£ % @ b 90/S00C 140d3Y INIHILNI

o
o
e,
=
_|
m
e
=2
>
d
o
=
>
>
a5
O
o
=
=
(0]
(%}
=
<
_|
m
O

CHAIRMAN’S STATEMENT

The Board of Directors of QPL International Holdings
Limited (the "Company”) hereby presents the unaudited
condensed consolidated financial statements of the
Company and its subsidiaries (the "Group”) for the six
months ended 31 October, 2005 together with
comparative figures in respect of the trading results,
recognised income and expenses and the cash flow for
the corresponding period in 2004, together with the
latest audited balance sheet as at 30 April, 2005 as

set forth below.

RESULTS FOR THE FIRST HALF YEAR

For the six months ended 31 October, 2005, the Group
recorded a turnover of HK$ 199 million, representing a
16% decrease from HK$236 million for the
corresponding period last year. The Group's unaudited
consolidated net loss for the period under review
amounted to HK$29 million. This compared with the net
loss for the last corresponding period of HK$ 123 million,
of which HK$79 million was attributable to the deficit
on revaluation of investment properties and HK$53
million to the share of losses of an associate, ASAT
Holdings Limited (“ASAT"). The Group's share of losses
of an associate for the period under review amounted to
HK$6 million which represented the attributable fair value
of the warrants acquired in conjunction with the Group's
parficipation in the financing of ASAT as more fully
described under the paragraph below “Major Associate
— ASAT Holdings Limited”. Other than the share of losses
by virtue of the Group’s additional investment in the
equity of ASAT in the form of its warrants as described
above, the Group has discontinued recognition of its
share of losses of ASAT since the second half of fiscal
year ended 30 April, 2005. The unrecognised share of
losses for the period and cumulatively amounted to
HK$67 million and HK$ 146 million respectively. Basic
loss per share for continuing and discontinued operation
for the period under review was HK$0.05 (2004:
HK$0.19).
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CHAIRMAN’S STATEMENT (Continued)

PERFORMANCE REVIEW

During the period under review, ASAT, which accounted
for 51% of the Group's sales in fiscal year ended 30
April, 2005, reported a drop in net sales by 18%. The
decrease in net sales in ASAT was, in turn, mainly caused
by a decline in average selling prices and a shift in
production mix as well as a decrease in unit sales
volume. For further details relating to ASAT, please refer
to the paragraph below under “Major Associate — ASAT
Holdings Limited”.
its properties in April 2005, no more rental income was
recorded during the period under review (2004: HK$11

million).

Further, after the Group disposed of

During the period under review, turnover generated from
ASAT dropped from 51% in corresponding period last
year to 43%. The Company has continued increasing its
sales to customers other than ASAT in order to diversify
its client base.

Further, during the period under review, there was a
substantial increase in copper price as a result of which
customers were hesitant to build up inventory, which
caused a slight decline in sales of the Company. The
Company continues its efforts to adjust pricing from time
to time to combat the increase in material costs. A time
lag is required to pass on the increased copper costs fo
customers. Consequently, net material costs to sales have
increased slightly during the period under review.

MAJOR ASSOCIATE — ASAT HOLDINGS LIMITED
(“ASAT")

ASAT reported a net revenue of approximately US$84.5
million (approximately HK$655 million) for the six months
period ended 31 October, 2005, or a drop in net
revenue of 18% as compared to US$103 million
(approximately HK$804 million) for the corresponding
period in 2004 on accounts prepared both in
accordance with accounting principles generally
accepted in the United States of America ("USGAAP”")
and under Hong Kong ("HKGAAP"). The drop in net
revenue was mainly caused by a decline in average
selling prices and a shift in product mix as well as a
decrease in unit sales volume. To meet these challenges,
ASAT continued to diversify its customer base and industry
mix, making progress with end market diversification
with growth in the personal computers/computing market.
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CHAIRMAN'S STATEMENT (Continued)

MAJOR ASSOCIATE — ASAT HOLDINGS LIMITED

(“ASAT”) (Continued)

For the period under review, ASAT reported a net loss
of US$19.4 million (approximately HK$150 million)
under USGAAP, as compared to a net loss of US$14.5
million (approximately HK$113 million) in the last
corresponding period whereas, under HKGAAP, ASAT
reported a net loss of approximately HK$173 million,
as compared to a netf loss of approximately HK$127
million for corresponding period last year. Nevertheless,
during its second fiscal quarter ended 31 October, 2005
revenue from its China facility increased from 26% in
the first fiscal quarter to 38%, and because of the low
cost structure in China, overall gross margin improved
by 700 basis points over first quarter. As all
manufacturing is scheduled to be moved out of Hong
Kong in the first half of calendar year 2006, ASAT

expects befter margin results to ensue.

The Group held 42.42% of ASAT as at 31 October,
2005. The Group's carrying value of ASAT was nil (30
April, 2005: nil). As at 20 January, 2006, being the
latest practicable date, the closing price of American
Depository Share of ASAT on the NASDAQ was
US$1.05. The market value of ASAT atiributable to the
Group based on the closing price of ASAT as at 20
January, 2006 was HK$469 million.

On 27 October, 2005 ASAT drew on the first tranch of
its US$30 million financing package by the sale of
US$15 million convertible preferred shares, with a
US$15 million credit facility yet to be drawn down. This
additional capital provides ASAT with the funds needed
to complete transition of its manufacturing base to China.
The Group has purchased US$7.5 million convertible
preferred shares, which investment was accounted for
as investment in financial instruments as defined under
Hong Kong Accounting Standard (“HKAS") 32 — Financial
Instruments: Disclosure and Presentation, and HKAS 39
— Financial Instruments: Recognition and Measurement.
The portion of fair value attributable to the convertible
preferred shares of HK$28 million which, in substance,
represents a loan to ASAT, is accounted for as loan
portion. The portion of fair value attributable to the
conversion features of the convertible preferred shares
of HK$24 million is accounted for as conversion portion.
The portion of fair value attributable to the warrants of
HK$6 million is accounted for as part of the investment
cost in the associate and subject to sharing of the
accumulated losses which has not yet been recognised.
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CHAIRMAN'’S STATEMENT (Continued)
OUTLOOK

In June 2005, the Semiconductor Industry Association
("SIA") forecasted world demand for semiconductors to
grow with a compound annual growth rate of 9.8%
through 2008. In December 2005, SIA noted that
industry sales continued to track their forecast of 6.8%
growth in sales for the calendar year 2005; inventories
were in balance, and production capacity utilization
remained in the healthy 90% range. The current market
sentiment generally supports this view. For the months of
November and December 2005, the Group's turnover
increased by 24% over the average level attained during
the period under review. As demand has increased and
in view of the better market outlook, the Company will
continue fo monitor pricing from time fo time with a
view fo passing on any increase of material costs to
customers when necessary.

FINANCIAL REVIEW

As at 31 October, 2005, the Group's total outstanding
debts of HK$154 million (30 April, 2005: HK$151
million) comprised of HK$3 million (30 April, 2005:
HK$5 million) secured bank loans, HK$31 million (30
April, 2005: HK$ 17 million) trust receipt loans and bill
payables, HK$46 million (30 April, 2005: HK$55
million) other secured loans, HK$4 million (30 April,
2005: HK$6 million) other unsecured loans and HK$70
million (30 April, 2005: HK$68 million) loan from a
director. In terms of maturity, borrowings of HK$146
million (30 April, 2005: HK$114 million) or 95% (30
April, 2005: 75%) of the total debts will be repaid
within one year; borrowings of HK$8 million (30 April,
2005: HK$37 million) or 5% (30 April, 2005: 25%) of
the total debts will be repaid in the second year. In
terms of currency denomination, approximately 13% (30
April, 2005: 8%) was denominated in US Dollars,
approximately 55% (30 April, 2005: 51%) was
denominated in HK Dollars and 32% (30 April, 2005:
41%) was denominated in Renminbi {"RMB").

Except for the obligations under guarantees denominated
in Pounds Sterling, most of the Group’s other monetary
assets and liabilities and business transactions are carried
on and conducted in Hong Kong Dollars, US Dollars
and RMB. As the exchange rate between HK Dollars
and US Dollars is linked and RMB trades against US
Dollars within a narrow range, the Group believes its
exposure to foreign exchange rates is not material.

TR B E (A)

BRI XS ([SA])IE
ERFBRBRZIES
R_ZEZRF+ A - SIAE
H %‘ﬁi‘fﬁ%fﬁ%,.h & ﬁﬂ%ﬁﬂiﬁ\ Az—ZFFTHh
FHERREROSUEE - FEKTFED - ME
ﬁ%ﬁﬁﬁZAZE'H%%EQO%Z?%,M@I o M5

o
D&
LU
4
JIJL
. O
OO
\°
h;

RAAEXFU—BH R _TTRF+—H
RTZAmMER  AEEZZXBERDEARE
2 FHKFRE T 24% ° B R B RKIE MK TS

FIREY  ARASEETEERERBR
EMREAFTERBERHAXNAARER TX
=8

1t %% Bl B
E/\_’Egﬁﬁ‘l-ﬂ =t+—8" Z!K%lﬁﬂif%‘éﬁ

#IEE 154,000,000 T (ZETAFMA =+
EI 151,000,000 7T) @ BEAEMRITER
3OOOOOO/9§71:(_? " RFMA=1H:

5,000,000 7t) * Ert EBEER RN REE
31,000,000 Tt (ZEZERFWMWA=1+H :
17,000,000 t) - HM B EEE X
46,000,000 L (ZEERFW™A=+H :
55,000,000 )  HEBEHFE R
4,000,000t (ZEERAFW™MA=+H :
6,000,000 7T) R EZE 570,000,000/ 7T
—EZRFWMA=1+H : 68,000,000 7T) °
EEREF®E - 146,000,000 T (ZEZHF
MA=+H :114,000,000%7T) 2EEsk 542
BEZ2O5% (ZEZERFWMWA=+H : 75%) &
R—FARNEE  8000,000F T (ZEZHFN
A=-+H : 37,000,000 t) 2B &5 E1E
EZ25%(ZEFTRFIUA=+TH : 25%) BRE
“FEE EEEHETE  HI3%(ZTZTH
EP_TUEJE‘I—EI D 8%) LAETLAEAM - #955% (=
"ﬁEEH_JrEI S51%) AETTAEMN - &

32%(_ TREEMA=1H :41% UARE A
BAL e

BRBITERET 2HBARE RSB » K&
BASDEMEBEEREBBREBRR SN
B ELRARBEAEREIT - AR B LHE
ExRE MARBEETZCEEXERRER L
% MANEBMEERAZ ZINERR A o

% i th 90/500 L4043 INIYILNI

o
o
=
=
-
m
X
=
>
o
o
4
>
P
T
o
=
=
z
Q
(%]
=
=
-
m
v}



£ % @ b 90/S00C 140d3Y INIHILNI

o
o
e,
=
_|
m
e
=2
>
d
o
=
>
>
a5
O
o
=
=
(0]
(%}
=
<
_|
m
O

CHAIRMAN'S STATEMENT (Continued)
FINANCIAL REVIEW (Continued)

Save as disclosed in note 19 “Pledge of assets” and
note 20 "Contingent liability” to the condensed financial
statements, there was no other material change in the

Group's pledge of assets and contingent liabilities since
30 April, 2005.

On 1 November, 2005 the Company announced that
the Board proposed to raise not less than approximately
HK$79 million, before expenses, by issuing not less
than 127,874,034 rights shares but not more than
153,448,761 rights shares for every five existing shares
held. The rights issue was fully underwritten by Mr. Li
Tung Lok ("Mr. Li"), Chairman of the Company, as to
75% and Kingston Securities Limited, an unrelated party,
as fo the remaining 25%. On 8 December, 2005 this
rights issue was approved at a special general meeting.
On 30 December, 2005 the rights issue became
unconditional resulting in the capitalisation of an
unsecured, interest free and repayable on demand loan
extended by Mr. Li to the Company of approximately
HK$59 million with a cash receipt of HK$18 million,
net of expenses and accordingly, the gearing of the
Company was substantially reduced by the corresponding

amount subsequent fo the reporting period.

CAPITAL EXPENDITURE

During the period under review, the Group invested
HK$8 million (2004: HK$16 million) in acquiring
property, plant and equipment. This capital expenditure

was financed wholly from internal resources.

EMPLOYEES AND REMUNERATION POLICY

At the end of the period, the Group, other than ASAT,
employed approximately 2,700 persons as compared
to approximately 2,650 employees as at 30 April,
2005. The Group continues to maintain its remuneration
policy comprising salary and other benefits, as an infegral

part of Total Quality Management.
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CHAIRMAN'’S STATEMENT (Continued)

CHANGE OF DIRECTORSHIP

On 3 January, 2006, the Company announced that
due to personal reasons, Mr. Cheng Hoi Tao, Henry
(“Mr. Cheng”) resigned as an executive director of the
Company with effect from 1 January, 2006. Mr. Kwan
Kit Tong, Kevin ("Mr. Kwan"), currently the Group
Controller of the Company, has been appointed as an
executive director of the Company on the same day.
The Board takes this opportunity to thank Mr. Cheng for
his valuable contribution to the Company during the

past years and also to welcome Mr. Kwan to join the
Board.

APPRECIATION

|, on behalf of the Board, would take this opportunity to
express my sincere gratitude to all our staff for their
valuable contribution to the Group during this challenging
period. Furthermore, | would also like to express
appreciation to the Group’s customers, business

associates and shareholders for their continual support.

By Order of the Board

Li Tung Lok

Chairman

Hong Kong, 23 January, 2006
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