Chairman’s Statement
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On behalf of NewOcean Green Energy Holdings Limited
(the “Company”), | am pleased to present the audited
financial results of the Company and its subsidiaries
(collectively the “Group”) for the year ended December
31, 2005.

In 2005, the trend of unabated rise in international crude
oil prices continued from the previous year, bringing
difficulties to Group's LPG operation as a whole. To meet
the challenges expected during the year, since the
beginning of 2005 the management implemented a
number of measures aiming at the world supply situation.
These included a time charter taken out on a coastal LPG
barge for fast shuttling of LPG, and joint purchasing
arrangements for lowering purchasing cost and price risks.
Due to the success of these measures, the Group achieved
substantial growth in turnover and net earnings for the
year despite the rising cost of supply. Together with
improvements in operation, the Group’s Zhuhai LPG
terminal moved up in its ranking in the industry and is
now placed as the 8th largest importer of LPG in China.
The terminal’s daily wholesale LPG price quotation is used
as a constituent for calculation of the South China LPG
Price Index by the Guangdong Oil & Gas Association. All
these show that the Group has established a strong
foothold and is having increasing market influence in the
South China LPG market.

The Group achieved a revenue of HK$1,615,479,000 in
the year of 2005, a substantial growth of 57.8% from the
amount of HK$1,023,782,000 for the year ended
December 31, 2004. Net profit attributable to the equity
holders of the Company was HK$35,702,000, a substantial
increase of 76.9% from the amount of HK$20,178,000
for the year of 2004. Since its turnaround in 2002, the
Group has continuously maintained profit making
operation with improving profitability.

After taking devoted effort in the past few years, the
Group has successfully established a fully-fledged supply
chain in the LPG market of Southern China. We are now
able to bring refrigerated LPG from Middle East and even
South America into China and we have strengthened
capability in both sea and road transportation. The solid
foundation that we have built enables the steady growth
in the wholesaling business and ensures the prompt supply
of LPG to the Group's bottle filling plants. In the
downstream markets, each of the Group’s bottle filling
plants has a fleet of sufficient trucks for LPG bottle delivery
and optimum numbers of retail outlets in the distribution
network. It all works to provide quality and timely service.

RAZRERFBEREEER QA ([AQ
AESEMARNBRREEAQN A RENE
Aal (GBI ALEE])BH=2005F12A31H
I 7 EBIZEE RS -

A 2004F R RN A EFAB - 2005F &
BMs  ERERNEE ELDABETLH
Ne - BEW  EEEEFVEKLAEDE
Bl M E R PR E (BT s - RANEREE
HEBEMUETRERENBARESY
R UARBRERERARERRER - ARMEIT
BH #AFAKXEBLA  2FNEEE
WMELEBRAHN EREKY BB
Ko HFFK  FKEBENRIEREDSRE
2005F B AZ 2R BEAE N - HETRi 2
BEERERMRATHRMETERIETER
EHHKDEKRZ—  RARAEEEER
HWEMNRERMEBERLEY THENTE
7 MEKNEEE MBS -

N &£ B R 2005F E & F B8 WA
1,615,479,000/ 7T © & £2004F 12 8 31
HE1218 B 2 Y A 1,023,782,000/& 7T * Al
FF57.8% ° 2005F AR A 2 A AR
155% | £35,702,0005 7T -+ Lt ¥$2004 4 [7 Ef
20,178,000/ 7 © EF76.9% - N&EE B
2002 BB AR EENFEERFRAFN > mA
BHENEAEBNATGES -

AEBERBLZFNE S BRCERIE
EEREY THERTENRICRFEERE
BEARESHEENTREEFAX MR AELD
RIRBIER - REHA TEEFRE ERE L
BRMOES  THERENER  IEHH
EBAEEA - RESTA A AEETE=
MRuRE NG AEETNE AR
B e i EREE  WEKEEM
EimEY THEEMNFIHE - BRAEBLR
MEEL GTEXLHAURTFRERHEDR
B AR e

ENAEERS AT g QT2

¥xH5TOO




G007 Hoday |enuuy  paywi] sbuipjoy ABbiauj udsi) ueadOMSN

Chairman’s Statement (Con’t)
FREME (&)

Looking ahead, the Group would endeavor to complete
the expansion of the storage at Zhuhai sea terminal (from
the existing 2,100 MTs to 15,600 MTs), to look for
opportunities to acquire bottle filling plants, and to further
establish the retail network. Also, the Group would proceed
to complete the 80,000 MTs oil storage facility at the sea
terminal of Zhuhai and expand horizontally into the storage
and wholesale business of oil products such as gasoline
and diesel. The Group has determined to put its focus on
the energy business of the Southern China. To highlight
this new business focus, the Board proposed on March
20, 2006 to change the Company name from “NewOcean
Green Energy Holdings Limited” to “NewOcean Energy
Holdings Limited”. It is anticipated that substantial business
growth will be maintained for the year 2006 and 2007,
and a business volume of 1,000,000 MTs of LPG and
1,000,000 MTs of oil products will be achieved in 2008.
The Group will then become one of the major energy
operators in Southern China.

The Board proposes to declare a final dividend to our
shareholders for 2005 and shall take it as our commitment
to share the Group’s profit with our shareholders.

I would like to take this opportunity to express my sincere

appreciation to all the Group’s employees for their
dedicated work in the past year.

Shum Siu Hung
Chairman

Hong Kong, April 7, 2006
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