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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS

1.

Basis of preparation and principal accounting policies
The condensed interim financial statements have been
prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 of the Rules
Governing the Llisting of Securities on The Stock Exchange
of Hong Kong Llimited (the “listing Rules”) and Hong
Kong Accounting Standard ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The condensed interim financial statements have been
prepared under the historical cost convention, except for
certain properties and investments in securities, which
are measured at revalued amounts or fair value, as
appropriate. The accounting policies are consistent with
those followed in the preparation of the Group's annual
financial statements for the year ended 30 April, 2005
except that the Group has changed certain of its
accounting policies following its adoption of new/revised
Hong Kong Financial Reporting Standards ["HKFRSs") and
HKASs which are effective for accounting periods
commencing on or after 1 January, 2005. Changes to
the Group's accounting policies and the effect of adopting
these new policies, which have been reflected in these
interim financial statements, are set out in below. Certain
comparative figures in the condensed interim financial
statements have been restated or reclassified to conform
to current presentation.

(a) Business Combinations
In the current period, the Group has applied HKFRS
3 Business Combinations, which is effective for
business combinations for which the agreement date
is on or after 1 January, 2005. The principal effects
of the application of HKFRS 3 to the Group are
summarised below:

Goodwill

In previous periods, goodwill arising on acquisitions
prior fo 1 May, 2001 was held in reserves, and
goodwill arising on acquisitions after 1 May, 2001
was capitalised and amortised over ifs estimated
useful life. The Group has applied the relevant
fransitional provisions in HKFRS 3. Goodwill
previously recognised in reserves of HK$45 million
has been transferred to the Group's retained eamings
on 1 May, 2005. Goodwill arising on acquisitions
after 1 May, 2005 is measured at cost less
accumulated impairment losses (if any) after initial
recognition.
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies
(Continued)

(a)

(b)

Business Combinations (Continued)

Excess of the Group's inferest in the net fair valve of
acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (previously known as
negative goodwill)

In accordance with HKFRS 3, any excess of the
Group's interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities
over the cost of acquisition [“discount on acquisition”)
is recognised immediately in profit or loss in the
period in which the acquisition takes place. In
previous periods, negative goodwill arising on
acquisitions of an associate is deducted from the
carrying value of that associate and released to
income based on an analysis of the circumstances
from which the balance resulted. In accordance with
the relevant transitional provisions in HKFRS 3, the
Group has derecognised its unamortised negative
goodwill of HK$2 million which was previously
presented as a deduction from the carrying value of
an associate, with a corresponding increase fo

retained earnings on 1 May, 2005.

Financial Instruments

In the current period, the Group has applied HKAS
32 Financial Instruments: Disclosure and Presentation
and HKAS 39 Financial Instruments: Recognition and
Measurement. HKAS 32 requires retrospective
application. The application of HKAS 32 has had
no material effect on the presentation of financial
instruments in the financial statements of the Group.
HKAS 39, which is effective for accounting periods
beginning on or after 1 January, 2005, generally
does not permit to recognise, derecognise or measure
financial assets and liabilities on a retrospective
basis. The principal effects resulting from the

implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets
and financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to the
classification and measurement of financial assets
and financial liabilities that are within the scope of
HKAS 39.
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies
(Continued)

(b)

Financial Instruments (Continued)
By 30 April, 2005,

measured ifs equity securities in accordance with

the Group classified and

the alternative treatment of Statement of Standard
Accounting Practice 24 (SSAP 24). Under SSAP 24,
investments in debt or equity securities are classified
as “trading securities”, “non-trading securities” or
"held-to-maturity investments” as appropriate. Both
"trading securities” and “non-trading securities” are
measured at fair value. Unrealised gains or losses
of "trading securities” are reported in the profit or
loss for the period in which gains or losses arise.
Unrealised gains or losses of "non-trading securities”
are reported in equity until the securities are sold or
defermined to be impaired, at which time the
cumulative gain or loss previously recognised in
equity is included in the net profit or loss for that
period. From 1 May, 2005 onwards, the Group
classifies and measures its equity securities in
accordance with HKAS 39. Under HKAS 39,
financial assets are classified as “financial assets at
fair value through profit or loss”, "available-for-sale

or "held-

The classification

financial assets”, “loans and receivables”

’ ’

to-maturity financial assets”.
depends on the purpose for which the assets are
acquired. “Financial assets at fair value through profit
or loss” and “availableforsale financial assets” are
carried at fair value, with changes in fair values
recognised in profit or loss and equity respectively.
"loans and receivables” and "held-to-maturity
financial assets” are measured at amortised cost using

the effective interest method.

On 1 May, 2005,

measured ifs equity securities in accordance with

the Group classified and

the requirements of HKAS 39. The investment in
securities previously recorded as “non-trading
securities” are currently classified as “available-for-
sale financial assets” with no effect on the results of
current and prior periods. This change has had no

material effect on the result of the current period.
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies
(Continued)

(b)

Financial Instruments (Continued)

Financial assets and financial liabilities other than
debt and equity securities

From 1 May, 2005 onwards, the Group classifies
and measures its financial assets and financial
liabilities other than equity securities (which were
previously outside the scope of SSAP 24) in
accordance with the requirements of HKAS 39. As
mentioned above, financial assets under HKAS 39
are classified as “financial assets at fair value through
profit or loss”, "available-for-sale financial assets”,
"loans and receivables” or "held-to-maturity financial
assets”. Financial liabilities are generally classified
as “financial liabilities at fair value through profit or
loss” or “financial liabilities other than financial
liabilities at fair value through profit or loss [other
financial liabilities)”. “Other financial liabilities” are
carried at amortised cost using the effective interest
method. This change has had no material effect on

the result of the current period.

Derivatives

From 1 May, 2005 onwards, all derivatives that
are within the scope of HKAS 39 are required to be
carried at fair value at each balance sheet date
regardless of whether they are deemed as held for
trading or designated as effective hedging
instruments. Under HKAS 39, derivatives (including
embedded derivatives separately accounted for from
the host contracts) are deemed as held-for-trading
financial assets or financial liabilities, unless they
qualify and are designated as effective hedging
instruments. The corresponding adjustments on
changes in fair values would depend on whether
the derivatives are designated as effective hedging
instruments, and if so, the nature of the item being
hedged. For derivatives that are deemed as held for
trading, changes in fair values of such derivatives
are recognised in profit or loss for the period in

which they arise.
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies

(Continued)

(b) Financial Instruments (Continued)
Embedded derivatives
Derivatives embedded in non-derivative host contracts
are separated from the relevant host contracts and
deemed as held-for-trading when the economic
characteristics and risks of the embedded derivatives
are not closely related to those of the host contracts,
and the combined contracts are not measured at
fair value through profit or loss. In all other
circumstances, derivatives embedded are not
separated and are accounted for fogether with the
host confracts in accordance with appropriate
standards. Where the Group needs to separate an
embedded derivative but is unable to measure the

embedded derivative, the entire combined contracts

5 % ff th 90/S00C 140434 WIYILNI

are freated as held-for-trading.

Derecognition

HKAS 39 provides more rigorous criteria for the
derecognition of financial assets than the criteria
applied in previous periods. Under HKAS 39, a
financial asset is derecognised, when and only when,
either the contractual rights to the asset’s cash flows
expire, or the asset is fransferred and the transfer
qualifies for derecognition in accordance with HKAS
39. The decision as to whether a transfer qualifies
for derecognition is made by applying a combination
of risks and rewards and control tests. This change
has had no material effect on the result of the current

period.
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies

(Continued)

(c)

Share-based payments

In current period, the Group has applied HKFRS 2
Share-based Payment which requires an expense to
be recognised where the Group buys goods or obtain
services in exchange for shares or rights over shares
["equity-settled fransactions”], or in exchange for other
assets equivalent in value fo a given number of shares
or rights over shares ["cash-seftled transactions”). Prior
to the application of HKFRS 2, the Group did not
recognise the financial effect of share options until
they are exercised. The Group has applied HKFRS
2 to share options granted on or after 1 May, 2005.
In relation to share options granted before 1 May,
2005, the Group chooses not to apply HKFRS 2 to
share options granted on or before 7 November,
2002. However, the Group is still required to apply
HKFRS 2 retrospectively to share options that were
granted after 7 November, 2002 and had not yet
vested on 1 May, 2005. The application of HFRS 2
had affected the share of loss of an associate by
way of a prior year adjustment of an increase of
share of accumulated losses of an associate to the
opening balance of the accumulative losses of the
Group as at 1 May, 2004 of HK$2 million and the
share of loss of an associate for the last interim

period ended 31 October, 2004 of HK$3 million.
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NOTES TO THE CONDENSED FINANCIAL &5 B BB HE WS (&)
STATEMENTS (Continued)

1. Basis of preparation and principal accounting policies 1. RBREERFESHEE (B)

(Continued)

(c) Share-based payments (Continued) (c) UBRMAER AR (&)
The Group has not early applied the following new REBUEREFZEBATE BMERKE
standards and interpretations that have been issued M FAER R 2 kg o

but are not yet effective.

HKAS 1 (Amendment] Capital Disclosure! ERSHENE 1R (BB et
HKAS 19 (Amendment) Actuarial Gains and losses, Group EREHERF10% (BB EEhERER 58
Plans and Disclosure? HERRE
HKAS 39 (Amendment] Cash Flow Hedge Accounting of BRI RAZ 0% (8E7T) RAEERRARR S
= Forecast Infragroup Transactions? RN tpal-Ey
= HKAS 39 [Amendmenf] The Fair Value Option” R EHER 2 30% (KB4 NTEEE?
= HKAS 39 & HKFRS 4 Financial Guarantee Contracts? SRR R SRERAR?
g (Amendment] ERHBREER S5 (LB
f HKFRS 6 Exploration for and Evaluation of ERUBASENSOR RERE L BRRFM
S Mineral Resources’
= HKFRS 7 Financial Instruments: Disclosure! ERUBBERAUETS SEIA BE
:i HK(IFRIC)nt 4 Determining whether an Arrangement ERARMBALLELES Er-AXARARA
; Contains a lease? -RE4 B
oz HKIIFRICHnt 5 Rights fo Inerests Arising from BEERHBAERREEE &% MERERBE
Decommissing, Restoration and - EPHMELECER
Environmental Rehabilitation Funds? ﬁﬁ”?
HKIIFRICHnt 6 liabilities arising from Participating in BEERMBRERREEE BEEETS-EHES
a Specific Market - Waste -6 &%ﬁﬁﬁﬁﬁﬁ
Electrical and Electronic Equipment’ bAY &
o
~ Effective dates: AERMAHE
=
g ! Effective for annual period beginning on or after I AZTETEEF A HIURARZ
Z(_>| 1 January, 2007 FEEX
o) 2 Effective for annual period beginning on or after 2 HITEZERF-A-HIUEREZ
)Z> 1 January, 2006 FEEW
; 3 Effective for annual period beginning on or after A ZETEAF T A -HIURFAR
g 1 December, 2005 ZEEEN
=
a 2. Turnover and segment information 2. BXEROMESR
% Turnover represents the net amounts received and EEBEASERARAMIINAZTFHEE
= receivable for goods sold and services provided by the RRERBzE R REKFIBFE  UARES
o Group to outside customers and rental income during the WA« REBEBRKERERHESEKE RS
period. The Group currently operates in the manufacture BAE BEBLMAR  MEEAMBKFER
and sale of integrated circuit leadframes, heatsinks and B AEBKEMBRERB S - RERHEESE
stiffeners whereas in last corresponding financial period, PR RS Sl AR HE - BREAER R N8R - AR ER
it was engaged in two business segments — the & o

manufacture and sale of integrated circuit leadframes,

heatsinks and stiffeners; and property investment.



NOTES TO THE CONDENSED FINANCIAL &5 B BB HEWE (&)
STATEMENTS (Continued)

2.  Turnover and segment information (Continued) 2. EBEHERIHER (B)
(a) Geographical segments (o) HED I
The customers of the Group are currently located in REBZEFRESMNER - FEF - B
the United States of America, Hong Kong, Europe, M- R gEmE (BEHEARLNE (T4
Greater China (comprising the People’s Republic of B1) (BRI REE) « FERE - K
China other than Hong Kong [the “PRC") and REMBMNER - REBRTF ZAEDS
Taiwan), Philippines, Singapore and other Asian FEEBZREFEDHEH ZEE -

countries. The geographical locations of the Group's
customers are the basis on which the Group reports
its primary segment information.

Turnover Segment Results
EXE PHEE
(Unaudited) (Unaudited) =
(RBER) (REER) =
Six months ended 31 October, Six months ended 31 October, i
BE+A=+t-HLAEA BE+A=t-HLAREA 5
205 204 205 2004 =
S it ZEEME cBEIf _EEpE ~
Coninuing Confining ~~ Disconfinued Coninuing Confining ~~ Discontinued F
operation operation operafion— Consolidored operation aperation operofion — Consolidoted S
| & BAL i | f& BRI _i
fezh fexk fexk g4 fexk fExk fexk & ;
HKS'M HKS M HKS M HKEM HKSM HKSM HKS M HKS M s
AEET BERET BERET BERT AEdT BERT BERET BERET
United Sttes of Americo 74 16 2 - 2 - 1 - i
Hong Kong Bk 93 126 I 137 (4) b 68 [62)
Europe ) S | - I = - - -
Greoter China KREHE ki 2 - 25 (1) 2 - 1
Philipines 34 12 9 - 9 = I - |
Singapare s ] 14 - 14 = I - I Jo)
Other Asion counfies EfZNER I 2 - 25 = I - | -
=
Tumover and segment resuls EEERND%E 19 205 11 236 5) 13 68) 55 5
=2
Unallocated ifems ~AEER =
Unallocared corporate expenses ~ AARRFARE [16) (16 - [16) )
Finence cosls BERK (2] (] - 5] =
Exchange losses from obligafions ~ EfTEREF T
arystalsed under quoraniees LELER - (1 - 1y ©
Compensation charge for setlement ~ F1 7 & =
o a ligofion fiks - (3] - 3] g
Distoutions fiom liquidafion of ~~ —~EAIHEAR =
o fomer subsidiory BELAR - 5 - 5 =
Amorisation of negotive goodwil ~ ZEREBERT =
on acquistion of on ossociole ZBEE = | - | O
Share of resuls of an associote~ AEBEATEE 6 (53] - 53]
Loss before foxofion hRHER (29] 99 (68 127
Toxafion HAE - - 4 4
Loss for fhe period Bl (9) (591 [64] (123]




NOTES TO THE CONDENSED FINANCIAL &5 B BB HE WS (&)
STATEMENTS (Continued)

2. Turnover and segment information (Continued) 2. EEHERIHESR (B)
(b) Business segment (b) XKD
Turnover
= £
(Unaudited)
(REER)
Six months ended 31 October,
BEtA=1+—-HILLAEA
2005 2004
—EThRE | _ETWF
= HK$’'M HK$'M
B BEERT| BebT
=<
§ Continuing operation FEREET
= Manufacture and sale of BUEREEREK
S integrated circuit B 5l RAE -
§ leadframes, heatsinks BLEL e &
B and stiffeners hnog g 199 225
:f; Discontinued operation BRI EER
o Rental income from MERE
property investment Z e WA - 11
199 236
3. Other operating income 3. HiQEWA
/o)
s (Unaudited)
= (REER)
g Six months ended 31 October,
> BEZ+A=+t—HLXEA
o) 2005 2004
> —BEIEF| —TTEEF
T HK$'M HK$'M
e EEBRT| EEBT
=
a Scrap sales EERL B & 7 8
% Sundry income FHIBHWA = 1
= Exchange gain, net BE 5 U a F HR - |
O
7 10




NOTES TO THE CONDENSED FINANCIAL &5 B B | E K
STATEMENTS (Continued)
4.

5.

(#)

Finance costs 4. BMERE
(Unaudited)
(REEX)
Six months ended 31 October,
BE+A=+t—HBLXEA
2005 2004
—RRRF | —FTTNF
HK$'M HKS$'M
ER-3: 3 BEETT
Interest on bank borrowings RITIEEF S 2 4
Other finance charges HihgE &R = 1
2 5
Taxation 5. ®E
(Unaudited)
(REEX)
Six months ended 31 October,
BE+A=+—HLXEA
2005 2004
ZEERF | —TTMF
HK$'M HKS$'M
ER-3: 3 BEETT
The credit (charge) comprises: RESH(ER) B
Continuing operation FEREET
Current tax in other jurisdictions R EAL LA R 2 BV EA T I8 (1) -
Deferred tax iR FE T 1A 1 -
Discontinved operation ERIFEERT
Deferred tax IR FE T 18 - 4
- 4

No provision for Hong Kong Profits Tax has been made
as the Group has no estimated assessable profits for the

period. Taxation for other jurisdictions is calculated at the

rates prevailing in respective jurisdictions.

HRASERARELEGTERTEHN - &
WEREBNESHIELBE - REMADEER
ZRBETRBARAER ZBTHEFE -
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

6.

Dividend
The directors do not recommend the payment of an inferim

dividend (six months ended 31 October, 2004: Nil).

Loss per share

The calculation of basic and diluted loss per share for
contfinuing and discontinued operation is based on the
loss for the period of HK$29 million (six months ended
31 October, 2004: HK$123 million) and the weighted
average number of 639,370,167 (six months ended 31
October, 2004: 639,369,843) ordinary shares in issue
during the period.

The calculation of basic and diluted loss per share for
confinuing operation is based on the loss for the period
of HK$29 million (six months ended 31 October, 2004
HK$59 million) and the weighted average number of
639,370,167 (six months ended 31 October, 2004:
639,369,843) ordinary shares in issue during the period.

The denominators used are the same as those detailed

above for both basic and diluted loss per share.

The computation of diluted loss per share for both periods
does not assume the exercise of the share options (for the
six months ended 31 October, 2004 only) and warrants
of the Company because the exercise prices of share
options and warrants were higher than the average market

price of the Company’s shares.

&M% ®REWNE &

[ @=)
EETHARETHRE BE_TZTOF+A
=t+—BLEXEA: &) -

BRER
SERERIREEB 2 BREANREEEIR
Th iR 45 N HAfE 548 29,000,0008 T (BLE =
ZOFE+A=+—HIERMEA - 123,000,000
BL)MBACBETEBRME TR
639,370,167 (BE-_ZETNWF+A=+—H
LIERMER - 639,369,843[%) 5t &

FEREEB 2 BREARBEBEDRER
HE B HE 29,000,000 T (BE —ETMF+
A=+—RBIXMEA : 59,000,000/ T) & &
MEBITE B INEFIHE639,370,167 8% (B
E-_TTWFT+A=ZFT-—HLEARNEA :
639,369,843/%) 5t & -

REFHEZOBE EXFEERERAREEE
BpTatE — 2 e

HRARRZBRE (RERRBEE-ZTNF
TA=Z+T—BLERNEAME) RRBRER 21T
BRARABRNDZFHTERS  BULEE
LM REzEREEBERBYERELRA
A ZBRERRBEESTE -



NOTES TO THE CONDENSED FINANCIAL &5 B BB HEWE (&)
STATEMENTS (Continued)

8. Property, plant and equipment 8. WX HBERRE
(Unaudited)
(REER)
Six months ended | Year ended
31 October, 30 April,
2005 2005
BZE HZE
—EERE | —ZTThHF
+A=+—-H | WA=+H
IE<1E A IEFE
HK$'M HK$'M -
BEBT BEBT =
=
Net book value at beginning B9, FHZERE =
of period/year FE 276 335 §
Additions NE 8 25 o
Reclassification to investment EMoBEE é
properties "REME - (1) &
Disposals and write-offs o s - (29) i
Depreciation e (24) (50) ;
Impairment B - (4) I
Net book value at end B/ ER ZERENRE
of period/year 260 276
Interest in an associate 9. HAENTIAE
E
(Unaudited) U
(REER) =
31 October, 30 April, g
2005 2005 Z(_>|
—EERFE | ZZETRF o)
+A=+—-8 | MA=+H g
HK$'M HK$'M ;
BEAT BEET o
W)
Share of net assets DIEEEFE - - é
Negative goodwill arising from AR U BT EE A -
deemed acquisitions (Note) ZEmEE (M) - (2) %
O
Net book value at end of HiMR F R
period/year FREFE - (2)
Market value of shares held AEEFERND 2
by the Group miE 326 418



NOTES TO THE CONDENSED FINANCIAL OB B RS M (&)

STATEMENTS (Continued)

9. Interest in an associate (Continued) 9. BELTIER (&)
Interest in an associate represents the Group’s 42.42% BERNFTRRERAEEMGERASHS MK

(30 April, 2005: 42.45%) interest in the issued ordinary
share capital of ASAT Holdings Limited ("ASAT"), a limited
company incorporated in the Cayman Islands and its
shares are listed on the NASDAQ. ASAT and its

subsidiaries are principally engaged in the provision of

32 B BR A RIASAT Holdings Limited (424 32 ])
ERTERRKR 242 42%(ZEZRFHA=+
H : 42.45%) Az - HROEXEE2EE S
7B BMEH G FAINASDAQ) L« LK K
EHMBAR T2 FTEREMAAENERE
assembly and tesfing of integrated circuits. 7% o

it - wRAREmELEZERHE

Note: Negative goodwill arising from deemed

Q3LIAIT SONIATOH TYNOILVNYILNI 1dO

At 1T May, 2005

As explained in Note 1(a), the unamortised negative
goodwill arising on acquisition prior to 1 May, 2005

was derecognised as a result of the adoption of HKFRS

3.

R-_ZEERFHA—H

- acquisitions
=
= (Unaudited)
p (REEZ)
= HK$'M
S BEEBABT
:i Gross amount #BE
o At 1 May, 2004 and 30 April, 2005 RZEZEMFEFRA—HB R
off —EERFHUA=1H 6
Released to income BRERA
At 1T May, 2004 RZEZTMERA—AR 3
Released during the year FRERE 1
At 30 April, 2005 R-EEREmMA =10 4
Carrying Amount fREE
At 30 April, 2005 RZZEZhEMNA=+H 2
Derecognised upon the IR BB B 15 5 2R
adoption of HKFRS 3 F IR IETER (2)

HANHTEE 1 (o) NFTAL - AR T B IS I|E L
AIESF 2B - IARIERRR —FTTHEFH
A—BRRABEmMELEZ REHAHE -




NOTES TO THE CONDENSED FINANCIAL &
STATEMENTS (Continued)

9. Interest in an associate (Continued) 9.

A BB wE KT (A

BELRES (H)

TXRFEHEBLEERXREERERGRAFBE R
B WMNERNEEBERBREERMANA]
BB 2 BB RELNREE G LR
(RMEIFEE R ZRBEBEERN 2GS
RAGRSE  BYREHEAT ZZBEERN -
AMRE#HE_ZTANFOA=THLFEZ
REMBRELEREK  ARAFLSRI LA

The following details have been extracted from the
unaudited condensed consolidated financial statements
of ASAT prepared in accordance with accounting
principles generally accepted in Hong Kong, among other
things, following the adoption of new/reviewed HKFRSs
and HKASs as explained in note 1, by the management
of ASAT but have not been reviewed by its own auditors

and accordingly, may or would be subject to changes or B(wnA) .
adjustments, if any, when its consolidated financial
statements for the year ending 30 April, 2006 is audited:
Results for the period HExE =
(Unaudited) =
(REEXR) -
Six months ended 31 October, §
BEtA=+—-BLLAEAA =
2005 2004 S
—22HF | —TTmF B
(Restated) =
(E5) [
HK$'M HK$'M ot
BHEBTT BBETT o
Turnover EEE 655 804
Loss from ordinary activities B B B AE 2 2K 75
before taxation &5 18 (173) (127)
Share of results of an associate REBOEBERAZ
attributable to the Group S (6) (53) E
o
Financial position B #& R SR é
=
(Unaudited) ;Z>
(RBEZ) =
31 October, 30 April, )
2005 2005 >
—EERF —EERF T
+A=+—-8B | WA=+H ©
HK$'M HK$'M )
BEETT BEETT =
wv
Non-current assets ERBEE 900 844 %
Current assets mENEE 581 590 =
Current liabilities MEN A G (480) (399) =
Non-current liabilities EmEAaE (1,321) (1,202)
Net assets EEFE (320) (167)
Net assets attributable NEEEIS
fo the Group BEFE - -
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

9.

10.

Interest in an associate (Continued)

During the second half of financial year ended 30 April,
2005 the Company has discontinued recognition of its
share of losses of ASAT. The Group's share of losses of
an associate for the period under review amounted to
HK$6 million which represented the attributable fair value
of the warrants acquired in conjunction with the Group's
participation in the financing of ASAT as more fully
described in note 10. The unrecognised share of loss for
the period under review was HK$67 million (2004: nil)
and HK$ 146 million cumulatively to 31 October, 2005.
[Restated cumulative unrecognised share of losses to 30

April, 2005: HK$79 million).

Investment in convertible preferred shares

On 31 July, 2005, the Company entered info a securities
purchase agreement with Asia Opportunity Fund, L.P. and
its affiliate funds ("AOF"), which held approximately
28.9% of the issued ordinary shares of ASAT, and ASAT
in relation to a US$15 million financing (equivalent to
approximately HK$117 million) for ASAT, of which the
Group will contribute US$7.5 million (equivalent to
approximately HK$58 million). ASAT will issue 300,000
convertible preferred shares for a total price of US$15
million (equivalent to approximately HK$117 million),
representing an issue price of US$50.00 per convertible
preferred share, which will be purchased by AOF and
the Group in equal proportions. On 27 October, 2005
["Closing”], the preferred share financing was completed
and the Group invested US$7.5 million (approximately
HK$58 million) for 150,000 convertible preferred shares
for the equivalent amount at an issue price of US$50.00
per converfible preferred share. Each convertible preferred
share will, at any time and from time fo time, be
convertible, at the option of the holder, into ordinary
shares of ASAT at a conversion price equal to US$0.09
per ordinary share (equivalent to US$0.45 per American
Depository Share ("ADS"), one ADS equivalent to 5
ordinary shares), subject to customary adjustment for share
splits, dividends, re-combinations and similar transactions.
The convertible preferred shares would also be subject to
a potential ‘reset’ of the conversion price on 31 Octfober,
2006 to 80% of the average trading price of ADSs
during the preceding three months, subject to a floor of
US$0.065 per ordinary share [equivalent o US$0.325
per ADS).

]

10.

Bt %R E W E (E

BENTES (F)
RBE_ZTTAFOA=THLEMBRFE T+
FHR ARAITBHEREDEREERZE
B RNEERARN  ARESEBERATZER
#6,000,000/ 7T - BIASK Bt 2 HE K EE
CE—FHBENMT0) BB A 2 RIRER
ZRIERFE - REBEARA - EEEEEZJ%VE}E?
1B /67,000,0008 T (ZEZTMF © &) -
E-TERFTA=ZT B Z A KRER Eﬂé

A1%146,000,0008 T (BE-FZTAFHA=
THZEIRFARERDEERE 1 79,000,000
BIT) o

THRREERRE

RZZEZRFLA=+—H  KXRAHEAsq
Opportunity Fund, L.P. & BB B & & ([AOF] -
FARERXEEHTEBRL28.9%) KK 5
BB E K 15000,000% T (HERK
117,000,000 t) (Eh AL E& L E
7,500,000% 7T (#8E 1 458,000,000/ 7T) ) 7T
TREFBEHE HERXBHTRERR
15,000,000% 7t (HHE R 49117,000,0007% 7T)

Z.300,0008% I #2 i 8 se i (A3 17 B R B AT
BB SE R 50.00%7T) K HAOF KR R & B LA

SHLPIBE BARBRER_-_ZZTRFTA
“HEBRER(IER])  MAKEDZEETE
MR AL B S AR 50.00% 7T KA & 7,500,000
7T (#158,000,0007% 7T) B8 A 150,000 A 4 A%
B 5B o AR A # e 48 5t A F) BB B Ko B i
BEANERERBRESREER0.095%T GRER
FhEERRERES ([AEESR])045%T &
P8 FEE 5 A E RSB Lﬁx)@ﬁ%%miz
Bk MZEBRAISRKRMDFAR RS - EH
BHRFAERSIEHE %uﬂ¥°ﬁf?ﬁﬂx{§5‘ﬁﬂx
ZEBRBREAIR-_FENF+A=T—"BHER
RZBEAH E=@AAREESF 2 FHOARE
280% WHEBTRABRLBARO0.065% T
(HERTREFEES0.325%7T) °



NOTES TO THE CONDENSED FINANCIAL & OB B RS M (&)

STATEMENTS (Continued)

10. Investment in convertible preferred shares (Continued)

10. TRRELERRE (&)

ASAT has agreed to issue to the Group and AOF, on
Closing, five-year warrants to purchase a total of 5 million
ordinary shares [equivalent to 1 million ADSs, representing
500,000 ADSs for each of the Group and AOF),
exercisable at a price of US$0.01 per ordinary share
(equivalent to US$0.05 per ADS) as an arrangement
fee. In addition, on Closing, ASAT will issue five-year
warrants to purchase 15 million ordinary shares (equivalent
fo 3 million ADSs, representing 1.5 million ADSs for
each of the Group and AOF), also exercisable at a price
of US$0.01 per ordinary share (equivalent to US$0.05
per ADS). Accordingly, on Closing, the Group was issued
warranfs fo subscribe a tofal of 10 million ordinary shares.
On issue of the warrants, no sums are payable to ASAT

by the Group.

The consideration of the Group was in form of the
conversion, on a dollarfor-dollar basis, of its account
receivable due from ASAT as at Closing.

The Group, by reference to the market information
available, assessed the fair value of the warrants for a
total 10 million ordinary shares (equivalent to 2 million
ADS) mentioned above, the intrinsic value of the beneficial
conversion feature and the loan portion of the convertible
preferred shares respectively. As at 27 October, 2005,
the fair value of the warrants was estimated to be
approximately US$0.8 million (equivalent to approximately
HK$6 million), the intrinsic value of the beneficial
conversion feature was estimated to be approximately
US$3.1 million (equivalent to approximately HK$24
million) and the loan portion of the convertible preferred
shares was estimated to be approximately US$3.6 million
(equivalent to approximately HK$28 million) respectively.
The effective interest rate for the loan portion was
estimated to be approximately 27% per annum. At the
balance sheet date, there were no material fluctuations
fo the estimated fair values. The Group will engage
independent appraisers to assess the fair value of the
warrants, the intrinsic value of the beneficial conversion
feature and the loan portion of the convertible preferred
shares for the purposes of preparing the annual report for
the year ending 30 April, 2006 and would adjust any
changes in fair values at year end date accordingly.

LENFABNTAEZRTAFNRREE T A
EBRACF - & H A E 5,000,000/ 44k 3 &
A (FE M 1,000,000 FEFERES » AERE KL
AOF%15500,000/ FEFEE %) » 1THE (FER%
HER REREER0OIET (HENEKRE
FEREFF0.05%TT) © HIN - RTTEF - LK
BITHFMBRAESE - A HAEE15000,000
P £ 4 3O i R (488 7 3,000,0008 18 7E 78
% AKBE KAOFE 161,500,000/ & 5t &
7)) TEEREAESREEKO0OIEXT (HE
RERFEEEF0.05%TT)  BFik - NFTTHKE -
AEBEEZTEHABEE0,000,0008: £ 4k X
EBRcRBERE RETRSARERR -
& B TR AR IR AR 244K -

7R B DA SRR 88 0 B4R SO 52 K B FT R U BR
R HE -

AEBEC2ERARATHEER B EXMAAE
#3R810,000,000% i & (46 & 72,000,000/
BREESR) CRBEEEZNFE  ARESEBRK
MEZANEBERATRRELRZBKERE
DIEHMERFME R ZTETRFT+AZ+T+
H - RIREEZATFEMBFLAB00,000% T
(HHE M #6,000,000/87T) ~ BEmBRIEEZ A
EBEMKF 4 /3,100,000% T (HE R4
24,000,000/ 7T) @ MABREELERZ BKRE
A3 B 549 % 3,600,000 7T (1HE R4
28,000,000/ 7T) - EFE D 2 B F M5
MBBFZE NEER A2 PELEE
RNE® - NEBRZEBB L GERM - HRRE
HZAVE BabBBRUMEEZAEEERATR
REBERZERIBOETHERNFE - UHER
HEE_ZTRFOA=1THILFEZF®R "
VTEBERFERBZATEZHIERE
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NOTES TO THE CONDENSED FINANCIAL &5 B BB HE WS (&)
STATEMENTS (Continued)

10. Investment in convertible preferred shares (Continued) 10. AIRREERKRE (&)
The warrants, being an investment in the equity of ASAT, REHEE BIRNERXEEZRE) REAEER
form part of the Group's investment in the associate and BMERNFRZREZ 5 EMX LRI ARER
accordingly is subject to sharing of the accumulated losses CAOEREKNRAERZTE - EREH T
of ASAT previously unrecognised. The loan portion is WA EESER - MBRRMEE 2 NEEBER
stated at amortised cost while the intrinsic value of the NEEBFHARRZEREERFEIERE -

conversion feature is stated as financial assets at fair

value through profit and loss on the balance sheet.

11. Trade and other receivables 1. BESREMEWRFR
The Group allows a credit period ranging from 30 to 60 AEEBGTESEFPZEEHNFI0E60H -
days to its trade customers. The following is an aged BHRUBWRERARE A ZRESONAT

analysis of trade receivables at the reporting date:

=
—
m
E
=
=
m
o
o
=
=
N
o
o
ol
o
o
()]
S
E
S
OfF

(Unaudited)
(REER)
31 October, 2005 30 April, 2005
—E2BAHF —TTREF
+BA=+—8 MA=+H
HK$’'M HK$' M
BEBERT BEBTT
o . B o
o Trade receivables B 5 e W IE
g Within 30 days 30R A 19 17
g Between 31 and 60 days 31260H 16 11
; Between 61 and Q0 days 61£290H 10 6
S Over 90 days 90R I I 5 12
2
T
= 50 46
)
= Other receivables H {th FE W 5k IE = 1
c
<
5 50 47
m ———
O




NOTES TO THE CONDENSED FINANCIAL &5 B BB HEWE (&)
STATEMENTS (Continued)

12. Trade receivables due from an associate 12. BWHERT2E 5 /IR
The Group allows a credit period of 30 to 60 days fo its AEBERTHERNR ZEEHRIOEO0H » 1
associate. The following is an aged analysis at the ABEBBZERERTOAT :
reporting date:
(Unaudited)
(REER)
31 October, 2005 30 April, 2005
—BFRF —TTRF
+A=+—8 MA=+H
HK$'M HK$'M -
HHEBT BTt -
=
Within 30 days 308 & 9 13 B
Between 31 and 60 days 312 60H — =
Between 61 and 90 days 615908 - 1B
Over 90 days Q0B b+ - 5 =
- - =8r
!
9 27 S
ofF
13. Trade and other payables 13. EZREMENRIR
The following is an aged analysis of trade payables at BHRNTERABEBHZRROTAT :
the reporting date:
(Unaudited) =
(REE®) e
31 October, 2005| 30 April, 2005 =
—2RnfF —zzns B
+A=+-8 mA=+E =
HK$'M LTV ©
HEBT BEBT >
5
Trade payables g 5 e IR E
Within 30 days 30H A 10 7 =
Between 31 and 60 days 312 60H 9 4 E
Between 61 and 90 days 61Z90H 4 1 %
Over 90 days QORI £ 3 3 o
26 15
Other payables H fth & 15 5078 2 2
28 17




NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

&

Bt % ® & M & (&)

14. Provision for obligations crystallised under guarantees 14. BTRERETRSB
This represents an outstanding amount pursuant to the ZERBERERER — ST MF A A ENational
sefflement agreement entered into with National Assembly Assembly for Wales &z Welsh Development Agency
for Wales and Welsh Development Agency in May 2004 ERZMERZE  BEARANBEFERE
for the setflement of the claim on the guarantees provided MREBFMAZZAMERAR 2 EEBOEE
by the Company in respect of operating lease obligations RIXEPMRHERZRE - REZHE
and industrial grants of its former subsidiaries incorporated ARRRBE_ZTAFOA=THILFEE
in the United Kingdom in prior years. Pursuant to the #2,100,000%8 - ERX_TThF L ABER
agreement, the Company settled GBP2.1 million during 300,000%8 - R=ZEZTHFNA A TR
the year ended 30 April, 2005 and a further of GBPO.3 300,000EE D HEFBR_SEENF—ARD =
million in July 2005. In August 2005, the remaining B AEEEE -
balance of GBPO.3 million has been agreed to be
repayable by 3 equal monthly instalments commencing
on January 2006.

15. Share capital 15. B

Number of shares Nominal Value

=
—
m
E
=
=
m
o
o
=
=
N
o
o
ol
o
o
()]
S
E
e
OfF

warrants of HK$232,730,057.56 entitling the holders

to subscribe for

RIRAEFE232,730,057 .56 7T - HEAAR
—EENFETATRABE-_ZETLF+ATM
‘% B) LEREEZRER 82T 21T
B (AT %) RE127,873,658H A fp °
A - 2517}aﬂﬂﬂé?iz;ifua%*ﬁ_/\fﬂifﬁgrz

ik ¢=| HE
HK$’'M
BEER
Authorised: ETE R
Ordinary shares of HK$0.08 each BREEOC.08E Tz & il 1,500,000,000 120
Redeemable preference share of FREEO.02H T
fo) HK$0.02 each 2 ] BB BB ST AR 500,000,000 10
i
é Issued and fully paid: BEETEBRERAE
= Ordinary shares of HK$0.08 each BREEOC.08E Tz & il
)_>| At 1 May, 2005 R-ZEEZRFRHA—H 639,370,152 51
g Issued upon exercise of warrants AT IR R AR BB 1T 25 -
2
g At 31 October, 2005 RZZEZERAF+HA=1T—H 639,370,177 51
S
z Warrants AR EE
E At 30 April, 2005, The Company had outstanding RZZEZRFMA=+H KRAZHAKRITE
<
=
m
W)

127,873,658 new shares at an exercise

price of HK$1.82 per share, subject to adjustment, at B (&
any time from 15 October, 2004 up to and including
14 October, 2007. Registered holders of 25 warrants

have exercised their rights during the period and, at 31 AN RZZEZRF+A=Z+—H ARRFZ
October, 2005, the Company had outstanding warrants réﬁifﬂi AR AEREE232,730,012.00% 7T °

of HK$232,730,012.06.



NOTES TO THE CONDENSED FINANCIAL 5 A B & | & M F (&)
STATEMENTS (Continued)

16. Equity attributable to the Company’s shareholders 16. ADNARREMSLER
Other
Captal property  Investment Goodwill Accumuloted
Shore ~ Share Confributed  redemption ~ Capital  revoluation  reveluaion  Translafion o losses)
Copital ~ premium  suplus  resevereseme reseve  reseve  resenve consolidtion roft Total
&x Ex  REER GoBE Zit(E8)

Rx  E#EE RUBBE RERE EAER  EGAR iE EngR HemE -0l 1]
HKEM  HKEM HKOM HKEM HKSM HKSMC HKSMO HKSM HKEMO HKSM HKSM
BEEn REAT BERN REEr  BEET  AEEn  RERT  REEn  AERT  BEEN  REEn

Bolance o 1 Moy, 2004, N-EEMERA-B

&8
s previous reported EEE: b 1,558 40 12 9 06 - - (25 {1,190) 01
Adoption of HKFRS 2 BEATRMERNRAS
of an associote Note 1jc]| ERIEE (Wit 1() - - - - - - - - - (2] (2]

s restoted HEY) 31 1,558 4 12 9 06 - - {451,192 499 =
Capial orgoniscton Note] R4 (3£ - 1479) - - - - - - - 1479 - =
Deﬁcit on revaluation of EHRELER i

invesmen's in securifes HEEE s

recogrised diecty L&A =

in equity LH] - - - - - - Il - - R Il o
Loss for the period, restoed BB (E5) - - - - - - - - - ny 1 3
Total recognised income and 3R S

expenses for the peiod st - 1479 - - - - (1) - - 1,356 (124) B

EDEJE
Bolonce of 31 October, 2004, W-FZFME+A=1-H -

fesioed ER(ET) 31 79 40 12 9 06 (1) - (43] 164 375 o
Exchange diference arising on -~ EZ BN FBERR

forign operafons and PMikERIEE

share of resene of an associole EX7EXEE - - - - - - - Il - - Il
Released upon disposal of ~ HEDFE

Propeties R - - - - - (66] - - - 86 -

Net expenses recognised BRERE

diecly in equi B BT - - - - - [66)] - (1) - ) 1) o
Loss for the pem’o! anEE - - - - - - - - - (144) (144) e
Total recognised income BniEd ?.

ond expenses for the period WX BE - - - - - (6] - (1] - (78] (143) m
boce ot 0 g, 2005, H-BEREMAS 4R =

&8 3

s previously reported mig 51 79 40 12 9 - (1) (1) (45 86 230 CZD

Adoption of HKFRS 3 RAEERRALEN >

[Note 1o} M (0) - - - - - - - - 45 43 2 ;
s restoted HEY) 31 79 40 12 9 = (1) (1) = 43 23] 8
Loss for fhe period S - - - - - - - - - 9 9 GE\
wv
Bolonce ot 31 October, 2005 R=38H§ =
TRZt-RZE4 ] 79 4 12 9 = 1 1) = 14 203 <
s
Note:  On 11 October, 2004, a special resolution was Wit RZZFEZEWF+A+—8  AREER
passed at a special general meeting to approve ARE BB -BREFIIRER A AERAE
a capital reorganisation scheme by the utilisation EHEFTE - B BE R R R B BR AN
of the share premium account fo set off the ZBARRNFZRZFTER,479,000,000
accumulated losses of the Company at an amount BT REBEREIRKRBEHE -

of HK$1,479 million outstanding at that date,
thereby paving the way for future declaration of

dividend.
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NOTES TO THE CONDENSED FINANCIAL B MB RSN T (H
STATEMENTS (Continued)
17. Borrowings 17. &
(Unaudited)
(REE®)
31 October, 2005 30 April, 2005
—E2FRF —TTRF
+A=+—H MA=+H
HK$'M HK$'M
ER-3i:E BBET
Secured long term REEREMED
bank loans repayable RITE RN
within one year —FR 3 4
in the second year F_F - 1
3 5
Other secured long term loans REEHEMEERRY
(Note a) repayable &R (Kita)
within one year —F R 38 20
in the second year EF 8 35
46 55
Other unsecured long term loans 7B {838 H ff & 1K 3
(Note b) repayable REEFRRN (B 7tb)
within one year —FR 4 5
in the second year EF = 1
4 6
Loan from a director (Note c) HAR—FRNER
repayable within one year ZEEER (M) 70 68
123 134
Less: Amount due within o R —FE ARSI
one year shown mEBaE
under current liabilities 2 A (115) (97)
8 37




NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

17. Borrowings (Continued)

Notes:

(a)

(b)

(c)

The loans are secured on certain plant and equipment

and carry inferest at commercial rafes.

The loans are unsecured and carry inferest af

commercial rates.

The loans are advanced from Mr. Li Tung Lok, a
director and a substantial shareholder of the
Company, and interestfree, unsecured and repayable
on demand. The fair value of this loan, which is
determined based on the present value of the
estimated future cash flows discounted using the
prevailing market rate at the balance sheet date,

approximates to its carrying amount.

18. Capital commitments

At 31 October, 2005, the Group had outstanding capital

commitments as follows:

&M% ®REWNE &

17. BE (#)
() ERTIABE RREFEET - WIZEHEF
5
b) ERXRSEER  WREEMNXRFE -

(c) ERTAARRAEETHRIERRFTRALS
AR B REEMBT  WARBRKE
B REERZAFEINIBRERGERZ
ERMSNEFEZEMRKRSRAE
B EEEEMRAS -

18. BEANKIE
R-IZEZERFE+A=+—"H AREBRETZ
BEAFEENT ¢

=
—
m
E
=
=
m
5~
o
=
=
N
o
o
Ul
o
o
()]
=8r
E=
e
ofF

(Unaudited)
(REER)
31 October, 2005| 30 April, 2005 @
—EB2EF —ETRF g
+B=+-8 mA=+8 2
HK$'M HK$'M >
HHE T BEET
>
T
Capital expenditure in respect of FABECRENTD 2
v}
acquisition of property, A/ E N 1 =
[9)]
plant and equipment authorised REZENR =
=
and contracted for L3 1 | =
———— S —|
—_— —_— =
O



NOTES TO THE CONDENSED FINANCIAL OB B RS M (&)

STATEMENTS (Continued)

19. Pledge of assets
At 31 October, 2005,

19. EEEW
R-_ZEZERF+HA=+—8"

fo
o
e,
=
_|
m
e
=2
>
d
0
=
>
>
a5
O
S
=
=
(0]
(V]
=
<
_|
m
O

million (30 April 2005: HK$74 million) were
pledged to secure certain bank and other loans

granted to the Group.

[a) In connection with the disposal of a 50% interest in ) REBEZ_FTETETFHNA=FTHILEFEAN
ASAT during the year ended 30 April, 2000, the BRI 250U ERERH  ANEBEMR—RIK
Group indemnified the acquiring investor group for BREESEEAMEMSSE TERXRKR
various fax liabilities of the ASAT group by pledging - EKXEBzZEBRERBEMN AR
its shares in ASAT to the investor group. The pledge BESBEELBEERSE - DHERRER
initially applies to 70% of the Group's interest in SEMEREMK I 270%Em - HigH R
= ASAT and decreases in stages to 0% over six years B AR E 0% (1R 75 F HATE i il B 3R 2 (E e
g [subject to any fax indemnification amounts arising BB ERE N % B EE W R Z R
= prior to the expiration of the six year period and FE) oW ZZEZTRAFHA=1TH :
§_;| remaining outstanding upon expiration of this period). %) 2REXEREERTREESE -
S Approximately a 11% (30 April 2005: 11%) interest
§ in ASAT was pledged to the invesfor group.
S
—
fﬂ; (b) Plant and equipment with a net book value of HK$67 (b) BREIFEEOS/,000,0008 T (ZEFHF N

A=+8 : 74,000,000 7T) 2 # g8 & &
BEIFER  FARKEER 28 TR
ERMEMERZER -



NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

20. Contingent liability

21.

At 31 October, 2005, the Group had a contingent
liability in respect of a lawsuit initiated by an employee
against a subsidiary of the Company in the High Court
in Hong Kong for claiming damages of approximately
HK$3 million arising from alleged injuries in relation to
an alleged industrial accident in the work place. The
Company has taken out employees compensation policy
fo cover the alleged industrial accident and the insurer
has taken over conduct of the proceedings on behalf of
the Company on a without prejudice basis. The Directors
consider that the chance to the Group to contribute to
such seftlement, if any, is not probable and accordingly,
no provision for compensation has been made in the

financial statement.

Related party transactions
In the ordinary course of business, the Group entered

into the following related party transactions:

[a) ASAT group

&

20.

21.

A M BRERE (&
XX
R-FBTEF+HA=+—0  AEER LR
EREESSARMAR ALK B R 7R LR
MM ASRARE - R RPBR T B
CHEBIS$BNZEREBRDIEEREY
3,000,000/ » AR FAERA A TREEER
BREE BB IR BN 2B - MRBAT
BB 2 BERRADARTERER -
EERARRAAAEENRE () 2 ke
AR - B U A B 9 B OB M
o

BEALRS
RAEXHBRES  AEEDETTIEEA
TR5

(a) ZEERXEKE

(Unaudited)
(RBER)
Six months ended 31 October,
BE+A=1+—BLXEA

2005 2004
—EBBAHF —ETMEF
HK'M HK'M
BERT BEETT
ASAT Group (Note) IR EB (fat)
Sales of integrated circuit HERK TSI RIE
leadframes, heatsinks B LS B

and stiffeners hnsg 42 86 116
Rental income e WA — 10

2% [ th 90/S007 LHOdIY WIMIALNI
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

21. Related party transactions (Continued)

(a)
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ASAT group (Continued)

Note: Sales of integrated circuit leadframes,

heatsinks and stiffeners were carried out in af
predetermined prices for the reporting periods

(30 April 2005: at market prices).

Rental income was determined based on
prevailing market rent when the tenancy

agreement was agreed between the parties.

In June 2005, QPL Limited and Talent Focus
Industries Limited, the wholly-owned
subsidiaries of the Company, enfered info a
Supply Agreement with ASAT Llimited, a
wholly-owned subsidiary of ASAT, as the
refinement of a pull system program made in
August 2004 with a primary purpose fo
reduce delivery cycle time by maintaining
minimum invenfory level agreed by all parties
concemed. Starting from 1 May 2005, the
finished goods produced by QPL Limited
pursuant to the forecast provided by ASAT
Limited but remained undelivered for over 3
months, ASAT Limited is liable for paying 66%
of sale prices of these undelivered finished
goods to QPL Limited. At 31 October 2005,
amount receivable from ASAT under this
program and included in deposits and
accrued expenses amounted to HK$0.4

million (30 April 2005: HK$4 million).

Interest free loans are obtained from a director, as

disclosed in note 17.

Bt % ® & M & (&)

. BEALRS (#)
LRXEE (B)
R ImE MR E RKER S RIE

BrEh S NoR R HIRTE R B E 28
BEFT(CETERFMNAZFH 1%
mfE) -

HEeWATIRET HEBORIZE
THERAEMEE -

LR XA IR A B R] AL
& AER-_ZFETWFENAFILZ
N RFRAEEN TS - %AtEZ
TERNREBERHBESTHE
Z 17 & T BR K 1R (R A 5 3B H B
M- B-_ZTAFRAA—HE -
FELER R BR AR Z TR A M
BERARAE  HER=Z@ARD
RTEZ R m  HEERXBEBR
AAMMmEARRAAXMNZER
HEBERKBZONERE - RZFTF
EF+A=+—8B REUFTEE
[F) 244 SOUCBR 2 3R (B AR & K &
FERAAR) & H# /400,000 T
(ZZFZZFTAFM@A=TH
4,000,000}%%) °

MMV 7FARE  RRERIA—RE
EHF -



NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

22. Subsequent Event

On 1 November, 2005, the Company announced that
the Board proposed fo raise not less than approximately
HK$79 million, before expenses, by issuing not less than
127,874,034 rights shares but not more than
153,448,761 rights shares (the “Rights Shares”] at a
price of HK$0.62 per Right Share (the “Subscription
Price”) by way of the rights issue on the basis of one
rights share for every five existing ordinary shares held
(the "Rights Issue”] on the record date (being 8 December,
2005] to the qualifying shareholders (the "Qualified
Shareholders”]. On 26 October, 2005, Mr. Li Tung Lok
["Mr. Li"), one of the executive directors, and his concert
parties, together being the controlling shareholder of the
Company, signed an irrevocable undertakings (the
"lIrrevocable Undertakings”) pursuant to which they have
irevocably undertaken to take up all their entitlements
under the Rights Issue. On the same day, the Company
entered into [i] an underwriting agreement (the
"Underwriting Agreement”) with Mr. Li and Kingston
Securities Limited, collectively being the underwriters (the
"Underwriters”] pursuant to which the Underwriters have
conditionally agreed to underwrite the balance of the
Rights Shares not subscribed by the Qualified Shareholders
on a fully underwritten basis and (i) a Lloan Capitalisation
Deed with Mr. Li pursuant to which the Company and
Mr. Li have agreed that the aggregate Subscription Price
required to be paid by Mr. Li and his concert parties
under the Irrevocable Undertakings and by Mr. Li under
the Underwriting Agreement will be deemed to be paid
by way of the full or partial capitalisation of the Loan in
the amount of HK$64 million, on the terms but subject to

the conditions set out in the Loan Capitalisation Deed.

&

22.

% WwE K E &)
HEAREE
R-FFREF+—A—B ALAEHEFE
REUSBY R RERERBREH0.628 T2
B (TRBED  MAERBRE(TAERK
) BATR 127,874, 0348 483 B 15 8
H10153,448, 761 B IRAR Y - UL EE D
R #79,000,0008 7T (RFHFIX) - HEREER
REGAMM_FTAF+-ANR)ERE
FIREE LR R R — R (T4
B)) c R-FBEEFTA-TAR  TALSE
g (TF5E] P —BRTEE) RE— BT
PAL (A RARARZERBE) &
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A (BB ST B B - R e B
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STATEMENTS (Continued)
22. Subsequent Event (Continued) 22, #£ER®BEE (&)
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Given that the Loan Capitalisation constitutes a connected
party fransaction and Mr. Li and his concert parties will
trigger a mandatory general offer under Ruler 26 of the
Hong Kong Code on Takeovers and Merger as a result
of the Rights Issue transactions contemplated under the
Underwriting Agreement and the Irrevocable Undertakings,
of which a waiver (the "Whitewash Waiver'] shall be
sought from the Securities and Future Commission, the
Rights Issue, Loan Capitalisation and the Whitewash
Waiver are required to be approved by the independent
shareholders by way of poll at the special general meeting
(the “"SGM"). The SGM were held on 8 December, 2005

and all these resolutions were duly passed.

On 30 December, 2005, the Rights Issue became
unconditional and was completed by the issue of
127,874,034 new ordinary shares raising approximately
HK$79.28 million, before expenses, of which
approximately HK$59.46 million was set off by the Loan
Capitalisation and the remaining balance was used as
the general working capital of the Group. Upon the
completion of the Rights Issue, the exercise price of the
outstanding warrants of the Company was adjusted in
accordance with the terms of the warrant instrument dated

12 October, 2004 from HK$1.82 to HK$1.78 per

ordinary share.

ERERERNBR —RBAERS MFEE

RE—BITE A 5 B B 35 19 i K T 7] = &
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