NoOTES T0 THE ACCOUNTS
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For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of

these consolidated accounts are set out below:

(@)

Basis of preparation

The accounts have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS"). They have
been prepared under the historical cost convention, as
modified by the revaluation of buildings and investment
properties, which are carried at fair value.

The preparation of the accounts in conformity with HKFRS
requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the
process of applying the Company's accounting policies. The
areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant
to the accounts, are disclosed in note 3.

In 2005, the Group adopted the new/revised standards
and interpretations of HKFRS below, which are relevant to
its operations. Comparatives have been amended as
required in 2004, in accordance with the relevant
requirements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 32 Financial Instruments: Disclosures and

Presentation
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(@)

Basis of preparation (Continued)

HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

HKAS 39 Financial Instruments: Recognition
and Measurement

HKAS 39 Transition and Initial Recognition of

(Amendment) Financial Assets and Financial

Liabilities

HKAS 40 Investment Property

HKAS Int 15 Operating Leases — Incentives

HKAS-Int 21 Income Taxes — Recovery of
Revalued Non-Depreciated Assets

HKFRS 2 Share-based Payments

HKFRS 3 Business Combinations

The adoption of these new/revised HKFRSs did not have
any significant impact on its results of operations and
financial position, except for the adoption of HKAS 17, HKAS
40, HKAS-Int 21 and HKFRS 3.

The adoption of revised HKAS 17 has resulted in a change
in the accounting policy relating to the reclassification of
lease premiums for leasehold land and land use rights from
property, plant and equipment to operating leases. The up-
front prepayments made for the lease premium for
leasehold land and land use rights are expensed in the
profit and loss account on a straight-line basis over the
period of the lease or when there is impairment, the
impairment is expensed in the profit and loss account. In
prior years, the lease premiums for land were accounted
for at valuation less accumulated depreciation and
accumulated impairment.

The adoption of revised HKAS 40 has resulted in a change
in the accounting policy of which the changes in fair values
are recorded in the profit and loss account as part of other
income. In prior years, the increases in fair value were
credited to the investment properties revaluation reserve.
Decreases in fair value were first set off against increases
on earlier valuations on a portfolio basis and thereafter
expensed in the profit and loss account.
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Nores 10 THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(@)

Basis of preparation (Continued)

The adoption of revised HKAS-Int 21 has resulted in a
change in the accounting policy relating to the measurement
of deferred tax liabilities arising from the revaluation of
investment properties. Such deferred tax liabilities are
measured on the basis of tax consequences that would
follow from recovery of the carrying amount of that asset
through use. In prior years, the carrying amount of that
asset was expected to be recovered through sale.

The adoption of HKFRS 3 has resulted in a change that
negative goodwill credited to the reserve arising on
consolidation has been credited to the opening balance of
retained earnings as at 1st January 2005.
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Nores 1o THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1.

(CONTINUED)

(a) Basis of preparation (Continued)

In connection with adoption of HKAS 17 and HKAS-Int 21,
the standards require retrospective application and the

details are as follows:
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(i)  The adoption of revised HKAS 17 resulted in a 0]
decrease in opening balance of reserves as at 1st
January 2004 by HK$4,005,000 and the details of
the adjustments to the balance sheets as at 31st
December 2005 and 31st December 2004, and the
profit and loss account for the years ended 31st
December 2005 and 31st December 2004 are as

follows:
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As at 31st December

R+=A=+—H
2005 2004
HK$°000 HK$'000
FTERT T
Decrease in property, plant and M - BB RREBIRD
equipment 67,534 58,425
Increase in leasehold land and FRE 4 R {5 FR A 2 388 00
land use rights 31,136 31,923
Decrease in deferred tax liabilities FEERIEE FE 2R 6,814 4,827
(Increase)/decrease in retained earnings ~ {REEAFz (5H) (882) 579
Decrease in buildings revaluation reserves EFE (4B 2% 30,466 21,096
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Nores 10 THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1. EEEHRFEHEG

(CONTINUED)
(a) Basis of preparation (Continued) (a) HmHEXE(H)
For the year ended
31st December
BE+T-_A=1+—HLEFE
2005 2004
HK$'000 HK$'000
FTET FHET
Decrease in cost of sales SHER AR 2R 886 837
Decrease/(increase) in administrative TR 22 B G )
expenses 575 (158)
Increase in basic eamings per share FREAR N Z BN HK$0.007 HK$0.003
(i)  The adoption of HKAS-Int 21 resulted in decrease in (i) IR ER—REE2

opening balance of reserves as at 1st January 2004
by HK$208,000 and the details of the adjustments
to the balance sheets at 31st December 2005 and
31st December 2004, and the profit and loss account
for the years ended 31st December 2005 and 31st
December 2004 are as follows:

FEHR=FEMEF— 5
— B ZBO&ERD
208,000/ 7T ° TP
ZTREF+-_A=+—H8B2
AERBRREE-ET
mE+=—A=+—B8F=
2 BRI

As at 31st December

R+=A=+—H
2005 2004
HK$°000 HK$'000
FET FHTT
Increase in deferred tax liability RETIR B E 21BN 382 312

Decrease in investment property REMEERRERB RS
revaluation reserve 312 312
Decrease in retained eamnings 1R F 2 70 =
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Nores 1o THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1.
(CONTINUED)

(a) Basis of preparation (Continued)

FEEHBRINE(W
(@) WHEEER

For the year ended
31st December

BE+-—HA=1+—HLFE

2005 2004

HK$°000 HK$'000

FTET FHET

Increase in tax expense BIRR S 238 70 -
Decrease in basic earnings per share BREREFZHD HK$0.0003 -

The following new standards, amendments and
interpretations to existing standards have been published
that are mandatory for the Group's accounting periods
beginning on or after 1st January 2006 or later periods but
which the Group has not early adopted.

HKAS 1 Capital Disclosures
(Amendment)

HKAS 19 Actuarial Gains and Losses, Group
(Amendment) Plans and Disclosures

HKAS 39 Cash Flow Hedge Accounting of
(Amendment) Forecast Intragroup

Transactions

HKAS 39 The Fair Value Option
(Amendment)

HKAS 39 and Financial Guarantee Contracts
HKFRS 4
(Amendment)

HKFRS 1 and First-time Adoption of Hong Kong
HKFRS 6 Financial Reporting Standards and
(Amendment) Exploration for and Evaluation of

Mineral Resources
HKFRS 6 Exploration for and Evaluation of
Mineral Resources
HKFRS 7 Financial Instruments: Disclosures
52 PERENNIAL INTERNATIONAL  LiMITED
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(@)

(b)

Basis of preparation (Continued)

HKFRS-Int 4 Determining whether an Arrangement
Contains a Lease
HKFRS-Int 5 Rights to Interests arising from

Decommissioning, Restoration
and Environmental Rehabilitation
Funds
HK(IFRIC)-Int6 Liabilities arising from Participating in
a Specific Market— Waste Electrical
and Electronic Equipment

The Directors are of the opinion that HKAS 19
(Amendment), HKFRS 1 and HKFRS 6 (Amendment),
HKFRS 6 are not relevant to the Group's operations and
the adoption of the remaining new standards, amendments
and interpretations will not result in substantial changes to
the Group's accounting policies.

Consolidation
The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st December.

Subsidiaries are all entities over which the Group has the
power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group controls
another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are deconsolidated
from the date that control ceases.
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Nores 1o THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(b)

(o)

Consolidation (Continued)

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated but considered an
impairment indicator of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

In the Company's balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
of losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.

Foreign currency translation

(i) Functional and presentation currency

[tems included in the accounts of each of the Group's
entities are measured using the currency of the
primary economic environment in which the entity
operates (“the functional currency”). The consolidated
accounts are presented in Hong Kong dollars, which
is the Company’'s functional and presentation
currency.

(i) Transactions and balances
Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the profit and loss account.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(©)

(d)

Foreign currency translation (Continued)

(i) Group companies
The results and financial position of all the Group
entities that have a functional currency different from
the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(i) income and expenses for each profit and loss
account are translated at average exchange
rates for the year; and

(i) all resulting exchange differences are
recognised as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
operations and of borrowings are taken to
shareholders’ equity. When a foreign operation is sold,
exchange differences that were recorded in equity
are recognised in the profit and loss account as part
of the gain or loss on sale.

Investment properties

Property that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the
companies in the consolidated Group, is classified as
investment property. Investment property comprises land
held under operating leases. Land held under operating
leases are classified and accounted for as investment
property when the rest of the definition of investment
property is met.
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Nores 1o THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(d)

(e)

Investment properties (Continued)
Investment property is measured initially at its cost, including
related transaction costs.

After initial recognition, investment property is carried at
fair value. The valuation is reviewed annually by external
independent valuers on an open market basis. Separate
value is not attributed to land and buildings. The valuation
is incorporated in the accounts. Changes in fair values are
recognised in the profit and loss account.

Subsequent expenditure is charged to the asset's carrying
amount only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All other
repairs and maintenance costs are expensed in the profit
and loss account during the financial period in which they
are incurred.

Property, plant and equipment

(i) Buildings

Buildings comprise factories and offices. Buildings are
shown at fair value, based on annual valuations by
external independent valuers, less subsequent
depreciation. The valuations are on an open market
basis. Any accumulated depreciation at the date of
revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated
to the revalued amount of the asset.

Increases in the carrying amount arising on revaluation
of buildings are credited to building revaluation
reserve in shareholders’ equity. Decreases that offset
previous increases of the same asset are charged
against fair value reserves directly in equity; all other
decreases are expensed in the profit and loss account.
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Nores 10 THE Accounts (CONTINUED)
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For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(e) Property, plant and equipment (Continued)

(ii)

(i)

Other property, plant and equipment

Other property, plant and equipment, comprising
leasehold improvements, plant and machinery,
furniture and fixtures, office equipment, motor
vehicles and pleasure boat are stated at cost less
accumulated depreciation and accumulated
impairment of losses.

Depreciation

Depreciation on buildings is calculated to write off
their costs or valuation less accumulated impairment
losses on a straight line basis over the unexpired
period of the leases or their estimated useful lives,
whichever is shorter. The principal annual rates used
for this purpose are 2.5%—5%.

Other property, plant and equipment are depreciated
at rates sufficient to write off their cost less
accumulated impairment of losses over their
estimated useful lives on a reducing balance basis.
The principal annual rates are as follows:

Leasehold improvements 20%
Plant and machinery 20%
Furniture and fixtures 15%—200%
Office equipment 20%
Motor vehicles 15%—200%
Pleasure boat 10%
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For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(e) Property, plant and equipment (Continued)

(v)

Others

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
are expensed in the profit and loss account during
the financial period in which they are incurred.

The assets' residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with carrying amount. These are
included in the profit and loss account. Where
revalued assets are sold, the amounts included in
buildings revaluation reserve are transferred to
retained earnings.

(f) Assets under hire purchase/leases

0)

Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are charged in the profit and loss account
on a straight-line basis over the period of the lease.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(f) Assets under hire purchase/leases (Continued)

(8)

(ii)

Hire purchase

Leases of assets where the Group has substantially
all the risks and rewards of ownership are classified
as hire purchase. Hire purchase are capitalised at the
lease’'s commencement at the lower of the fair value
of the leased property and the present value of the
minimum lease payments. Each lease payment is
allocated between the liability and finance charges
so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net
of finance charges, are included in current and non-
current borrowings. The interest element of the
finance cost is recognised in the profit and loss
account over the lease period so as to produce a
constant periodic rate of interest on the remaining
balance of the liability for each period.

Inventories

Inventories are stated at the lower of cost and net realisable

value. Costs are assigned to individual items on the first-in

first-out basis and are arrived at as follows:

®

(ii)

(i)

Raw materials purchased for use in the manufacturing
process — invoiced price and shipping cost.

Work in progress and finished manufactured goods
— costs of direct materials, direct labour and an
appropriate proportion of production overhead.

Finished goods purchased for resale — invoiced price
and shipping cost.

Net realisable value is determined on the basis of anticipated

sales proceeds less estimated selling expenses.
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(h)

@

1)

Accounts receivable

Accounts receivable are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision
for impairment of accounts receivable is established when
there is objective evidence that the Group will not be able
to collect all amounts due according to the original terms
of receivable. The amount of the provision is the difference
between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the effective
interest rate. The amount of the provision is recognised in
the profit and loss account.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand and deposits
held at call with banks.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are incremental
costs that are directly attributable to the acquisition, issue
or disposal of a financial asset or financial liability, including
fees and commissions paid to agents, advisers, brokers and
dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in the profit and loss account
over the period of the borrowings using the effective interest
method.

All borrowing costs are charged to the profit and loss account
in the financial period in which they are incurred.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(k) Employee benefits

®

(ii)

(i)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for long service leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Bonus plans

The expected cost of bonus payment, at the discretion
of the Remuneration Committee, is recognised as a
liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation
can be made. Liabilities for bonus plan are expected
to be settled within twelve months and are measured
at the amounts expected to be paid when they are
settled.

Retirement benefit costs

For Hong Kong employees, the Group contributes to
Mandatory Provident Fund (“MPF") scheme in
accordance with Hong Kong Mandatory Provident
Fund Schemes Ordinance. Contributions to the
scheme by the Group and employees are calculated
as a percentage of employees’ basic salaries, bonus,
commission and housing allowance. The Group's
contributions to MPF scheme are expensed as
incurred. The assets of the scheme are held separately
from those of the Group in an independently
administered fund.
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(k)

)

Employee benefits (Continued)

(iii)  Retirement benefit costs (Continued)

For PRC employees, the Group contributes to a
defined contribution retirement scheme managed by
the local municipal government in the PRC. The
Group's contributions to the retirement scheme are
expensed as incurred while the local municipal
government in the PRC undertakes to assume the
retirement benefit obligations of the qualified
employees in the PRC.

Deferred taxation

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, the deferred
income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other
than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(m) Revenue recognition

()

(0)

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services in
the ordinary course of the Group's activities. Revenue is
shown net of value-added tax, returns, rebates and discount
and after eliminating sales within the Group. Revenue is
recognised as follows:

(i)  Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods
are delivered to customers and title has passed.

(i) Interest income is recognised on a time proportion
basis using effective interest method.

(i)  Operating lease rental income is recognised on a
straight-line basis over the lease periods.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount
can be made.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of
time is recognised as interest expense.

Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the accounts in the period in
which the dividends are approved by the Company's
shareholders.
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(P

Segment reporting

In accordance with the Group's internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical
as the secondary reporting format.

Unallocated costs represent mainly corporate expenses.
Segment assets consist primarily of property, plant and
equipment, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities. Capital
expenditure comprises additions to property, plant and
equipment.

In respect of geographical segment reporting, sales are
based on the country in which the customer is located and
total assets and capital expenditure are where the assets
are located.

FINANCIAL RISK MANAGEM ENT

The Group's activities are exposed moderately to a variety of

financial risks: foreign exchange risk, interest rate risk, credit risk

and liquidity risk. The Group's overall risk management programme

focuses on the unpredictability of financial markets and seeks to

minimise potential adverse effects on the Group's financial

performance.

Risk management is carried out under policies approved by the

Directors. The Directors provide principles for overall risk

management, as well as policies covering specific areas.

(@)

Foreign exchange risk

The Group operates internationally and is exposed primarily
to exchange risk arising from US dollars with respect to HK
dollars. Since US dollars are pegged to Hong Kong dollars,
the Group has no significant exposure of foreign exchange
risk.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

FINANCE RISK MANAGEMENT (CONTINUED)

(b) Credit risk
The Group has no significant concentration of credit risk. It
has policies in place to ensure that sales of products are
made to customers with an appropriate credit history. The
carrying amount of the trade receivable included in the
balance sheet represents the Group’s maximum exposure
to credit risk in relation to its financial assets.

(c) Liquidity risk
The Group has minimal liquidity risk as it maintains sufficient
cash and credit lines to meet its liquidity requirements.

(d) Interest rate risk
The Group is exposed primarily to interest rate risk arising
from its interest-bearing liabilities. The Group's policy is to
maintain interest-bearing borrowings at a prudent level.

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS

Estimates and assumptions are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below.

(@) Taxation
The Group is subject to taxation in several jurisdictions.
Significant judgement is required in determining the
provision for taxation. Sufficient provisions are set aside to
meet all tax liabilities.
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

3. CRITICAL ACCOUNTING ESTIMATES AND RS L SR FEk (|)
ASSUMPTIONS (CONTINUED)
(b) Fair value estimation (b) AREMMEET
Investment property and buildings are revalued annually RENENETREFER  H
on the basis of open market value. BERTSELETE
4. TURNOVER, REVENUE AND SEGMENT BEXxXy WaRSBEHE
INFORMATION
The Group is principally engaged in the manufacturing and trading FEETELENEREBRERRER
of electric cable and wire products. Turnover recognised during EmZFER - FNIIRZ EFEENT
the year is as follows:
2005 2004
HK$°000 HK$'000
FTHET THETT
Sale of goods HE 375,383 303,143
PERENNIAL INTERNATIONAL - LIMITED
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

TURNOVER, REVENUE AND SEGMENT 4. EXRYE WK SEBEH )
INFORMATION (CONTINUED)

An analysis of the Group's turnover and contribution to operating REE 2 FEEEBRICE RN ER
profit for the year by principal activity and market is as follows: REBRERMIGHEZAITWT
Business segment XKD

Cable and Investment

wire products holdings Group
ERR

BRER RE rEH

2005 2005 2005

HK$'000 HK$'000 HK$'000

THET FTET TERT

Turnover L 375,383 - 375,383
Segment results DEBEE 69,317 631 69,948
Unallocated expenses ROBLE A (39,635)
Operating profit B A 30,313
Finance costs B & A (3.464)
Profit before taxation BRB A& A 26,849
Taxation 1A (1,441)
Profit for the year N A 25,408
Depreciation and amortisation e REH 8,307 - 8,307
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

EHEBAER QA

4. TURNOVER, REVENUE AND SEGMENT 4. EEH WERHIBEHE E)
INFORMATION (CONTINUED)
Business segment (Continued) %55 &b (48)
The segment assets, liabilities and capital expenditure at 31st REZEZERF+T_A=1T—RZHHE
December 2005 are as follows: E  BEREARMERX
Cable and Investment
wire products holdings Unallocated Group
BEER
BEER BE KA AEM
2005 2005 2005 2005
HK$°000 HK$'000 HK$'000 HK$'000
FHxT FBT FHxT FExT
Assets BE 243,688 37,278 - 280,966
Liabilities afE 88,283 5,372 22,100 115,755
Capital expenditure BRI 2,864 - - 2,864
There is no sale or other transaction between the business XD BERBHEREMRS o
segments.
PERENNIAL INTERNATIONAL LiMITED



Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE
4. TURNOVER, REVENUE AND SEGMENT 4. EEH WERSEBEH @)
INFORMATION (CONTINUED)
Business segment (Continued) ¥ &b (48)

As restated

KE
Cable and Investment
wire products holdings Group
BHEK
BIRE M wE AEH
2004 2004 2004
HK$'000 HK$'000 HK$'000
T T T
Turnover = 303,143 - 303,143
Segment results DEBFELE 59,720 198 59,918
Unallocated expenses FvaNE =92 (43,260)
Operating profit iyl 16,658
Finance costs 58 A (2,004)
Profit before taxation FR B8R &= A 14,654
Taxation iE 1,175
Profit for the year ANE T 15,829
Depreciation and amortisation T N i 8,585 - 8,585
ANNUAL ReporT 2005 69
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

4.

TURNOVER, REVENUE AND SEGMENT 4. EXH  WERSEBEE E)
INFORMATION (CONTINUED)
Business segment (Continued) I (%)
The segment assets, liabilities and capital expenditure at 31st RZZEZNFE+_A=1+—H2o%&
December 2004 are as follows: E - BERERMERAXL
As restated
&y
Cable and Investment
wire products holdings  Unallocated Group
BERR
BISESD "E ROBE REE
2004 2004 2004 2004
HK$'000 HK$'000 HK$'000 HK$'000
FHIT FAT T T
Assets =3 212,070 37,092 - 249,162
Liabilities BfE 74,554 8,636 21,724 104,914
Capital expenditure BARMRS 19,124 - - 19,124

There is no sale or other transaction between the business
segments.

In prior years, the cable and wire products business was divided
into two segments, namely manufacturing of cable and wire
products segment and trading of cable and wire products segment,
for accounts disclosure purposes. For the year ended 31st
December 2005, in order to better reflect the performance of
the Group's cable and wire products business, the Directors
consider it more appropriate to combine the two business
segments aforesaid into one single business segment and the
results have been presented in accordance with the new
classification. The comparatives of 2004 have been restated
accordingly. The Directors are of the opinion that such restatement
of comparatives does not have net impact on the Group's accounts
for the year ended 3 1st December 2004.

PERENNIAL INTERNATIONAL LiMITED
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Nores 10 THE Accounts (CONTINUED)

Bk B B & (

&)

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

4. TURNOVER, REVENUE AND SEGMENT 4. BEH Bk IEBEFE (&)
INFORMATION (CONTINUED)
Geographical segment HE D
Segment Capital
Turnover results Total assets Expenditure
= 3] DEEAE REE EXRMEAX
2005 2005 2005 2005
HK$°000 HK$°000 HK$'000 HK$000
FExT THERT FET THERT
Hong Kong BB 189,064 25,919 100,462 577
Mainland China Hh B K 30,816 4,462 142,984 2,287
Other Asian countries Hfth T MBI 25,657 6,101 4,655 -
America FEM 124,020 32,013 31,888 -
Europe B 3,568 834 977 -
South Africa FagE 2,258 619 - -
375,383 69,948 280,966 2,864
Unallocated costs RO B A (39,635)
Operating profit R 30,313
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

4. TURNOVER, REVENUE AND SEGMENT 4. EXH  WERSEBEE E)
INFORMATION (CONTINUED)
Geographical segment (Continued) & 538 (45)
As restated
=
Segment Capital
Turnover results Total assets  expenditure
= DEPFEIR BEE ARNMRY
2004 2004 2004 2004
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET T FHET
Hong Kong EE 177,128 25,805 95,184 12,104
Mainland China N 173 24,264 4,725 119,851 7018
Other Asian countries E At T MBS 31,893 9,200 6,828 2
America E 62,510 18,146 26,484 -
Europe BoM 2,774 691 815 -
South Africa EZE: 4,574 1,351 = =
303,143 59,918 249,162 19,124
Unallocated costs AOBLRA (43,260)
Operating profit s A 16,658
There is no sale between the geographical segments. & D EE 2 B A $HE
5. OTHER GAIN 5. Hfk
2005 2004
HK$'000 HK$'000
FHBxT FHET
Gross rental income from investment KEMFEHESWAERE
property 231 198
Interest income FBUA 100 p2)
Revaluation surplus on investment REYFE 2 EfLRER
property 400 =
731 220

PERENNIAL INTERNATIONAL LiMITED
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

OPERATING PROFIT 6. EERA
Operating profit is stated after charging the following: REHME MR THIRIE -
As restated
&7
2005 2004
HK$'000 HK$'000
FEx FHEIT
Amortisation and depreciation: BRI -
Amortisation of leasehold land TS 3 2 {50 FR AR 55
and land use rights 787 787
Depreciation of owned property; BEWX - BERERETE
plant and equipment 6,377 6,523
Depreciation of property, plant and RIFEBS NG 2%
equipment held under = R R AT &
hire purchase contracts 1,143 1,275
Auditors' remuneration ZE AN S 950 741
Cost of inventories sold HEFERA 249,539 193,424
Net exchange loss SN TSR 859 1,898
Operating lease rentals in respect of T RIEF 2 KERNEE
land and buildings 392 309
Transportation B 4,844 2,854
Provision/(reversal of provision) for FEEE (2#)
slow-moving inventories 648 (256)
Staff costs (including directors’ BIRAN(BHEEFMD)
emoluments) (Note 12) (HfaE12) 45,807 45,170
FINANCE COSTS 7. HBEH
2005 2004
HK$'000 HK$'000
FEx FHEIT
Interest on bank loans RTTERAE
Wholly repayable within five years ARAFAZHER 3,059 1,483
Not wholly repayable within five years BARTFRNZRER - 267
Interest of hire purchase contracts HESAH 2 HE 405 254
3,464 2,004
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

8. TAXATION 8. WMmE

(@ Hong Kong profits tax has been provided at the rate of (@) FBENMSTIDBRBEAFE 2 b5t
17.5% (2004:17.5%) on the estimated assessable profit FERBL A 17.50% (ZZZPU4F :
for the year. Taxation on overseas profits has been calculated 17.5%) 2 BB NG T
on the estimated assessable profit for the year at the rates BAAEERBARARNFE 2 G
of taxation prevailing in the countries in which the Group FHERTURNIR A EBAERR
operates. ZERVIERGTH o

The amount of taxation charged/(credited) to the consolidated M GrA) A 1B=ERZ S -

profit and loss account represents:

2005 2004
HK$'000 HK$'000
FTET FHEIT
Hong Kong profits tax BEMEH 893 158
Overseas taxation TSN 761 473
Over provision in prior year FRIERERE (12) (1,446)
Deferred taxation relating to EREZENEER
the origination and reversal of b i IS
temporary differences (201) (360)
1,441 (1,175)
74 PERENNIAL INTERNATIONAL - LIMITED
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

TAXATION (CONTINUED) 8. MEAM
The taxation on the Group's profit before taxation differs from the REEFRBRT AN N 2 HE SR RE R
theoretical amount that would arise using the taxation rate of REBNEREMAE 2 EmiifE =
Hong Kong as follows: BELAR -
As restated
KE
2005 2004
HK$000 HK$'000
FTET TR
Profit before taxation B 750 B A 26,849 14,654
Calculated at a taxation rate of 17.5% RHE17.5% (ZFTHEF : 17.5%)

(2004: 17.5%) FTHECBIE 4,699 2,564
Income not subject to taxation AR Z A (298) (200)
Effect of different taxation rate in HMBR RN Rz 28

other countries (3,205) (2,822)
Expenses not deductible for taxation PRI Z 2 H

purposes 511 405
Over provision in prior year FRIBFER G (12) (1,446)
Utilisation of previously unrecognised ERFAARBERAZTE

tax losses (23) =
Deferred tax assets not recognised KRR ELERIIAE B 108 115
Reversal of deferred tax assets previously — Z=FRER 2 IR IR I8 & 7= o]

recognised - 230
Others Hitw (339) (21)
Taxation charge/(credit) Bisank, (GEA) 1,441 (1,175)
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

TAXATION (CONTINUED)

(b) The movement on the net deferred tax liabilities account is

as follows:

8. WREG
(b) EEHBERERBLT :

As restated

&5

2005 2004

HK$'000 HK$'000

FET FATT

At 1st January R—H—H 344 176

Deferred taxation credited to consolidated FTARE B ZIELEFRIA

profit and loss account (Note 8(a)) (Hz#8(a)) (201) (360)
Taxation charged to equity BRI 2 IREN A 51 528
At 31st December R“+=—A=+—H 194 344

The deferred taxation charged to equity during the year is as

follows:

FA -

N

B R EEFR AT

As restated

Tl
2005 2004
HK$'000 HK$'000
FTET AT
Revaluation reserves in IR 2 (B
shareholders' equity 51 528
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

TAXATION (CONTINUED) 8. WREM
Deferred tax liabilities EEHESE
Tax depreciation
BIEE
As restated
K&y
2005 2004
HK$000 HK$'000
FET FAT
At 1st January n—A—H 2,632 1,705
(Credited)/charged to consolidated Bir&iEzmiR
profit and loss account GTA) /Hk (49) 399
Charged to equity BHERNGR 51 528
At 31st December W+=—A=+—H 2,634 2,632
Deferred tax assets EEREEE
Tax losses Tax depreciation Total
BiE BERE k]
As restated As restated As restated
K& el HER]
2005 2004 2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TExT FHT FTExT THT TER THT
At 1st January R—A—R 1,034 476 1,254 1,053 2,288 1,529
Credited/(charged) to consolidated &t A/ (3IF)
profit and loss account reBEmER 638 558 (486) 201 152 759
At 31st December R+=ZA=+—H 1,672 1,034 768 1,254 2,440 2,288
As restated
KEy
2005 2004
HK$000 HK$'000
FET FAT
Deferred tax assets RIERIBE E (2,440) (2,288)
Deferred tax liabilities RLEBHIEAE 2,634 2,632
194 344
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 &&=

—EERFT=A=t—ALEE

9. PROFIT FOR THE YEAR 9. FFEAEF
The profit for the year is dealt with in the accounts of the Company FAARRBIRBZEAFERMNE
to extent of HK$19,447000 (2004: loss of HK$394,000). 19,447,000 7T (Z=ZWUF : BB
394,000 7T) °
10. DIVIDENDS 10. IR
2005 2004
HK$'000 HK$'000
TR FHET
Interim, paid, of HK$0.01 FRCE R VBl 2 Bk P HAL S
(2004: HK$0.01) per ordinary share (ZZZm4 : 1800) 1,990 1,990
Final, proposed, of HK$0.03 B BARIBI 2 BRI ERHAR S
(2004: HK$0.02) per ordinary share (ZZZT 4 271L) 5,970 3,980
7,960 5,970
At a meeting held on 3 1st March 2006, the Directors proposed a RZZETRF=ZA=T—HRITZE8FE
final dividend of HK$0.03 per ordinary share. This proposed F - EREHRRERBREERIEN -
dividend is not reflected as a dividend payable in the accounts, BEIRHOREE AR B0 A AER B AR 51 fERE
but will be reflected as an appropriation of retained earnings for RS - EEREE_ZTRF+H
the year ending 31st December 2006. =+—RIEFERERINERB &
DK
11. EARNINGS PER SHARE 11. BE2F
The calculation of basic earnings per share is based on the Group's BRERBNIRBEF A REEARF
profit for the year of HK$25,408,000 (restated 2004: &35 725,408,000/ T (EEF| =T
HK$15,829,000) and on the weighted average number of PO4F : 15,829,000/ 7T) MIZF AL 2%
198,958,000 (2004: 198,958,000) ordinary share in issue during 1T A2 keI 20198,958,000%
the year. (ZZ /U4 : 198,958,000/%) 518
No diluted eamings per share is presented as there is no potential HRFERTEABEENE 2 BE LR
dilutive ordinary share during the year. i% - R Z25IERESERA
PERENNIAL INTERNATIONAL - LIMITED
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

12. STAFF COSTS (INCLUDING DIRECTORS’ 12. REIRF (BEEFHS)
EMOLUMENTS)
2005 2004
HK$'000 HK$'000
FTET AT
Wages, salaries and fringe benefits i - TE RFEINERL 43,800 43,590
Social security costs IR 1,319 990
Pension costs — contribution to R AR —s8ig & st EIfED 2 R
MPF scheme 382 418
Others Hity 306 172
45,807 45,170
13. DIRECTOR’S AND KEY MANAGEMENT'S 13. EERBEEEARZHS
EMOLUMENTS
(a) Directors’ emoluments (a) E=FHHM
The remuneration of every Director for the year ended 31st BE_ZEETAFT+-_A=+—H
December 2005 is set out below: ILFE - BREEMHMOT:
Discretionary Other
Name of Director Fee Salary bonuses benefits (ii)
EEnE we e Bigiee  HMERI(i) A&t
HK$'000 HK$°000 HK$"000 HK$°000 HK$'000
THERT FHExT THERT FHET THERT
MON Chung Hung AR - 4,340 581 12 4,933
KOO Di An, Louise =iy - 1,320 290 12 1,62
SIU Yuk Shing, Marco FBAK - 584 165 186 935
LI Man Wai =gz - 1,728 681 324 2,733
MON Tiffany =ER - 240 21 12 273
LI Ho Cheong S - 610 615 284 1,509
LAU Chun Kay (i) 2IHREL (i) 120 - - - 120
LIAO Zhixiong (i) BEEH () 60 - - - 60
CHENG Kwok Kit, Edwin (i);Gii) — ZBEIEE (i);(iii) 300 - - - 300
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

13. DIRECTOR’S AND KEY MANAGEMENT'S
EMOLUMENTS (CONTINUED)

(a) Directors’ emoluments (Continued)
The remuneration of every Director for the year ended 31st
December 2004 is set out below:

13. EERERETEARZHM & (W

(a) ESHM
BE_TTMF+—_A=1t—H
HEFE - BRESNHHINT:

Discretionary Other

Name of Director Fee Salary bonuses  benefits (ii) Total
EEME e e MiERe  EaEHGD) A&t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FHTT FAIT FHTT FHT FHTT

MON Chung Hung R - 4,711 589 45 5,345
KOO Di An, Louise BEaz - 1,250 312 45 1,607
SIU Yuk Shing, Marco FIBAK = 584 240 253 1,077
LI Man Wai £33 - 1,588 609 324 2,521
MON Tiffany =ER - 240 12 12 264
LI Ho Cheong (iv) A& (v) - 146 - 74 220
LAU Chun Kay (i) 2L () 60 = = = 60
LIAO Zhixiong (i);(v) BEEHE (1)) 20 - - - 20
CHENG Kwok Kit, Edwin (i) ZPEIE (i) 300 - - - 300

LAM Hon Mo, Frederick (i);(vi) MOEE (1);(vi) =

(i)  Independence non-executive Directors

@ity Other benefits include commission, quarters allowance,
travel allowance, tax reserve cettificate allowance and MPF
scheme contribution.

(i) Resigned on 31st December 2005

(iv)  Appointed on 30th September 2004

(v)  Appointed on 1st September 2004

(vi)  Resigned on 8th May 2004

(b) Five highest paid individuals
The five individuals whose emoluments were the highest
in the Group for the years ended 31st December 2005
and 2004 are also Directors whose emoluments are
reflected in the analysis presented above.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

13. DIRECTOR’S AND KEY MANAGEMENT'S 13. EXEREEEEARZH & (H
EMOLUMENTS (CONTINUED)

() Key management emoluments () EEEEASZHMH
2005 2004
HK$'000 HK$'000
FERT T
Basic salaries, housing allowances, HAFHE « BEER -
other allowances and benefits H 285 R B
in kind 11,640 12,882
Discretionary bonuses EYIBIEAL 2,547 1,894
Social security costs HEREKAR 16 10
Pension costs — contribution RIS — 5818 &
to MPF scheme aTEIfEH 2 ftK 85 82
14,288 14,868
14. LEASEHOLD LAND AND LAND USE RIGHTS 14. TSR T H(ERE
The Group's interests in leasehold land and land use rights NEE T HhFE S e A {5 AR =5
represent prepaid operating lease payments and their net book TR A &0 &R IE & A RREDFE S AT 4
value are analysed as follows: N
Group
AEE
As restated
&5
2005 2004
HK$'000 HK$'000
FExT FHBIT
Opening net book value reported UATE 251 2 BAYIRRENFE - -
Adjustment on adoption of HKAS17 RNEBSTHERIE1 757 2 A 31,923 32710
Opening net book value restated KBS 2 YRR EFE 31,923 32,710
Amortisation of leasehold land and 3t AE % R R AR 6
land use rights (787) (787)
Closing net book value HRAREFE 31,136 31,923
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14. LEASEHOLD LAND AND LAND USE RIGHTS

Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

14. 1T RR it (A 4 (1)

(CONTINUED)

As restated
K&
2005 2004
HK$000 HK$'000
FTET FHET

In Hong Kong held on: REBER :
— Leases of between 10 to 50 years —HERTERT+F2HE 22,502 23,056

Outside Hong Kong held on: PEINER
— Leases of between 10 to 50 years —HERt+ZRA+F M 8,634 8,867
31,136 31,923

At 31st December 2005, the net book value of leasehold land
pledged as security for the Group's bank loans amounted to
HK$22,502,000 (restated 2004: HK$23,056,000)

PERENNIAL INTERNATIONAL LiMITED
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15. FIXED ASSETS

(a) Property, plant and equipment

Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

15. EIESEE

(@) %% BERRE

Group
158
Leasehold Building  Leasehold Furniture
HERT Improve-  Plant and and Officc  Motor  Pleasure
Inside HK OutsideHK  ments Machinery  Fixtures Equipment  Vehicles Boat Total
i sz £ BERME HFAREE BOERG RE iy a8
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
TiERx TR TiER TR TER TR T TR TR
Net book value reported R-Z%
at Tst January 2005, PAE 251 2 REFE -
at cost or valuation FAESE 52500 46,000 1980 20841 1,437 3,576 2904 10055 139297
Adjustment on adoption REREER
of HKAS17 F175 2 BNHE (42,802  (15623) - - - - - - (58425)
Net book value restated R=ZFFR5-A-H
at 1st January 2005 &5 2 HHE 9698 30377 1,984 20,841 1437 3516 2904 10055 80872
Additions HE - - 114 984 8 121 487 - 2,864
Disposals e - - (15) (18) - (57) (55  (9.334) (9,479)
Depreciation i3 (336) (756) 61 (3.863) (267) (m) (560) (653)  (1520)
Revaluation Bff - 401 - - - - - - 401
Exchange adjustment EX3E - - 18 436 4 76 36 - 643
Net book value at RZEERETZA
31t December 2005 =t-HEERE 9362 30022 1758 18380 1225 4,154 2812 68 67,781
At 31t December 2005 RZZTRET-A=+-H
At cost WA = = 3,278 66,871 5122 1817 5195 16 88,959
At valuation - 2005 &~ 2005 9,480 30400 - - - - - - 39880
Accumulated depreciation 2RENE (118) (378) (15200 (48491)  (3897)  (3663)  (2,983) (8  (61,058)
Net book value RE#E 9,362 30,022 1,758 18,380 1,225 4,154 2,812 68 67,781
ANNUAL Report 2005 83

—EEREFERW



Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

15. FIXED ASSETS (CONTINUED)

15. BEIEEE ()

(a) Property, plant and equipment (Continued) (@) 9% - BERRE(E)
Leasehold Building Leasehold Fumiture
HERT Improve-  Plant and and Office Motor  Pleasure
Inside HK  Outside HK ments  Machinery ~ Fidtures  Equipment  \ehicles Boat Total
i a4 Rk HRREE GARKE HAZRE 8 {BfE &5
HK$000  HK$000  HKF000  HK$000  HKB000  HKFOOO  HKS000  HK$000  HK$000
Tér  Tér Thr  TEr TR TEr  TEr  TEr  ThEn
Net book value reported RZEEME-A-H
at Tst January 2004, DA 250 2 BREFE -
at cost or valuation A E 36000 45852 1043 21316 1718 2,155 2173 - 110257
Adjustment on adoption RnE B el
of HKAS17 1752 BRE (25865)  (13,623) - - - - - - (39488)
Net book value restated R-EEIME-A-H
at Tt January 2004 BE5| 2 A 10135 32229 1045 21316 178 215 2B - 70769
Additions RE - - 1,151 3775 49 1,843 1558 10,748 19,124
Disposals e - - - - &) (30) (310) - (343)
Depreciation il (437) (755) Q1) (@4417) (347) (407) (530) (693) (7799
Redlasstfcation B8 - (18 - - - - - - (1852
Revaluation Bff - 755 - - - - - - 755
Exchange adjustment ExEE - - 2 167 20 15 13 - 217
Net book value at RZBEMEFZA
315t December 2004 =+-REEFE 9,698 30377 1,984 20,841 1437 3,576 2904 10,055 80,872
At 31t December 2004 RZBEMET-A=1-A
At cost A = = 3205 65392 5053 6,777 5493 10,748 96,668
At valuation - 2004 {&E— 2004 9698 30377 - - - - - - 4007
Accumulated deprediation 2ENE - - (1221)  (44551)  (3616)  (3201) (2589 (693)  (55871)
Net book value FEFE 9,698 30377 1,984 20841 1437 3,576 2,904 10,055 80,872
Net book value of hire RBEETE:
purchase assets:
At 31st December 2005 RZTRET-A=1-H - - - 2461 - 18 1,131 - 3610
At 31t December 2004 RZZEMET-A=1-H - - - 1314 - 2 1,384 9980 12700
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

15. FIXED ASSETS (CONTIN UED) 15. EBEHEE®
(b) Investment property (b) ®EYE
Group
TEE
As restated
K&E7
2005 2004
HK$'000 HK$'000
FERT TR
Opening net book value HAY AR EDFE 2,700 2,100
Revaluation surplus credited to BRAEBMEARE
consolidation profit and loss account Bz R 400 -
Revaluation surplus credited to BHBSRFTA
revaluation reserve EXRGL - 600
Closing net book value BREREDRE 3,100 2,700
Leasehold buildings and investment property were revalued HEMERREMFEHBLIEE
on the basis of open market value by DTZ Debenham Tie HEMBERTAERATDRER
Leung Limited, an independent firm of chartered surveyors. B EHEE -
The carrying amount of these leasehold buildings would W EME Y E TR A BRI
have been HK$38,189,000 (restated 2004: ERZERESBENR - BIZE
HK$40,945,000) had they been stated at cost less HEMHEz2EREERER
accumulated depreciation and accumulated impairment 38,189,000 T (K&EF —ZEF
losses. MU4F : 40,945,000 7T) °
At 31st December 2005, net book value of leasehold R_ZEERF+_A=+—H"
buildings pledged as security for the Group's long-term bank BREFE A $£9,362,0007 7T (48
loans amounted to HK$9,362,000 (restated 2004: BH=FZMF : 9,698,000/
HK$9,698,000). T Z THIRIETF - BERAE

BRHRITERZER -
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

86

17.

INVESTMENTS IN SUBSIDIARIES

16. RBATZ®RE

Company
PN

2005 2004
HK$°000 HK$'000
TR FHBIT
Unlisted shares, at cost JE ETRRD A AR 20 62,748
Amounts due from subsidiaries (note) JE LEBfS BB A B I8 (BT ) 132,659 -
132,679 62,748

Note: The amounts due from subsidiaries are unsecured and interest
free, and have no fixed term of repayment.

Particulars of the Company's subsidiaries are set out in note 31

BT : R A RGBT - 830
EEEERY -

ARAFZMBRRFERHNMES

INVENTORIES 17. &K
Group
2005 2004
HK$'000 HK$'000
FET FAT
Raw materials R 39,333 23711
Work in progress ERH 12,137 9,472
Finished goods UK 13,211 14,724
64,681 47,907
Provision for slow moving inventories ERFERE (1,973) (1,325)
62,708 46,582
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18.

19.

20.

Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

TRADE RECEIVABLE

At 3 1st December 2005, the ageing analysis of trade receivable

18.

FE U 38 5 AR R

RZZEZRF+-_A=1+—H  EBKE

is as follows: SRR R DITIAT ¢

Group

AEE
2005 2004
HK$'000 HK$'000
FET FAT
Current — 3 months BNER — =@A 73,387 65,088
4 — 6 months mEAR — ~EA 7,046 3,450
Over 6 months A7 & A 701 402
81,134 68,940
Provision for bad and doubtful debts RIBIREAS (1,472) (1,417)
79,662 67523

Payment terms with customers are mainly on credit with the
exception of new customers, which are on cash on delivery basis.
Invoices are normally payable within 60 to 90 days of issuance.
Longer payment terms might be granted to customers which have
good payment history and have long-term business relationship
with the Group.

The carrying amounts of trade receivable approximate their fair
value as at the balance sheet date.

AMOUNTS DUE FROM /(TO) SUBSIDIARIES

The amounts due from/(to) subsidiaries are unsecured, interest-
free and repayable on demand.

BANK BALANCES AND CASH
Included in the balance of the Group are Renminbi bank balances

and cash in Mainland China of approximately HK$1,527,000
(2004: HK$2,756,000).

19.

20.

BEPIBUEEAANT  HEHEPA
REmPERIARSHR - —RME -
BEPARERZHERANTENTAAMN
T o RRLERR 4 S AR SR B A R AR
BRRIEF  AAZXAERRZMNRK
H o

FEWE B REERIEEABR
HZRAfE -

FEMy, (FE 1) BB 23 B BRIR

FEU, (FERT) B BB A BIRRIE A IR AR
RERIREREER -

BITHERRAR
HREBEAREETEARE 2 ARKR

& MIR1T1F R 4751,527,000/8 7T (—
TPOEE : 2,756,000587T) ©
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

21. SHARE CAPITAL 21. B&X
Authorised ordinary
shares of HK$0.10 each
EERAZREE0.10/E T
ZEBR
No. of shares HK$'000
&N ] T
At 1st January 2004 and R-ZZEZWNFE—-HA—H R
at 31st December 2004 REZZENE+—A=+—H 500,000,000 50,000
At 1st January 2005 and RZZZRF-—H—AK
at 31st December 2005 RZZEZTRF+=A=+—H 500,000,000 50,000
Issued and fully paid
ordinary shares
of HK$0.10 each
ERTRAZRAER
H{E0.108 T 2 @R
No. of shares HK$'000
&N ] T
At 1st January 2004 and R-ZZEZMFE—-HA—HB R
at 31st December 2004 REZZZENE+—A=+—H 198,958,000 19,896
At 1st January 2005 and RZZZRF-—H—AK
at 31st December 2005 RZZZERF+-_A=+—H 198,958,000 19,896
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

22. RESERVES 22. GEfE
Group
REME
Investment
Reserve  Exchange property  Buildings Total
Share  arisingon fluctuation revaluation  revaluation Capital other
premium consolidation reserve reserve reserve  redemption reserves
FaRA M Ex REM* BT
RiVEE EEZRE B it it EXEE  AHMERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERL TARL TARL TAR TER TAR TERL
Balance reported as at RZZThE
st January 2005 —R—BUEEZS 15,885 11,808 454 1,786 21471 104 51,508
Adjustments on adoption of  SRAVE5HERIKETEE
~HKAS 17 —EBEHREE TR - - - - (21,096) - (21,096)
— HKASnt 21 -EEGER 2R
F21%: - - - (312) - - (312)
— HKAS 40 — BB EEERZE40R - - - (1,474) - - (1,474)
- HKFRS 3 - EEMBREER
B3 - (11,808) - - - - (11,808)
Restated balance as at R=EZhE—A-H
Tt January 2005 857 15,885 - 454 - 375 104 16,818
Surplus on revaluation of ~ EBFE(ER
building - - - - 31 - 331
Exchange difference arsing ~ FBAR 2 iz
from translation of ExzR
accounts of subsidiaries - - 1,194 - - - 1,194
At31stDecember2005  RZETREFTZA
=t-H 15,885 - 1,648 - 106 104 18343
Balance reported as at RZZTME
1st January 2004 —A—BLEZF 15,885 11,808 = 1,186 2747 104 31730
Adjustments on adoption of  SAVEFHERIEYHTER
~HKAS 17 —AREHERIE 75 - - = = (2,747 = (2,747)
- HKASnt 21 -ERGER 2R
AL - - - (208) - - (208)
Restated balance as at RIZTME
1st January 2004 —R—B&E3| 15,885 11,808 = 978 = 104 28,775
Surplus on revaluation of ~ AEMERET
investment property and ~~ EfFBH%
buildings = = = 496 375 = 871
Exchange difference arising ~ FiB A E] 2 4
from translation of LEREE
accounts of subsidiaries - - 454 - - - 454
At31st December 2004  MZZZTME
+=A=1+-A 15,885 11,808 454 1,474 375 104 30,100
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

22. RESERVES (CONTINUED)

22. fE(18)

Company
AT
Contributed Total
Share surplus Capital other  Retained
premium (Note) redemption  reserves  earnings Total
BB
RADERE (M=)  EAEE #HEOREE REEF et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THERT THERT TET TET TET
At 1st January 2005 NZ_ETHF—A—H 15,885 62,548 104 78,537 20,890 99,427
Profit for the year RERZ R - - - - 19,447 19,447
Dividend paid (Note 10) B2 (Hizt10) - - - - (5,970) (5,970)
At 31st December 2005 RZZZRE
+ZA=1+-H 15,885 62,548 104 78,537 3367 112,904
Representing:- HER : -
2005 final dividend “ETRERRE
proposed ZARERS, 5,970
Others Hith 28,397
Retained eamings as at HE_ZZRE+_A
31st December 2005 =+—RAEZREBER 34,367
At 1st January 2004 RZZTNFE—-F—H 15,885 62,548 104 78,537 25,264 103,801
Loss for the year AFEEHE - - - - (394) (394)
Dividend paid (Note 10) RE (HizH0) - - - - (3,980) (3,980)
At 31st December 2004 RZZZEMEF-A
=+—H 15,885 62,548 104 78,537 20,890 99,427
Representing.— HER : —
2004 final dvidend —TTERIRE
proposed ZARERE 3,980
Others Hiy 16,910
Retained eamings as at HE_ZTME+_A
31st December 2004 =t+—BItZRBEF| 20,890
Note: Mt

The contributed surplus of the Company arose when the Company issued

shares in exchange for the shares of subsidiaries being acquired in

connection with the reorganisation of the Group prior to its listing on the

Hong Kong Exchange and Clearing Limited, and represents the difference

between the nominal value of the Company's shares issued and the

value of net assets of the subsidiaries acquired. Under the Companies
Act of 1981 of Bermuda (as amended), the contributed surplus is
distributable to the shareholders. At Group level, the contributed surplus
is reclassified into its component reserves of the underlying subsidiaries.
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Nores 10 THE Accounts (CONTINUED)

ik B M &t (8])

For the year ended 31 December 2005 BEZ=—TZHhF+-_A=+—HIFE

23. BORROWINGS 23. B
Group
REE
2005 2004
HK$'000 HK$'000
FET FHT
Non-current IERED
Long-term bank loans RERITER 5,372 8,636
Obligations under hire TS AR
purchase contracts 936 5,623
6,308 14,259
Current TRED
Current portion of long-term bank loans RESFITER—FAEEE 3,299 4,235
Current portion of obligations under R KAE—FAREERE
hire purchase contracts 1,459 3,511
Short-term bank loans EHERITER 5,000 =
Trust receipt loans ErEIEE R 48,608 28,837
58,366 36,583
Total borrowings BER 64,674 50,842

Total borrowings included secured liabilities of HK$54,322,000
(2004: HK$36,805,000), which are secured by leasehold land
and land use rights and leasehold buildings of the Group.

BEFPEEEABES4,322,000%

JC (ZZ P04 : 36,805,000/ 7T) A
REBEM T HAE R i FEAEREE
EFIEHIR o
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

23. BORROWINGS (CONTINUED) 23. R
(@  The maturity of borrowings is as follows: (@ EFWIHBMT :
Group
158
Long-term Obligations under hire
bank loans Short-term bank loans Trust receipt loans purchase contracts
RARTER RRRTER ERNEER HRAHRE
2005 2004 2005 2004 2005 2004 2005 2004

HKS000  HKS00D  HKS000  HKSO00  HKS'000  HKS0OD  HKS000  HKS000
TEn TAL TER TAL TR TAL TR TAL

Within 1 year 16/ 3,299 4235 5,000 - 48,608 28,837 1,459 3511
Between 1 and 2years 1226 2223 3349 - - - - 799 3695
Between 2 and 5 years 2 Z58R 3,149 5,043 - - - - 137 198

Wholly repayable within 5 £M2%

5 years EE 8,671 12627 5,000 = 48,608 28,837 2,395 9,134
Qver 5 years s E - 244 - - - - - -
(b) The average effective interest rates at the balance sheet (b) REFEBRFHEERENZRNT :

date are as follows:

2005 2004
Long-term bank loans RAEFRITER 6.51% 4.17%
Short-term bank loans RHRITER 5.08% -
Obligations under hire purchase THFE & #HdE
contracts 761% 5.47%
Trust receipt loans ERENRE R 6.56% 4.26%
(©)  The carrying amounts of borrowings approximate their fair (0 EFNEREEEEAREMER -
value.
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

24. TRADE PAYABLE 24. BfIRARIE
At 3 1st December 2005, the ageing analysis of trade payable is as REZZEZRF+_A=1+—0  ERE
follows: SRR R DITIAT ¢
Group
AEME
2005 2004
HK$°000 HK$'000
FEx FHEIT
Current — 3 months BNER — =& A 27,587 34,326
4 — 6 months mEA — 7~ EA 2,291 1,400
Over 6 months sy E A 562 133
30,440 35,859
25. CONSOLIDATED CASH FLOW STATEMENT 25. IFEHaERER
(@) Reconciliation of profit before taxation to cash (a) EEELEMNEESZHIER

generated from operations

As restated

el
2005 2004
HK$'000  HK$'000
FERT FHTT
Profit before taxation BRE AR A 26,849 14,654
Interest income ﬂ SHA (100) (22)
Bank loan interest IRITERF B 3,059 1,750
Interest element of hire %ﬁﬁ%A%’JZﬂM%Wﬁ
purchase contracts 405 254
Net (gain)/loss on disposal of HEWE - BRE K&
property, plant and equipment FECafl) B (2,176) 260
Revaluation surplus on REMEE GRS
investment property (400) -
Amortisation of leasehold land BHIHAE S T3 R
and land use rights e 787 787
Depreciation of owned property, BEEYE  BER
plant and equipment B Prin 6,377 6,523
Depreciation of property, RIFEBBS NG Z
plant and equipment held M - BB KR
under hire purchase contracts B2 ITE 1,143 1,275
Operating profit before working EEESEIFI2
capital changes i“‘%/ﬁnf 1 35,944 25,481
Increase in inventories FEEN (16,126) (15,991)
Increase in trade receivable, other EUE SRR - BRI
receivables, deposits and BRF - Bl RIEN IR
prepayments N (15,489) (22,335)
(Decrease)/increase in trade ERE Z5IE - e
payable, other payables and RIRRIA R e AT R
accruals CR) /3 hn (4,182) 12,969
Cash generated from operations EEEANRS 147 124
AnnuAL ReporT 2005 93

—EEREEHR



Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

25. CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

(b) Analysis of changes in financing during the year

25. RERLNER ()

(b) FAMEBE TN

Long-term Short-term Trust receipt Obligations under
bank loans bank loans loans hire purchase contract
REBTER BHRTER ERXREER BRAHRE
2005 2004 2005 2004 2005 2004 2005 2004
HK$'000 HK$000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
TiEn TAL TiEn TAL TiEn TR TR TAL
At st anuary i | 12811 8137 - - BB 148% 9,134 83
Net addiion/(repayment) ~ JF 3t / (&)
of loans ER (4,200) 4734 5,000 - 19,771 13,981 - -
Net (repayment)/addiion  J#(EE) /#st
of capital element of ik-ropd
hire purchase contracts ~~ AZAE R - - - - - - (6,739) 9,051
At 315t December RM=A=1+-R 8,671 12871 5,000 - 48,608 28,837 2,395 9,134
26. COMMITMENTS 26. i
(a) Capital commitment (a) EAXREE

At 31st December 2005, the Group had the following capital
commitment for construction project:

RIBTRF+-A=+—8"
REEHATREEER 2 B4

=

Group
REE
2005 2004
HK$'000 HK$'000
FET FAT
Contracted but not provided for SR EES 574 1,535
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Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

26. COMMITMENTS (CONTINUED) 26. &%)
(b) Commitments under operating leases (b) REHEERIE
At 31st December 2005, the Group had future aggregate R_ZEZRF+_HA=+—8H"
minimum lease payments under non-cancellable operating REERBER T HARAE R
leases as follows: TAREEEERER BE &K
BT :
Land and buildings
T REF
2005 2004
HK$°000 HK$'000
FExT FHBIT
Not later than one year —FN 75 87
Later than one year and not —FEEBD
later than five years SRS 17 14
92 101
(c) The Company did not have any significant commitments () R-TEZERFR_TTWF +=
at 3 1st December 2005 and 2004. A=+—8 ' AARWEEME
RASE o
27. BANKING FACILITIES 27. SRITHE
At 31st December 2005, the Group's banking facilities amounting RZZTRE+_A=+—1H  &x5H
to approximately HK$85,714,000 (2004: HK$71,800,000) were #985,714,0008 7T (ZEZEMWF+_H
secured by the following:— =+—H : 71,800,000 7T) Z R1TRE
BIATSIIEE (B - —
(@) legal charges over certain leasehold land and land use rights @ A%EBEKR®EFESG K
and buildings of the Group with a total net book value of 31,864,000 7T (KEF|—_Z T
HK$3 1,864,000 (restated 2004: HK$32,754,000); mE+=H=+—H

32,754,000 7T) <A THE +
b K 1 (5 A #E RAEF TR 2%

M
(b) deeds of guarantee executed by the Company amounting b ARAEBZERREZE
to HK$7 1,000,000 (2004: HK$39,000,000). 4 ££71,000,00058 70 (ZZZ P

£F : 39,000,000/ 7T) °
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

28. ULTIMATE HOLDING COMPANY 28. RREERAT
The Directors of the Company regard Spector Holdings Limited, a RNRAREFRRIERBR LA ST
company incorporated in the British Virgin Islands, as being the 37 27 Spector Holdings Limited J5&x424%
ultimate holding company. NI

29. SUBSEQUENT EVENT 29. FRABEE
On 17th March 2006, a subsidiary of the Company entered into RZZBZRE=A++RH  "RFEIZH
a purchase and sales agreement with a third party to purchase a BAREE=FFLEEHZ X
pleasure boat with a consideration of GBP911,396 911,396 #4%(12,495,23975 7T) it B ii%
(HK$12,495,239). As at the date of this report, the transaction o RAFEH + RBMARTTK ©

has not yet completed.
30. lRHZH#HE
30. APPROVAL OF ACCOUNTS
FREER-ZZZRF=A=+—H%E
The accounts were approved by the Board of Directors on 31st EFaftE-
March 2006.
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31.

SUBSIDIARIES

At 31st December 2005, the Company held shares in the following

Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

31. RELF

W=FBRF+=A=1—A  &AF

subsidiaries: RTIFEMBRRFREERN
Place of incorporation/  Paid up share capital/
Name establishment registered capital Principal activities Interest
A% 2B BERA/HEMEE TEERK B
2005 2004
Shares held directly
EERERS
Perennial Limited British virgin Islands Ordinary US$1,200 Inactive 100% 100%
RBRAEE EiBIR1,200% 7T L)
Perennial Holdings British virgin Islands Ordinary US$1 Investment holding
Clobal Limited REBRLES i leE RERR 100% 100%
Shares held indirectly
BEFERG
Ever Peak Development Hong Kong Ordinary HK$3 Property holding 100% 100%
Limited BA TRRIET EEZ=RYE
KRERERAR
Clitter Wire & Cable Hong Kong Ordinary HK$500 Property holding 100% 100%
Company Limited B LB 5008 T FEME
REEREEABAA Non-voting deferred
HK$2,000,000
ERZBETR
2,000,000/ 7T
New Technology Hong Kong Ordinary HK$1,000 License holding 100% 100%
Cable Limited Bk EEAR 1,000 7T AR
FREEERAR Non-voting Deferred
HK$10,000,000
ERFERTRD
10,000,000 7
2 Perennial Cable Hong Kong Ordinary HK$10,000 Manufacturing and sale of
Hamess Limited BB LA 10,00057T wires harnesses 100% 100%
BEREIARAR BERHEERELRR
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Nores 1o THE Accounts (CONTINUED)

Ak B K& ()

For the year ended 31 December 2005 BZ —TZTRAF+_A=1+—HILFE

31. SUBSIDIARIES (CONTINUED)

31. MHB2LR

Place of incorporation/  Paid up share capital/
Name establishment registered capital Principal activities Interest
A% TR BRREEIMEAR TEXK B
2005 2004
Shares held indirectly (Continued)
BERE R (8
@ Perennial Cable Hong Kong Ordinary HK$2,000,000  Manufacturing and sale of electric ~ 100% 100%
(HK.) Limited BB A% 2,000,0008 7T cables, wires and accessories
BHEREE)BERAT SUERHESR SR REH
Perennial Cable Limited British Virgin Islands Ordinary US$1 Investment and property holding, 100% 100%
]y LR 1T trading of electric cable, wires,
wire harness and accessories
RERFENF BHEER -
B HERRREN
® Perennial Cable (Shenzhen)  Mainland China HK$28,000,000 Manufacturing of electric cables, 100% 100%
Co,, Limited (wholly owned # BI Az 28,000,000787T, wires and wire harness
foreign enterprise) SUEBR  BRRAEHER
ERER (R AR AR
(REHEBIMERE)
2 Perennial Plastics (HK.) Hong Kong Ordinary HK$2 Manufacturing and sale of plastic 100% 100%
Limited BB EER2BT resins and compounds
EHER (FE)BRAR SERHEBBARMER
ta®
Perennial Plastics British Virgin Islands Ordinary US$50,000 Investment holding 100% 100%
Limited REELES Ei@AR50,000% 7T BE
Perennial Investments Hong Kong Ordinary HK$10,000 Inactive 100% 100%
(HK.) Limited B LB 10,0007 mEE
EERE (BH)
BRAT
¢ Perennial Cable (Macao) British Virgin Islands Ordinary US$2 Trading of electric cables, wires, 100% 100%
Limited EBELHES LER2ET wire hamess and accessories
BEER &k HGRREM
New Technology Cable United Kingdom Ordinary GBP1 License holding 100% 100%
(UK) Limited BB LB 1R FHEER
98 PERENNIAL INTERNATIONAL LIMITED

EHEBAER QA



Nores 10 THE Accounts (CONTINUED)

A B B ()

For the year ended 31 December 2005 BZ T ZRAF +-A=+—HIFE

31. SUBSIDIARIES (CONTINUED) 31. MEBATGE)

Place of incorporation/  Paid up share capital/

Name establishment registered capital Principal activities Interest
&8 TR BRREEMER TBER B
2005 2004

Shares held indirectly (continued)

BEFERG (@

New Technology Cable Pte.  Singapore Ordinary SG$2 License holding 100% 100%

Limited HIR LER2IET RARR
Shinka KK. Japan Ordinary JPY10,000,000  License holding 100% 100%
BA 48 10,00,00087C RARR
Perennial USA Inc. USA Ordinary USD0.5 Trading of electric cables, 100% 100%
E25] LE@IR05ETT wires, wire harness and
accessories
BESR B @ERRREM

The legal form of all the above companies is limited liability FRFRE AT R/BRATIERS °

company.

Save as noted below, the above companies operate principally in Hong BRUATEERRSN - Bl AR EBMEEE R

Kong instead of their respective places of incorporation/establishment, HAMIEEERIK IR, -

except for:

g Perennial Cable Harness Limited , Perennial Cable (H.K.) Limited 2 BRELAERAR - EHEEESD)
and Perennial Plastic (H.K.) Limited of which manufacturing activities ERDRIREHER (FE) BRAOA)
are conducted by their appointed sub-contractors in Shenzhen, 2 BUEZETEThiE A I A R AAER
the People’s Republic of China. YRR R T 2 B P AT o

b Perennial Cable (Shenzhen) Co., Limited in Shenzhen, the People’s e EHBHROR) BRARNFEAR
Republic of China; and HAMBRYFE - &

< Perennial Cable (Macao) Limited in Macau, the People’s Republic < Perennial Cable (Macao) Limited FAH
of China. 2 AR AEMEDRPIFRITIE °
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