CONSOLIDATED CASH FLOW STATEMENT

n‘/-.r\ Iﬁ%/)“;i%

for the year ended 31 December 2005
BE_ZEERF+_H=+—HIFE

(Expressed in Hong Kong dollars)

(LB BST)
Note 2005 2004
k23 (Restated)
(&%)
$°000 $'000
Fr Fr
Operating activities R
Loss before taxation bR AT E 18 (631,436) (241,505)
Adjustments for: TS IEELFE
— Depreciation — e 40,353 26,516
— Surplus on revaluation of investment — REVESEHRH
properties (9,585) (14,060)
— Share option costs — R 20,629 -
— Impairment and amortisation of goodwill — PR RE R 250,000 27,767
— Finance costs — B ER 128,509 85,434
— Dividend income from investments — BRABHEERBWA
in equity securities (95,066) (45,824)
— Interest income — F B WA (663,846) (391,208)
— Share of losses less profits of associates — EIHEE AR EE
RE 48,728 35,546
— Net loss on sale of fixed assets — HEEEEERIBFHE 295 35
— Net realised and unrealised (gains)/ losses ~— +H & IE EHEBH K
on listed and unlisted debt and equity BAFES 2 K&
securities REW (z)
SRR (75,428) 51,045
— Net realised and unrealised gains on —TETAZERK
derivatives REH W P58 (2,840) (33,210)
— Impairment loss on listed debt and equity ~ — &S LR AEFH
securities REEE - 4,437
— Write back of impairment loss on listed — | LRI LETES
and unlisted debt and equity securities RRAFEHBEEE (4,437) (26,400)
— Foreign exchange losses/(gains) — SNEEE, () 24,107 (15,323)

Operating loss before changes in working ZEZSEF A2 L2 EE
capital (970,017) (536,750)
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CONSOLIDATED CASH FLOW STATEMENT (Continued)

n‘/-.r\ Iﬁﬁ/)lbi% (nﬁ)

for the year ended 31 December 2005
BE_ZEERF+_H=+—HIFE

(Expressed in Hong Kong dollars)
(KB HSIT)

Note 2005 2004
k23 (Restated)
(E2%l)
$°000 $'000
F Fr
(Increase)/decrease in RERE P I H b B YR 3R
insurance and other debtors (g (207,714) 79,742
Increase in insurance REBE P Rk H b &R
and other creditors BR FR 38 00 248,235 184,920
Decrease in amounts due from FEMWEE AR R KIER D
group companies 241 2,880
(Decrease)/increase in S E B AR R IR
amounts due to group R,/ #hn
companies (128,890) 129
Increase in provision for ARORES TR
outstanding claims 139,971 208,886
Decrease/(increase) in ﬁﬂ% AIEMRIRIRE 4
reinsurers’ share of insurance E{ER /(i‘bﬂ)
contract provisions 13,341 (10,784)
Increase in investment contract REGHAELM
liabilities 75,083 774
Increase in life insurance funds SRETEHESIEM 6,064,032 5,322,220
Increase in unearned RE|BEFEEBESIEM
premium provisions 124,520 42,553
Increase in insurance REBREESIZ M
protection fund 4,495 1,731
Cash generated from REEBIEE
operations ZHe 5,363,297 5,296,301
Tax paid [SENERE
— Hong Kong Profits Tax paid — BNBEENEH (11,123) (29,820)
— Tax paid outside Hong Kong — BABINFIE (28) (41)
Net cash generated from REXEBREEZ
operating activities HEFHE 5,352,146 5,266,440
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CONSOLIDATED CASH FLOW STATEMENT (Continued)

HEBRSRER &)

for the year ended 31 December 2005
HE-FERAF+ A=+ —AUFE

(Expressed in Hong Kong dollars)
(KB HSIT)

Note 2005 2004
k23 (Restated)
(&%)
$°000 $'000
Fr Fr
Investing activities REXK
Increase in pledged deposits B ER 1T 17 L AN
at bank (21,447) (5,930)
Increase in deposits at bank REBAAE=@AMNUL
with original maturity 2 RATIFFRIE N
more than three months (1,054,664) (625,922)
Payment for purchase of BARBZEIH
held-to-maturity B FEH R
debt securities (147,915) (4,977,392)
Proceeds from sale and & M B3 &= 5 A
redemption of BERBHTBRIE
held-to-maturity
debt securities 191,511 231,593
Decrease in securities BAREZFEFHFD
purchased under
resale agreements - 148,277
Payment for purchases of AR HE KB
securities available-for-sale B RBRAFEER
and designated at fair value BHFNRK
through profit or loss (37,303,231) —
Payment for purchases of BAEMITERRK
other investments - (2,202,025)
Proceeds from sales of HEHEERBR
securities available-for-sale BamURBRAFEE
and designated at fair value BHFTEHIE
through profit or loss 29,941,799 —
Proceeds from sales of HEEMRERBHRE
other investments - 2,346,753
Proceeds from sale of HEREYEMBRE
investment properties 23,000 —
Proceeds received from METAXSMSHRIA
dealing in derivatives 1,226 34,824
Interest received B U F 8 500,893 305,882
Dividend received from BB AEHREERE
investments in
equity securities 95,066 45,824
Payment for purchase of AT EEMNK
fixed assets (209,093) (206,849)
Proceeds from sales of HEBETEEEMBHE
fixed assets 3,250 239
Net capital RE & AR ENRE,
distribution/(injection) CEAN) F8
from/(to) associates 3,552 (258,900)
Decrease/(increase) U BE 8 A B sRIER A
in amounts due (3% hn)
from associates 877 (845)
Increase in loans and B & E g
advances (33,421) (9,848)
Decrease/(increase) in BAKFEEEZRBRBEMNK
advanced payment for B (3 )
acquisition of TPP 139,108 (139,108)
Advanced payment for BAKNFEEEERBNR
acquisition of TPAM (61,437) —
Net cash used in investing activities REXEKFBACESFEE (7,930,926) (5,218,427)
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CONSOLIDATED CASH FLOW STATEMENT (Continued)

n‘/-.r\ Iﬁﬁ/)lbi% (nﬁ)

for the year ended 31 December 2005
BE_ZEERF+_H=+—HIFE

(Expressed in Hong Kong dollars)

(BB 5)7R)
Note 2005 2004
k23 (Restated)
(E%))
$°000 $'000
Fr Fr
Financing activities RIESEE
Proceeds from shares issued BEEITRGSRIE 5,231 6,299
Proceeds from interest-bearing BOIRNERBFAER
notes issued 1,441,500 —
Capital contributed from —EME AR L&A R
minority interests of e AR
a subsidiary 50,452 623,811
Increase in securities sold OB A M
under repurchase agreements 1,923,499 —
Interest paid ERFE (129,164) (84,541)
Dividends paid B’ E = (15,980)
Net cash from financing BMETERAREFHE
activities 3,291,518 529,589
Effect of changes in EXxEgsg
exchange rates (183,290) (2,210)
Net increase in cash and ReRBEEEY
cash equivalents 0 5F 58 529,448 580,392
Cash and cash equivalents MATEBNEER
at 1 January NEZEY 27 2,221,857 1,641,465
Cash and cash equivalents M12B31ENRER
at 31 December REZLEY 27 2,751,305 2,221,857
The notes on pages 96 to 194 form part of these financial statements. FOBE1MEMBREM B AT BEREN —2D ©
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