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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS R4 & P HE B AS 3R 3R MY 5
For the six months ended 30 September 2005 BHE_ZTTHFNAA=+HIERXEAR

1. ACCOUNTING POLICIES AND BASIS OF PRESENTATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
September 2005 are prepared in accordance with the Hong
Kong Accounting Standard (“HKAS") No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). The accounting
policies and basis of presentation adopted in the preparation
of these unaudited condensed consolidated interim financial
statements are the same as those used in the audited
consolidated financial statements for the year ended 31
March 2005, except in relation to the following new and
revised Hong Kong Financial Reporting Standards ("HKFRSs",
which also include HKASs and Interpretations) that affect
the Group and are adopted for the first time for the current
period’s financial statements:

HKAS 1
HKAS 2
HKAS 7
HKAS 8

HKAS 10
HKAS 12
HKAS 16
HKAS 17
HKAS 18
HKAS 19
HKAS 21

HKAS 23
HKAS 24
HKAS 27

HKAS 28
HKAS 32

HKAS 33
HKAS 36
HKAS 37

HKAS 38
HKAS 39

HKAS 40
HKFRS 2

HKFRS 3

HK(SIC)-Int 21

HK-Int 4

Presentation of Financial Statements
Inventories

Cash Flow Statements

Accounting Policies, Changes in
Accounting Estimates and Errors

Events after the Balance Sheet Date
Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign
Exchange Rates

Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial
Statements

Investments in Associates

Financial Instruments: Disclosure and
Presentation

Earnings per Share

Impairment of Assets

Provisions, Contingent Liabilities and
Contingent Assets

Intangible Assets

Financial Instruments: Recognition and
Measurement

Investment Property

Share-based Payment

Business Combinations

Income Taxes — Recovery of Revalued
Non-depreciable Assets

Leases — Determination of the Length of
Lease Term in respect of Hong Kong Land
Leases
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ACCOUNTING POLICIES AND BASIS OF PRESENTATION

(continued)

The adoption of HKASs 1, 2, 7, 8, 10, 12, 16, 18, 19, 21,
23, 24, 27, 28, 33, 36, 37, 38, 40, HKFRS 3, HK(SIC)-Int
21 and HK-Int 4 has had no material impact on the
accounting policies of the Group and the methods of
computation in the Group's condensed consolidated interim
financial statements. The impact of adopting the other

HKFRSs is summarised as follows:

(a) HKAS 17 - Leases

In prior periods, leasehold land and buildings held
for own use were stated at cost less accumulated

depreciation and any impairment losses.

Upon the adoption of HKAS 17, the Group's
leasehold interest in land and buildings is separated
into leasehold land and leasehold buildings. The
Group's leasehold land is classified as an operating
lease, because the title of the land is not expected
to pass to the Group by the end of the lease term,
and is reclassified from fixed assets to prepaid land
lease payments, while leasehold buildings continue
to be classified as part of fixed assets. Prepaid land
lease payments under operating leases are initially
stated at cost and subsequently amortised on the
straight-line basis over the lease term. When the
lease payments cannot be allocated reliably between
the land and building elements, the entire lease
payments are included in the cost of the land and

buildings as a finance lease in fixed assets.

The effects of the above changes are summarised
in note 2 to the condensed consolidated interim
financial statements. In accordance with HKAS 17,

comparative amounts have been restated.
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XIN CORPORATION LIMITED
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1. ACCOUNTING POLICIES AND BASIS OF PRESENTATION 1. EfBRERENNEREE (&)
(continued)
(b)  HKAS 32 and HKAS 39 — Financial Instruments (b) BEBESTEAERERELSE

~

Sl tb S00T LY0d3¥ WIYILNI

Convertible notes and bonds

In prior periods, convertible notes and bonds were
stated at amortised cost. Upon the adoption of
HKASs 32 and 39, convertible notes and bonds

issued are split into liability and equity components.

On the issue of the convertible notes and bonds,
the fair value of the liability component is
determined using a market rate for an equivalent
non-convertible bonds; and this amount is carried
as a long term liability on the amortised cost basis

until extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the
conversion option that is recognised and included
in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not

remeasured in subsequent years.

Transaction costs are apportioned between the
liability and equity components of the convertible
notes and bonds based on the allocation of
proceeds to the liability and equity components

when the instruments are first recognised.

The effects of the above changes are summarised
in note 2 to the condensed consolidated interim
financial statements. In accordance with HKAS 32,

comparative amounts have been restated.
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ACCOUNTING POLICIES AND BASIS OF PRESENTATION

(continued)

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement
of share-based transactions in which employees
(including directors) were granted share options over
shares in the Company was required until such
options were exercised by employees, at which time
the share capital and share premium were credited

with the proceeds received.

Upon the adoption of HKFRS 2, when employees
(including directors) render services as consideration
for equity instruments (“equity-settled transactions”),
the cost of the equity-settled transactions with
employees is measured by reference to the fair
value at the date at which the instruments are
granted. The fair value is determined by an external
valuer using a binomial model. In valuing equity-
settled transactions, no account is taken of any
performance conditions, other than conditions linked
to the price of the shares of the Company, if
applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity,
over the period in which the performance and/or
service conditions are fulfilled, ending on the date
on which the relevant employees become fully
entitled to the award (the “vesting date”). The
cumulative expense recognised for equity-settled
transactions at each balance sheet date until the
vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate
of the number of equity instruments that will
ultimately vest. The charge or credit to the income
statement for a period represents the movement in
cumulative expense recognised as at the beginning

and end of that period.

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are
treated as vesting irrespective of whether or not
the market condition is satisfied, provided that all

other performance conditions are satisfied.
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XIN CORPORATION LIMITED

1. ACCOUNTING POLICIES AND BASIS OF PRESENTATION 1. B RERENEE (F)
(continued)
(c)  HKFRS 2 - Share-based Payment (continued) (c) BEMBHMELEAE2R - UK
mERFzZH (#)
The dilutive effect of outstanding options is reflected RAEGRAFR - WRITE
as additional share dilution in the computation of ZEBREZBEYERWAE
earnings per share. NI 1 B SE o
The effects of adopting HKFRS 2 on the Group's RNE BB RE LR FE 298 H
share options granted to employees during the THEAEEEEER ZBKR
period are summarised in note 2 to the condensed e ERERESP VB
consolidated interim financial statements. W M2 B -
2. SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2. B REER 2 HENE
POLICIES
Following the adoption of the HKFRSs, the opening balances REMNB BV B RELRE - TIER
of the following accounts were adjusted retrospectively. BzHY&EREENHE - BEHM
The details of the prior period adjustments and opening BRI GEE 2 FERMRNT

adjustments are summarised as follows:

(a)  Effect on opening balance of total equity at 1 April (a) H_ZETRAFHA—HZHER
2005 mEZHOE®RzZYE

TAREE B
REF 2 RE KE 27
ROEER Bt EHERE BA aif

Equity
component Fixed
Share of convertible asset
premium  notesand  revaluation Accumulated
account bonds reserve losses Total

O

(RE5%) (REER) (REBR) (REER) (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)

z Wit TERL  TER FER  TER  TER
m Notes HKSO0O  HKS000  HKSO00  HKSO00  HKSO00
e

= Prior period adjustments: AEHEDE:

= HKAS 17 BREHENE R

: - Prepaid land lease payments - T RNBATE 1) - - (18,534) 1,406 (17128)
o

2 HKAS 39 Sor R

~ - Convertible notes and bonds -NAREERES 1(b) 351 517 - (856) 12

= \

w Net increase/(decrease) in ERBEZEN/

e total equity (B)) 3% 351 517 (18,534) 550 (17116)
e

B

off




B XIN CORPORATION LIMITED
®r B A = = H B R Oz =

2. SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2. BN BREERZEEMRE (&)
POLICIES (continued)

(b)  Effect on opening balance of total equity at 1 April by H_ZETNFNHA-—HZED
2004 BMEZMNERZEE
0 i3

FERESZ iE 2
RitEBE  EERG  BHER B GE

Equity
component Fired
Share  of convertible asset

premium  notesand  revaluation  Accumulated

account bonds reserve losses Total

(REER) (REF%) (REER) (REER)  (REER)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

lif3 Thn Fign Thn ThR TiEn
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Prior period adjustments: BERHEEE:
HKAS 17 BREFENFITE
- Prepaid land lease payments - ROBAFE 1() - - (18,037) 1,638 (16,399)
HKAS 39 BREENF9R
- Convertible notes and bonds -NAREERES 1(b) 351 2,640 - (2,043) 748
Net increase/(decrease) in ERgzEn/
total equity (BD) 58 351 2,640 (18,037) (605)  (15651)

o
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XIN CORPORATION LIMITED

2. SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2.
POLICIES (continued)

ENBREERCREMRE (A

TREDLIR AT BB MRS LR %
HBE - TTRFR-_ETWFAA
S+AEABEAZRBABEZY

The following table summarises the impact on loss after
tax for the six months ended 30 September 2005 and
2004 upon the adoption of the new HKFRSs.

a8 .
(c)  Effect on loss after tax for the period (00 HAHEKBRMEREEZZE
BENA=+RHLXAEA
Six months ended
30 September
—EERF —TEWEF
ISENGIE [EYNGEE
BEAR BAEAR
Fook ] k]
2005 2004
Equity Equity
holders of holders of
the parent the parent
and total and total
(REEER) (REEX)
(Unaudited) (Unaudited)
fif 5t FTET FET
Notes HK$'000 HK$'000
Effect on loss after tax HAHHKRTEER
for the period: a2 N
HKAS 17 BEEHERFE TR
— Prepaid land lease payments — — L3t T 4978 + 5R B 1(a) (193) (193)
HKAS 39 BE A ERE395
[ — Convertible notes and bonds ~ — AJ R EE K E 5 1(b) 12 545
z HKFRS 2 BB IS EAE 2%
m — Employee share option —EEBRE
= scheme HED 1(0) 466 -
=
: Net increase in N ERFE 518 2 18 0
b loss for the period b= 285 352
=
= Effect on loss after tax HAHETRREE
pe for the period [
s per share: TE:
g ~ Basic B (HK$0.0035% ) (HK$0.0067% 7T )
B
of ~ Diluted - N/ATE A N/AT &
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SEGMENT INFORMATION

Segment information is presented by way of business
segment, which is the primary reporting segment of the

Group.

The Group's operating businesses are structured and
managed separately, according to the nature of their
operations and the products they provide. Each of the
Group's business segments represents a strategic business
unit that offers products which are subject to risks and
returns that are different from those of the other business
segments. Summary details of business segments are as

follows:

Continuing operations — Supply and procurement

business

. the supply and procurement segment supplies office
equipment and office supplies, machinery,
machinery parts, lubricating oil and bunkerage for

vessels.

Discontinued operations — Toys business

. the toddler cars segment manufactures and trades
children’s ride-on cars featuring working horns and

turning wheels;

. the cycling segment manufactures and trades

children'’s bicycles, tricycles and scooters; and

. the other toys segment comprises the manufacture
and the trading of pre-school toys, plastic utensils

and other fashionable toys.
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XIN CORPORATION LIMITED

3. SEGMENT INFORMATION (continued) 3. DEER (&)
Business segments E¥
The following tables present revenue and loss for the TRENASEREBG DR ZWAR
Group's business segments. E51E o

BECZZRENAZTHLEAMER (REER)
Six months ended 30 September 2005 (Unaudited)

BELEEY BRIEEER
Continuing operations Discontinued operations
HER
RRER nEEH
Supply and Toys business
procurement Uty 278 WEs Efh Pt g8
business Sub-total  Toddler cars Cycling Others Sub-total  Consolidated
TR TR TR TER TER TiER TiEn
HK$'000 HK'000 HK$'000 HK$'000 HK$'000 HK'000 HK$'000
Segment revenue: PERA
Sales to external HREP
customers ZHE 72,942 72,942 4,613 2,555 3,778 10,946 83,888
Other revenue and gains Bt AR & 57 57 132 74 111 317 374
Total k- 72,999 72,999 4,745 2,629 3,889 11,263 84,262
Segment results PERE 7,163 7,163 (254) (62) (390) (706) 6,457
Interest income and unallocated ~ F|EMAREK S
revenue and gains LN e 552 - 552
Unallocated expenses FAERR (7102) (40) (7,142)
I 3 Finance costs BENA (2,253) (29) (2,282)
Loss before tax BRRAER (1,640) (775) (2,415)
Tax it (1,428) - (1,428)
Loss for the period RERER (3,068) (775) (3,843)
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SEGMENT INFORMATION (continued)

Business segments (continued)

S

E=72 -/

3.

Fav

=

DEER (F)
(B E(E)

HE-ZE@FAAZTHLEAEA (REERRET)
Six months ended 30 September 2004 (Unaudited & restated)

BREEEER BRILEE RS
Continuing operations Discontinued operations
HER
REER e
Supply and Toys business
procurement it ESE kg £t it #a
business Sub-total  Toddler cars Cycling Others Sub-total  Consolidated
FAEL TEL TEL FET FET FEL FAET
HK$'000 HK'000 HK$'000 HK$'000 HK$'000 HK'000 HK$'000
Segment revenue: AEYA
Sales to external IREP
customers JHE 65,505 65,505 10,520 3,428 4,305 18,253 83,758
Other revenue and gains EtRA R & - - 105 34 43 182 182
Total A 65,505 65,505 10,625 3,462 4,348 18,435 83,940
Segment results NELE 3,794 3,794 (1,073) (384) (444) (1,901) 1,893
Interest income and unallocated ~ F| 8 K% 5
revenue and gains L ONE§ 454 - 454
Unallocated expenses FAERR (8,536) - (8,536)
Finance costs BEKE (2,387) - (2,387)
Loss before tax BRAER (6,675) (1,901) (8,576)
Tax HE - - -
Loss for the period rERER (6,675) (1,901) (8,576)

/‘\

XIN CORPORATION LIMITED

=7

~

S b S00T LY0d3¥ WIYILNI




(041

Sl tb S00T LY0d3¥ WIYILNI

XIN CORPORATION LIMITED

2r =Y

= B 5= 5 AR = =

TURNOVER

Turnover represents the net invoiced value of goods sold,

after allowances for returns and trade discounts.

DISCONTINUED OPERATIONS

On 31 August 2005, pursuant to a sale and purchase
agreement entered into between the Group and a third
party, the Group agreed to dispose of its entire equity
interest in Gadgets Yard Limited (“Gadgets Yard”) and its
subsidiary (collectively “GYL Group”) together with the
relevant shareholder's loan for total considerations of
approximately HK$4,467,000. GYL Group is engaged in the

design, manufacture and sales of a wide range of toys.

The loss for the period from the discontinued operations is
analysed as follows:

EXRBRECHBRRERESTNZE
HEMEREFE -

ERIEEEETR
RZTTRAFNA=+—8 &%
EEE-ZFAL—HESHE 0 &
b ASERBEHEERREERA
ET(DJ%%%J)&EW%’&ET(%%FGYL
K@E)zE2ERE - EREBKRRES
O BmEAASRZEREBEH A
4,467,000 7C » GYLE B F&R 5T -
BERHEEAE S A 2 ¥ -

%

i

AHHERIEEEEBRELE Z B
ZoMrmE

BENAA=1tHLE<EA
Six months ended

30 September

—EZTRE ZTTmEF
2005 2004
(REER) (REER)
(Unaudited) (Unaudited)
TR FET
HK$'000 HK$'000

Loss of the discontinued AHBBERIEEB 2 EE
operations for the period (735) (1,901)
Loss on disposal of GYL Group I EGYLEE 2 E#E (40) -
(775) (1,901)
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B XIN CORPORATION LIMITED

DISCONTINUED OPERATIONS (continued)

The results of the discontinued operations for the period

are as follows:

ERIEREXER (&)

AHEERIERBEBHZREDT ¢

BEANA=TRHLEAXER

Six months ended

30 September

—ZZHF —ETME
2005 2004
(REER) (REEX)
(Unaudited) (Unaudited)
TExT FHT
HK$'000 HK$'000
Turnover BEE 10,946 18,253
Cost of sales HE R A (10,858) (18,885)
Gross profit E7 88 (632)
Other revenue and gains i g A R Mz 317 182
Selling and distribution costs ~ #4& B9 #45 % (276) (502)
Administrative expenses THAX (835) (949)
Loss from operating activities &4 %75 7 518 (706) (1,901)
Finance costs BEKK (29) -
Loss before tax from BRI E IR B A
discontinued operations &R (735) (1,901)
Tax 1518 = -
Loss for the period from AEEERIESEER
discontinued operations &8 (735) (1,901)
Attributable to: B TFIA LR
Equity holders of the parent BARZRERAEA (375) (970)
Minority interests DER R = (360) (931)
(735) (1,901)
Loss per share from BERIEREEBZ
discontinued operations: FhRER :
- Basic —&K (HK$0.005% 7t) (HK$0.0177% 70)
~ Diluted —#% N/ATRiE B N/AT & A
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XIN CORPORATION LIMITED

5. DISCONTINUED OPERATIONS (continued) 5. ERIEEEER (&)
The net assets of GYL Group at the date of disposal REEHE  GYLEB 2EEFEMN
were as follows: T
—ETRF
NB=+—8
31 August 2005
(REEEZ)
(Unaudited)
FET
HK$'000
Net assets disposed of BEHEZEEFE 2,955
Disinvestment of minority interest Yz [a] > B BB R 2
in subsidiaries MEARZEE 1,552
Loss on disposal HEREE (40)
Total consideration, satisfied by cash BERE UBRSIN 4,467
Net cash inflow arising on disposal: HEREEZRSRNEFRE
Cash consideration BeRE 4,467
Cash and bank balances disposed of BEHEZRe RIBTES (1,860)
Total consideration, satisfied by cash wRE WRSIH 2,607
The net cash flows incurred by the discontinued BRIEEEEBAEE RS REFHE
operations are as follows: W

BENAA=THILAEA
Six months ended

N

30 September

—ZERE —TZTNF

2005 2004

(REER) (REgER)

(Unaudited) (Unaudited)

TET FET

HK$'000 HK$'000

Net operating cash outflow LER SR FRE 5,696 4,432
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B XIN CORPORATION LIMITED

PROFIT/(LOSS) FROM OPERATING ACTIVITIES 6. BeEB RN (EE)
The Group's profit/(loss) from operating activities is REBZEBER 2N/ (FB8) &
arrived at after charging: EHBRNATEIE
HEAA=THLAEAR
Six months ended
30 September
—EZHF —EEME
2005 2004
CREER) (REEER)
(Unaudited) (Unaudited)
(E=751)
(Restated)
TExT FET
HK$'000 HK$'000
Depreciation e 2,361 4,447
Amortisation of prepaid land T A TEA R 2 B
lease payments 364 364
Staff costs 8IMAK 2,604 6,236
TAX 7. Bi1E
No Hong Kong profits tax has been provided as the Group BERMEBATEREEEZEGERB
did not generate any assessable profits arising in Hong il | IR @ e Y E 2 e R N 5

Kong during both periods. Taxes on profit assessable
elsewhere have been calculated at the rates of tax prevailing
in the countries in which the Group operates, based on
existing legislation, interpretations and practices in respect
thereof.

o RO A0 2 8 3R B FU B -
BRBEBZRTED - R RE
Bl mARMEE R ER2BE
e

BEANA=1tHLE<EA
Six months ended

30 September

Tax charge of the Group for AEERPETER LB

the period:

NE - EiipE

Current — elsewhere

—EEIF —TETME
2005 2004
CREER) (REEX)
(Unaudited) (Unaudited)
T FERT
HK$'000 HK$'000
1,428 -
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10.

e

A = 1B

= = R oz =)

LOSS PER SHARE

The calculation of basic loss per share is based on the
unaudited consolidated loss attributable to equity holders
of the parent for the six months ended 30 September
2005 of HK$6,281,000 (Six months ended 30 September
2004: HK$9,504,000 as restated) and 82,704,014 (Six
months ended 30 September 2004: weighted average
56,238,730, restated to reflect the open offer during the
year ended 31 March 2005 and share consolidation after
31 March 2005) ordinary shares of the Company in issue
during the period.

Diluted loss per share amounts for the six months ended
30 September 2004 and 2005 have not been disclosed
as the convertible notes and bonds and share options
outstanding during the period had anti-dilutive effects on

the basic loss per share for both periods.

DIVIDEND

The directors do not recommend the payment of any
interim dividend for the six months ended 30 September
2005 (Six months ended 30 September 2004: Nil).

ACCOUNTS RECEIVABLE

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally
for a period of one month, extending up to three months
for major customers. Each customer has a maximum credit
limit. Overdue balances are reviewed regularly by senior

management.

10.

BREE
BREAREEBDIBEBEHE_STHF
NA=+BILEXNMBERAT AR ZKRER
EAELHZAREZEEBE
6,281,000 L (BHEZE _ZEZTMWFE LA
=+ H1EXMEA : 9,504,000% 7t (&
F)) REARARQRE BEITERR
82,704,014k (RE=_TTMF N A=
THIEARBEA - KE=5 MEFH
56,238,730k - URMEEZE_TZTH
FZA=ZF+—BHILEFERNET 2R
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10.  ACCOUNTS RECEIVABLE (continued) 10 FEWBR R (&)
An aged analysis of the accounts receivable as at the ReEEH - LR ZQHE LB RE
balance sheet date, based on invoice date, and net of BB T EWESEB ST
provisions for impairment, is as follows:
—2ZTRF —ZTREF
NA=+H =R=+—H
30 September 31 March
2005 2005
(REER) (&%)
(Unaudited) (Audited)
FTET FET
HK$'000 HK$'000
Within 30 days 30HA 13,457 13,299
31 to 60 days 31260H 13,354 9,625
61 to 90 days 612 90H 6,338 7,962
91 to 180 days 91£180H 5,911 5,495
Over 180 days #iB180H - 5,082
39,060 41,463
A provision is made when there is objective evidence that EAEEEREARNEESEERE
the Group will not be able to collect the amounts due e R IE 2 JR B & TR W B HA fE 1~ 2
according to the original terms of the receivable. FRIART - 72N 5= [ S st otk 4 B o
11.  ACCOUNTS PAYABLE 1. EAER
An aged analysis of the accounts payable as at the balance A 4=

BH REZRHZEMNIERXK
DT

sheet date, based on invoice date, is as follows:

—ZERF —ZTREF
hB=+H ZA=+-8 20
30 September 31 March -
2005 2005 z
(REER) e s
(Unaudited) (Audited) E
FER FHT =
HK$'000 HK$'000 s
..................................................... 3
E
Within 30 days 308K 8,939 12,148 =
31 to 60 days 31Z60H 5,337 3,453 pd
61 to 90 days 612900 1,586 1,676 s
91 to 180 days 91Z180H 151 2,779 B
Over 180 days HiB180H 2,212 1,908 dmt
B
off

18,225 21,964




N

HYfHdg S00T LY0d3I¥ WIYILNI

12.

13.

14.

INTEREST-BEARING BANK AND OTHER BORROWINGS 12. BARNFMEZRITREMMERK
Included in interest-bearing bank and other borrowings as R-ZZEZERAFNAA=+H AFFE
at 30 September 2005 are two secured bank loans of ZIRITREMERBDIERERERR
HK$17,997,000 (31 March 2005: HK$20,297,000) and an fTE 17,997,000 L (ZTETRAF=
other loan of HK$5,500,000 (31 March 2005: A=4+—H : 20,297,000/ 7T) kB —
HK$8,500,000). The other loan is unsecured, bears interest £ H i B 55,500,000 (ZEEH
at 4% per annum and is repayable as follows: F=HA=+—H :8,500,000%7T) °
ZEMERTYEER - RF BAENF
B R THERANER
—EZAF —ZTRE
hWA=+H —A=+—H
30 September 31 March
2005 2005
(CREER) (E&=%)
(Unaudited) (Audited)
FEx FHET
HK$'000 HK$'000
Within one year or on demand ~— — % Py 5 JE B 3k 5,500 6,500
In the second year B_F - 2,000
5,500 8,500
LOANS FROM MINORITY SHAREHOLDERS 13. DEBRRIEHZER
During the period, a loan from a minority shareholder of RABERN - — UL 8URRREHZ —
approximately HK$5,880,000 was disposed of upon the £ H 3 #5,880,000/8 LA H EGYLE
disposal of GYL Group as mentioned in note 5. The B S R sEspT) - RZF
remaining loan as at 30 September 2005 is advanced by a TZHRAFANA=Z+TH HBTZEFXEAR
minority shareholder of the Group’s another subsidiary. The SEE—HNBARZDHEKRERR
loan is unsecured and interest-free. Pursuant to the fF o ZERDEERRRE  RIBEX
shareholders’ agreement entered into between the Group SEHEZNBARZPERBRRITILZ
and the minority shareholder of the subsidiary, the minority R PERREBERETERE
shareholder has agreed not to demand the repayment of BZER  BEEHFLEMEAEER
the loan until it has obtained prior consent for the BEZEERBELZRAEE MM
repayment of the loan from the Group and the subsidiary BARBARNAEEELANERES
has the ability to do so. ZBETT e
DUE TO A MINORITY SHAREHOLDER 14 FEA— o BRSO

The amount due to a minority shareholder is unsecured,

interest-free and has no fixed terms of repayment.

ENLHEERRELEER - 28R
B E R -



15.

16.

CONVERTIBLE BONDS

Pursuant to a bank compromise agreement entered into
between the Group and the Group’s Hong Kong bankers
(the “Bank Group”) on 1 February 2002, the Bank Group
was issued convertible bonds with an aggregate principle
amount of HK$6,500,000 by the Company on 16 May
2002, as part of the consideration for the release and
discharge of the Group from all of its obligations and
liabilities in respect of bank borrowings advanced by the
Bank Group. The convertible bonds bore interest at the
rate of 5% per annum and were repayable by three equal
installments on each anniversary of issue. Interest was
payable semi-annually. The convertible bonds would be
convertible into the Company’s ordinary share of HK$0.01
at a conversion price of HK$0.2228 per share, as adjusted.
The first and second instalments were settled by the
Company on 16 May 2003 and 16 May 2004, respectively.
The balance outstanding at 31 March 2005 of
HK$2,155,000 was settled in full by the Company on 16
May 2005.

The fair value of the liability component of the convertible
bonds was determined, upon issuance, using the prevailing
market interest rate for similar debt without a conversion
option of 9.78%. The remainder of the proceeds was
allocated to the conversion option that was recognised

and included in shareholders’ equity.

LOANS FROM THE IMMEDIATE HOLDING COMPANY

The loans from the immediate holding company are
unsecured and bear interest at the rate of 3% per annum
above the prime lending rate offered from time to time by

The Hongkong and Shanghai Banking Corporation Limited.

The immediate holding company has undertaken that it
will not demand the repayment, in part or in whole, of the
loans advanced to the Group before 31 October 2006.
Accordingly, the balances have been classified as non-

current liabilities as at 30 September 2005.

15.

16.

A RS 2

BIBEAREEEAERZ FHERT (TR
Bl)R=ZZZT=F=-A—HBiIZ2ZR
TGS RER_TZT_FHA
T+ RNHEBERQAABBITRE S
6,500,000 T 2 AJ MREH - tERR
BRREHRAEERBRERAST ZRITE
EmEAEz2BEEREBEZHS
RE - ZAIRREFREFSE 2 FIX
RS =ZH (BN BEASE
RETZEERFLSBEE - FIB
HBYFEER TRREFKRER
0.2228% 7T (K AE) 2 HIREIR 8
BmAARANREREMBE0.01EITL LR
i e ARBEDRR T =FHA
+REBR-ZZETEMFRA+NBEE
F—RB_HKRIE - ARAR_EE
AFRAT NBEHREENR=_ZZA
FZA=ZFT—HZHEHREEHRK
2,155,000/ 7T °

BEESFZBERD ZAFETIR
BT By AN Bt o i 0 2 MIUETS
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TR 2 BRR A I O R M 5 N AR S R
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17. SHARE CAPITAL 17, B
—EERE —ZETRF
hWB=+H =A=+—H
30 September 31 March
2005 2005
(REER) (E&E%)
(Unaudited) (Audited)
FTET FTET
HK$'000 HK$'000
Authorised: ETERA
10,000,000,000 10,000,000,000%
(31 March 2005: (ZEERF=A=+—H:
10,000,000,000) 10,000,000,0004% )
ordinary shares of BREE
HK$0.01 each 0018 BBK 100,000 100,000
Issued and fully paid: BETRERRERA
82,704,014 82,704,014
(31 March 2005: (ZZEERF=A=+—8:
1,654,080,285) 1,654,080,285% )
ordinary shares of BREE
HK$0.01 each 0OTETLZ BB 827 16,541

During the period, the Group undertook a capital
reorganisation as stated below:

Pursuant to special and ordinary resolutions passed at a
special general meeting of the Company held on 23 May
2005, a capital reorganisation (the “Capital Reorganisation”)
involving, inter alia, the following was implemented:

0

(i)

(iii)

(iv)

a reduction of the nominal value of each issued
share from HK$0.01 each to HK$0.0005 each by
the cancellation of HK$0.0095 per share (the
"Capital Reduction”);

the cancellation of the entire amount standing to
the credit of the share premium account of the
Company (the “Share Premium Cancellation”);

the credit arising from the Capital Reduction and
the Share Premium Cancellation were transferred
to the contributed surplus account of the Company
where they may be utilized to eliminate the
accumulated losses of the Company; and

subject to and forthwith upon the Capital Reduction
and Share Premium Cancellation, a consolidation
of every 20 issued and unissued shares of
HK$0.0005 each into one consolidated share of
HK$0.01 each.

Further details of the Capital Reorganisation are also set
out in the circular of the Company dated 29 April 2005.

MAHE > KRARETRAER A
BRI T3

BREBEARFAR _ZEZTAFHEA_+=
HETZBRER RS Li@iB 255
REBRZER  ARAEMRBEANEAR
(TEEAEME]) @ BAEHE (P EIE)
TA&IR

0 EITHEERRK M ZMEME0095
BL o BEEHTROZERE
BERoO1BTH R AT R
0.0005%8 7T (R A HER])

(i) HEHEAAFARMEBEEZEE
mE W ([RGB BER)

iy PRASHIR M Bt ) (B S 8 2 B
ELAERRERAANRAZE
BESBE  REAHEREAN
RAZREEE &

(v) FRABIBEERDEETHERT
i WERSZHRERT
200% f% 15 & B& {8 .0.00057% 7T
ZEBITRARBITRMOGAEFAE
—BEREEC.OE T A B
B A o

BABHZE-THBIHEREART
R-ZEZERFWHA-TARTIEZRE
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SHARE OPTIONS

The following share options were outstanding under

the share option scheme during the period:

BREHE
Number of share options
I i) ®
SHRENSZ —EREE B —Z2TRE B
=R mA—H ®’E NAZ+H =R
At 1 Granted At 30

Name or category April  during the ~September  Date of grant of

of participant 2005 period 2005 share options*

2=

Directors

—ZETRF

SHERE +tA=+AhA

Mr. Lo Ming Chi, - 800,000 800,000 29 July 2005

Charles

—Z2TAF
REXEE +A=+hA
Mr. Yu Wai Man - 800,000 800,000 29 July 2005

e
BEEREE +A=+hA
Mr. Wilson Ng - 800,000 800,000 29 July 2005

—ETILF
BEREGELE +A=+hH
Mr. Ng Wee Keat - 800,000 800,000 29 July 2005

—ZTTRF
BEREBEL tA=t+AA
Mr. Ng Eng Leng - 800,000 800,000 29 July 2005

- 4,000,000 4,000,000

—ZTTRF

HitEB AR tA=t+AhA

Other employees - 900,000 900,000%** 29 July 2005

in aggregate

At

Total: — 4,900,000 4,900,000

* No vesting period for the share options granted.

*k The price of the Company’s shares disclosed as at
the date of grant of the share options is the Stock
Exchange closing price on the trading day
immediately prior to the date of grant of the options.
The price of the Company’s shares disclosed as at
the date of the exercise of the share options is the
weighted average of the Stock Exchange closing
prices over all of the exercises of options within
the disclosure category.

kekok

Subsequent to the balance sheet date, options

granted to employees of 100,000 lapsed.

18. B AR
BRI - RIS IR ST 81 R AT R 2 B
BB
AQBRHEE
Price of Company's shares**
B AR AR iR R
TEH TEE R B H TERH
Exercisable Exercise
period of price of At grant At exercise
share share date of date of
options options options options
BT BT BT
HK$ HK$ HK$
—ETRE
+AZ+hRZE
ZETLHF
+tAZ=+NAH TiE A
29-07-05 to 0.295 0.295 N/A
28-07-07
ZETREF
tAZthAZE
—ETLF
+A=+N\H TiER
29-07-05 to 0.295 0.295 N/A
28-07-07
ZETREF
+tAZ+hHE
—ETLE
+tA=Z+/\H TER
29-07-05 to 0.295 0.295 N/A
28-07-07
—ETREF
+tAZ+hHZE
—EEtE
+tA=+/\H TEA
29-07-05 to 0.295 0.295 N/A
28-07-07
—EERE
+tAZ+ThHZE
—ETLHF
+tA=+/\H TEA
29-07-05 to 0.295 0.295 N/A
28-07-07
—ZTTRF
+tAZ+ThHZE
—ETLHF
+tA=+/\H T~EA
29-07-05 to 0.295 0.295 N/A
28-07-07
BB BRELESRES -
s AIEREE A B E 2 A A
A AR () B 48 T5 IR 1 70 B2 4 B ik
BELEBA— A< B 28
AT TE - REEBETER
BB 2 A2 R RR 1D (B A5 7Y 7T
2 BT A 52 55 KB Rl P R AR A 2
RFTINEFHKTE -
ksksk

NeEE 1% - EW% éZﬁ%
}EH 100,0000% 5k 341

/‘\

AgyvS?C"%PC"%ATRDAILJNHTEHD
=1/
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18.

SHARE OPTIONS (continued)
At the balance sheet date, the Company had 4,900,000

share options outstanding under the share option scheme.
The exercise in full of the remaining share options would,
under the present capital structure of the Company, result
in the issue of additional 4,900,000 ordinary shares of the
Company and additional share capital of HK$49,000 and
share premium of HK$1,396,500 (before issue expenses).

Valuation of share options

The share options granted are not recognised in the financial
statements until they are exercised. The fair value per share
option granted to directors and employees during the period
are HK$0.0954 and HK$0.0938 respectively. The fair value
of the options granted is estimated on the date of the
grant using the binomial model with the following

assumptions:

a. The estimation of risk free rate has made reference
to the yield of Exchange Fund Notes (EFN). In this
valuation, yields of the 2-year EFN at the grant
were adopted in the estimation of risk free rate for

the option with similar duration.

b. The estimation of volatility for the underlying stock
price has considered the historic price movements
of the Company and other comparable companies
with similar business nature, it is projected a
constant annual standard deviation on the price
movement of 55% to be applied through out the

option’s life.

C. In view of the cash requirement and reserve for
business development, no dividend is expected to

pay out during the option life.

d. With reference to the historic record on the exercise
of option, it is assumed that the directors and
employees of the Company will exercise the option
in accordance with their sub-optimal exercise policy
with a trigger price of three times to the exercise
price of option. The valuer also assumes the exercise

pattern of directors and employees are the same.

18.

BRRE (&)

REEBR  BREBEXAQAZERES
B+ %75 4,900,0001) AR 175 M ARAE -
EARRRRERAEET - BEITHE
T 2 BB ORR MR BRE AN B 1T
4,900,000 Zx 2 &) & 38 A% 3& [ 4 hn Ak
749,000/ 7T K & 15 5 (8 (TR BR 3617
FIZ A7) 1,396,500/ 7T °

BIRE ZfhE

BT 2 B8 B i S 42 BF 7% SR 9
RoHEEWRERTE - EEREER
AHRAER 2 BERESR 2 AFE
5 5l /0.09547% 7T % 0.0938/8 7T ° FT
BREZBEREZ XA FEDRERLA
A AW AEH TIRERREE

a. EREBRFENEE2RINVEED
BEH UNEESES) 2 WamE
HEE - RZEES - AU
HIIR 2 BB AR {4 M B [ B =
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BHEZ W -

b. HEAREZEBD ZHEEDE R
KRR RABUEBLEE &
P B A B 2 R A (B A
g REERRE 2 AR AR
W EEESEYEEFIR
AEFRZ55%G T LAEA °
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SHARE OPTIONS (continued)

Valuation of share options (continued)

€.

Base on the historical turnover rate, the valuer
assumed that the exit rate of employee would be
2.5% and no turnover rate for the directors.

The options in question are Amercian options that
allow the directors and employees of the Company
to exercise at any time. The date and the exact
amount of options would be exercised is uncertain.
Since the potential amount of shares to be issued
in relation to the exercise of options is small as
compared to the total outstanding shares, the valuer
considered the issue of new share will have minimal
effect on the stock price that might be observed in
the market which the option would have been
exercised. In this valuation, it's therefore assumed
no effect on the stock price subjected to the exercise

of options.

18.
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XIN CORPORATION LIMITED
B B A = B 2 B AR oz =)

19.  RESERVES 19.  f#@&
T4REE
kfE52BE  EREE ERE HERR
ROEESE HABREK B EMEE EXGR fie  ZEEE it {3 &t
Equity
component of
Share  Contributed  convertible ~ Fixed asset ~ Exchange Share
premium suplis notesand  revaluation translation option  Accumulated Sub- Minority
account account bonds reserve reserve reserve losses total interests Total

TETL TETL TETL TEL TEL TEL TEL TET TRT TRT
HKS000  HKSO00  HKSOOO  HKSODO  HKSO0O  HKSOOD  HKSO0D  HKS000  HKSO0D  HKSO00

At 1 Apil 2005 R-FERFMA-A
s previously reported nEHFER 58,679 - - 18,534 - - (73588) 3625 2,395 6,020
Prior period adjustments BEEHAE
(Notes 1 & 2) (Wit R2) 3] - 517 (18,534) - - 550 (17116) - (17116)
s restated g7l 59,030 - 517 - - - BoB) (31) 235 (1109)
Capital reduction RAHE
(Note 17) (K&07) - 15714 - - - - - 15,714 - 15714
Share premium BB
cancellaion (Note 17) (Wit17) (59030) 59030 - - - - - - - -
Recogition of BANEEEEN
equitysetlled share RfzH 2zl
based payments - - - - - 466 - 466 - 466
Elimination of accumulated HE2RER
losses (Note 17) (Wit17) - (11,6%9) - - - - 71,659 - - -
Disinvestment of BESHERERR
minoriy inteest in RERAZRE
subsidiaries (Note 5) (Hizts) - - - - - - - - 1552 1552
Reverse of eqity component BETARERR
upon redemption of BEEEAH
convertble bonds - - (517) - - - 517 - - -
Loss for the period THHEE - - - - - - (6281) (6281) 2438 (3843)
At 30 September 2005 R-STIEAAIEE - 3085 - - - 166 W) (5) 638 2%
1 Aprl 2004 RoREMEMA-F
As previously reported mERHER 43303 - - 18,037 - - (62509) (1,169) (520) (1,689)
Prior perod adjustments iR
(Motes 162) (1% 51 - W0 (18057) - - (605)  (15651) - (581
27 s restated 1] 13654 - 2640 - - - ®4) (1680) (50)  (17340)
Eichange difference on ENERYBER
- translaton of the financie REZEREE
E' statements of foreign enties - - - - 10 - - 10 - 10
m Loss for the period (Restated) THEES(E5)) - - - - - - (9504) (9504) 928 (8576)
29
E At 30 September 2004 (Restated) H-ZEME
AAZTE(E]) 43654 - 2640 - 10 - (12618)  (26314) 408 (25906)
m |
- Eichange difference on EMERERAR
o translation of the financial REVERER
?l statements of foreign entities - - - - (10) - - (10) - (10)
Share issued on open offer FRREECRAZRA 1654 - - - - - - 16,541 - 16,541
: Share issued expenses FOEGEST (1,165) - - - - - - (1165) - (1165)
o Reverse of equity component upon BOTRREER
b redemption of convertible notes EE ) - - 213) - - - 2123 - - -
B Loss for the period (Restated) THEES(E5) - - - - - - (2543) (2543) 1,987 (55)
b
At 31 March 2005 (Restated) RZZTRE 5,030 - 517 - - - (73,038)  (13,491) 2,395 (11,09)
5 ZR=+-R(Ej)
off




20.

21.

OPERATING LEASE ARRANGEMENTS 20. RERNZH
As at the balance sheet date, the Group had total future RNEEH  AEBERETATRBELE
minimum lease payments under non-cancellable A - R RREN 2 &IEHE S RIA
operating leases falling due as follows: BT
—E2HF EET YT
AB=+H —A=+—H
30 September 31 March
2005 2005
(REER) (&)
(Unaudited) (Audited)
FTiEx FET
HK$'000 HK$'000
Within one year —FR 462 570
In the second to fifth years, BE_ZERFE
inclusive (BEERMEF) 88 312
550 882
In addition, pursuant to various agreements entered into o BEBEAEEEPBAM 2 —F
between the Group and an unrelated party in Mainland mMEAEALTFE2ZEGZ  NEH
China, the Group is required to pay annual fees of HARAEEETHBEAM 2E THE L
HK$118,000 in respect of certain leasehold land of the A FEE 118,000 7T © AR
Group in Mainland China, with a carrying value of —ZETRFNLA=ZT—HZEAEBEAS
HK$26,730,000 at 30 September 2005, commencing from 26,730,000/ 0 - MY T NF
the year 2008 up to the year 2048 with a 20% increment BE_TONFIE - FEFHEMEEM
for every five years. 20% o
CONTINGENT LIABILITY 21. HAREE

The Group's design, manufacturing and sales of toys
business is carried out by Xin Toys Factory Limited and
Gadgets Yard, two subsidiaries of the Company (the
“Subsidiaries”), which have engaged a subcontractor in
Dongguan, Mainland China, for the manufacturing process.
The factory premises of the Group are located in Dongguan,
Mainland China.

In May 2005, the Customs and Excise of Dongguan,
Mainland China (the "Customs”) conducted an inspection
at the factory premises of the Subsidiaries and took away
certain documents belonging to the Group. The outcome
of the inspection is still pending at the date of this interim

report.

AREBRT LERBERAZER
FBA QB MENBQE R RHE
AEBMERABAERE (MEAR])#E
TeoMBARLREEBERPHEKX
PERZEMZE-—FHMI/E - NEEZ
55 iz 5 AR B K BE SR 22T o

R_ZZERFHA PEAKERZED
2B (/B HHERRZ THREK
FETRE  TREXREEETX
e MATEMEBRY  mELERD
RODA o
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21.

22.

23.

CONTINGENT LIABILITY (continued)

The directors of the Company are satisfied that the business
and operations of the Subsidiaries have been properly
conducted and that there have been no irregularities in
the operations of the Subsidiaries or by any of their

management or staff.

As at the date of this report, the directors are not aware of
any further action taken by the Customs against the
Subsidiaries and there is no indication of any adverse action
will be taken against the Subsidiaries. Accordingly, in the
opinion of the directors, based on the current available
information, no provision for any penalties and claims is

required to be made in this interim financial statements.

During the period under review, as further set out in note
5, the Group disposed of its entire interest in Gadgets Yard
and its subsidiary. Upon completion of the disposal, the
Group ceased its business in the design, manufacture and

sales of a wide range of toys.

PENDING LITIGATION

Claims for outstanding trade debts were brought by several
suppliers and other miscellaneous creditors against the
Group in prior years in respect of goods supplied and
services provided for, together with interests, costs and/or
other relief, of approximately HK$392,000.

In the opinion of the directors, adequate provisions have
been made by the Group in respect of all the above claims
in the Group's condensed consolidated financial statements
as at 30 September 2005.

RELATED PARTY TRANSACTIONS

(a) On 12 May 2005, Gadgets Yard entered into a loan
agreement with its director for a fixed term loan
facility of HK$10,000,000. During the period,
Gadgets Yard has drawn down HK$4,650,000. In
August 2005, Gadgets Yard and its subsidiary, as
further set out in note 5, were disposed of to an
unrelated third party by the Group, so there was no

outstanding balance at the balance sheet date.
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RELATED PARTY TRANSACTIONS (continued)

®)

©

As further explained in note 16, the Company repaid
a loan of HK$3,150,000 to Vision Century Group
Limited, the immediate holding company of the
Company, (“Vision Century”) during the period. At
the balance sheet date, the total principal amount
due from the Company to Vision Century was
HK$31,378,000 (31 March 2005: HK$34,528,000).
The loans are unsecured, bear interest at the rate
of 3% per annum above the prime rate quoted
from time to time by The Hongkong and Shanghai
Banking Corporation Limited. Vision Century has
undertaken that it will not demand the Group to
repay in part, or in whole, the loans advanced to
the Group before 31 October 2006. The interest
expense incurred by the Group during the period in
respect of the loans from Vision Century amounted
to HK$1,451,000 (Six months ended 30 September
2004: HK$805,000).

Pursuant to a shareholders’ agreement entered into
between the Group and a minority shareholder of
Gadgets Yard on 20 December 2003, a minority
Gadgets Yard
HK$5,880,000 to Gadgets Yard as the initial working
capital. The loan is unsecured and interest-free. The

shareholder of advanced

minority shareholder agreed not to demand for
repayment of the loan until Gadgets Yard has the
ability to do so and prior consent was obtained
from the Group. In August 2005, as further set out
in note 5, Gadgets Yard and its subsidiary were
disposed of to an unrelated third party by the Group,
so there was no outstanding balance due to the
minority shareholder by the Group at the balance
sheet date.
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23.

RELATED PARTY TRANSACTIONS (continued)

C)

On 20 February 2004, the Group entered into a
shareholders’ agreement (the “Xin Procurement
Agreement”) with Huang & Co (Singapore) Pte Ltd
("HCSPL"), a company incorporated in Singapore
with limited liability, to form Xin Procurement &
Trading Pte. Ltd. ("Xin Procurement”) in Singapore
with limited liability. HCSPL is wholly owned by
New Century International Pte. Ltd. ("New Century"),
a company incorporated in Singapore with limited
liability. New Century is in turn wholly owned by
the parents of Mr. Wilson Ng and Mr. Ng Wee Keat,
both of whom are executive directors of the
Company and also directors of HCSPL. Pursuant to
the Xin Procurement Agreement, the Group and
HCSPL owned 51% and 49% of equity interests in
Xin Procurement, respectively. On 20 February 2004,
Xin Procurement entered into a supply agreement
(the "Supply Agreement”) with HCSPL whereby Xin
Procurement was appointed as a supplier of HCSPL
for the supply of office equipment and office
supplies, machinery, machinery parts, lubricating oil
and bunkerage for vessels. By virtue of the interests
of the parents of Mr. Wilson Ng and Mr. Ng Wee
Keat in HCSPL, the formation of Xin Procurement
and the transactions contemplated under the Supply
Agreement constitute connected transactions or
continuing connected transactions of the Company
under Chapter 14A of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited. These connected transactions were
approved by the Company’'s shareholders on a
special general meeting held on 29 March 2004.
During the period, Xin Procurement made sales to
HCSPL amounting to HK$8,338,000 (Six months
ended 30 September 2004: HK$13,595,000).
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RELATED PARTY TRANSACTIONS (continued)

®

®

®

Q)

)

®

Pursuant to the Xin Procurement Agreement, HCSPL
advanced HK$1,127,000 to Xin Procurement as the
initial working capital. The terms of the advance are

set out in note 13.

During the period, HCSPL made advances of
HK$966,000 to the Group. At 30 September 2005,
the advances made to the Group by HCSPL
amounted to HK$10,423,000 (31 March 2005:
HK$12,643,000) which are unsecured, interest-free

and have no fixed terms of repayment.

Huang Worldwide Holding Limited, the immediate
holding company of Vision Century, has undertaken
to the Company to provide continuing financial
support to the Group so as to enable the Group to
continue its day-to-day business operations as a
viable going concern notwithstanding any present
or further financial difficulties experienced by the
Group up to 31 October 2006.

During the period, no rental (Six months ended 30
September 2004: HK$195,000) was charged to the
Group by HCSPL in respect of certain of the office
premises leased to the Group. The rental expenses

were determined between the Group and HCSPL.

During the period, a management fee of
HK$276,000 (Six months ended 30 September
2004: HK$276,000) was charged by HCSPL in
respect of certain administrative services rendered
to the Group. The management fee was determined
between the Group and HCSPL.

During the period, HCSPL reimbursed HK$93,000
(Six months ended 30 September 2004:
HK$146,000) to the Group in respect of certain
administrative expenses paid by the Group on behalf
of HCSPL.
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23.  RELATED PARTY TRANSACTIONS (continued) 23. BHEALXRS (&)
(k) During the period, the Group reimbursed expenses k)  HRN - REEBEFHCSPLREARE
of HK$40,000 (Six months ended 30 September BEYXfHzE FTERAIZR
2004: HK$15,000) to HCSPL in respect of certain HCSPL{E 38 3% 140,000/ 7T (&
administrative expenses paid by HCSPL on behalf EZZZMERARA=FTHIER
of the Group. f&@ A : 15,0008 7L) °
0) During the period, the Group purchased from Huang ) BN - ANEE MHCSPLZ & & M
Procurement Pte. Ltd., a wholly-owned subsidiary & A AlHuang Procurement Pte.
of HCSPL, office equipment and office supplies, Ltd.#2 Huang Procurement Pte.
machinery, machinery parts, lubricating oil and Ltd. 2 BX AN {& B H 538,000/ 7T
bunkerage of HK$538,000 (Six months ended 30 (Bz=—ZEZTNFNA=+81
September 2004: 1,564,000) at cost of Huang NE A 1,564,000) Z AR
Procurement Pte. Ltd.. RERMAERM - MR -
BEM - MR R -
24. POST BALANCE SHEET EVENTS 24. “HER®BRSE
There is no material event after balance sheet date. REEHE  UEEREANEIE -
25.  APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 25.  HtAERHBEIRE

EEgER_TEERF+-_A=-1+H
B RIRBEEITHREEZBGEIERE
REFE S IR K o

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors on 20 December 2005.
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