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Business Review and Prospects

The Group’s turnover for the year was
HK$313,074,000, representing an increase of
approximately 12.6% when compared to

HK$278,144,000 of last year.

The consolidated net profit attributable to
shareholders was HK$22,413,000 for the year,
representing a decrease of approximately 26.8%
when compared to HK$30,632,000 of last year.

The Group’s consolidated profit mainly comprised
of profits from operating activities of the Group’s
cement subsidiary in Vietnam, the Saigon Trade
Centre in Vietnam and other investment properties
situated in the PRC and HK. On the other hand, the
Groups’ Traditional Chinese Medicine (“TCM”)

products business recorded a loss for the year.

Cement business

The Group’s sales of cement and clinker achieved
782,000 tonnes in 2005, representing a slight
increase of approximately 3% as compared to that
of last year. The demand for cement in Vietnam has
remained strong during the year. Total demand for
cement in Vietnam reached about 28 million
tonnes in 2005, representing an increase of
approximately 14% on a year-on-year basis. However,
as the Group’s cement plant has already reached its
maximum capacity, the total output and sales of
cement and clinkers of the Group showed only a

slight increase for the year.
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The Group’s investment in an additional clinkers’
production line shall be ready to commence
operation in mid-2006. When the new line shall be
in full operation, the total maximum capacity of
the Group’s cement plant in producing cement
shall reach 1.5 million tonnes per annum. If the
new production line is running smooth, the
management believes that the output and sales of
clinkers and cement in year 2006 shall increase

when compared to 2005.

The sales price of clinkers and cement only recorded
a slight increase in 2005. On the other hand, the
production cost also increased due to the increase
in costs of cement sack, coal and fuel oil. As a result
of a more stable operation of the production lines
for this year, the consumption of coal and fuel oil
slightly decreased and thus assisted in setting off

part of the increase in production cost.

Currently, the Group’s cement plant is the only
cement plant having been awarded the certificates
of ISO 9001, ISO 14001 and ISO 18001 in Vietnam,
which shows that the cement plant has established

an effective management system.

Foreseeing a persistent strong market demand for
cement in Vietnam and the commencement of the
Group’s new production line in mid-2006, the
management is optimistic to the performance of the

Group’s cement operation in Vietnam for year 2006.

Saigon Trade Center and other investment

properties

According to statistics of the Asian Development
Bank, Vietnam recorded a GDP growth rate of over
8% for year 2005. The economic activities and
foreign investments were seen to be more active

than last year.
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Benefited from the economic growth in Vietnam,
the Group’s Saigon Trade Centre in Ho Chi Minh
City recorded an increase in occupancy rate to 86%
as at the year-end of 2005 from that of 71% in
2004. The net average rental rate for new leasing
contracts also recorded an increase of over 10%

during the year.

Seeing increasing interests from foreign investments
in Vietnam's market, it is expected that the leasing
situation of the Group’s Saigon trade Centre will

continue to perform well during 2006.

For the Group’s other investment properties in the
PRC and HK, all of them, except for a few
apartments in the PRC, have been fully leased out
which thus providing the Group with consistent

cash inflow per annum.

TCM products business

Our Group focuses on developing TCM products
with therapeutic functions and with adjuvant
functions. We have had good progresses in both
basic scientific studies and clinical studies. Dr. KM
Ko, Associate Professor in Biochemistry, HK
University of Science & Technology has carried out
extensive studies of VI-28 on mice, and reported
positive results in elevating the antioxidant level
and ATP generation capacity in mitochondria in
various organs (brain, liver, heart and skeletal
muscles). The study paper has been published in the
medical journal Rejuvenation Research. It is generally
believed in the medical field that oxygen free
radical is the main factor causing human ageing. To
further verify the anti-ageing effects of VI-28, we
have contracted Beijing University to carry out a
study involving 400 aged mice (those that have
given birth three times), dividing into groups fed
with mouse food mixed with various doses of VI-28,

and a control group fed with normal mouse food.
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The study, to last for over a year, is to investigate
the longevity effect to the mice as well as the effects
on the internal organs. We have further contracted
The HK University of Science & Technology to carry
out another study on 1000 mid-aged mice on the
effects of VI-28 on life extension and on various
organs; the study is expected to last for two and a

half years.

A study on more than 90 subjects in Queen Mary
Hospital, Hong Kong, coordinated by Clinical Trial
Centre of University of Hong Kong, with Professor
George Lau as Principal Investigator, is studying the
effects of Vitalliver on cirrhosis patients. The study
is near completion, and study results will be
available by end August 2006. Another multi-centre
clinical study also coordinated by Clinical Trial
Centre of University of Hong Kong on Vineuro is
currently conducted in six Hospital Authority
hospitals in Hong Kong, involving 160 subjects
suffering from Parkinson’s Disease. The study will
look at the adjuvant effects of Vineuro on the
patients taking conventional medication, in terms
of mobility improvement, symptoms reduction, and

improvement in quality of life.

Vigconic adopts a different approach to develop
TCM products in contrast to other developers of
health products. Our motto is ‘Developed from
stringent scientific research, Proven by clinical
studies’. In the coming two to three years, we shall
continue to focus on clinical studies, and thus
expect to incur further research expenditures. VI-28,
Vigchemo, and Vineuro have recorded increased
sales in 2005, yet the operation still recorded deficit.
VI-28 has obtained approval for sale in mainland
China as health product. We are currently looking
for local distribution representation, and we expect

to start sales in the second half of 2006.
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Dividend

In view of achieving stable income and cashflow,
the board of directors recommended to distribute a
final dividend of HK 5 cents per share to the
shareholders and together with the interim dividend
of HK 3 cents per share already distributed, the total
dividend for the full year of 2005 will be HK 8

cents, which is the same as that of 2004.
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