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The board of directors (the “Board”) of REXCAPITAL International
Holdings Limited (the “Company”) hereby announces the unaudited
interim results of the Company and its subsidiaries (the “Group”)

Condensed Consolidated Income Statement
For the six months ended 30 September 2005 (Expressed in Hong Kong dollars)

il W A WL B R

BEZEFLFNLA =+ HIEANA (U#EHFIT)

for the six months ended 30 September 2005.

HREBEERARAR ([AAF]) EEe
(THE ) A AR 7 K8 2w
(ITA%LHE]) B2 _FERENLA=F+HIE
AR A 2 K KA WA

Six months ended

30 September
BEMLA=Z1THILAHEA

2005 2004
“ERNLE R4
(Unaudited) (Unaudited)
(o f8 2% B%) (R B
Note $7000 $7000
i it T Tt
Turnover BEM 3 22,446 9,026
Other income, net HoAtble A 35 5H 4 1,338 619
Unrealized gain/(loss) DL FeAEAE B A HE 4 iR 2
on financial assets at fair B Rl R 5 L
value through profit or loss et (5 18) 8,695 (16,312)
Cost of financial assets at fair value DL Fe BB 5 A3 45 R 2
through profit or loss 4 il B A (33,053) (10,858)
Staff costs fiE B A (6,634) (1,953)
Amortization of goodwill T 4 - (1,356)
Depreciation g (1) 1)
Other operating expenses FEAth 5878 B (22,587) (3,368)
Loss from operations fot=g oFi| (29,796) (24,203)
Finance costs Rl & AR 5(a) (304) (585)
Loss from ordinary B BL T H H %
activities before taxation J 48 5 (30,100) (24,788)
Taxation B H 6 - -
Loss attributable to shareholders JB& 5 M A4 Mg 1 (30,100) (24,788)
Loss per share (533
Basic and diluted A K i 8 (0.109) centsfili | (1.45) centsfill

The notes on pages 5 to 17 form part of this interim financial report.
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Condensed Consolidated Balance Sheet

As at 30 September 2005 (Expressed in Hong Kong dollars)

iy ) 5 R RUARR

WZEFELENA =+ A (UEREIT)

At At
30 September 31 March
2005 2005
A RR AR A TR AR
A =+H =H=1+—H
(Unaudited) (Audited)
(RBRB) (88 HH%)
Note $’000 $’000
it it T Tt
ASSETS AND LIABILITIES & B AuAE
Non-current assets e Bh % A
Property, plant and equipment LESY N &) 38 3
Goodwill i 47,890 47,890
Available-for-sales financial assets Al g 2 A A 9 - -
47,928 47,893
Current assets /K% g
Financial assets at fair value DL FUE(E 5 A
through profit or loss 8 5 IR 22 4 i E 6,647 13,388
Trade and other receivables JRE WA B 3R B L At 1 AT 3K 10 58,147 35,954
Tax recoverable AT Y4 [ A IH 674 674
Cash at banks and in hand BRAT M F B A 281 7,841
65,749 57,857
Current liabilities it ) £ 4%
Other payables and accrued charges Al A 3K K R w22 T 11 6,386 3,151
Amount due to a related party JE A — 44 A7 B 2 L BROH - 9,395
Provision for taxation Tl I 3 AHf 517 517
Other loans HAth B2 3K 2,684 6,752
9,587 19,815
Net current assets i B A T 56,162 38,042
NET ASSETS & B A 104,090 85,935
CAPITAL AND RESERVES A B Ak
Share capital JEEA 27,525 27,525
Reserves fiti e 76,565 58,410
104,090 85,935

The notes on pages 5 to 17 form part of this interim financial report.
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2005 (Expressed in Hong Kong dollars)

7 B A 5 BB 55 2 ) o

BEZFEFHLFINA =+ HIEANMA (LI R)

Share
Share Share Contributed Other options Accumulated
capital  premium surplus reserve reserves losses Total
BeA Bepri BOAES BRSO WREREE  RibER it
$/000 $/000 $/000 $000 $000 $000 $000
T T T T T T T
At 1 April 2004 N RRMENA—H 17,094 432,125 596,248 - - (625,184) 420,283
Loss for the period AR - - - - - (24,788) (24,788)
At 30 September 2004 NERRWENAZAH 17,094 432,125 596,248 - - (649,972) 395,495
At 1 April 2005 RZFZREN—H 27,525 463,659 596,248 - - (1,001,497) 85,935
Other reserve arising from the issue U fth [ %517 78 [ HE 78 7€ 42
of the warrants, net of expenses A (GUBRBA 52) - - - 24,206 - - 24,206
Share option reserve arising from 4% i i i B 7€
the grant of share options 2T T E ok A - - - - 24,049 - 24,049
Loss for the period ks 8 - - - - - (30,100) (30,100)
At 30 September 2005 REZZHEENAZTH 27,525 463,659 596,248 24,206 24,049 (1,031,597) 104,090

The notes on pages 5 to 17 form part of this interim financial report. 555217 H Z B RT a8 A o 0 B 5 A — B A o
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 September 2005 (Expressed in Hong Kong dollars)

G aBlEiEx

BEZFEFLFINA =+ HIEANMA (LI R)

Six months ended

30 September
BRELA=ZTHIEAMA

2005 2004
“ERNLE TR A
(Unaudited) (Unaudited)
Ok 9% B%) CR B FZ)
$’000 $’000
T Tt
Net cash (used in)/generated from IR E) (A TS
operating activities B4 (18,267) 7,520
Net cash used in investing activities P8I By i 1 B (36) -
Net cash generated from/(used in) A& S Y g ()
financing equivalents Bl 4 1 A 10,743 (8,496)
Decrease in cash and cash equivalents ¥4 & B4 S 9 2 B> (7,560) (976)
Cash and cash equivalents at 1 April AT — W2 B RS E Y 7,841 1,217
Cash and cash equivalents at WILA =+ HZ 8% K&
30 September B EY 281 241
Analysis of the balances of cash and Bl M B4 55 1E W) 45 R
cash equivalents Z o
Cash at banks and in hand SRAT M F BB 281 241

The notes on pages 5 to 17 form part of this interim financial report.
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Notes to the Unaudited Condensed Interim Financial Report

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and are compliance with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

The accounting policies and methods of computation adopted
in the preparation of these unaudited condensed consolidated
interim financial statements are the same as those used in the
annual financial statements for the year ended 31 March 2005
except for the adoption of a number of new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations) in the current period for
the first time as detailed in note 2 to the unaudited condensed

consolidated interim financial statements.

(Expressed in Hong Kong dollars)

AR H8 7 A% 17 WY F 0 S 285 o B

1

(L8 W57 )

i R KL e % 6 it BOR

AR K A P W 5 v B B 5 R S 4R
N A i W 1 5K o T A IR R B R TR
S (T B BRI L) B 8% 162 78 1 496 5 %2
SR A B> 3 AF & s g SR B
ffi 2 B s g et e ([ & e st e fl))
S5 345% [ rb U BB i i | 2 B

A S R S A TR WD o O B R
F TR AN 2 @ R BUR KRt 7 ik B
WE_EEAFE A=+ —HILFEEZ
A JBE B 5 R T T A R IR e A ok K R
A B WY 55 5 v S0 B 5 S R MR SR 2 B
A JY TR E UCBR A T T RT M AR AE R A s
B 5 e ot o T 7 ot B 5 o A B U
% Y QI I B 7 s AT YRR S i R o
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PRINCIPAL ACCOUNTING POLICIES

The adoption of the new and revised HKFRSs which are
effective for accounting periods commencing on or after 1 April
2005 has had no material impact on the accounting policies of
the Group and the methods of computation in the Group’s
unaudited condensed consolidated interim financial statements

except for the following:

Share-based Payment

In the current period, the Group has applied HKFRS 2 “Share-
based Payment” which requires an expenses to be recognized
where the Group buys goods or obtains services in exchange
for shares or rights over shares (“equity-settled transaction”)
or in exchange for other assets equivalent in value to a given
number of shares or rights over shares (“cash-settled
transactions”). The principal impact of HKFRS 2 on the Group
is in relation to the expensing of the fair value of share options
of the Company determined at the date of grant. Prior to the
application of HKFRS 2, the Group did not recognize the
financial effect of these share options until they were exercised.
The Group has applied HKFRS 2 to share options granted on
or after 1 April 2005. In relation to share options granted before
1 April 2005, the Group has not applied HKFRS 2 to share
options granted on or before 7 November 2002 and share options
that were granted after 7 November 2002 and had vested before
1 April 2005 in accordance with the relevant transitional
provisions. The effect of the revised policy has increased
consolidated loss for the current period by $24,049,000 with
corresponding amount credited to the reserve. The Group had
no share options granted after 7 November 2002 and had not
yet vested on 1 April 2005, and accordingly, no retrospective

restatement is required.

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]

Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(LW 57 )

HEEHBOR

7 AN E e =2 % ke ) LD Rl = 5 s s
F T IH] A 2802 T T e KA W A o B
0 Q) > S AS A M 2 R UK KA 4R
R A3 A BT WY A o JU B B 3R 2 O
07 5 300 48 R R B M LR A5 TH R AP

VA JBe B A8 5k

A AS T[] > A 4 B A s B A
e QIS5 2598 T DA JBERE A 3K > 32 i A 42 [0
DA B 53 i B 453 EE ) 460 B i O B TS
MR (THXRESS BAE 5y 1) » sl 46 A (B AH
G S EOE B0 R O R 2 A S
HEE ([BasiEcy]) » R
S o A ik AR 0 e R A 2R B AR AR ]
FE B AR A IR R H
B 0 2 N FUABAE 2 S8 - FE RO A S
5 At 4 FI) 5 258 i > A 4 11 8 % e
17 4% 7 € WE 58 5% 5 W R 2 W R
Ao REECEAAE FEELEN] —H
52 AR 2 B ROE IR PR A s B R
HEHIEE 295 o B A BB HAEN ] — H
o 2 R 2 B T A 4R B i BRAT B
PSR —EE A+ AL
H o 2 ji s 2 W DL e =% —
Fr—HLCHZERBMEAE FEFEHE
VO H — H i 2 i R IR T A s B S
oAt e IS 20% o I 2 BORIE T R 28 K
1 18 %5 4 Ml 18348 11124,049,000 G » 17 A1
SR FTA GG A A S MO A T F
FoEF A EABREMARE FE
TAEDY ) — H Al B 2 I RE > bk 2R
AR 38 i 5



Notes to the Unaudited Condensed Interim Financial Report (continued)

(Expressed in Hong Kong dollars)

AR H8 7 A% 17 W w0 B 285 S B

PRINCIPAL ACCOUNTING POLICIES (continued)
Goodwill

In previous periods, goodwill arising on acquisition was
capitalized and amortized on a straight-line basis over its
estimated useful life. The Group has applied the relevant
transitional provision in HKFRS 3. With respect to goodwill
previously capitalized on the balance sheet, the Group has
discontinued amortizing goodwill from 1 April 2005 onwards
and goodwill will tested for impairment at least annually.
Goodwill arising on acquisitions after 1 April 2005 is measured
at cost less accumulated impairment losses (if any) after initial
recognition. As a result of this change in accounting policy, the
Group’s loss for the six months ended September 2005 decreased
by approximately $1,356,000 as no amortization of goodwill
has been charged in the current period. Comparative figures
for 2005 have not been restated.

Financial Instruments

The adoption of HKAS 32 and HKAS 39 has resulted in a change
in accounting policy for recognition, measurement,
derecognition and disclosure of financial instruments.
Previously, the Group’s investments in Securities were classified
as “Investments in securities” and “Trading securities”,
respectively. “Investment in securities” are carries at cost less
impairment loss (if any), while “Trading securities” were stated
in the balance sheet at fair value. Upon the adoption of HKAS
32 and HKAS 39, securities previously held for trading purpose
are reclassified as financial assets at fair value through profit
or loss, and securities previously held for investment purpose
are reclassified as available-for-sale financial assets.

2

(L8 W57 )

FEEFHEBOR ()
R4

A TR TR A 2 R e R A
Al o S 2 B AR A0 FLAL R A A PR oA 4
i o A SR B B B A W AR R ME ISR 3
P HBIRERSC- BN RAEAEEA
EREAMLZ MR AEHC A FF
FAEDY H — H AL &% 1k Y v R i g R
M & DB AE AT W W R e A R
AR ] — H AR B A A 2 iR A 2B
T sR A% Fe A W B B 48 () &t
o I B RO B TR A ) > A T
S 4R P A B A E —F
FHEIHAEANMA 2k E WD
#11,356,0000C « — & & HAE 2 W BT
S A 2 41 o

E@TH

PR A0 7 s o e ISR 32 5% M A i g W
HI 25 39 5% O 28 SHORE 8~ 4 8~ A% 1L AR
Weds e TR 2 st BOR L Bl E) - A
S 2 W8 o BB 1 R T o
BE R[] [ 8E | 17K
AP AE R R () SR T [ 52 5
i 75 ] A2y SO A (A 7E B B AR A
Wi o S R A 7 o o WV U BR 329F M A v
BT e AR 399E AR - W A R AR S0 B 2 W
5 fi S5 I L2 SO AR (B 5 AR 48 R 2 < il
B A T AR R 2 g R
A g SR E
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

In accordance with HKAS 39, the financial assets at fair value
through profit or loss are measured at fair value with gains or
losses arising from changes in fair value credited or charged to
the consolidated profit and loss account for the period in which
they arise. Available-for-sale financial assets are those non-
derivative investments in listed and unlisted equity securities
that are designated as available for sale or are not classified in
any of the other categories of financial assets as defined in
HKAS 39. After initial recognition, available-for-sale financial
assets are measured at fair value with gains or losses being
recognized as a separate component of equity until the financial
asset is sold, collected or otherwise disposed of or until the
financial asset is determined to be impaired at which time the
cumulative gain or loss previously reported in equity is included

in the consolidated profit and loss account.

This change in accounting policy has no material impact on the
unaudited condensed consolidated interim financial statements.

SEGMENT REPORTING

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because

this is more relevant to the Group’s internal financial reporting.

Turnover represents the aggregate of servicing fees receivable
from the provision of investment advisory and capital market
advisory services, proceeds from sales of trading securities and

interest income from money lending business for the period.
Business segments
The Group comprises the following main business segments:

Strategic investments and capital market activities:

- Participation in primary and secondary securities market

and provision of capital market advisory services

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]

2

Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(LW 57 )

EEFHBOR (#)
L@ TR (4)

HRAR A & whYE 253958 > DL R fE (H
FI A8 i MR 2 4l E DL o (E R
T oy SO (R A B E AR 2 B IR A
AW 2 AR A AR AR B % AR A 1R AR
AR 1A 11 B o ATk G 4 2 < R D A
T Ak B B oA T S A o R 2R 39
SRS AT A HoAt < Rl B E R 2 BT
g JE b A RS 2 2 FE AT AE TR R
BB A 2 S REE LA R
AR5 T L M H) ife A Je AR 2 98 57
VR - 2 A T B i DL
b7 R B B E A O R
BB Fy 1k > BEIRE > 28 7 AE A o 2 4 2
R AHE AR A SR S 1R iR

AP T iy ISR A ) Al B R K8 o A il 1)
BormHMBEREELEEREE

5 W R

O VB R A A ] 2 S KA i 1
A 8 53 o ph R B A S [ 7R 0 SV B R iR A
JE W A > WG 8 4R DA S 20 R R
AL 2 EE R

B SERR W R B R S B AR T
L T] 2 35 2 B AR s e ~ 22 B i O 2
Bl g B B AR 2 M B 2 R
EX) gt

AL 2 EEEH R
WML E N EA T 6 H)

— W RUCEE R R
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR H8 7 A% 17 W w0 B 285 S B

(PSR )
SEGMENT REPORTING (continued) 3 iR )
Business segments (continued) XA ()
Financing: Tl
—  Provision of commercial and personal loans — R AR 3 R E K
Strategic investments
and capital
market activities Financing Consolidated
SR WV B B
B i 55 3 o 3¢ BA
2005 2004 2005 2004 2005 2004
SRR ZEE N “RRHA ZEEE SRR ZEENLE
$'000 $'000 $'000 $'000 $'000 $'000
T T T Tt T Tt
Six months ended BRELA=TH
30 September IEAMA
Revenue from REIMREFZ
external customers A 20,696 7,502 1,750 1,524 22,446 9,026
Segment results i E 4 (24,576) (24,384) 1,745 1,522 (22,831) (22,862)
Unallocated operating AR BL
income and expenses A K (6,965) (1,341)
Loss from operations KR (29,796) (24,203)
Finance costs il A (304) (585)
Loss from ordinary activities ~ FRB{HT H
before taxation 7 3 (30,100) (24,788)
Taxation BiIH - -
Loss attributable B HE A
to shareholders [ (30,100) (24,788)
Depreciation and LENAETE /3
amortization for the period ~ ## 1 1 - - 1 1

The Group did not have any inter-segment sales during either
period.

Geographical segments

The Group participates in two principal economic environments:
Hong Kong and other areas of China.

7S S A 8 S0 ] 57 08 5 B8 SE B[] 2

£,
=

3o I 7y

A B B TE T AR AR b R A - A

Lo w18 L A M [
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(LW 57 )

3  SEGMENT REPORTING (continued)

Geographical segments (continued)

In presenting information on the basis of geographical segments,

segment revenue is based on the country where the contract is

signed or the order is placed.

vig % &)
Holgh 233 (4)
1F 52 50 M [ 23 38 R > 23 30U A2 B

BE A R R AR R 2 R T RE O

Hong Kong Other areas of China Consolidated
7T o Al 3 [ g
2005 2004 2005 2004 2005 2004
ZERRHAE CERNE ZRBHAE CERRNE CRBHAE CERNE
$000 $’000 $000 $000 $7000 $000
Tt Tt Tt Tt Tx Tt
Six months ended BE2ILA=1H
30 September IEAMA
Revenue from LERIE
external customers EFZWA 2,003 1,844 20,443 7,182 22,446 9,026
Segment result Vg E S (18,907) (1,856) (3,924) (21,006) (22,831) (22,862)
4 OTHER INCOME, NET 4 JAb WA B
Six months ended
30 September
BELA=Z1THILAMEA
2005 2004
ZRRHAE R R YA
$’000 $’000
T Tt
Reversal of bad debt provision 8 I 435 A4 435 [ - 233
Secondment services ERELEr 1,311 383
Others HoAth, 27 3
1,338 619

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]




Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR H8 7 A% 17 W w0 B 285 S B

(BL W IR )
LOSS FROM ORDINARY ACTIVITIES BEFORE 5 BXBL1i H % 3 % s i1
TAXATION
Loss from ordinary activities before taxation is arrived at after BBl H W SER R O kR
charging;:
Six months ended
30 September
BEMLA=Z1THILAREA
2005 2004
“RRIHAF TERRPYLE
$7000 $000
T T
(a) Finance costs: (a) Fl& R :
Interest on bank loans and overdrafts and N TN R Z
other loans repayable within five years PRAT B K B 3B
H A B 52 FILE, 304 585
(b) Other items: (b) HARIHH -
Bad debts provision B A - 1,285
Operating lease charges in respect ClEYE S E Y1
of properties HE#EM 214 291
Staff costs (including directors’ BT HA (H 4
remuneration):— E
Contributions to defined contribution plan [l 7w #) AkEK 60 51
Wages, salaries and allowances T Hr 4 oA ah 2,904 1,902
Equity-settled share-based DL HE 45 5 2
transactions By 28 5 3,670 -
TAXATION 6 BiH
No provision for Hong Kong profits tax has been made in the MR E —FELFE T =+ H I
financial statements as the Group either sustained a loss for ] - A 4 [ A w0 TH 5 T Bk A5 e 18 B
taxation purposes or did not earn any assessable income for S 4 e JBCAE: ] R WSO o R U ST
the period ended 30 September 2005 (2004 : $Nil). RS 2 O 7 s R AS BUYE Hh Bl (2
TN ETT) o
No provision for overseas taxation has been made as there is Fhy 7 L B S0 ] A0 AR o 1B T 2 IR
no assessable profit for overseas tax purpose for both periods. e B0 ViR ) > TR I ST 6 0 Vi A1 B T AR Y 4

g o

Interim Report 2005/2006 8 ~F%H " FRNEPHHE
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(P WA R )
6 TAXATION (Continued) 6 BLB (4t
As at 30 September 2005, the Group had potential net deferred N_EENAENLA=ZTH o AERZE
tax asset principally resulting from estimated tax losses. The 1 0 F0E A0 TE R (T A A TR
potential net deferred tax asset has not been recognized in the 5 M 15 o 1h A AS RE S 2 75 R W] SR K
financial statements, as it is uncertain that these tax losses could AR ) PR RZ A BT S 4R BT AR R 4E B JE
be utilized in the foreseeable future. W (LT R A B S 3 R
7 DIVIDEND 7 A
The Board does not recommend the payment of an interim EHERFEAERREERE —FLTHEN
dividend in respect of the six months ended 30 September 2005 H=E=tHIEAMEAZhWRE (2%
(2004: $Nil). P4 IT) »
8 LOSS PER SHARE 8 b i i
(@) Basic loss per share (a) B & AR s 41
The calculation of basic loss per share is based on the B BB A e 18 9 IR A SR B
Group’s loss attributable to shareholders of $30,100,000 TERAFEIA Z T HIEAMA 2K
(2004: $24,788,000) and the weighted average number of HOME A 5 1H30,100,0007T (&Y
ordinary shares of 2,752,451,858 shares (2004: 1,709,399,471 4F:24,788,00000) M E ¥ 17  4H B
shares) in issue during the six months ended 30 September Z N HEF- ¥ #2,752,451,858 % (—
2005. T RI4E1,709,399,4711%) 75 -
(b) Diluted loss per share (b) 45 It 8 ¥ s 48
Diluted loss per share for the period ended 30 September F A T AT A0 T LAV A S Y
2005 is not presented because the effect of all potential B[R UL A R R R AR
ordinary shares is anti-dilutive. JUH =+ Bk B 2 R
He
9 AVAILABLE-FOR-SALES FINANCIAL ASSETS 9 W pLET 2 AR
At At
30 September 31 March
2005 2005
RERRHAE | R LR
JLUA=+H —“HA=+—H
$7000 $’000
T i T
Unlisted equity securities, at cost ~ JF b T A< 76 75 » 7% A AR 109,200 109,200
Less: provision for diminution Ik < (L 3 A
in value (109,200) (109,200)

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]




Notes to the Unaudited Condensed Interim Financial Report (continued)

10 TRADE AND OTHER RECEIVABLES

(Expressed in Hong Kong dollars)

AR H8 7 A% 17 W w0 B 285 S B

(L8 W57 )

10 e Mie sk B 3T fib M Wik I

An aging analysis of trade receivables (net of specific allowances B A5 7 IR o R R L Al R o R T T 2 R
for bad and doubtful debts) included in trade and other WCHR R (IR R SRR T A ) 2 R
receivables are as follows: ST
At At
30 September 31 March
2005 2005
W REBRAE | R RELAF
JLH=1+H =A=+—H
Note $’000 $’000
i 7t T T
Within 3 months =1 H A 8,573 1,005
More than 3 months Z i =il A H
but less than 6 months A 7SR H A 5,044 444
More than 6 months E2 A K B!
but less than 1 year A —F R 19,698 29,738
Total trade receivables JRRE WA e K L (a) 33,315 31,187
Deposits, prepayments WA BT K
and other receivables H At R i 2k T (b) 24,832 4,767
58,147 35,954
Notes: Bt E -
(a) Included in trade receivables are loan receivables amounted to (a)  MEMSCHE b (3 A A RRES 2 E L

$33,270,000 (31 March 2005: $31,020,000) arising from the money
lending business. The loan receivables are unsecured and bear
interest at prime rate plus 5% per annum. The credit terms granted
to the customers by the Group range from six months to twelve

% 3(33,270,0000C ( —FEEHAFE = H =
+—H :31,020,0007C) ° M i £ 5 Ly I
G A7 S i o 0 B o3 0 5 1 LR - AR
HEERTEF 258 — R h B EE—

months. Ao
(b) All of the deposits, prepayments and other receivables are (b) IR AT R A~ FE A R B At R i Tk T TE
expected to be recovered within one year. TR —4F W [ o

Interim Report 2005/2006 8 ~F%H " FRNEPHHE
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(Bl W 90 7% )
11 OTHER PAYABLES AND ACCRUED CHARGES 11 oAb M Ak B ME 5T 2
At At
30 September 31 March
2005 2005
RORREAE | R ELHE
AH=ZFH | =A=+—0
$’000 $’000
Tt Tt
Other payables Al 8 A 3R
and accrued charges J RETT 2 6,386 3,151

12

13

All the other payables and accrued charges are expected to be
settled within one year.

COMMITMENTS

In August 2005, the Company entered into an agreement with
Culture.com Technology Limited (“CTL”) to subscribe for 10%
interest in CTL which is principally engaged in research and
development of Chinese information infrastructure, including
amongst other things, Chinese Character Generating Engine
(“CCGE”); V-Dragon series of CPU and solutions for related
computer applications. The consideration for the subscription
shall be the lower of $73,500,000 or the 10% of the fair value of
CTL stated in the valuation report to be issued by an
independent professional consultant appointed by the
Company, and will be satisfied by the issue of new shares of
the Company at the price of $0.15 per share.

Saved as the above, the Group has no material commitment as
at 30 September 2005

OUTSTANDING LITIGATION

Significant litigation outstanding as at 30 September 2005 and
up to the date of this interim financial report is summarized as
follows:

On 21 September 1999, a former director of the Company, Mr
Wong Chong Shan, commenced proceedings in the High Court
against the Company claiming a sum of $5,000,000. Mr Wong
Chong Shan alleged that he paid the said sum on the Company’s
behalf in August 1997 to a third party as deposit and that the
Company failed to make repayment to him. The Directors have
considered the matter and are of the opinion that since no
positive steps have been taken by Mr Wong Chong Shan to
proceed with the action since June 2000, it is not necessary at
this stage to make a provision in the financial statements for
these proceedings.

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)
AR R A% 1] B v T B o R )
(U5 )
14 RELATED PARTY TRANSACTIONS 14 BHEALZY
Particulars of related party transactions are as follows: BN L2 se BT
Six months ended
30 September
BREMLA=ZTHIL
A A
2005 2004
— BB ZEFNLE
Note $7000 $7000
W Tt Tt
Secondment fee income 85 98 2 B e A (a) 1,311 383
Interest expense H 2 BH 32
— other loans, unsecured — HoAM &R () (b) 101 -
— other loan, secured — HAb B3k (7 5 1) (c) 17 -
— convertible notes — AR R (d) - 451
118 451
Commission < (e) 24 7
Operating lease charges in UE P& L3N -¢ §i
respect of properties (2 - 291
Particulars of material balances with related parties are as BB 2 R A RS R
follows:
At At
30 September 31 March
2005 2005
RERRLAE | RN R
JWAZ+H | ZH=+—H
Note $7000 $7000
Wt it T Tt
Unsecured and interest bearing — [ BH 2 W) 2 A K
loans from a related company [(IPSH= (b) 461 3,965
Convertible notes interest payable {7 A 46 il 55 48 F] &, (d) - 335
Amount due to a related party JE A T BN & 2 3RE (d) - 9,060
Notes: i
(a) During the six months ended 30 September 2005, secondment fee (a) ®WE_EFZHFEIHA =T HIEAMWEA
income was received from a related company as certain staff A 2 A T 1) — ] B 2 ] B
members employed by the Group were seconded to provide JEUTR I A SR B S T 2 45 T B T4 9 LA
services to the related company (2004: $383,000). & AR B T % B L ] (R AR
383,0007C) °
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Notes to the Unaudited Condensed Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AR KL T A% f8 B o 0 5 e A M o)

(LW 5w )

14 RELATED PARTY TRANSACTIONS (continued)

(b)

(©)

(d)

During the six months ended 30 September 2005, short-term loans
were advanced to the Group by a related company (the “Lender”).
The loans due to the Lender is unsecured, interest bearing at
prime rate plus 3% per annum and has no fixed repayment terms.

Interest expense paid to the Lenders for the six months ended 30
September 2005 amounted to $101,000 (2004: $Nil).

During the six months ended 30 September 2005, a short-term
loan was advanced to the Group by a related company. The loan
due to this related company is interest bearing at prime rate plus
3% per annum. As at period ended 30 September 2005, the loan
was fully repaid.

Interest expense payable to this related company for the six
months ended 30 September 2005 amounted to $17,000 (2004:
$Nil).

As at 30 September 2004, there were 2% Notes of $45,000,000
remained outstanding. Before on 13 December 2004, the maturity
date, Convertible notes of $25,000,000 were converted into
ordinary shares of the Company and the remaining $20,000,000
became payable in full as none of them were converted into
ordinary shares of the Company and were then transferred to
other loans. $10,940,000 was repaid before 31 March 2005 and
$9,060,000 which was included in amounts due to a related party
as at 31 March 2005. This amount was paid during the period.

As at 31 March 2005, convertible notes interest payable to a related
company amounted to $335,000 (30 September 2005: Nil).

No interest was payable to that related company for the period
ended 30 September 2005 (2004: $451,000).

REXCAPITAL International Holdings Limited ® flZ% [ B4 A7 BR 2> w]
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2 Lk SE SHIE
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Notes to the Unaudited Condensed Interim Financial Report (continued)

(Expressed in Hong Kong dollars)

AR H8 7 A% 17 W w0 B 285 S B

RELATED PARTY TRANSACTIONS (continued)

(e) During the period ended 30 September 2005, trading securities
were bought and sold through a related company (the “Broker
Firm”). The purchases and sales of trading securities through the
Broker Firm for the six months ended 30 September 2005,
excluding any commission expense, amounted to $4,537,000 (2004:
$540,000) and $5,074,000 (2004: $1,488,000) respectively.

Commission expense incurred in respect of the sales and
purchases of trading securities amounted to $24,000 for the six
months ended 30 September 2005 (2004: $7,000).

(f)  During the six months ended 30 September 2005, no operating
lease charges by a related company for the use of office premises
(2004: $291,000).

Mr Chan How Chung, Victor, a director and a major shareholder
of the Company, is a director of the related companies referred
to in notes (a) to (b), (d) and (f), and a beneficial shareholder of

the related companies referred to in notes (a) to (f).

Miss Lee Huei Lin, a director of the Company, is a director of
the related companies in notes (a) to (f). This Director is also a

beneficial shareholder of the related companies in notes (b) and

().
PLEDGE OF ASSETS

As at 30 September 2005, listed investments with market value
of $6,626,000 were pledged to secure other loans granted to the
Group (31 March 2005: $11,018,000).

COMPARATIVE FIGURE

Certain comparative amounts have been reclassified and
restated to comply with the new and revised HKFRSs’
requirements and conform with the current period’s

presentation.
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BN L35 (a)

(e) WME_EZAFNA=THIEMM A
L — M B A ] (T8 &0 7]) B
B ELE - HE EERENLA=T
H kAR A > A5 0 4 B S e 1A i 8
BT EE 2 L5 &k 2 8E s Al
£44,537,0007C (=% % [0 4F : 540,0007C)
J%5,074,0007C ( — % F Y 4F : 1,488,000

Jo) °
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BUSINESS REVIEW AND PROSPECTS

During the period under view, the Group’s operating loss was
increased by HK$5,312,000 to HK$30,100,000 mainly due to the
adoption of the HKFRS 2 in respect of Share-based Payment. As a
result, the staff cost and consultancy fee which included in other
operating expenses were additionally increased by HK$3,670,000
and HK$20,379,000 respectively due to the grant of share options. If
such factor was taken out, the Group’s operating result was in fact
improved and loss was narrowed, mainly due to contributions from
its core businesses of strategic investments and capital market
activities. In May 2005, the Group made a decision to terminate the
acquisition of the entire issued share capital of REXCAPITAL
Financial Group Limited. In addition, two-year warrants were placed
to raise approximately HK$24 million in June 2005. It provides
greater flexibility for further funding when the subscription rights
attached to the warrants are exercised. The Group will continue to
look for investment opportunities which arise from the continued

pick-up economy.
Strategic Investments and Capital Market Activities

The Group recorded a significant increase in turnover of securities
investments and corporate finance business, which performed well
during the period under review. It is mainly attributable to improved
market sentiment in Hong Kong, which can be seen from the
benchmark Hang Seng Index rallying from a low of 13,337 in April
to a high of 15,470 in September this year. On 30 August 2005, the
Group entered into the Share Subscription Agreement with CTL to
subscribe 10% of its shares, as part of the Group’s strategic
investments, for enhancing the earning potential and recurrent
income base of the Group in the long run.

Financing Business

The financing business commenced in early 2004. In light of stable
domestic economic upturn and hence strengthened market
confidence, the Group continued to record encouraging results in
financing services. The growth of financial needs of market
participants has generated higher interest income for the Group.
For the period under review, turnover from this business segment
accounted for 8% of the total turnover of the Group. We always aim
to adopt a prudent and conservative financing policy and a stringent
credit control system in order to protect the interests of our
shareholders.

REXCAPITAL International Holdings Limited ® 17 3 B Bt A IR 2 7]

575 18] i B e B

JiQETRN TN NI NI = A O o =i
Jin5,312,000%5 7t % 30,100,000 7 > 3 it
TR A s B 05 S 4 RIS 298 A B DA B RE AT
o R I > B A 9 R RE - R B A KB
Hofth 4% & B 2 B gy AR Ab B
Ji13,670,000# 7 % 20,379,00095 I o i it Bk -
2R AR A SR A T B
A M HE U AE o Wi A B R T B A 4R 10K
PR E R EARTIGZ D ¥R R —FEN
AT A AR B P A1 i ) A A R I
AR ) A B B AT A o A AR R
FF AR N A B W AR )RR BN RS 4
3 #124,000,0009% 70 » 177 ¥ 78 I HE 75 JT Bt 52 0%
REBLAT (IR 3% 5y R AR BB AR el o K
T VE o AR S5 1) 48 A B AR T 00 AL TR IR 0B
LY RSN U INE g S

SR W Y B BE e Yt A i 5 R

A% B ) 2 R S A KA S T A SR e A
NESTRCUNP-EE & X F SEIE NP A
FEEE 2 R R B S AU A B A
5 AR 6 OH AR AR Y 13,337 2 AL 2 T 2 L
J15,47085 mi i o AL R —FFRTAFENA =
T H B SO AL A R B RT S 0 5 I 1 W
W SCAL A3 A B O 8 AT AR 19 10%1E 2y A< 4
9] 1) S I A R U e A 4 R
FIRE 1 B 588 P die A SE T

3 e 21

Tl 2 S T R R U AR ) B U - B R
b 758 T BB L e - 38 0 T 05 0 AS SR 1) 2 Rl
GRS A B S NS ES -T2
B AT R BN By AR B8 1A A T v A S
WA o I T R 0T 1A - i SE S I SE ARG AR 4R
] 478 SR8 %o o FRAM — An DAFE $R BGE AR ST
(1 Rl SR R A I B S RS DR R
8 SR 1) ] i o



Management Discussion and Analysis (ontinued)

O PG W X o T o)

Placing of Listed Warrants

In June 2005, the Company issued up to a maximum of 550,000,000
listed warrants by way of private placing at the issue price of
HK$0.046, each conferring the right to subscribe for one new share
at the initial exercise price of HK$0.116 up to an aggregate amount
of HK$63,800,000 at any time during the period from 4 July 2005 to
3 July 2007. No warrants have been exercised during the financial
period.

Solar Energy Business

In July 2005, the Group announced to acquire the entire issued share
capital of Eaglefly Technology Limited (“Eaglefly”) for a total
consideration of approximately HK$123 million. The Group, through
Eaglefly, will hold a 51% equity interest in Terra Solar Global Inc.
and its subsidiaries (the “Terra Solar Group”) upon completion of
the Transaction. Terra Solar Group is a specialized technology
developer and has been dedicated to photovoltaic (PV) development
and manufacture of solar power facilities. Given the increasing
demand in energy and the decline in fossil-fuels reserves, the Group
believes that environmental friendly power can bring long-term
business opportunities. We consider the acquisition as a rare and
commendable investment to reach out the fast going and highly

rewarding energy business, that will strengthen the Group’s earnings.
Looking Ahead

We have a positive outlook on Hong Kong economy for the coming
year under the decline of unemployment rate and strong
performance of tourism, especially the opening of Hong Kong
Disneyland, which attracts capital inflow to local market and leads

to improvement in consumer spending and retail sales.

The U.S. interest rate is of primary importance in global economy.
The rate has increased 13 times consecutively and the market expects
its upward cycle may come to an end, which augurs well for the
equities. Another factor affecting global economy is oil price.
Although high oil prices appear to be over and begin to fall, volatile
oil prices may bring uncertainties to investment sentiment in Hong
Kong. Given fluctuating oil prices and worldwide growing demand
for energy, the potential development in solar power projects is
expected. The Group believes that the investment in the Terra Solar
Group will broaden its earning base and is favourable for the Group’s
long-term development. We have confidence that the Group will
achieve better performance in the second half of the year.

W £ b vl 5 B i
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FINANCIAL REVIEW
Results

For the six months ended 30 September 2005, the Group recorded a
turnover of HK$22,446,000 (2004: HK$9,026,000). Loss attributable
to shareholders was HK$30,100,000 (2004: HK$24,788,000). The basic
loss per share was 0.109 cents (2004: 1.45 cents). The diluted loss per
share for 2005 and 2004 were not applicable.

After taken out the effect of the adoption of the HKFRS 2 in respect
of Share-based Payment, the Group’s operating expenses decreased
by 3% to HK$5,173,000 for the review period in comparison with
last year (2004: HK$5,322,000). Finance costs of the Group for the
six months period ended 30 September 2005 was HK$304,000
representing a decrease of 48% from the corresponding period in
last year. The decrease was mainly due to repayment of loans.

Liquidity, Financial Resources and Funding

At 30 September 2005, the Group had net current assets of
HK$56,162,000 (31 March 2005: HK$38,042,000).

At 30 September 2005, the Group had a total of HK$281,000 in cash
and cash equivalents (31 March 2005: HK$7,841,000). The decrease
was due to the repayment of other loans and amount due to a
related company. Most of the cash reserves were placed in Hong
Kong dollar short-term deposits with major banks in Hong Kong.

Net cash used in operating activities for the six months ended 30
September 2005 was HK$18,267,000 as compared to a net cash inflow
of HK$7,520,000 for the six months ended 30 September 2004. The
decrease was mainly due to the deposit paid for the acquisition of
strategic investments HK$24,832,000. Net cash inflow from financing
activities for the six months ended 30 September 2005 was
HK$10,743,000 (2004: outflow of HK$8,496,000). The cash inflow
from financing activities during this period represented the proceeds
received from the issue of warrants placing in June 2005 net of the
repayment of amount due to a related party and other loans.
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As at 30 September 2005, the Group had outstanding loans of
HK$2,684,000 which included a secured loans of HK$2,223,000 (31
March 2005: HK$2,787,000) and an unsecured loan of HK$461,000
(31 March 2005: HK$3,965,000). The loans were denominated in Hong
Kong dollars and interest bearing at prevailing commercial lending
rates. These loans were used to finance the Group’s operations.

The gearing ratio of the Group decreased to 3% as at 30 September
2005 from 19% as at 31 March 2005 (it is derived by dividing the
aggregate amount of bank borrowings, convertible notes and other
borrowings by the amount of shareholders” equity). The liquidity
ratio of the Group, represented by a ratio between current assets
over current liabilities, was 686% (31 March 2005: 292%), reflecting
adequacy of financial resources.

The indebtedness of the Group decreased by 83% from
HK$16,147,000 as at 31 March 2005 to HK$2,684,000 as at 30
September 2005. Of the total debts outstanding as at 30 September
2005, all of them are due within one year (31 March 2005: all of

them are due within one year).

Taking into account the financial resources available to the Group
including internally generated funds and available facilities, the
Group has sufficient working capital to meet its present requirements.

As set out in the annual report of the Company for the year ended
31 March 2005, the Group has made a provision of HK$350,000,000
that represented the non-payment of the consideration from the
disposal of the Group’s interest in 87.5% of the issued shares in
REXCAPITAL Infrastructure Limited. The amount provided was
written off in its entirety in the year ended 31 March 2005 which has
no financial impact on the Company during the period covered in
the interim report.

Funding Strategy and Foreign Exchange Exposure

To manage the risk associated with an uncertain market environment,
the Group pursues a funding strategy of using equity as far as
possible to finance long-term investments.

The Group’s exposure to a very limit level of exchange risk as the
business transactions of the Group are mainly denominated in Hong
Kong dollars.
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Share Capital Structure

In June 2005, the Company issued up to a maximum of 550,000,000
listed warrants by way of private placing at the issue price of
HK$0.046, each conferring the right to subscribe for one new share
at the initial exercise price of HK$0.116 up to an aggregate amount
of HK$63,800,000 at any time during the period from 4 July 2005 to
3 July 2007. No warrants have been exercised during the financial
period.

Saved as the above, there was no change in the share capital structure

of the Company during the period under review.
Material Acquisition and Disposal of Subsidiaries

In July 2005, the Company entered into a sale and purchase
agreement with Multichannel Investments Limited. Pursuant to the
agreement, the Company will acquire the entire issued share capital
of Eaglefly for a total consideration of approximately HK$123 million,
which is to be satisfied partly by cash as to US$3,145,000 (equivalent
to approximately HK$24,373,750) and the balance of HK$99,000,000
by the issue of 600,000,000 shares of HK$0.01 each in the capital of
the Company at a price of HK$0.165 each. Upon completion of the
acquisition, Eaglefly will be a wholly-owned subsidiary of the
Company. The Group, through Eaglefly, will hold a 51% equity
interest in the Terra Solar Group. The Terra Solar Group is principally
carrying on business in thin-film PV industry which, through its
operating subsidiaries, uses proprietary technology to capture solar
energy and convert it into electricity, the production and delivery
of PV systems, production of PV components and the generation
and sale of electricity from PV system. The transaction has not yet
completed up to the date of this report.

Capital Commitment

In January 2004, the Group entered into a conditional sale and
purchase agreement with REXCAPITAL Financial Holdings Limited
regarding the acquisition of the entire issued share capital of
REXCAPITAL Financial Group Limited (“RFG”) at a consideration
of HK$229,000,000 subject to adjustment with reference to the
unaudited consolidated net asset value of RFG and its subsidiaries
(together the “RFG Group”) as at determination date in accordance
with the terms of the sales and purchase agreement. The RFG Group
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is principally engaged in the provision of financial services including
broking, securities margin financing and asset management. This
transaction has been terminated on 6 May 2005 as the Group was
not satisfied with the result of the due diligence review on the RFG
Group.

In August 2005, the Company entered into an agreement with CTL
to subscribe for 10% interest in CTL which is principally engaged in
research and development of Chinese information infrastructure,
including amongst other things, CCGE; V-Dragon series of CPU
and solutions for related computer applications. The consideration
for the subscription shall be the lower of HK$73,500,000 or the 10%
of the fair value of CTL stated in the valuation report to be issued
by an independent professional consultant appointed by the
Company, and will be satisfied by the issue of new shares of the
Company at the price of HK$0.15 per share.

Charges on the Group’s Assets

As at 30 September 2005, the Group’s trading security with market
value of HK$6,626,000 have been pledged to secure other loans
granted to its subsidiary (31 March 2005: HK$11,018,000).
Contingent Liabilities

As at 30 September 2005, the Group had no material contingent
liabilities (31 March 2005: HK$Nil).

Human Resources

As at 30 September 2005, the Group had 15 full time employees.
The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be granted

to eligible employees by reference to the Group’s performance as
well as individual’s performance.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

As at 30 September 2005, the interests or short positions of the
Directors and chief executives in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model

Code”) were as follows:

Long Position in the ordinary shares of HK$0.01 each
(“Shares”) in the Company

LR EX TN INEA £

A ELRTENA = EF R EETH
N B AR B AT o] AR g 3% ) (O 28
I SRR (T &8 2 KW BRG] ]) BXV
F8) 22 FBe A7 ~ R R S A A R s e AT AR A
I5 N 3 B 1) 265 3520 ZHRD Bk TE A A R AF B
Z M b2 HE g SR SRR BT A
A EAT R R A W R R ) (B Ay
ILL) ZERIE AR 8 W) S A s o 58 0 T A B
Al (THRAC P )) 2 f SR T

WA A W) 4B 0013 ot =2 ¥ W B (B
)28

Percentage of

Name Number of Shares Type of interest issued share capital
B # e By 4 H 2 2500 1 BT A B B
Directors
e
Chan How Chung, Victor 689,060,662 Interest in controlled corporations 25.03%
(“Mr Chan”) (Note a) A s FRE g
BRZEHE ([BRSEA D) (M #a)
Seligman Pierre 24,700,000 Beneficial owner 0.90%
(Note b) Ham A A
(M 7EDb)
Lee Huei Lin (“Miss Lee”) 2,700,000 Beneficial owner 0.10%
FER ([4/NE]) (Note c) Ha A A
(FffaEe)
Chan Wai Kwong, Peter 1,000,000 Beneficial owner 0.04%
B 4y ot (Note d) HmBEA A
(Ff7Ed)
Chu Chik Ming, Jack 1,000,000 Beneficial owner 0.04%
RAE (Note e) EHamEa A
(Mt ite)
Chief executive
FEGHAR
Joseph Chou 1,000,000 Beneficial owner 0.04%
T 8 (Note ) B A
(W} 2Ef)
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Notes:

a.  Of the 689,060,662 Shares beneficially owned by Mr Chan, 258,052,510
Shares and 360,000 Shares are held by Mega Market Assets Limited
and Sino Success Development Corp. respectively, both of which are
wholly owned by Mr Chan. The remaining 413,881,152 Shares and
16,767,000 Shares are held by RPI Holdings Limited and REXCAPITAL
International Limited respectively. The issued share capital of RPI
Holdings Limited is owned as to 75% by Mr Chan and as to 25% by
Miss Lee. The issued share capital of REXCAPITAL International
Limited is ultimately owned as to 75% by Mr Chan, as to 12.5% by
Miss Lee and as to 12.5% by an independent third party.

b. Mr Seligman Pierre is beneficially interested in 24,700,000 options
granted by the Company.

c.  Miss Lee is beneficially interested in 2,700,000 options granted by the
Company.

d.  Mr Chan Wai Kwong, Peter is beneficially interested in 1,000,000 options
granted by the Company.

e. Mr Chu Chik Ming, Jack is beneficially interested in 1,000,000 options
granted by the Company.

f. Mr Joseph Chou is beneficially interested in 1,000,000 options granted
by the Company.

Save as disclosed above, as at 30 September 2005, none of the
Directors or chief executives of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Wit :

a. 1 BlSE A A AT 2 689,060,662 T
1> 258,052,510/ /& 360,000 % % 173 43 73l 1 B
ok & E A 2 2 WlMega Market Assets
Limited } Sino Success Development Corp.

A > M #7413,881,152/% 2 16,767,000 i
#y > ¢ 4l B RPI Holdings Limited &
REXCAPITAL International Limitedf§ £ °
RPI Holdings Limited.Z £ #17 fi A% i 4 Jil
W 5 A AT 75 % ME i B 3% /N G R AT 2590 HE i o
REXCAPITAL International Limited.Z € %
AT B H B 50 A2 AT 75% o K i ~ 2% /N AL 48
H12.5%m HHERE N — 2 WILB = WA
12.5%3ix #¢ HE i o

b.  Seligman Pierre’c /& 45 HE A AN R 2
24,700,000 1 JBE HE 2 i 2% -

o ZE/NIHE G HEE A |l 22,700,000 1
B HE 2 i 45 o

d.  BEAOLSEAE A AN |1 21,000,000
1y 5 B 2 E 2 -
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SHARE OPTIONS Jilk JBt i
The movements in the share options granted under the share option A # % X HAEIJLH =+ H IEAMEA R
scheme adopted by the Company on 29 July 2002 (the “Scheme”) BARNAN ZEEZAA LA FIILHRA
during the six months ended 30 September 2005 are shown below: W R wE ) ([ 2wt il |) £ I i HE 2 5 )
LU
Number of options
Lo
At31 Granted Exercised Lapsed At30 Exercise
Category of March during during during September Date of price per Exercisable
participant 2005 the period the period the period 2005  grant of options share period
REFRLA REFRLA Jé e ghnm
SEARH EVES R LI Wt b Waks  RAZ+N BHOH BRATHH LR
(HKS)
(#7)
Directors
%
Seligman Pierre 23,100,000 - - - 23,100,000 25/11/2004 0.0880 20/12/2004
-19/12/2014
- 1,600,000 - - 1,600,000 22/6/2005 0.1660 27/6/2005
-26/6/2015
Lee Huei Lin - 2,700,000 - - 2,700,000 22/6/2005 0.1660 27/6/2005
B -26/6/2015
Chan Wai Kwong, Peter - 1,000,000 - - 1,000,000 22/6/2005 0.1660 27/6/2005
Bk -26/6/2015
Chu Chik Ming, Jack - 1,000,000 - - 1,000,000 22/6/2005 0.1660 27/6/2005
R -26/6/2015
Chief Executive
FEHHIAR
Joseph Chou - 1,000,000 - - 1,000,000 22/6/2005 0.1660 27/6/2005
LT -26/6/2015
Total employees - 34,700,000 - - 34,700,000 22/6/2005 0.1660 27/6/2005
fER A% -26/6/2015
Other eligible participants 16,117,006 - - - 16,117,006 22/12/2003 0.1600 2/1/2004
AaEHs AL -1/1/2014
62,300,000 - - - 62,300,000 25/11/2004 0.0880 20/12/2004
-19/12/2014
- 54,000,000 - - 54,000,000 22/6/2005 0.1660 27/6/2005
-26/6/2015
- 179,200,000 - - 179,200,000 22/6/2005 0.1660 20/7/2005
-19/7/2015
Total# ¥ 101,517,006 275,200,000 - - 376,717,006
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SHARE OPTIONS (continued)

During the six months ended 30 September 2005, 275,200,000 number
of share options were granted under the Scheme. The closing price
of the Shares on 21 June 2005, being the date immediately before the
date of grant of such options was HK$0.165. No options were
exercised during the period. The fair value of options granted during
the six months ended 31 September 2005 determined by an
independent third party valuer using a binomial model was
approximately HK$24,049,000.

Key assumptions used in the valuation of the options granted on 22
June 2005 include a volatility of share price of 42.2% per annum, a
risk-free rate of interest of 3.38% per annum on the date of grant
and that the eligible participants will exercise their share options if
the share price is 100% above the exercise price. The volatility rate
is based on the historical volatility of the Company.

SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

Save as disclosed in the section headed “Directors” and Chief
Executives’ Interests” above, the register required to be kept by the
Company under Section 336 of the SFO shows that as at 30 September
2005, the Company had not been notified of any other person who
had an interest or short position in the Shares or underlying shares
of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 September 2005.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the directors. All directors have confirmed, following
specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 September 2005.

ik JBe B ()
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5 T o H (A R S0 IR R M A 7 0 o BN A %
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( [ Binomiall ) #% =0 & & 2 24 1 18 (H 5
24,049,000 JG
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Interim Report 2005/2006 ® —FFI,/ “FFNAERHWE

27



Management Discussion and Analysis (ontinued)

28

B g B A )

AUDIT COMMITTEE

The audit committee has reviewed and discussed with the
management the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting
matters including a review of the unaudited interim account for the
six months ended 30 September 2005.

REMUNERATION COMMITTEE

The remuneration committee of the Company was established, with
specific terms of reference in compliance with the Code of Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules.
The committee is responsible for making recommendations to the
Board on the Company’s policy and structure for all remuneration
of directors and senior management and to determine the specific
remuneration packages and conditions of employment for the
directors.

CODE ON CORPORATE GOVERNANCE
PRACTICES

None of the directors is aware of any information which would
reasonably indicate that the Company is not, or was not, throughout
the six months period, in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules,
except that:

1. Code Provision A.4.1 requires that non-executive directors
should be appointed for a specific term, subject to re-election.
Currently the non-executive directors are not appointed for a
specific term, but are subject to retirement by rotation at the
Company’s annual general meeting as specified in the
Company’s bye-laws.

2.  The Company had not set up a remuneration committee
pursuant to Code Provision B.1.1 of the Code during the six
months period as the board of directors was responsible for
reviewing and evaluating the remuneration package of the
directors. However, a remuneration committee has subsequently
been formed after the period end for the purpose of compliance
with the Code Provision B.1.1.

By order of the Board

Chan How Chung, Victor
Chairman

Hong Kong, 20 December 2005
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