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CHINA GAS HOLDINGS LIMITED

INTERIM DIVIDEND

Given the cash need for continual business
expansion, the Directors resolved not to recommend
the payment of an interim dividend for the six
months ended 30 September 2005 (six months ended
30 September 2004: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

The Group is principally engaged in investment in,
and the operation and management of, gas pipeline
infrastructure and the sale and distribution of piped

natural gas and compressed natural gas in China.

During the period under review, we adjusted slightly
our investment strategy by participating actively into
and investment into natural gas projects with
population over million of people and the results
were promising. Furthermore, the Company raised
funds through issue of convertible bonds,
introduction of strategic investors to subscribe for
the shares of the Company and by bank loans to
fulfill the capital requirement of our natural gas

projects.

We had accumulated a total of 47 cities and districts
piped natural gas projects with exclusive operating
rights over 9 provinces and two natural gas long

distance pipeline projects by mid-December 2005.
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