UNAUDITED INTERIM REPORT

The Board of Directors (the “Board”) of Daisho Microline Holdings
Limited (the “Company”) is pleased to present the unaudited interim
report of the Company and its subsidiaries (the "Group”) for the 6
months ended 30 September 2005 as follows:
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2005 2004
—EEREF —EETME
Notes HK$'000 HK$°000
k=3 EBHTF T BT T
TURNOVER =21 3 251,507 121,701
Cost of sales F=R- N (160,361) (109,972)
Gross profit E R 91,146 11,729
Other revenue and gains H g A 841 648
Selling and distribution costs IHE R AR (44,968) (7.894)
Administrative expenses TR X (14,079) (10,801)
Other operating expenses Hih & ER (2,535) (715)
PROFIT/(LOSS) FROM OPERATIONS WERAN S (EE) 30,405 (7,033)
Finance costs & AR 4 (1,136) (646)
PROFIT/(LOSS) BEFORE TAXATION MBAER, (B5E) 4 29,269 (7,679)
Income tax I8 5 (3,494) -
PROFIT/(LOSS) AFTER TAXATION KATREZEA 25,775 (7,679)
ATTRIBUTABLE TO EQUITY ERBRBIZ
HOLDERS OF THE COMPANY A (EE)
INTERIM DIVIDEND REI B 6 - -
EARNINGS/(LOSS) PER SHARE BRER, (B 7
— Basic — B HK5.53 centsi&fill  (HK1.65) cent/& 11l
— Diluted —#E% HK5.51 centsi&4ill  (HK1.65) centi 1l
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