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The Directors are pleased to present their annual report together with
the audited financial statements of the Company for the year ended
31 December 2005.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. Its subsidiaries
are principally engaged in the production and sale of cement, concrete,
precast and related products and services. Details of the principal activities
of the Company’s subsidiaries are set out in Note 38 to the financial
statements.

RESULTS

The results of the Group for the year are set out in the consolidated
profit and loss account on page 57.

DIVIDEND

No dividend for the year has been declared. The Board does not
recommend payment of a final dividend for 2005.

FIXED ASSETS AND INVESTMENT PROPERTY

Details of the movements in fixed assets and investment property of the
Group during the year are set out in Notes 16 and 18 to the financial
statements.

SUBSIDIARIES

Particulars of the Company’s subsidiaries are set out in Note 38 to the
financial statements.

SHARE CAPITAL

Details of the movements in the authorised and issued share capital of
the Company for the year are set out in Note 28 to the financial
statements.
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CONVERTIBLE BONDS

Details of the convertible bonds issued by the Group and their movements
for the year are set out in Note 27 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Articles
of Association or the laws of the Cayman Islands which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

RESERVES

Details of the movements in the reserves of the Group during the year
are set out in the consolidated statement of changes in equity on page
62.

DIRECTORS

The Directors who held office during the year and up to the date of this
report are detailed on page 25 of this Annual Report.

In accordance with Article 112 of the Company’s Articles of Association,
Messrs. Qiao Shibo, Shi Shanbo, Zheng Yi and Jiang Wei shall retire
from office at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

The term of office of each of the non-executive Directors and the
independent non-executive Directors is from the date they were last
elected to the date of their retirement by rotation in accordance with
the Company’s Articles of Association.

—ZEZRFFHR Annual Report 2005
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the employing company within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts of significance to which the Company, its
holding companies, any of its fellow subsidiaries or subsidiaries was a
party and in which a Director had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time during the
year.

SHARE OPTION SCHEME

The Company has maintained a share option scheme from 29 July 2003,
the date on which dealings in the shares of the Company first
commenced on the Stock Exchange.

Details of the purpose of the Scheme, Participants, basis of determination
of subscription price of the options granted, maximum entitlement of
each Participant, total number of options that may be granted,
acceptance of offer of a grant, vesting period and exercisable period are
as disclosed in Note 29 to the financial statements.

No other share options have been granted, exercised, cancelled or lapsed
in accordance with the terms of the Scheme during the year other than
those disclosed in Note 29 to the financial statements.

Details of the share option granted to Directors under the Scheme and
outstanding at 31 December 2005 were stated in the following section
on Directors’ and Chief Executive’s Interests in Securities.
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(a)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

As at 31 December 2005, the Directors, chief executive or their associates
had interests in the shares and underlying shares of the Company and
its associated corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO as follows:

VNN (@) The Company

by N 2 )

B0 RABERAH

HABERY

EEMSE 54 FiEROEE 1HEE R 17 #azg ERITRAE

(%)

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total the Company

(%)

SHE EnEEA - 3,800,000 3,800,000 0.995
Qiao Shibo Beneficial owner

A&EE EnEEA - 3,100,000 3,100,000 0.812
Shi Shanbo Beneficial owner

B BE=BA - 2,800,000 2,800,000 0.733
Zhou Junging Beneficial owner

JEREIL EnEEA - 2,800,000 2,800,000 0.733
Zhou Longshan Beneficial owner

ReRRE EnEEA - 2,600,000 2,600,000 0.681
Sun Mingquan Beneficial owner

B EmlEEA - 2,600,000 2,600,000 0.681
Zheng Yi Beneficial owner

Z8R EnEEA - 800,000 800,000 0.209
Keung Chi Wang, Ralph Beneficial owner

BRI EnEEA - 200,000 200,000 0.052
Chan Mo Po, Paul Beneficial owner

WRE EmlEEA - 200,000 200,000 0.052
Lin Zongshou Beneficial owner

EEE EnEEA - 200,000 200,000 0.052

Lui Pui Kee, Francis

Beneficial owner

“ZZREEHR  Annual Report 2005
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Underlying shares represented by share options outstanding

under the Scheme to subscribe for shares in the Company are as

follows:
AREHE
R=%B1% R-BEEE REAFH
-B-H TZA=1-A RBRANGE
EEfig RiEEH ERAE e HATE REEREL HAHE SEEHERIRE
(%7) (%)
Aggregate
Number of share options long position in
Outstanding Granted Outstanding underlying Shares to
Exercise at during at issued share capital
Name of Director Date of grant Date of expiry price 01/01/2005 the year 31/12/2005  of the Company
(HKS) (%)
R “EZ-EF-RER —T-ZE+-ARA 2325 3,000,000 - 3,000,000 0.995
Qiao Shibo 5 December 2003 4 December 2013
“EEMET-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
REH “EZ-EF-RRER —T-ZE+-ARA 2325 2,300,000 - 2,300,000 0812
Shi Shanbo 5 December 2003 4 December 2013
“EEMEF-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
AR “EZ-EF-RER —T-ZE+-ARA 2325 2,000,000 - 2,000,000 0.733
Zhou Junging 5 December 2003 4 December 2013
“EEMEF-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
[EEEW “EZ-EF-RER —T-ZE+-ARA 2325 2,000,000 - 2,000,000 0.733
Zhou Longshan 5 December 2003 4 December 2013
“EEMEF-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
o “EZ-EF-RRER —T-ZE+-ARA 2325 1,800,000 - 1,800,000 0.681
Sun Mingquan 5 December 2003 4 December 2013
“EEMEF-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
Iz “EZ-EF-RRER —E-ZE+-ARA 2325 1,800,000 - 1,800,000 0.681
Zheng Yi 5 December 2003 4 December 2013
“EEMEF-ATAE ZE-MET-ATER 1660 800,000 - 800,000
16 December 2004 15 December 2014
E3A “EZ-EF-RER —T-ZE+-ARA 2325 800,000 - 800,000 0.209
Keung Chi Wang, Ralph 5 December 2003 4 December 2013
BRI “EZ-EF-RER —T-ZE+-ARA 2325 200,000 - 200,000 0.052
Chan Mo Po, Paul 5 December 2003 4 December 2013
o “EZ-EF-RER —T-ZE+-ARA 2325 200,000 - 200,000 0.052
Lin Zongshou 5 December 2003 4 December 2013
REE “EZ-EF-RRER —E-ZE+-ARA 2325 200,000 - 200,000 0.052
Lui Pui Kee, Francis 5 December 2003 4 December 2013

40 KR B PR A A China Resources Cement Holdings Limited



EEERE

Report of the Directors

(b)

AN BB EEE BRI (b)  CRE, an associated corporation of the Company
REBRIEN
R4 R ARBEAR 41 #Y
BRAEEY
BEEpnE 54 FEROEA HERH wE BRITRE (11)
(%)
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total CRE (note 1)
(%)
BhK ERBEAA - 3,800,000 3,800,000 0.170
Qiao Shibo Beneficial owner
nEE ERHEAA - 100,000 100,000 0.004
Shi Shanbo Beneficial owner
JEE A ESHAA 14,000 - 14,000 0.001
Zhou Junging Beneficial owner
[EREL ERBEAA 220,000 188,000 408,000 0.021
Zhou Longshan Beneficial owner
[T 3o - 50,000 50,000
Interest of spouse
e ERBEEA - 60,000 60,000 0.024
Sun Mingquan Beneficial owner
fiEEs - 484,000 484,000
Interest of spouse
LES ESHAA - 60,000 60,000 0.003
Zheng Yi Beneficial owner
Bz BRBEBA - 600,000 600,000 0.027
Jiang Wei Beneficial owner
287 ERBEAA - 2,966,000 2,966,000 0.133

Keung Chi Wang, Ralph

Beneficial owner

—ZEZRFFHR Annual Report 2005
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BB REI XA MIER R ERT 2 (B8 Underlying shares represented by share options outstanding
R—ANZFNA+EBEHEW EA—ML under the two share option schemes of CRE (the old scheme
NERNATERBITITR-_ET _F— being adopted on 17 September 1992, amended on 17 June
RA=+—B& . mAtERn == 1999 and terminated on 31 January 2002 and the new scheme
F-A=T—AKARR_ZZWNFEN being adopted on 31 January 2002 and amended on 20 August
A=+ B1{&:]) MR TEAREEBA 2004) to subscribe for ordinary shares in CRE are as follows:
FE BRI T
AREHE REBEIEH
RZB%0E RZB2RE  HERHN
-A-H T2AZt-B HREERY
ESpg RELAS ERAS 4| HAOE  REEREE  REERTR HAGE  BEORA
(1)
(%7 (%)
Aggregate
long position
Number of share options in underlying
Outstanding Granted Exercised  Outstanding shares to issued
Exercise at during during at  share capital
Name of Director Date of grant Date of expiry price  01/01/2005 the year theyear  31/12/2005  of CRE (note 1)
(HKS) (%)
BitR “ZEE-AtH ZT-ZHZARA 747 1,800,000 - - 1,800,000 0.170
Qiao Shibo 7 February 2002 6 February 2012
“ZEME-RATNA  —E-EE-AtZH 9N 2,000,000 - - 2,000,000
14 January 2004 13 January 2014
RER “ZT_E-AEH ZT-ZHZAmR 7135 100,000 - - 100,000 0.004
Shi Shanbo 5 March 2002 4 March 2012
B “ZRCE-ATAH ZT-CEZARE 735 100,000 - (100,000) - -
Zhou Junging 5 March 2002 4 March 2012
[ERELL —ZZ-F-RAA —E--£=ANA 7.35 110,000 - - 110,000 0011 (3#2)
Zhou Longshan 5 March 2002 4 March 2012 (note 2)
“EECENATNA E-ZHMATZR 629 500,000 - (372000) 128,000
14 April 2003 13 April 2013
il “ER-F-AtH Sl S VN R AV 450,000 - (300,000) 150,000 0024 (3#3)
Sun Mingquan 7 February 2002 6 February 2012 (note 3)
“RRCEZATAH ZE-ZFZAmA 735 60,000 - - 60,000
5 March 2002 4 March 2012
“ZINE-ATMA  ZE-mE-A+=A 9N 200,000 - - 200,000
14 January 2004 13 January 2014
“ZEMERA-+HA —Z-WERA-HEA 9.15 134,000 - - 134,000
25 May 2004 24 May 2014
#% —Z2Z-4-RAA —Z--f=AMNA 735 60,000 - - 60,000 0.003
Zheng Yi 5 March 2002 4 March 2012
Bk ZERCEZANA ZT-ZEZAERE 750 600,000 - - 600,000 0027
Jiang Wei 8 March 2002 7 March 2012
ZBE “ERRERACTE CE-BESATAR 7190 1,400,000 - - 1,400,000 0133
Keung Chi Wang, Ralph 20 June 2000 19 June 2010
ZEECE-ALH ZE-ZFZRXE 107 500,000 - - 500,000
7 February 2002 6 February 2012
“ZINE-ATMA  ZE-mE-A+=A 9N 216,000 - - 216,000
14 January 2004 13 January 2014
—ZIMERAZA —E-mERA-H 9.55 850,000 - - 850,000
2 June 2004 1 June 2014
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a3 notes:

1. BE_ZTEAF+_A=+—HEHAE 1. Based on 2,233,429,120 shares of CRE in issue as at 31 December 2005.
B 8172,233,429,120& A 51 & -

2. BAZE ] REE110,0000% Z A A D HIR 2. Out of these options for 110,000 shares in CRE, options for 50,000 shares
&A= A+ EL AR 50,0008 A% 15 YRR Fa /) are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou is
BILEANEEIRE Bt AEERRR deemed to be interested in these share options.
BEHEZERRIEN R

3. %55 484,000/ ZE H A ZE A 19 &Y R AR AE B R 3. Total options for 484,000 shares in CRE are held by Ms. Sun Mingquan'’s
Az BB RE Eil BREHERR spouse, and therefore Ms. Sun is deemed to be interested in these share
HHEZERRENER- options.

4. ERERRES SRR L BBRERT 4, All the options granted will expire on the date falling ten years from the
FERAEM - RRE—RAE—XE2HET date of grant. Options are generally either fully vested and exercisable
PR L& BIRIAT(E S RPUHLEE T A1 B immediately after the date of grant or vested in four tranches over a
FiH AR =F R T period of three years from date of grant.

5. it BERERRENRES A1.008 7T 5. Consideration for each of the above grants is HK$1.00.

AT AR E B E R B ()  CRLogic, an associated corporation of the Company

RERBBH

R4 RAEER G 1

FRAEaY

EEp 5% FrERA#A HERH BE  SRORE )
(%)

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total CR Logic (note 1)
(%)

REE EaBBA 96,000 120,000 216,000 0.008

Shi Shanbo Beneficial owner

[ BRBEEA - 120,000 120,000 0.005

Zhou Junging Beneficial owner

JEIBELL BRBEBA - 60,000 60,000 0.008

Zhou Longshan Beneficial owner

[ 100,000 60,000 160,000
Interest of spouse

FetE EaBBA 50,000 60,000 110,000 0.004

Sun Mingquan Beneficial owner

LS BRBEEA - 60,000 60,000 0.002

Zheng Yi Beneficial owner

Bz BRBEBA - 720,000 720,000 0.027

Jiang Wei Beneficial owner

—ZEZRFFHR Annual Report 2005
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Underlying shares represented by share options outstanding
under the share option scheme of CR Logic being adopted on
26 November 2001 and amended on 21 February 2002 to
subscribe for shares in CR Logic are as follows:

AREHR REBBHN

WZ221F WZ221F RBRHH

-B-H +ZA=+-R HRAHEEY

Bspg RiHAH ERAH Eix 3 WATE  REEREE WA ERIRA
(1)

(B71) (%)

Aggregate

long position

Number of share options in underlying

Outstanding Granted  Outstanding shares to issued

Exercise at during at share capital of

Name of Director Date of grant Date of expiry price 01/01/2005 the year 31/12/2005 CR Logic (note 1)
(HK9) (%)

hER “TTCFMAAE ZT-ZHEMAAR 0820 120,000 - 120,000 0.005

Shi Shanbo 9 April 2002 8 April 2012

B “TT-FMANE ZE-—ENANA 0.820 120,000 - 120,000 0.005

Zhou Junging 9 April 2002 8 April 2012

L “ST-FMANE ZE-ZFWANR 0.820 120,000 - 120,000 0.005 (i#2)

Zhou Longshan 9 April 2002 8 April 2012 (note 2)

i “TI-EENAAR ZE-—EEANA 0.820 60,000 - 60,000 0.002

Sun Mingquan 9 April 2002 8 April 2012

g% ZTTTFMANE ZE-ZFWANA 0.820 60,000 - 60,000 0.002

Zheng Yi 9 April 2002 8 April 2012

Bl “ZRCEMANE ZE-ZEWANR 0.820 720,000 - 720,000 0.027

Jiang Wei 9 April 2002 8 April 2012

2 notes:

1. BE-ZSTERF+ A=+ HEHHK 1. Based on 2,664,916,071 shares of CR Logic in issue as at 31 December
£3172,664,916,071 B DT E - 2005.

2. A% E A REE120,0000 3 BB B D R 2. Out of these options for 120,000 shares in CR Logic, options for 60,000
&4 & - E A 60,000% A% 19 BY R R AE & shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
BEILEAENEEEE Bt BAEERER deemed to be interested in these share options.
BERZERRENER-

3. TESREL BEREERA 8- 3. The exercisable period is from the date of grant to the date of expiry.

4. FlsEREREENESA1.008 T 4. Consideration for each of the above grants is HK$1.00.
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ARFNERZEERE N

(d) CRLand, an associated corporation of the Company

REBEHH

B3 RAEBR A1

FREERY

EEp a4 FEROEA HER G mm  BRIRE G

(%)

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total CR Land (note 1)

(%)

E ExBEBAA - 700,000 700,000 0.025
Qiao Shibo Beneficial owner

AEE EGHEA - 120,000 120,000 0.004
Shi Shanbo Beneficial owner

R EmfEAA - 120,000 120,000 0.004
Zhou Junging Beneficial owner

[EBEW ExBEBAA - 80,000 80,000 0.005
Zhou Longshan Beneficial owner

fofBEs - 60,000 60,000
Interest of spouse

HAEAE EnBEA - 80,000 80,000 0.003
Sun Mingquan Beneficial owner

& ExBEBAA - 80,000 80,000 0.003
Zheng Yi Beneficial owner

B EGHEA - 1,420,000 1,420,000 0.051
Jiang Wei Beneficial owner

e P EHBEEA - 3,300,000 3,300,000 0.119

Keung Chi Wang, Ralph

Beneficial owner

—ZEZRFFHR Annual Report 2005
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Underlying shares represented by share options outstanding
under the two share option schemes of CR Land (the old scheme
being adopted on 28 May 1997 and terminated on 31 January
2002 and the new scheme being adopted on 31 January 2002)
to subscribe for ordinary shares in CR Land are as follows:

AREHE REFEHN
R-BERE R-BZRE HERAH
-A-H T-A=1t-B BREEEY
Bxps RUEAH ERAH Eix: 3 HRTE REERRY R AT ERIRE
(it1)
(&) (%)
Aggregate
long position
Number of share options in underlying
Outstanding Granted  Outstanding shares to issued
Exercise at during at share capital of
Name of Director Date of grant Date of expiry price 01/01/2005 the year 31/12/2005 CR Land (note 1)
(HK9) (%)
Btk ZEERERA-A ZE-RFRAST-B 1230 - 700,000 700,000 0.025
Qiao Shibo 1 June 2005 31 May 2015
RER “FE-FZAMA —E--FZAZ=A 1,590 120,000 - 120,000 0.004
Shi Shanbo 4 March 2002 3 March 2012
BER “FT-F-AMA —E-Z%=-H=H 1.590 120,000 - 120,000 0.004
Zhou Junging 4 March 2002 3 March 2012
[EEEW “TT-EZAMA —E--FZAZH 1,590 140,000 - 140,000 0.005 (:2)
Zhou Longshan 4 March 2002 3 March 2012 (note 2)
e “EE-EZAMA —E--FZAZH 1590 80,000 - 80,000 0.003
Sun Mingguan 4 March 2002 3 March 2012
gz “ZE-F=-ANA —E-Z%=H=H 1.590 80,000 - 80,000 0.003
Zheng Yi 4 March 2002 3 March 2012
i “EECE-AMA ZE--£ZAZA 1590 720,000 - 720,000 0.051
Jiang Wei 4 March 2002 3 March 2012
ZZLRFA-H “E-RFREA=T-H 1230 - 700,000 700,000
1 June 2005 31 May 2015
EZHN —MWNEERAZTER ZESEERAZ TR 459 2,000,000 - 2,000,000 0.119
Keung Chi Wang, Ralph 27 June 1997 27 May 2007
ZEETELACTR ZEREFRACTER 0990 1,300,000 - 1,300,000
20 July 2000 27 May 2007
it notes:
1. BEZTERF+_A=+T—HEHEM 1. Based on 2,773,670,691 shares of CR Land in issue as at 31 December
B3172,773,670,691 A& (D5t H 2005.
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4.

W% IR 140,0008 FE HEH AR (D HIFR

S fe & o EL P 60,000 AR 17 O 3R AECHE Hia /)
B AMBERA it BEERER
BEZERRENER

—EE-F=-ANARZZETERFNA—
AFEERREN BE L2 B+ 5
FRITEE BRULLASN T RN —F
THFRAZTHEHER

bt IR RN R B R1.008 T

4.

Out of the options for 140,000 shares in CR Land, options for 60,000
shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is

deemed to be interested in these share options.

Except for options granted on 4 March 2002 and 1 June 2005 which are
exercisable within a period of ten years from the date of grant, the expiry
date for all share options is 27 May 2007.

Consideration for each of the above grants is HK$1.00.

AATNEBELEEERE (e) CR Power, an associated corporation of the Company
REBELH
R4 R ARBEAR 41 #Y
BRAEEY
EspE 54 FERO#A HER % wmE BRITRE (11)
(%)
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total CR Power (note 1)
(%)
BthK ERHEAA - 1,100,000 1,100,000 0.030
Qiao Shibo Beneficial owner
[ 3o - 30,000 30,000
Interest of spouse
RER ERBEAA - 500,000 500,000 0.013
Shi Shanbo Beneficial owner
A ERBEAA - 120,000 120,000 0.003
Zhou Junging Beneficial owner
JEREIL ERHEAA - 120,000 120,000 0.004
Zhou Longshan Beneficial owner
[T 3 - 30,000 30,000
Interest of spouse
et EREAA - 90,000 90,000 0.005
Sun Mingquan Beneficial owner
[T 3 - 100,000 100,000
Interest of spouse
LS ESHAA - 90,000 90,000 0.002
Zheng Yi Beneficial owner
Bz BRBEBA - 1,600,000 1,600,000 0.042
Jiang Wei Beneficial owner

—ZEZRFFHR Annual Report 2005
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BEERE N ARBRARIRESS (RZZZ Underlying shares represented by share options outstanding
=F+ ANBEMD) MARITERIREARIEE under the Pre-IPO Share Option Scheme of CR Power (adopted
B AR RGN T on 6 October 2003) to subscribe for ordinary shares in CR Power

are as follows:

AREHE RERELH
R-BZRf it 5k:3 RBRGN
-A-H TZB=t+-B  #REERY
f£:2 BLAH EREH i HRTE  REEARH HRITE BRTRE
(i1)
(%) (%)
Aggregate
long position
Number of share options in underlying
Outstanding Granted  Outstanding shares to issued
Exercise at during at  share capital of
Name of Director Date of grant Date of expiry price 01/01/2005 the year 31/12/2005 CR Power (note 1)
(HKS) (%)
Bt “ZT-F+-F+-A —T-ZF1AEA 2.80 630,000 - 630,000 0030 (:2)
Qiao Shibo 12 November 2003 5 October 2013 (note 2)
“EERF-A+N\B ZE-RF-AttR 399 - 500,000 500,000
18 March 2005 17 March 2015
RER “ZT-F+-F+-A —T-ZF1AEA 2.80 500,000 - 500,000 0.013
Shi Shanbo 12 November 2003 5 October 2013
& “EE=F+-fA+-A ZF-=F1+AEA 2.80 120,000 - 120,000 0.003
Zhou Junging 12 November 2003 5 October 2013
JEEAI “ZT-F+-F+-A —T-ZF1AEA 2.80 150,000 - 150,000 0004 (3#3)
Zhou Longshan 12 November 2003 5 October 2013 (note 3)
i “ZT-F+-F+-A —T-ZF1AEA 2.80 190,000 - 190,000 0005 (34)
Sun Mingquan 12 November 2003 5 October 2013 (note 4)
g% “EE=F+-fA+-A ZF-=F1+AEA 2.80 90,000 - 90,000 0.002
Zheng Yi 12 November 2003 5 October 2013
BR “ZT-F+-F+-A ZT-ZF1AEA 280 1,000,000 - 1,000,000 0.042
Jiang Wei 12 November 2003 5 October 2013
“EERF-A+N\B ZE-RF-AttR 399 - 600,000 600,000
18 March 2005 17 March 2015
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notes:

1. Based on 3,810,044,000 shares of CR Power in issue as at 31 December
2005.

2. Out of these options for 630,000 shares in CR Power, options for 30,000

shares are held by Mr. Qiao Shibo’s spouse, and therefore Mr. Qiao is
deemed to be interested in these share options.

3. Out of these options for 150,000 shares in CR Power, options for 30,000
shares are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou
is deemed to be interested in these share options.

4. Out of these options for 190,000 shares in CR Power, options for
100,000 shares are held by Ms. Sun Mingquan’s spouse, and therefore
Ms. Sun is deemed to be interested in these share options.

5. The exercisable period of the options which were granted on 12 November
2003 is divided into five tranches exercisable during the periods from
6 October 2004, 2005, 2006, 2007 and 2008 to 5 October 2013. The
exercisable period of the options which were granted on 18 March 2005
is divided into five tranches exercisable during the periods from 18 March
2006, 2007, 2008, 2009 and 2010 to 17 March 2015.

6. Consideration for each of the above grants is HK$1.00.

Save as disclosed above, as at 31 December 2005, so far is known to
the Directors, no interests and short positions were held or deemed or
taken to be held under Part XV of the SFO by any Director or chief
executive of the Company or their respective associates in the shares,
underlying shares and debentures of the Company or any of it associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or pursuant to the Model
Code or which were required pursuant to Section 352 of the SFO to be
recorded in the register referred to therein. Nor any of the Directors and
the chief executive (including their spouses and children under the age
of 18) had, as at 31 December 2005, any interest in, or had been granted
any right to subscribe for the securities and options of the Company
and its associated corporations within the meaning of the SFO, or had
exercised any such rights.
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 31 December 2005, so far as is known to the Directors, the
following persons, not being a Director or chief executive of the
Company, had interests or short positions in the shares and underlying
shares of the Company as recorded in the register maintained by the
Company pursuant to Section 336 of the SFO as follows:

i NS
RBR R R
ROBE REGHFRE
FrsHy RREL REES (BRERRBRE BEERE
RERZALER RAEE Bl by ] #2008 7T) BEITRAE
(%) (B7) (%)
Aggregate
long position
Number of in shares and
Conversion  underlying shares
Shares to the existing
Principal (assuming a issued share
Number of Approximate amount of conversion capital of
Name of interested party shares held shareholding Bonds held price of HK$2.00) the Company
(%) (HK$) (%)
L HUNG 270,132,647 70.7 742,872,000 371,436,000 168.0
CRNC
EBROARA 270,132,647 70.7 742,872,000 371,436,000 168.0
China Resources Co., Limited
CRC Bluesky Limited 270,132,647 70.7 742,872,000 371,436,000 168.0
EHEE 270,132,647 70.7 742,872,000 371,436,000 168.0
CR Holdings
BRIREBRAR - - 742,872,000 371,436,000 973

Firstsuccess Investments Limited

it ERREERATREREENSEMB AR RE
FH R ERIEAIEXVEE3 16K EREERAAT]

R R AR RS EE IR E AR AR FTHE IR

[ #E 25 - 55 B 52 8] A CRC Bluesky Limited#) 24 i &

A8 MCRC Bluesky Limited 8| AZEBEAR D AR A )
2EBENAT MEBRGERDF A HEBED
RIHEH99.98% fEan o IRIEFE H R HAE &I EXVERE

316f§ ZEHLRA T FERRMN B R T KR CRC Bluesky

Limited IR 17 FR 4R /& A B ZE B SR B T 5 WO 4E

R

note:  Firstsuccess Investments Limited is a wholly owned subsidiary of CR Holdings. CR
Holdings is deemed by virtue of Section 316 of Part XV of the SFO to have the
same interests in shares of the Company as those of Firstsuccess Investments Limited.

CR Holdings is a 100% subsidiary of CRC Bluesky Limited which is in turn owned
as to 100% by China Resources Co., Limited, which is in turn held as to 99.98%
by CRNC. Each of CRNC, China Resources Co., Limited and CRC Bluesky Limited is
deemed by virtue of Section 316 of Part XV of the SFO to have the same interests

in shares as those of CR Holdings.
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Save as disclosed above, so far as is known to the Directors, as at
31 December 2005, no other person had interests or short positions in
the shares and underlying shares of the Company which were required
to be disclosed to the Company or the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CONNECTED TRANSACTIONS

1. On 10 January 2005, the shareholders of the Company approved
the acquisition of 100% equity interest in Tricot Limited, which
held 73.5% equity interest of CR Pingnan Cement, and the
related shareholder’s loans for an aggregate consideration of
HK$151.7 million from CR Holdings, the Company’s controlling
shareholder. On the same date, the shareholders also approved
the issuance of HK$800.0 million zero coupon convertible bonds
due 2010 guaranteed by and convertible into shares of the
Company at the initial conversion price of HK$2.00 per share to
CR Holdings. These transactions were completed on 13 January
2005. Details of these transactions are described in the Company’s
circular dated 24 December 2004 and were reported in the 2004
Annual Report.

2. On 23 February 2005, the Board passed resolutions to approve
the entering into a supplemental JV agreement by Tricot Limited
with Guangxi Yufeng Group Cement Company Limited, the then
26.5% minority shareholder of CR Pingnan Cement, under which
the registered capital of CR Pingnan Cement would be increased
from RMB217,700,000 to RMB636,920,000. According to the
supplemental JV agreement, Tricot Limited will contribute all the
incremental registered capital of CR Pingnan Cement in the
aggregate amount of RMB419,220,000. Details of this
transaction are described in the Company’s circular dated
24 March 2005. The independent shareholders of the Company
resolved to approve the transaction on 11 April 2005. As the
result of the supplemental JV agreement, the Group’s interest in
CR Pingnan Cement has increased from 73.5% to 90.9%.
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On 31 August 2005, the Group acquired the remaining 9.1%
equity interest in CR Pingnan Cement from Guangxi Yufeng
Group Cement Company Limited at the consideration of
RMB64,624,000. The consideration was arrived at after arm’s
length negotiations and based on the original investment cost
of Guangxi Yufeng Group Cement Company Limited of
RMB57,700,000 plus interest at 6% per annum accrued for a
period of two years. Details of this transaction are described in
the Company’s circular dated 16 September 2005.

The following continuing connected transactions were conducted

by certain subsidiaries of the Company with connected parties

THEFERS: during the year ended 31 December 2005:
FET
HK$'000
MABE A EEHAIEE T Purchase of fuel, diesel and lubricant oil
Bt B8 1 FIER IR AL from certain subsidiaries of CRE,
L5 K8 an associated corporation 18,015
FAEEEEEEEEE Purchase of steel from a subsidiary of CR Holdings,
— KM E R B EREE S A an associated corporation 60,972
B QA& DB R HE KR Sale of cement to minority shareholders of subsidiaries
—EREEERA g — Sumitomo Corporation 1,995
REBZ AL and its associates
—HESBEBRAA — Profit Pool Holdings Limited 9,862
MEHEESETHEAR Sale of concrete to certain subsidiaries of
SHE )RR+ CR Holdings 20,237
MEHEES THEBAR Provision of testing services to
BB R certain subsidiaries of CR Holdings 76
MEHEESETHBEAR Rent paid to certain subsidiaries
x e of CR Holdings 2,357
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The independent non-executive Directors have reviewed these continuing
connected transactions and confirmed that:

(a) the transactions have been entered into by the Group in the
ordinary and usual course of business;

(b) the transactions have been entered into on an arm’s length basis
and conducted either on normal commercial terms, or where
there is no available comparison, on terms no less favourable to
the Group than those available to or from independent third
parties;

(c) the transactions have been entered into either in accordance
with the terms of the agreements governing such transactions,
or where there are no such agreements, on terms that are fair
and reasonable so far as shareholders of the Company are
concerned; and

(d) the relevant amount of the transactions during the year ended
31 December 2005 have not exceeded the respective caps as
specified in the waivers granted by the Stock Exchange or cap
amounts approved by independent shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company or any subsidiary during
the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales attributable to the Group’s five
largest customers accounted for less than 30% of the Group’s total
sales.

During the year, the aggregate purchases attributable to the Group’s

five largest suppliers accounted for less than 30% of the Group’s total
purchases.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this report,
there is sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules.

FINANCIAL SUMMARY

A summary of the Group’s results and its assets and liabilities for the
past five years is set out on page 128.

AUDITORS

The financial statements of the Company for the year ended
31 December 2005 have been audited by Messrs. Deloitte Touche
Tohmatsu.

A resolution will be submitted at the forthcoming annual general meeting
of the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as

auditors of the Company.

By Order of the Board

Shi Shanbo
Director

Hong Kong, 10 March 2006

54 KR B PR A A China Resources Cement Holdings Limited



