
30.9.2005 30.9.2004
W HEET
HK$’'M HK$’'M
BEWEA A Gain on fair value change
BH) 2 Wik on investment properties 150.2 -
TR ERENE Increase in depreciation of
Wy 3P 5 2 m self-operated hotel properties (11.6) (10.2)
T A R 4 A8k 4 8 Increase in amortisation of
Z 34 m prepaid lease payments (0.4) (0.4)
LR & Fiar T Decrease in amortisation of goodwill 0.2 -
W] 35 A 25 A A Increase in effective interest
A B AR expense on the liability
BH 3¢ Z 3 Jm component of convertible bonds (4.8) -
BEW RN AN Increase in deferred tax expense
5 B) Jir 2 AR R At on fair value change
i I8 BH 32 2 54 im on investment properties (13.5) -
PR AR A 5 Decrease in deferred tax expense
AR E 31413 using the cost model
Bt I B 32 Z Ik A on hotel properties 3.0 3.3
PRAG 2k 4 TR Gains arising from changes
O JOAE 5 ) P R A in fair value of derivative
Z W2 financial instruments 3.9 -
WA 3 (W A)  Increase (decrease) in profit
for the period 127.0 (7.3)
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2. FEEHEBOR (&) 2. PRINCIPAL ACCOUNTING POLICIES %
(CONTINUED) z
B. frulBoR s 2 50 B (50 B. Summary of the effects of the changes in accounting g
policies (continued) g
PR AT W B e R B R The effects of the application of the new 30“}
FENENLH=ZTHIEAMTA Z% HKFRSs for the six months ended 30 September a
MR A T 2004 are summarised below: E’é“;
1.4.2004 R R 1.4.2004
%to Retrospective £to
30.9.2004 adjustments 30.9.2004
HE#T HE#T HEET
HK$'M HK$'M HK$’'M
(g %) (H3))
(originally
stated) (restated)
W FRIHH Income statement items
BB AR Direct operating costs (285.9) (10.2) (296.1)
7B 32 Administrative expenses (119.8) (0.4) (120.2)
I3 A% T o ) 2R Share of results of
associates 156.3 (2.0) 154.3
Bt JH Taxation (35.2) 5.3 (29.9)
A i A e A Decrease in profit
for the period (7.3)
A B e SRR 2 Minority interests (58.9) 0.5 (58.4)
o
O
B
ME
S
i
]
ot
<
]
i
T
2
El
o
2
g
3
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For the six months ended 30 September 2005

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

B. Summary of the effects of the changes in accounting
policies (continued)
The cumulative effects of the application of
the new HKFRSs as at 31 March 2005 and 1
April 2005 are summarised below:

PR L
ik E L Opening
Retrospective adjustments
31.3.2005  adjustments 31.3.2005 as at 1.4.2005 1.4.2005
H % T HH® B A
HK$'M HK$'M HK$'M HK$'M HK$'M
(B 50) (%) (E31)
(originally
stated) (restated) (restated)
EEAKEEA Balance sheet items
UES VY EL Property, plant and equipment 2,230.0 (187.6) 2,042.4 - 2,042.4
BRHE Property under development 2,608.1 (275.3) 2,332.8 - 2,332.8
BAHENHK Prepaid lease payments - 203.0 203.0 - 203.0
itk &M Derivative financial instruments - - - (3.9) (3.9)
HEEMRE Held-to-maturity investments - - - 16.4 16.4
W ERBEE Available-for-sale financial assets - - - 140 14.0
BARMEG AR Financial assets at fair value
ZhBEE through profit or loss - - - 1,630.5 1,630.5
HHERE Investment in securities 1,660.9 - 1,660.9 (1.660.9) -
Jifbg Other assets 365.0 - 365.0 (5.9) 359.1
REREA K Deferred tax liabilities (224.5) 18.7 (205.8) - (205.8)
EERAEZEYE Total effects on assets
and liabilities (241.2) (9.8)
R Accumulated profits 4,886.5 (207.9) 4,678.6 (4.7) 4,673.9
R Asset revaluation reserve 1433 (13.9) 129.4 - 129.4
RE TR Investment property
revaluation reserve 19.8 (14.7) 5.1 (5.1) -
T 5 1 Exchange reserve (88.9) 37.1 (51.8) - (51.8)
L2 U3Y i Minority interests - - - 486.5 486.5
B R 2 45 Total effects on equity (199.4) 476.7
A0 BB £ Minority interests 528.3 (41.8) 486.5 (486.5) -
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2. BEEEHBOR (8) 2. PRINCIPAL ACCOUNTING POLICIES %
(CONTINUED) z
B. Il BUR R E 2 B E (4) B. Summary of the effects of the changes in accounting E
policies (continued) g
T s B i v B S A R A The financial effects of the application of the &
MN-RFZFWFE=A=Z1+—HEKZZE new HKFRSs to the Group’s equity as at 31 g
TN H — H Z W5 5 Bt March 2004 and 1 April 2004 are summarised ;ﬁfﬂ;
T below:
Retrospective Bk
31.3.2004  adjustments 31.3.2004  Adjustments 1.4.2004
A#EET AEET A#EEL AEEL H#EEL
HK$'M HK$'M HK$'M HK$'M HK$'M
(B 31) (%) (%)
(originally
stated) (restated) (restated)
Rt Al Accumulated profits 4,149.8 (181.9) 3,967.9 - 3,967.9
B A 4 Asset revaluation reserve 153.1 (23.7) 129.4 - 129.4
T Ji. ik Exchange reserve (119.4) 37.8 (81.6) - (81.6)
A 8 R A Minority interests - - - 389.8 389.8
TR 2 4 5 8 Total effects on equity (167.8) 389.8
A YRR RE A Minority interests 424.7 (34.9) 389.8 (389.8) -
C. B R e st BORZ #H) > AL C. As a result of the changes in the accounting
ZEEFRBORBIIMT policies as set out above, the principal
accounting policies of the Group are as follows:
B 1 B 4 3 M i TR 3R T AN S The financial statements have been prepared
WA RAEFHES » BB WETIR under the historical cost convention, except
15 JRE S AR AR AL > IR T for the investment properties and financial
Bl BOR N - instruments, which are measured at revaluated

amounts or fair values, as explained in the
accounting policies set out below.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Basis of consolidation

The consolidated financial statements
incorporated the financial statements of the
Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) made
up to the balance sheet date.

The results of subsidiaries acquired and
disposed of during the period are included in
the consolidated income statement from their
effective dates of acquisitions and up to the
effective dates of disposals respectively.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

Minority interests in the net assets of
consolidated subsidiaries are presented
separately from the Group’s equity therein.
Minority interests in the net assets consist of
the amount of those interests at the date of the
original business combination and the
minority’s share of changes in equity since the
date of the combination. Losses applicable to
the minority in excess of the minority’s interest
in the subsidiary’s equity are allocated against
the interests of the Group except to the extent
that the minority has a binding obligation and
is able to make an additional investment to
cover the losses.

Interests in associates

The results and assets and liabilities of
associates are incorporated in these financial
statements using the equity method of
accounting. Under the equity method,
investments in associates are carried in the
consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group’s
share of the profit or loss and of changes in
equity of the associate, less any identified
impairment loss.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Interests in associates (continued)

Where a group entity transacts with an
associate of the Group, profits and losses are
eliminated to the extent of the Group’s interest
in the relevant associate.

Joint ventures

Joint venture arrangements which involve the
establishment of a separate entity in which each
venturer has an interest are referred to as jointly
controlled entities. Under the equity method,
investments in jointly controlled entities are
carried in the consolidated balance sheet at
cost as adjusted for post-acquisition changes
in the Group’s share of the profit or loss and of
changes in equity of the jointly controlled
entities, less any identified impairment loss.
When the Group’s share of losses of a jointly
controlled entity equals or exceeds its interest
in that jointly controlled entity (which includes
any long-term interests that, in substance, form
part of the Group’s net investment in the jointly
controlled entity), the Group discontinues
recognising its share of further losses. An
additional share of losses is provided for and a
liability is recognised only to the extent that
the Group has incurred legal or constructive
obligations or made payments on behalf of that
jointly controlled entity.

When a group entity transacts with a jointly
controlled entity of the Group, unrealised
profits or losses are eliminated to the extent of
the Group’s interest in the jointly controlled
entity, except to the extent that unrealised
losses provide evidence of an impairment of
the asset transferred, in which case, the full
amount of losses is recognised.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Goodwill

Goodwill arising on an acquisition of a
subsidiary, an associate or a jointly controlled
entity for which the agreement date is before 1
January 2005 represents the excess of the cost
of acquisition over the Group'’s interest in the
fair value of the identifiable assets and
liabilities of the relevant subsidiary, associate
or jointly controlled entity at the date of
acquisition.

Goodwill arising on an acquisition of a
subsidiary, an associate or a jointly controlled
entity for which the agreement date is on or
after 1 January 2005 represents the excess of
the cost of acquisition over the Group’s interest
in the fair value of the identifiable assets,
liabilities and contingent liabilities of the
relevant subsidiary, associate or jointly
controlled entity at the date of acquisition. Such
goodwill is carried at cost less any accumulated
impairment losses.

Capitalised goodwill arising on an acquisition
of an associate or a jointly controlled entity is
included in the cost of the investment of the
relevant associate or jointly controlled entity.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Goodwill (continued)

For the purposes of impairment testing,
goodwill arising from an acquisition is
allocated to each of the relevant cash-
generating units, or groups of cash-generating
units, that are expected to benefit from the
synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is
tested for impairment annually, and whenever
there is an indication that the unit may be
impaired. For goodwill arising on an acquisition
in a financial year, the cash-generating unit to
which goodwill has been allocated is tested
for impairment before the end of that financial
year. When the recoverable amount of the cash-
generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the
carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised
directly in the income statement. An
impairment loss for goodwill is not reversed in
subsequent periods.

On subsequent disposal of a subsidiary, an
associate or a jointly controlled entity, the
attributable amount of goodwill capitalised is
included in the determination of the amount
of profit or loss on disposal.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Excess of an acquirer’s interest in the net fair
value of an acquiree’s identifiable assets,
liabilities and contingent liabilities over cost
(“discount on acquisitions”)

A discount on acquisition arising on an
acquisition of a subsidiary, an associate or a
jointly controlled entity for which an agreement
date is on or after 1 January 2005 represents
the excess of the net fair value of an acquiree’s
identifiable assets, liabilities and contingent
liabilities over the cost of the business
combination. Discount on acquisition is
recognised immediately in profit or loss. A
discount on acquisition arising on an
acquisition of an associate or a jointly
controlled entity is included as income in the
determination of the investor’s share of results
of the associate or jointly controlled entity in
the period in which the investment is acquired.

Revenue recognition

Revenue from sale of properties in the ordinary
course of business (including revenue from pre-
completion contracts for the sale of
development properties) is recognised when all
of the following criteria are met:

e the significant risks and rewards of
ownership of the properties are transferred
to buyers;

e neither continuing managerial involvement
to the degree usually associated with
ownership nor effective control over the
properties are retained;

e the amount of revenue can be measured
reliably;

e it is probable that the economic benefits
associated with the transaction will flow
to the Group; and

e the costs incurred or to be incurred in
respect of the transaction can be measured
reliably.



fily B B 25 e 5% B ik

@%t‘es to the Condensed Financial Statements

WEZETHFNLA =+ HIENEA

2. EEAGHBOR (8)

C.

(A1)

W i e wR (A1)

B9 B TR A B RS R
Jit A REAR T AR -

e 5 WO A i 436 R 85 B A R AR

MEWA > BIFZEEEMA N
YIERL S > DL AR IRA B AL A
e AN -

JBe B E A I A SR T W AT B e B 2
TR I 7 S KE AR

i T H 2 A8 TS MR R R
A G T T P 2 T R R 4 I ] A e
Bt o TR R T ¥ 4 b A 2 ]
HHAE I A EE AR B O Z He R AT
A MR T

For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Revenue recognition (continued)

Sales of goods are recognised when goods are
delivered and title has passed.

Service income is recognised as services are
rendered.

Rental income, including rentals invoiced in
advance from property letting under operating
leases, is recognised on a straight-line basis
over the term of the relevant lease.

Dividend income is recognised when the
Group’s right to receive payments has been
established.

Interest income from a financial asset is
accrued on a time basis, by reference to the
principal outstanding and at the effective
interest rate applicable, which is the rate that
exactly discounts the estimated future cash
receipts through the expected life of the
financial asset to that asset’s net carrying
amount.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Property, plant and equipment

Property, plant and equipment, other than
construction in progress, is stated at cost less
accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is provided to write off the cost
of items of property, plant, equipment, other
than construction in progress, using the straight-
line method, over their estimated useful lives
which are as follows:

Freehold land No amortisation
Hotel properties 40-86 years
Leasehold buildings, commercial

and leisure facilities 5-40 years
Leasehold improvements 5 years
Furniture, fixtures and equipment 3-5 years
Plant, machinery and equipment 5-15 years
Ferries, launches and motor vehicles 5-20 years

Assets held under finance leases are
depreciated over their expected useful lives on
the same basis as owned assets or, where
shorter, the term of the related lease.

Construction in progress is stated at cost less
any identified impairment loss. Construction
in progress is not depreciated until completion
of construction. On completion of construction,
the assets are transferred to appropriate
categories of property, plant and equipment.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on derecognition of the asset
(calculated as the difference between the net
disposal proceeds and the carrying amount of
the item) is included in the income statement
in the year in which the item is derecognised.
Leasehold land and buildings under
development for future owner-occupied
purpose

When the leasehold land and buildings are in
the course of development for production,
rental or for administrative purposes, the
leasehold land component is classified as a
prepaid lease payment and amortised over a
straight-line basis over the lease term. During
the construction period, the amortisation charge
provided for the leasehold land is included as
part of costs of buildings under construction.
Buildings under construction are carried at cost,
less any identified impairment losses.
Depreciation of buildings commences when
they are available for use.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Impairment losses (other than goodwill (see the
accounting policies in respect of goodwill
above))

At each balance sheet date, the Group reviews
the carrying amounts of its tangible and
intangible assets to determine whether there is
any indication that those assets have suffered
an impairment loss. If the recoverable amount
of an asset is estimated to be less than its
carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense
immediately, unless the relevant asset is carried
at a revalued amount under another accounting
standard.

When an impairment loss subsequently
reverses, the carrying amount of the asset is
increased to the revised estimate of its
recoverable amount so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the
asset in prior years. A reversal of an impairment
loss is recognised as income immediately,
unless the relevant asset is carried at a revalued
amount under another accounting standard.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Investment properties

On initial recognition, investment properties
are measured at cost, including any directly
attributable expenditure. Subsequent to initial
recognition, investment properties are
measured using the fair value model. Gains or
losses arising from changes in the fair value of
investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use or no future
economic benefits are expected from its
disposals. Any gain or loss arising on
derecognition of the asset (calculated as the
difference between the net disposal proceeds
and the carrying amount of the asset) is
included in the income statement in the year
in which the item is derecognised.

Properties held for/under development
Leasehold land held for development for future
sale in the ordinary course of business is stated
at the lower of cost and net realisable value.

Costs relating to the development of the
properties, including financial costs, are
capitalised and included as properties held for/
under development until such time they are
completed for transfer to properties for sale.

Completed properties for sale

Completed properties for sale are classified
under current assets and are stated at the lower
of cost and net realisable value.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost comprises direct
materials and, where applicable, direct labour
costs and those overheads that have been
incurred in bringing the inventories to their
present location and condition. Cost is
calculated using the weighted average method.
Net realisable value represents the estimated
selling price less all estimated costs to
completion and costs to be incurred in
marketing, selling and distribution.

Financial instruments

Financial assets and financial liabilities are
recognised on the balance sheet when a group
entity becomes a party to the contractual
provisions of the instrument. Financial assets
and financial liabilities are initially measured
at fair value. Transaction costs that are directly
attributable to the acquisition or issue of
financial assets and financial liabilities are
added to or deducted from the fair value of
the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets or financial liabilities at fair
value through profit or loss are recognised
immediately in profit or loss.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)

The Group’s financial assets are classified into
one of the four categories, including financial
assets at fair value through profit or loss, loans
and receivables, held-to-maturity investments
and available-for-sale financial assets. All
regular way purchases or sales of financial
assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that
require delivery of assets within the time frame
established by regulation or convention in the
marketplace. The accounting policies adopted
in respect of each category of financial assets
are set out below.

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or
loss has two subcategories, including financial
assets held for trading and those designated at
fair value through profit or loss on initial
recognition. At each balance sheet date
subsequent to initial recognition, financial
assets at fair value through profit or loss are
measured at fair value, with changes in fair
value recognised directly in profit or loss in
the period in which they arise.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At each balance sheet date subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured as
the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset’s recoverable amount can
be related objectively to an event occurring
after the impairment was recognised, subject
to a restriction that the carrying amount of the
asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been
recognised.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)
Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable
payments and fixed maturities that the Group
has the positive intention and ability to hold
to maturity. At each balance sheet date
subsequent to initial recognition, held-to-
maturity investments are measured at amortised
cost using the effective interest method, less
any identified impairment losses. An
impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
discounted at the effective interest rate
computed on initial recognition. Impairment
losses are reversed in subsequent periods when
an increase in the investment’s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to the restriction that the carrying
amount of the asset at the date the impairment
is reversed does not exceed what the amortised
cost would have been had the impairment not
been recognised.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)
Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set
out above). At each balance sheet date
subsequent to initial recognition, available-for-
sale financial assets are measured at fair value.
Changes in fair value are recognised in equity,
until the financial asset is disposed of or is
determined to be impaired, at which time, the
cumulative gain or loss previously recognised
in equity is removed from equity and
recognised in profit or loss. Any impairment
losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses
on available-for-sale equity investments will not
reverse in subsequent periods. For available-
for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair
value of the investment can be objectively
related to an event occurring after the
recognition of the impairment loss.

For available-for-sale equity investments that
do not have a quoted market price in an active
market and whose fair value cannot be reliably
measured and derivatives that are linked to
and must be settled by delivery of such
unquoted equity instruments, they are
measured at cost less any identified impairment
losses at each balance sheet date subsequent
to initial recognition. An impairment loss is
recognised in profit or loss when there is
objective evidence that the asset is impaired.
The amount of the impairment loss is measured
as the difference between the carrying amount
of the asset and the present value of the
estimated future cash flows discounted at the
current market rate of return for a similar
financial asset.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)

Financial liabilities and equity

Financial liabilities and equity instruments
issued by a group entity are classified according
to the substance of the contractual
arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that
evidences a residual interest in the assets of
the group after deducting all of its liabilities.
The Group’s financial liabilities are generally
classified into financial liabilities at fair value
through profit or loss and other financial
liabilities the accounting policies adopted in
respect of financial liabilities and equity
instruments are set out below.

Financial liabilities at fair value through profit
or loss

Financial liabilities at fair value through profit
or loss have two subcategories, including
financial liabilities held for trading and those
designated at fair value through profit or loss
on initial recognition. At each balance sheet
date subsequent to initial recognition, financial
liabilities at fair value through profit or loss
are measured at fair value, with changes in
fair value recognised directly in profit or loss
in the period in which they arise.

Convertible bonds

Convertible bonds issued by the Company that
contain both financial liability and equity
components are classified separately into
respective liability and equity components on
initial recognition. On initial recognition, the
fair value of the liability component is
determined using the prevailing market interest
rate of similar non-convertible debts. The
difference between the proceeds of the issue
of the convertible bonds and the fair value
assigned to the liability component,
representing the embedded call option for the
holder to convert the bonds into equity, is
included in convertible bonds equity reserve.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)

Convertible bonds (continued)

In subsequent periods, the liability component
of the convertible bonds is carried at amortised
cost using the effective interest method. The
equity component, represented by the option
to convert the Bonds into ordinary shares of
the Company, will remain in convertible bonds
equity reserve until the embedded option is
exercised in which case the balance stated in
convertible bonds equity reserve will be
transferred to share premium. Where the option
remains unexercised at the expiry date, the
balance stated in convertible bonds equity
reserve will be released to the retained
earnings. No gain or loss is recognised in profit
or loss upon conversion or expiration of the
option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability
and equity components in proportion to the
allocation of the proceeds. Transaction costs
relating to the equity component are charged
directly to equity. Transaction costs relating to
the liability component are included in the
carrying amount of the liability portion and
amortised over the period of the convertible
bonds using the effective interest method.

Derivative financial instruments and hedging

The Group uses derivative financial instruments
(primarily foreign currency swap contract) to
hedge its exposure against foreign currency
fluctuation. Such derivatives are measured at
fair value regardless of whether they are
designated as effective hedging instruments.

Hedges are classified as cash flow hedges when
hedges are made to hedge against exposure to
variability in cash flows that are attributable
to a particular risk associated with a recognised
asset or liability or a highly probable forecast
transaction.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Financial instruments (continued)

Derivative financial instruments and hedging
(continued)

Cash flow hedges

For cash flow hedges that qualify for hedge
accounting, the effective portion of the gains
or losses arising on the changes in fair value
of hedging instruments is initially recognised
in equity and transferred into the income
statement when the hedged item affects profit
or loss. The ineffective portion is recognised
immediately in profit or loss.

Derivatives that do not qualify for hedge
accounting

Derivatives that do not qualify for hedge
accounting are deemed as financial assets held
for trading or financial liabilities held for
trading. Changes in fair values of such
derivatives are recognised directly in profit or
loss.

Derecognition

Financial assets are derecognised when the
rights to receive cash flows from the assets
expire or, the financial assets are transferred
and the Group has transferred substantially all
the risks and rewards of ownership of the
financial assets. On derecognition of a financial
asset, the difference between the asset’s
carrying amount and the sum of the
consideration received or receivable and the
cumulative gain or loss that had been
recognised directly in equity is recognised in
profit or loss.

For financial liabilities, they are removed from
the Group’s balance sheet (i.e. when the
obligation specified in the relevant contract is
discharged, cancelled or expires). The
difference between the carrying amount of the
financial liability derecognised and the
consideration paid or payable is recognised in
profit or loss.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Provisions

Provisions are recognised when the Group has
a present obligation as a result of a past event,
and it is probable that the Group will be
required to settle that obligation. Provisions are
measured at the directors’ best estimate of the
expenditure required to settle the obligation at
the balance sheet date, and are discounted to
present value where the effect is material.

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the period. Taxable profit differs from
profit as reported in the income statement
because it excludes items of income or expense
that are taxable or deductible in other periods
and it further excludes items that are never
taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that
have been enacted or substantively enacted by
the balance sheet date.

Deferred tax is recognised on differences
between the carrying amounts of assets and
liabilities in the consolidated financial
statements and the corresponding tax base used
in the computation of taxable profit, and is
accounted for using the balance sheet liability
method. Deferred tax liabilities are generally
recognised for all taxable temporary differences
and deferred tax assets are recognised to the
extent that it is probable that taxable profits
will be available against which deductible
temporary differences can be utilised. Such
assets and liabilities are not recognised if the
temporary difference arises from goodwill or
from the initial recognition (other than in a
business combination) of other assets and
liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Taxation (continued)

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries and associates, and
interests in joint ventures, except where the
Group is able to control the reversal of the
temporary difference and it is probable that
the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and
reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that
are expected to apply in the period when the
liability is settled or the asset realised. Deferred
tax is charged or credited to profit or loss,
except when it relates to items charged or
credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Leasing

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all
the risks and rewards of ownership to the
lessee. All other leases are classified as
operating leases.

The Group as lessor

Amounts due from lessees under finance leases
are recorded as receivables at the amount of
the Group’s net investment in the leases.
Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate
of return on the Group’s net investment
outstanding in respect of the leases.

Rental income from operating leases is
recognised in the income statement on a
straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to
the carrying amount of the leased asset and
recognised as an expense on a straight-line
basis over the lease term.
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For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included
in the balance sheet as a finance lease
obligation. Lease payments are apportioned
between finance charges and reduction of the
lease obligation so as to achieve a constant
rate of interest on the remaining balance of
the liability. Finance charges are charged
directly to profit or loss.

Rentals payable under operating leases are
charged to profit or loss on a straight-line basis
over the term of the relevant lease. Benefits
received and receivable as an incentive to enter
into an operating lease are recognised as a
reduction of rental expense over the lease term
on a straight-line basis. The leasehold interests
in land are operating leases, which are carried
at cost and amortised over the lease term on a
straight-line basis.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that
necessarily take a substantial period of time to
get ready for their intended use or sale, are
capitalised as party of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intended use or sale. Investment income earned
on the temporary investment of specific
borrowings pending their expenditure on
qualifying assets is deducted from borrowing
costs capitalised.
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HIiR BRI 2 R G IH B TS
B A AL E H MR -
DA I A A st 3 2 JE R WO E
AFPEHBHE -
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2o MEAL AR AN R B 2
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ZEWBRAD > FEBREOLT - A B ME
FERUTT I B £ S 85 0 A vl e oy T AR
G E

For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Borrowing costs (continued)

All other borrowing costs are expensed in the
period in which they are incurred.

Retirement benefit costs

Payment to defined contribution retirement
benefits schemes are charged as expenses as
they fall due.

Foreign currencies

In preparing the financial statements of each
individual
currencies other than the functional currency
of that entity (foreign currencies) are recorded
in its functional currency (i.e. the currency of
the primary economic environment in which
the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At
each balance sheet date, monetary items
denominated in foreign currencies are re-
translated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair
value that are denominated in foreign
currencies are re-translated at the rates
prevailing on the date when the fair value was
determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not re-translated.

group entity, transactions in

Exchange differences arising on the settlement
of monetary items, and on the translation of
monetary items, are recognised in profit or loss
in the period in which they arise, except for
exchange differences arising on a monetary
item that forms part of the Group’s net
investment in a foreign operation, in which
case, such exchange differences are recognised
in equity in the consolidated financials
statements.
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2.

F ZEHukBOR (4)

c. (#)
b (4)
MBS M BERET S > AREHE
WHNET 2 B K AR RS E

HIERBHERAANFZ BI85
(B3 IT) » i %5 2 WA K B SC0H
H 75 3% 31 T 7 34 ME R > BRIEH
Ay BEE 3% Y B R R MR o B BB A
T MRHAZ S A Z R o f7E
A N 5 28 (Un A7) 0 e i 2 T A e
g Z LAy (B SGEH)  ABE #
B 2% WU W% JEE A1 SE 5 5 0 TR A
i ) 2 1 e o

AC AR [ S 2 B LR T 1) R A AR
R Z AR RE o RN F#
5 FH AT PR FH % 45 o ) R R A £
SR s e S MN RPN 2 I

FWGE LN EARHE
W1 (R
FWGE gl B R A
395 (IBHT) MR S22 B4R
¥ sy 2
WG A 5 R
$39%% (B#T)
i g Y|
W3R EF W
I B H i
Ak (B3R
FHHERR SRTH: HH
#e |l 5 7 9%

S 5 ¥ AR 5 2

TOHZEREE A HEURKH
fi B R A 2

2 OHZRBAHE A HHRMUKH
Uty B R A A

For the six months ended 30 September 2005

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

C.

(continued)

Foreign currencies (continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Company
(i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their
income and expenses are translated at the
average exchange rates for the period, unless
exchange rates fluctuate significantly during the
period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are
recognised as a separate component of equity
(the translation reserve). Such exchange
differences are recognised in profit or loss in
the period in which the foreign operation is
disposed of.

The Group has not early applied the following
new standards or interpretations that have been
issued but are not yet effective. The directors
of the Company do not anticipate that the
application of these standards or interpretations
will have a material impact on the financial
statements of the Group.

HKAS 1 Capital
(Amendment) Disclosures!

HKAS 39 Cash Flow Hedge
(Amendment) Accounting of

Forecast Intragroup
Transactions?

HKAS 39 The Fair Value
(Amendment) Option?

HKAS 39 Financial Guarantee
& HKFRS 4 Contracts?
(Amendment)

HKFRS 7 Financial Instruments:

Disclosures’

! Effective for annual periods beginning on or
after 1 January 2007.

2 Effective for annual periods beginning on or
after 1 January 2006.
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For the six months ended 30 September 2005

43 8 & B 3. SEGMENT INFORMATION
BUAE BT 5 o AR H HTZ A TN For management purposes, the Group is currently
(FESE ¥ g/ 3 J I Y/E 4 < gl organised into six operating divisions: property
BERES ~ R - R RE R o %E development, property investment, services
AW TIAREEI B R EESBERZ provided, hotels, securities investment and
# o manufacturing. These divisions are the basis on
which the Group reports its primary segment
information.
SR MER 25 Segment information about these operating divisions
T o is presented below:
e Pig Business Segments
WRER  WREE RERE WE o ERRE 3] HH B
Property Property Services Securities
development investment  provided Hotels investment Manufacturing ~Eliminations ~Consolidated
AElE AR wAEx nElEx mEEx mEdx vElx WEEx
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BE_ZZ1%  Six months ended
AAZFHIE 30 September 2005
i
igd ] TURNOVER
B External sales 226 1225 2101 1205 89.4 63.3 - 6304
AWRZHE Intersegment sales* - 6.1 7.0 0.6 - - (137) -
i Total 226 128.6 2171 111 89.4 63.3 (13.7) 6304
SRS SEGMENT RESULTS 106 8 10.2 147 3.2 (3.6) 2849
HEHA Interest income 2.1
KAEZAT  Unallocated corporate
j:4i expenses 9.3)
BERA Profit from operations 297.7
HEEH Finance costs (73.2)
AEREAT  Share of resuls
3 of associates 1540 - 0. - - - 154.1
AEREAT  Share of results of jointly
4 controlled entities - - 23 - - (2.4) (0.1)
BB Profit hefore taxation 3785
B Taxation (28.7)
B Profit for the period 349.8
* Sr R Z BB TS MRAR R ZE R S 2 AT * Inter-segment sales are entered into in accordance with the

Wk (A AT > 225 2 UMK TS 2 OB 1T
T AR e B S 2 AR (B ) T

E o

relevant agreements, if any, governing those transactions in
which the pricing was with reference to prevailing market

price or actual cost incurred, if appropriate.
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paywI] jeuoneuwsul WIH 27 9B ESHEZRHHE



7 W B 25 e A T i

otes to the Condensed Financial Statements

“ BWEZFZFRFENHA=1THIEARMHA  For the six months ended 30 September 2005
DB
& 3. &P (a) 3. SEGMENT INFORMATION
= (CONTINUED)
s BERR  WEERE  BBEE  WE  BREE 0 EE #B 8
Ca;'»' Property Property Services Securities
E development investment  provided Hotels  investment Manufacturing ~ Eliminations ~ Consolidated
£ Afdr  AEEC  FEEx AEEx BEEx AR AR BAEx
a HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BEZZEME  Six months ended
AAZFHIE 30 September 2004
A
BEW TURNOVER
Hihak External sales 5923 10,5 1840 18.7 1508 61.5 - 78
M2 B Intersegment sales* - 39 6.0 03 - - (10.2) -
it Total 592.3 1144 190.0 119.0 150.8 01.5 (10.2) 1217.8
HEH SEGMENT RESULTS 1343 70. (6.8) 154 36 3 2198
HERA Interest income 57
AAEZAT  Unallocated corporate
il expenses (23.4)
BERA Profit from operations 2021
HHEN Finance costs (25.7)
MEBEAT  Share of results
3 | of associates 1549 - 0.1) - - 0.5) 1543
MEGERA  Share of results
x4 of jointly
controlled entities - - 11 - - (0.2) 0.9
- ki Amortisation
e of goodwill (0.2)
£ E—
-
E REHEA  Profit before taxation 1314
'% #H Taxation (299)
s it
[]
E Hrih Profit for the period 301.5
§ ——
“:; M EEIRBRTZER A ZHM * Inter-segment sales are entered into in accordance with the
d ok () AT > 5 2 A& T3 2 BB AT relevant agreements, if any, governing those transactions in
% 2T AR R S B (i ) T e which the pricing was with reference to prevailing market
E o price or actual cost incurred, if appropriate.
**%
S
L
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For the six months ended 30 September 2005

4. WHEN 4. FINANCE COSTS
1.4.2005 1.4.2004
%to £to
30.9.2005 30.9.2004
HEEL [ER- 3P
HK$’'M HK$'M
THIEEEE ZHE Interest on
JHR LA B W IR Bank loans wholly repayable
Z BRAT 'K within five years (31.8) (17.1)
TR TR N B AR Other loans wholly repayable
Z H A B3 within five years (10.0) (16.5)
AR AR R — R AR Convertible bonds — liability
N W IR 2 AR component wholly
repayable within five years (38.6) -
A B AR Total borrowing costs (80.4) (33.6)
W FEAG B E Less: Amounts included in the
Z A cost of qualifying assets 10.0 9.8
(70.4) (23.8)
SRAT W B Bank charges (2.8) (1.9)
(73.2) (25.7)

S b 90/S0 Moday wis
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5. BB &k A

For the six months ended 30 September 2005

5. PROFIT BEFORE TAXATION

1.4.2005 1.4.2004
#£to Zto
30.9.2005 30.9.2004
HEEL ER-Y:P
HK$’'M HK$'M
Iog 56 iy ¥4 B 40 R Profit before taxation
(FFA) T3 has been arrived
#IE at after charging
(crediting):
B I8 o W) R 2 Amortisation of goodwill
e (T AAT for subsidiaries (included
B X W) in administrative expenses) - 0.2
P Depreciation
HE R Owned assets 63.0 70.9
AlE A 2 E B Assets under finance leases 0.9 -
T AT A B A k4 8 Amortisation of prepaid
lease payment 2.6 2.6
W FEALE R TR Less: Amounts included
ZEH in construction
in progress (1.5) (1.5)
1.1 1.1
Al Bk 2 A W] Z B I Share of tax of associates
(FF AR AG 2 (included in share of results
NFEIEHEN) of associates) 2.0 2.0
SR AT B F A R B U A Bank and other interest income (22.1) (5.7)
2 A3t T 85 IR B 2 Interest income from provision
2w A of financial services (9.3) (9.2)
WY~ B R (Gain) loss on disposal of
Bz (i) HEiE property, plant and equipment (0.4) 1.4
M5 (Wdt) BB FH Net exchange (gain) loss (1.7) 1.4
Wit AR Z Gains arising from changes
4 VE E oy U (E B B in fair value of financial
B 2 A 2 s assets at fair value
through profit or loss (34.0) (7.5)
52 S T RARE Changes in fair value of
Z ) derivative financial instruments (3.9) -
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WEZETHFNLA =+ HIENEA

For the six months ended 30 September 2005

B 6. TAXATION
1.4.2005 1.4.2004
%to %to
30.9.2005 30.9.2004
HEEL AW
HK$'M HK$'M
X RAE The charge comprises:
191 9 A e R Y A Hong Kong Profits Tax calculated
B E17. 5% HZ at 17.5% of the estimated
ERCEUEEY T assessable profit for the period (11.1) (19.8)
AR SHERBENZ  Overseas taxation calculated at
iR N T E rates prevailing in respective
jurisdictions (2.1) (4.0)
(13.2) (23.8
R it A I Deferred tax (15.5) (6.1
(28.7) (29.9)

At =) 5 W [t 2 B IS AR A B D e

I8 3 FH 2 B At A

Taxation arising in other jurisdictions is calculated

at the rates prevailing in the relevant jurisdictions.

v 18] Bt B 7. INTERIM DIVIDEND
1.4.2005 1.4.2004
Z£to £to
30.9.2005 30.9.2004
HEEL HEWT
HK$’'M HK$'M
B IR R Declared interim dividend
— B 3 Al — HK¢3 (six months ended
(BE_FRNE 30 September 2004: HK¢3)
JUH=Z+THIEAMHA = per share
e 3us Al ) 34.7 34.7

%k th 90/50 Moday wisu o |
=
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For the six months ended 30 September 2005

HI
£ 8 WRAM 8. EARNINGS PER SHARE
g AR R 9 T PR AN M A 4 e R A The calculation of the basic and diluted earnings
R T 830 20 P 75 AL 98 T ) WoBR EH AR per share attributable to the ordinary equity holders
€ of the Company is based on the following data:
g
E 1.4.2005 1.4.2004
2 %to Zto
- 30.9.2005 30.9.2004
iR Y. HEET
HK$'M HK$'M
#an Earnings
NN Y8 Y N Earnings for the purpose of
ZHEF calculating basic earnings
per share 330.1 243.1
SR ) 0 Effect of dilutive potential
ZHE ordinary shares:
LE S e =), Interest on convertible bonds 38.6 -
ot H R Earnings for the purpose of
W B ) 2 B calculating diluted earnings
per share 368.7 243.1
B ¥ Number of shares
R A e B A A Number of ordinary shares
Z B H for the purpose of calculating
basic earnings per share 1,157,378,029 1,157,378,029
SR 408 B £ 2 A7 Effect of dilutive potential
W) T T ordinary shares
ZRE relating to convertible bonds 187,288,776 -
R Y& LA Weighted average number of
U T B e T 4 9 ordinary shares for the

purpose of calculating

diluted earnings per share 1,344,666,805 1,157,378,029

EBEEFMERASR LT HKR International Limited
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BEZFZFRFEIA=+THIEAMHA  For the six months ended 30 September 2005

8. HRAMN (&) 8. EARNINGS PER SHARE (CONTINUED) 3
P SRR i 2 2 1 st B0SR  ) 51 BT b The adjustment to comparative basic and diluted g
WRAF I A R B A Z B F - earnings per share, arising from the changes in 2

accounting policies shown in note 2 above, is as %
follows: 3;
&
1.4.2004 o
£to
30.9.2004
HAl
HK¢
e 2= QU EL YN Reconciliation of 2004 basic
BAZHIK earnings per share:
i B T PR R Reported figures before adjustments 21.6
HER A A B MBS ERE  Adjustments arising from
Il By 2 A 2 il the adoption of HKFRSs (0.6)
| Restated 21.0
H P 9T P SIS R AT R R TE O 2 No diluted earnings per share has been presented
JB o Pk fE 2 R R R A LA for the six months ended 30 September 2004
ZHIENEA Z &R R A because there were no potential ordinary shares

outstanding during the period.

pauwiI] [euonewsiul ¥IH (27 ¥ B B E X MR E
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9.

10.

B"EYE
BREZRZHELA=ZTHIEAEA »
AEMBHAII2EHEBLREZ
ZBWEA=ZTHIEAEA - 1115
Woo) W Rk -

P8 7. VT S S Al 6 AT IR IR AT A PR A
W] ~ N&A Appraisal Company Limited
S Associated Property Consultants Pte.
Ld P ZFFHAENA =+ H & E 5%
AR SR AT R AN -

AREZEFEHEWREA150.2H 5
JG o WM N FE AR RN -

E VN T d ]
Y3k~ BB Mok i < 58 I RS
T

9.

10.

For the six months ended 30 September 2005

INVESTMENT PROPERTIES

During the six months ended 30 September 2005,
the Group spent approximately HK$131.2 million
(six months ended 30 September 2004: HK$11.1
million) on acquisition of investment properties.

The professional valuations of the investment
properties at 30 September 2005 were carried out
by DTZ Debenham Tie Leung Limited, N & A
Appraisal Company Limited and Associated
Property Consultants Pte. Ltd., independent firms
of qualified professional valuers on market value
basis.

The net increase gave rise in fair value gain of
approximately HK$150.2 million and has been
credited to the income statement for the period.

PROPERTY, PLANT AND EQUIPMENT
Details of movement of property, plant and
equipment are set out below:

(SR X v
HK$'M
i K At 31 March 2005
=Z=H=+—H
J 5 As originally stated 2,230.0
R BURE B 2 Effect of changes in accounting
(Hf7t2B) policies (note 2B) (187.6)
R-BFARFEZA As restated at 31 March 2005 2,042.4
=t—H®EZ
£5 W Currency realignment (35.2)
O Additions 45.3
W J B g o ) On acquisition of subsidiaries 23.8
& Disposals (4.1)
e Depreciation (63.9)
RoEEZRFENA Net book value at 30 September 2005
=4 H Z R A 2,008.3
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BEZFZFRFEIA=+THIEAMHA  For the six months ended 30 September 2005

11. 168 B BB A i 25

11. DEBT AND EQUITY SECURITIES

30.9.2005
HEEL
HK$’M
Fr 2B WK E Held-to-maturity investments
Ik b T 8 B % 27 Unlisted debt securities 15.6
w] g B R A Available-for-sale financial assets
EI N Unlisted equity securities 14.1
ARt A HEEZ Financial assets at fair value through profit or loss
4 E
JBe A s 25 Tt 4 PR Equity securities and managed investment funds:
BHERE
ki Listed 186.6
JE bl Unlisted 1,004.3
1,190.9
BB & o7 A PR 2% Debt securities and managed bond portfolios:
BEME -
i) Listed 295.9
FE i Unlisted 194.1
490.0
ARt A\ HEEZ Total financial assets at fair value through
& A AR profit or loss 1,680.9
1,710.6
2 Analysis for reporting purposes:
i ) Current 1,680.9
I I B Non-current 29.7
1,710.6
bR g AR Market value of listed securities
i Listed in Hong Kong 2.1
i ] Listed overseas 480.4
482.5

75
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r BWEZFZFRFENHA=1THIEARMHA  For the six months ended 30 September 2005
i
& 11. 15 %5 B B A i 7 (4) 11. DEBT AND EQUITY SECURITIES
= (CONTINUED)
o
5 30.9.2005
= A #E
Q.
& HK$’'M
£
E WAt AHEEZ Financial assets at fair value through profit or
EMEER loss represent:
A rREREE Managed treasury investment funds
(Mt ita) (note a) 1,188.5
HHEFREHAA Managed bond portfolios
(Mf&tb) (note b) 490.0
BRAT Jo FC At B 5 HE Securities issued by banks and other
BT 2RI financial institutions 0.9
YN X S Securities issued by corporate entities 1.5
1,680.9
o8 w8 o7 I A PR o7 The maturity of the debt securities and
BHEMGH T managed bond portfolios falls into:
LU ER
i 3 4R Over five years 15.6
J 5T Y Unspecified 490.0
505.6
M &L Notes:
NN #: 0 £ g g TR g SN a. The managed treasury investment funds are managed
B o T % SR Ay 2 AR B B IH LA by professional investment managers and the
ARG - underlying investments of these funds include
investments in equity securities.
T
[
E b. EHMFBREMTHERRERAE b. The managed bond portfolios are managed by
= B oo pb S AL 3B A b e R professional investment managers and these
_§ AT ~ BRAT B A S 25 R B vk N portfolios mainly comprise securities issued by
g T2l - central banks, banks and other financial institutions
% and corporate entities.
=
~
T
i
Y
=
T
4
g
Ik
&
H
i
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R -EZRFE LAY (CRF
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F o
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T

12.

13.

For the six months ended 30 September 2005

OTHER ASSETS

At 30 September 2005, included in the other assets
are long term deposits placed with banks with an
aggregate amount of HK$97.5 million which will
mature between 2013 and 2015 (31 March 2005:
HK$97.5 million which will mature between 2013
to 2015).

TRADE RECEIVABLES

The credit period allowed by the Group to its
customers is dependent on the general practice in
the industry concerned. For property sales, sales
terms vary for each property project and are
determined with reference to the prevailing market
conditions. Sales of properties are normally
completed upon the execution of legally binding,
unconditional and irrecoverable contracts and the
sale prices are usually fully paid when the
properties are assigned to the purchasers. Property
rentals are payable in advance. Payments for club
and hotel services are due on demand. The general
credit terms allowed for customers of manufactured
goods range from 30 to 90 days.

The following is an aged analysis of trade
receivables at the balance sheet date:

S b 90/S0 Moday wis

30.9.2005 31.3.2005

HHE T H# I

HK$’'M HK$'M

175 A 3] 1 Not yet due 3.8 12.6
w Overdue:

0-60K 0-60 days 36.8 39.1

61-90K 61-90 days 4.1 4.8

& 90K Over 90 days 4.0 6.9

48.7 63.4

paywI] jeuoneuwsul WIH 27 9B ESHEZRHHE
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BWEZFZFRFENHA=1THIEARMHA  For the six months ended 30 September 2005

14, HEA B S R - B B Mt 14. TRADE PAYABLES, PROVISION AND

%
MN-RZRHAENLAZTH > BEAEGE
o BAEREFEHP O AEANE S
RAKISHBW LT (CEFHFE=EZAZ=
+—H : 108.9F & #oT) » HIRE T
WF -

ACCRUED CHARGES

At 30 September 2005, included in trade payables,
provision and accrued charges are trade payables
of HK$99.5 million (31 March 2005: HK$108.9
million), an aged analysis of which is as follows:

30.9.2005 31.3.2005

HHE T HEHBIT

HK$'M HK$’'M

175 A 3 1 Not yet due 60.3 91.7
i Overdue:

0-60K 0-60 days 30.4 13.7

61-90K 61-90 days 3.2 0.5

& 90K Over 90 days 5.6 3.0

99.5 108.9
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WEZELHFNA =+ HIEAMMA  For the six months ended 30 September 2005 B
5]
15. SRAT $Eak B I b £1 4% 15. BANK LOANS AND OTHER LIABILITIES 5
(a) SRATHFK (a) Bank loans g
30.9.2005 31.3.2005 2
LE T30 a#wE
HK$’'M HK$'M 5
it
AT B Bank loans 1,480.5 2,713.4 ff:
W BB A Less: Amount due within one year
HHAP—HN included under current
B3] Z W liabilities (427.2) (412.3)
—HERBH 2 Amount due after one year
i £ 1,053.3 2,301.1
MATERAR TH  Bank loans are repayable:
IR R -
B R —4E N On demand or within one year 427.2 412.3
—AERBRAEN Between one to two years 1,053.3 1,901.1
MERBETAEN Between two to five years - 400.0
1,480.5 2,713.4
R Secured 177.2 212.3
S K 4 Unsecured 1,303.3 2,501.1
1,480.5 2,713.4
I AR L B AR ST RO During the period, the Group made a net
W1,2329F BB T (RE-ZEEN repayment of bank loans in the amount of
FERAZFTHIEANMA 27318 HK$1,232.9 million (six months ended 30
HWIL) ° September 2004: HK$273.1 million). "
o
(b) b £1 4 (b) Other liabilities ﬁ
Fo b £ 05 1 47 A WU R 2 Bk Other liabilities mainly represent advances from
g minority shareholders and club debentures.
ot
<
]
Il
I
3
El
o
3
g.
2
5
g
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16. W )5 7 16. CONVERTIBLE BONDS
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W oRBHENH > ARAF BT ARSH
%1,410,000,000¥ 0> & —F4HF N
HZ+ANHBMZZ B /&S ([
#1)

EHRAR FRFHENAANHRZERL
HEZF-FHE=H_1+LtH (BFZ%
H ) 1k 3 [ 2 90 25 i 4 8 49 R 6. 5% ¢
(A] 3> 9 2 ) W3 o AR A W) 45 IR 5 0.25
W OT Z SR Ry o BRI S u i
M~ g o R RS o RS F
R4 A S5 A A 2 128,948 % H] o

B Z SRR O o A AR
A B 2 A o BB T A S S 4
RAR RN T A Z IR Z A A > WS
mE

In April 2005, the Company has issued zero coupon
Convertible Bonds (the “Bonds”) with a maturity
date on 26 April 2010 in principal amount of
HK$1,410,000,000.

The Bonds are convertible on or after 6 June 2005
up to and including 27 March 2010 into fully paid
ordinary shares with a par value of HK$0.25 each
of the Company at the initial conversion price of
HK$6.5 per share, subject to adjustment. Unless
previously redeemed, converted or purchased and
cancelled, the Bonds will be redeemed at 128.948
per cent of their principal amount at maturity.

The net proceeds received from the issue of the
Bonds have been split between the liability
component and the equity component, representing
the fair value of the embedded option to convert
the Bonds into equity of the Company, as follows:

H# oo
HK$’'M
O A7 27 2 T fE Nominal value of the Bonds issued

(B 5EMN) (included transaction costs) 1,380.7
HE 25 8 4y Equity component (75.1)
WEAT BB Z B EHA Liability component at date of issue 1,305.6
B HEH A BB X Imputed interest expense for the period 38.6

P ZFEFLFEIA Liability component at 30 September 2005
=+ HZHAEEE 1,344.2

HEME > BHRRZBEHELA=ZT
HZABEBMHZARMEDHR
1,344,200,000% G ° 2 R fH T3 AR
P 1l 35 4 R R BT R AR B A i & T
ﬁ °

The Directors estimate the fair value of the liability
component of the Bonds at 30 September 2005 to
be approximately HK$1,344,200,000. The fair value
has been calculated by discounting the future cash
flows at the Group’s market borrowing rate.
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17. WoOu B ) 2 Wil

BRBZRLAEA ZANH » AREEIK
fi — K & 8~ 5l AmMed International
Corporation Limited® 4h21.21%/B #E »
BleERE&A273AEEBT - WEZH B
P M & 5t H ¥ (purchase method of

accounting) Al °

32 5 i WO < S A B B Al 2 VR

17. ACQUISITION OF SUBSIDIARIES
On 26 July 2005, the Group acquired additional
21.21% of the equity interest in a jointly controlled
entity, AmMed International Corporation Limited
for cash consideration of HK$27.3 million. This
transaction has been accounted for using the

purchase method of accounting.

For the six months ended 30 September 2005

The net assets acquired in the transaction and the

wmE goodwill arising, are as follows:
A O il B B0 5
2 I i ARl
Acquirees’ carrying
amount before
combination Fair value
H#EET H#EET
HK$’'M HK$’'M
T Wi i 2 5 E R Net assets acquired:
FE A 4R B 2 v 5RO Amounts due to group companies (10.0) (10.0)
ERN VY S Property, plant and equipment 23.8 23.8
e B B ROH Deposits and prepayments 2.1 2.1
JE W B2 5 M ik Trade receivables 2.5 2.5
AT B A Bank and cash balances 38.4 38.4
5 5 B I At B o K I Trade and other payables (13.5) (13.5)
il A AR Finance lease obligations (10.2) (10.2)
D e SRR 2 Minority interests 0.2 0.2
33.3 33.3
W W I E A 2 Less: Minority interests arising from the
U e R 2 acquisition (11.2)
BEHAE A S Transfer from interest in jointly
controlled entities (1.1)
ik Goodwill 6.3
R > BB Total consideration, satisfied by cash 27.3
WO B A 2 Bl Net cash inflow arising on acquisition:
T
oA B R Cash consideration paid (27.3)
Fit W < B4 K
B&%EEA Cash and cash equivalents acquired 38.4

S ch 90/S0 Moday wisj
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WEFERENLA =+ HILASHA
17. W WY ) 2 ¥ (41)

BB H O =AW kB
AmMed International Corporation
Limited f: f 7 A4 [ 5 A€ o K W 28 o B
o Tl A I

R R IAEMA — H5E® >
WS EREN Re51.0H BB
JC o M Z e AR R 349,37 & W
TG o 7% EORHEAE B AT A o 3 T W
WA R BRI H — H 58 RACSE
BT 18 S W B SR AR > I
R -

18. 328 £ 1

For the six months ended 30 September 2005

17. ACQUISITION OF SUBSIDIARIES
(CONTINUED)
AmMed International Corporation Limited did not
contributed significant revenue and profit before
tax to the Group for the period between the date
of acquisition and the balance sheet date.

Had the acquisition been completed on 1 April
2005, total group revenue for the period would
have been HK$651.0 million, and profit for the
period would have been HK$349.3 million. The
proforma information is for illustrative purposes
only and is not necessarily an indicative revenue
and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 April 2005, nor is it intended to
be a projection of future results.

18. CONTINGENT LIABILITIES

30.9.2005 31.3.2005
HEET HE T
HK$'M HK$'M
DA 55 0 Ji R L 4] Guarantees given, to the extent of
R > BT A E the Group’s proportionate share,
BT SR AT B A A7 B in respect of banking and other
(RAEREE > W facilities (or secured indebtedness,
W) MAEHZ¥ELR : if appropriate) granted to:
— i A W — an associate (secured indebtedness)
(f B R ) - 18.6
—ZBE RN — an investee company 153.0 152.1
153.0 170.7
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19. & A& ¥

19. CAPITAL COMMITMENTS

30.9.2005 31.3.2005
HE#E L T #E W
HK$’'M HK$'M
TREBREEAZ Capital commitments in respect of
BA R project development costs:
(S8 $OKEG S TRy (] Contracted but not provided for 1,065.1 980.4
Tt A R 2 4 Authorised but not contracted for 228.7 79.4
1,293.8 1,059.8
R 3 W Capital commitments in respect of
V&N E S EES acquisition of property, plant and
Z B A ¢ equipment and investment properties:
E 3% 40 1H A 458 Hy 9 A Contracted but not provided for 11.7 1.4
CtEfE R #E A Authorised but not contracted for 13.0 20.7
24.7 32.1
1,318.5 1,091.9

BREREEZ L4 REGED B A
R¥681.0F L » ME IR 653.8H &
L(ZREHE=ZH=1+—H : ARW
681.0H # 7T » MIH 642 2H HWT) »
Jowt A B FIE B B R AR T A B AR R
W o AR B AL G AR
MRz RS BEREEE » PR
B REGE . EREMGTEREA ZBRE
A R 55 L A) 25 AN R¥E4,512.2
HEC > MER4331.7EE BT (CF
ZHAEZHA=Z1T—H : ARW¥45122H
HoT > ME N 4,255.08 ##L) -

RERBBERPR_ZZHETH—
H » ASE 5T L ZE 5t B & B Ko i Bt
MFLE A RS E (THREaE]) -
PRIG > b ARAR R R A W T U 2 £
b BE o5 7 R T T R I H 2 RSN A ()5
—WH B NRWE1,6787H #J6 (B A%
R R A I B e i B A T )
Fos GO WIET HBATHE -

The unpaid instalments of land cost of RMB681.0
million equivalent to HK$653.8 million (31 March
2005: RMB681.0 million equivalent to HK$642.2
million) in respect of the Jingan redevelopment
project are included in the contracted for capital
commitments in respect of project development
costs above. The Group intends to invite additional
investors to participate in the redevelopment project
on terms that are satisfactory to the Group and the
directors have estimated that the development costs
(excluding land cost) for the redevelopment project,
based on the latest development plan, amounted
to RMB4,512.2 million, equivalent to HK$4,331.7
million (31 March 2005: RMB4,512.2 million
equivalent to HK$4,255.0 million).

Subsequent to the balance sheet date and on 1
December 2005, the Group entered into supplemental
contracts to the Demolition, Resettlement and Urban
Utilities Accommodation Contracts (the “Contracts”)
under which the above-mentioned land interest to
be acquired under these Contracts in this
redevelopment project will cost (i) approximately
RMB1,678 million for phase I, subject to adjustment
with reference to market rates determined according
to relevant regulations in the PRC and ; (ii) the amount
to be determined separately for phase II.

S th 90/50 Moday wiisu
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20. % 5% H & 1

(i)

(i)

AT H AR > AR B R B
25 R 2 W A ) 4 SR
AT A T (T4 0 1) 6T e A etk |
Hhnak > DEH A2 G RHHEA
7] CDW Building Limited 4 # €. %
A (TWHHEE]) » fE1H
1,28420 H#EL (W T %) o
CDW Building Limited /3 ¥ — 3% #
AT R P RO o W
T 6 i 280 SF B SRR A 2 W) 2 JBE SRR
R B E RUE B  E eE R AR
JiAARE o BAh > EHEEEAM > W
Py R 4% DL B8 47 192,896,338 3T
Je A (TBEIR SR 1) 2 05 KA o A
O V) I B AR AR A S I M Ay R N
— e At B JBe A 2 Ty R A A ] JBER
BEATHEBE (THEIR]) o ARA RIS )
Wt AL 8 AT LA IR AL B Bk ek o R
B I AT S A T Al o

AR EE > RARGT L —HEH
Wk > U2 A =0 1 > 444K
8 %500.0F # % &k (%2 99.0H
HWI0) o

For the six months ended 30 September 2005

20. POST BALANCE SHEET EVENTS

(i)

(ii)

Subsequent to the balance sheet date, the
Group entered into a conditional sale and
purchase agreement with Mingly Corporation
(“Mingly”), an associate of Dr CHA Chi Ming,
the Chairman of the Company, to purchase the
entire issued share capital of CDW Building
Limited (the “Acquisition”), a wholly owned
subsidiary of Mingly, for a consideration of
HK$1,284.2 million (subject to adjustment).
CDW Building Limited is a single purpose
company which owns the CDW Building. The
Acquisition is subject to an ordinary resolution
duly passed by the independent shareholders
in an extraordinary general meeting of the
Company. In addition, the Board announced
that the consideration is proposed to be
partially funded by issuing 192,896,338 new
shares (the “Rights Share(s)”). The issue by the
Company is by way of rights to shareholders
of the Company in the proportion of one Rights
Share for every six shares held (the “Rights
Issue”). The Company entered into a
conditional underwriting agreement with
Mingly in relation to the underwriting and
certain other arrangement with respect to the
Rights Issue.

Subsequent to the balance sheet date, the
Group entered into a sale and purchase
agreement to acquire three pieces of land in
Bangkok for a total consideration of THB500.0
million (equivalent to HK$99.0 million).
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21. PR 5 21.RELATED PARTY TRANSACTIONS 3
VAR 2 A 55 10 301 P o AT 2 7 OK B 52 During the period, the Group had significant g
o transactions with related parties as follows: %
(A) BAAGEREFHERMLZHEEA (A) Transactions with associates of Dr CHA Chi Ming, i

125 the Chairman of the Company: &
o
1.4.2005 1.4.2004
#to £to
30.9.2005 30.9.2004
HE T H W
HK$’M HK$’'M
(i) B2 44 J B B Jeg (i) Transactions with Mingly
AP and its subsidiaries:
N L Rental income received by
KA the Group 0.9 0.7
AR S A 2 FLA Rental expenses paid by
B 3% the Group 0.2 -
P46 AR 5 Sales of services 0.1 -
(i) ¥ Cagen Holdings (ii) Transactions with Cagen Holdings
Limited ([ Cagenl]) Limited (“Cagen”) for the
Bt Cagens B A 45 [ management by Cagen of
ZHETREZRY - certain funds of the Group:

AHE A 2 BB Manager’s carried interest paid
Fh 5 HE 25 by the Group 5.3 5.1

payiwiy jeuoneuwsu| Y)MH (217 i B &35 5 E 3§ 8
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HI

& 21. BB AR By (%) 21. RELATED PARTY TRANSACTIONS

= (CONTINUED)

% (B) BARBHBBAE HBAAZR (B) Transactions with associates/jointly controlled
£ Sh entities of the Group

g WA > ARG SUOL I A R R B During the period, the Group had significant
= A ZERZHWMT : transactions with associates and jointly
E controlled entities of the Group as follows:

1.4.2005 1.4.2004
#to £ to
30.9.2005 30.9.2004
HHEEL HHE#IT
HK$'M HK$’'M
A BB Al EE Aggregate transaction value in respect of
P A B2 R K the following transactions entered into
JC B )& A\ AT by the Group with Hanison Construction
UTRSZHAME :  Holdings Limited and its subsidiaries:
—RBERY — Construction transactions 92.6 36.1
— B 2 5 — Renovation transactions 0.2 0.1
HE Y Sales of goods 20.6 15.8
T B # Al Management fee and other operating
R R B service fees received 0.1 0.1
e BB A Interest income received 0.6 0.6
(C) FEHAMABZHM (C) Compensation of key management personnel
MW FEEBMABZMEG IR The remuneration of key management
9. THEBIL EFENENLA personnel during the period amounts to HK$9.1
Z=tHHIEAMEA 70 EEEBIL) million (six months ended 30 September 2004:

HK$7.1 million).

EBEEFMERASR LT HKR International Limited



