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General information

Beijing Capital Land Ltd. (the “Company”) is a joint stock
limited company established in the People’s Republic of
China (the “PRC” or “China”) on 5th December 2002 as a
result of a reorganisation (the “Reorganisation”) of a state-
owned enterprise known as Capital Group in preparation
for a listing of the Company'’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).The Company was granted the status of sino-
foreign joint venture joint stock limited company on 28th
November 2002.

The Company is principally engaged in real estate
development and investment.The subsidiaries are mainly
engaged in real estate development and investment in
Beijing, the PRC. The Company and its subsidiaries are
herein collectively referred to as the “Group”The address
of the Company’s registered office is Room 501, No.1,
Yingbin Zhong Road, Huairou District, Beijing, the PRC.

The Company has its primary listing on the Stock

Exchange.
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Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below.These policies have been consistently
applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

The consolidated financial statements of the
Company have been prepared in accordance with
Hong Kong Financial Reporting Standards
("HKFRS").The consolidated financial statements
have been prepared under the historical cost
convention, as modified by the revaluation of
available-for-sale financial assets, which are

carried at fair value.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Company’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in
note 4.

The adoption of new/revised HKFRS

In 2005, the Group has changed certain of its
accounting policies following its adoption of new
and revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards
(“new HKFRS") which are effective for accounting
periods commencing on or after 1st January 2005.
The 2004 comparatives have been amended as
required, in accordance with the relevant

requirements.
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2. Summary of significant accounting policies
(Continued)

2.1
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Basis of preparation (Continued)

The adoption of new/revised HKFRS (Continued)

HKAS 1

HKAS 2
HKAS 7
HKAS 8

HKAS 10
HKAS 16

HKAS 17
HKAS 18
HKAS 21

HKAS 23
HKAS 24
HKAS 27

HKAS 28
HKAS 31
HKAS 32

HKAS 33
HKAS 36
HKAS 38
HKAS 39

HKAS 39
(Amendment)

HKAS 40
HKAS-Int 15

HKFRS 3
HKFRS 4
HK-Int 2

HK-Int 3

Presentation of Financial
Statements

Inventories

Cash Flow Statements

Accounting Policies, Changes in
Accounting Estimates and Errors

Events after the Balance Sheet Date
Property, Plant and Equipment

Leases

Revenue

The Effects of Changes in Foreign
Exchange Rates

Borrowing Costs

Related Party Disclosures

Consolidated and Separate
Financial Statements

Investments in Associates

Investments in Joint Ventures

Financial Instruments: Disclosures
and Presentation

Earnings per Share

Impairment of Assets

Intangible Assets

Financial Instruments: Recognition
and Measurement

Transition and Initial Recognition of
Financial Assets and Financial
Liabilities

Investment Property

Operating Leases — Incentives

Business Combinations

Insurance Contracts

The Appropriate Policy for Hotel
Properties

Revenue — Pre - Completion
Contracts For the Sale of
Development Properties

|
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.1 Basis of preparation (Continued) 21 HmEIEE(E)

The adoption of new/revised HKFRS (Continued) HRANFTET  AENE TR (4B)

The adoption of new/revised HKASs 1,2,7, 8, 10, RNFNET /s8] & 5t EERI, 2,7,

16,18,21,23,24,27,28,31,33,36,38,40, HKAS Int- 8,10, 16, 18, 21, 23, 24, 27, 28, 31,

15, HKFRSs 3, 4 and HK-Int 2 did not result in 33,36,38,40, 25T R — 215

substantial changes to the Group’s accounting FIISsRE 2R3 - 4 K& KR

policies.In summary: R WEBHASENGTHBR
HIRERES) - BEMS -

—  HKAS 1 has affected the presentation of — gFrEANFE LR RE
minority interests, share of net after-tax m BEEREHERE R
results of jointly controlled entities and BN RIIREE R EAD
associated companies and other BEHZHREN -
disclosures.

—  HKASs2,7,8,10,16,18,21,23,27,28,31,33, —  EEr¥ERI2,7,8,10,16,18,21,
36, 38,40, HKAS Int-15, HKFRSs 3,4 and HK- 23,27, 28,31, 33, 36, 38, 407
Int 2 had no material effect on the Group’s GRHER| — 2 E15 0 B
policies. WMEERZ - 4AREEE

RIFR R 23 AN & B BUR W 4
EpN-Z K

—  HKAS 24 has affected the identification of —  SRFER24E B 5 A8
related parties and some other related A B B fth — LE B B 7 &9
party disclosures. BREMTE -

The adoption of revised HKAS 17 has resulted in a EMEIERT 2 st RN 78 g5t

change in the accounting policy relating to the R - R T AR

reclassification of land use rights from property, W MEMKZE  METRME

plant and equipment, properties under RESHEREEMRE - gt e

development to operating leases. The up-front FAEELHEHBENRERER

prepayments made for the land use rights are FUABERERBERmAE - W

expensed in the income statement on a straight- ARE BRETEEBRRIHE -

line basis over the period of the lease or where FEARIFE - T AERREK
there is impairment, the impairment is expensed AR REFRESR ©

in the income statement. In prior years, the land
use rights were accounted for at cost less
accumulated depreciation and accumulated

impairment.

3R Annual Report 2005 79 ’



_ N AataecFaFrhatl sarmncaliddaFard Eamnmanrneaianl SEaF¥armnan
1N q | 1 IIIGIICIGl JLAGICIIITIILD

2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)

2.1 Basis of preparation (Continued) 21 wmHEEE (E)
The adoption of new/revised HKFRS (Continued) FRANFT AT AENEET2ER ()
The adoption of HK-Int 3 has resulted in a change Rt &Rl — 283 A A
in the accounting policy of revenue recognition. ARG B TN
Revenue from sales of properties is recognised o MENHERANBERER
upon completion of sale agreements, which refers HESRMWEITNTKRER =
to the time when the relevant properties have ZRKEHEEARGHEBNYE
been completed and delivered to the purchasers TIXNTHEENRR - £
pursuant to the sale agreements, as opposed to RIEE  WAUYEEEEN T
the stage of completion method used in prior T pIRERR -
years.
The adoption of HKASs 32 and 39 has resulted in g st £RI32 %3918 - EHE
a change in the accounting policies relating to the FTERME - RIR AT ERER
classification of available-for-sale financial assets WA EMBEENDE - £
at fair value. In prior years they were classified as HIEE - AL EMBEERRBK
investment securities and stated at cost less RMBERERES R -

accumulated impairment.

Changes in the accounting policies have been FIEEMgt ERIEEHE KR
made in accordance with the transition provisions BEEBEEGETETHE -
in the respective standards. All standards adopted BRegst2ERI395N - REELKAH
by the Group require retrospective application FIEEMEF et £ E#ETT
other than HKAS 39 which does not permit to BHAE - REGFER3 -~
recognise, derecognise and measure financial VEHBANER BUEME#®E
assets and liabilities in accordance with this ENMBENESETEVNRAE
standard on a retrospective basis. The Group AEEZRBRETEBER24F
applied the previous SSAP 24 “Accounting for FRE NERERIZFRE - A
Investments in Securities” The adjustments et ESER24E 5T %39
required for the accounting differences between WEERE_TTEAF—H—H
SSAP 24 and HKAS 39 are determined and ®R -

recognised as opening adjustments at 1st January

2005.
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.1  Basis of preparation (Continued) 21 mEEE (HE)
The adoption of new/revised HKFRS HRNFTET AT G5 2ER)
The effects of the adoption of new/revised HKFRS RNFE] s8R 2R BRI R E
are summarised as follow: IR
(i) Consolidated Income Statement (i) MAEREHER
HKAS 17 HK-Int 3 HKAS 39 Total
EGE .- EqE L]
B RBER 305 &it

RMB'000 RMB'000 RMB'000 RMB'000
Yearended 31st December 2005 ~ EE-FFLF+-A=+-BLEER AREFT ARETT ARETT AREFRT

Decrease in cost of sales HERANED 1675 - - 1675
Increase in other gains — net Etiii — FEREN - - 2,249 2,249
Increase in administrative expenses &2 & A )31 (11,140) — — (11,140)
Increase in finance costs BERAREEM (2,165) - - (2,165)

(Decrease)/increase in share of profits 7 {5 £4& (5 4) /S 11

less losses of

— Jointly controlled entities HREHEE (623) 3,641 - 3,018
— Associated companies —BELT (389) 416 — 27
Decrease/(increase) in income tax FEREBRARD /(M)
expenses 3,838 — (742) 3,096
Decrease in profit attributable to RELHHERERRD
minority interests 1,237 — — 1,237

(Decrease)/increase in profit KERATEBREEA
attributable to the equity holders  FE{5EFIB (i) /H& M
of the Company (7,567) 4,057 1,507 (2,003)

(Decrease)/increase in earnings per share &% | (EAF B E)
(basic and diluted) (RMB cents) (D) /EMARES) (0.44) 0.24 0.09 (0.11)
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.1  Basis of preparation (Continued) 21 mEEE (HE)
The adoption of new/revised HKFRS (Continued) HRANFTET - AENE T 251 2ER ()
(i) Consolidated Income Statement (i) rEEmK (B)
(Continued)
HKAS 17 HK-Int 3 HKAS 39 Total
EGE . EqE L]
ERVE 3 305 &it

RMB'000 RMB'000 RMB'000 RMB'000
Yearended 31st December 2004 ~ EBE-FFEME+-A=+-BLER AEETT AEETT ARETT  ARETT

Increase in administrative expenses ~ EEBE MM (10,140) - - (10,140)
Increase in finance costs BB (10,645) - — (10,645)
Decrease in share of profits less losses of - 7)1 £ )}

— Jointly controlled entities —AREHEE (1,495) (6,279) - (7,774)

— Associated companies —BERF (3,076) (957) - (4,033)
Decrease in income tax expenses FEHERRY 6,859 - - 6,859
Decrease in profit attributable to RELHHERERRD

minority interests 2,618 — — 2,618

Decrease in profit attributable to the ZEXATERHFA

equity holders of the Company e R A8 D (15,879) (7,236) - (23,115)
Decrease in earnings per share BREH (ERNEE) 7D
(basic and diluted) (RMB cents) (AEES) (0.98) (0.45) — (1.43)
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.1  Basis of preparation (Continued) 21 mEEE (HE)
The adoption of new/revised HKFRS (Continued) HRANFTET - AENE T 251 2ER ()
(i)  Consolidated Balance Sheet (il #HKEEEBMER
HKAS 17 HK-Int 3 HKAS 39 Total
Gt EA  EEA- EREL
gk REEN %3935 ait
RMB'000 RMB'000 RMB'000 RMB'000
As at 31st December 2005 —EF¥LET-A=1-H ARBTT  ARETT  AREFT  ARETI
Decrease in property, plant and nE  BENRENED
equipment (116,568) — — (116,568)
Increase in land use rights T3 RIS 794,041 - - 794,041
Decrease in properties under FERMELNED
development (737,813) — — (737,813)
Decrease in properties held for sale £ & E &R MERR D (706) - - (706)
Decrease in trade and other receivables &85 51l 2 v B FIE K3 - - (12,824) (12,824)
Decrease in jointly controlled entities  ££ F¥2 | B &R (1,991) - - (1,991)
Decrease in associated companies & A & (6,786) - - (6,786)
Increase in deferred income tax assets  {EFE T 18 & & #3511 20,145 — 4,232 24377
Decrease in net assets BEENEY (49,678) - (8,592) (58,270)
Decrease in opening balance of FNRE RN D
retained earnings (34329 (4,057) (9,8006) (48,192)
Decrease in opening balance of ENSERRERR D
minority interests (6,545) — (293) (6,838)
(Decrease)/increase in profit FERDAEREEA
attributable to the equity holders FEAEERR () /2
of the Company (7,567) 4,057 1,507 (2,003)
Decrease in profit attributable RELHRRREAD
to minority interests (1,237) — — (1,237)
(49,678) - (8,592) (58,270)
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Summary of significant accounting policies

(Continued)

2.1 Basis of preparation (Continued)

The adoption of new/revised HKFRS (Continued)

(ii) Consolidated Balance Sheet (Continued)

TESTBERUE @

21 wEEE(E)

RNFTET AN ET &5t R ()

(i) #HABEERER(E)

HKAS 17 HK-Int 3 HKAS 39 Total
BitEE  EarEE- it
g% REEM 395 &t
RMB'000 RMB'000 RMB'000 RMB'000
As at 31st December 2004 —¥EME+-A=1-H AREFT  ARETT AREFT ARETIT
Decrease in property, plant and nE - BENZRENRD
equipment (110,006) - - (110,006)
Increase in land use rights T3 RIS AN 727,538 - - 727,538
(Decrease)/increase in properties BERRMEN(RD) /M
under development (663,835) 22,053 — (641,782)
Decrease in properties held for sale & HEEERMEMNF D (1,487) - - (1,487)
Decrease in jointly controlled entities £ #| B 82 4055 (4132) (3815) - (7,947)
Decrease in associated companies  Ef& 2 A #YH A (5,259) (416) - (5,675)
Increase in deferred income tax assets  EREH{IE £ & M2 10 16,307 174 - 16,481
Increase in trade and other payables B8R SR E BB FUIB KN - (22,053) - (22,053)
Decrease in net assets FAEMAED (40,874) (4,057) - (44,931)
(Decrease)/increase in opening balance F #1178 %)
of retained earings (B) /#m (18,450) 3,179 - (15,271)
Decrease in opening balance of FNLHRERERD
minority interests (3.927) - - (3.927)
Decrease in profit attributable RERREERRBEA
to the equity holders of the FEfh R TR >
Company (15,879) (7,236) — (23,115)
Decrease in profit attributable to RELHHERERR D
minority interests (2,618) — — (2,618)
(40,874) (4,057) - (44,931)
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)

2.1 Basis of preparation (Continued) 21 mEEE (HE)
The adoption of new/revised HKFRS (Continued) RNFTET A ET 251 2ER (&)
No early adoption of the following new Standards REBEWRREAERANA T E LB
or Interpretations that have been issued but are MENE R &R FTE R A2
not yet effective for the year ended 31st AR B R AN AT & 3 22 BI A0
December 2005.The adoption of such Standards ZETEHAEBENKERRE
or Interpretations will not result in substantial EERTE -

changes to the Group’s accounting policies.

HKFRS 7, Financial instruments: Disclosures, and a AR EER7 - SR T A - WE
complementary Amendment to HKAST, RE RN BMBHRENZ5]8
Presentation of Financial Statements — Capital WREs] —EABEBE(BZEE
Disclosures (effective from 1st January 2007). +tF—A—HRER®) °
HKFRS-Int 4, Determining whether an MR — B4 EX—EL
Arrangement contains a Lease (effective from 1st REBEEHE (BT XRF—
January 2006). R—REE) -

HKAS 39 and HKFRS 4 (Amendment), Financial GEHER 39 MBI ER 4 (K&
Guarantee Contracts (effective from 1st January i) BBREERaR (B ZZZX
2006). F-A—HEEHK) -
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.2 Consolidation 22 #RERE
The consolidated financial statements include the FEREBREARRTRMAENE
financial statements of the Company and all its AREBE+T-_A=1+—H s
subsidiaries made up to 31st December. B °
(a)  Subsidiaries (@ HEBLA
Subsidiaries are all entities (including MEBAREASEEREE
special purpose entities) over which the 2B R B IR i
Group has the power to govern the SIFTEER (BESKEN
financial and operating policies generally B - —RMTEHBBEEEH
accompanying a shareholding of more BEENRE - £ ER
than one half of the voting rights. The SEREEH S —HE
existence and effect of potential voting W BATAI{TE Sk Al Kk
rights that are currently exercisable or NEEREENEFERY
convertible are considered when assessing EHTER -

whether the Group controls another entity.

Subsidiaries are fully consolidated from the MEAREEHEERS
date on which control is transferred to the AEBZAEZEEE A
Group.They are de-consolidated from the BR o MIB QR RS R
date that control ceases. IEZ BRIZIEERE AR -

. 86 Beijing Capital Land Ltd. BRIB ¥R B AR A A



2. Summary of significant accounting policies
(Continued)

2.2 Consolidation (Continued)
(a) Subsidiaries (Continued)

The purchase method of accounting is
used to account for the acquisition of
subsidiaries by the Group.The cost of an
acquisition is measured as the fair value of
the assets given, equity instruments issued
and liabilities incurred or assumed at the
date of exchange, plus costs directly
attributable to the acquisition. Identifiable
assets acquired and liabilities and
contingent liabilities assumed in a
business combination are measured
initially at their fair values at the acquisition
date, irrespective of the extent of any
minority interest. The excess of the cost of
acquisition over the fair value of the
Group's share of the identifiable net assets
acquired is recorded as goodwill. If the cost
of acquisition is less than the fair value of
the net assets of the subsidiary acquired,
the difference is recognised directly in the
income statement.

Inter-company transactions, balances and
unrealised gains on transactions between
group companies are eliminated.
Unrealised losses are also eliminated
unless the transaction provides evidence
of an impairment of the asset transferred.
Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by
the Group.

:
| ||
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2.2
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.2 Consolidation (Continued) 22 #ZREKRE (B
(a)  Subsidiaries (Continued) (a) KB E] (&)
In the Company’s balance sheet the EXRRRIZEEBER
investments in subsidiaries are stated at A RBRARZIRER
cost less provision for impairment losses. PR AN B B R E B 18 2
The results of subsidiaries are accounted PR - B AR EEH
for by the Company on the basis of A ENRE WK P AR B
dividend received and receivable. AR ©
(b)  Transactions and minority interests (b) ALEEREEZHNLS

The Group applies a policy of treating REERDHR/RRBHR
transactions with minority interests as SHEEHRERIE=
transactions with parties external to the FBENER - BELHR
Group. Disposals to minority interests RERSELEWRZESIE
result in gains and losses for the Group that K ERMEGEEZK
are recorded in the income statement. H oo Yl D BUIR R R
Purchases from minority interests result in B AR - RIS R R
goodwill, being the difference between BENELNERRFE
any consideration paid and the relevant ERTEENEBMNEL
share acquired of the carrying value of net FHER -

assets of the subsidiary.

2.3 Jointly controlled entities 23 HE#ZEFER

Jointly controlled entities are all entities with a HEZEHERERNEREEMA
contractual arrangement whereby the Group and TUEHNLHE TR ETEEE
other parties undertake an economic activity &) - ZonEREH HLRES -
which is subject to joint control and none of the ER—FEZEBE SRS
participating parties has unilateral control over 2 EHRE - RERZEHEE
the economic activity. Investments in jointly RENERGHEARE UK
controlled entities are accounted for by the equity TFER B ©

method of accounting and are initially recognised
at cost.
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2. Summary of significant accounting policies
(Continued)

2.3

Jointly controlled entities (Continued)

The Group's share of its jointly controlled entities’
post-acquisition profits or losses is recognised in
the income statement, and its share of post-
acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investment. When the Group’s
share of losses in a jointly controlled entity equals
or exceeds its interest in the jointly controlled
entity, including any other unsecured receivables,
the Group does not recognise further losses,
unless it has incurred obligations or made
payments on behalf of the jointly controlled
entity.

Unrealised gains on transactions between the
Group and its jointly controlled entities are
eliminated to the extent of the Group’s interests
in the jointly controlled entities. Unrealised losses
are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of jointly
controlled entities have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

In the Company’s balance sheet the investments
in jointly controlled entities are stated at cost less
provision for impairment losses. The results of
jointly controlled entities are accounted for by the
Company on the basis of dividend received and
receivable.

:
| ||
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2. Summary of significant accounting policies
(Continued)

2.4

. 90 Beijing Capital Land Ltd. BRIBE ¥R KB AR A A

Associated companies

Associated companies are all entities over which
the Group has significant influence but not
control, generally accompanying a shareholding
of between 20% and 50% of the voting rights.
Investments in associated companies are
accounted for by the equity method of
accounting and are initially recognised at cost.

The Group's investment in associated companies
includes goodwill (net of any accumulated
impairment loss) identified on acquisition.

The Group's share of its associated companies’
post-acquisition profits or losses is recognised in
the income statement, and its share of post-
acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investment. When the Group’s
share of losses in an associated company equals
or exceeds its interest in the associated company,
including any other unsecured receivables, the
Group does not recognise further losses, unless it
has incurred obligations or made payments on
behalf of the associated company.

Unrealised gains on transactions between the
Group and its associated companies are
eliminated to the extent of the Group’s interest in
the associated company.Unrealised losses are also
eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of associated
companies have been changed where necessary
to ensure consistency with the policies adopted
by the Group.
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)

2.4  Associated companies(Continued) 24 HERT (E)
In the Company’s balance sheet the investments EARRRIZEEBBRA - 1B
in associated companies are stated at cost less ERAZRERNAEHRRE
provision for impairment losses. The results of BEERSR - BE AR ZEER
associated companies are accounted for by the BHARRRE K EEREE A
Company on the basis of dividend received and R
receivable.

2.5  Segment reporting 25 ZE®mE
A business segment is a group of assets and EB oA ENEREERIRS
operations engaged in providing products or B —HEEEMER - MEm3R
services that are subject to risks and returns that 75 8% [ B A0 (2] S B2 H 4th 22 7% 55 50
are different from those of other business BE o [R5 MIEXEREE
segments. A geographical segment is engaged in KERRPREFEMSEERIR
providing products or services within a particular % - EE SR &9 R B R0 Bl 3R
economic environment that are subject to risks HAHMEERERLEND
and returns that are different from those of B E ©

segments operating in other economic

environments.

2.6  Foreign currency translation 26 IIEHEHE

(a)  Functional and presentation currency (a) DEERIIRE
Items included in the financial statements FEEGEEENMBER
of each of the Group’s entities are KATPEREANZERS
measured using the currency of the BRENEELBERRD
primary economic environment in which B2 ([Theeg’)l) -
the entity operates (the “functional FEUBHREUARKESR
currency”). The consolidated financial wm e ARBAKRRFNID
statements are presented in Renminbi BERFIBRE o

(“RMB"), which is the Company’s functional
and presentation currency.
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.6  Foreign currency translation (Continued) 2.6 HNEWE(E)
(b)  Transactions and balances b)) XZREEH
Foreign currency transactions are HNERFEARXSAME
translated into the functional currency EHMERNEEE, - RT
using the exchange rates prevailing at the ReEfem TP IREARD
dates of the transactions. Foreign BE& RS DIIFRE Y
exchange gains and losses resulting from AN HERERFHESE
the settlement of such transactions and B BE H, 2 8 DA K NS &t
from the translation at year end exchange BEMEEKEEMBENSF
rates of monetary assets and liabilities REZMEEFNELR
denominated in foreign currencies are BEERmRER o
recognised in the income statement.
2.7  Property, plant and equipment 27 YE- -BEMRE
Property, plant and equipment are stated at Y - BB MR AERE LKA
historical cost less depreciation and impairment TEMREBBIER - BLKAR
losses. Historical cost includes expenditure that is BIEREZBEEEEZEERENR
directly attributable to the acquisition of the X °
items.
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2. Summary of significant accounting policies
(Continued)

2.7

Property, plant and equipment (Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and
maintenance are charged to the income
statement during the financial period in which
they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to
allocate cost to their residual values over their
estimated useful lives as follows:

— Buildings 34 - 40 years
— Hotel properties 15 - 40 years
— Furniture, fixtures and

equipment 5-10years
— Motor vehicles 5-9years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount (note 2.11).

Gain and loss on disposals are determined by
comparing proceeds with carrying amounts.
These are included in the income statement.
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2. Summary of significant accounting policies
(Continued)

2.7

2.8

2.9

. 94 Beijing Capital Land Ltd. BRIB ¥R B AR A A

Property, plant and equipment (Continued)

Construction in progress represents property,
plant and equipment under construction and
pending installation and is stated at cost. Cost,
includes the costs of construction of buildings, the
cost of plant and equipment, installation, testing
and other direct costs. No provision for
depreciation is made on construction in progress
until such time as the relevant assets are
completed and ready for intended use. When the
assets concerned are brought into use, the costs
are depreciated in accordance with the policy as
stated above.

Land use rights

All land in Mainland China is state-owned and no
individual land ownership right exists.The Group
acquired the right to use certain land and the
premiums paid for such right are recorded as land
use rights, which are stated at cost and amortised
over the use terms of 40 to 70 years using the

straight-line method.

Properties under development/properties under

development for sale

Properties under development are stated at the
lower of cost and net realisable value and
comprises development expenditure, professional
fees, and interest capitalised. Net realisable value
is determined by reference to management
estimates based on prevailing market conditions
less costs to be incurred in selling the property.
On completion, the properties are transferred to
completed properties held for sale.
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2. Summary of significant accounting policies
(Continued)

2.9

2.10

2.11

Properties under development/properties under

development for sale (Continued)

A property development is considered complete
upon the issuance of engineering quality
inspection certificate or relevant government
authority’s certificate, whichever is the earlier.

Properties held for sale

Properties held for sale are completed properties
remaining unsold at year end and are stated at
the lower of cost and net realisable value. Net
realisable value is determined by reference to
expected sales proceeds of completed properties
sold in the ordinary course of business less all
estimated selling expenses.

Impairment of assets

Assets that have an indefinite useful life and are
not subject to depreciation/amortisation are at
least tested annually for impairment and are
reviewed for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. Assets
that are subject to depreciation/amortisation are
reviewed for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. An
impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its
recoverable amount.The recoverable amount is
the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest
levels for which there are separately identifiable
cash flows (cash-generating units).
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Summary of significant accounting policies
(Continued)

2.12

Beijing Capital Land Ltd. HAIB %A ER A F

Investments

From 1st January 2004 to 31st December 2004:

The Group classified its investments in securities,
other than subsidiaries, jointly controlled entities
and associated companies, as investment

securities.

Investment securities were equity investments
held for a continuing basis and were stated at cost
less any provision for impairment losses. The
carrying amounts of individual investments were
reviewed by the directors at each balance sheet
date to assess whether the fair values had
declined below the carrying amounts. For declines
other than a temporary nature, the carrying
amount of such securities were reduced to its fair
value.The impairment loss was recognised as an
expense in the income statement.The impairment
loss was written back to income statement when
the circumstances and events that led to the
write-down ceased to exist and there was
persuasive evidence that the new circumstances

and events would persist in the foreseeable future.

From 1st January 2005 onwards:

The Group classifies its investments in the
following categories: loans and receivables and
available-for-sale financial assets. The
classification depends on the purpose for which
the investments were acquired. Management
determines the classification of its investments at
initial recognition and re-evaluates this
designation at every reporting date.
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.12  Investments (Continued) 212 BRE
(@) Loansand receivables (a) EHREKF A
Loans and receivables are non-derivative ERRkENFEREEE
financial assets with fixed or determinable A EENKELBEEE
payments that are not quoted in an active BHi5 FRERIELTEN
market. They arise when the Group BEE - WERBEEAE
provides money, goods or services directly BEERMEBEBARES
to a debtor with no intention of trading the % BEmadRBEmEER
receivable. They are included in current ZEWFEERES - It
assets, except for maturities greater than ERBEBAOEERDEE
12 months after the balance sheet date. W BRHHBREEER
These are classified as non-current assets. STHEB12EAE - A9k
Loans and receivables are included in trade RIERBDEE - ERKRE
and other receivables in the balance sheet. WHINEEERBERPE
W BR R K H e R IR
ﬂq °
(b) Available-for-sale financial assets (b) A EMBEE
Available-for-sale financial assets are non- AHEVMBEERIEITE
derivatives that are either designated in TH  WEERLEERIK
this category or not classified in any of the I & 5 8RR A A fth R
other categories. They are included in non- Al BRIFEBEEEREL
current assets unless management intends BERENEANLEZE
to dispose of the investment within 12 ®E BRILEEBEY &
months of the balance sheet date. EMBEEN °
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2. Summary of significant accounting policies
(Continued)

2.12

. 98 Beijing Capital Land Ltd. BRIB ¥R B AR A A

Investments (Continued)

Purchases and sales of investments are recognised
on trade-date — the date on which the Group
commits to purchase or sell the asset.Investments
are initially recognised at fair value plus
transaction costs for all financial assets.
Investments are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Available for-sale financial assets are
subsequently carried at fair value. Loans and
receivables are carried at amortised cost using the
effective interest method. Unrealised gains and
losses arising from changes in the fair value of
non-monetary securities classified as available-
for-sale are recognised in equity. When securities
classified as available-for-sale are sold or impaired,
the accumulated fair value adjustments are
included in the income statement as gains or

losses from investments.
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2. Summary of significant accounting policies
(Continued)

2.12

Investments (Continued)

The fair values of quoted investments are based
on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the
Group establishes fair value by using valuation
techniques.These include the use of recent arm’s
length transactions, reference to other
instruments that are substantially the same,
discounted cash flow analysis, and option pricing
models refined to reflect the issuer’s specific
circumstances.

The Group assesses at each balance sheet date
whether there is objective evidence that a
financial asset or a group of financial assets is
impaired. In the case of equity securities classified
as available-for-sale, a significant or prolonged
decline in the fair value of the securities below its
cost is considered in determining whether the
securities are impaired. If any such evidence exists
for available-for-sale financial assets, the
cumulative loss — measured as the difference
between the acquisition cost and the current fair
value, less any impairment loss on that financial
asset previously recognised in the income
statement — is removed from equity and
recognised in the income statement. Impairment
losses recognised in the income statement on
equity instruments are not reversed through the
income statement.
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2. Summary of significant accounting policies
(Continued)

213

2.14

2.15

2.16

. 100  Beijing Capital Land Ltd. B 81 B %R H AR A 5

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted
average basis, comprises invoiced price, delivery
and other direct costs relating to purchases. Net
realisable value is determined on the basis of
anticipated sales proceeds in the ordinary course
of business less estimated selling expenses.

Trade and other receivables

Trade and other receivables are recognised
initially at fair value and subsequently measured
at amortised cost using the effective interest
method, less provision for impairment. A provision
for impairment of trade and other receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts
due according to the original terms of receivables.
The amount of the provision is the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the effective interest rate. The
amount of the provision is recognised in the
income statement.

Cash and cash equivalents

Cash and cash equivalents include cash on hand
and deposits held at call with banks.

Share capital

Domestic and H shares are classified as equity.
Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a

deduction, net of tax, from the proceeds.

TESTBERUE @

2.13

2.14

i

FEERAERAERFERE
MEEEDIRR o RAE A T
AR E  YRREBEER &
BWEALRETRRBEEZABD
B o AIERFERBRTEREB
RPMAETHEERERNES
HEEM -

FEWRRA R 5 E W KR

R LS R K e L A B R A 25 A 2

FERR - RERMNBEERENEE
HEHR AR R ERGTE -
EETBREBRERAEESEL
12 MR R A 1R U= AT B 3R
AR - B3 W 3R S B At 8 UK
RRERERERE - BETERE
EREERZERM RN G
AARREEZRENREME N E

ReERkRSEEY

RekBFeEBEYEFERE LR
ITRANFR -

AR

BB M H B S RS - ERER
JBE A B T 7 AR S AR AR A O T B K
AERRT IR RFAR D (0
BRELIR)




2. Summary of significant accounting policies
(Continued)

2.17

2.18

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any
difference between the proceeds (net of
transaction costs) and the redemption value is
recognised in the income statement over the
period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least 12
months after the balance sheet date.

Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated
financial statements. However, if the deferred
income tax arises from initial recognition of an
asset or liability in a transaction other than a
business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss, it is not accounted for. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantially
enacted by the balance sheet date and are
expected to apply when the related deferred
income tax asset is realised or the deferred income
tax liability is settled.
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)

2.18 Deferred income tax (Continued) 2.18 EERIE (&)
Deferred income tax assets are recognised to the EERIEE E TR A Al 8E A R 2R
extent that it is probable that future taxable profit FERT R MEA R BN 2 R R =
will be available against which the temporary 5 T 1 RR o

differences can be utilised.

Deferred income tax is provided on temporary EERIESHEAT - LREEE
differences arising on investments in subsidiaries, S E A EE AN T Y A E RS T
jointly controlled entities and associated BEf (B R A LA S B

companies, except where the timing of the

B - WHEAEEANBIRRTE
reversal of the temporary difference is controlled BB I 41 o

raS

by the Group and it is probable that the temporary
difference will not reverse in the foreseeable

future.
2.19 Employee benefits 2.19 EEEF

(a) Employee leave entitlements (@) 1B S fE= 1
Employee entitlements to annual leave are BEEBEFTEEE
recognised when they accure to SEBER AEER AR
employees. A provision is made for the SREEH FESDIEMY
estimated liability for annual leave as a BR 78 T B 4E 7 B 18 > f& =t
result of services rendered by employees B B R o
up to the balance sheet date.
Employee entitlements to sick leave and EEEERERBRTIER
maternity leave are not recognised until 2 HEEEFXNABA
the time of leave. I o

(b) Bonus entitlements (b) o2
The expected cost of bonus payments are N AES DM
recognised as a liability when the Group SRR B E M
has a present constructive obligation as a B4 MEESmEETE
result of services rendered by employees HER . BlgEsHEY
and a reliable estimate of the obligation WK AR A BB A
can be made. BE o
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2. Summary of significant accounting policies
(Continued)

2.19

Employee benefits (Continued)
(c) Retirement benefit costs

The Group contributes on a monthly basis
to various defined contribution retirement
benefit plans organised by municipal or
provincial governments. These
governments undertake to assume the
retirement benefit obligations of all
existing and future retired employees
payable under these plans. Contributions
to these plans are expensed as incurred.
The assets of these plans are held
separately from those of the Group in
independently administered funds

managed by these governments.
Provisions

Provisions are recognised when:the Group has a
present legal or constructive obligation as a result
of past events; it is more likely than not that an
outflow of resources will be required to settle the
obligation; and the amount has been reliably
estimated.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.

Provisions are measured at the present value of
the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects
current market assessments of the time value of
money and the risks specific to the obligation.The
increase in the provision due to passage of time
is recognised as interest expense.
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MBYEEESRHAE N
REBNEEDF °
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EEEHEEEE  AREER
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BERE  BTEBBEARR
HEAE R @ BRI R
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2. Summary of significant accounting policies
(Continued)

2.21 Revenue recognition

Revenue comprises the fair value for the
consideration received or receivable for the sale
of goods and services, net of returns, rebates and
discounts. Revenue is recognised as follows:

(a) Sales of properties and land use rights

Revenue from sales of properties and land
use rights is recognised upon completion
of sale agreements, which refers to the
time when the relevant properties have
been completed and delivered to the
purchasers pursuant to the sale
agreements. Deposits and installments
received on properties sold prior to their
completion are included in current
liabilities.

(b) Sales of services

Revenue from hotel operation is

recognised upon the provision of services.
(c) Project development consulting income

Project development consulting income is

recognised when services are rendered.

2. FIEETBEREE @

2.21

LN+

WABEEETMmEREH R F
B XHMEREGE - @IMFH -

WA TERIMT -
(a) HEYEKEFHZELM
HEMERDHAE L

(b)

(c)

Yoak - 7 55 & 155 € ST KBS
BR - NABYEDEK
URBEHEHERNTE
RHEHE o ERKATE
PAT U ER B 12 & A0 5 B4 3%
BYBRERBRER -

RFEHA

B IR 15 2 WA R H R
TR TER ©

B3 E R & i R A

5 b B 3R 858 S IR TS A
RERH ARG 1R HERR -
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2. Summary of significant accounting policies 2. FESTHHESE @

(Continued)
2.21 Revenue recognition (Continued) 221 WARER (&)
(d)  Interestincome (d  FLEHKA

Interest income is recognised on a time- FEWAERERFEE
proportion basis using the effective EREEAIREELEBRA
interest method. When a receivable is AR o & B WRIE BB OR
impaired, the Group reduces the carrying B AEERERARE
amount to its recoverable amount, being Hralke &% BRI A
the estimated future cash flow discounted 8 R AT BB A R &5 R
at original effective interest rate of the RIREMAL IR - WAL
instrument, and continues unwinding the BIZEEFEBWA - BE
discount as interest income. Interest B R F B A E 7 Y ER
income on impaired loans is recognised WEHE 5 HFT R BFIRAK
either as cash is collected or on a cost — RN — B EERER -

recovery basis as conditions warrant.

(e)  Dividend income (e) HREIWA
Dividend income is recognised when the REWAR KRR R Z RS
right to receive payment is established. BVRER B S RFRERR o
2.22 Government grants 222 BN#EBE
Government grants are assistance by local T Bh & = 4 75 T BT DA S &
municipal government in the form of transfer of BROERARBEEEHNED -
resources to an enterprise to encourage business EUSBEMNEERR - 25
development in the local municipal. Such grants B & b5 T BUF BB A -
are discretionary in nature. Government grants B3 U A B B ) U B & TR
related to income is recognised in the income KERGHEERRPER - I
statement on a systematic basis to match with the B EIMENERERLELL -

related costs which they are intended to
compensate.

3R Annual Report 2005 105 ’



2. Summary of significant accounting policies
(Continued)

2.23

2.24

2.25

. 106  Beijing Capital Land Ltd. B 81 B %R H AR A 5

Operating leases

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are accounted for as operating leases.
Payments made under operating leases (net of
any incentives received from the lessor) are
expensed to the income statement on a straight-
line basis over the period of the lease.

Borrowing costs

Borrowing costs incurred for the construction of
any qualifying asset are capitalised during the
period of time that is required to complete and
prepare the asset for its intended use. Other
borrowing costs are expensed as incurred.

Dividend distribution

Final dividend distribution to the Company'’s
shareholders is recognised as a liability in the
Group’s financial statements in the period in
which the dividends are approved by the
Company'’s shareholders.

1P N ar-v Y PP I ET 7 V_EET Y. vIry
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2. FIEETBEREE @

2.23

2.25
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3. Financial risk management

3.1

Financial risk factors

The Group's activities expose it to a variety of

financial risks: market risk (including foreign

exchange risk and price risk), credit risk, liquidity

risk and cash flow and fair value interest rate risk.

The Group’s overall risk management programme

focuses on the unpredictability of financial

markets and seeks to minimise potential adverse

effects on the Group’s financial performance.

(a) Market risk

(i)

(i)

Foreign exchange risk

The Group mainly operates in the
PRC with most of the transactions
settles in RMB and did not have
significant exposure to foreign
exchange risk during the year. The
conversion of RMB into foreign
currencies is subject to the rules
and regulations of the foreign
exchange control promulgated by

the PRC government.

Price risk

The Group is exposed to equity
securities price risk because
investments held by the Group are
classified on the consolidated
balance sheet as available-for-sale
financial assets. The Group is not

exposed to commodity price risk.

Bt 7 R By B X

3.1

Bt 7% B (R 3=

KENEDAZEBRIROYH
R - misEER (BIESMNERR K
EBRRER) - EERR  RBEE
R kBEERERAFEFTEE
R - AEEABEREREE
B HARP BTSRRI -
I FREEREH AN ERE IR
BRBEINTZE -

(a)  THEEER

i) HMNEREER

AEBTEEDH
LB REORS
BIAARBEE -
KA EEYLE T
] B R HMNE @ B2 -
A RE X BB
BAXTDBERMNME
o 2 SN ES 42 i) A5 R
NHTEFTIR -

iy (EEER

HRAEEREN
REBUEGAEER
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HEMBEE - W
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b)

(c)

(d)

. 108  Beijing Capital Land Ltd. B BI B %R H AR A T

Credit risk

The Group has no significant
concentrations of credit risk. The carrying
amount of the trade and other receivables
included in the balance sheet represents
the Group’s maximum exposure to credit
risk in relation to its financial assets. The
Group has policy in place to ensure that
sales of products and services are made to
customers with an appropriate credit
history and the Group performs periodic
credit evaluations of its customers. The
Group’s historical experience in collection
of trade and other receivables falls within
the recorded allowances and the directors
are of the opinion that adequate provision
for uncollectible trade and other
receivables has been made in the income

statement.

Liquidity risk

The Group ensure that it maintains
sufficient cash, which is available to meet
its liquidity requirements.

Cash flow and fair value interest rate risk

As the Group has no significant interest
bearing assets except for bank balances,
the Group’s income and operating cash
flows are substantially independent of

changes in market interest rates.

MEERER (&)

MHEREE (E)

b) (FEER
AEBEAESAMESHZ
FERR - JIARAEE
BERZEYERFE®E

(c)

(d)
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Z B BURFE AR 1 2 dn 3
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FEW R IR T T 2 B TR B
ERERB R & E
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3. Financial risk management (Continued) 3. HIBERER @
3.2 Fair value estimation 3.2 AFEEME
The nominal values less estimated credit JRE 52 B R R AT B R Y B TEELRK
adjustments (as applicable) of trade receivables HERHEERAE  HEREE
and payables are assumed to approximate their EERTE - EREERS - B
fair values. The fair value of financial liabilities for BEBEATFTEMNMRFERKEDN
disclosure purposes is estimated by discounting RenEAFrEBAUERIA
the future contractual cash flows at the current AEMRAEMSAERMRE -

market interest rate that is available to the Group
for similar financial instruments.

4. (Critical accounting estimates and 4, BEMETHEEHR M E
judgements
Estimates and judgements are continually evaluated and HET A A ET R T ET AR B AR SR E
are based on historical experience and other factors, MEIEM LR - BEERARIRR T REK
including expectations of future events that are believed AREEAENES -

to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning REBBKRRELZBEME - Bw L
the future. The resulting accounting estimates will, by BHOZRMERERLOEREREBEER -

definition, seldom equal the related actual results.

The estimates and assumptions that have a significant BEMEES T —VREFEEERAE
risk of causing a material adjustment to the carrying FREREHRE X AERMMEG KBRS
amounts of assets and liabilities within the next financial Al

year are discussed below:

(@)  Estimated impairment of receivables (a) FEWFREMNMEFEE
The Group tests annually whether receivables BB T2 14FT IR G RTIR - K
have suffered any impairment in accordance with SEEFAAEYRERS LR
the accounting policy stated in note 2.14 and BB IR L 5% E R E B -

make provisions for impairment accordingly.
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4. Critical accounting estimates and 4, EBEMETHETTRAE @
judgements (Continued)

(b)  Taxation (b) HiIE

The Group is subject to various taxes in the PRC. AEEFEETFEHBNZER
Significant judegement is required in determining e EEEMERER  FEE
the provision for taxation. There are many HEBEXRAE - —REHBRE
transactions and calculations for which the B BT EZER SRR
ultimate tax determination is uncertain during the REBBETCHETEEN o K
ordinary course of business.The Group recognises SERBHEEFEHMNBEING
liabilities for anticipated tax issues based on REEE - BLTBEARI IR B R
estimates of whether additional taxes will be due. BE - MREFHNERTIKE
Where the final tax outcome of these matters is RESVGEENSEIR - F
different frm the amounts that ere initially ERRTEELHSETHEN
recorded, such differences will impact the tax TIRREE o

provisions in the period in which such
determination is made.
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5. Segmentinformation

a)

Primary reporting format — business segments

At 31st December 2005, the Group is organised

into three main business segments:

5. oEHER

a) FBHERA—XBIH

HE—

TERF-A=t—

B SERFEZEEIEXEKD

&b
(1) Sales of properties and land use rights; (1) ERTHEAEHES
(2)  Project development consulting operation; 2 HFHEXRIZEHARS
(3)  Hotel operation. (B) BEE®-
The segment results for the year ended 31st HE_ZTETHF+-_HA=+—8H
December 2005 are as follows: IEFEHMHEEE - 0T -
Sales of Project
properties development
and land consulting Hotel
use rights operation operation Group
MERLTH EERE
EREHE AR EEER *&E
RMB’000 RMB’000 RMB’000 RMB’000
ARKEFIT AREFT ARETT ARKEFT
Sales E 0 1,026,060 10,000 98,709 1,134,769
Segment results FEBRER 319,233 4,085 (59,103) 264,215
Unallocated costs KA AR (60,364)
Interest income FBUA 72,776
Operating profit mEERF 276,627
Finance costs AR A (148,571)
Share of profits less losses of 215 %FE
— Jointly controlled () 2 )
entities ?ﬁ% 15,036 — — 15,036
— Associated . /NG
companies 87,467 — — 87,467
Profit before income tax  B&#i B F 230,559
Income tax expenses St eE A (38,242)
Profit for the year KEimF

192,317
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5. Segment information (Continued) 5. aHER @
Primary reporting format — business segments a) FERERR XKD (&)
(Continued)
The segment results for the year ended 31st HE-_ZTZTNF+=-A=+—H
December 2004, as restated, are as follows: IFERNDIEE - &EH - m
™
Sales of Project
properties development
and land consulting Hotel
use rights operation operation Group
MERLTH EERE
EREHE AR EEER *&HE
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETT AREFT
Sales 3] 1,518,567 70,000 40,765 1,629,332
Segment results SEREE 368,667 61,493 (15,783) 414,377
Unallocated costs KA AR (49,495)
Interest income FEHA 64,234
Operating profit mERF 429,116
Finance costs BE KA (84,840)
Share of profits less losses of 7 {h ¥4
— Jointly controlled — kR
entities -4 3,751 — — 3,751
— Associated — BN A
companies 43,749 — — 43,749
Profit before income tax  B&¥i Biits 391,776
Income tax expenses FriSHi &M (97,500)
Profit for the year RERF
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5. Segmentinformation (Continued) 5. oHER @
a) Primary reporting format — business segments a) FERERRN—XEKIH (B)
(Continued)
Unallocated costs represent corporate expenses. ROBKAIELERT - 9 EH
Inter-segment transfers or transactions are EEAZSEIE@EE = I A
entered into under the similar commercial terms B8 — M SR KET AL ©
that would also be available to unrelated third
parties.
There are no material sales or other transactions DEEmEANEEREEEBRT
between the business segments. x oo
Other segment terms included in the income HBERBaRkNo B xEE
statement are as follows: AT
Year ended 31st December 2005
BE-—EFTRAE+-A=+—HILEE
Sales of properties and
land use rights Hotel operation Group
YERTHEREHE B IS TS xEH
RMB’000 RMB’000 RMB’000
ARETFT ARKFT ARKFIT
Depreciation e 6,466 39,035 45,501
Amortisation i 13,881 4,473 18,354
Provision for impairment 2 # R EE
of receivables £ 14,658 — 14,658
Year ended 31st December 2004
BE-_STNF+-A=+—HILEE
Sales of properties and
land use rights Hotel operation Group
VIERTHEREHE B S TS AEHE
RMB’000 RMB’000 RMB’000
AREFT ARKFT ARKFIT
Depreciation e 1,408 13,584 14,992
Amortisation e 14,702 2,219 16,921
Provision for impairment 2% R R
of receivables i 17,937 — 17,937
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5. Segment information (Continued)

a) Primary reporting format — business segments
(Continued)

The segment assets and liabilities at 31st
December 2005, and capital expenditure for the
year ended 31st December 2005 are as follows:

5. &

a)

Sales of properties and

BEFR @)

FTERERRX—XBIH (&)

RZFFRFT-A=1+—HAK
AREENBEARBRE-2Z
AF+ZA=t+—HLEFENE
ARZIIREAT

land use rights Hotel operation Group

MERTMEREHE B 3 TS AEE

RMB’000 RMB’000 RMB’000

ARKEFT ARETFT AREFT

Segment assets DEPEE 7,778,438 1,662,668 9,441,106
Jointly controlled entities ££[7] 2 Il & £ 153,448 — 153,448
Associated companies N 291,792 — 291,792
Unallocated assets AOREE 172,433
Total assets BB E 10,058,779
Segment liabilities nEEE 5,011,108 1,273,170 6,284,278
Unallocated liabilities AORAE 589,034
Total liabilities waE 6,873,312
Capital expenditure - ZNEE 1,525,807 108,832 1,634,639
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5. Segmentinformation (Continued) 5. oHER @
a) Primary reporting format — business segments a) FEREER—FB2 I (E)
(Continued)
The segment assets and liabilities at 31st R-ZENF+_A=+—HH
December 2004, and capital expenditure for the NHEENBBARBE_ZE
year ended 31st December 2004, as restated, are ME+—_A=+—HIEFENE
as follows: X - &EF > FIRAT

Sales of properties and

land use rights Hotel operation Group
WMIER T EREHE BIE R *5H
RMB’000 RMB’000 RMB’000

AERBT T ARET T ARET T

N

Segment assets DEEE 6,714,020 1,679,002 8,393,022
Jointly controlled entities A1 4 & &2 189,029 — 189,029
Associated companies /N 104,526 — 104,526
Unallocated assets ROBLEE 85,861
Total assets wEE 8,772,438
Segment liabilities DEEE 4,265,859 1,094,815 5,360,674
Unallocated liabilities Ko EE 608,822
Total liabilities =R 5,969,496
Capital expenditure BEARRAX 1,107,181 270,383 1,377,564
Segment assets consist primarily of property, DHEEFTZBREVE - BEM
plant and equipment, land use rights, properties BB THERAE RESY
under development, available-for-sale financial ¥ NHEENBEE KREH
assets/investment securities, inventories, F BE FHEDEAYE -
properties held for sale, properties under FHEERMEBERYE - BUGRIEA
development for sale, receivables and operating LEa¥Ee THRELEREE
cash. They exclude deferred income tax assets, E-HRAEENRSHRZEGHE
corporate assets, investments in jointly controlled AR E A RIHIRE o

entities and associated companies.
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5. Segment information (Continued) 5. aHER @
a) Primary reporting format — business segments a) FEREER —EKIB (E)
(Continued)
Segment liabilities comprise operating liabilities. SHEERELEEE T8
They exclude items such as tax payable, corporate JEBTLR - B MEARCH] -

loans and dividend payable.

Capital expenditure comprises additions to BEXARAZBENE BEMRK
property, plant and equipment, land use rights 1~ {58 PR MR O 38 N LA Ko B 2%
and properties under development. PYIERER ©
b) Secondary reporting format — geographical b) REREEX —HEDI

segments
The sales and capital expenditure for the year HE_ZTTHF+-_HA=+—H
ended 31st December 2005 and the total segment IEFEMNEEBMEARET AR
assets at 31st December 2005, by geographical RZEZRF+-_A=+—HH
segments are as follows: D EEEFIRMT

Beijing Tianjin Shanxi Shaanxi Hong Kong Group

it= P 1)} PR TE &k ¥ 3 |

RMB'000  RMB000 ~ RMB000  RMB'000  RMB000 RMB'000
ARETIT ARBTT ARETT ARETT ARBTT ARETT

Sales BEH 1,134,769 — — — — 1,134,769
Capital expenditure EZAFZ 1,066,186 242,886 325,567 — — 1,634,639
Segmentassets D EVEE 9,377,287 280,209 330,150 24,216 46,917 10,058,779
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5. Segmentinformation (Continued) 5. oHER @
b)  Secondary reporting format — geographical b) REREERX —#HEDIH (E)

segments (Continued)

The sales and capital expenditure for the year HE-_ZTTWOF+-_A=+—H

ended 31st December 2004 and the total segment LEFENEEBNERAIZ AR

assets at 31st December 2004, as restated, by RZEZTZMF+—A=+—HH

geographical segments are as follows: MEHEEE  KLEY - JTRNA
™

Beijing Tianjin Shanxi Shaanxi Hong Kong Group

it= P 1) PREE ik *&E

RMB000 ~ RMB000 ~ RMB'O00  RMB000 ~ RMB'000 RMB'000
ARETT ARBTT AREBFTT ARETT ARETT ARETT

Sales EEE 1629332 — — — — 1,629,332
Capital expenditure B 1,377,564 — — — — 1,377,564
Segmentassets D EVEE 8,700,283 - — — 72,155 8,772,438
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6. Property, plant and equipment 6. Y- WEMZE
Group
X5E
Furniture,
Hotel fixtures and Motor Construction
Buildings  properties equipment vehicles in progress Total
Kl RE
By EEYE RikfE RE  HBIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTFL ARBFT AREFT ARETT AREFT ARETIL
At 1st January 2004 —EEMNE-f-A
Cost A 2,241 — 6,361 19265 1,232955 1,260,822
Accumulated depreciation  Z:FHTE (92) — (3,452) (6,493) — (10,037)
Net book amount FEFAE 2,149 — 2,909 12772 1,232,955 1,250,785
Year ended 31st December HEE_-FFME+=A
2004 =+-HLEEE
Opening net book amount ~ F )8R F{E 2,149 - 2,909 12772 1,232,955 1,250,785
Additions RE 1914 — 12,020 4,737 253,347 272,018
Transfer =N 1,162 622,014 71 — (623,247) —
Acquisition of a subsidiary ~ WEE B A ] - - 482 478 — 960
Depreciation e (1) (10,772) (2,715) (1,444) — (14,992)
Disposal of subsidiaries REMBAA (389) — (1,230) (5,306) — (6,925)
Disposals RE — - - 431) - (431)
Closing net book amount KRB FE 4,725 611,292 11,537 10,806 863,055 1,501,415
At31stDecember2004 —FEFME+-F=+-H
Cost A 4,853 622,014 16,109 16,304 863,055 1522335
Accumulated depreciation ~ ZiHTE (128) (10,722) (4,572) (5,498) — (20,920)
Net book amount EEFE 4,725 611,292 11,537 10,806 863,055 1,501,415
Year ended 31st December HEZ_FFRE+=R
2005 =t+—-HLEE
Opening net book amount ~ F ¥ 8k F{E 4,725 611,292 11,537 10,806 863,055 1,501,415
Additions RE 62,182 21,860 22,554 3,652 58,030 168,278
Transfer BN — 918,751 — — (918,751) —
Depreciation e (236) (37,529) (5,361) (2,375) — (45,501)
Disposals RE (4,683) - (44) - — (4,727)
Closing net book amount KRB FE 61,988 1,514,374 28,686 12,083 2334 1,619,465
At31stDecember2005 —FEFAE+-F=+-H
Cost A 62,182 1,562,625 38,582 19,956 2334 1,685,679
Accumulated depreciation ~ ZiHTE (194) (48,251) (9,896) (7,873) — (66,214)
Net book amount EEFE 61,988 1,514,374 28,686 12,083 2334 1,619,465
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6. Property, plant and equipment (Continued) 6. Y- BENZE®
Depreciation expense of RMB39,355,000 (2004: WEEREFR ARK 39355000 (ZZTZ
RMB12,355,000) has been expensed in cost of sales, M - AR¥12,35500000) EEEE @
RMB4,514,000 (2004: RMB2,184,000) in selling and PRAR T - ARM4,514,0007T (ZFZ
marketing costs and RMB1,632,000 (2004: RMB453,000) PO« AR%2,184,0007T) 5T A S5 6 M 18
in administrative expenses. BRA - AR%1,632,0000T (ZZE Y

F: ARM453,00070) Bt ABEEEA
EP o
As at 31st December 2004, a short-term bank loan of RZEZENFE+ZA=+—H ' ZHF
RMB80,000,000 was secured by the hotel properties, the TEFRAR 80,000,000t AFEAAR
net book value of which amounted to RMB611,292,000. #611,292,0007T 898 J&E ¥ 2 VE B o
Interest capitalised in construction in progress RZZETRF+ZA=+—H  #EETL
amounted to RMB Nil at 31st December 2005 (2004: EHEREAERARKESZ T (ZEZM
RMB112,941,000). F: AR¥112,941,0007T) ©
Company
¥ A
Furniture,
fixtures and Motor Construction
Buildings  equipment vehicles  in progress Total
GHOEE *
1gF Rt RE GEEIE gt
RMB’OOO RMB’OOO RMB'OOO RMB’OOO RMB'OOO
ARBFT AREFT AREFIT AREFT ARKFT
At 1st January 2004 —¥¥mE-A-H
Cost DN — 1,198 1,710 — 2,908
Accumulated depreciation ~ Z&HiTE — (192) (114) — (306)
Net book amount BREFE — 1,006 1,596 — 2,602
Year ended 31st December HE—ZEME+_A
2004 =+—HILEE
Opening net book amount  F IR EFE — 1,006 1,596 — 2,602
Additions NE — 32 34 — 66
Depreciation e — (241) (230) — (471)
Closing net book amount FARE®FE - 797 1,400 — 2,197
At 31st December 2004 —EEFME+=-A=+—H
Cost B — 1,230 1,744 - 2,974
Accumulated depreciation ~ Z&HiTE — (433) (344) — (777)
Net book amount FEFE — 797 1,400 — 2,197
Year ended 31st December HE-FFRAF+_-H
2005 =+—HLEE
Opening net book amount  F 18R EFE — 797 1,400 — 2,197
Additions NE 62,182 566 1,145 2,334 66,227
Depreciation e (236) (264) (380) — (880)
Closing net book amount FARE®FE 61,946 1,099 2,165 2,334 67,544
At 31st December 2005 —EERF+-A=+—-H
Cost B 62,182 1,796 2,889 2,334 69,201
Accumulated depreciation ~ Z&HiTE (236) (697) (724) — (1,657)
Net book amount REFE 61,946 1,099 2,165 2,334 67,544
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7. Landuserights 7. LT fERRE
The Group's interests in land use rights represent prepaid SENtHERAERENZEEHE
operating lease payments and their net book values are ;o HBREFESNET -
analysed as follows:
Group
AEH
As at 31st December
+=-A=+-—H
2005 2004
—2TLEF —ZTE
RMB’000 RMB’000
ARETFiT ARKFIT
In the PRC held on: RPEARLMERE -
Leases of over 50 years B+ L 325,903 240,912
Leases of between 10 to 50 years TER+TFELD 468,202 486,626
794,105 727,538
As at 31st December 2004, a short-term bank loan of RZZFETOF+A=+—H ' GHIR
RMB80,000,000 was secured by land use rights, which TERAR80,000,0007T AR AAR
amounted to RMB53,148,000. 553,148,000 T H) 1 b FREVE /AR -
Group
AEH
2005 2004
—E¥¥nEF —TTNEF
RMB’000 RMB’000
ARETFix ARKFT
At 1st January mn—H—H 727,538 638,913
Additions N 401,229 90,375
Acquisition of a subsidiary Lt B B BB A ) — 85,067
Amortisation i (15,919) (13,151)
Transfer out to properties under EARBEPYE
development (note 8) (Bt 7%8) (238,550) (13,261)
Recognised as cost of sales FFAEZEBK AR (80,193) (60,405)
At 31st December Wn+=—A=+—H 794,105 727,538
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8. Properties under development 8. MERYE
Group Company
*5H XAT
2005 2004 2005 2004
—ETRE —TTHNHF ZBFTRE _—TITNF
RMB'000  RMB000 ~ RMB'000  RMB'000

ARBTFRT ARETT AREBTRT ARETT

At 1st January n—F—H 1,874,370 2,467,524 176,114 272,779
Additions #Zn 1,318,645 1,593,426 - 306,871
Transfer from land T+ {E R A

use rights (note 7) (Ktat7) 238,550 13,261 - —
Acquisition of a subsidiary WEE KB A Al — 380,953 — —
Disposal of subsidiaries HEMBA R —  (1,514,542) — —
Transfer to properties BHEFHE

held for sale EE M E (176,114) (747,424)  (176,114) (213,901)
Recognised as cost of sales FTAEEEBKAR (267,740) (318,828) — (189,635)
At 31st December R+=-—A=+—H 2,987,711 1,874,370 - 176,114
Non current EREE D 1,691,846 1,696,614 - —
Current mEE 1,295,865 177,756 — 176,114

2,987,711 1,874,370 - 176,114
Land use rights T i A A 271,076 20,853 - 20,853
Development costs F R A 2,478,040 1,693,313 — 155,261
Finance costs capitalised B 2 BVE KA 238,595 160,204 — —
2,987,711 1,874,370 - 176,114

Properties under development pledged as securities for RZZETRF+A=+—8 ERE
long-term bank loans of of RMB468,136,000 (2004: HSR 1T E A R #5468,136,000T (= F
RMB48,251,000) amounted to RMB761,518,000 at 31st M4 - AR #48,251,0007T) #1# ¥ 49 53
December 2005 (2004: RMB412,859,000). BRYESTEAARET761,518,0007T (=

TRNF - AR ¥412,859,0007T) °©

Right to yields on certain land use rights (gains from the RZEZERF+-_A=+—H x5£E
sale of land use rights or other profit obtained from the INEB D W2z T AR 2 Wt (K&
relevant land use rights) have been pledged as security EEEZE T AR E A AT K
for long-term bank loan amounted to RMB4,000,000,000 MAZE T ARG KR (ERE
(2004: long-term bank loans of RMB1,300,000,000 and HOBRBETRORBERARKE
short-term bank loans of RMB1,000,000,000). 4,000,000,0007T (ZZZMEF : REERK

AR #51,300,000,0007T M 52 BRE X A R B
1,000,000,0007T) ©
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9. Subsidiaries 9. MEBAT

Company
AT
As at 31st December
+-HA=+—H

2005 2004
—BTLEF —ZTE
RMB’000 RMB’000
AREFIT ARETFT

Unlisted investments, at cost FEMRAD - BAAAE 1,794,300 1,677,467

Loans to subsidiaries (note i) M B AT ER (Mati) 2,400,613 1,705,229

Loans from subsidiaries (note ii) WH B AR ER (A atii) (193,150) (267,306)

2,207,463 1437923

Total 4,001,763 3,115,390

Notes: HiaE

(M) Loans to subsidiaries are unsecured, carry interest at (i) M B AR ERAEIRIT - BHHHEH
prevailing market rate and have no fixed terms of EHR - BEEEEEY -
repayment.

(ii) Loans from subsidiaries are unsecured, carry interest at (ii) WM B AR AEER - ZH5H
prevailing market rate and have no fixed terms of KB BEETFEEERR -
repayment.
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Subsidiaries (Continued) 9. MEAR #®

The directors are of the opinion that the following is a

list of the significant subsidiaries at 31st December EEZRBR_ZETHF+=-_A=+—H

2005(all of which are directly held by the Company, HAKE X ENEEREELEZM

established and operate in the PRC, except otherwise BAel(REEFHAN  2HERARE

stated) which materially affect the results or assets of the BEEH 2 TWRFBEKZLES) N

Group: ™

Particulars of Attributable
Name Legal status Principal activities registered capital interest held
Z% EER L TEEH AMERHE RREER
2005 2004

Beijing Jinyaguang Real Estate Sino-foreign Property development US$12,000,000 75% 75%
Development Company Limited equity joint venture

TREEHEHEREERAF RN ERERE NERE 12,000,000% 7T 75% 75%

Beijing Rongjin Real Estate Development  Sino-foreign Property development US$12,000,000 76.6% 76.6%
Company Limited (i) cooperative joint venture and investment

ErEeEHEREBRARI) PONRIEEELR NERERRE 12,000,000% 7T 76.6%  76.6%

Central Plaza Real Estate Development  Sino-foreign Property development US$17,320,000 100% 100%
Company Limited (ii) cooperative joint venture and investment

ERPRESEZBR AR PIERERELE NERERRE 17,320,000% 7T 100% 100%

Beijing Arkgarden Real Estate Sino-foreign Property development US$9,200,000 75% 75%
Development Company Limited cooperative joint venture

BEIBEX TR HERRBR AR PORBRELE MERE 9,200,000% 7 75% 75%

S.C. Real Estate Development Limited liability company Property development RMB300,000,000 80% 80%
Company Limited

BEPGEHERRBRAR EREERAR ESGE AR #300,000,0007T 80% 80%

Beijing Sunshine Jingdu Properties Limited liability company Property development RMB100,000,000 98% 98%
Company Limited

ErBEEHEXERAR BREEAT ESGE AR #100,000,0007C 98% 98%
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9.  Subsidiaries (Continued) 9. KMEBAR &
Particulars of Attributable
Name Legal status Principal activities registered capital interest held
AT EH R TEEH BAEE REED
2005 2004
Beijing Anhua Shiji Real Estate Sino-foreign Property development US$30,000,000 55% 55%
Development Company Limited cooperative joint venture
ERREM R EREERAA HNEEBREARA NERE 30,000,000 7T 55% 55%
Beijing HYHL Real Estate Development  Sino-foreign Property development US$10,000,000 100% 75%
Company Limited (iii) cooperative joint venture
It R EBER R EFR 2 R i) FONE I E R NERE 10,000,000 7T 100% 75%
Beijing Capital Xinzi Real Estate Limited  Sino-foreign Property development US$60,000,000 55% 55%
cooperative joint venture
TR ERHEAERBRAR HNEEBREARA NERE 60,000,0003 7T 55% 55%
Beijing Shangboya Investment Limited liability company Investment holding RMB30,000,000 100% —
Consultant Company Limited (iv)
EREERREERER R ) EREERF REZK AR #30,000,0007 100% —
Beijing Shangbodi Investment Limited liability company Investment holding RMB30,000,000 100% —
Consultant Company Limited (iv)
ERE R EERER R R ) EREERF REZK AR #30,000,0007 100% —
Tianjin Xinchuang Land Limited (v) Sino-foreign equity Property development US$25,000,000 55% —
joint venture
REMEEXARARW TOERERERE NERE 25,000,0003 70 55% —
Shanxi Capital Xinzi Real Estate Limited liability company Property development RMB10,000,000 100% —
Development Limited (vi)
IWRERMERHERERRAAV) BEREEARA NERE AR %10,000,000 100% —
Xi'an Capital Ziyang Real Estate Limited liability company Property development US$25,000,000 100% —
Limited (vi)
AR EAFERNEREBRAAV) ERELERA NERE 25,000,0003 70 100% —
Incorporated in the British Vingin Islands:
REBBRZHSNL :
Central Plaza Development Limited Limited liability company Investment holding Uss$1 100% 100%
RIRESERAA BREEAR REER 1% 100%  100%
International Finance Centre Limited liability company Investment holding Uss$1 100% 100%
Property Limited
BReRRONEFRAA EREFERAT REER (o 100% 100%
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9.  Subsidiaries (Continued) 9. MEAR #®
Notes: Bt
(i) 48% directly and 28.6% indirectly held by the Company (i) NAREEZETB48% @ M55 28.6%
According to the Cooperation Agreement, the Group RIEAEER  ARFIHE76.6%ZH
contributed 76.6% of the registered capital and entitled ZARBTEINEGZ100% @ B 58
to share 100% of the gain from this company’s office W2 2 34%

building and 34% of the gain from the hotel.

(i) 75% directly and 25% indirectly held by the Company (i) KRAREERBT7% - HEFE25%
(iliy  85% directly and 15% indirectly held by the Company (i) ARFEEFEHS%  HEFHF15%
(2004: 63.75% directly and 11.25% indirectly held) —ETNE  BEFE63.75%  H

EHH11.25%)

(iv)  90% directly and 10% indirectly held by the Company (iv) ARBIEEFFFI%  HEFRHF10%
(v) 55% indirectly held by the Company (v) R RIEE R A 55%
(vi)  100% indirectly held by the Company (vi) AREEEFE100%

3R Annual Report 2005 125




Jointly controlled entities
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10. H[EEHIEE

Group Company
As at 31st December As at 31st December
R+-HB=+-H R+=-H=+-H
2005 2004 2005 2004
—BFRE —TINE “EERE —TTNF
RMB’000 RMB’000 RMB’000 RMB’000
AREBFT ARETT AREFT AREFR
Equity jointly controlled entities SEEELE
At 15t January R—A—A 132,875 42,500 121,175 38411
Share of results GRES
— (loss)/profit before income tax —BFAT (B8) /& H (1,308) 11,556 - —
— income tax —HE - (3,945) - -
(1,308) 7,611 — —
Reclassified from subsidiaries ERBEENBLR — 82,764 — 82,764
Disposal HE (50,617) — (38,408) —
At 31st December R+=ZA=+—H 80,950 132,875 82,767 121,175
Unlisted investments, at cost FLEMRR - BAAE — — 82,767 121,175
Group’s share of net assets, unlisted EIEFEE LM 80,950 132,875 — —
Cooperative jointly controlled EEEELE
entities
At 1st January n—A—H 56,154 111,850 61,315 117,963
Share of results GRES
— profit/(loss) before income tax —BFBATER,/ (B8) 25,917 (5,100) — —
— income tax — B (9,573) 1,240 - —
16,344 (3,860) — —
Reclassified to subsidiaries BELBENBLR - (51,836) — (56,648)
At 31st December R+=ZA=+—H 72,498 56,154 61,315 61,315
Unlisted investments, at cost ELTRG  BEAE — — 61,315 61,315
Group's share of net assets, unlisted ELFEE LW 72,498 56,154 — —
153,448 189,029 144,082 182,490
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10.

Jointly controlled entities (Continued) 10. HEEZEHER @
The following is a list of the principal jointly controlled RZZETRF+ZA=1T—HZEEH
entities at 31st December 2005, all of which are RS Ei (2HRABEK L REE) I
established and operate in the PRC: K
Particulars of Attributable
Name Principal activities registered capital interest held
& FTEEH dMERFR FRER
2005 2004
Equity jointly controlled entities REEELE
Beijing Home Valley Company Limited (a) Property development RMB100,000,000 — 40%
IR BREAREERF () MERHE AR #100,000,0007C - 40%
Beijing Sun Shine City Real Estate Property development US$20,000,000 50% 50%
Development Company Limited
IERERAREHEER AT MERHE 20,000,0003 7T 50% 50%
Cooperative jointly controlled entities =~ &{EEE L%
Beijing Maple Real Estate Company Property development US$10,000,000 50% 50%
Limited (b)
b B X FR A (b) EGES 10,000,000% 7 50% 50%
(@)  Beijing Home Valley Company Limited was @ EtRBEZEERECELAFAERN

disposed of in 2005.

(b) The Group is required to contribute 75% of the
registered capital and entitled to share 50% of its
results.The joint venture agreement will expire in
July 2022.Upon expiry the Group is entitled to the
then remaining net assets according to the profit

sharing ratio.

2005F HE&E -

AEBAEHETMEATHT5%
A D R FIHI50% © & &
EHR_ZT_—_FtAEm H
%NS B B IR R G T 5 )
BEHEEFBRFEE -

3R Annual Report 2005 127 ’



_ N AataecFaFrhatl sarmncaliddaFard Eamnmanrneaianl SEaF¥armnan
1N q | 1 IIIGIICIGl JLAGICIIITIILD

10. Jointly controlled entities (Continued) 10. HEZEHER ©
The following amounts represent the Group's shares of UWTeEANEEEARIESHERBNE
the assets and liabilities, and income and results of the EMEE  URBEAMEEFELDD
jointly controlled entities: o
Assets Liabilities Income Expenses  Profit/(loss)
A/
Name 2% aE =1 [P =4 (B8
2005 2005
Beijing Sun Shine City Real Estate it RI5 X MBI E
Development Company Limited ERAQA 367,162 286,212 — (1,308) (1,308)
Beijing Maple Real Estate b RiEEE %
Company Limited BRAT 384,673 312,175 154,338 (137,994) 16,344
751,835 598,387 154,338 (139,302) 15,036
2004 2004
Beijing Home Valley T RERE
Company Limited BEREMLA 244,893 194,470 129,822 (121,814) 8,008
Beijing Sun Shine City Real Estate 3t R34l B i &
Development Company Limited BRAT 310,670 228,218 — (397) (397)
Beijing Maple Real Estate LRI E %
Company Limited BRAH 371,070 314,916 47,575 (51,435) (3,860)
926,633 737,604 177,397 (173,646) 3,751
The share of commitments of the jointly controlled REEBERA  CLREHEREZE
entities at the balance sheet date is as follows: RUEEAENEITET
Group
FEE
As at 31st December
R+=-—A=+—H
2005 2004
—ETLE —ETMF
RMB’000 RMB’000
ARETFiT ARKFIT
Properties under development FEE R
Contracted but not provided for BB REE 67,232 108,027
Authorised but not contracted for EHERREL 908,978 146,235
976,210 254,262
There are contingencies that a jointly controlled entity gEoh - HEAZESIERBE AE TMEEN
has arranged bank financing for certain purchasers of BESLHRITHE  WHZEEEH
property units and provided guarantees to secure WEREARHER -RZZTRF+
obligations of such purchasers for repayments.The share ZR=1T—H XRFEEREEAEEH
of outstanding guarantees by the Group amounted to 58 A/ AR %86,830,0000T (ZZEF M
RMB86,830,000 as at 31st December 2005 (2004: F : AR#95,891,0007T) °
RMB95,891,000).
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11. Associated companies 11. BtE QA
Group Company
£E AT
2005 2004 2005 2004
—B8LE —ZENEF —EELF —TTMEF
RMB’000 RMB'000 RMB’000 RMB’000
AREFT AREFT ARETT AREFT
At 1st January ®—HA—H 104,526 21,280 93,219 19,941
Share of results GRE L
— profit before income tax — BREAA A 129,862 72,289 — —
— income tax — BB (34,579) (23,344) — —
— minority interests —JaRFEER (7,816) (5,196) — —
87,467 43,749 — —
Acquisition g — 65,498 30,861 65,498
Reclassified from subsidiaries LN — 189,386 — 173,151
Reclassified from investment securities (a) ’\iﬁ BREESR () 99,799 — 48,933 —
Reclassified to investment securities (a) DEEREES ) — (99,799) — (48,933)
Dividends received Eqﬁlﬂxﬂ — (1,358) — —
Disposal e — (114,230) — (116,438)
At 31st December RtZA=1-H 291,792 104,526 173,013 93,219
Investments, at cost BE  EBRAE
— listed — kW - - 57,297 —
— unlisted — LMW — — 115,716 93,219
— — 173,013 93,219
Group's share at net assets EiEEEE
— listed — kW 93,993 — — —
— unlisted — LW 197,799 104,526 — -
291,792 104,526 — —

Interests in associated companies at 31st December 2005 RZZEZFERAFT+-_A=1+—HHEEQ
include goodwill of RMB30,053,000 (2004: RMB Nil). A= B IE R E AR ¥30,053,0007T (=
TTNEFE : ARBZT) o
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11. Associated companies (Continued) 11. B&E QT @)
The following is a list of the significant associated RZZETZRF+ZA=T—BZE 28
companies at 31st December 2005, all of which are ERAIEERPRKIREE  RERA
unlisted other than Super Shine Company Limited, BHABRNDBERARINGR/IELT AR
established and operate in the PRC: IR
Particulars of Attributable
Name Legal status Principal activities registered capital interest held
&% EE R TEEH dAMERFE FRER
2005 2004
Beijing GoldenNet Property Investment Limited liability Property sales agency RMB5,000,000 14% 14%
Consultant Company Limited (b) company
TReBREZREEFBRRARADL)  BREAERA MERHERE AR #5,000,0007C 14% 14%
Beijing Xing Tai Real Estate Limited liability Property development RMB55,180,000 30.7% 33%
Development Company Limited (c) company
EREREHEREERLDF) BEREERA ek AR ¥55,180,0007C 30.7%  33%
Beijing Yang Guang Yuan Real Estate Limited liability Property development RMB72,190,000 40.1% 42.2%
Development Company Limited (d) company
EREREEHEREBRLA ) BREMERF ESGE AER#72,190,0007T 401%  422%
Beijing SCJF Real Estate Agency Limited liability Property sales agency RMB50,000,000 33% 33%
Company Limited company
tREEEEFERHERLT BREMERHA MEHERE A E#50,000,0007T 33% 33%
BRRFE
Super Shine Company Limited (a) (b) Joint stock limited Investment holding and RMB292,040,000 7.8% N/A
company property development
ERBARNDBRR Q) (b) B ERAA RERRRYERE AR#292,040000C  7.8% N/A
Beijing Capital Fengdu Real Estate Limited liability Investment holding and RMB60,000,000 15.5% 18.4%
Development Company Limited (b) (e) company property development
ERERREFLERE BREMERHA REZERRMERE A #60,000,0007T 155%  18.4%
BREMEAF (b))
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11. Associated companies (Continued) 11. B&E QT @)

Notes: Hist

(a) Super Shine Company Limited (“Super Shine”) is a (a) B R N ERAT A TEEE
company listed on the Shenzhen Stock Exchange.The D) BARYESFRHFR Em AR - H
Company originally held 26.5% of its issued shares, Bty R BAREEFEF26.5% « /2 —
being the then single largest shareholder of Super KRRE - WSRO ERMHME AR
Shine and it was then consolidated as a subsidiary. The TG AEBER-_ZZTNFE=A
Company annouced in March 2004 the disposal of NE BB SR D 15.5%80%
15.5% of the issued shares of Super Shine to an ABRBRNEZETABIE=7 - BF
independent third party. After the announcement, BHRTEBHGRROBERATE
equity method is adopted to account for interest in BERBEHEFEEFRTHENELRR
Super Shine because the Group’s had significant AUNAIRIR26.5%H L G Z B (5 KR 15D
influence over Super Shine and there was a ZEEMERFERAM o

supplementary agreement that allowed the Company
to continue to share 26.5% of Super Shine’s 2004 profit.

On 22nd December 2004, the share transfer agreement RZZTNF+-A=+=H - Lilt
has been approved by the related authorities of the PRC AR R E OSSR ':F‘ BT B
government and the transfer of the issued share was HEELL A ERYESFR ST
completed in Shenzhen Stock Exchange. Upon the THRERPFE BRE_ZTENEF
completion of the share transfer and at the end of 2004, EERR - IREBPRIRI T - A2
the Company, being the third largest shareholder, was AERE=ZRKRE - WFBHBE—K
unclear if the largest shareholder would request a major BRERGEERHGARONESS
reorganisation of the board of directors of Super Shine. EITEARHE HERAZEER
Therefore, for sake of prudence, Super Shine was 1555 RN 1EBIRE LS ©
accounted for as investment securities at 31st

December 2004.

A profit arising from the disposal of the aforesaid 15.5% Ll B E15.5% R a5 AR
interests approximating to RMB5,678,000 was S5SEBILER ST RFAREEE
recognised during 2005 when all the other necessary FHEMNEEFERHTRIARKI S
disposal procedures were completed and most of the BRI BB ER -

considerations were received.
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11. Associated companies (Continued)

(b)

()

(d)

(e)

132 Beijing Capital Land Ltd. BRIB ¥R B AR A A

At the end of 2005, the largest shareholder had not
conducted major reorganisation on the board of
directors of Super Shine, and the general manager of
the Company remained the chairman of Super Shine.
Meantime, the Company was the minority shareholder
of the three major subsidiaries of Super Shine, namely
Fengdu, Xing Tai and Yang Guang Yuan, taking part in
their business decision-making and providing
technological and capital support. Consequently, the
Board considered that it had significant influence over
Super Shine and it was accounted for as an associated
company on the basis of equity accounting method for
the year.

On 22nd December 2005, the Share Reform Proposal
of Super Shine was approved at its general meeting.
After paying consideration shares to the free-float
shareholders, the Company as non-free-float
shareholder had reduced its shareholding in Super
Shine to 7.8%.

The Company has significant influence over the board
of directors and such board is responsible for
determining the financial policies in the ordinary course
of business, and accordingly this company is classified
as associated company.

25% directly and 5.7% indirectly held by the Company
(8% indirectly held by the Company before Non-
tradable State Share Transfer).

35% directly and 5.1% indirectly held by the Company
(7.2% indirectly held by the Company before Non-
tradable State Share Transfer).

8.3% directly and 7.2% indirectly held by the Company
(10.1% indirectly held by the Company before Non-
tradable State Share Transfer).

BE QT (57)

I_FTRFR > F-ABRRKRYES
KRN ESSETEANRE - AR
AMRKEDARESERONES
& B ARBERB RN =
BEEXEFRERE - ERNGIIEH
DR 2EMPINEERE 1R
HEEMkEEXE BMEFER/-
ETRFHE BN EBEEATE
BIERB A R RIRERERE -

RZZETRF+T_A=+=H  BH*
Bty 2 IR K& HUE T 15 Bk 1 AR i
DEREFE  RNARMERIERBR
BREZFEERGGRARRKRE 2
& XD RIS S AR A B 45 AR EE R
57.8% °

ARRHEEGREATESN  ME
EZEREREZ AR ABEBBES
MM BURE - UL R R D RS

A -

RAREEFFH25%  HEFE57%
CRFFRT AR RIE B 8%) -

KNBEEFEE3%  BEEEA51%
CRIFm AR RMEEA7.2%) °

NAFEEFEE3%  WEFE7.2%
CRE AT AR AIMERZE101%) °




11. Associated companies (Continued) 11. B&E QT @)
The following amounts represent the Group’s share of the NTeBEATEBEEBRENANEE
assets, liabilities and minority interests, and income and BEMOERRER - AR ANER
results of the associated companies: FREERMHEE -
Liabilities
and
minority
Assets interests Income  Expenses Profit/(loss)
BRERLY B
Name #iE BE ERE#ER [N BR (FBH)
2005 2005
Beijing GoldenNet Property tRe @
Investment Consultant BEXKREREMA
Company Limited BRAF 3,141 135 886 (58) 828
Beijing Xing Tai Real Estate TtREREME
Development Company Limited ~ FZHGR A A 428,341 333,306 255,726 (216,938) 38,788
Beijing Yang Guang Yuan EtRGHIEE
Real Estate Development WEREER
Company Limited NG 240,130 179,478 51,422 (23,300) 28,122
Beijing SCJF Real Estate Agency It REHEIS L 5/E
Company Limited BiELLR
BRAR 23,762 13,556 3,705 (5,672) (1,967)
Super Shine Company Limited BT ¥ ik 1
BRAE 293,978 199,985 124,853 (106,027) 18,826
Beijing Capital Fengdu trEaRE
Real Estate Development B E R
Company Limited EREERA 37,181 8,281 4,029 (1,159) 2,870
1,026,533 734,741 440,621  (353,154) 87,467
2004 2004
Beijing GoldenNet Property Sl E
Investment Consultant BEXKREREMA
Company Limited BRAF 3,936 139 2,076 (81 1,995
Beijing Xing Tai Real Estate TtRERFEHE
Development Company Limited ~ FZHGR QA 441,110 385,195 83,628 (70,382) 13,246
Beijing Yang Guang Yuan b5 5
Real Estate Development B ER
Company Limited BRAR 118,661 86,028 3,514 (4,684) (1,170)
Beijing SCJF Real Estate Agency Gt REHEIS L 5/E
Company Limited B ERLLE
BRAR 25,005 12,824 1,408 (3,115) (1,707)
Super Shine Company Limited* B 75 ¥ %15
BHRAF* N/A N/A 253,397 (225,512) 27,885
Beijing Capital Fengdu EtREERE
Real Estate Development i E R
Company Limited* EREERA* N/A N/A 37,291 (33,791) 3,500
588,712 484,186 381,314 (337,565) 43,749
* At the year ended of 2004, the Company transferred the * RZZBZMEFE - ARAIKHEHZA
investment to these companies to investment AIMREERREESFZE  W=F
securities. So, these companies were not included in the THFE+_A=T—HHBERAN
associated companies at 31st December 2004. KETNBEZRATA -
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12. Available-for-sale financial assets 12. ATHENMKEE

Group and Company

FEEREXAT
As at 31st December
+=-—A=+—H
2005
—BTAE
RMB’000
AREFiT
Unlisted: JEETH
At 1st January and 31st December R—A—BAM+=—A=+—8 20,736
13. Investment securities 13. RERH
As at 31st December 2004
R-BFENFE+=-A=+—H
Group Company
XEH F. /N
RMB’000 RMB’000
AR#FiT AR¥FiT
Investments, at cost & - B E
— Shares listed in the PRC R AR (D 69,799 26,435
— Unlisted — LM 56,456 52,339
Less: Provision W R EERE (9,105) (9,105)
Amounts receivable (note) e FIE (B aE) 60,057 60,000
Amounts payable (note) & FRIE (M 7F) (667) (667)
176,540 129,002
Market value of listed shares FmRHTE 216,518 216,518
Notes: Bt -
The amounts receivable and payable are unsecured, interest free and JEWHIE R PO BN 2 B EETEES -

have no fixed terms of repayment.
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14. Inventories and properties held for sale 14. FERGFHECSERYXE
Group Company
F£E FAF
As at 31st December As at 31st December
+-A=+—H +-A=+—H
2005 2004 2005 2004

—EBRE _—TTNE ZBFTRE _—_TTNE
RMB’000 RMB'000 RMB’000 RMB'000
AREFT AEETFTT AREFET AEEFT

Merchandise P in 12,510 2,949 — —
Low value consumable REZER
materials 1,177 1,178 — —
Total inventories FERE 13,687 4,127 — —
Development costs EELJRRN 204,513 254,244 164,907 149,935
Land use rights TR 18,228 42,395 18,115 21,259
Total properties held for sale FHEBERK
Y EBTE 222,741 296,639 183,022 171,194
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15. Trade and other receivables 15. BERERERRHECERNRIE
Group Company
540 e
As at 31st December As at 31st December
+-A=+—H +-H=+-—H
2005 2004 2005 2004

—ETRE _—_TTNF —FBFRE _—_TITNHE
RMB’000 RMB’000 RMB’000 RMB’000
ARBFET AREFTr AREFT ARETFT

Trade receivables JE U BR 3R 443,238 646,194 13,646 160,865
Less: provisions for o RERER

impairment of

receivables (386) (5,272) (52) (1,552)
Trade receivables — net JEWER R — F 8 442,852 640,922 13,594 159,313
Deposits and advances to e LEMNER

suppliers 132,011 80,924 86,408 74,572
Other receivables — net Ho At fE Y 58 — FF 361,348 311,404 74,062 152,773
Income tax prepayments BRERR 15,399 14,085 — 8,857
Other tax prepayments H TR 37,178 18,631 — 2,471
Other prepayments E 3B A 7,710 2,206 — —
Amounts due from jointly JFE 2 £k R 42

controlled entities EENIA 610,001 494,185 610,001 494,185
Amounts due from JRE LS B

associated companies UNGIE @] 186,919 207,054 186,863 207,054
Amounts due from fellow EEL )]

subsidiaries NAIFRIE 55,239 61,581 54,939 61,581
Amount due from NG

minority shareholder of DR R KIE

a subsidiary 129,847 140,701 129,847 140,701

1,978,504 1,971,693 1,155,714 1,301,507

Less non-current portion: FIEREE S

trade and other JRE 5 B 3R K2

receivables — net HihEYRIE—F5  (211,666) — (79,847) —
Current portion FEHH 1,766,838 1,971,603 1,075,867 1,301,507
All non-current receivables are due within five years from FrEERBERFIELNEERBERR
the balance sheet date. HERNEE -
The carrying amounts of trade and other receivables P LT B R e L At WK TR 2 A 7 (BB R
approximate their fair values. FREERE -
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15. Trade and other receivables (Continued) 15. ERERERRRETCERNRIE @
At 31st December 2005 and 2004, the ageing analysis of RZZETZRF+ZA=F+—HURZ=ZZE
the trade receivables were as follows: TNFE+-A=1+—H  BRERZE

BT -
Group Company
F£E XAT
As at 31st December As at 31st December
+=ZA=+-—H +=-ZA=+-—H
2005 2004 2005 2004
“EBERE —TTNF ZBFTEFE —TITNF
RMB’000 RMB’000 RMB’000 RMB’000

ARBTFRT ARETT AREBTRT ARETT

Within three months =EAAA 262,656 261,054 1,390 —
Over three months and —@RE¥EF

within half year 7,491 51,295 7,000 50,981
Over half year and FEE—F

within one year 2,987 104,569 — 104,569
Over one year —FE 170,104 229,276 5,256 5315

443,238 646,194 13,646 160,865

Amounts receivables outstanding for more than one year HRERRAR —FHRKER  T22
are mainly related to sales of office building units in bulk MARIESRANENWFBARNKRES
and large pieces of developed land. FEREMAE L HEER -
The credit terms in connection with sales of properties MEMTHEREEERRTREPZE
and land use rights granted to the customers are set out EHRIETRACEBEBAHNMEI L AR
in the sale and purchase agreements and vary from AEEBERZEP - FHIL YR &
agreements. There is no concentration of credit risk with SEFMEERRE -

respect to trade receivables, as the Group has a large
number of customers.

At 31st December 2005 and 2004, the amounts due from RIEBEZERFM_ZEZNF+_A=+
jointly controlled entities, associated companies are — BRI RZEH B BN E R FHRK
unsecured, carry interest at prevailing market rate and HELKR  EWHSANEAE - BEETE
have no fixed terms of repayment. EE -

At 31st December 2005 and 2004, the amounts due from RZZEZERAFM_ZETWNF+_A=+
fellow subsidiaries are unsecured, interest free and have —HERKRBRMEBARFIBEEEAR - 2
no fixed terms of repayment. EHEETERRB -
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15. Trade and other receivables (Continued) 15. BEWERERKEECEWRIE @
At 31st December 2005, the amount due from minority RZFEZRF+ZA=T—HEKHE
shareholder of a subsidiary is unsecured, interest free and RAZPBRENFEEEKT - 28
repayable within two years (2004: carrying interest at B EANEE (CEZWNEF - IZmHEF|
prevailing market rate and was expected to be repayable KR BHER-—FAER) -
with one year).
16. Amount due from a promoter 16. FEUEE ARIE
The amount due from a promoter is unsecured, interest JEWEERE ARIBRIKIF - 28 - HEE
free and has no fixed terms of repayment. EEEA -
17. Cash and bank balances 17. RERB|ITER
Group Company
*£E XAT
As at 31st December As at 31st December
+=-A=+-H +-A=+-8
2005 2004 2005 2004
“ETRE —TTNF ZFEFRE —_TTUHEF
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETT ARETFTT ARETT
Restricted bank deposits XRHFITFR 25,250 24,737 — 9,008
Cash at bank and in hand RIERRRES 1,744,284 1,854,398 1,055,453 930,834
Short-term bank deposits REIRITE R 120,000 — 120,000 —
1,889,534 1,879,135 1,175,453 939,842
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The restricted bank deposits have been pledged as
security for certain mortgage loans to customers.

The effective interest rate on short-term bank deposits
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17. Cash and bank balances (Continued) 17. BERBITIER @
Cash and cash equivalents include the following for the RBERELRMES ReRBR2FEY
purpose of the cash flow statement: BETHIIER
Group
AEH
As at 31st December
+=-H=+—H
2005 2004
—ETRE —TTNEF
RMB’000 RMB’000
AREFir ARKFT
Cash at bank and in hand RITEREBRE 1,744,284 1,854,398
Short-term bank deposit FHIRITFER 120,000 —
1,864,284 1,854,398
18. Share capital 18. K&
Number of

Number of non-H Total

domestic foreign Number of number of

share of shares of H shares of shares of
RMB1 each RMB1 each RMB1 each RMB1 each RMB’000

BRARE BRARE

SRARB /T 1mBEHRS  BRARE  1nmMERY
HmERRE BREY 1THHRRY gt  ARETn

Registered, issued and fully paid: B 3T R & 2R -
As at 1st January 2004 and 2005 —TTMER

“E%1%-A-A 690,671,700 357,998,300 564,630,000 1,613,300,000 1,613,300
Placement of H shares HIR A& (10,266,000) — 112,926,000 102,660,000 102,660
As at 31st December 2005 “ZERF+-A=+-H 680,405,700 357,998,300 677,556,000  1,715,960,000 1,715,960
The Domestic shares and H share rank pari passu in all NERMHREMB T BZB RS ER
respects.On 27th January 2005, the Company increased RZZEZERAF-—AZ++EH  ARAIR
its issued share capital through a placing of 102,660,000 BER2168 T 2EERERBRES
H shares at a price of HK$2.16 per share. 102,660,000[% HAR LA A1 H B BT A o

3R Annual Report 2005 139 ’



_ N AatacFaFrhatl sanecanalida¥ o Eymarmerana it SV v ' menn¥e 2 2020202020 0O
I q felii® W

-
[
a
-
-
7
=l
o«
-
C

19. Reserves 19. f##&

Group rEH

Other reserves

Statutory

Statutory public
Capital reserve benefit Retained
_surplus fund fund Total earnings
BXfE EEAEE:  EEALg @t RBi#
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETT AREFT AREFT ARETT

Balance at 1st January ZZENE—-A—H

2004, as previously WA 2R

reported 312,457 44,346 20,977 377,780 190,028
Adoption of HKAS 17 RMEESS

EBIZE7R - - - - (18,450)
Adoption of HK-Int 3 RwEBE
ER| — BB - - — - 3,179
Balance at 1st January “E2TNE-RA-B-

2004, as restated BE 312,457 44,346 20,977 377,780 174,757
Profit for the year, as restated ~ AFEF| - HE 260,082
2003 dividend —ET-ERE - - — — (150,053)
Transfer from retained BREARE R

earnings — 39,968 19,984 59,952 (59,952)
Balance at 31st December —“EZMmE+=A

2004 =+-8 312,457 84,314 40,961 437,732 224,834
Representing: HER
Retained earnings at “FTMET_A

31st December 2004 =t RREEN 104,717
Proposed final dividend BRRERS 120,117

224,834
Balance at 1st January “EE¥RE—-A—-H:

2005, as per above it 312,457 84,314 40,961 437,732 224,834
Opening adjustment for KB B ER

the adoption of E39RHENRHE

HKAS 39 — — — — (9,806)
Balance at 1st January —E%5if-A-B>

2005, as restated gE5) 312,457 84,314 40,961 437,732 215,028
Profit for the year AE R F — — — — 211,505
Placement of H shares HiR AL & 125,551 - - 125,551 —
2004 final dividend —TTMERBRE - — — — (120,117)
Transfer from retained earnings % 5 (R & ) 7 — 31,077 154 31,231 (31,231)
Contribution from a promoter ~ Z#EA 2 (B 27,470 — — 27,470 —
Balance at 31st December —E$%5¥+=R

2005 =+-8 465,478 115,391 41,115 621,984 275,185
Representing: BER
Retained earnings at “ZTRET_A

31st December 2005 =t—BRE%ET 189,387
Proposed final dividend Bk R HR S 85,798

275,185
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19. Reserves (Continued) 19. f#fls (®)
Company b NN
Other reserves
Hibfhte
Statutory
Statutory public
Capital reserve benefit Retained
surplus fund fund Total earnings
BXfiE EEAEE ATAHg @t RBiEF
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT ARETT ARETT
Balance at 1st January 2004, —EENE-A—R-
as previously reported MUAA 2 312,457 22,067 11,034 345,558 150,495
Adoption of HKAS 17 ENBE B ERE 7% - - — - (653)
Balance at 1st January 2004, Z—FFME—A—A8 >
as restated L] 312,457 22,067 11,034 345,558 149,842
Profit for the year, as restated ~ AFHF] - L ET — — - — 202,775
2003 dividend —RR=FRYRE - - - - (150,053)
Transfer from retained profits &8 B (R84 F — 24,268 12,134 36,402 (36,402)
Balance at 31st December —EEME
2004 +=-RA=+-H 312,457 46,335 23,168 381,960 166,162
Representing: HER
Retained earnings at —EENFFA
31st December 2004 =+ —BRBEF 46,045
Proposed final dividend BRRERS 120,117
166,162
Balance at 1st January 2005, —Z¥HF—-HA—H-
as per above mnk 312,457 46,335 23,168 381,960 166,162
Profit for the year AE R T — — — — 234,235
Placement of H shares HiR B & 125,551 — — 125,551 —
2004 final dividend —EERERGRE - - - - (120,117)
Transfer from retained earnings &% B (R84 # — 17,751 — 17,751 (17,751)
Contribution from a promoter ~ Z#EA Z {8 27,470 — - 27,470 —
Balance at 31st December —E8LE
2005 +ZA=+-H 465,478 64,086 23,168 552,732 262,529
Representing: EER
Retained earnings at “EERFTA
31st December 2005 =+ —-BREBEA 176,731
Proposed final dividend Bk RER S 85,798

262,529
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19. Reserves (Continued)

REARRRAGHTARZELZ

(a) According to the respective Articles of (a)

Association, the Company and subsidiaries are
required to transfer 10% of their profit after
taxation,as shown in the accounts prepared under
the relevant accounting principles and financial
regulations applicable to PRC enterprises (“PRC

BRI ZFAREIETEES
B E AR B AR B RATELZ R
EAEN10%IREVETE AEE © JAE
RELA AN BHEERLEIEE
o

GAAP”"), to their statutory reserve fund. The
statutory reserve fund can be used to offset
accumulated loss or convert as share capital of the
Company.

ERARBARARAREHFAT
EBEBZERMAUGFREE T
required to appropriate statutory public benefit o EELRHERAUAREAR
Z
=
B

el

(b) According to the respective Articles of (b)

B

Association, the Company and subsidiaries are

el

BIMSEBEMNRE - BIA
XRBERENERLEED
% AN

fund.The statutory public benefit fund can only
be used for the collective benefit and facilities of
the employees of the respective companies.
Employees are only entitled to use these facilities;
the title and ownership of the facilities will remain
with the respective companies.
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20. Trade and other payables 20. ERERFRECEMNIE
Group Company
F£E FAF
As at 31st December As at 31st December
+-A=+—H +-H=+-—H
2005 2004 2005 2004

—EBRE _—TTNE ZBFTRE _—_TTNE
RMB’000 RMB'000 RMB’000 RMB'000
AREFT AEETFTT AREFET AEEFT

Trade payables JE 1~ BR 3R 32,914 18,891 3,339 —
Advances from customers TE R 3R 428,186 128,819 63,129 68,026
Dividends payable JE 1~ AR 28,980 — 28,980 —
Dividends payable to minority ERWBRARZ
shareholders of subsidiaries L BIURR SRR A — 19,782 - —
Accrued construction costs AT EEER 345,547 526,081 53,935 157,227
Amounts due to fellow AIEE ]
subsidiaries UNGIE: S — 3,104 - —
Amount due to minority ERHEARZ
shareholder of a subsidiary LB R A 93,970 - - —
Other payables Hofth JE R IE 245,526 60,324 64,718 21,586
1,175,123 757,001 214,101 246,839
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20. Trade and other payables (cContinued) 20. ERERFRETCEMRE @)
The carrying amounts of trade and other payables JERTIR R R MR RIB 2 AR BER
approximate their fair values. WREEES
At 31st December 2005, the amount due to minority RZZEZFERAF+—A=+—80 ' ENH
shareholder of a subsidiary is unsecured, carries interest BRARZ LBRRFIARERER - KR5S
at prevailing market rate and has no fixed terms of MEFE - BEEEEER -
repayment.

At 31st December 2004, the amounts due to fellow RZEZEMF+_A=+—8 - FEHH
subsidiaries were unsecured, interest free and have no RWBARIFRELEER £ 8
fixed terms of repayment. BEEEER -
At 31st December 2005 and 2004, the ageing analysis of RZZEZRFER_ZETNF+_A=+
the trade payables (including amounts due to related — B - ERERR (B IEEN T R
parties) were as follows: ZEEROWINT
Group Company
*&5H AT
As at 31st December As at 31st December
+=A=+-8 +-A=+-8
2005 2004 2005 2004
“EBRFE —TTHNHF ZBTRE —TTNHF
RMB’000 RMB’000 RMB’000 RMB’000

ARBTFRT ARETT AREBTRT ARETT

Within half year FEPR 32,115 16,955 3,339 —

Over half year and FEE—F
within one year 766 1,936 — —
Over one year —F 33 — — —
32,914 18,891 3,339 —

. 144  Beijing Capital Land Ltd. EAIB %5 AR A T



HT Y VIOrN AN T 7YV~ V-V | 7
Il IR LSl E®ITo 011 T

21.

22,

23.

Tax payable

21.

Group
*5E

As at 31s
+=A
2005
—¥FLE
RMB’000
AREFTT

FE BB K

Company

FAF
As at 31st December

+-A=+-—H

2005
k- o oF 33
RMB’000
AR FTT

t December
=+-8
2004
—ETMEF
RMB’000
ARETFT

2004
—ETE

RMB’000
AREFT

Business tax payable EHEEN
Income tax payable JERPR1E T
Others Hit

Special dividend payable

In accordance with “Provisional regulations concerning
the management of state capital and certain accounting
treatment for enterprises restructuring into companies”
issued by the Ministry of Finance as Cai Qi [2002] No.313
on 27th July 2002, profit recognised from the date of
valuation of state assets to the date of incorporation of a
reorganised state-owned enterprise should be returned
to the state-owned initial shareholders. Accordingly, a
special dividend amounting to RMB204,839,000,
representing the profit of the Group under PRC generally
accepted accounting principles from 1st January 2002
to 31st December 2002 after taking into account the
valuation of state assets will be payable to the initial
shareholders. In accordance with the Reorganisation
Agreement, the special dividend was partially paid in this

year.
Amounts due to parent company

The amounts are unsecured, interest free and repayable
before 30th September 2006.They represented portion
of land premium paid by parent company on behalf of
the Group.

105,177
233,814
6,899

13,271
57,289
253

89,205
348,493
4,287

3,950
33,503
337

345,890

441,985 37,790 70,813

22,

FE 45 Bl IR B

BREGFHIR-_EZ_F+tA=1++tH
BHEHCEERRNNEEEEBEERE
12 ER B T BR IR B TR E) BT 1220021313
% HEAEENHEEAELEHER
BEREKBERBERNRET - ARER
BEBA - Bt - ARRIEARBEEA
5 B EiE A R #204,839,0007T Y 4 B
RE (HHERAEBZT A ERRILRE
PR ERANETRAGEN_TT=
F—RA—HEZZEE-_F+-A=+—
HIEEREAREF) - FlEFRIREEIRE
HIHBBBRAFEH DN -

P & D B RIE

ENFRBERREGRABARKRAEEENH
TihEE - EEM 28 BRZ-F
ZRFNAR=THAIER -
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24. Bankloans 24. RITER

Group Company
AEE AATH
As at 31st December As at 31st December
+=-A=+-H +-A=+-H
2005 2004 2005 2004
—EERE _—_TTNF —BFRE _—_TTOF
RMB’000 RMB'000 RMB’000 RMB'000
AREFT AREFTT AREFRT AREFTL
Long-term bank loans, in RMB RERITER - AR
— secured — BHEM 4,468,136 1,348,251 4,000,000 1,300,000
— unsecured — EE 700,000 860,000 — —
5,168,136 2,208251 4,000,000 1,300,000
Current portion mENE D (950,000) (360,000  (700,000) —
4,268,136 1,848,251 3,300,000 1,300,000
Short-term bank loans, in RMB WHRITER  ARE
— secured — B — 1,080,000 — 1,000,000
— unsecured — IR — 938,000 - 800,000
— 2,018,000 — 1,800,000
Total bank loans RITERAET 5,168,136 4,226,251 4,000,000 3,100,000
The maturity of the bank loans is RITEFERATHME
as follows: B :
Within 1 year —FURN 950,000 2,378,000 700,000 1,800,000
Between 1and 2 years —EME 676,030 1,200,000 - 700,000
Between 2 and 5 years MERSF 742,106 48,251 500,000 —
Over 5 years HEMN E 2,800,000 600,000 2,800,000 600,000
5,168,136 4,226,251 4,000,000 3,100,000

The effective interests rate at the balance sheet date were RZEZERF+-_A=+—H " R{TE
ranged from 4.03% to 5.85% (2004:3.11% to 6.03%) per K EBREFEFENF4.03%ZE5.85% .

(ZZZN4E : 3.11%%6.03%) °

annum.

As at 31st December 2005, long-term bank loans of R-ZZEZRFE+_A=+—H KER
RMB4,000,000,000 (2004: RMB1,300,000,000 for long- 1TE AR #4,000,000,0007T (ZZZ M
term bank loans and RMB1,000,000,000 for short-term F - RERITEFKAK®1,300,000,0007T

N 52 HRER 77 B 3k A R #81,000,000,0007T)
IAAREBE D WHE 2 T E 2 W
E(REEEEZS T AL EM
FRAMAZE L EREESKE) 1F
B o

bank loans) were secured by rights to yields on certain
land use rights (gains on the sales of land use rights or
other profit obtained from the related land use rights).
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24. Bank loans (Continued) 24. SRITER @)
As at 31st December 2005, long-term bank loans of RZZFETRF+ZA=1+—H ' KR
RMB468,136,000 (2004: RMB48,251,000) were secured by TERAR® 468,136,000 (Z =Y
the properties under development of subsidiaries of the & 0 AR%48,251,0007T) LA BIH B
Company. RAIZFAERYEERER -
As at 31st December 2004, a short-term bank loan of RZZEMF+—_A=+—H ' BHR
RMB80,000,000 was secured by the hotel properties and 1TE AR #80,000,0007T LA A 7 B
land use rights of a subsidiary of the Company. NI E Y S A R 4 o FAREE R
o

Unsecured bank loans of RMB250,000,000 (2004: BEEMBTERPRRHERFERSE
RMB500,000,000 for long-term bank loans, and E &R ERAR250,000,0007T (ZF
RMB200,000,000 for short-term bank loans) were TMFE - REEFRAKRKE500,000,000
guaranteed by Capital Group, the parent company. 7T FEEIE A K #200,000,0007T) ©
The Group has the following undrawn borrowing AREBRFERAZETEREENT ¢
facilities:

Group Company

*£E XAT

2005 2004 2005 2004

—ETRE —ZTZNFE ZTTRE —TEOE
RMB’000 RMB’000 RMB’000 RMB’000
ARBFET AREFTr AREFT AREFT

Floating rate FEFIE
— expiring within one year — —FRIH 1,200,000 2,879,158 1,200,000 2,700,000
— expiring beyond one year — —FEEH 274,387 1,232,281 - 1,200,000

1,474,387 4,111,439 1,200,000 3,900,000
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24. Bank loans (Continued) 24, RITER @)
The exposure of the Group’s borrowings to interest-rate AN R E AR N 2 B R A R Y LB
changes and the contractual repricing dates are as ReEREFEEBHRAT:
follows:
6 months 6-12
or less months Total
6EAHLUT 6-128R =
RMB’000
ARMFT
At 31st December 2004 R_ZZEWNFE+_A=+—H 2,426,251 1,800,000 4,226,251
At 31st December 2005 R-ZEZERF+-_A=+—H 526,030 4,642,106 5,168,136
There are no fixed interest rates for long-term bank loans, REBFORBEENE - IAERZA
so the fair values of bank loans are not materially different TEHEARMESAEERER -
from their book values.
The carrying amounts of short-term bank loans B EEERERAATERE

approximate their fair values.
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25. Deferred income tax 25. EEMREH
Deferred income tax assets and liabilities are offset when ERAERMNABREEHBEENRER
there is a legally enforceable right to offset current tax MIBEEEE  MELEMEHESRRA—
assets against current tax liabilities and when the AR - R AT GRE AT 1S A0 & B R
deferred income taxes relate to the same fiscal authority. EFSHRBELEEE - HESEZT
The offset amounts are as follows: m
Group Company
F5E AT
As at 31st December As at 31st December
+=-A=+-H +-A=+-8
2005 2004 2005 2004
“BTaFE —TTNF ZBFTRFE _—TITNEF
RMB’000 RMB’000 RMB’000 RMB’000

ARBTFRT ARETT ARBTRT ARETTL

Deferred tax assets: RERIBEE :
— To be recovered after — BiB121E A & Y E
more than 12 months ZEERIEE E 17,554 18,369 — —
— To be recovered — 1218 A AR U Bl
within 12 months ZIERBIBEE 42,032 29,057 12,091 5,992
59,586 47,426 12,091 5,992
The gross movement on the deferred income tax is as EEFTEMERE 2 BEHIT -
follows:
Group Company
XEE AT
2005 2004 2005 2004
“ETRE —TTNF ZBFTRFE —TINF
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFTT AREFRT AREFTL
At 1st January wn—H—H 47,426 12,926 5,992 2,006
Opening balance adjustment for RngsrERl
the adoption of HKAS 39 E395% < BFE 4,973 — — —
Recognised in the income RERRPER
statement (note 31) (Ftat 31) 7,187 29,056 6,099 3,986
Acquisition of a subsidiary W B bt B A ) — 5444 — —
At 31st December R+=—A=+—8H 59,586 47,426 12,091 5,992

3R Annual Report 2005 149 ’



2
]

_ N Aa¥tac a ol sancaliddaFaost |
1N q 1wl® W

25. Deferred income tax (Continued) 25. EEMREH @)
Deferred income tax assets are recognised for tax loss MAENRIBMBERNELCMSHEE
carry forwards to the extent that the realisation of the ERNB 2 BB RA AT BEBARK
related tax benefit through the future taxable profits is JERM R AMEIRNE D o REE L Et
probable.The Group did not recognise deferred income A AEE AR RERT S EEA
tax assets of RMB35,483,000 (2004: RMB1,133,000) in K ¥107,524,000 (_%%m F:ARE
respect of losses amounting to RMB107,524,000 (2004: 3,434,000) R EEMEHEEARE
RMB3,434,000) that can be carried forward against future 35,483,000 ( ZEZE M F : AR¥
taxable income. Losses amounting to RMB20,932,000 1,133,000) * RARFERTUEHEIBAR
(2004: RMB3,434,000) and RMB86,592,000 (2004: RMB Nil) #20,932,000 (=TT HF - AR
will expire in 2009 and 2010 respectively. 3,434,000) A K A R #:86,592,000 (—ZEF
NE : ARBEZ) B2RIR ST NEF
M_ZE—ZF@m -
The movement in deferred tax assets without taking into FRECHIBEERBE 2SS (BFE—
consideration the offsetting of balances within the same B[R 2 AR AN AT -

tax jurisdiction during the year is as follows:

Deferred tax assets: BEBIEESE :
Group
F%5E
Difference in Provision for Amortisation
cost base of Unpaid  impairment of land
properties  Tax losses accruals of receivables  use rights Others Total
MERE #%ft REXRERE  IRER

ZER  HBER WER R s Rt it
RMB0OO  RMBO00  RMB0OO  RMBOOO  RMBO00  RMB0OO  RMB000
ARBFRL ARETT ARBTT ARETR ARETT ARBFT ARETR

At 1st January 2004 —¥¥NE-R-A - - 1,650 - 9,448 1,828 12,926
Recognised in the income statement ~ REZEPHER 13,132 1,739 2,106 5,220 6,859 - 29,056
Acquisition of a subsidiary WERBAF - 5,444 — — — — 5,444

At 31st December 2004 —“EIMET=R
=+-H 13,132 7,183 3,756 5,220 16,307 1828 47426

Opening balance adjustment for REBe el
the adoption of HKAS 39 F395 L BAEE - - - - — 4973 4973
Recognised in the income statement ~ REZZP R - 1,207 1926 958 3,838 (742) 7,187

At 31st December 2005 —¥F1%£+-H
=+-H 13,132 8,390 5,682 6,178 20,145 6,059 59,586
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25. Deferred income tax (Continued) 25. EZEFIEH ©)
Deferred tax assets: BEHRIESE :
Company
F4F
Provision  Amortisation
Unpaid for impairment of land
accruals of receivables use rights Total
TifER
AEHMWER RERRESR i &3
RMB’000 RMB’000 RMB’000 RMB’000

ARETFT ARETT ARBETFT ARETT

At 1st January 2004 —EEME—-A—H 1,650 — 356 2,006
Recognised in the REHRFER
income statement 2,106 1,914 (34) 3,986

At 31st December 2004 —FEMNE+_A

=+—H 3,756 1,914 322 5,992
Recognised in the REZRPER
income statement 1,926 4,264 91) 6,099

At 31st December2005 —ZEEALF+_-H
=+-H 5,682 6,178 231 12,091
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26. Retirement benefit obligations 26. RIRBEREE
The employees of the subsidiaries of the Group AEETBEBEFAANEELETIER
participate in various retirement benefit plans MEBNHFRERFAENSBRKE
established by Beijing Municipal Labor and Social MEHE - XREEVABAKRR-_ZTEA
Insurance Bureau under which the Group was required FREEATEM0N(ZZEZTNMF :
to make monthly defined contributions to these plans 20%) #EK o

at 20% (2004: 20%) of the employees’ basic salary for the
year ended 31st December 2005.

The Group has no other obligations for the payment of BREXEROZNERZIN - REBD
retirement and other post-retirement benefits of EEREMARAKEN - RERENES
employees or retirees other than the required payments FRARABRBAZEIME °

mentioned above.
27. Other gains — net 27. Hfttlhz — R

Year ended 31st December

BEE+-—A=+—BHLEE

2005 2004
—geEE = TTNE
RMB’000 RMB’000

ARKTFIT ARETT

Temporary rental income Fa B A 2 WA 4,112 —
Grants from government authorities BT 48 B A 503 6,396
Interest income B A 72,776 64,234
Net income on disposal of subsidiaries, EEMBAR - LRAEHE
jointly controlled entities and GRS NI PR
associated companies 65,066 105,066
Others HAth 2,988 862
145,445 176,558
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28. Expenses by nature 28. BRMUEINRZER
Expenses included in cost of sales, selling and marketing BERNHEHEKRAE « HE REENKINE
costs and administrative expenses are analysed as BERATHNERSNET :
follows:

Year ended 31st December

BEE+-A=+—BHLEE

2005 2004
—geEE  TTNE
RMB’000 RMB’000

ARKTFIT ARBTT

Depreciation e 45,501 14,992
Amortisation i 18,354 16,921
Provisions for impairment of receivables 2% R R 14,658 17,937
Employee benefit expenses (note 29) EERMNAZ (Kt 29) 37,839 35,042
Advertising costs EBEER 12,115 11,715
Cost of land use rights sold T b AR S B AR 80,193 60,405
Cost of properties under development sold 3% /b 1) 2§84 & ik &K 267,740 318,828
Cost of inventories sold FEHEKA 11,690 9,452
Cost of properties held for sale sold HFHEEBRYEHEEN A 289,510 717,041
Direct cost arising from hotel operations B 525 2 B K A 39,874 11,478
Cancellation of sales and reversal of FE—IHERMEMHEE

profit recognised in a property NARE 2 R m

development project — 70,854
Loss on disposal of property, BEBTEEEEBX

plant and equipment 26 64
Operating lease rentals in KEMEEHEER

respect of buildings 9,312 12,007
Auditors’ remuneration % ERRD M & 3,880 3,742
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29. Employee benefit expense 29. EERAMAX

Year ended 31st December

BEEt+-A=+—BHLEE

2005 2004
—geEE - TTNE
RMB’000 RMB’000

ARKTFT ARETT

Wages and salaries FMITE 44,732 41,468
Social security costs EIRE R A 8,580 5,474
Retirement benefit costs RRTE AR
— defined contribution plans — REHFKETE 3,930 3,162
57,242 50,104
Less: capitalised in properties W R YIS
under development BERtEHE (19,403) (15,062)
37,839 35,042
Wages and salaries include directors’ emoluments. FWMIEBREEEME -
(@)  Retirement benefit costs — defined contribution (@) EBAERBRRE — REMKEE
plans
There were no forfeited contributions during the R-ZZEERF+_A=+—HB3
year or available at 31st December 2005 (2004: Nil) PG E A R A] A 2 08 W kAT
to reduce future contributions. HEHBRARKER (ZETEEF -
") o
Contributions totaling RMB132,000 (2004: B8 A JE AT BR R e L h B <P RRIE
RMB84,000) were included in trade and other WA LA R 132,0000T (=
payables at the year end. T TN 1 84,0007T) REFERAK
e
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29. Employee benefit expense (Continued) 29. EETABAX @
(b)  Directors' emoluments by EEM£

The remuneration of every director for the year —_TEENFERUESTZH W
ended 31st December 2005 is set out below: N
Employer’s
contribution
to retirement
Other benefit
Fees Salary benefits scheme Total
BARETEIR
Name of Director EEKE e I& Htedwd - EEHER &%
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFTT AREFT ARETT ARETT ARETT

Mr. Liu Xiaoguang B3 — 2,000 — 30 2,030
Mr. Tan Jun EE — 2,600 — 132 2,732
Mr. He Guang I — 1,648 412 12 2,072
Mr. Wang Zhengbin FIEx — 1,200 — 91 1,291
Mr. Pan Pei (a) & (a) — 1,200 — 91 1,291
Ms. Zhu Min K& — — — — —
Mr. Muk Kin Yau EE®R — — — — —
Mr. Peter Yuk Lun Eng (a) REHi(a) 200 — — — 200
Mr. Kwong Kai Sing, Benny BBRLAK 200 — — — 200
Mr. Ke Jianmin ER 200 — — — 200
Mr. Yu Xingbao Al ER 100 — — — 100
Mr. Feng Chungin (b) HEE L) — — — — —
Mr. Li Zhaojie (b) kB b) — — — — —
Mr. Yu Changjian AIER — — — — —
Mr. Wang Qi T 50 — — — 50
Mr. Xu Jianhong TR 50 — — — 50
Mr. Wei Jianping HEY¥ — 178 — 44 222

800 8,826 412 400 10,438
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29. Employee benefit expense (Continued) 29. EETABAX @
(b)  Directors’ emoluments (Continued) (b) EEM£ (B
The remuneration of every director for the year —ETNFERELEE I MM
ended 31st December 2004 is set out below: N
Employer’s

contribution
to retirement

Other benefit
Fees Salary benefits scheme Total
BRaHEIRY
Name of Director EESng e I& Hie#wd  EEHER &t

RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETT

Mr. Liu Xiaoguang B3 — 2,000 — 30 2,030
Mr. Tan Jun EE — 2,600 — 96 2,696
Mr. He Guang fa] % — 1,648 412 12 2,072
Mr. Wang Zhengbin TIE® — 1,200 — 71 1,271
Mr. Pan Pei (a) & (a) — 1,200 — 71 1,271
Ms. Zhu Min KRB — — — — —
Mr. Muk Kin Yau BER — — — — —
Mr. Peter Yuk Lun Eng (a) KB (a) 200 — — — 200
Mr. Ke Jianmin R 200 — — — 200
Mr. Kwong Kai Sing, Benny BRRRAK 200 — — — 200
Mr. Yu Xingbao (d) AR (d) 100 — — — 100
Mr. Yu Changjian I — — — — —
Mr. Wang Qi T 50 — — — 50
Mr. Xu Jianhong TREEFL 50 — — — 50
Mr. Wei Jianping nEg¥ — 178 — 34 212
Mr. Yang Yulu (c) BRE( — — — — —
800 8,826 412 314 10,352
Notes: HiaE
(a) Resigned in December 2005. (a) B 20055 12 A BB -
(b) Appointed in December 2005. (b) Z{EHR20055F128
(c) Resigned in May 2004. (© B 7A20044F 5 7 BB o
(d) Appointed in May 2004. (d) Z1ER2004F5A
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29. Employee benefit expense (Continued) 29. EETABAX @
() Five highest paid individuals (0 MEESNEMNAL
The five individuals whose emoluments were the AEER-_ZEZNFAEER RS
highest in the Group for the year ended 2005 and FMAMATHARES  BS2
2004 were all directors whose emoluments are e E 0 EDHT o

reflected in the analysis presented above.

(d)  During the year, no emoluments had been paid (d) AEBRAFEATARLMGLE
by the Group to the directors or the five highest FERBAKSE EALA I (E 0] B
paid individuals as an inducement to join or upon SIERMAREBMEE @ 18
joining the Group, or as compensation for loss of BEENERE T RET A
office. No directors waived or agreed to waive any ® e

emoluments during the year.

30. Finance costs 30. REERA

Year ended 31st December

BEEt+-A=+—BHLEE

2005 2004
—ETRF —“TEOF
RMB’000 RMB'000

AR T AR®ETT

Interest expenses: FMEER:
Bank loans, wholly repayable ARAFAZEER
within five years HEIRITE R 142,840 150,708
Bank loans, not wholly repayable BEROFANZEE
within five years EBRRITER 89,856 11,275
Other loans, wholly repayable ARAFAREER
within five years R H & 2,959 25,721
235,655 187,704
Less: Amount capitalised in properties B REAMEFFIZE4.03%
under development, properties under £576% (ZZEZTMHE : 3.11%
development for sale and construction %6.03%) 5T AR R E -
in progress with capitalisation rate HFHERBDMERERT
between 4.03% and 5.76% (2004: RBZMNEEH
3.11% and 6.03%) per annum (87,084) (102,864)
148,571 84,840

3R Annual Report 2005 157 ’



_ N AataecFaFrhatl sarmncaliddaFard Eamnmanrneaianl SEaF¥armnan
1N q | 1 IIIGIICIGl JLAGICIIITIILD

31. Income tax expenses 31. FiEBEHR
No provision for Hong Kong profits tax has been made REBRARNFERIN B BB RRT R
as the Group has no assessable profits in Hong Kong for A - B ERBEREBFIGRERE (=
the year ended 31st December 2005 (2004: Nil). PRC TEMEF : |) - AEEBRHERTR
income tax is computed according to the relevant laws AR BIFTER - PEMEHRERE
and regulations in the PRC. The applicable income tax REBIBEEAELERAE - BAMEMN
rate is 33% (2004:33%). KR33%(ZTTMF : 33%) °

Year ended 31st December

BEZE+—-A=+—HitEE

2005 2004
—g®rE  —TIOE
RMB’000 RMB’000

ARETFT ARET T

PRC income tax P EIATISER
Current income tax REFIFH 100,102 126,556
Overprovision in prior years AT FEZ TR (54,673) —
Deferred income tax (note 25) IRIERL IR (FF 7T 25) (7,187) (29,056)

38,242 97,500
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31. Income tax expenses (Continued) 31. FISHER ®

AEBABBRHAGN 2 HBRERER
AARRALBERZHEMAEZE R
BB ZBWT

The tax on the Group's profit before income tax differs
from the theoretical amount that would arise using the
PRC statutory rate of 33% as follows:

Year ended 31st December

BEEt+-A=+—BHLEE

2005 2004
—ETLE —TEMF
RMB’000 RMB’000
ARETFiT ARETFT
Profit before income tax B 150 A& A 230,559 391,776
Tax calculated at PRC statutory EHRBVEEDR X
rate of 33% 33%=t HPATISH 76,084 129,286
Income not subject to taxation BARBZ A (8,877) (15,850)
Share of profits less losses of G L[R2 6 B BE FEE =
jointly controlled entities and NaEEY R D R
associated companies (33,826) (15,675)
Expenses not deductible for PRI 2 2 1
tax purposes 25,394 —
Utilisation of previously FAFAIAREHERZ
unrecognised tax losses T (210) (1,394)
Overprovision in prior years A FEZ TR (54,673) —
Unrecognised tax losses RBERNTIE 34,350 1,133
Income tax expenses FiisHi& A 38,242 97,500
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Income tax expenses (Continued)

In 2003, upon the reorganisation and the listing of the
Company, a deed of tax indemnity has been entered into
between the Promoters and the Group whereby the
Promoters undertake to indemnify the Group in respect
of, inter alia, certain land appreciation tax (“LAT") payable
in consequence of the disposal of the Group's existing
properties as at 30th April 2003.

In previous years, no provision for LAT had been made as
the directors considered that the Group was unlikely to
receive demands from the tax authorities for payment
of LAT up to the years ended 31st December 2004 which
would otherwise have accumulated to approximately
RMB156,184,000 attributable to the Group as previously

reported.

In 2005, the Group has received certain demands from
the tax authorities regarding the payment of LAT.
Accordingly, the directors reconsidered and provided the
LAT exposure based on their latest understanding of LAT
regulations from tax authorities, which accumulated to
approximately RMB27,470,000 attributable to the Group
after netting off potential income tax saving at 31st
December 2005. The whole amount would be
compensated by a promoter.

1P N ar-v Y PP I ET 7 V_EET Y. vIry
q Hmiireiil®wred

31.

FREHEBA @)

R-ZEZT=F EARAEAR LTS
B BEAENEEFZHBRBER
ERE - B BEAEGE - SLEFE
B HEAEEEE_TT=FNUA=+
AEFENYEEHNMBREMN LI
IRERBEREE -

NAEFE  EFRR/NEEZET B
TR Bk - th 32 (B F 8 A1 A 1] BE
MARAR - AR T IR ER R -
MATEE2%  BE-TTWNF+=-A=
+—H RIS G EBETEMER
% - NEBELH BN T I EH K5
AR #156,184,0007T °

RZTTRF  FNEEZEEBEARGK
BB HEE ERAM T IZERNB
Ao BRIREARD B L E R AN
EBERMBER  EFETUBET -
HIZER - IRSEHNFETESER
AR ¥627,470,0007T * #5§ FREEAE A T LARS

o
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32. Profit attributable to equity holders of the 32. AAFEREEAEWGEGER

Company
The profit attributable to equity holders of the Company RARIERFEE ARG RMERABR
is dealt with in the financial statements of the Company B R E H B 8 A R #5234,235,0007T
to the extent of RMB234,235,000 (2004:RMB202,775,000, (ZZZTWF : AR¥202,775,0007T @ £
as restated). B3) -
33. Earnings per share (basic and diluted) 33. SRER (EXMNEE)
Basic earnings per share is calculated by dividing the BRERGFNERBAFEERFTFAEA
profit attributable to equity holders of the Company by JE 1% R A AR F E 2 BITEINR 5D 2 N
the weighted average number of shares in issue during BT HREEE -
the year.
Year ended 31st December
BEZ+=-A=1+—HLEE
2005 2004
—“TTEF —ETMEF
RMB’000 RMB’000
ARETFiT ARETFT
Profit attributable to equity holders RRAGIERFEE ARG
of the Company 211,505 260,082
Weighted average number of B a7 E R AR N T E
shares in issue (thousands) () 1,707,405 1,613,300
Earnings per share, basic and FE T (BEARF#E)
diluted (RMB cents per share) (BRARES) 12.39 16.12
Diluted earnings per share is equal to the basic earnings RARAREZZERFR-_STMFIE
per share since the Company has no dilutive potential BEZEERD - WERESENES
shares as at 31st December 2005 and 2004. REARRFAEE -
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34. Dividends 34. RE

The dividend paid during the year ended 31st December HE_ZZEAF+-_A=1T—RHILFE
2005 was RMB120,117,000 (representing 2004 final TREBERS B A A R #120,117,000 HEE R —
dividend of RMB0.07 per share). TENERARETRARK.077T) °
A final dividend for the year ended 31st December 2005 REZZEERNF-ZA=+—HRIZES
of RMB0.05 per share, amounting to a total dividend of gL EFERBEV_ZTLF
RMB85,798,000, was proposed at the Board meeting held EXRAKBF/RARECOSTT » BFFAR
on 31st March 2006.These financial statements do not #£85,798,0007T * RIEREMNRETIRRN
reflect this dividend payable. B ISk ©

Year ended 31st December

BEEt+-—A=+—BHLEE

2005 2004
—geEE = TTNE
RMB’000 RMB’000

ARKTFIT ARETT

2005 Proposed final dividend of —ETHFEIRAREKRE -
RMBO.05 per share B AR®0.057T
(2004: RMB0.07 per share) “ETNEF
FRARK0.077T) 85,798 120,117
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35. Notes to consolidated cash flow statement 35. KEBREREXRME
(@)  Reconciliation of profit before income tax to cash (a) BRBAGRFNERELETEZR

ERHBEZERE

used in operations

Year ended 31st December

BE+_-_A=+—HLEE

2005 2004
—ETERE —TEMF
RMB’000 RMB’000
ARETFIT ARKFT
Profit before income tax AT 230,559 391,776
Provisions for impairment of receivables 12 # R Bf #{5 14,658 17,937
Share of profit of jointly controlled entities F£[F#% 4| T 82~ (L ¥4 (15,036) (3,751)
Share of profit of associated companies & A&l 2 DIE%E4E (87,467) (43,749)
Net income on disposal of subsidiaries, T &EKIEBAGF » HLREIEH
jointly controlled entities and B REE R RFRE
associated companies (65,066) (105,066)
Depreciation e 45,501 14,992
Amortisation B 18,354 16,921
Loss on disposal of property, plant BREWMZE - BREME
and equipment (note b) &8 (b)) 26 64
Interest income FEWA (72,776) (64,234)
Interest expense FMEER 148,571 84,840
Operating profit before working HEEREHRIZ
capital changes 5 g A 217,324 309,730
Increase in restricted bank deposits X PR 8R 1717 SR 45 #R 18 0 (513) (5,701)
(Increase)/decrease in inventories FEagEm s (9,561) 23
Decrease/(increase) in properties HHECEKMEL
held for sale R (FE ) 72,694 (800,988)
(Increase)/decrease in properties FEERYE 2
under development (g (992,989) 70,708
Increase in land use rights related EAF R Y AR 2 i
to properties under development A ZIE N (74,249) (42,634)
Decrease/(increase) in trade and other [ U BR 3k & E & 8 U 30 18
receivables A, (Em) 22,385 (349,685)
Increase in trade and other payables FERTBRR R H E R RIA
2 370,734 570,059
Cash used in operations mEEEH 7 H e (394,175) (248,488)

3R Annual Report 2005 163 ’



_ N AataecFaFrhatl sarmncaliddaFard Eamnmanrneaianl SEaF¥armnan
1N q | 1 IIIGIICIGl JLAGICIIITIILD

35. Notes to consolidated cash flow statement 35. LERERERMT @)

(Continued)
(b)  Inthe cash flow statement, proceeds from sale of (b) HRERERDP HEWE - BE
property, plant and equipment comprise: MBHEHOBAECRE :
Year ended 31st December
BE+-A=+—BHLEE
2005 2004
—ETERE —ZETTMF
RMB’000 RMB’000
ARETFiT AR FIT
Net book amount FREFAE 4,727 431
Loss on disposal of property, plant  HE&E ¥ - K&
and equipment REEE (26) (64)

Proceeds from disposal of property, HEWE - HE &
plant and equipment WA 4,701 367
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35. Notes to consolidated cash flow statement 35. LERERERMT @)

(Continued)
() Acquisition of interests in a subsidiary (00 WEHEBAR
Year ended 31st December
BE+-—A=+—HL=EE
2005 2004
—TTLE —TTMF
RMB’000 RMB’000
ARETFix ARKFT
Net assets acquired WEH & EFE
Property, plant and equipment M - B MR — 960
Trade and other receivables JE Wi BR R N H b fE W ER IR — 58,020
Deferred tax assets RETIBE E — 5,444
Properties under development IRy — 380,953
Land use rights + b {5 A A — 85,067
Cash and bank balances Be MIRITER 600 159,724
Trade and other payables & BRI BB R IR — (284,479)
Bank loan RITER — (250,000)
Minority interests DHARRE R — (17,787)
600 137,902
Less: interests originally held by the & : 758 B[R 28 LA & A 7]
Group as jointly controlled RHARZESIEEEE
entities H HE 55 — (51,836)
Satisfied by cash AR € S 15 600 86,066
Analysis of net inflow of cash and cash equivalents RWEHRBRREEANA S RREEE
in respect of the acquisition of a subsidiary: WImASF R AT
Year ended 31st December
BE+-A=+—BHLEE
2005 2004
—BTRF —EEmE
RMB’000 RMB’000
ARETFIT ARMTF T
Cash consideration RERE (600) (86,066)
Cash and bank balances acquired ~ WEERIIR & K R1T1F K 600 159,724
Net cash inflow of cash and cash WENB AR AN
equivalents in respect of REFKBEEEFEY
the acquisition of a subsidiary mAEEE — 73,658
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35. Notes to consolidated cash flow statement 35. LERERERMT @)

(Continued)
(d)  Disposal of subsidiaries (d) HEHMBLA
Year ended 31st December
BE+-A=+—BLFE
2004
—ETMF
RMB’000
ARKFT
Net assets disposed of HEMNFEE
Property plant and equipment R 6,925
Properties under development PR E 1,514,542
Properties held for sale FHEDERME 243,726
Cash and bank balances R RIBRITHER 420,176
Other investment HEgE 16,193
Trade and other receivables JFE LS BR 3R I EL At B U SR TB 34,069
Long-term loan EHEX (350,000)
Trade and other payables JE A1 BR 3R B ELAth FE A< 3R 1B (1,229,097)
Deferred tax liabilities BEEHRERE (11,608)
Minority interests LEREER (434,378)
210,548
Gain on disposal of subsidiaries &M B A R Es 55,751
266,299
Increase of investments in jointly & & QA RIIEE LN
controlled entities (4,890)
Increase of investment securities B BHIE N (44,090)
Increase of investments in /NS ]
associated companies (33,699)
Disposal proceeds receivable 8] AR MR 2 85 58 5K (91,598)
Cash consideration HEMBRIE 92,022
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35. Notes to consolidated cash flow statement 35. LERERERMT @)

(Continued)
(d)  Disposal of subsidiaries (Continued) (d HEHBAR (&)
Analysis of net outflow of cash and cash HEMBARI R RBEEE
equivalents in respect of the disposal of MAFEEZ DA -
subsidiaries:
Year ended 31st December
BE+—-_A=+—HItEE
2004
—EENF
RMB’000
AREF T
Cash consideration H&E TS HIE 92,022
Less: cash and bank balances B EHB AR ZIRES
equivalents disposal of RIREEEY (420,176)
Net outflow of cash and cash TENBRARZIEE
equivalents in respect of it R R
disposal of subsidiaries (328,154)
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36. Contingencies

(a)

. 168  Beijing Capital Land Ltd. B BI B %M H AR A T

The Group has arranged bank financing for certain
purchasers of property units and provided
guarantees to secure obligations of such
purchasers for repayments. The outstanding
guarantees amounted to RMB677,632,000 as at
31st December 2005 (2004: RMB637,468,000).

Such guarantees terminate upon (i) the issuance
of the real estate ownership certificate which will
generally be available within six months to two
years after the Group deliver possession of the
relevant property to its purchasers; (ii) the
completion of the mortgage registration; and (iii)
the issuance of the real estate miscellaneous right

certificate relating to the relevant property.

Management anticipates that no material
liabilities will arise from the above guarantees in

the ordinary course of business.

As at 31st December 2005, other than guarantees
provided for a long-term bank loan of
RMB450,000,000 (2004: short-term bank loans of
RMB498,000,000) for subsidiaries of the Company,
and a short-term bank loan of RMB50,000,000
(2004: RMB120,000,000) to a jointly controlled
entity, the Group and the Company had no
external guarantee.

1P N ar-v Y PP I ET 7 V_EET Y. vIry
q Hmiireiil®wred

36. EEIE

REBEEHRETMESEGUEES
THIRTHRE  YHREEEH
WEREERHEER HRZ-ZZTZT
HF - REEEREBEAARE
677,632,000 (CZEZMNE : AR
#637,468,0007T) °

L EREBERER TIIERLK
I (OVBELENEREREER M
EHWEMBEREZE —REERKE
HEBMENREEEBZEZER
BANEAEMFEREDL ;5 (ii)5THK
Riga e RGinFHBE@EYE
BB EMIBERFERE -

EEER S LMBEREEEEE
BHPNERER  ARFRAEE
HELFHHEFAG -

RZZEERF+_A=+—8 "
[ /NEIP=Y: /N vdl b -5 NG
AR #450,000,000c RHIRETE
R ZZEZTWF - GHETERA
R #498,000,0007T) * WA R H AR
ACHBAEHEEOARE
50,000,000 T2 IR TTER (ZF
TPUE : AR#120,000,0007T) 12
HIERIN - KRB AEEG XK
HIMRHER o
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37. Commitments 37. EiE
(a) Capital commitments in respect of development (a) FlEE W K (AR 2 B
costs attributable to properties under AR E RN AESHTIT

development and land use rights:

Group Company
F5E F4T
As at 31st December As at 31st December
+-A=+—-H +=-A=+-—H
2005 2004 2005 2004
—EBBRFE —TTNF CZBFEE C—TTHEF
RMB’000 RMB'000 RMB’000 RMB'000

ARBFT ARETT AREFT ARETT

Properties under development [ % /1 ) %

Contracted but not BENERERE
provided for 1,580,862 1,405,188 — 43,776

Authorised but not BHAEBRERELD
contracted for 4,531,223 1,290,438 — 57,242
6,112,085 2,695,626 — 101,018

Land use rights T A

Contracted but not BEENBREE
provided for 664,496 139,707 — —
6,776,581 2,835,333 — 101,018
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37. Commitments (Continued) 37. EiE @)

(b) At 31st December 2005 and 31st December 2004, by RIBEZERFR-_ZFZTNF+=
the Group and the Company had future aggregate A=+—8H x&EERAEARFR
minimum lease payables under non-cancellable BRI HUE 2 REHE MR AR
operating leases as follows: Rz R EHERERBOT :

Group Company
FRE AT
As at 31st December As at 31st December
+=-A=+-H +=-A=+-H
2005 2004 2005 2004
“ETREFE _—TTWF CZBTEF _—TTNWF
RMB’000 RMB'000 RMB’000 RMB'000

AREFT ARETT AREFT ARETT

Rental payables [ &
Not later than one year E—FN 5,715 8,079 1,102 2,360
Laterthan oneyearandnot HE-FEFHER
later than five years 2,303 1,371 1,929 —

8,018 9,450 3,031 2,360
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38.

Related party transactions

The Group is controlled by Capital Group (parent
company), which aggregately holds 55.69% of the

Company'’s shares directly and indirectly.

The parent company itself is a state-owned enterprise
controlled by the PRC government. In accordance with
HKAS 24, “Related Party Disclosures’, state-owned
enterprises and their subsidiaries, other than the parent
company, directly or indirectly controlled by the PRC
government are also defined as related parties of the
Group.

For purpose of related party transaction disclosure, the
Group has identified the immediate ownership structure
of its customers and suppliers as to whether they are
state-owned enterprises. Many state-owned enterprises
have multi-layered corporate structure and the
ownership structures change over time as a result of
transfers and privatisation programmes. Due to the
pervasiveness of the Group’s retail transactions with the
entities’ employees on corporate business, their key
management personnel and close family members, and
other related parties, there is no feasible way to track such
transactions and ensure the completeness of certain
disclosures. Nevertheless, management believes that
meaningful information relative to related party
transactions has been disclosed.

In addition to the related party information shown
elsewhere in the consolidated financial statements, the
following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties
during the year and balances arising from related party

transactions at the end of the year.

BELIRS

AEBTEAIEE (A THEBRIAR) A
mEl - BARBBEEMEE A K
B KX 5]55.69%H AR FE o

BARERIZHPEBMAESINES R -
BIEE B S EDI245% (HKAS24) (BAHE
FHE)RE - BRIERABSN - HiFTE
SHEBFEESEEEHNBRERE
K EL BB A R EB A 4 3R T 2 5 [ A R it
7‘7— °

RTIRDBERB RS » NEEBBE
AR P R R B AERE  KiRE
HETEREEABAERE - BERRZEA
CEEEZE RN ARIZERE - I AKRE
BEBEEARERNLB(CERRE T
BE AN AKEHEMEENES -
FRREEABRIOR  REEHEIN
TEXBEBILTRA - BBl
BRAEEGNRZENAITH - A
= AKEEREREMEBNEE S
RHMEEEREZNEMEEE TH

E‘go

BT RSV B RREM T BN
B3 BB DA 2 BT A S S5 B N B g
TZBAELEREEHTELNENH
BORHER  REEENAERES
FRERER

HT Y VIOrN AN T 7YV~ V-V | 7
Il IR LSl E®ITo 011 T
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38. Related party transactions (Continued)

38. BEEEAXRZ (©)

(i) Related party transactions (i) AR5
Related party Nature of transaction 2005 2004
FABK A x5HE “ERRE _—_TITNOHF
RMB’000 RMB'OOQ
ARETFT AREETFT
(a) Jointly controlled entities Interest income
HEEGEE FEHA 31,549 31,842
(b) Parent company Interest income
[S¥NG] FMEKA 14,928 13,191
(c) An associated company Interest income
X /NC] A EWA 3,478 —
(d) A fellow subsidiary Decoration cost
FIRHEA A RIETHH —~ (2,449)
(e) Associated companies Commission fee (note i)
RN E® (Hati) (3,542) (11,876)
(f) Minority shareholder of a subsidiary ~ Interest income
MEAR .z LBRE 2 BA 4,145 5,256
(9) Minority shareholder of a subsidiary  Interest expense
MEARZ DBURR MEEM (2,930) —
(h) State-owned enterprises Interest income
BIERME MEKA 12,521 9,430
Sales of goods and services
HE B m LR 711,219 410,545
Purchase of goods and services
BEERNMRE (557,670) (420,641)
Drawdown of loans
BERXER (3,150,000)  (3,650,000)
Repayment of loans
BEER 2,018,000 1,520,000
Interest expense
MEER (204,201) (117,705)
Notes: HiaE
(i) The commission fee payable to the associated (i) EREE AR A RIEYE
companies was charged ranging from 1.6% to EEMIL%E17%TE (ZF
1.7% (2004: 0.8% to 1.6%) based on property ZUF : 0.8%E1.6%) ©
sales price.
The Group does not have a system to identify the EEE —ARTEANE X KER
related parties within its retail customers, TERPHROERS At EE
therefore the sales of goods disclosed above does HEWABIER T EIE RN
not include the retail sales to related parties. The THZEEWRA  SERAZTEW
Group does not believe it is meaningful to AHREBBARSFNEEREE
disclose the retail sales to related parties as the RN IERER S BUMER - E UL
sales terms, including pricing, with these related REABAINTEWRAIERBER T
parties are the same as the ones with non-related RHPEERMEBEERE °
parties.
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38. Related party transactions (Continued) 38. BABEARE (&)
(i)  Related party balances (i) FAEEAERER

As at 31st December

+=RA=+—H
2005 2004
—EFREF —ETF
RMB’000 RMB’000

ARKTFIT ARETT

(a) Bank deposits RITFER

State-owned banks BIRTT 1,701,799 1,559,755
(b) Trade receivables JE Uk BR 3k

State-owned enterprises B E 323,790 302,393
(c) Bank loans SRITER

State-owned banks BB R1T 4,450,000 3,440,000
(d) Amount due from a promoter JEA B A FUIB 27,470 —
(e) Amounts due to parent FERT & R RIFIA -

company, non-current JERE I D — 139,475

Amounts due to parent FERT & R RIFIA -
company, current mENER 174,741 199,945
174,741 339,420

(f) Other receivables, net H b JE W G IE A

State-owned enterprises BERMEEE 21,300 64,525
(9) Tarde payables JE - BR 3R

State-owned enterprises BEREE 38,244 —
(h) Other payables H h fE < ;B

State-owned enterprises B E 5,134 10,847
(i) Advance from customers TEUR AR 3K

State-owned enterprises BiERME 138,190 —
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38. Related party transactions (Continued) 38. BABEARE (&)
(i)  Related party balances (Continued) (i) EBEEAeREE (2
Apart from bank deposits and bank loans, the RIBRITEFRERITER - BUE
amounts receivables and payables are unsecured, NRER-_ZZTRAF+-RA="
interest free and have no fixed terms of repayment —BEZFETEME+_A=+—
as at 31st December 2005 and 2004 other HAOEER 2 BEEETEEE
than amounting to RMB89,811,000 (2004: H BREPBERARYK
RMB139,073,000) with interest at prevailing 89,811,0007T (ZZTZFMF : AR
market rate and repayable with one year (2004: #139,073,0007T) ¥ 5 K K&t
repayable with two years). B EBR-—FREE(ZZEZEM

FRRMFEAREER)

At 31st December 2005, the balance of the Group’s R-ZBEERAF+_HA=1+—H "
provisions for impairment of receivables from RNEE R RBGRIERB R
related parties is RMB24,608,000 (2004: IR%EE A AR 24,608,0007T (=
RMB10,993,000), the Group’s provisions for TEMF : ARM 10,993,000
impairment of receivables charged to income 7L FFAZEERE A=
statement for the year ended 31st December 2005 —HIEFEBEROREKEEAR
is RMB13,615,000 (2004: RMB10,600,000). AR #13,615,000C (Z =0

F : AR¥10,600,0007T) ©
(iii)  Key management compensation (iiiy EEEEEHH

Year ended 31st December

BEZE+—-A=+—HitEE

2005 2004
—g®rE  —TImE
RMB’000 RMB’000

ARETFT ARET T

Salaries and other short-term HFAARETEEHEERH
employee benefits 13,038 12,902
Post-employment benefits BB 1248 A 420 330
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38. Related party transactions (Continued) BEAERXS (®)

(iv)

(v)

Guarantee

At 31st December 2005, the Group guaranteed a
short-term bank loan of one jointly controlled
entity in the amounts of RMB50,000,000 (2004:
RMB120,000,000).

At 31st December 2005, there were
RMB250,000,000 long-term bank loans
guaranteed by parent company (2004:
RMB500,000,000 for long-term bank loans, and
RMB200,000,000 for short-term bank loans).

At 31st December 2004, there were short-term
bank loans of RMB500,000,000 guaranteed by a
fellow subsidiary, Beijing Capital Sunshine Real
Estate Development Co., Ltd..

In 2005, the Group has received certain demands
from the tax authorities regarding the payment
of LAT. Accordingly, the directors reconsidered and
provided the LAT exposure based on their latest
understanding of LAT regulations from tax
authorities, which accumulated to approximately
RMB27,470,000 attributable to the Group after
netting off potential income tax saving at 31st
December 2005. The whole amount would be
compensated by a promoter according to the
deed of tax indemnity prepared between the
Promoters and the Group in the year 2003.

(iv)

(v)

BR

R-ZEERF+=-_A=+—8"
AEEHERZSEENEHE
AR #50,000,0007T 12 1R
(ZZZ4F : AR 120,000,000
TT) °

R_ZEZERF+_A=+—8 "
AEBENRITERPEARYE
250,000,000 TH REAE H B G A
AER(CZETENF  REERA
R #500,000,0007T © EEERA
R #200,000,0007T) °

RZZEZENFE+-_A=1+—§H"
REBHRTERPARE
500,000,0007T 52 HA & F i A KB
BAR — It RERGEEHtES
REEARER -

RZZZRF  AEKEEZEEH
MEHERTDIEE ERBM L
HIBERMNBN  EZREAR
A T IR AR BN A EE ke
BRAR - SERTILET I E T b3l
B - MBRESENFERESRE
B AR27,470,0007T © IBIE-F
ToFRERARRNEEFTIHOMN
HEERFRY  EHo2EH
B A TIARE(E -
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38. Related party transactions (Continued) 38. BABEARE (&)

(vi)  The Company entered into a contract to establish (vi) A2 F)HReco Ziyang Pte Ltd.
a sino-foreign equity joint venture company with ([Reco Ziyang)) + <22 51K B 2
Reco Ziyang Pte Ltd. (“Reco Ziyang’ a subsidiary =]/ 2} 3 5 Reco Hibiscus Pte Ltd.
of Reco Hibiscus Pte Ltd., which is a minority S B AT TS A B ST — R 4h
shareholder of the Company’s subsidiary). The ABEBNT RN T BISE
total amount of investment is US$75,000,000, % 475 000 000 7T + H A
which shall include the registered capital of 25,000,000% 7T 7 SHRE A o KA
US$25,000,000. The Company and Reco Ziyang )88 Reco Ziyang2 & L 15 B
shall contribute 55% and 45% of the total amount B55% K% 45%F B iR B HA=h
of investment respectively and share the equity SN FREZS RIS o

and profit according to the percentage of
contribution.

39. Subsequent events 39. Hit=E1g

Issue of new H shares representing 20% of the current BT A DR RBEMER20%[ FTHE
registered capital of the Company

On 15th March 2006, the directors of the Company RZZEZERF=ZATHAB ' BRIBER
announce that the Company wishes to seek the approval MERAREEEM - NARIARECK
of shareholders to authorise the directors to issue and MRERBEE - PERCE TR MR - AR
allot up to 312,000,000 new H shares and to transfer up BEEIIT NS &% 312,000,000% #)
t0 31,200,000 secondary shares to the PRC National Social FTHAR - AR B BB A R R &I T
Security Fund by the PRC state shareholders if certain KAt FIREE S #) 5 %312,000,0004%
conditions are satisfied. The maximum number of the BRG - BBETHRA TETRES
new H shares which may be issued and allotted pursuant BIETHAREX B LR A KR B BB A AR R &
to the new issue together with the maximum of BTERtgREENIIBROEAE
secondary shares to be transferred to the PRC National LR EARRRIIRA M EAR420% °

Social Security Fund by the PRC state shareholders
represent approximately 20% of the Company’s current
registered share capital.
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