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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

1. GENERAL

A. Ultimate holding company

The parent company of the Company is China Resources

(Holdings) Company Limited (“CR Holdings”),

incorporated in Hong Kong. In the opinion of the

Directors, the Company’s ultimate holding company is

China Resources National Corporation, a company

established in the Chinese Mainland.

B. Principal activities

The principal activities of the Group are the production

and sale of cement, concrete, precast products and other

related products and services.

C. Basis of preparation of financial statements

The financial statements are presented in Hong Kong

dollars which is the same as the functional currency of

the Group. The financial statements have been prepared

under the historical cost convention except for investment

property which is measured at fair value and in accordance

with accounting principles generally accepted in Hong

Kong.
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new and revised

Hong Kong Financial Reporting Standards (“HKFRS(s)”), Hong

Kong Accounting Standards (“HKAS(s)”) and Interpretations

(hereinafter collectively referred to as “new HKFRS(s)”) issued

by Hong Kong Institute of Certified Public Accountants that are

relevant to its operations and are effective for accounting periods

beginning on or after 1 January 2005. The application of the

new HKFRSs has resulted in a change in the presentation of the

consolidated profit and loss account, consolidated balance sheet

and the consolidated statement of changes in equity.

In prior years, minority interests at the balance sheet date were

presented in the consolidated balance sheet separately from

liabilities and as deduction from net assets. Minority interests in

the results of the Group for the year were also separately

presented in the consolidated profit and loss account as a

deduction before arriving at the profit attributable to shareholders

of the Company. With effect from 1 January 2005, under the

new HKAS 1 “Presentation of Financial Statements” and HKAS 27

“Consolidated and Separate Financial Statements”, minority

interests at the balance sheet date are presented in the

consolidated balance sheet as part of total equity, separately

from interests attributable to the shareholders of the Company.

Minority interests in the results of the Group are presented on

the face of the consolidated profit and loss account as an

allocation of profit or loss for the year between minority interests

and the shareholders of the Company. The changes in

presentation have been applied retrospectively.

The adoption of the new HKFRSs has resulted in changes to the

Group’s accounting policies in the following areas that have an

effect on how the results for the current or prior accounting

years are prepared and presented.
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(a) Owner-occupied leasehold land

In previous years, owner-occupied leasehold land and

buildings were included in fixed assets and measured

using the cost model. In the current year, the Group has

applied HKAS 17 “Leases”. Under HKAS 17, the land

and buildings elements of a lease of land and buildings

are considered separately for the purposes of lease

classification, unless the lease payments cannot be

allocated reliably between the land and buildings

elements, in which case, the entire lease is treated as a

finance lease. The adoption of this standard has had no

material effect on how the results for the current or prior

accounting years are prepared and presented.

(b) Goodwill

In accordance with HKFRS 3 “Business Combinations”,

goodwill arising on acquisitions is recognised as an asset

and reviewed for impairment at least annually or more

frequently if there are indications that the carrying value

may not be recoverable. Any impairment is recognised

immediately in the consolidated profit and loss account

and is not subsequently reversed. HKFRS 3 requires that,

after reassessment, any excess of the acquirer’s interest

in the net fair value of the acquiree’s identifiable assets,

liabilities and contingent liabilities over the cost of the

business combination should be recognised immediately

in the consolidated profit and loss account. HKFRS 3

prohibits the recognition of discount on acquisition in

the balance sheet.
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) Goodwill (continued)

Goodwill arising from acquisitions prior to 1 January 2005

was amortised over its estimated useful life in previous

years. The Group discontinued the amortisation of such

goodwill on 31 December 2004 and the related

accumulated amortisation of HK$8,175,000 was

eliminated against the cost of goodwill at 1 January 2005.

Discount on acquisition before the date of adoption of

the new standard is derecognised and the unamortised

balance of HK$39,132,000 is adjusted to the opening

balance of retained profits as at 1 January 2005. This

change in accounting policy has not been applied
retrospectively.

On disposal of a subsidiary or an associate, the profit

and loss is calculated by reference to the net assets at

the date of disposal including the attributable amount

of goodwill.

In the current year, the Group has also applied HKAS 21

“The Effects of Changes in Foreign Exchange Rates”

which requires goodwill to be treated as assets and

liabilities of the foreign operation and translated at closing

rate at each balance sheet date. Previously, goodwill

arising on acquisitions of foreign operations was reported

at historical rate at each balance sheet date. In accordance

with the relevant transitional provisions in HKAS 21,

goodwill arising on acquisitions prior to 1 January 2005

is treated as a non-monetary foreign currency item of

the Group. Therefore, no prior year adjustment has been

made. In the current year, the Group acquired a foreign

operation, and goodwill arose on the acquisition of that

foreign operation has been translated at the closing rate

at 30 June 2005, which has insignificant effect in the

balance of translation reserve at 31 December 2005.
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(c) Share-based payment

The Group has granted share options to certain

participants to subscribe for shares of the Company in

accordance with the Company’s share option scheme.

Prior to 1 January 2005, the Group did not recognise the

financial effect of the share options until the share options

were exercised.

Under HKFRS 2 “Share-based Payment”, the share

options granted are classified as equity-settled share-

based payments which are measured at fair value at the

date of grant. The fair value determined at the grant

date of the equity-settled share-based payments is

expensed on a straight-line basis over the vesting period,

based on the Group’s estimate of shares that will

eventually vest. Fair value is measured using the Black-

Scholes model.

In accordance with the transitional provisions of HKFRS 2,

the standard has been applied retrospectively to all grants

of shares options that remained unvested as of 1 January

2005. The change in policy has resulted in a decrease of

HK$5,184,000 in net profits in the current year (1/1/2004

to 31/12/2004: HK$6,262,000), a decrease of

HK$6,262,000 in retained profits at 31 December 2004

(31/12/2003: Nil) and an increase of HK$6,262,000 in

share-based compensation reserve at 31 December 2004

(31/12/2003: Nil).
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(d) Investment property

In the current year, the Group has, for the first time,

applied HKAS 40 “Investment Property”. The Group has

elected to use the fair value model to account for its

investment property which requires gains or losses arising

from changes in the fair value of investment property to

be recognised directly in the profit and loss account for

the year in which they arise.

The deferred tax consequences of the investment property

are assessed on the basis that reflects the tax

consequences that would follow from the manner in

which the Group expects to recover from the property at

each balance sheet date.

(e) Financial instruments

The adoption of HKAS 32 “Financial Instruments:

Disclosure and Presentation” and HKAS 39 “Financial

Instruments: Recognition and Measurement” has resulted

in a change in the accounting policy relating to the

classification of financial assets and liabilities and their

measurements.

Under the new accounting standards, financial assets are

classified as “financial assets at fair value through profit

or loss”, “available-for-sale financial assets”, “loans and

receivables”, or “held-to-maturity financial assets”. The

classification depends on the purpose for which the assets

are acquired. “Financial assets at fair value through profit

or loss” are carried at fair value, with changes in fair

values recognised in the profit and loss account. “Loans

and receivables” and “held-to-maturity financial assets”

are measured at amortised cost using the effective interest

method. “Available-for-sale financial assets” are carried

at fair value with changes in fair value recognised in equity

except for investments in equity securities that do not

have a quoted market price in an active market and whose

fair value cannot be measured reliably and are stated at

cost less impairment.
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2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(e) Financial instruments (continued)

Financial liabilities are classified as “financial liabilities at

fair value through profit or loss” or “financial liabilities

other than financial liabilities at fair value through profit

or loss (other financial liabilities)”. “Other financial

liabilities” are carried at amortised cost using the effective

interest method.

In accordance with HKAS 32 “Financial Instruments:

Disclosure and Presentation”, convertible bonds are

regarded as compound instruments, consisting of a

liability component and an equity component. At the date

of issue, the fair value of the liability component is

estimated using the prevailing market interest rate for

similar non-convertible debt. The difference between the

proceeds of issue of the convertible bonds and the fair

value assigned to the liability component, representing

the embedded option to convert the liability into equity

of the Company, is included in equity. In subsequent

years, the liability component is carried at amortised cost

using the effective interest method. The interest expense

on the liability component is calculated by applying the

prevailing market interest rate for similar non-convertible

debt to the liability component of the instrument.
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3. EFFECTS OF THE ADOPTION OF NEW
ACCOUNTING POLICIES

The effects of the adoption of new accounting policies described

in Note 2 above on profit for the year are as follows:

`ab!cdb&ef$g

!""#$ #$$L&

hGi ´6p

Year ended 31 December

2005 2004

HK$’000 HK$’000

hi"çËº Decrease in other income
"#GH/?Ëº Decrease in discount on

acquisition released (10,024) –

z{|V/}~�³´"® Gain on change in
fair value of investment property 27,212 –

*µZzÛ¶©Ëº=��@ Decrease (increase) in general and
administration expenses

AkxÝHM²(H1£{ Expenses recognised in respect of
share options granted (5,184) (6,262)

$%K[Ëº Decrease in amortisation of goodwill 13,821 –

mW¶©�� Increase in finance costs
ópe°¨¯°Ôë Interest on the liability component
1È³ of convertible bonds (20,020) –

�kËº=��@ Decrease (increase) in taxation
Akópe°¨¯°ÔëÈ³1 Decrease in deferred tax liabilities
���k¯°Ëº relating to interest on the

liability component of
convertible bonds 3,503 –

Akz{|V/}~�³´"®1 Increase in deferred tax
���k¯°�� liabilities relating to gain on

change in fair value of
investment property (8,980) –

&-ÇÈ��=Ëº@ Increase (decrease) in
profit for the year 328 (6,262)
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3. EFFECTS OF THE ADOPTION OF NEW
ACCOUNTING POLICIES (continued)

The cumulative effects of the adoption of new accounting policies

as at 31 December 2004 and 1 January 2005 are summarised

below:

4#$$L& 4#$$L& 4#$$%&
'#()'*+ ×Ø '#()'*+ c» *(*+
=�¼qr@ RS =�þr@ RS =�þr@

´6p ´6p ´6p ´6p ´6p
As at As at As at

31/12/2004 Retrospective 31/12/2004 Prospective 1/1/2005
(originally stated) adjustments (restated) adjustments (restated)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Zpqr5)s Balance sheet items

56����Ð17 Impact of HKAS 17:

Ñ1ßà�

èé{Y Fixed assets 1,408,403 (69,933) 1,338,470 – 1,338,470

c|âã}k Prepaid lease payments 3,963 69,933 73,896 – 73,896

56mWn� Impact of HKFRS 3:

��Ð3Ñ�

ý½{Y Intangible assets 15,849 – 15,849 39,132 54,981

56mWn��� Impact of HKFRS 2:

Ð2Ñ1ßà�

gMë3{|�� Share-based

1�ñqr compensation reserve – 6,262 6,262 – 6,262

56����Ð1Ñ Impact of HKAS 1

ZÐ27Ñ1ßà� and HKAS 27:

º»M±²® Minority interests – 70,761 70,761 – 70,761

TUÇÈ Retained profits 112,209 (6,262) 105,947 39,132 145,079

M±²®ßàSÓ Total effects on equity 112,209 70,761 182,970 39,132 222,102

º»M±²® Minority interests 70,761 (70,761) – – –
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3. EFFECTS OF THE ADOPTION OF NEW
ACCOUNTING POLICIES (continued)

The Group has not early applied the following new standards
and interpretations that have been issued but are not yet effective.
The Directors expect that the application of these standards or
interpretations will not have any material impact on the financial
statements of the Group.

HKAS 1 (Amendment) Capital Disclosure 1

HKAS 19 (Amendment) Employee Benefits – Actuarial Gains and Losses,
Group Plans and Disclosures 2

HKAS 21 (Amendment) The Effects of Changes in Foreign Exchange Rates,
Net Investment in a Foreign Operation 2

HKAS 39 (Amendment) Cash Flow Hedge Accounting of Forecast
Intragroup Transactions 2

HKAS 39 (Amendment) The Fair Value Option 2

HKAS 39 and HKFRS 4 Financial Instruments: Recognition and
(Amendments) Measurement and Insurance Contracts –

Financial Guarantee Contracts 2

HKFRS 6 Exploration for and Evaluation of Mineral
Resources 2

HKFRS 7 Financial Instruments: Disclosures 1

HKFRS - INT 4 Determining whether an Arrangement contains
a Lease 2

HKFRS - INT 5 Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation
Funds 2

HK (IFRIC) - INT 6 Liabilities arising from Participating in a Specific
Market – Waste Electrical and Electronic
Equipment 3

HK (IFRIC) - INT 7 Applying the Restatement Approach under
HKAS 29 Financial Reporting in
Hyperinflationary Economies 4

1. Effective for annual periods beginning on or after 1 January 2007.

2. Effective for annual periods beginning on or after 1 January 2006.

3. Effective for annual periods beginning on or after 1 December 2005.

4. Effective for annual periods beginning on or after 1 March 2006.

3. @ABCjklmKno
=á@

.>?�ý¿É�©Ùr���ÀÁò
X§1����Z��EFGc¥I�©
ûÂ��¡��&=�ü.>?1mW
noÃ9þÿßàE

56����Ð1Ñ=a��@ {.��1

56����Ð19Ñ=a��@ ÄÅÆÈÇÈ�
ÇÕ_>É�s
Z��2

56����Ð21Ñ=a��@ �xÊ_³´Z
`�VW1z
{ÀÓ1ßà2

56����Ð39Ñ=a��@ c»>?QÔË
Ì1ÞñÍÎ
üÏ��ÐÑ2

56����Ð39Ñ=a��@ ��g/}~�
çï2

56����Ð39ÑZ ñú���(HZ
56mWn���Ð4Ñ �ÎZTÒ
=a��@ ¬ÓÇmW

ÔT¬Õ2

56mWn���Ð6Ñ ÖY{×1ØÙ
ZAB2

56mWn���Ð7Ñ ñú�����1

56mWn��� ~éÚÛN6\
Ç��4 ]âã¬Õ2

56mWn��� K,ÜÒ_Ý�Z
Ç��5 Þß�Ý�ñ

�YX²®1
²È2

56=P mWn��� Z½àéd¤_á
â�ãÅ�@Ç��6 äåæZåç

®r�YX1
¯°3

56=P mWn��� ÎÏ56���
â�ãÅ�@Ç��7 �Ð29Ñèþ

éêaëO1
mWìn¨©
þrµ¶4

1. 4#$$í&*(*+¡h�£¤1&-
¥¦X§E

2. 4#$$o&*(*+¡h�£¤1&-
¥¦X§E

3. 4#$$%&'#(*+¡h�£¤1&
-¥¦X§E

4. 4#$$o&)(*+¡h�£¤1&-
¥¦X§E



!""#$$% Annual Report 2005 73

!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

4. 01jklm

«¬mWno�ÎÏ56���/��

�156mWn����dE÷�I«¬

mWnoîA56X¬ËÌ�AB/0

ï¨·d@�@é1ð©��GkE

A. tuvs

.>?1mWno\]./0g

Z!"'#()'*+,1�A

��Z¦�Wõ/01mWnoI

��ÙiW74B�î1��sî

ç.>?4XY/01²®E

&-�"#¡Ý\1Wõ/0Z

XY/01VÂIñ"#X§¢+

Í�¡�"Ý\X§¢+=ìíø

ùsé@s�ç«¬­®oE

"#Wõ/0J©"#�rïE"

#9.�.>?4Ëe+3Ëe

'"#C1Lò²s¿�1{Y_

YX¡óÔ1¯°Z¬z1M.

��1/}~�»ÓIô�VW¬

!¨Æ178��9.s��E'

"#C1ó(H{Y_̄ °Z¡D

¯°Iuõ¬56mWn���Ð

3Ñ1(HheI�4"#+�h

/}~�(HE

"#Wõ/0Ó�²®u�ý�

ÅLò²ÝÞ³ Í�=õ¬56
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4. PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared in

accordance with Hong Kong Financial Reporting Standards issued

by the Hong Kong Institute of Certified Public Accountants. In

addition, the consolidated financial statements include applicable

disclosures required by the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited.

A. Consolidation

The financial statements of the Group include the financial

statements of the Company and all its direct and indirect

subsidiaries made up to 31 December and also

incorporate the Group’s interests in associates on the basis

set out in Note 4B below.

The results of subsidiaries and associates acquired or

disposed of during the year are included in the

consolidated profit and loss account from the effective

date of acquisition or up to the effective date of disposal,

as appropriate.

The acquisition of subsidiaries is accounted for using the

purchase method. The cost of the acquisition is measured

at the aggregate of the fair values, at the date of

exchange, of assets given, liabilities incurred or assumed,

and equity instruments issued by the Group in exchange

for control of the acquiree, plus any costs directly

attributable to the business combination. The acquiree’s

identifiable assets, liabilities and contingent liabilities that

meet the conditions for recognition under HKFRS 3 are

recognised at their fair values at the acquisition date.

Acquisition of additional interests of subsidiaries that do

not result in a change in control do not fall within the

definition of business combination under HKFRS 3. The

excess of the cost of acquisition over the carrying value

of the minority interest is recognised as goodwill.



!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

:;<=,->?./ China Resources Cement Holdings Limited74

4. 01jklm=á@

B. wx./

XY/0�øyWõ/0�I.>

?ù·Z½'z{/01mWZ

aYúÜ1úésóühzJþ

ÿßàæ1/0E«¬­®o\]

.>?&-¾ÆXY/01VÂE

XY/0²®�.>?ÆXY/

01{YÀ��"#0YX1$

%Ëª78Ë�Õ­�rç«¬

{Y¯°oE

C. PQ

«¬ïlYX1$%ø"#9.

÷Ý.>?Æ�"#Wõ/0¡

XY/0ó(H{Y_̄ °Z¡D

¯°4"#û+1/}~�1²

®1EÓE

4#$$%&*(*+É"#W

õ/0sYX1$%(H3{YI

�¹·iW72(b)�îI�9.�

Ë!"#$$L&'#()'*

+,1N�K[Z78Ë�Õ­

rïE

4#$$L&'#()'*+�

"#Wõ/0sYX1$%(H

3{YI�¹·iW72(b)�îI

�9.�Ë78Ë�Õ­rïE

�(H1Ë�Õ­=�4¸�¥

¦?/E

4Ý\Wõ/0�I�{.ü1¨

Æ$%ñÓ�çÝ\01ÇÕQE

4. PRINCIPAL ACCOUNTING POLICIES
(continued)

B. Associates

An associate is an enterprise, not being a subsidiary, over

which the Group is in a position to exercise significant

influence through participation in the financial and

operating policy decisions of the investee. The

consolidated profit and loss account includes the Group’s

share of the results of associates for the year. In the

consolidated balance sheet, interests in associates is stated

at the Group’s share of net assets of the associates plus

goodwill arising on acquisitions, less any impairment loss.

C. Goodwill

Goodwill arising on consolidation represents the excess

of the cost of acquisition over the Group’s interest in the

fair value of the identifiable assets, liabilities and

contingent liabilities of the acquired subsidiary or an

associate at the date of acquisition.

Goodwill arising from acquisition of subsidiaries prior to

1 January 2005 was recognised as an asset and is stated

at cost less accumulated amortisation up to 31 December

2004 and any impairment loss as set out in Note 2(b)

above .

Goodwill arising from acquisition of subsidiaries after

31 December 2004 is recognised as an asset and is stated

at cost less any impairment loss as set out in Note 2(b)

above.

Impairment loss recognised is not reversed in a

subsequent period.

On subsequent disposal of a subsidiary, the attributable

amount of goodwill capitalised is included in the

determination of the profit or loss on disposal.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

D. Discount on acquisition

Discount on acquisition arising from acquisitions of

subsidiaries or associates represents the excess of the

Group’s interest in the fair value of identifiable assets,

liabilities and contingent liabilities acquired over the cost

of acquisition.

Discount on acquisition arising on acquisitions before the

date of adoption of the new accounting policy as set out

in Note 2(b) above is derecognised and the unamortised

balance is adjusted to the opening balance of retained

profits as at 1 January 2005.

Discount on acquisition arising on acquisitions from

1 January 2005 is released immediately to the

consolidated profit and loss account.

E. Fixed assets

(a) Construction in progress

Fixed assets in the course of construction for

production, rent or administrative purposes or for

the purposes not yet determined, are carried at

cost less accumulated impairment losses, if any.

Cost includes all construction expenditure,

professional fees, borrowing cost capitalised and

other relevant expenses directly attributable to

such projects.

No provision for depreciation is made on

construction in progress until such time when

construction work is completed and the costs of

construction are transferred to the appropriate

category of fixed assets.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

E. Fixed assets (continued)

(b) Other fixed assets

Fixed asset other than construction in progress

are stated at cost less depreciation and

accumulated impairment loss, if any.

Depreciation of other fixed assets is provided to

write off the cost of assets using the straight line

method over their estimated useful lives. The

estimated useful lives are as follows:

Land and buildings Over the unexpired

term of lease

Silo 10 to 40 years

Plant and machinery 3 to 40 years

Barge and pier 11 to 25 years

Others 3 to 162/3 years

(c) Impairment of fixed assets

At each balance sheet date, both internal and

external sources of information are considered to

assess whether there is any indication that fixed

assets are impaired. If any such indication exists,

the recoverable amount of the asset is estimated

and where relevant, an impairment loss is

recognised to reduce the asset to its recoverable

amount. Such impairment losses are recognised

in the consolidated profit and loss account.

Where an impairment loss subsequently reverses,

the carrying amount of the assets is increased to

the revised estimate of its recoverable amount.

Such reversal of impairment loss is limited to the

asset’s carrying amount that would have been

determined had no impairment loss been

recognised in prior years. Reversals of impairment

losses are credited to the consolidated profit and

loss account in the year in which the reversals are

recognised.



!""#$$% Annual Report 2005 77

!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

4. 01jklm=á@

F. YZ[2

z{|VJ©/}~�ê¶��E

/}~�³´YX1ÇÕ4YX

&-1­®ï��(HE

G. @��

�Ö²�9.�ËN�K[Z7

8�(HË�Õ­rïE�Ö²9

.�g����B�óJ©&¥

%'&K[E

H. ��

7w�9.�½ó³ÞÀ�18

6wçïE9.���¼9¼Ý�

��E

 I. \]^_

*.>?93��¬Õhi1�

ÕµI�ñú{YZ¯°4«¬{

Y¯°o(HE

¨":ÌZhiï}

¨":ÌZhiï}h�J©�

 È_��K[9.��E*�A

;<=ïï>{YÝÞË�I�B

�=ó"/ñÓ1ðû�r4­

®ï(HE�(H1�r�{Yï

Ú�½�� È_=4V�(H0

��w@GH1B�ò4ÞñÍÎ

Þ�¦1EÓ��E

ÞñZÞñÂ~|

ÞñZÞñÂ~|\]?2Þñ

Zé@7}IgZhivóôRp

e3�@ÞñÓZ~�³´AÒ

61B¥CÍ´gz{E

4. PRINCIPAL ACCOUNTING POLICIES
(continued)

F. Investment property

Investment property is accounted for using the fair value

model. Gains or losses arising from change in fair value

are recognised directly as profit or loss for the year in

which they arise.

G. Mining rights

Mining rights are stated at cost less accumulated

amortisation and any identified impairment loss. The cost

of mining rights are amortised on the straight line method

over the estimated useful life of 50 years.

H. Stocks

Stocks are stated at the lower of cost and net realisable

value. Cost is calculated using the first-in first-out method.

I. Financial instruments

Financial assets and liabilities are recognised on the

consolidated balance sheet when the Group becomes a

party to the contractual provisions of the instrument.

Trade and other receivables

Trade and other receivables are subsequently measured

at amortised cost using the effective interest rate method.

Appropriate allowances for estimated irrecoverable

amounts are recognised in profit or loss when there is

objective evidence that the asset is impaired. The

allowance recognised is measured as the difference

between the asset’s carrying amount and the present

value of estimated future cash flows discounted at the

effective interest rate computed at initial recognition.

Cash and cash equivalents

Cash and  cash equivalents comprise cash on hand and

demand deposits, and other short-term highly liquid

investments that are readily convertible to a known

amount of cash and are subject to an insignificant risk of

changes in value.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

I. Financial instruments (continued)

Bank borrowings

Interest-bearing bank loans and overdrafts are initially

measured at fair value, and are subsequently measured

at amortised cost, using the effective interest rate method.

Any difference between the proceeds (net of transaction

costs) and the settlement or redemption of borrowings

is recognised over the term of the borrowings in

accordance with the Group’s accounting policy for

borrowings costs.

Trade and other payables

Trade and other payables are subsequently measured at

amortised cost, using the effective interest rate method.

Convertible bonds

Convertible bonds issued by the Group that contain both

financial liability and equity components are classified

separately into respective liability and equity components

on initial recognition. On initial recognition, the fair value

of the liability component is determined using the

prevailing market interest of similar non-convertible debts.

The difference between the proceeds of the issue of the

convertible bonds and the fair value assigned to the

liability component, representing the embedded call

option for the holder to convert the bonds into equity, is

included in equity (bonds reserve).

In subsequent periods, the liability component of the

convertible bonds is carried at amortised cost using the

effective interest method. The equity component,

represented by the option to convert the liability

component into ordinary shares of the Company, will

remain in bonds reserve until the embedded option is

exercised in which case the balance stated in bonds

reserve will be transferred to share premium. Where the

option remains unexercised at the expiry date, the balance

stated in bonds reserve will be released to retained profits.

No gain or loss is recognised in profit or loss upon

conversion or expiration of the option.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

I. Financial instruments (continued)

Transaction costs that relate to the issue of the convertible

bonds are allocated to the liability and equity components

in proportion to the allocation of the proceeds.

Transaction costs relating to the equity component are

charged directly to equity. Transaction costs relating to

the liability component are included in the carrying

amount of the liability portion and amortised over the

period of the convertible bonds using the effective interest

method.

J. Recognition of revenue

Revenue is measured at the fair value of the consideration

received or receivable and represents amounts receivable

for goods and services provided in the normal course of

business, net of discounts, value added tax and other

sales related taxes.

Sale of goods is recognised when goods are delivered

and title has passed.

Service income is recognised when services are rendered.

Interest income is accrued on a time basis by reference

to the principal outstanding and at the interest rate

applicable.

K. Borrowing costs

Borrowing costs are accounted for on the accrual basis

and charged to the consolidated profit and loss account

in the year incurred, except for costs related to funding

of qualifying assets which are capitalised as part of the

cost of that asset up to the date when substantially all

the activities necessary to prepare the asset for its

intended use or sale are completed.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

L. Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the consolidated profit and loss account because it
excludes items of income or expense that are taxable or
deductible in other years, and it further excludes items in
the consolidated profit and loss account that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or discount
on acquisition) or from the initial recognition of other
assets and liabilities in a transaction that affects neither
the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the
asset realised. Deferred tax is charged or credited in the
consolidated profit and loss account, except when it
relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

M. Foreign currencies

In preparing the financial statements of each individual

group entity, transactions in currencies other than the

functional currency of that entity (foreign currencies) are

recorded in its functional currency (i.e. the currency of

the primary economic environment in which the entity

operates) at the rates of exchanges prevailing on the dates

of the transactions. At each balance sheet date, monetary

items denominated in foreign currencies are retranslated

at the rates prevailing on the balance sheet date. Non-

monetary items carried at fair value that are denominated

in foreign currencies are retranslated at the rates prevailing

on the date when the fair value was determined. Non-

monetary items that are measured in terms of historical

cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of

monetary items, and on the translation of monetary items,

are recognised in profit or loss in the year in which they

arise. Exchange differences arising on the retranslation

of non-monetary items carried at fair value are included

in profit or loss for the year except for differences arising

on the retranslation of non-monetary items in respect of

which gains and losses are recognised directly in equity,

in which cases, the exchange differences are also

recognised directly in equity.

For the purposes of presenting the consolidated financial

statements, the assets and liabilities of the Group’s foreign

operations are translated into the presentation currency

of the Company at the rate of exchange prevailing at the

balance sheet date, and their income and expenses are

translated at the average exchange rates for the year,

unless exchange rates fluctuate significantly during the

year, in which case, the exchange rates prevailing at the

dates of transactions are used. Exchange differences

arising, if any, are recognised as a separate component

of equity (the translation reserve). Such exchange

differences are recognised in profit or loss in the year in

which the foreign operation is disposed of.
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4. PRINCIPAL ACCOUNTING POLICIES
(continued)

N. Leases

Leases are classified as finance leases when the terms of

the leases transfer substantially all the risks and rewards

of ownership of the assets concerned to the Group. All

other leases are classified as operating leases.

Income or expense arising from operating leases is

recognised in the consolidated profit and loss account

on a straight line basis over the periods of the respective

leases.

O. Employee benefits

Payments to defined contribution retirement benefit

plans, government-managed retirement benefit schemes

and the Mandatory Provident Fund Scheme are charged

as an expense as they fall due.

P. Share option schemes

When options are granted to eligible participants to

subscribe for shares of the Company in accordance with

the Company’s share option schemes, the share options

granted are classified as equity-settled share-based

payments which are measured at fair value at the date

of grant. The fair value determined at the grant date of

the equity-settled share-based payments is expensed on

a straight-line basis over the vesting period, based on

the Group’s estimate of shares that will eventually vest,

with the corresponding entry charged directly to equity.

Fair value is measured using the Black-Scholes model.
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5. CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Key sources of estimation uncertainty

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation

of the value in use of the cash-generating units to which goodwill

has been allocated. The value in use calculation requires the

Group to estimate the future cash flows expected to arise from

the cash-generating unit and a suitable discount rate in order to

calculate the present value. As at 31 December 2005, the carrying

amount of goodwill is HK$70,141,000. Details of the recoverable

amount calculation are disclosed in Note 19.

Income taxes

As at 31 December 2005, a deferred tax asset of HK$15,689,000

in relation to unused tax losses has been recognised in the Group’s

balance sheet. The realisability of the deferred tax asset mainly

depends on whether sufficient future profits or taxable temporary

differences will be available in the future. In cases where the

actual future profits generated are less than expected, a material

reversal of deferred tax assets may arise, which would be

recognised in the profit and loss account for the period in which

such a reversal takes place.
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6. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include borrowings, trade

receivables, trade payables and convertible bonds. Details of these

financial instruments are disclosed in respective notes. The risks

associated with these financial instruments and the policies on

how to mitigate these risks are set out below. The management

manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

Credit risk

The Group’s maximum exposure to credit risk in the event of the

counterparties failure to perform their obligations as at

31 December 2005 in relation to each class of recognised financial

assets is the carrying amount of those assets as stated in the

consolidated balance sheet. In order to minimise the credit risk,

the management of the Group has delegated a team responsible

for determination of credit limits, credit approvals and other

monitoring procedures to ensure that follow-up action is taken

to recover overdue debts. In addition, the Group reviews the

recoverable amount of each individual trade debt at each balance

sheet date to ensure that adequate impairment losses are made

for irrecoverable amounts. In this regard, the directors of the

Company consider that the Group’s credit risk is significantly

reduced.



!""#$$% Annual Report 2005 85

!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

7. x2®D¯°Z±

YVÓøt�4;LÝ\w|1�"Z

¨"}kE

Ì.&-ÍI.>?Ã:qn*kVW¾
îÇcdeYfI÷¾îVGcdeYf
XYVWI4·¸&-æç`ab¾î
QEFGH3cdeVW�ó�1AÒZ
�>/n9A¿4.>?hiVW¾îI
©¨Ò3*Ã:VW¾î¾¿qnEAk
!"#$$L&'#()'*+,&-
1J8{5�j¨þ�¾îE

01²%TU ³ ´23¯°

µ�5

`a!""#$b!cdb&ef$g

7. TURNOVER AND SEGMENT
INFORMATION

Turnover represents the amount received and receivable for goods
sold to outside customers.

Commencing from the current year, the Group has reported
separately a business segment, namely Precast Products, which
has been engaged in the business of precast products
manufacturing and was grouped under Concrete Segment in
the prior years. The Directors considered that the business of
precast products is subject to risks and returns that are different
from those of other business segments of the Group and should
be reported as a separate business segment. The relevant
comparative information for the year ended 31 December 2004
has been reclassified accordingly.

Primary reporting format – business segments

Profit and loss account

For the year ended 31 December 2005

<= ¶·N ¸7¹pº »¼ tu

hGi hGi hGi hGi hGi

Precast
Cement Concrete Products Elimination Consolidated
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

x2® Turnover
ü�[\ External sales 813,456 672,859 198,062 – 1,684,377
¾î¢¦[\ Inter-segment sales 130,956 64 – (131,020) –

944,412 672,923 198,062 (131,020) 1,684,377

¾î¢¦[\��Þzd¤~P��E Inter-segment sales are charged at prevailing market prices.

2½ Results
¾îVÂ Segment results 66,444 42,944 (33,938) – 75,450
È³"ç Interest income 6,331
z{|V/}~� Gain on change in
³´"® fair value of

investment
property 27,212

ò¾Ö/0 Unallocated
£{ corporate expenses (26,859)
mW¶© Finance costs (55,009)
¨Æ*�XY/0 Share of result of
VÂ an associate – (5) – – (5)

y�ÉÇÈ Profit before taxation 27,120
�k Taxation (10,265)

&-ÇÈ Profit for the year 16,855
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7. TURNOVER AND SEGMENT
INFORMATION (continued)

Primary reporting format – business segments (continued)

For the year ended 31 December 2004

(Restated)

]^ `ab cdeYf ü[ «¬

´6p ´6p ´6p ´6p ´6p

Precast
Cement Concrete Products Elimination Consolidated

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

x2® Turnover

ü�[\ External sales 724,453 499,910 214,028 – 1,438,391

¾î¢¦[\ Inter-segment sales 113,894 265 – (114,159) –

838,347 500,175 214,028 (114,159) 1,438,391

¾î¢¦[\��Þzd¤~P��E Inter-segment sales are charged at prevailing market prices.

2½ Results

¾îVÂ Segment results 129,651 31,750 (1,114) – 160,287

È³"ç Interest income 975

ò¾Ö/0 Unallocated

£{ corporate expenses (24,717)

mW¶© Finance costs (21,572)

¨Æ*�XY/0 Share of result of

VÂ an associate – (7) – – (7)

y�ÉÇÈ Profit before taxation 114,966

�k Taxation (4,631)

&-ÇÈ Profit for the year 110,335

7. x2®D¯°Z±=á@
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7. TURNOVER AND SEGMENT
INFORMATION (continued)

Balance sheet

At 31 December 2005

<= ¶·N ¸7¹pº tu

hGi hGi hGi hGi

Precast
Cement Concrete Products Consolidated

HK$’000 HK$’000 HK$’000 HK$’000

Zp Assets

¾î{Y Segment assets 3,457,414 636,406 224,647 4,318,467

4XY/0²® Interests in an associate – 60 – 60

���k{Y Deferred tax assets 15,689

ò¾Ö/0{Y Unallocated corporate assets 458,496

«¬S{Y Consolidated total assets 4,792,712

qr Liabilities

¾î¯° Segment liabilities 496,841 140,890 75,779 713,510

�k¯° Tax liabilities 61,944

ò¾Ö/0¯° Unallocated corporate liabilities 2,703,127

«¬S¯° Consolidated total liabilities 3,478,581

At 31 December 2004

(Restated)

]^ `ab cdeYf «¬

´6p ´6p ´6p ´6p

Precast
Cement Concrete Products Consolidated

HK$’000 HK$’000 HK$’000 HK$’000

Zp Assets

¾î{Y Segment assets 1,347,218 517,346 225,698 2,090,262

4XY/0²® Interests in an associate – 65 – 65

���k{Y Deferred tax assets 10,454

ò¾Ö/0{Y Unallocated corporate assets 252,993

«¬S{Y Consolidated total assets 2,353,774

qr Liabilities

¾î¯° Segment liabilities 267,914 99,862 64,454 432,230

�k¯° Tax liabilities 41,515

ò¾Ö/0¯° Unallocated corporate liabilities 736,133

«¬S¯° Consolidated total liabilities 1,209,878

7. x2®D¯°Z±=á@
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7. TURNOVER AND SEGMENT
INFORMATION (continued)

Other information

For the year ended 31 December 2005

<= ¶·N ¸7¹pº ./ tu

hGi hGi hGi hGi hGi

Precast Corporate
Cement Concrete Products level Consolidated
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

��èé{Y Additions to fixed assets 1,110,330 40,618 4,048 482 1,155,478

��ý½ Additions to

{Y intangible assets 2,906 – – – 2,906

èé{Y Depreciation of

G& fixed assets 89,281 29,182 8,808 146 127,417

�Ö² Amortisation of

K[ mining rights 1,495 – – – 1,495

c|âã}k Amortisation of prepaid

K[ lease payments 2,923 – – – 2,923

For the year ended 31 December 2004

(Restated)

]^ `ab cdeYf /0 «¬

´6p ´6p ´6p ´6p ´6p

Precast Corporate
Cement Concrete Products level Consolidated

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

��èé{Y Additions to fixed assets 142,885 62,721 16,555 – 222,161

èé{Y Depreciation of

G& fixed assets 59,736 24,395 7,168 3 91,302

$%K[ Amortisation of goodwill – 6,176 – – 6,176

�Ö² Amortisation of

K[ mining rights 967 – – – 967

c|âã}k Amortisation of prepaid

K[ lease payments 2,233 – – – 2,233

¯$%?/ Release of negative

""ç goodwill to income (6,021) (1,859) – – (7,880)

7. x2®D¯°Z±=á@
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7. TURNOVER AND SEGMENT
INFORMATION (continued)

Secondary reporting format – geographical segments by

location of customers and physical location of assets

For the year ended 31 December 2005

x2® ÀÁZpÂÃ }~ZpÄÅ

hGi hGi hGi

Additions to
intangible Additions to

Turnover assets fixed assets
HK$’000 HK$’000 HK$’000

OPQR Chinese Mainland 1,265,752 2,906 1,150,862

56 Hong Kong 418,625 – 4,616

1,684,377 2,906 1,155,478

7. x2®D¯°Z±=á@

Æ1²%TU ³ ´ÇÈDZp§�O

É¯°

`a!""#$b!cdb&ef$g

At 31 December 2005

¯°Zp

hGi

Segment assets
HK$’000

OPQR Chinese Mainland 3,791,759

56 Hong Kong 985,264

4,777,023

¿!""#$b!cdb&e

For the year ended 31 December 2004

YVÓ ý½{Y�� èé{Y��

´6p ´6p ´6p

Additions to Additions to
Turnover intangible assets fixed assets
HK$’000 HK$’000 HK$’000

OPQR Chinese Mainland 926,777 – 212,733

56 Hong Kong 511,614 – 9,428

1,438,391 – 222,161

!"#$$L&'#()'*+,&-
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8. FINANCE COSTS

`ab!cdb&ef$g

!""#$ #$$L&

hGi ´6p

Year ended 31 December

2005 2004

HK$’000 HK$’000

È³� Interest on:

%&Q:�»NO1 Bank loans wholly

Dz�} repayable within

five years 61,990 20,864

4ÌWõ/0º» Loans from minority

M±�} shareholders of

subsidiaries 184 1,235

ópe°¨ Convertible bonds 20,020 –

82,194 22,099

Ëº�{.ü3èé Less: Amount capitalised

{Y1ñÓ to fixed assets (27,185) (527)

55,009 21,572

Capitalisation rate of borrowing costs are calculated at 4.32%

(2004: 5.17%) to expenditure on qualifying assets.

8. 43ÊA

#�9.1{.üJ_�¬{P{Y£
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7. TURNOVER AND SEGMENT
INFORMATION (continued)

Secondary reporting format – geographical segments by

location of customers and physical location of assets

(continued)

At 31 December 2004

¾î{Y

´6p

Segment assets
HK$’000

OPQR Chinese Mainland 1,559,014

56 Hong Kong 784,306

2,343,320

7. x2®D¯°Z±=á@
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9. PROFIT BEFORE TAXATION

`ab!cdb&ef$g

!""#$ #$$L&

=�þr@

hGi ´6p

Year ended 31 December
2005 2004

(Restated)
HK$’000 HK$’000

y�ÉÇÈ�ÁyÙ Profit before taxation has been

rck� arrived at after charging:

FG�ñ=W710@ Directors’ emoluments (Note 10) 6,412 5,787

hiñ9.Z Pension costs and mandatory

lòg/mñ�}I provident fund contributions,

FGy� excluding Directors 6,337 5,649

hiÄÅ9. Other staff costs 151,759 135,137

ÄÅ9.SÓ Total staff costs 164,508 146,573

èé{YG& Depreciation of fixed assets 127,417 91,302

$%K[=�ç Amortisation of goodwill (included

*µZzÛ£{@ in general and administrative

expenses) – 6,176

�Ö²K[=�ç Amortisation of mining rights

*µZzÛ£{@ (included in general and

administrative expenses) 1,495 967

c|âã}kK[=�ç Amortisation of prepaid lease

*µZzÛ£{@ payments (included in general

and administrative expenses) 2,923 2,233

�»��ñ Auditors’ remuneration 2,072 1,636

AkxÝHM²(H1£{ Expenses recognised in respect of

share options granted 5,184 6,262

hiz{�(H1 Impairment loss recognised in

Ë�Õ­ respect of other investments – 33

AkaYâÕ£{ Operating lease payments in

respect of

âã|V rented premises 18,113 18,607

�� motor vehicles 2,229 1,531

Ý\èé{YÕ­ Loss on disposal of fixed assets 4,248 5,518

Z�çgÙkl� and after crediting:

È³"ç Interest income 6,331 975

"#GH/? Release of discount on acquisition

�çhi"ç included in other income – 7,880

^p"® Exchange gain 19,805 4,158

9. Ë�ÌÍ�
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10. DIRECTORS’ EMOLUMENTS10. Î(Ï\

`ab!cdb&e

f$g !""#$ #$$L&

ÐÑ\��D

Î(ÒÓ Î(Ô\ Õ\DÖ× ØÙ.Ú\ÛX ÜÝÞß à® SÓ

hGi hGi hGi hGi hGi ´6p

Year ended

31 December 2005 2004

Pension costs

and mandatory

Salaries and provident fund Discretionary

Name of Director Directors’ fees allowances contributions bonus Total Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

��d

Qiao Shibo – – – – – –

���

Shi Shanbo – 720 59 660 1,439 1,186

���

Zhou Junqing – 660 56 520 1,236 1,123

���

Zhou Longshan – 653 88 470 1,211 1,118

�>²

Sun Mingquan – 600 53 460 1,113 1,030

�ö

Zheng Yi – 600 53 460 1,113 1,030

��

Jiang Wei – – – – – –

���

Keung Chi Wang, Ralph – – – – – –

��d

Chan Mo Po, Paul 100 – – – 100 100

 ¡¢

Lin Zongshou 100 – – – 100 100

£¤�

Lui Pui Kee, Francis 100 – – – 100 100

300 3,233 309 2,570 6,412 5,787

Expenses recognised in respect of share options granted to

Directors, who are key management of the Group, during the

year amounted to HK$2,840,000 (2004: HK$3,369,000).

.&-mxÊFG=.>?1TUkÑC

Å@1HM²s(H1£{32,840,000

6p=#$$L&�3,369,0006p@E
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11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three

(2004: four) Directors, details of whose emoluments are set out

in Note 10 above. The details of the emoluments paid to the

other two (2004: one) highest paid employee are as follows:

11. #Ó*áÕÏ��

4&Q%¥JC¦�ÄÅ\])¥=#$

$L&�L¥@FGIh�ñrøî4·i

W710Eô�§¥=#$$L&�*¥@J

C¦�ÄÅ{|1�ñrø¹Ù�

`ab!cdb&ef$g

!""#$ #$$L&

hGi ´6p

Year ended 31 December

2005 2004

HK$’000 HK$’000

�.¦ñZ¨© Basic salaries and allowances 2,322 1,176

hiñ9.Z Pension costs and

lòg/mñ�} mandatory provident fund

contributions 51 12

2,373 1,188

Their emoluments were within the following band:

��âã

Number of employees
!""#$ #$$L&

2005 2004

1,000,0016p"1,500,0006p HK$1,000,001 to $1,500,000 2 1

h�ñªígÙ«¿�
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12. RETIREMENT BENEFITS SCHEME

The Group operates a defined contribution retirement scheme

which is available to its employees in Hong Kong. The assets of

the scheme are held separately in an independently administered

fund. The amount of contributions is based on a specified

percentage of the basic salary of employees and is charged to

the consolidated profit and loss account. Any forfeited

contributions in respect of unvested benefits of staff leavers will

be used to reduce the Group’s contributions. There was no

significant amount of unutilised forfeited contributions at the

balance sheet date.

With the introduction of the Mandatory Provident Fund Scheme

(“MPF Scheme”) in Hong Kong in 2000, all employees who were

members of the Group’s defined contribution retirement scheme

were given a choice either to remain in the Group’s defined

contribution retirement scheme or to join the MPF Scheme. All

new employees must join the MPF Scheme.

The employees of the Group in the Chinese Mainland are

members of government-managed retirement benefit schemes

operated by the respective local government in the Chinese

Mainland. The Group is required to contribute a specified

percentage of payroll cost to the retirement benefit scheme to

fund the benefits. The only obligation of the Group with respect

to these schemes is to make the specified contributions.

12. ÐÑ��k�

.>?3h561ÄÅ¿�éÓ�}h

i�sE�s1{YñÃ:kÑ1�ñ�

AE�}�ÎÏÄÅ1�.¦��øé1

¬ëJsÒÝI�4«¬­®oO­[E

mòæõ®¯ÄÅ1ÆÈs'¡"1�

}I&©ÒËº.>?1�}E4¹�+

�ýþÿò´©1�¡"�}E

¼#$$$&56°Ýlòg/mñ�

s=Clmñ�sD@0I�Aõ4.>?é

Ó�}hi�s1ÄÅIó��±áZ½

.>?1éÓ�}hi�s¡Z�lm

ñ�sE�A�ÄÅ²:Z�lmñ�

sE

.>?¼OPQR1ÄÅ3cOPQR

RµÛj¿�1ÛjkÑhiÆÈ�s

19ÅE.>?:ÎÏ¦ñ9.�øé¬

ëJthi�s�}I3AkÆÈ¿�{

ñE.>?mûÂ�s1³*|73ÒÝ

øé�}E



!""#$$% Annual Report 2005 95

!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

13. TAXATION

`ab!cdb&ef$g

!""#$ #$$L&

hGi ´6p

Year ended 31 December

2005 2004

HK$’000 HK$’000

.¥�k Current taxation

56È>� Hong Kong Profits Tax 5,963 5,227

OPQR´V�>� Chinese Mainland

Enterprise Income Tax 2,105 (278)

8,068 4,949

���k Deferred taxation

56 Hong Kong (13,204) (4,353)

OPQR Chinese Mainland 15,401 4,035

2,197 (318)

10,265 4,631

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) on

the estimated assessable profits for the year.

Certain subsidiaries in the Chinese Mainland are entitled to full

exemption from Chinese Mainland Enterprise Income Tax for the

first two years and 50% reduction for the following three years

commencing from the first profitable year of operation after fully

set off against the accumulated losses brought forward.

For the year ended 31 December 2004, the credit of Chinese

Mainland Enterprise Income Tax represents the overprovision in

the prior period.

During the year ended 31 December 2005, tax inquiries have

been raised by the Inland Revenue Department in Hong Kong

(“IRD”) on a subsidiary of the Company in respect of the years

of assessment from February 2001 to April 2003. Notice of

additional assessment in an aggregate amount of HK$2,995,000

were issued to the subsidiary and objection were properly lodged

with the IRD. In the opinion of the directors of the Company,

the outcome of this matters cannot be determined with

reasonable certainty at this stage as the tax inquiries is still in

progress. In addition, in the opinion of the directors of the

Company, the taxation liabilities have been properly accounted

for in respect of these years. Accordingly, no provision has been

made in the financial statements in respect of the potential tax

liabilities, if any, resulting from the tax inquiries.
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13. TAXATION (continued)

The charge for the year can be reconciled to the consolidated

profit before taxation as follows:

`ab!cdb&ef$g

!""#$ #$$L&

=�þr@

hGi ´6p

Year ended 31 December
2005 2004

(Restated)
HK$’000 HK$’000

y�ÉÇÈ Profit before taxation 27,120 114,966

�56�>��_ Tax at Hong Kong Profits Tax

17.5%��1�k rate of 17.5% 4,746 20,119

~�¨U�ÇÈ0=yÁË£{ Tax effect of expenses that are

1�Wßà not deductible in

determining taxable profit 10,128 2,703

~�¨U�ÇÈ0='U�1"ç Tax effect of income that are

1�Wßà not taxable in

determining taxable profit (4,295) (3,502)

Ü©·¸ò(H�kÕ­ Tax effect of utilisation of tax

1�Wßà losses not previously

recognised (58) (4,418)

¼hi0�²¸aYWõ/0 Effect of different tax rates of

=Ó�_1ßà subsidiaries operating in

other jurisdictions (2,889) (9,993)

É¥¢=[=÷Ó@?r Under (over) provision in

the prior period 2,633 (278)

&-�W£{ Tax expense for the year 10,265 4,631

13. �)=á@
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14. DIVIDEND

`ab!cdb&ef$g

!""#$ #$$L&

hGi ´6p

Year ended 31 December

2005 2004

HK$’000 HK$’000

QÆÇ¥M³Çý Final dividend proposed

=#$$L�)M56È@ Nil (2004: HK5 cents

per share) – 19,090

On 28 February 2005, the Directors proposed a final dividend of

HK5 cents per share in respect of the year ended 31 December

2004. This dividend was not recognised as a liability in the

financial statements for the year ended 31 December 2004 and

was charged to retained profits when the dividend was paid in

May 2005.

14. -ä

4#$$%&#(#'É+IFGþÊÆ

¬!"#$$L&'#()'*+,&
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`ab!cdb&ef$g

!""#$ #$$L&

=�þr@

hGi ´6p

Year ended 31 December
2005 2004

(Restated)
HK$’000 HK$’000

Í� Earnings

��)M�.Z Profit attributable to
KËÇÈ1./0M± shareholders of
¨ÆÇÈ the Company for

the purpose of calculating
basic and diluted earnings
per share 12,529 82,394

`ab!cdb&ef$g

!""#$ #$$L&

h- ´M

Year ended 31 December
2005 2004
’000 ’000

-Sãs Number of shares

��)M�.ÇÈ Weighted average number
1Më�² of shares for the purpose of
}9» calculating basic earnings

per share 379,039 362,807
HM²üMë1 Effect on dilutive potential
Å¼KËßà shares on share options N/A 612

��)MKËÇÈ Weighted average number of
1Më�² shares for the purpose of
}9» calculating diluted earnings

per share N/A 363,419

15. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

based on the following data:

15. å-Í�
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»å-8�Í�Kno »å-æçÍ�Kno

!""#$ #$$L& !""#$ #$$L&

Gi 6p Gi 6p

Impact on basic Impact on diluted
earnings per share earnings per share

2005 2004 2005 2004
HK$ HK$ HK$ HK$

RSÉ1»Ì Figures before adjustments 0.032 0.244 N/A 0.244

�©��Z�� Adjustment arising from the

��ÛÜ adoption of new and

YX1RS revised accounting policies 0.001 (0.017) N/A (0.017)

�qnºþr As reported/restated 0.033 0.227 N/A 0.227

15. EARNINGS PER SHARE (continued)

The computation of diluted earnings per share does not assume

the exercise of the Company’s outstanding share options as the

exercise prices of those options are higher than the average

market prices of shares for 2005. The computation of diluted

earnings per share does not assume the conversion of the Group’s

convertible bonds since their exercise would result in an increase

in earnings per share.

Impact of the adoption of new and revised accounting policies

The Group’s adoption of new and revised accounting policies

during the year are described in detail in Note 2. To the extent

that those changes have had an impact on results reported for

2005 and 2004, they have had an impact on the amounts

reported for earnings per share. The following table summaries

that impact on both basic and diluted earnings per share:

15. å-Í�=á@
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4W72r Ȩ*Ak³´ü#$$%&

Z#$$L&1VÂÃ9ßàI�ûÂ³

´t�ü�qn1)MÇÈÃ9ßàEÙ

o¾¸ûÂ³´ü)M�.ZKËÇÈ

1ßà�



!"#$%&
!"#$$%&'#()'*+,&-

Notes to the Financial Statements
for the year ended 31 December 2005

:;<=,->?./ China Resources Cement Holdings Limited100

16. FIXED ASSETS

èéD êëD

NOD�ì[ íîï ðñ òó �� ��^� àk

hGi hGi hGi hGi hGi hGi hGi

Land Plant Construction
and and Barge in

buildings Silo machinery and pier Others progress Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

�� COST
4#$$L&
*(*+ At 1 January 2004 404,879 185,491 759,125 77,848 160,057 63,343 1,650,743
^pRS Exchange adjustments 212 237 811 96 155 88 1,599
"#Wõ/0 Acquisition of subsidiaries 40,418 – 13,429 – 24,190 – 78,037
�� Additions 10,692 7,611 17,701 11,312 41,792 133,053 222,161
°Ì=Ý@¼þ Transfer from (to) construction
�$ in progress 5,927 11,087 16,217 2,792 2,303 (38,326) –
Ý\ Disposals (9,841) (3,133) (10,464) – (5,944) – (29,382)

4#$$L&
'#()'*+ At 31 December 2004 452,287 201,293 796,819 92,048 222,553 158,158 1,923,158
^pRS Exchange adjustments 6,317 4,314 20,526 2,210 3,921 3,802 41,090
"#Wõ/0 Acquisition of subsidiaries 113,789 – 280,046 26,255 20,042 79,987 520,119
�� Additions 14,335 1,239 13,797 – 70,492 1,055,615 1,155,478
°¸z{|V Transfer to investment property – – – – – (55,446) (55,446)
°Ì=Ý@¼þ Transfer from (to) construction
�$ in progress 9,922 2,714 126,613 – 3,932 (143,181) –

Ý\ Disposals (7,768) – (4,881) – (771) – (13,420)

4#$$%&
'#()'*+ At 31 December 2005 588,882 209,560 1,232,920 120,513 320,169 1,098,935 3,570,979

ôk{õ ACCUMULATED DEPRECIATION
4#$$L&
*(*+ At 1 January 2004 57,066 28,915 297,347 14,713 71,813 – 469,854
^pRS Exchange adjustments 11 15 137 13 11 – 187
"#Wõ/0 Acquisition of subsidiaries 9,189 – 3,860 – 13,586 – 26,635
&-£{ Charge for the year 14,999 7,178 48,974 5,458 14,693 – 91,302
Ý\0?/ Written back on disposals (990) (451) (401) – (1,448) – (3,290)

4#$$L&
'#()'*+ At 31 December 2004 80,275 35,657 349,917 20,184 98,655 – 584,688
^pRS Exchange adjustments 700 660 5,636 417 982 – 8,395
"#Wõ/0 Acquisition of subsidiaries 731 – 4,202 169 806 – 5,908
&-£{ Charge for the year 20,245 7,600 70,800 5,247 23,525 – 127,417
Ý\0?/ Written back on disposals (3,262) – (2,769) – (298) – (6,329)

4#$$%&
'#()'*+ At 31 December 2005 98,689 43,917 427,786 26,017 123,670 – 720,079

vö÷� NET BOOK VALUES
4#$$%&
'#()'*+ At 31 December 2005 490,193 165,643 805,134 94,496 196,499 1,098,935 2,850,900

4#$$L&
'#()'*+ At 31 December 2004 372,012 165,636 446,902 71,864 123,898 158,158 1,338,470

16. }~Zp
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¿!""#$ 4#$$L&

b!cdb&e '#()'*+

=�þr@

hGi ´6p

At 31/12/2005 At 31/12/2004
(Restated)

HK$’000 HK$’000

.>?1bRZ Net book values of the land

þ(|ïÚÀ�\]� and buildings of the

Group comprise:

56 Properties in Hong Kong

held on

Ç�Î¥âÕ�A1|V – long-term leases 19,210 19,699

Ç�O¥âÕ�A1|V – medium-term leases 196,934 214,566

OPQR Properties in Chinese Mainland

held on

Ç�O¥âÕ�A1|V – medium-term leases 243,836 121,243

Ç�B¥âÕ�A1|V – short-term leases 30,213 16,504

490,193 372,012

16. FIXED ASSETS (continued)

Included in construction in progress is net interest capitalised of

approximately HK$26,078,000 (2004: HK$1,099,000).

Other fixed assets mainly comprise furniture and equipment,

motor vehicles, trucks and mixers, and leasehold improvements.

17. PREPAID LEASE PAYMENTS

16. }~Zp=á@

�ç¼þ�$O�{.ü1È³ÀÓÕ

26,078,0006p=#$$L&�1,099,000
6p@E

hièé{Y\]ÏÐZ®r_��_w

�ZÑÒ-IgZâã|VÓ�E

17. ¸WLMX)

!""#$ #$$L&

=�þr@

hGi ´6p

2005 2004
(Restated)

HK$’000 HK$’000

c|âã}kSÓ Total prepaid lease payments

�O¥âÕ�A Medium-term leasehold

p4OPQR1 land in the Chinese

bR Mainland 110,615 73,896

Ë�4*&QÁy1}k Less: Amount charged within

=�çhi¨"}k@ one year (included in

other receivables) (3,024) (2,230)

107,591 71,666
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18. INVESTMENT PROPERTY

´6p

HK$’000

4#$$%&*(*+ At 1 January 2005 –

°Ì¼þ�$ Transfer from construction in progress 55,446

4­®o(H1/} Change in fair value recognised

~�³´ in the profit and loss account 27,212

^pRS Exchange adjustment 1,910

4#$$%&'#()'*+ At 31 December 2005 84,568

During the year ended 31 December 2005, the Group completed

the final stage of construction of a pier. Before the transfer of

the pier to investment property, the carrying value of the pier

amounted to HK$55,446,000. The pier was valued by DTZ

Debenham Tie Leung Limited (“DTZ”), an independent valuer

not connected with the Group, at 31 December 2005 of

RMB88,000,000 (equivalent to HK$84,568,000), on market value

approach and depreciated replacement cost approach, where

applicable. DTZ have appropriate valuation qualifications and

experience. The valuation conforms to International Valuation

Standards. The resulting increase in fair value of investment

property of HK$27,212,000 and the related increase in deferred

tax liabilities of HK$8,980,000 have been recognised in the

consolidated profit and loss account.

The carrying value of investment property shown above comprises

land outside Hong Kong under medium-term lease.

18. YZ[2
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19. INTANGIBLE ASSETS

&' ()*+ ,-. /0

123 123 123 123

Discount on Mining
Goodwill acquisition rights Total
HK$’000 HK$’000 HK$’000 HK$’000

456 THE GROUP
74 COST
.#$$/&
*(*+ At 1 January 2004 23,986 (37,259) 23,385 10,112
0123 Exchange adjustments – – 33 33
456789 Acquisition of subsidiaries 10,125 (12,859) – (2,734)
456789 Acquisition of additional
  :;<= interest in subsidiaries 6,861 – – 6,861

.#$$/&
'#()'*+ At 31 December 2004 40,972 (50,118) 23,418 14,272

0123 Exchange adjustments – – 1,151 1,151
>?@A Eliminated against cost (8,175) – – (8,175)
B?CDE23" Derecognised and adjusted
FGHI to retained profits – 50,118 – 50,118

JK Additions – – 2,906 2,906
456789 Acquisition of subsidiaries 19,442 – 25,904 45,346
456789 Acquisition of additional
:;<= interest in subsidiaries 17,902 – – 17,902

.#$$%&
'#()'*+ At 31 December 2005 70,141 – 53,379 123,520

89 AMORTISATION
.#$$/&
*(*+ At 1 January 2004 1,999 (3,106) 267 (840)
&-LM Charge (release) for
NOPQ the year 6,176 (7,880) 967 (737)

.#$$/&
'#()'*+ At 31 December 2004 8,175 (10,986) 1,234 (1,577)

0123 Exchange adjustments – – 61 61
>?@A Eliminated against cost (8,175) – – (8,175)
B?CDE23" Derecognised and adjusted
FGHI to retained profits – 10,986 – 10,986

456789 Acquisition of subsidiaries – – 173 173
&-LM Charge for the year – – 1,495 1,495

.#$$%&
'#()'*+ At 31 December 2005 – – 2,963 2,963

:;<= NET BOOK VALUES
.#$$%&
'#()'*+ At 31 December 2005 70,141 – 50,416 120,557

.#$$/&
'#()'*+ At 31 December 2004 32,797 (39,132) 22,184 15,849

19. >?@A
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19. INTANGIBLE ASSETS (continued)

Goodwill with indefinite useful lives has been allocated to two

individual cash generating units (“CGUs”), namely cement and

concrete businesses. The carrying amounts of goodwill as at

31 December 2005 allocated to these units are as follows:

During the year ended 31 December 2005, management of the

Group determines that there are no impairments of any of its

CGUs containing goodwill with indefinite useful lives.

The recoverable amounts of these units have been determined

based on a value in use calculation. That calculation uses cash

flow projections based on financial budgets approved by

management covering a five-year period, and discount rate of

5%. No growth rate is assumed in the calculation. Another key

assumption for the value in use calculation is the budgeted gross

margin, which is determined based on the unit’s part performance

and management’s expectations for the market development.

19. >?@ANRQ
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20. DEFERRED TAXATION

The following are the major deferred tax (liabilities) and assets

recognised by the Group and movements thereon during the

year.

L@MN OPQ

RSTU*V TWXY JZ[=\] ^_`a /0

123 123 123 123 123

Change in

Accelerated fair value of Interest on

tax Tax investment convertible

depreciation losses property bonds Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

.#$$/& At 1 January 2004

*(*+ (44,836) 13,246 – – (31,590)

456789 Acquisition of subsidiaries – 545 – – 545

� Ņ¹ºQ4¸ Credit (charge) to

N6»13Q income (Note 13) 3,655 (3,337) – – 318

.#$$/& At 31 December 2004

'#()'*+ (41,181) 10,454 – – (30,727)

¼123 Exchange adjustments – 205 (186) – 19

>½¾¿ÀÁ Charge to bonds reserve – – – (19,235) (19,235)

456789 Acquisition of subsidiaries – 7,295 – – 7,295

� Ņ¹ºQ4¸ Credit (charge) to

N6»13Q income (Note 13) 5,541 (2,265) (8,980) 3,507 (2,197)

.#$$%& At 31 December 2005

'#()'*+ (35,640) 15,689 (9,166) (15,728) (44,845)

20. bcTU

�t�AxyCDo©ªÂÃÄÅNÆ

¾QEÇae�E&-ÈoÉÊn
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21. STOCKS21. de

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

ÎÏÐEÑÒÓ Raw materials and
consumables 153,752 79,415

ÔÕÓ Work in progress 4,706 2,793
Õ@Ó Finished goods 18,433 20,216

176,891 102,424

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

ÂÃÄÅÆ¾ Deferred tax liabilities (60,534) (41,181)

ÂÃÄÅÇa Deferred tax assets 15,689 10,454

(44,845) (30,727)

20. bcTUNRQ 20. DEFERRED TAXATION (continued)
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22. TRADE RECEIVABLES

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

Ö4×ØÙÚpÛ Trade receivables from customers 599,901 395,986
Ö4ÜÝ6789ÙÚpÛ Trade receivables from fellow

subsidiaries 15,980 1,986
Ö46789ÞßàáÙÚpÛ Trade receivables from

minority shareholders of
subsidiaries 4,158 7,525

620,039 405,497

The following is the aging analysis of trade receivables at the
balance sheet date:

22. l(mn:o

.â�+oÖ4ÙÚpÛopãYäs

tw

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

0"90+ 0 – 90 days 417,989 283,663
91"180+ 91 – 180 days 111,113 75,109
181"365+ 181 – 365 days 62,267 24,990
365+�å Over 365 days 28,670 21,735

620,039 405,497

The Group normally trades with its customers under the following
terms:

Cement and Concrete

(a) Cash upon delivery; and
(b) Open credit from 30 to 90 days.

Precast Products

(a) Open credit from 30 to 60 days; and
(b) Upon completion of the final accounts of the contracts.

Axy*æ��tçÛè×ØéêëÚw

DEpqrs

(a) ìíî_ïE

(b) 30"90+ðvoñòUn

tuvAw

(a) 30"60+ðvoñòUïE
(b) óôõUcâ�ö÷n
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23. TRADE PAYABLES

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

ÖîøÖVÙÚpÛ Trade payables to suppliers 343,837 134,803

ÖîÜÝ6789ÙÚpÛ Trade payables to fellow

subsidiaries 24,602 24,046

Öî6789ÞßàáÙÚpÛ Trade payables to minority

shareholders of subsidiaries – 3,958

368,439 162,807

The following is the aging analysis of trade payables at the

balance sheet date:

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

0"90+ 0 – 90 days 274,445 131,718

91"180+ 91 – 180 days 62,989 15,449

181"365+ 181 – 365 days 21,004 6,027

365+�å Over 365 days 10,001 9,613

368,439 162,807

23. lxmn:o
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24. PROVISIONS

!""#$ #$$/&

123 ËÌÍ

2005 2004

HK$’000 HK$’000

.#$$%&*(*+ At 1 January 2005 57,718 –

456789 Acquisition of a subsidiary – 58,400

&ÈMî Paid during the year (4,142) (682)

.#$$%&'#()'*+ At 31 December 2005 53,576 57,718

!""#$ #$$/&

123 ËÌÍ

2005 2004

HK$’000 HK$’000

ùúû·üYä�w Analysed for reporting

purposes as:

ý�ÊÆ¾ Non-current liabilities 49,897 53,951

�ÊÆ¾ Current liabilities 3,679 3,767

53,576 57,718

24. yz

The provisions relate to payments to retired or temporarily laid-

off employees. Such payment comprises various benefits,

including old age benefits, subsidies for retirement and social

medical benefits.

25. LOANS FROM MINORITY
SHAREHOLDERS OF SUBSIDIARIES

The amount was unsecured, interest free and had no fixed
repayment terms.

uÅ�Áèþÿ!"#$£%&'!"

'îÛ��n��îÛ()*+,Ie(

)-.F/0þÿ12`E3456F

/n

25. {|}~JK��G��o
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26. BANK LOANS

Bank loans are repayable as follows:

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

*&È Within one year 1,427,881 502,316

*&�å>[&È After one year but within

two years 245,536 104,697

[&�å>)&È After two years but within

three years 235,926 84,537

)&�å>/&È After three years but within

four years 49,491 –

/&�å>%&È After four years but within

five years 27,028 –

1,985,862 691,550

�w�¸�ÊÆ¾?. Less: Amount due within

*&È@=oÛÅ one year included in

the current liabilities (1,427,881) (502,316)

*&AíUoÛÅ Amount due after one year 557,981 189,234

X78 Secured 244,391 282,690

S78 Unsecured 1,741,471 408,860

1,985,862 691,550

26. ���o

?.tBUC@=oDêòÛw

The average interest rate paid during the year was 4.6%

(2004: 3.1%).

&ÈMîoEFI¢�4.6%N#$$/

&w3.1%Qn

DêòÛ��tìG�rn The bank loans are denominated in the following currencies.

!""#$ #$$/&

123 ËÌÍ

2005 2004

HK$’000 HK$’000

ÌÍ Hong Kong dollars 726,663 379,546

HIG Renminbi 1,259,199 294,941

JÍ United States dollars – 17,063

1,985,862 691,550
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27. OPQ^_

S78$:�1K¾¿LMNgh�m

�T89e*OPÇQ�o6789e.

#$$%&*(')+´êe��.´ê

+UA��£C�RS1K�Tà2.00

ÌÍ1K�A89à n̄

U�1K¾¿VW1Ke��¾¿X.#

$*$&*('/+�A``:YOn

´ê�1K¾¿Z[ÛÅ\:XY�¾

m®¯Eàá<=® N̄È��XÆ¾1

K�Axyàá<=o]^<o8ErQ

st_

27. CONVERTIBLE BONDS

The unsecured zero coupon convertible bonds were issued on

13 January 2005 by China Resources Cement Finance Limited, a

wholly owned subsidiary, and are convertible into shares of the

Company at the initial conversion price of HK$2.00 per share at

any time after the date of issue.

If the convertible bonds have not been converted, they will be

redeemed on 14 January 2010 at their principal amount.

The net proceeds received from the issue of the convertible bonds

have been split between a liability component and an equity

component, representing the fair value of the embedded option

to convert the liability into equity of the Group, as follows:

123

HK$’000

X´ê�1K¾¿qr Nominal value of convertible bonds issued 800,000

àá<=®¯ Equity component (109,913)

.´ê+oÆ¾®¯ Liability component at date of issue 690,087

I:`� Interest charged 20,020

1K¾¿�à¯ Conversion of bonds to shares (98)

.#$$%&'#()'*+ Liability component

oÆ¾®¯ at 31 December 2005 710,009

The interest charged for the year was calculated at an effective

interest rate of 3% per annum to the liability component which

was determined when the bonds were issued.

&-I:`��ù¾¿´êa+}~o

Æ¾®¯�bc&I¢3%��n
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28. SHARE CAPITAL28. G4

��

G��� 123

Number of Amount

shares HK$’000

Tàqr0.10ÌÍoà w̄ Share of HK$0.10 each:

�~w Authorised:

.#$$/&*(*+0 At the date of
#$$/&'#()'*+ 1 January 2004,
E 31 December 2004
#$$%&'#()'*+ and 31 December 2005 1,000,000,000 100,000

X´êEdew Issued and fully paid:

.#$$/&*(*+E At 1 January 2004 and
#$$/&'#()'*+ 31 December 2004 362,807,461 36,281
´êfà N̄»Q Issue of new shares (note) 19,000,000 1,900
¾¿1Kà¯ Conversion of Bonds

into shares 56,000 5

.#$$%&'#()'*+ At 31 December 2005 381,863,461 38,186

note:

On 23 February 2005, the Company issued 19,000,000 shares

of HK$0.10 each in the Company, credited as fully paid at par,

as consideration for the acquisition of the remaining 25% equity

interest in China Resources Dongguan Cement Manufactory

Holdings Limited. The new shares rank pari passu with the existing

shares in all respects.

»w

.#$$%&#(#')+eA89�¸

pB�de�g´êA919,000,000T

àqr0.10ÌÍoà ēh�45MNá

ighjkà�T89lt25%à<o

m�nfà¯Ô*�qFè_�à¯n�

Üvodn
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29. SHARE OPTION SCHEME

On 20 June 2003, the Company’s then sole shareholder and

directors adopted the Company’s first share option scheme

(“Scheme”). The Scheme was deemed to be adopted on 29 July

2003, the date on which dealings in the shares of the Company

first commenced on the Stock Exchange, and will expire on

29 July 2013. The purpose of the Scheme is to provide the

participants (“Participants”) with the opportunity to acquire

proprietary interests in the Company and to encourage

Participants to work towards enhancing the value of the

Company and its shares for the benefit of the Company and its

shareholders as a whole.

Under the Scheme, the board of directors of the Company may

grant options to Participants including executive or non-executive

directors of the Group; any discretionary object of a discretionary

trust established by any employee, executive or non-executive

director of the Group; any executives and employees of the

Company, its subsidiaries, substantial shareholders of the

Company and associates of any of such substantial shareholders;

consultants, professional and other advisers to the Group; chief

executive; substantial shareholder of the Company; associated

companies of the Group; associates of the directors, chief

executive and substantial shareholder of the Company.

Subject to the requirements of the prevailing the Rules Governing

the Listing of Securities on the Stock Exchange (“Listing Rules”),

the subscription price shall be such price determined by the board

of directors at its absolute discretion. The maximum entitlement

of each Participant under the Scheme is equivalent to the

maximum limit permitted under the prevailing Listing Rules. As

at the date of this report, the total number of shares available

for issue under the Scheme is 36,280,746 shares and represent

10% of the issued share capital of the Company at 29 July 2003,

being the date of adoption of the Scheme.

29. �G.0�

.#$$)&p(#'+eA89oq*

àáErstuA89v\Dà<�w

NxDà<�wyQeDà<�wz{�.

#$$)&|(#'}+efA89à¯

v-L~Ô�ëZ��a+�tue�X

.#$*)&|(#'}+íUnDà<

�w�Ô��è�Nx�è�yQ�ø�[

A89��I=o�4e���è���

��A89E�à¯o�r��óA8
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��Dà<�weA89rs4���D

à<��è�e()Axy�ê#ý�ê

rs0Axy��!"0�ê#ý�êr
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±�0A890�67890A89©ªà
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¡¢}£o�¤n��Dà<�we*�

è��n�oZ:åT�¥v._êå

²� ��oåTn.Aû¦+Ue��

u � w � � ´ ê o à ¯ § : �

36,280,746àë A89.#$$)&|
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29. SHARE OPTION SCHEME (continued)

The offer of a grant of share options under the Scheme may be

accepted within 14 days from the date of the offer together

with the payment of nominal consideration of HK$1 in total by

the grantee.

Share options granted are vested for a period of 10 years

immediately after the date of grant and a certain percentage of

shares to be subscribed under the options granted will commence

to be exercisable in each calendar year after the date of grant.

Options granted to a Participant are lapsed if the Participant

ceased to be an eligible participant pursuant to the Scheme before

the options are vested.

Details of the share options granted under the Scheme during

the year and outstanding at 31 December 2005 were as follows:

29. �G.0�NRQ

��Dà<�we��oDà<�.��

Dà<+U©�'/+È�ªue«¬�

H?Mî§�1ÌÍo�­gm�n

��oDà<�®¯°��+U©�'

&È±7e��Z��Dà<X�D5à

¯o²³´YµX®��Dà<A*\

¶&È��ê�n

U�è�ÔDà<±7·Xð¸�u�

woóÇ¤�è�e ���è�oDà

<X4¹ºn

��Dà<�w.&È��;.#$$

%&'#()'*+VWê�oDà<

»¢stw

������G.O����G���

f!""�$ f!""#$ f!""#$

f!""�$ g!h g!h g!h

jhjk f4$� f4$� igjk f4$� igjk igjk

����� ��k� ��[ ���� �� �� ���� �� ���� O���

NÌÍQ NËàQ NËàQ NËàQ NËàQ NËàQ NËàQ NËàQ

Number of shares issuable under the options granted
Outstanding Granted Lapsed Outstanding Lapsed Outstanding Exercisable

Name of Exercise at during during at during at at
Participant Date of grant price 01/01/2004 the year the year 31/12/2004 the year 31/12/2005 31/12/2005

(HK$) (‘000) (‘000) (‘000) (‘000) (‘000) (‘000) (‘000)

 ¡ #$$)&'#(%+ 2.325 14,300 – – 14,300 – 14,300 5,720

Directors 5 December 2003

#$$/&'#('p+ 1.660 – 4,800 – 4,800 – 4,800 1,200

16 December 2004

¢£¤ ¡¥¦§ #$$)&'#(%+ 2.325 12,440 – (860) 11,580 (750) 10,830 4,332

Employees other 5 December 2003

than Directors #$$/&'#('p+ 1.660 – 3,700 – 3,700 (130) 3,570 893

16 December 2004

¨©��� #$$)&'#(%+ 2.325 1,740 – – 1,740 (700) 1,040 416

Other Participants 5 December 2003

28,480 8,500 (860) 36,120 (1,580) 34,540 12,561
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29. SHARE OPTION SCHEME (continued)

The options granted on 5 December 2003 are exercisable as

follows:

ª « ����

From To Number exercisable

#$$/&'#(%+ #$$%&'#(/+ X��Dà<R¼20%

5 December 2004 4 December 2005 Up to 20% of the share options granted

#$$%&'#(%+ #$$p&'#(/+ X��Dà<R¼40%e�uDà<½·Xê�oà¯ß¾

5 December 2005 4 December 2006 Up to 40% of the share options granted, less the number

of shares in respect of which the option had been previously exercised

#$$p&'#(%+ #$$|&'#(/+ X��Dà<R¼60%e�uDà<½·Xê�oà¯ß¾

5 December 2006 4 December 2007 Up to 60% of the share options granted, less the number

of shares in respect of which the option had been previously exercised

#$$|&'#(%+ #$$¿&'#(/+ X��Dà<R¼80%e�uDà<½·Xê�oà¯ß¾

5 December 2007 4 December 2008 Up to 80% of the share options granted, less the number

of shares in respect of which the option had been previously exercised

#$$¿&'#(%+ #$*)&'#(/+ �lVWê�oDà<

5 December 2008 4 December 2013 The remaining share options which have not been exercised

29. �G.0�NRQ

.#$$)&'#(%+��oDà<

����t*Å��ê�_
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The fair values of options granted in 2004 were calculated using

The Black-Scholes pricing model which is considered by the

Directors to be the best pricing model currently available for

estimating the fair values of these options. The inputs into the

model were as follows:

29. SHARE OPTION SCHEME (continued)

The options granted on 16 December 2004 are exercisable as

follows:

ª « ����

From To Number exercisable

#$$%&'#('p+ #$$p&'#('%+ X��Dà<R¼25%

16 December 2005 15 December 2006 Up to 25% of the share options granted

#$$p&'#('p+ #$$|&'#('%+ X��Dà<R¼50%e�uDà<½·Xê�oà¯ß¾

16 December 2006 15 December 2007 Up to 50% of the share options granted, less the number

of shares in respect of which the option had been previously exercised

#$$|&'#('p+ #$$¿&'#('%+ X��Dà<R¼75%e�uDà<½·Xê�oà¯ß¾

16 December 2007 15 December 2008 Up to 75% of the share options granted, less the number

of shares in respect of which the option had been previously exercised

#$$¿&'#('p+ #$*/&'#('%+ �lVWê�oDà<

16 December 2008 15 December 2014 The remaining share options which have not been exercised

29. �G.0�NRQ

.#$$/&'#('p+��oDà

<����t*Å��ê�_

��+Uà� Share price at date of grant HK$1.66

ê�� Exercise price HK$1.66

�U�¤ÀÊ Expected volatility 49%

�U&U Expected life in years 4

SÁ/:¢ Risk free rate 3.0%

�U:¢ Expected dividend yield 2.35%

Expected volatility was determined by calculating the historical

volatility of the Company’s share price over the previous one

year. The expected life used in the model has been adjusted,

based on management’s best estimate, for the effects of

non-transferability, exercise restrictions and behavioural

considerations.

.#$$/&��'Dà<'8Â�¤

��÷Ã~�Äg·}~e·rsD��

_£�h��uvDà<8Â�¤oR

Å~�ÄgnuÄgZ�ß�stw

�U�¤ÀÊ�����A89à�.

å*&-'ÆÇÀÊ·}~nÄgZ��

U&UXùð�È¡É0ê�TÊEê�

ËÌvÍÎe�z{|ZhRÅ��·�

�23n
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30. RESERVES

The retained profits of the Group include deficit of HK$19,000
(2004: HK$14,000) attributable to the associate.

At 31 December 2005, the Company’s distributable reserves
amounted to HK$971,053,000 (2004: HK$919,710,000).

31. ACQUISITION OF SUBSIDIARIES

On 13 January 2005, the Group acquired 73.5% equity interest
of CR Pingnan Cement through the acquisition of the entire share
capital of Tricot Limited and the related shareholder’s loan from
CR Holdings at the aggregate consideration of HK$151.7 million,
which was based on the original investment costs of CR Holdings
plus interest at 0.5% above Hong Kong Interbank Offered Rate
accruing from the period commencing on the respective dates
of payments of such investment (whether in the form of capital
contribution or shareholders’ loans) up to the date of such
transfer.

The book value and fair value of net assets of subsidiaries acquired
and the goodwill arising during the year are as follows:

¬«g!higjk­$�

!""#$ #$$/&

123 ËÌÍ

Year ended 31 December
2005 2004

HK$’000 HK$’000

<~Ça Fixed assets 514,211 51,402
tÏ< Mining rights 25,731 –
�îÐÑÛÅ Prepaid lease payments 34,831 –
ÂÃÄÅÇa Deferred tax assets 7,295 545
Òì Stocks 35,639 1,620
Ö4ÙÚpÛ Trade receivables 7,054 15
��Ö4ÛÅ Other receivables 25,357 4,805
Ö4A89*O6789 Advance to a subsidiary of
mÓÛÅ the Company – 12,194
_`EDêâl Cash and bank balances 33,924 12,489
ÖîÙÚpÛ Trade payables (49,021) (2,492)

��ÖîÛÅ Other payables (67,466) (23,527)
�Á Provisions – (58,400)
DêòÛ Bank loans (382,746) –

184,809 (1,349)
Þßàá<= Minority interests (48,974) 51,714
45oVW Goodwill on acquisition 19,442 10,125
45 ¡ Discount on acquisition – (12,859)

§m� Total consideration 155,277 47,631

30. ®z

Axy'FGHI()Ö¨��89Ô
Õ19,000ÌÍN#$$/&w14,000Ì
ÍQn

.#$$%&'#()'*+eA89o
�YÖÀÁ�971,053,000ÌÍN#$$
/&w919,710,000ÌÍQn

31. ()}~JK

.#$$%&*(')+eAxy×ØÙ
MNxy45Tricot LimitedP®àA45
ÚMNEÛgho73.5%àA<=E�
�àáòÛe§m�151,700,000ÌÍ�
��MNxyoÎÜÇ@AeÝåMîu
ÞÜÇ@A'+Nðß��Ç�g#�à
áòÛ�gMîQ©�"bÔÈ¡a+�
,e�àÌDêÜlá:Ý0.5%��o
I:n

&-ÈX456789Ça\ropq
rE8E�rEZaboVWst_
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¬«g!higjk­$�

!""#$ #$$/&

123 ËÌÍ

Year ended 31 December
2005 2004

HK$’000 HK$’000

�tBÅ¾Mîw Discharged by:

Mî��o_` Cash paid to vendor 151,693 33,629

ù456789 Direct expenses paid

ZMîo in connection with

âªLM acquisition of subsidiaries 3,584 –

X()Ô��ÖîÛÅo Deferred consideration

Wîm� included in other payables – 14,002

155,277 47,631

_`E_`v�ã Net outflow of cash and

��\:w cash equivalents:

Xî_`§: Total cash paid (155,277) (33,629)

5¸_`EDêâl Cash and bank balances

acquired 33,924 12,489

(121,353) (21,140)

31. ACQUISITION OF SUBSIDIARIES (continued)

The goodwill arising from the acquisition of Tricot Limited is

attributable to the anticipated profitability of the distribution of

the Group’s products and the anticipated future operating

synergies from the combination.

Tricot Limited contributed turnover of approximately

HK$344.0 million and profit before taxation of approximately

HK$61.4 million to the Group during the period from 13 January

2005 (date of acquisition) to 31 December 2005.

If the acquisition had been completed on 1 January 2005, total

turnover and profit for the year of the Group would be

HK$1,705.5 million and HK$13.4 million respectively. The

proforma information is for illustrative purposes only and is not

necessarily an indicative revenue and result of operations of the

Group that actually would have been achieved had the acquisition

been completed on 1 January 2005, nor is it intended to be a

projection of future results.

The subsidiaries acquired during the year ended 31 December

2004 did not contribute significantly to the Group’s cash flows

or operating results for that year.

31. ()}~JKNRQ

45Tricot LimitedZaboVW��.�

U�Y?AxyaÓ·�Ie;�Ðóä

�abå�lmåoæÜº=n

.#$$%&*(')+N45+Q

"#$$%&'#()'*+UCe

T r i co t  L im i t ed�Axyçè�l:

ô3 4 4 , 0 0 0 , 0 0 0ÌÍEºÄ·HI

ô61,400,000ÌÍn

U45sÅ.#$$%&*(*+ö@e

Axy&-o§�l:EHIXYé

�1,705,500,000ÌÍE13,400,000Ì

ÍnÁ¤ÇÐêøëì�íe�ð°îU
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f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

*&È Within one year 9,302 5,850

ö#"ö%& In the second to fifth year

N()võ[&Q inclusive 14,850 10,119

%&�å Over five years 16,547 6,457

40,699 22,426

Operating lease payments represent rentals payable for certain

of its rented premises. Leases are negotiated for an average term

of seven years.

34. CONTINGENT LIABILITIES

32. MAJOR NON-CASH TRANSACTION

In February 2005, the Group acquired the remaining 25% equity

interest in China Resources Dongguan Cement Manufactory

Holdings Limited from the then minority shareholders. The

consideration of HK$38,000,000 was satisfied by the issue and

allotment of 19,000,000 shares of HK$0.10 each in the

Company, credited as fully paid at par. The fair value of the

shares of the Company, determined by reference to the published

price available at the date of the acquisition, amounted to

HK$38,000,000.

33. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had outstanding

commitments in respect of land and buildings under non-

cancellable operating leases which fall due as follows:

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

ùAxy Guarantees given to

Y(V�� financial institutions to

Ð5òÛÙ facilitate hire purchase

�m�÷h� loans granted to the Group’s

'øF sub-contractors 40 288

32. ¯°±²�³n

.#$$%&#(eAxyÙa£oÞß

àá45MNáighjkà�T89

lt25%à<nm�38,000,000ÌÍ×Ø

´êEZ´19,000,000àA89qr

0.10ÌÍo¸pBhdeà¯MînA8

9à¯o8E�r�38,000,000ÌÍe�

å�¤45+ù�o8L�¤}~n

33. ´µ¶·¸¹

.â�+eAxy��ð�B?oå�Ð

ôÔkoEúûo¬ø?.tBUCM

îw

å�ÐôîÛüù²³ÐÑãl·Mî
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35. CAPITAL COMMITMENTS

Capital commitments for purchase and construction of fixed

assets outstanding at the balance sheet date are as follows:

f!""#$ .#$$/&

g!higjk '#()'*+

123 ËÌÍ

At 31/12/2005 At 31/12/2004

HK$’000 HK$’000

X£ô>WPÁ Contracted for but not

provided for 585,135 497,223

X�<>W£ô Authorised but not

contracted for 188,154 339,387

773,289 836,610

36. PLEDGE OF ASSETS

At 31 December 2005, the Group has pledged certain land and

buildings, silo, plant and machinery, barge and pier and other

fixed assets with net book values of HK$21,728,000,

HK$78,608,000, HK$191,121,000, HK$51,853,000 and

HK$7,887,000 (2004: HK$76,764,000, HK$101,898,000,

HK$275,073,000, HK$53,194,000 and HK$25,360,000)

respectively to banks to secure bank facilities granted to the

Group.

35. @4¸¹

ù5KEýþ<~Ça·.â�+VW

ö@oÇA¬østw

36. ½¾@A

.#$$%&'#()'*+eAx

yXXpq\rYé�21,728,000ÌÍ0

78,608,000ÌÍ0191,121,000ÌÍ0

51 ,853 ,000ÌÍE7 ,887 ,000ÌÍ

N#$$/&w7 6 , 7 6 4 , 0 0 0ÌÍ0

101,898,000ÌÍ0275,073,000ÌÍ0

53,194,000ÌÍE25,360,000ÌÍQo²

³koEúû0ÿÈ!0j"E�#0$%

E&'�E��<~ÇaÙDêh78e

�ï[Axy��Dêñòn
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37. RELATED PARTY TRANSACTIONS

During the year, the Group entered into transactions with related

parties as follows:

¬«g!higjk­$�

!""#$ #$$/&

6» 123 ËÌÍ

Year ended 31 December

2005 2004

Notes HK$’000 HK$’000

ÙÜÝ6789?(ìÓ Sales of goods to fellow subsidiaries (a) 20,237 19,182

ÙÜÝ6789t5ìÓ Purchase of goods from fellow subsidiaries (b) 78,987 55,262

ÙÜÝ6789MîÐ` Rent paid to fellow subsidiaries (a) 2,357 1,145

ÙÜÝ6789�ø�)*m Testing services provided to fellow subsidiaries (a) 76 100

notes:

(a) The prices of these transactions were determined between the parties

with reference to market prices.

(b) The purchase prices of these transactions were determined between the

parties with reference to market prices.

37. ¿ÀÁÂ³n

A&-ÈeAxyè��+H�éê�t

ëÚw

»_

(a) uvëÚo�¤�L*��¤²�A}£n

(b) uvëÚot5��L*��¤²�A}

£n
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��� 4JKlÃ

}~JK�Ä ÅÆG;= ���G�;=ÇÈ ÉÊNW

ËÌ ÍÌ

Proportion of
Nominal value nominal value of

of issued issued shares
Name of subsidiary ordinary shares held by the Company Principal activities

Directly Indirectly

fÎ2ÏÐ7Ñ�JK

Companies incorporated in Hong Kong

Bigwood Limited 20ÌÍ – 100% ãlÜÇ

HK$20 Property investment

MNáighjkà�T89 150,000,000ÌÍ – 100% ÜÇkàEghè¥�

China Resources Dongguan Cement HK$150,000,000 aÓÙÚ

Manufactory Holdings Limited Investment holding

and trading of

cement and

related products

,��T89 2ÌÍ – 100% -�ãl

First Route Limited HK$2 Property holding

`[.�T89 2ÌÍ – 100% -�ãl

General Perfect Limited HK$2 Property holding

/ù´µ�T89 10,000ÌÍ – 100% -�ãl

Profit Success Development Limited HK$10,000 Property holding

Ó0zÊ���T89 200,000ÌÍ – 100% ijk�)E��*m

Quality Control Consultants Limited HK$200,000 Concrete testing and

consultancy services

ÿÌ12�T89 2ÌÍ – 100% 312ÙÚ

Redland Ash Limited HK$2 Trading of fly ash

ÿÌijk�T89 10ÌÍ – 100% ijkÕ4E?(

Redland Concrete Limited HK$10 Manufacture and sale

of concrete

ÿÌijkNÿ5Q�T89 2ÌÍ – 100% -�$%

Redland Concrete (China) Limited HK$2 Holding of barge

38. SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31 December

2005 are as follows:

38. }~JK

A89.#$$%&'#()'*+o

©ª6789»¢stw
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38. SUBSIDIARIES (continued)

��� 4JKlÃ

}~JK�Ä ÅÆG;= ���G�;=ÇÈ ÉÊNW

ËÌ ÍÌ

Proportion of
Nominal value nominal value of

of issued issued shares
Name of subsidiary ordinary shares held by the Company Principal activities

Directly Indirectly

38. }~JKNRQ

fÎ2ÏÐ7Ñ�JK

Companies incorporated in Hong Kong

ÿÌþÏÝB�T89 2ÌÍ – 100% 6789ÙÚ

Redland Concrete Connections Limited HK$2 Trading of dry mortars

ÿÌãÐøÖ�T89 2ÌÍ – 100% þ:ÏÐÙÚ

Redland Construction Materials Limited HK$2 Trading of construction

materials

ÿÌ89�T89 2ÌÍ – 100% 89ÙÚ

Redland Mortars Limited HK$2 Trading of mortars

ÿ;�ÕijkaÓ�T89 70,000,000ÌÍ – 100% �Õ<aÓÕ4E?(

Redland Precast Concrete HK$70,000,000 Manufacture and sale

Products Limited of precast products

ÿÌ=Ï�T89 2ÌÍ – 100% -�>%

Redland Quarries Limited HK$2 Holding of tug boat

ÿÌ?9�T89 2ÌÍ – 100% ?9ÙÚ

Redland Shotcrete Limited HK$2 Trading of shotcrete

ñ�ã��T89 2ÌÍ – 100% -�$%

Sinoking Logistics Limited HK$2 Holding of barge

M@%m�T89 2ÌÍ – 100% -�$%

Sinoking Shipping Limited HK$2 Holding of barge

óHIÜÇ�T89 2ÌÍ – 100% -�ãl

Standard Wealth Investment Limited HK$2 Property holding
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4JKlÃ

}~JK�Ä ÒÓÔÕ?Ö ÏÐG4;= ÏÐG4;=ÇÈ ÉÊNW

ËÌ ÍÌ

Proportion of
nominal value of

Nominal value of registered capital
Name of subsidiary Form of legal entity registered capital held by the Company Principal activities

Directly Indirectly

f×ØÙÚ7Ñ�JK

Companies established in the Chinese Mainland

MNghN/ÌQ�T89 ;V]Çå� 55,104,000JÍ – 100% ghÕ4E?(

China Resources Cement Wholly Foreign US$55,104,000 Manufacture and sale

(Guigang) Limited Owned Enterprise of cement

MNghNEÛQ�T89 ÿ;óÇAl HIG636,920,000Í – 100% ghÕ4E?(

China Resources Cement Sino-foreign RMB636,920,000 Manufacture and sale

(Pingnan) Limited Equity Joint Venture of cement

MNghÜÇ�T89 ;V]Çå� 13,506,043JÍ 100% – ÜÇkàEgh?(

China Resources Cement Wholly Foreign US$13,506,043 Investment holding and

Investments Limited Owned Enterprise sale of cement

MNijkNBCQ�T89 ;V]Çå� 5,000,000ÌÍ – 100% ijkÕ4E?(

China Resources Concrete Wholly Foreign HK$5,000,000 Manufacture and sale

(Beihai) Limited Owned Enterprise of concrete

MNijkNÛDQ�T89 ;ÇAl 20,000,000ÌÍ – 100% ijkÕ4E?(

China Resources Concrete Foreign Enterprise HK$20,000,000 Manufacture and sale

(Nanning) Limited of concrete

ÛDMNEFGijk�T89 ;ÇAl 6,000,000ÌÍ – 100% ijkÕ4E?(

China Resources Concrete Foreign Enterprise HK$6,000,000 Manufacture and sale

(Nanning Xixiangtang) Limited of concrete

áiMNijk�T89 ;ÇAl 20,000,000ÌÍ – 100% ijkÕ4E?(

China Resources Dongguan Foreign Enterprise HK$20,000,000 Manufacture and sale

Concrete Co., Ltd. of concrete

áiMNghj�T89 ;V]Çå� 149,000,000ÌÍ – 100% ghÕ4E?(

Dongguan Huarun Wholly Foreign HK$149,000,000 Manufacture and sale

Cement Manufactory Owned Enterprise of cement

Co., Ltd.

áiÿ;�ÕijkaÓ ;ÇAl 12,800,000ÌÍ – 100% �Õ<aÓÕ4E?(

�T89 Foreign Enterprise HK$12,800,000 Manufacture and sale

Dongguan Redland Precast of precast products

Concrete Products Limited

38. SUBSIDIARIES (continued)38. }~JKNRQ
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4JKlÃ

}~JK�Ä ÒÓÔÕ?Ö ÏÐG4;= ÏÐG4;=ÇÈ ÉÊNW

ËÌ ÍÌ

Proportion of
nominal value of

Nominal value of registered capital
Name of subsidiary Form of legal entity registered capital held by the Company Principal activities

Directly Indirectly

f×ØÙÚ7Ñ�JK

Companies established in the Chinese Mainland

HIMNJKijk�T89 ;ÇAl 2,427,949JÍ – 100% ijkÕ4E?(
Foshan China Resources Foreign Enterprise US$2,427,949 Manufacture and sale

Shunan Concrete Limited of concrete

LEMNMgNgh�T89 ÿ;óÇAl HIG200,000,000Í – 100% ghÕ4E?(
Guangxi China Resources Sino-foreign RMB200,000,000 Manufacture and sale

Hongshuihe Cement Equity Joint Venture of cement
Co., Ltd.

LEMNMgN&'OÀ ÿ;óÇAl HIG2,000,000Í – 100% -�ãl
�T89 Sino-foreign RMB2,000,000 Property holding

Guangxi China Resources Equity Joint Venture
Hongshuihe Pier Store
Limited

LEMgNghà¯�T89 à¯�T89 HIG324,500,000Í – 67.86% ÜÇkà
Guangxi Hongshuihe Cement Limited Stock RMB324,500,000 Investment holding

Joint Stock Company Limited Company

PQMNijk�T89 ÿ;óÇAl HIG25,000,000Í – 100% ijkÕ4E?(
N·RPQ²MNSþ Sino-foreign RMB25,000,000 Manufacture and sale
ijk�T89Q Equity Joint Venture of concrete

China Resources Concrete
(Shenzhen) Co., Ltd. (formerly
Shenzhen China Resources
Tiejian Concrete Co., Ltd.)

PQMNb@ijk�T89 ;ÇAl HIG20,000,000Í – 100% $Slm
Shenzhen China Resources Foreign Enterprise RMB20,000,000 Inactive

Shengcheng Concrete Limited

PQMNTUijk�T89 ;ÇAl HIG20,000,000Í – 100% ijkÕ4E?(
Shenzhen China Resources Foreign Enterprise RMB20,000,000 Manufacture and sale

Wenwei Concrete Limited of concrete

VWMNMgNgh�T89 ÿ;óÇAl 22,000,000ÌÍ – 70% ghÕ4E?(
Zhanjiang China Resources Sino-foreign HK$22,000,000 Manufacture and sale

Hongshuihe Cement Co., Ltd. Equity Joint Venture of cement

38. SUBSIDIARIES (continued)38. }~JKNRQ
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��� 4JKlÃ

}~JK�Ä ÏÐ7ÑÚÛ ÅÆG;= ���G�;=ÇÈ ÉÊNW

ËÌ ÍÌ

Proportion of

Nominal value nominal value of

Place of of issued issued shares

Name of subsidiary incorporation ordinary shares held by the Company Principal activities

Directly Indirectly

f¨©KÒ.ÜÏÐ7Ñ�JK

Companies incorporated
in other jurisdictions

MNgh�T89 X7YZ[\] 2JÍ 100% – ÜÇkà

China Resources Cement British Virgin Islands US$2 Investment holding

Limited

MNgh�m�T89 X7YZ[\] 1JÍ 100% – ÔàÌ�mlm

China Resources Cement British Virgin Islands US$1 Financing business

Finance Limited in Hong Kong

MNijk�T89 X7YZ[\] 1,000JÍ 100% – ÜÇkà

China Resources Concrete British Virgin Islands US$1,000 Investment holding

Limited

ÿ;�ÕijkaÓN^_Q ^_ ^_G25,000Í – 100% �Õ<aÓÕ4

�T89 Macau MOP$25,000 E?(

Redland Precast Concrete Manufacture and sale

Products (Macau) Limited of precast products

38. SUBSIDIARIES (continued)38. }~JKNRQ

rsD�`ÕZ�6789»¢oac

XØ.b§eËc�åB°êdB±Ax

yolð#Ça�òóÍÎo6789n

ºý¨�üìee *89o©ª�lo

fFè�»g@^/@^of¥Ün

The Directors are of the opinion that a complete list of the

particulars of all the subsidiaries will be of excessive length and

therefore the above lists contain only the subsidiaries which

materially affect the results or assets of the Group.

Unless otherwise stated, the principal place of operation of each

company is the same as its place of incorporation/establishment.
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39. ÝµJK

Axy.#$$%&'#()'*+o

��89»¢st:

39. ASSOCIATE

Details of the Group’s associate at 31 December 2005 are as

follows:

456ÞH

��� ���G4

ÝµJK�Ä ÏÐ7ÑÚÛ ÅÆG;= ;=ÇÈ ÉÊNW

Proportion of

nominal value

Nominal value of issued share

Place of of issued capital held

Name of associate incorporation ordinary shares by the Group Principal activity

TM=Ï�T89 àÌ 100,000ÌÍ 50% $Slm

Man Wah Quarry Limited Hong Kong HK$100,000 Inactive


