CHAIRMAN’S REPORT

The results of 2005 were shaped by economic recovery, sharply rising rentals
and increased personnel costs. Turnover of jewellery retail outpaced that of
the previous year, but wholesale of precious metals and the stock broking
business both recorded lesser results. The Group as a whole recorded a drop
in profit of 7%.

The jewellery retail network continues to grow in Mainland China. Profit
contribution from this market, as well as its percentage share within the
Group, are both expected to rise.

The wholesale of precious metals remains a steady business, but the stock
and futures brokerages are set for more buffeting by competition from banks.

A lot of work had been done throughout the year with regard to compliance
and corporate governance, as new and more stringent rules and regulations
came into effect. Workings of the board had been strengthened. We are
confident that both the board and the management have attained the new
standards of accountability and transparency.

The threat of avian flu, volatile energy cost and cross-strait tensions remain dark clouds over the horizon. To weather
any storm that may arise, we must remain alert and agile.

On behalf of the Board of Directors, | would like to thank our staff in all of Greater China for their hard work, and to
express our appreciation to the support from our shareholders.

AL

Chow Kwen Lim
Chairman

Hong Kong
29 March 2006
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