PROSPECTS

We had accumulated a total of 47 cities and districts
piped natural gas projects with exclusive operating
rights in 9 provinces by mid-December 2005. Our
investment strategy had changed slightly during the
period under review — we targeted our investment
in cities with population over million of people and
the results are exciting. The natural gas projects in
Yangzhou city, Baoji city and Liuzhou city are cities
with population over a million. Baoji city currently
has already have piped natural gas users and with
the investment by the Group in the near future on
the construction and development of piped gas
network, the number of piped gas users will increase
gradually and will strengthen our income sources in
sales of natural gas. Together with the existing
operating districts, sales of natural gas by the Group

will grow in a stable manner.

The Group’s strategic investors are international
natural gas investors and operators. We believe the
introduction of these strategic investors will not only
bring in capital but also the business opportunities.
Our Group is able to upgrade our investment scale
and to improve our technological skill and our
human resources and will bring to a stable
development of the Group in the future. We will
continue to make every effort to bring in remarkable

return for our shareholders.
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