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SUMMARY OF RESULTS

The Board of Directors of Lam Soon (Hong Kong) Limited is
pleased to present the unaudited consolidated interim results
of the Group for the six months ended 31 December 2005.

During the period, the Group’s consolidated sales revenue
was HK$1,191 million, an increase of 7% over the
corresponding period last year.

Consolidated profit attributable to shareholders of the
Company also increased to HK$56 million from HK$40 million,
representing an increase of 42%.

Basic earnings per share increased by 42% over the
corresponding period last year to HK$0.23.

The better performance was due mainly to the improvement
in the PRC market, the achievements in promoting core
brands, and the continuous enhancement in operational
efficiency of the Group.

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim
dividend of HK$0.06 per share amounting to a total of
HK$14.6 million (2004: interim dividend of HK$0.06 per share,
amounting to HK$14.6 million) for the financial year ending
30 June 2006, which will be payable on Wednesday, 22 March
2006 to shareholders whose names appear in the Register
of Members of the Company on Tuesday, 21 March 2006.

BUSINESS REVIEW AND OUTLOOK
Improvement in the PRC market

The Group is focusing on the PRC as its principal market for
sustainable long-term growth. A series of initiatives has been
undertaken to strengthen our core brands and penetration
into the premium segments in the PRC market. This has
already resulted in promising improvement during the period.
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BUSINESS REVIEW AND OUTLOOK (continued)
Improvement in the PRC market (continued)

The PRC retail market continues to look robust with rising
average household income and living standard. A number of
giant supermarket and restaurant chains have already
established footholds in the PRC. This presents more market
opportunities for us and the Group will continue to expand
and reinforce distribution of its core brands focusing on major
PRC cities, namely Shenzhen, Guangzhou, Shanghai and
Beijing.

Achievements of the Core Brands

The Group is the only group in Hong Kong that has been
granted six Hong Kong Top Brand Awards (“Top Brands
Awards”) by The Chinese Manufacturers’ Association of Hong
Kong.

All of the six Hong Kong Top Brands (including “Knife” Brand
cooking oil, “AXE” Brand detergent products, “Red Lantern”
Brand cooking oil, “Golden Statue” Brand bread flour,
“American Roses” Brand soft flour and “Labour” Brand
detergent products) have an overall increase of 8% in sales
volume as compared with that of the corresponding period
last year.

The Group will continue to dedicate its efforts and resources
on the development of its core brands and market penetration
to enhance its market sustainability and operation leverage.

Enhancement of Operational Efficiency

The Group has accomplished continuous enhancement of its
operational efficiency. This is considered one of the most
important competitive advantages of the Group. While the
Group’s gross profit margin maintained at 17% during the
period, the ratio of its operating expenses to sales revenue
was reduced to 11% from 12% of the corresponding period
last year. The Group’s profit after taxation per employee also
improved by 50% to HK$33,000.
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BUSINESS REVIEW AND OUTLOOK (continued)
Review of Operations

During the period, encouraging results were achieved across
all business segments of the Group. Growth in their operating
profits contributed to an overall increase of 23% to HK$75
million, as compared with HK$61 million of the corresponding
period last year.

Food Segment

Benefiting from the stable raw material prices and the effective
management in product mix and operational efficiency, the
food segment in the PRC recorded an increase of 44% in its
operating profit to reach HK$33 million.

During the period, “Knife” and “Golden Statue” brands
maintained their leading positions in their respective segments
in Southern China through continuous commitment in high
quality assurance. The total sales volume of “Knife” and
“Golden Statue” brands rose by 10% and 13% respectively.

Detergent Segment

Riding on the Group’s successful branding strategy,
strengthened sales and distribution networks, and increasing
consumer’s acceptance of our premium brands, the detergent
segment in the PRC achieved 44% growth in its sales revenue
to reach HK$52 million. The total sales volume of the “AXE”
and “Labour” brands rose by 27% and 35% respectively.

During the period, “AXE” brand floor cleanser was one of the
top 5 brands in the PRC. “AXE” fabric softener was also one
of the top five brands in key PRC cities, including Shenzhen
and Guangzhou.

Packaging Segment

The packaging business managed to raise both its sales
revenue and operating profit by 27% and 12% respectively,
to reach HK$400 million and HK$35 million respectively during
the period. The business benefited from the strong demand
for its easy-open-ends (“EOE”) and aluminum cans in Taiwan
and notably in the PRC, and from the continuous
enhancement of its operational efficiency.
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BUSINESS REVIEW AND OUTLOOK (continued)
Review of Operations (continued)
Packaging Segment (continued)

As Beijing moves towards the year 2008 Olympic Games,
the growth in demand for EOE and other packaged
convenience food and beverages in the PRC is anticipated.
Additional EOE production capacities are being acquired to
enable the Group to meet the increasing demand.

Distribution Segment

In the midst of intensive competition in the Hong Kong market,
the distribution segment maintained its sales revenue at
HK$181 million, and improved its operating profit slightly to
HK$27 million. During the period, the segment continued to
focus on the enhancement of its operational efficiency and
marketing capabilities to meet the demand growth from the
rising number of PRC visitors to Hong Kong.

Outlook

The economic growth in the PRC, Hong Kong and Taiwan
had been conducive to the Group’s business during the
period. Consumers are increasingly becoming more health
conscious and inclined to use premium products for healthy
living. The Group maintains its growth momentum by effective
branding strategy, commitment in quality, continuous
enhancement in operational efficiency and well-established
distribution network.

Looking forward, leveraging on these competitive advantages,
the Group will work towards stronger synergy across business
segments to take full advantage of the market potentials and
dynamics to achieve higher productivity and better profit
margins.
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FINANCIAL REVIEW 5 % [0 B

The Group continued its prudent treasury policies in managing AN&EEEERTEENTHBBREAEER
its cash and financing activities. In pursuance of such policies, & NMRIEEZH) - BIEBBER V‘ﬁﬁ%@]
financing and funding activities were generally centralised —MAEEEFRERE  FIARLEEMNH
and managed at corporate level where the funding efficiency Bl & MRS AIRF » S TRIKL L B
amongst the operating units was enhanced. The business NERIEEZ RBIRCIREZEMFTE
operations of the local operating units were financed by their & ©

respective internally generated cashflows.

Debt maturity profile of the Group as at 31 December 2005
was as follows:

AEER_ZEERF+A=+—H®WE
BEFHI>WOT :

At At

31 December 2005 30 June 2005

R-ZZERF RZTETRF

+=ZHA=+—H NA=1+H

HK$°000 HK$’000

BETF T BT T

Repayable within 1 year —FARNER 156,689 225,486

Repayable after 1 year,

but within 2 years R—FREMFAEER 16,900 36,100
Repayable after 2 years,

but within 5 years RMFRERFAEE - 2,600

Total R 173,589 264,186

The Group continued to maintain a healthy balance sheet
with total net assets of HK$1,070 million as at 31 December
2005 (30 June 2005: HK$1,020 million). The Group’s gearing
ratio (net borrowings (net of cash and cash equivalents) to
shareholders’ equity) was further reduced to 0.4% as at 31
December 2005 (30 June 2005: 3.0%), with net borrowings
of HK$4 million (30 June 2005: HK$28 million) and
shareholders’ equity of HK$989 million (30 June 2005:
HK$940 million). The Group’s borrowings carried interest at
floating rates, and the majority were denominated in Hong
Kong Dollars and US Dollars.
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FINANCIAL REVIEW (continued)

As at 31 December 2005, the Group had sufficient financial
resources to discharge its debts and finance its daily
operations and capital expenditure.

The majority of the Group’s costs and revenues were
denominated in Renminbi, Taiwan Dollars or US Dollars and
forward foreign exchange contracts were used where
appropriate to manage the Group’s currency exposures. The
Directors considered the impact of the foreign exchange
exposure to be minimal.

Charges on Group Assets

As at 31 December 2005, the amount of the Group’s assets
comprising property, plant and equipment, and bank deposits,
pledged as security for liabilities was HK$66 million (30 June
2005: HK$71 million).

EMPLOYEES, TRAINING AND
REMUNERATION POLICY

As at 31 December 2005, there were approximately 1,860
employees in the Group (30 June 2005: 1,800). As an equal
opportunity employer, employees are remunerated according
to the nature of their duties and responsibilities and the
prevailing market conditions. Annual increment and year-end
performance bonus mechanism were incorporated in the
Group’s remuneration policy to reward, motivate and retain
individuals for their contributions to the Group. Total staff
costs for the period was approximately HK$93 million (2004:
HK$86 million).

Pursuant to the provisions of Chapter 17 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, the Company operates a share option
scheme adopted in the annual general meeting of the
Company on 23 May 2003 (the “New Share Option Scheme”)
for granting of options over newly issued shares of the
Company to eligible participants. No option was granted under
the New Share Option Scheme during the period and there
was no option previously granted that remained outstanding
as at 31 December 2005.
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CONDENSED CONSOLIDATED INCOME

STATEMENT (UNAUDITED)

LAM SOON (HONG KONG) LIMITED
BIE(ER)ERAAF

EREERER (REFR)

Six months ended 31 December
BE+=-A=+—HLAEA

2005 2004
—EERF —EENEF
(Restated)
(&B3)
Notes HK$°000 HK$000
Kt it BETT BT T
Turnover —F X 3 1,191,472 1,116,023
Cost of sales & KR (989,633) (923,114)
Gross profit E 201,839 192,909
Other income H g A 9,151 7,080
Selling and distribution expenses HERDIHER (82,549) (85,482)
Administrative expenses TEE A (45,251) (47,432)
Other operating expenses Hihig &g B8 H (8,174) (5,910)
Profit from operations 5L R 3 75,016 61,165
Net interest expenses FRE T (4,345) (2,219)
Reversal of provision for Group SEEHER
restructuring costs AR - 6,540
Release of negative goodwill BEHENER - 4,988
Operating profit R 4 70,671 70,474
Share of profits/(losses) JE A& FL [R) 12 ] {2 58
of a jointly controlled entity % Kl (B 18) 1,058 (2,813)
Profit from ordinary activities BRALAI AR ER
before taxation B 4 A 71,729 67,661
Taxation HBiIE 5 (10,650) (24,588)
Profit for the period HA 8 v A 61,079 43,073
Attributable to: AEBER
Shareholders of the Company A% 3R E G = 56,178 39,684
Minority interests DB R M % 4,901 3,389
Profit for the period HA 8 v A 61,079 43,073
Dividend — interim declared after RE—#8H1%
the balance sheet date BOR HIRE 6 14,601 14,601
Earnings per share (HK$) BREFN (BT)
Basic H A 7 0.23 0.16
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CONDENSED CONSOLIDATED BALANCE EHGREEEERR (REER)
SHEET (UNAUDITED)

At At
31 December 2005 30 June 2005
R-—BEREFE K -_TTAF

+=-ZHA=+—H NA=+H
(Restated)
(E%)
Notes HK$’000 HK$’'000
Kt & BT T BT T
NON-CURRENT ASSETS IRBEE
Fixed assets BE&E 8 696,590 719,231
Leasehold land HE L+ 91,983 92,588
Trademarks iR 7,353 11,034
Negative goodwill BE - (16,015)
Interests in associated companies Bt 2N T RERS 24,581 24,581
Interests in a jointly controlled entity 3t &) 22 | { 62 #& %5 58,447 57,389
Available-for-sale investments AIEEHEMNKE 788 827
Loan receivable & W E =X 7,217 9,638
Deferred tax assets RIEFRIAE B 12,250 12,123
899,209 911,396
CURRENT ASSETS REBEE
Inventories FE 9 273,312 279,366
Debtors, deposits and prepayments & W BR X
e MIE® 10 368,527 319,075
Bills receivable JE W E 5% 8,660 -
Loan receivable e E R 3,937 2,752
Amount due from a jointly JE Uiz 2k [R) 42 6]
controlled entity & 88 5K 18 13,115 7,264
Derivative financial instruments PTEMBTA 17 -
Deposits with financial institutions B 7% #1817 3K
— pledged — B2 &7 5,981 773
Cash and bank balances Be RIRTTHE S 163,128 235,585
836,677 844,815
CURRENT LIABILITIES REBEE
Bank loans RITER 156,689 225,486
Creditors, deposits received BN - Bl
and accruals mreRkENER 11 317,449 338,666
Bills payable e R & 56,185 22,437
Tax payable J& 1~F R 3K 72,295 65,555
Other current liabilities Htwngha@E 28,484 28,341
631,102 680,485
NET CURRENT ASSETS ERBEE 205,575 164,330
TOTAL ASSETS LESS BEER
CURRENT LIABILITIES RBEE 1,104,784 1,075,726
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CONDENSED CONSOLIDATED BALANCE

SHEET (U NAU D|TED) (continued)

HARAEERER (REEFR

(#%)

At At
31 December 2005 30 June 2005
R-BBHEF R-TTHH

+=A=+—H NA=+H
(Restated)
(&%)
Notes HK$’000 HK$°'000
B &t BT T BT T
NON-CURRENT LIABILITIES kRBEE
Bank loans RITER 16,900 38,700
Employee benefit obligations EERAMAE 4,888 4,269
Deferred tax liabilities BEEHIERE 4,991 4,951
Other non-current liabilities EmIERSEE 7,818 8,232
34,597 56,152
NET ASSETS REE 1,070,187 1,019,574
CAPITAL AND RESERVES EeREE
Share capital & 2 12 243,354 243,354
Reserves 1 13 745,209 696,717
Equity attributable to shareholders P& 5 i {5 # 25 988,563 940,071
MINORITY INTERESTS LERRERS 81,624 79,503
TOTAL EQUITY R 1,070,187 1,019,574
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CONDENSED CONSOLIDATED CASH FLOW FHHEEEERER (RAKEER)

STATEMENT (UNAUDITED)

Six months ended 31 December

BE+-ZA=+t—BLAEAR

2005 2004
—EERF —ZETMEF
HK$’000 HK$000
BT BT T
Net cash from operating activities KREXEBNBRSRANFE 38,697 94,740
Net cash used in investing activities & & EEHIE & AT A R4 (2,396) (3,807)
Net cash used in financing activities F& E &I € AT FE (107,681) (25,392)
(Decrease)/Increase in cash and fﬁi RBE2EEDH
cash equivalents ) 1 (71,380) 65,541
Cash and cash equivalents at 1 July E“:ﬂ ARekREEFEY 235,585 197,458
Effect of foreign exchange EEFENTE
rate changes (1,077) 614

Cash and cash equivalents
at 31 December

R+tZA=+—BH& K
ReEED 163,128 263,613
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LAM SOON (HONG KONG) LIMITED
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CONDENSED CONSOLIDATED STATEMENT FHGSAERETHR KEER)

OF CHANGES IN EQUITY (UNAUDITED)

Attributable to

shareholders Minority
of the Company interests Total
BREREEERZ LPERRER e
HK$’000 HK$'000 HK$°000
BETF T BETF T BT T
Total equity as at 1 July 2005, R-ZTEZTAFELHA—-HZ
as previously reported BB WAEY 940,071 79,503 1,019,574
Effect of adopting new R g2l
accounting standards ZEE 16,053 - 16,053
Total equity as at 1 July 2005, RZTETRAFLHA—HZ
as restated BmEsE K855 956,124 79,503 1,035,627
Available-for-sale investments: AfHENKRE :
Net valuation losses taken to equity ERESEERER
BHEER (2) - (2)
Exchange differences arising E#]mE B INETE
on translation of foreign operations MESXZERZ5 (6,702) (2,780) (9,482)
Net losses recognised directly ERSEEER
in equity 2 EEE (6,704) (2,780) (9,484)
Profit for the period HEE T 56,178 4,901 61,079
Total recognised net gain HIRI M R 2 48 % 5 7
for the period 49,474 2,121 51,595
Dividend paid BERRE (17,035) - (17,035)
Total equity as at 31 December 2005 —ZTRFE+ZA
Zt+—HZEZBE 988,563 81,624 1,070,187
Total equity as at 1 July 2004 —EETNFE+H—H
B 871,667 67,055 938,722
Exchange differences arising HABREBINERMEE
on translation of foreign operations ZERER 6,503 2,312 8,815
Net gains recognised directly in equity ~ HERZEEER
2 A 6,503 2,312 8,815
Profit for the period HE & 39,684 3,389 43,073
Total equity as at 31 December 2004 —EEWE+H
St—BzERBR 917,854 72,756 990,610
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Notes:

INTERIM REPORT 2005/06

B)ARQE “EEH/EAFPHEREE

Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The accounting policies and
basis of preparation adopted in the preparation of the interim
financial statements are consistent with those adopted in the
financial statements for the period from 1 January 2004 to
30 June 2005, except that the Group has changed certain
accounting policies following the adoption of new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) and
Hong Kong Accounting Standards (“HKASs”) (collectively the
“HKFRS”) which are effective for accounting periods
commencing on or after 1 January 2005. The changes to the
Group’s accounting policies and the effect of adopting these
new standards are set out in the Note 2 below.

Changes in accounting policies

The adoption of the new/revised HKFRS that necessitates
material changes in the accounting policies or presentation
of the Group are summarised as follows:

HKAS 1 — Presentation of Financial Statements

(a)

(i) Minority interests

In prior periods, minority interests at the
balance sheet date were presented in the
consolidated balance sheet separately from
liabilities and as deduction from net assets.
Minority interests in the results of the Group
for the period were also separately presented
in the income statement as a deduction before
arriving at the profit attributable to
shareholders.

With effect from 1 July 2005, in order to comply
with HKAS 1 and HKAS 27, minority interests
at the balance sheet date are presented in the
consolidated balance sheet within equity,
separately from the equity attributable to
shareholders of the Company; and minority
interests in the results of the Group for the
period are presented on the face of the
consolidated income statement as an allocation
of the total profit or loss for the period.
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Changes in accounting policies (continued) 2.

(a)

(b)

INTERIM REPORT 2005/06
ZBRRE/BAFHHERESE

HKAS 1 — Presentation of Financial Statements
(continued)

(i) Minority interests (continued)

The presentation of minority interests in the
consolidated balance sheet, income statement
and statement of changes in equity for the
comparative period has been restated
accordingly.

(i) Share of profits/(losses) of jointly controlled
entity

In prior periods, the Group’s share of taxation
of jointly controlled entity accounted for using
equity method was included as part of the
Group’s taxation in the consolidated income
statement. With effect from 1 July 2005, in
accordance with the implementation guidance
in HKAS 1, the Group has changed the
presentation and includes the share of taxation
of jointly controlled entity accounted for using
equity method in the shares of profit or loss in
the consolidated income statement. These
changes in presentation have been applied
retrospectively with comparatives restated.

As a result of this new presentation, the
Group’s share of profits of a jointly controlled
entity has increased by HK$19,000 (2004:
losses decreased by HK$540,000), and the
Group’s taxation has increased by the same
amount accordingly. There is no net effect on
net assets in either period.

HKAS 17 — Leases

The adoption of HKAS 17 “Leases” has resulted in a
change in accounting policy relating to leasehold land
which was previously carried at cost or valuation less
accumulated depreciation and impairment as fixed
assets. In accordance with the provisions of HKAS
17, the leasehold land is regarded as operating leases
and the lease premium and other costs for acquiring
the leasehold land are amortised over the lease terms
of the leases.

This change in accounting policy has had no impact
on the consolidated income statement and revenue
reserve. The comparatives on the consolidated
balance sheet have been restated to reflect the
reclassification of leasehold land.

(a)

(b)
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Changes in accounting policies (continued)

(c) HKAS 32 and HKAS 39 — Financial Instruments

The adoption of HKAS 32 “Financial Instruments:

Disclosure and Presentation”

and 39 “Financial

Instruments: Recognition and Measurement”, has
resulted in changes in accounting policies for

recognition,

measurement,

derecognition and

disclosure of financial instruments. Until 30 June 2005,
investments of the Group were classified into
investment securities and club debentures which were
stated at cost less any identified impairment loss.

In accordance with provisions of HKAS 39,
investments are classified into available-for-sale
investments, investments at fair value through profit
or loss and loans and receivables. The classification
depends on the purpose for which the investments
are held. Available-for-sale investments are carried at
fair value with any changes in fair value recognised in
the investment revaluation reserve. Investments at fair
value through profit and loss are carried at fair value
with any changes in fair value recognised in the
income statement. Loans and receivables are carried
at amortised cost less any provision for impairment.

(i) Available-for-sale investments

In prior periods,

the Group classified its

investments in equity securities and club
debentures as investment securities and club
debentures respectively which were held for
non-trading purposes and were stated at cost
less any identified impairment loss.

Upon the adoption of HKASs 32 and 39, these

financial

investments are classified as

available-for-sale investments.

(i) Receivables with recourse

In prior periods,

the Group followed the

principles under the replaced accounting
standard SSAP 28 “Provisions, Contingent
Liabilities and Contingent Assets” and disclosed
such type of transactions as contingent

liabilities.

Upon the adoption of HKAS 39, where an entity
sells a portfolio of receivables with recourse,
that portfolio should be accounted for as assets
against collateralised borrowings.

As at 30 June 2005, the Group sold to the
banks its bills receivable with recourse, which
amounted to HK$34,061,000.
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Changes in accounting policies (continued)

(c)

(d)

HKAS 32 and HKAS 39 — Financial Instruments
(continued)

(iii) Derivative financial instruments

Upon the adoption of HKAS 39, all derivatives
that are within the scope of HKAS 39 are
required to be carried at fair value at each
balance sheet regardless of whether they are
deemed as held for trading or designated as
effective hedging instruments. Under HKAS 39,
derivatives are deemed as financial assets or
financial liabilities at fair value through profit
and loss, unless they qualify and are
designated as effective hedging instruments.
For derivatives that are deemed for trading,
changes in fair value of such derivatives are
recognised in income statement for the period
they arise.

HKFRS 3 — Business Combinations and HKAS 36 —
Impairment of Assets

In prior periods, goodwill or negative goodwill arising
on acquisitions prior to 1 January 2001 was taken to
reserves in the year of acquisition and was not
recognised in the income statement until disposal or
impairment of the acquired business.

Goodwill arising on acquisitions on or after 1 January
2001 was capitalised and amortised on a straight-line
basis over its estimated useful life of not exceeding
twenty years and was subject to impairment testing
when there was any indication of impairment. Negative
goodwill was carried in the balance sheet and was
recognised in the consolidated income statement on
a systematic basis over the weighted average useful
life of the acquired depreciable/amortisable assets,
except to the extent it related to expectations of future
losses and expenses that were identified in the income
in the consolidated income statement when the future
losses and expenses were recognised.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill
arising on acquisitions is no longer amortised but
subject to an annual impairment review (or more
frequently if events or changes in circumstances
indicate that the carrying value may be impaired). Any
impairment losses recognised for goodwill is not
reversed in a subsequent period.
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LAM SOON (HONG KONG) LIMITED INTERIM REPORT 2005/06

ME (&

B)ARQE “EEH/EAFPHEREE

Changes in accounting policies (continued)

(d) HKFRS 3 — Business Combinations and HKAS 36 —
Impairment of Assets (continued)

Any excess of the Group’s interest in the net fair value
of the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisitions
of subsidiaries and associates (previously referred to
as “negative goodwill”), after reassessment, is
recognised immediately in the income statement.

The transitional provisions of HKFRS 3 have required
the Group to eliminate at 1 July 2005 the carrying
amounts of accumulated amortisation with a
corresponding entry to the cost of goodwill and to
derecognise the carrying amounts of negative goodwill
against revenue reserve. Goodwill previously
eliminated against consolidated capital reserve
remains eliminated against consolidated capital
reserve and is not recognised in the income statement
when all or part of the business to which the goodwill
related is disposed of or when a cash-generating unit
to which the goodwill relates becomes impaired.

All relevant changes in the accounting policies have been
made in accordance with the provisions of the respective
standards, which require retrospective application to prior
year comparatives other than:

HKFRS 3 — prospectively after 1 July 2005

HKAS 39:

- to recognise all derivatives at fair value in the balance
sheet on 1 July 2005 and adjust the balance to
revenue reserve;

- to redesignate all investments into available-for-sale
investments and loans and receivables on 1 July 2005;
and

- to remeasure those financial assets that should be
measured at fair value and those that should be
measured at amortised cost and adjust the balance to
revenue reserve at 1 July 2005.

Due to the adoption of the HKFRS during the period, the
accounting treatment and presentation of certain items and
balances in the financial statements have been revised to
comply with the new requirements. Accordingly, certain
comparative amounts have been reclassified to conform with
the current period’s presentation.
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Changes in accounting policies (continued) 2. ST BERE (&)
The effects of the above changes on the profit attributable to ESTHEESH YRR R G ET
shareholders of the Company, the various balance sheet FEHEEABRER MRFEELERD
items and closing equity attributable to shareholders of the RBzowEBAAT
Company are summarised below:
HKAS 32
HKAS 17 & 39 HKFRS 3
e BB EBHHK
S ER  ERIEI2HR |EER Total
E175E %395 3% HE
HK$’000 HK$’000 HK$’000 HK$°000
BT BT BT BT
For the six months ended BZE_ZTEHE
31 December 2005 t=ZR=+-8
EXREA
Increase in other income H U A 38 0 - 17 - 17
Decrease in release of BEEMNER
negative goodwill 2R - - (4,988) (4,988)
Increase/(Decrease) in profit R SR BB 4R R R 2
attributable to shareholders #@m,/ (ED)
of the Company - 17 (4,988) (4,971)
Decrease in earnings BREMZHD
per share (HK$) B et - - (0.02) (0.02)
As at 31 December 2005 R-ZEZRE
Increase/(Decrease) in assets +=-—B=+—-H
BEZ2EM/ (RD)
Fixed assets BE&E (91,983) - - (91,983)
Leasehold land HELT 91,983 - - 91,983
Negative goodwill BEE - - 16,015 16,015
Available-for-sale investments AHEENEE - 788 - 788
Investment securities EFHRE - (67) - (87)
Club debentures FRTES - (685) - (685)
Derivative financial instruments TEMBIA - 17 - 17
Bills receivable EWKEE - 8,564 - 8,564
- 8,617 16,015 24,632
Increase in liability aEZEM
Bank loans RITER - 8,564 - 8,564
Increase in equity attributable to % 5P 4 RE ==
shareholders of the Company Z 18 m
Investment revaluation reserve RESHEE - 36 - 36
Revenue reserve Wz - 17 16,015 16,032

53 16,015 16,068
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LAM SOON (HONG KONG) LIMITED INTERIM REPORT 2005/06

BIE(FE) BRLQ A SEERERFPHRESE

Changes in accounting policies (continued) 2. S BE2E (&)
HKAS 32
HKAS 17 & 39 HKFRS 3
5a ERast BEBHHK
G ER  ERHE2R HEER Total
175 %395 235K kel
HK$’000 HK$’000 HK$'000 HK$’000
BT BEF T BT BEF T
As at 30 June 2005 R-BZHEEXA=TH
Increase/(Decrease) in assets BEZEM (RD)
Fixed assets EEEE (92,588) - - (92,588)
Leasehold land HET 92,588 - - 92,588
Segmental information 3. 7 &b & #
The Company is an investment holding company and the ARpAlp—HMEEERAR  MAKE
Group principally operates in four business segments as FERKEUTHREZRDE - NEE 2
described below. The analysis of the Group’s turnover and EEBMENCEER RN TR - &
contribution to profit from operations by business segment is BoatmeEln Mo mHmmT
as follows:
Profit/(loss) from
Turnover operations
E 3 REEBRN (FHR)
Six months ended 31 December
BE+=-HA=+—-HLXEA
2005 2004 2005 2004
“EERFE —_TTMF —ZEEIFE —TTNOF
HK$’000 HK$'000 HK$’000 HK$’000
BETT  EETFIL B F T BT
Business segment: ES 5k
Food B 557,826 582,353 33,190 23,011
Detergent R 52,194 36,380 1,692 (77)
Packaging BEE R 399,608 313,730 35,182 31,451
Distribution E o E 180,821 182,433 26,798 26,554
Others H fth 1,023 1,127 (21,846)  (19,774)
1,191,472 1,116,023 75,016 61,165
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“EERH /BEAFPHREE

Operating profit

Operating profit is arrived at after charging/(crediting):

LAM SOON (HONG KONG) LIMITED

BB (FE) BRLQA

meR A
BN M (FtA) THIEE

Six months ended
31 December
BEZt+-HA=+—HLAX<HEA

2005 2004
—EZRF —EEME
HK$’000 HK$’000
B F T BT T
Depreciation and amortisation YrE K 32,830 39,698
Loss/(Gain) on disposal of fixed assets HEETFEEEMNETRE, C&EF) 316 (62)
Taxation 5. HIE
The taxation charge/(credit) is made up as follows: . N
ge/(credit P P ACINE
Six months ended
31 December
BE+t-HA=Z+—-HLAEA
2005 2004
—E2FRF —ZEWF
Notes HK$’000 HK$’000
o BT T BT T
The Group £ H
Hong Kong taxation BAEMIEA (i) 2,339 23,400
Overseas taxation 8 SN IE (ii) 8,398 1,729
Deferred taxation R FE R TR (87) (541)
10,650 24,588

Notes: Bfat -

(i) Hong Kong profits tax has been provided for at the (i) AEBRBBEE L AAZFIE
rate of 17.5% (2004: 17.5%) on the respective A6 Th AR B B 9 1 5t R AR B
estimated assessable profits of companies within the FIHR T E17.5% (=TT HF
Group operating in Hong Kong during the period. 17.5%) 51 &

Included in last corresponding period, a provision was EEFRASHE AEEDARE
made for tax disputes with the Inland Revenue BUMBREE 2 MBUDIELEE
Department. A o

(i)  Overseas taxation represents tax charge on the (i) BHBRBEERNTEENRRAE
estimated taxable profits of certain subsidiaries a2 & THIB AR bE ER
operating in the PRC and Taiwan, calculated at rates Bos AR M E 5 8 2 B Ra
prevailing in the respective regions. ERBESH -

Certain subsidiaries operating in the PRC are subject RPEBRBERNEXZETHER

to income tax rates ranging from 15% to 27% (2004: Al HEMBMER15%E27%

15% to 27%). (ZZEZTWEF : 15%%27%) °

Subsidiaries operating in Taiwan are subject to income ReERNEEzMEBAR - H

tax at a maximum rate of 25% (2004: 25%). PR ERm R25% (Z2E
M : 25%) o

(iii)  Share of jointly controlled entity’s taxation credit for (i) BEEELEEAFIR IR
the six months ended 31 December 2005 of EC-BE_TTRFT_A=+
HK$19,000 (2004: HK$540,000) are included in the — B b2 Pl S 7 (@ 68 2 Bt
share of profits/(losses) of a jointly controlled entity Bt A8 19,000T (ZFF
under the new HKAS 1’s requirement. o4 : 81 540,0007T) I 2 B

Tt fE B {E 82 &9 3% A

~— It
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LAM SOON (HONG KONG) LIMITED
BIE(ER)ERAA

INTERIM REPORT 2005/06
TBRRR/BEAFHHRESE

Dividend

6.

IR =

Six months ended
31 December

BEt+t-ZA=+—-BL<EA

2005 2004
—EREF —ZEWF
HK$’000 HK$’000
BYETFT BT
Proposed interim dividend of HK$0.06 BMIRZEZRERE - FREESM
per share (2004: HK$0.06 per share) ZETMF - GREE ) 14,601 14,601

Earnings per share

The calculation of basic earnings per share is based on the
profit attributable to shareholders of HK$56,178,000 (2004:
HK$39,684,000) and the weighted average number of
243,354,165 (2004: 243,354,165) ordinary shares in issue
during the period.

No diluted earnings per share for the six months ended 31
December 2005 is presented because there were no dilutive
potential ordinary shares outstanding during the period.

Fixed assets

During the period, the Group acquired items of property,
plant and machinery with a cost of HK$6 million (2004: HK$3
million). Items of property, plant and machinery with a net
book value of HK$2 million were disposed of, resulting in a
loss on disposal of HK$0.3 million (2004 comparative figures
for assets disposal are insignificant).

Inventories

During the period, an inventory provision of HK$0.6 million
(2004: HK$1.6 million) was charged to consolidated income
statement in order to state the inventories at the lower of
their cost or estimated net realisable value.

7.

BEREFN

5 R EL AR 2 7 T AR 45 AR TR Ak e A B
56,178,000C (ZZTEZTWF : B K
39,684,0007T) R AR AR EIAE 17
A% 2 hkE T 159 88243,354,1650% (=
TEPI4E : 243,354,1650%) 51 & o

R EIPY R B T A MRS 2 B
LER RUKRB2IBE_S20F
t-A=Zt+—BLAEAZERBEE
2 BF -

BE&EE

REIN - REBEBAYE  BE MKk
Z B 7K & 75 6,000,000 (ZEE M
4 @ ##3,000,000T) - AEEEEY
¥ BEEAMBZEMFEABE
2,000,0007T ' EHHEEEREAD
#300,000 (M EEEZ —_TTNF
AR FITAEKN) °

3

REIA - AFEE KA RG] & 15%
BEREEVNEMERFEREASE
600,000t (Z 2 ZET WM F : T
1,600,0007T) W B4R & e R OB -



10.

11.

INTERIM REPORT 2005/06

LAM SOON (HONG KONG) LIMITED

—EER/EANFRHBKES BIE(E®B)BRAA
Debtors, deposits and prepayments 10. EWER - - ZEREMSRK

The ageing analysis of trade debtors (net of provisions for
bad and doubtful debts) is as follows:

FEU R R (B MBR REIRER) B D47
m

(Unaudited) (Audited)

(REEZ) (&%)

At At

31 December 2005 30 June 2005

R-ZZEZ2RF RZZTZTRHF

+=ZHA=+—H NA=1H

HK$’000 HK$’000

BT T BT T

0 — 3 months E==18A 179,095 165,227
4 — 6 months mENRMEA 1,199 2,336
Total trade debtors JE U BR SR 42 58 180,294 167,563
Deposits and prepayments Ee REMAR 188,233 151,512
368,527 319,075

The credit terms given to customers vary and are generally
based on the financial strengths of individual customers. In
order to effectively manage the credit risks associated with
trade debtors, credit evaluations of customers are performed
periodically.

Creditors, deposits received and accruals 11.

The ageing analysis of trade creditors is as follows:

MTEEZEERIER  —RZRER
BEZVBRAGE - REBRHERE
HEWNEREBZEERR - AEEH
ERETEREANE -

EAEX - CEREERENSER
FER BRI oM A T

(Unaudited) (Audited)

(REER) (fe = 1%)

At At

31 December 2005 30 June 2005

R-ZEZERF RZZTRF

+=HB=+—H NAZ=1H

HK$’000 HK$’000

BT T BT T

0 — 3 months Tz =EA 172,631 214,001
4 — 6 months mzENMEA 10,818 19,800
Over 6 months NAEA B B 2,732 665
Total trade creditors JEBRE k4258 186,181 234,466
Deposits received and accruals Elize RENE A 131,268 104,200
317,449 338,666
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MIE(EB)BRATR TEEREARERHBREE
12.  Share capital 12. R
(Unaudited) (Audited)
(REEZ) (fEEZ)
At At
31 December 2005 30 June 2005
R-ZZBZ2REFE RZ-ZZEZTHHF
+=—A=+-8 NA=+H
HK$’000 HK$'000
BT T BET T
Authorised: JEERA
300,000,000 shares of HK$1 each 300,000,000/% & i% & ¥ 17T 300,000 300,000
Issued and fully paid: B#ETEREHERA
243,354,165 shares of HK$1 each 243,354,1650% = B 17T 243,354 243,354
13. Reserves 13. f#1E
Property Investment
Share Capital revaluation revaluation Exchange General  Revenue
premium reserve  reserve  reserve  reserve  reserve  reserve Total
M RE
BRAEE EXRE EMfRE E4HRE  NERE  —REE  LERE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
BEFT  EETr  BEFT  EETr BRI BEFT  E¥Trn  BETR
At 1 July 2005, as RZZETHE
previously reported +tA-A8"
A 25 429,423 41,222 29,360 - (23,135) 50,000 169,847 696,717
Effect of adopting new e s
accounting standards ZRE - - - 38 - - 16,015 16,053
At 1 July 2005, as restated R-TZTHF+ A
—B - BEH 429,423 41,222 29,360 38 (23,135) 50,000 185,862 712,770
Change in fair value AEEZEE - - - (2) - - - (2)
Exchange revaluation ERiTE - - - - (6,702) - - (6,702)
Profit attributable to PR R FE (G 5 F
shareholders of the
Company - - - - - - 56,178 56,178
2004/05 final dividend paid ZRE-ZZM/
THERARE - - - - - - (17,035)  (17,035)
At 31 December 2005 RZZBHF
+=ZA=1+-H 429,423 41,222 29,360 36 (29,837) 50,000 225,005 745,209
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15.
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Contingent liabilities

(a) As at 31 December 2005, the Company had contingent
liabilities in respect of guarantees given by the
Company to banks to secure banking facilities granted
to certain subsidiaries of which the amount utilised by
the subsidiaries amounted to HK$58,182,000 (30 June
2005: HK$70,410,000).

(b) As at 31 December 2005, the Group had contingent
liabilities in respect of several guarantees given to
banks to secure banking facilities of a jointly controlled
entity to the extent of HK$25,338,000 (30 June 2005:
HK$18,853,000).

Commitments

(a) The Group had the following commitment not provided
for in the financial statements at the balance sheet
date:

14.

15.

HREE

(a) W-ZETRFE+-_A=+—8"
ARABWHABERARR MR
TIREMER  UEETHBLR
AIEBSIRITEERE - MAB BB
AREEBHACEESERAEY
58,182,0007C (" T T HF X A
=48 : B 70,410,0007T) °

(b) RZZEZERF+-_A=+—8"
REBENIABERZERAS
EmRITRENER  UEEHE
HEZHEERERITEEREL
¥ 25338,000L (ZEZTHF
NH=Z1+H : #%%18,853,000

JT) e
AYEEE
(@) AEEEREBAEATEREAE
ARBRAEFBREKT
(Unaudited) (Audited)
(RBERK) (e EZ)
At At

31 December 2005 30 June 2005
R-BRBHEF R-TTHfF
+=A=+-—H ~NA=+H

HK$’000 HK$’000
BETFT BT T

Authorised capital expenditure EMALEITNZ
and contracted for EATH 4,495 399

(b) As at 31 December 2005, the Group committed to
supply 40.7 million (30 June 2005: 97.9 million)
aluminum cans to a customer in Taiwan at a fixed
price. Such commitment was covered by a bank
guarantee issued to the customer, which amounted to
approximately HK$1,821,000 (30 June 2005:
HK$5,722,000).

(c) As at 31 December 2005, the Group had several non-
cancelable purchase orders for certain materials with
its suppliers with an amount of HK$115,963,000 (30
June 2005: HK$132,728,000).

() H-ETERF+-A=+—8"
AEBE-SETFETALN
LA [ 7E {8 #& i /€ 40,700,000/
—EERFNA=ZFTH
97,900,000/ ) R - A% B3t
RBEAHNEBEEFIRHEFITE
R MERSBHAEBE
1,821,000 (ZEZERFNA=

+ B : #B¥ 5722,0007T) °

() HRZETERF+=—A=+—80"
A E B ERERT T BRI E
ERREE  2EALEK
115,963,000 c (=T HF XA
=18 : #%132,728,0007T) °
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Related party transactions

The Group had the following material transactions with
its related parties during the period:

16.

FHREAIHNXRS

RAHE  AEEEUTERNEHE
ALTBZRS :

Six months ended
31 December
BZE+-A=+—BLAKEA

2005 2004
—EZ2AF —TTWEF
Related party Nature of transactions Notes HK$’000 HK$°000
FHEEAL THEHE M & BT BT T
Jointly controlled entity Purchases of small package oil (i) 1,371 3,263
Ft (7] 422 I 1 2 BE/OBERM
Sales of aroma oil (ii) 42,513 43,397
EWHIHE
Bottling and refinery income
of small package oil (iii) 16,807 20,111
ANEE 3 DT ON
Management fee income (iif) 2,000 2,000
EEBEWRA
Royalties received for the
use of trademarks (iv) 5,001 5,547
1R (8 B M B WA
GIMC Limited (“GIMC”) Management fee expenses (v) 2,459 2,011
EREEXN
Notes: Bt
(i) Purchases of small package oil were carried out at (i) BE/NBERMEUKARINFE
cost plus a percentage of profit mark-up. B BEB#ET o
(i)  Sales of aroma oil were made with reference to the (i) BWHIEHEZHZBMIZERE
market price. 17 °
(iiiy  Bottling and refinery income of small package oil and (i) NEBERBEBERERBKARE

(iv)

management fee income were determined on the basis
of the cost and the amount of services performed by
the Group.

Under the trademark licence agreement, the royalties
received for the use of the trademarks are calculated
based on a percentage as may be agreed between
the parties from time to time of the gross sales value
of licensed products sold by the licensee within Hong
Kong and Macau.

(iv)

BERAGNEBKARAEE
Pt R METE -

R A RIEE WA R RIBEER
HAAR  NEREREEELE
K RPT 5 & A R AR EE R O 42
HESBRROFT B REIK - 1t
EFESRAHEESTRE TN EH
Bk
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Related party transactions (continued)
Notes: (continued)

(v)

GIMC is an indirect wholly-owned subsidiary of Hong

INTERIM REPORT 2005/06
ZBRRE/BAFHHERESE

16.

LAM SOON (HONG KONG) LIMITED
BIE(ER)ERAAF

FREATNRE (A)

Kat - (&)

(v)

Leong Company (Malaysia) Berhad (“HLCM”) and by
virtue of the Securities and Futures Ordinance, a
substantial shareholder of the Company, which is
deemed to be interested in 73.11% of share capital in
the Company. A service agreement (the “Original
GIMC Services Agreement”) and a supplemental
service agreement (the “Supplemental GIMC Services
Agreement”) were entered into between the Company
and GIMC Limited (*GIMC”) on 27 June 2003 and 17
January 2006 respectively. A summary of the terms
of the Original GIMC Services Agreement and as
amended and supplemented by the Supplemental
GIMC Services Agreement (together, the “GIMC

Services Agreement”) is as follows:

(a)

GIMC would provide the Company with services

including the overview of the Group’s strategies
and planning, oversight of investment and
financial management disciplines, treasury and

risk management

and development,

development of quality and productivity
programmes, guidance in respect of operating
practices and procedures, and overview of
planning and development of management

information systems;

(b)

fees, subject

The Company would render to GIMC service
to an annual

cap of

HK$10,000,000 (the “Annual Cap”), comprising
a monthly charge of HK$50,000 (or such other
amount as may be agreed from time to time
between GIMC and the Company) and an
annual fee equal to 3 per cent. of the annual
consolidated profits before tax of the Company
for each of the three financial years ending 30
June 2006, 30 June 2007 and 30 June 2008;

and

the term of the GIMC Services Agreement is

for a term of three years commenced on 1 July
2005 and may be renewed thereafter for a
consecutive term of three years by the
Company serving written notice to GIMC at
least three months prior to the expiration of
the current terms, subject to GIMC’s agreement

to such renewal.

In the event that the aggregate service fees payable by the
Company to HLCM or any of its associated companies for
the provision of similar services, if any, exceeded the Annual
Cap during any of the three financial years ending 30 June
2006, 30 June 2007 and 30 June 2008, the Company would
be required to re-comply with the Listing Rules and be subject
to strict compliance with the disclosure requirement therein;
and GIMC would have the right to terminate the GIMC

Services Agreement immediately.
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2005 have been reviewed with no disagreement
by the Board Audit Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

CONTINUING OBLIGATION

Details of advances given to and guarantees given for banking
facilities granted to an affiliated company as at 31 December
2005, which in aggregate exceeded the relevant percentage
ratio of 8% under Rules 13.13 and 13.16 of the Listing Rules,
are as follows:

Percentage
of equity Balance of
held by the advances
Group ER&ER
Affiliated company EEB T HK$’000
BEAA BEEDL BT T
Evergreen Oils & Fats Limited 50 13,115

Evergreen Oils & Fats Limited is a 50:50 jointly controlled
entity of the Group and an independent third party. The
advances are trade receivables arising from the ordinary
course of business of the Group and are unsecured, interest-
free and repayable on demand.

EEEEREREE2EH

BHE-_ZZRE+_A=+—HIE~NEA
AR EZPHES  KEHARAZE
EeEZZESFLERALLZBETRAE -
ZEPPEEZERTTBIRETER °

BEER
R_ZBETERFET_A= + SRR =5 N
RMHERZ &R Rt Tﬁé?ﬁﬁmfﬂ
BRI 2 IR Hﬁ@’f%ﬁf‘m@im%ﬁ“J
F1313ELE1B16ERELEHAA DL
8% rHIEAH
Extent of Aggregate of
guaranteed advances and
facilities guarantees
Guarantees utilised given
given EBAZ ERREM
REZER EREES EREE
HK$000 HK$'000 HK$°000
BETT BETFT BETT
77,000 25,338 90,115

Evergreen Oils & Fats LimitedJ3 7 £ |

B—BE = E SN — R0 EEES
f BEE - EEERNDRASBEAER —ME
BREPITERERR 28 REEEE
BHH 2 EURBRSK o
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CONTINUING OBLIGATION (continued)

Pursuant to the continuing disclosure requirements under Rule
13.22 of the Listing Rules, the proforma combined balance
sheet of the affiliated company and the attributable interest
of the Group in the affiliated company as at 31 December
2005 are disclosed as follows:

(a) Proforma combined balance sheet of Evergreen
Oils & Fats Limited

BEESETE @

BiE FHHBFI13 22262 B ERES
T R-ZEZERF+_A=+—8 BB
NAIZEEEHEEABRR A S E A
BRARIPEMLENER ZBEELT :

(a) Evergreen Oils & Fats LimitedZ
BEAHEERER

(Unaudited)

(REER)

At 31 December 2005
R-EEEF+=-A=+—8

HK$’000

JBEMF T
Non-current assets FEREBEE 19,170
Current assets mEEE 220,982
Current liabilities mEAE (121,988)
Non-current liabilities FnEaE (1,270)
Net assets FEE 116,894

(b) Attributable interest of the Group

(b) AEEELER

(Unaudited)

(REEXR)

At 31 December 2005
R-ZEZEEF+=-A=1+—8H
HK$’000

B TFT

Share of net assets MR FEE

58,447
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2005, the directors have the following
interests or short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”) in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”):

(A) The Company

Interest in shares/underlying shares

Number of

shares/underlying

shares held
Name of director Nature of interest BER®G/
BEEps BRME HERGHE
WHANG Tar Choung  Personal 5,337,637
N & A
Family 4,222,534
e
Persons acting in concert 168,354,476
—HITBAL
NG Ping Kin, Peter Personal 100,000
hEER f&A
WHANG Sun Tze Personal 27,123,743
BLE f&A
Corporate 19,326
NG
Persons acting in concert 150,790,035

—HOPAL

EERKRD - HEROREZRZ
e

R-ZBZRF+-_A=+—0 FBFR
AARSEEEMBERR (EZRESF R
HIERGIE+EE) EEEARERES L
B0 (TEZ AR RA]) F 352158 €
MRz BLE MR rHE 2k - AR
KB KRG - BN REFZERR
REBEMEXZIAMBRAE (TBEFT])
Ex EmARAN (T ERRA]) RZ EH AR
ERETRFRINFESTA ([FREST
Al BARMEARRR MBIz EmmMT

(A) ZE&AHE

FHERG IR
Approximate
percentage of
total issued
share capital of
the Company
Notes Total EARATRERT
Kfat #st RENE DX
(a) & (b) 177,914,647 73.11%
100,000 0.04%

(c)

(a) & (d) 177,933,104 73.12%
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(A)

The Company (continued)

Interest in shares/underlying shares (continued)

Number of
shares/underlying

EERRN  HERORESFZ
& )

(A) AT (@)

FHERG. IR G 2 # (8)

Approximate
percentage of
total issued
share capital of

shares held the Company
Name of director Nature of interest BERG/ Notes Total EARRABEST
EERZ Baitg HBERGEA o3 @t BANEDE
LO Kwong Chi, Personal 373,754 373,754 0.15%
Clement fEA
BES
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
$28E & A
TAN Lim Heng Personal 274,000 274,000 0.11%
R R & A
James ENG Jr. Personal 619,000 619,000 0.25%
WIEE & A
HO King Cheung Personal 30,690 30,690 0.01%
BE=¢:3 & A
YONG Weng Chye Personal 132,000 132,000 0.05%
CEL) & A
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)
(B) Associated corporations

(i) Interests in shares/underlying shares

EERRMD - HBERORESF 2
& )

(B) HK&AQTF

() B IR s

Approximate

percentage
Number of of total issued
shares/ share capital
underlying of associated
Name of associated Name of Nature of shares held corporations
corporations director interest BER®B/  Notes Total HHELATCE
BeDNRER EEps BEME RERGHA i @zt TRENBIZ
Hong Leong Company ~ KWEK Leng Hai Personal 400,500 400,500 2.50%
(Malaysia) Berhad EIE S fEA
M.C. Packaging NG Ping Kin, Peter Personal 3,000 3,000 0.36%
Offhore Limited hRZ faA
Guoco Group Limited KWEK Leng Hai Personal 3,670,775 3,670,775 1.12%
EEEEARAA P28 fAA
TAN Lim Heng Personal 559,230 559,230 0.17%
FR#k A
James ENG Jr. Personal 565,443 565,443 0.17%
REHE & A
TSANG Cho Tai Personal 1,000 1,000 0.00%
BER fAA
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated corporations (continued)

LAM SOON (HONG KONG) LIMITED

BB (FE) BRLQA

EERKRD HEROREZRZ

R

(B) H& AR (&)

(i) Interests in shares/underlying shares (continued) (i) BB AIEEBRGZEw ()
Approximate
percentage
Number of of total issued
shares/ share capital
underlying of associated
Name of associated Name of Nature of shares held corporations
corporations director interest BER®B/  Notes Total HHELATCE
BeDNRER EEps BEME RERGHA i3 @zt TRENBIZ
GuocoLand Limited WHANG Tar Choung  Personal 12,500 12,500 0.00%
BEEHERRAA BAHK & A
WHANG Sun Tze Family 66,600 66,600 0.01%
BLE Kk
KWEK Leng Hai Personal 19,851,140 19,851,140 2.98%
B28 & A
TAN Lim Heng Personal 1,000,000 1,000,000 0.15%
Bk & A
James ENG Jr. Personal 200,000 200,000 0.03%
R4k &3 A
TSANG Cho Tai Personal 200,000 200,000 0.03%
=R fAA
Hong Leong Bank WHANG Sun Tze Family 129,000 129,000 0.01%
Berhad L P13
KWEK Leng Hai Personal 3,955,700 3,955,700 0.26%
EEY {8 A
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated corporations (continued)

EERKRD HEROREZRZ

R

(B) H& AR (&)

(i) Interests in shares/underlying shares (continued) (i) R IEBER G Ew (E)
Approximate
percentage
Number of of total issued
shares/ share capital
underlying of associated
Name of associated Name of Nature of shares held corporations
corporations director interest BER®B/  Notes Total EHENTCE
Bengsn ESpg BEME RERG#A i3 @t TRENBL %
Hong Leong Credit WHANG Sun Tze Family 534,092 534,092 0.05%
Berhad (‘HLCB") BrE F Ik
KWEK Leng Hai Personal 2,316,800 (e) 2,316,800 0.22%
B28 A
TAN Lim Heng Personal 245,700 245,700 0.02%
FR k& {3 A
Hong Leong Industries ~ WHANG Sun Tze Family 105,600 105,600 0.05%
Berhad (“HLI") BLE PN
KWEK Leng Hai Personal 215,312 (f) 215,312 0.10%
A28 f8A
GuocoLand (Malaysia) ~ KWEK Leng Hai Personal 226,800 226,800 0.03%
Berhad (formerly EIE g fEA
known as Hong Leong
Properties Berhad) TAN Lim Heng Personal 73,710 73,710 0.01%
Bk & A
Hume Industries WHANG Sun Tze Family 12,667 12,667 0.01%
(Malaysia) Berhad BLE Rk
HLG Capital Berhad KWEK Leng Hai Personal 500,000 500,000 0.41%
A28 f8A
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DIRECTORS’ INTERESTS IN SHARES,

LAM SOON (HONG KONG) LIMITED
BIE(ER)ERAAF

EERKRD HEROREZRZ

UNDERLYING SHARES AND DEBENTURES R (e

(continued)

(B) Associated corporations (continued) (B) Ht&EAQT (&)

(i) Interests in debentures (i) Ex#ED

Name of associated Nature of Amount of
corporation Name of director interest debentures held Total
BEATEE Bz EEitE B5eHE @t
MYR MYR
BRAET BRAET
Hong Leong KWEK Leng Hai Personal 165,000 165,000

Industries Berhad 28 & A

Notes: Mt -

(@)  The total interests disclosed herein represent the interestsin  (a) AXFIBE B2 @EFZK KA QA
177,914,647 ordinary shares of the Company which the 177,914,647 2 L@Ax - B=mBET
respective parties held by virtue of Section 317 of the SFO MBEBESTBREES LHEKMEIT
in relation to the interests in shares pursuant to the & 7 # F ° Guoinvest International
shareholders’ agreement and the supplemental agreement Limited ([ Guoinvest)) k& E &+ -
both dated 27 May 1997 entered into by Guoinvest BEABLELE - RIMERZ T - T.C. Whang
International Limited (“Guoinvest”) and, inter alia, Dr. WHANG & Company (Private) Limited ([ T.C. &
Sun Tze (alias: WHANG Siong Tiat), Mr. WHANG Tar Col) EMER‘EBRAR ([FE]) R
Choung, Madam TEO Joo Yee, T.C. Whang & Company BR—ANAEFRAAZ+TEBET 2R
(Private) Limited (“T.C. & Co.”) and Raven Investment R i K o#l 7 W & & Guoinvest
Company Limited (“Raven”) and the Novation Agreement GuolLine International Limited
dated 5 September 2003 entered into by Guoinvest, GuoLine ([Guoinvest” thtrMf B~ &ll) « &k
International Limited (a sister subsidiary of Guoinvest), Dr. BT EREEE  RUOEBEXL -
WHANG Sun Tze (alias: WHANG Siong Tiat), Mr. WHANG T.C. & Co.MHMAEMBE-_ZSZT=F N H
Tar Choung, Madam TEO Joo Yee, T.C. & Co. and Raven. T HEMBIZHBENSRMBE 2

é o

(b)  The interests of person acting in concert disclosed represent (b))  FT#E 2 —BIT8 ALK R £ XK
the deemed interests of Mr. WHANG Tar Choung in H@FlBERBELEEFBEERADF
168,354,476 ordinary shares in the Company referred to in 168,354,476/ EBR v W R BEE 2
Note (a) above. Rz o

(c)  The interests disclosed represent the corporate interests of ~ (¢) ~ FTE B #Em ks L H BT EBSGR

Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company Limited (“SGR”) and T.C. & Co. respectively. Dr.
WHANG Sun Tze holds 35.41% and 59.52% interests in SGR
and T.C. & Co. respectively.

Investment Company Limited ([SGR)
KT.C. & Co.7y Bl #5 B AN 2 7]18,457 %
LB k86O E Bk 2 #m - m LY
HLTHESGRMET.C. & Co. o RlEEA
35.41% 12 59.52% 2 % 19 #E 7 o
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

Notes: (continued)

(d) The interests of person acting in concert disclosed represent
the deemed interests of Dr. WHANG Sun Tze in 150,790,035
ordinary shares in the Company referred to in Note (a) above.

(e) The interests of Mr. KWEK Leng Hai represent the interests
in 2,156,000 ordinary shares of HLCB and 160,800 underlying
shares of listed physically settled options issued by HLCB.

(f) The interests of Mr. KWEK Leng Hai represent the interests
in 163,200 ordinary shares of HLI and 52,112 underlying
shares of listed physically settled options issued by HLI.

All the interests disclosed in sections (A) and (B) above
represent long position in the ordinary shares of the Company
or associated corporations save as otherwise specified in
the notes above.

Save as disclosed herein, as at 31 December 2005, none of
the directors of the Company has any interests or short
positions in any shares, underlying shares and debentures
of the Company or any associated corporations (within the
meaning of part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTIONS

The share option scheme adopted by the Company on 26
May 2000 was terminated on 23 May 2003 but without
prejudice to any share options previously granted prior to
such termination. As at 31 December 2005, there was no
outstanding share option granted pursuant to the share option
scheme.

On 23 May 2003, in order to comply with the new
requirements of Chapter 17 of the Listing Rules, a new share
option scheme of the Company (the “New Share Option
Scheme”) was adopted. No option was granted under the
New Share Option Scheme during the period ended 31
December 2005.

Saved as disclosed herein, at no time during the period ended
31 December 2005 was the Company or any of its
subsidiaries, holding company or fellow subsidiaries a party
to any arrangement which would enable the directors and
their spouses and children under eighteen years of age to
acquire benefits by means of acquisition of shares in or
debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SHARES

As at 31 December 2005, so far as it is known to the directors,
the following persons (other than a director) have interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:
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Ao R I S BB R B 56 33615 AR AE
RzBRAMPME - TIAL(EEK
SN BB RD - BARRAT ZRERD K

B 2 #

Approximate
percentage of the
issued share capital

Number of of the Company
Name of shareholder shares held Notes R NGRSy
BRRA® BEZROHE o3 BRENED R
Raven Investment Company Limited (“Raven”) 177,914,647 (A)+(B) 73.11%
MEREBRAR ([FE])
T.C. Whang & Company (Private) Limited (“T.C. & Co.”) 177,914,647 (A)+(C) 73.11%
TEO Joo Yee 177,914,647 (A)+(D) 73.11%
RINE
Hong Leong Company (Malaysia) Berhad (“HLCM”) 177,914,647 (A)+(E)+(F) 73.11%
QUEK Leng Chan (“QLC") 177,914,647 (A)+(E)+(F) 73.11%
BLR
HL Holdings Sdn Bhd (“HLH") 177,914,647 (A)+(E)+(F) 73.11%
Hong Leong Investment Holdings Pte Limited (“HLIH") 177,914,647 (A)+(E)+(F) 73.11%
Kwek Holdings Pte Limited ("KH") 177,914,647 (A)+(E)+(F) 73.11%
Davos Investment Holdings Private Limited (“Davos”) 177,914,647 (A)+(E)+(F) 73.11%
Kwek Leng Kee (“KLK”) 177,914,647 (A)+(E)+(F) 73.11%
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Notes:

(A)

The total interests disclosed herein represent the interests in
177,914,647 ordinary shares of the Company which the
respective parties held by virtue of Section 317 of the SFO
in relation to the interests in shares pursuant to the
shareholders’ agreement and the supplemental agreement
both dated 27 May 1997 entered into by Guoinvest
International Limited (“Guoinvest”) and, inter alia, Dr. WHANG
Sun Tze (alias: WHANG Siong Tiat), Mr. WHANG Tar
Choung, Madam TEO Joo Yee, T.C. & Co. and Raven and
the Novation Agreement dated 5 September 2003 entered
into by Guoinvest, GuoLine International Limited (“GuoLine”)
(a sister subsidiary of Guoinvest), Dr. WHANG Sun Tze (alias:
WHANG Siong Tiat), Mr. WHANG Tar Choung, Madam TEO
Joo Yee, T.C. & Co. and Raven.

The interests disclosed comprise (i) own interest of Raven in
1,221,205 ordinary shares in the Company and (ii) the
deemed interest in 176,693,442 ordinary shares in the
Company held by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of T.C. &
Co. in 869 ordinary shares in the Company and (ii) the
deemed interest in 177,913,778 ordinary shares in the
Company held by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of Madam
TEO Joo Yee in 4,222,534 ordinary shares in the Company
and (ii) the deemed interest in 173,692,113 ordinary shares
in the Company held by other parties referred to in Note (A)
above.

The interests disclosed comprise (i) the corporate interests
in 140,008,659 ordinary shares in the Company held through
GuoLine and (ii) the deemed interest in 37,905,988 ordinary
shares in the Company held by other parties referred to in
Note (A) above.

Both Guoinvest and GuoLine are wholly-owned subsidiaries
of GuoLine Capital Assets Limited which in turn is a wholly-
owned subsidiary of HLCM. HLCM is held as to 49.11% and
34.49% by HLH and HLIH respectively. HLH is wholly-owned
by QLC. KLK holds 41.92% interest in Davos which in turn
holds 33.59% interest in HLIH and KH holds 49% interest in
HLIH.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

All the interests disclosed under this section represent long
position in the ordinary shares of the Company.

Save as disclosed herein and so far it is known to the
directors, as at 31 December 2005, no other person (other
than a director) has an interest or a short position in the
shares and underlying shares in the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.

CORPORATE GOVERNANCE
Code on Corporate Governance Practices

During the period, the Company had complied with the
relevant provisions set out in the Code on Corporate
Governance Practices (the “CGP Code”) based on the
principles set out in Appendix 14 to the Listing Rules, save
for the following:

- the non-executive directors were not appointed for a
specific term. However, they are subject to retirement
by rotation and re-election at the annual general
meetings of the Company pursuant to the Articles of
Association of the Company. As such, the Company
considers that such provisions are sufficient to meet
the underlying objectives of the relevant provisions of
the CGP Code.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct regarding directors’ securities transactions.

Having made specific enquiry of all directors of the Company,
they have complied with the required standard set out in the
Model Code for the period.
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CORPORATE GOVERNANCE (continued)
Board Audit Committee

The Board Audit Committee (BAC) comprises Messrs. NG
Ping Kin, Peter (Chairman), LO Kwong Chi, Clement, TSANG
Cho Tai and DING Wai Chuen, three of whom are independent
non-executive directors. The Board Audit Committee intends
to meet quarterly to assist the Board in providing an
independent review on the completeness, accuracy and
fairness of the financial statements of the Group, as well as
the efficiency and effectiveness of the Group’s internal
controls. In addition, the Board Audit Committee has reviewed
with management the accounting policies and practices
adopted by the Group and discussed auditing, internal controls
and financial reporting matters including a review of the
unaudited consolidated financial statements of the Group for
the period ended 31 December 2005.

The terms of reference of the BAC were revised to align with
the provisions of the CGP Code.

Remuneration Committee

The Board of Directors has set up a Remuneration Committee
with written terms of reference with effect from 1 July 2005.
The Remuneration Committee comprises Messrs. KWEK Leng
Hai (Chairman), LO Kwong Chi, Clement and DING Wai
Chuen, two of whom are independent non-executive directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

The Company had not redeemed, neither the Company nor
any of its subsidiaries purchased or sold any of the Company’s
listed shares during the period ended 31 December 2005.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Thursday, 16
March 2006 to Tuesday, 21 March 2006, both days inclusive,
during which period, no transfer of shares will be registered.

In order to qualify for the interim dividend, all share transfers
accompanied by the requisite share certificates must be
lodged with the Company’s Share Registrars and Transfer
Office, Hongkong Managers and Secretaries Limited, Citicorp
Center, 26th Floor, 18 Whitfield Road, Causeway Bay, Hong
Kong, not later than 4:00 p.m. on Wednesday, 15 March
2006.

APPRECIATION

The Board of Directors would like to express its sincere
appreciation to its bankers, suppliers, customers and
shareholders for their continued support to the Group. The
Board of Directors also wishes to thank the Group’s
management and staff for achieving major progress in our
businesses and their dedication and commitment for improving
our product quality for the market.

By Order of the Board
WHANG Tar Choung
Chairman

Hong Kong, 28 February 2006
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