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INTERIM DIVIDEND

The Board resolved not to declare the payment of
interim dividend for the six months ended 30th
September, 2005 (2004: HK?2 cents).

BUSINESS REVIEW AND PROSPECTS

Sales revenue of the Group for the 6 month period
was HK$753,585,000 (2004: HK$806,226,000).
Overall profits dropped to HK$3,034,000 (2004:
HK$14,071,000) due to the following reasons:

1. Selling prices in garments continued to drop in
spite of the re-introduction of quota to China by
both the U.S. and E.U. This had a negative
impact on our garment factories especially in
Sri Lanka and Cambodia. In addition the
depreciation of Euro’s exchange rate against U.S.
Dollar during the period had adversely affected
our profits when exporting garments to the
European markets.

2. Our French subsidiary Yangtzekiang S.A.
incurred a huge loss because of unfavourable
Euro exchange rate and a depressed garment
market in France.

3. Our investment in Qinghai Changqing
Aluminium Corporation continued to suffer
significant losses due to increase of raw material
prices. This investment had incurred losses for
the past two years and we do not foresee any
profitability returning in the near future. We are
therefore reviewing different options for this
investment including disposal.

We expect the second half of 2005/2006 to remain
difficult although garment trading business is generally
strong. We will monitor our overseas operations and
examine closely their losses.
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