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SING TAO NEWS CORPORATION LIMITED

CORPORATE INFORMATION

Sing Tao News Corporation Limited is a limited liability
company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church
Street, Hamilton HMI11, Bermuda.

During the year, the Group was involved in the following

principal activities:

. media

. human capital management

. property holding

. trading of photographic products

. investment holding

In the opinion of the directors, Luckman Trading Limited
(“Luckman”), which is incorporated in the British Virgin

Islands, is the Company’s controlling sharcholder.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which also include Hong Kong
Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for
investment properties, certain buildings, derivative
financial instruments and certain investments, which
have been measured at fair value. These financial
statements are presented in Hong Kong dollars (“HKS$”)
and all values are rounded to the nearest thousand except

when otherwise indicated.
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2.2

BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31 December 2005. The results of
subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and
continue to be consolidated until the date that such
control ceases. All significant intercompany transactions
and balances within the Group are eliminated on

consolidation.

Minority interests represent the interests of outsider
shareholders in the results and net assets of the

Company’s subsidiaries.

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The following new and revised HKFRSs affect the Group
and are adopted for the first time for the current year’s

financial statements:

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 14 Segment Reporting

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign

Exchange Rates
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2.2 IMPACT OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 28 Investments in Associates

HKAS 31 Interests in Joint Ventures

HKAS 32 Financial Instruments: Disclosure and
Presentation

HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition
and Measurement

HKAS 39 Transition and Initial Recognition of

Amendment Financial Assets and Financial

Liabilities

HKAS 40 Investment Property

HKFRS 2 Share-based Payment

HKEFRS 3 Business Combinations

HK(SIC)-Int 21

HK-Int 4

Income Taxes — Recovery of Revalued
Non-depreciable Assets

Leases — Determination of the Length
of Lease Term in respect of Hong

Kong Land Leases

The adoption of HKASs 2, 7, 8, 10, 12, 14, 16, 18, 19, 21, 23,
27, 28, 31, 33, 37, 38 and HK-Int 4 has had no material

impact on the accounting policies of the Group and the

Company and the methods of computation in the Group’s

and the Company’s financial statements.
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2.2

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

HKAS 1 has affected the presentation of minority interests
on the face of the consolidated balance sheet,
consolidated income statement, consolidated statement
of changes in equity and other disclosures. In addition,
in prior periods, the Group’s share of tax attributable to
associates and jointly-controlled entities was presented
as a component of the Group’s total tax charge/(credit)
in the consolidated income statement. Upon the adoption
of HKAS 1, the Group’s share of the post-acquisition
results of associates and jointly-controlled entities is
presented net of the Group’s share of tax attributable to

associates and jointly-controlled entities.

HKAS 24 has expanded the definition of related parties

and affected the Group’s related party disclosures.

The impact of adopting the other HKFRSs is summarised

as follows:

(a) HKAS 17 - Leases

In prior years, leasehold land and buildings held
for own use were stated at valuation less
accumulated depreciation and any impairment

losses.

Upon the adoption of HKAS 17, the Group’s
leaschold interest in land and buildings should be
separated into leaschold land and buildings. The
Group’s leaschold land should be classified as an
operating lease, because the title of the land is not
expected to pass to the Group by the end of the
lease term, and should be reclassified from
property, plant and equipment to prepaid land lease
payments, while buildings continue to be classified
as part of property, plant and equipment. Prepaid

land premiums for land lease payments under
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(a)

(b)

SING TAO NEWS CORPORATION LIMITED

HKAS 17 - Leases (continued)

operating leases are initially stated at cost and
subsequently amortised on the straight-line basis
over the lease term. However, since the fair value
of the leasehold land cannot be measured separately
from the fair value of buildings situated thercon at
the inception of the lease and no similar land and
buildings are sold or leased separately so that
reference to the leasehold land portion can be made,
the lease payments cannot be allocated reliably
between the land and buildings elements. As such,
the entire lease payments are included in the cost
of the land and buildings as a finance lease in

property, plant and equipment.

This change in accounting policy has had no effect
on the consolidated income statement, retained

profits and the consolidated balance sheet.

HKAS 32 and HKAS 39 - Financial Instruments

(i)  Equity and debt securities

In prior years, the Group classified its
investments in dated debt securities and listed
or unlisted equity securities, intended to be
held for a continuing strategic or identified
long term purpose, as long term investments,
which were held for non-trading purposes and
were stated at cost less any impairment losses
on an individual basis. Upon the adoption of
HKAS 39, these securities held by the Group
at 1 January 2005 in the amount of
HKS$41,744,000 are designated as available-for-
sale investments under the transitional

provisions of HKAS 39 and accordingly are
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(b) HKAS 32 and HKAS 39 - Financial Instruments

(continued)

i)

Equity and debt securities (continued)

stated at fair value with gains or losses being
recognised as a separate component of equity
until subsequent derecognition or impairment,
except for those equity and debt securities
that do not have a quoted market price in an
active market and whose fair value cannot be
reliably measured, in which case the equity
and debt securities are stated at cost and
amortised cost, respectively, less any

impairment losses.

In prior years, the Group classified its
investments in equity and debt securities and
commodities for trading purposes as short
term investments, and were stated at their fair
values on an individual basis with gains and
losses recognised in the income statement.
Upon the adoption of HKAS 39, these
investments held by the Group at 1 January
2005 in the amount of HK$117911,000 are
designated as financial assets at fair value
through profit or loss under the transitional
provisions of HKAS 39 and accordingly are
stated at fair value with gains or losses being

recognised in the income statement.

The adoption of HKAS 39 has not resulted in
any change in the measurement of these
investments. Comparative amounts have been

reclassified for presentation purposes.
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(b)

©)

SING TAO NEWS CORPORATION LIMITED

HKAS 32 and HKAS 39 - Financial Instruments

(continued)

(ii) Derivative financial instruments — Forward

currency contracts, equity and commodity

contracts and options

In prior years, gains and losses arising from
forward currency contracts, equity and
commodity contracts and options were
recognised in the income statement on expiry/
termination of respective derivative financial
instruments. Upon the adoption of HKAS 39,
these derivative financial instruments are
initially recognised at fair value at the date at
which a derivative contract is entered into and
are subsequently remeasured at fair value with
gains or losses being recognised in the income

statement.

The effects of the above changes are
summarised in note 2.4 to the financial
statements. In accordance with the transitional
provisions of HKAS 39, comparative amounts

have not been restated.

HKAS 40 - Investment Property

In prior years, changes in the fair values of
investment properties were dealt with as
movements in the asset revaluation reserve. If the
total of this reserve was insufficient to cover a
deficit, on a portfolio basis, the excess of the deficit
was charged to the income statement. Any
subsequent revaluation surplus was credited to the
income statement to the extent of the deficit

previously charged.
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

)

(@

HKAS 40 - Investment Property (continued)

Upon the adoption of HKAS 40, gains or losses
arising from changes in the fair values of investment
properties are included in the income statement in
the year in which they arise. Since the Group
recorded a cumulative deficit on revaluation of
investment properties which had been charged to
prior years’ income statement, the adoption of
HKAS 40 has had no effect on the consolidated
retained profits as at 1 January 2005 and the income

statement for the previous year.

HKFRS 2 - Share-based Payment

In prior years, no recognition and measurement of
share-based payment transactions in which
employees (including directors) were granted share
options over shares in the Company were required
until such options were exercised by employees, at
which time the share capital and share premium

were credited with the proceeds received.

Upon the adoption of HKFRS 2, when employees

(including directors) render services as
consideration for equity instruments (“equity-
settled transactions”), the cost of the equity-settled
transactions with employees is measured by
reference to the fair value at the date at which the

instruments are granted.

The main impact of HKFRS 2 on the Group is the
recognition of the cost of these transactions and a
corresponding entry to equity for employee share
options. The revised accounting policy for share-
based payment transactions is described in more
detail in note 2.5 “Summary of significant

accounting policies” below.
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(@

(e

m SING TAO NEWS CORPORATION LIMITED

HKFRS 2 - Share-based Payment (continued)

The Group has adopted the transitional provisions
of HKFRS 2 under which the new measurement
policies have not been applied to (i) options granted
to employees on or before 7 November 2002; and
(i) options granted to employees after 7 November
2002 but which had vested before 1 January 2005.

The effects of adopting HKFRS 2 are summarised

in note 2.4 to the financial statements.

HKFRS 3 - Business Combinations and HKAS 36 -

Impairment of Assets

In prior vears, goodwill and negative goodwill
arising on acquisitions prior to 1 January 2001 were
eliminated against the consolidated retained profits
and credited to the consolidated capital reserve,
respectively, in the year of acquisition and were
not recognised in the income statement until

disposal or impairment of the acquired businesses.

Goodwill arising on acquisitions on or after 1
January 2001 was capitalised and amortised on the
straight-line basis over its estimated useful life and
was subject to impairment testing when there was
any indication of impairment. Negative goodwill was
carried in the balance sheet and was recognised in
the consolidated income statement on a systematic
basis over the remaining average useful life of the

acquired depreciable/amortisable assets.
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

(e)

HKFRS 3 - Business Combinations and HKAS 36 -

Impairment of Assets (continued)

The adoption of HKFRS 3 and HKAS 36 has resulted
in the Group ceasing annual goodwill amortisation
and commencing testing for impairment at the cash-
generating unit level annually (or more frequently
if events or changes in circumstances indicate that

the carrying value may be impaired).

Any excess of the Group’s interest in the net fair
value of the acquirees’ identifiable assets, liabilities
and contingent liabilities over the cost of acquisition
of subsidiaries (previously referred to as negative
goodwill), after reassessment, is recognised

immediately in the income statement.

The transitional provisions of HKFRS 3 have
required the Group to eliminate at 1 January 2005
the carrying amounts of accumulated amortisation
with a corresponding adjustment to the cost of
goodwill and to derecognise at 1 January 2005 the
carrying amounts of negative goodwill (including
that remaining in the consolidated capital reserve)
against retained profits. Goodwill previously
eliminated against the retained earnings remains
eliminated against the retained earnings and is not
recognised in the income statement when all or
part of the business to which the goodwill relates
is disposed of or when a cash-generating unit to

which the goodwill relates becomes impaired.

The effects of the above changes are summarised
in note 2.4 to the financial statements. In
accordance with the transitional provisions of
HKFRS 3, comparative amounts have not been

restated.
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2.2 IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

() HK(SIC)-Int 21 - Income Taxes — Recovery of
Revalued Non-depreciable Assets

In prior periods, deferred tax arising on the
revaluation of investment properties was recognised
based on the tax rate that would be applicable upon

the sale of the investment properties.

Upon the adoption of HK(SIC)-Int 21, deferred tax
arising on the revaluation of the Group’s investment
properties is determined depending on whether the
properties will be recovered through use or through
sale. The Group has determined that its investment
properties will be recovered through use, and
accordingly the profits tax rate has been applied to
the calculation of deferred tax. The adoption of HK
(SIC)-Int 21 has had no material impact on the

Group’s financial statements.

2.3 IMPACT OF ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective,
in these financial statements. Unless otherwise stated,
these HKFRSs are effective for annual periods beginning

on or after 1 January 20006:
HKAS 1 Amendment  Capital Disclosures

HKAS 19 Amendment — Actuarial Gains and Losses, Group
Plans and Disclosures

HKAS 39 Amendment  Cash Flow Hedge Accounting of
Forecast Intragroup Transactions

HKAS 39 Amendment  The Fair Value Option

m SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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2.3 IMPACT OF ISSUED BUT NOT YET EFFECTIVE

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKAS 39 & HKFRS 4

Amendments

HKFRSs 1 & 6

Financial Guarantee Contracts

First-time Adoption of Hong Kong

Amendments Financial Reporting Standards and
Exploration for and Evaluation of
Mineral Resources
HKEFRS 6 Exploration for and Evaluation of
Mineral Resources
HKEFRS 7 Financial Instruments: Disclosures

2.3
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HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease

HK(IFRIC)-Int 5 Rights to Interests arising from
Decommissioning, Restoration and
Environmental Rehabilitation
Funds

HK(IFRIC)-Int 6 Liabilities arising from Participating
in a Specific Market - Waste
Electrical and Electronic

Equipment

The HKAS 1 Amendment shall be applied for annual
periods beginning on or after 1 January 2007 The revised
standard will affect the disclosures about qualitative
information about the Group’s objective, policies and
processes for managing capital; quantitative data about
what the Company regards as capital; and compliance
with any capital requirements and the consequences of

any non-compliance.

HKFRS 7 will replace HKAS 32 and has modified the
disclosure requirements of HKAS 32 relating to financial
instruments. This HKFRS shall be applied for annual

periods beginning on or after 1 January 2007.

F 65 (BFIA) ATk

BHEUBERER BYWERZBERTH
R 6%

BEAETERER CRTE HE
R F 75

& 7 (IFRIC) ErTXHEERERE
—REF47

& (IFRIC) RREE BRERFEE
—REESH ReMESER 2 EFR

& (IFRIC) DHEBEEMBMEECE
- 2EFoW BN EARETR

&
&

ARG ENER (BATX) CERAR_ZT
tF-A Az BRABZFE - KERTER
BEEEHAEEERES 2B R BEME
FEEMERARRNRARBEBERSRANE
HER AR BT ERERRE REATET
BRROBEEFE

EREUBRBLENESFHRKEB G LR
FRW WETEBRTERNFERREBRSH
TENBWERT UL BB LM% BHRER KR
TEEAF-A-HYZRZFEHEER-
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2.3

SING TAO NEWS CORPORATION LIMITED

IMPACT OF ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

In accordance with the amendments to HKAS 39
regarding financial guarantee contracts, financial
guarantee contracts are initially recognised at fair value
and are subsequently measured at the higher of (i) the
amount determined in accordance with HKAS 37 and (ii)
the amount initially recognised, less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18.

The HKAS 19 Amendment, HKAS 39 Amendment
regarding cash flow hedge accounting of forecast
intragroup transactions, HKFRSs 1 and 6 Amendments,
HKFRS 6, HKAFRIC)-Int 5 and HK(IFRIC)-Int 6 do not
apply to the activities of the Group. HK(IFRIC)-Int 6
shall be applied for annual periods beginning on or after
1 December 2005.

Except as stated above, the Group expects that the
adoption of the pronouncements listed above will not
have any significant impact on the Group’s financial

statements in the period of initial application.
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Notes to the Financial Statements

2.4. SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES

(a)

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

24 EfBREPHZRE

Effect on the consolidated balance sheet (a) HESEERBERZHE
Effect of adopting
RATIHEZRE
HKASs 32°
At 1 January 2005 HKAS F* and 39 HKFRS 27 HKERS 3
Change in  Equity-settled Derecognition
Effect of new policies classification of ~ share option of negative
(Increase/(decrease)) Presentation  investments arrangements goodwill Total
EEEER
EEGHER E2MER FEUMBHRE FEUBRR
R-ZZTif—-H—H E5 395k H B %258 HE I35
HBRTE B& kEx&H THHED
(%, (D)) 25 PEEY BRERHE BnE @t
HKS$°000 HKS$000 HKS$000 HKS$'000 HKS$°000
FET FET FET FET FET
Assets BE
Property, plant and equipment nE-BEREE (3,995 - - - (3,999
Investment properties BREME 3,995 - - - 3,995
Negative goodwill BEE - - - 124,592 124,592
Available-for-sale investments AEEERE - 41,744 - - 41,744
Long term investments RERE - (40,598) - - (40,598)
Other assets HEE - (1,146) - - (1,146)
Financial assets at fair value BRATEZABRE
through profit or loss LEMEE - 117,911 - - 117,011
Short term investments RERE - (117,911) - - (117,911)
124,592
Liabilities/equity BfE/ ki
Capital reserve RAEE - - 4783 (125,631) (120,848)
Retained profits R - - (4,783) 250,223 245440

Adjustments taken effect prospectively from 1 January

2005

# Adjustments/presentation taken effect retrospectively

SING TAO NEWS CORPORATION LIMITED

124,592

B EERFE—F —HRERAFE

BYEKAHE 2T
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2.4. SUMMARY OF THE IMPACT OF CHANGES IN 24 BIBEREHZHE (F)
ACCOUNTING POLICIES (continued)
Effect on the consolidated balance sheet (a) HEESEEABRZHE (&)
(continued)
Effect of adopting
RaTHEZZE
HKASs 32
At 31 December 2005 HKAS 1 and 39 HKFRS 2 HKFRS 3
Change in  Equity-settled Derecognition
Effect of new policies classification of ~ share option of negative
(Increase/(decrease)) Presentation  investments arrangements goodwill Total
FEETEA
Faast ERMR FEUBRE FEUBSRR
R-EF¥RET-A=+-H R E15% 5395 HEH B 25 R H 35
HBRVE BE BREGH B
(M, (BD)) 23 NELY BREH BHE @zt
HK$'000 HKS$'000 HKS$000 HKS$000 HKS$ 000
FHET FET FET FET FHIT
Assets &E
Property, plant and equipment VEN S E T (4,020) - - - (4,020)
Investment properties RENE 4,020 - - - 4,020
Negative goodwill RS - - - 118,564 118,564
Available-for-sale investments AHEHERE - 8,355 - - 8,353
Long term investments RERE - (7,059) - - (7,059)
Other assets HthEE - (1,296) - - (1,296)
Financial assets at fair value BRATELEABRERY
through profit or loss SRMEE - 570,837 - - 570,837
Short term investments EHRE - (570,837) - - (570,837)
118,564
Liabilities/equity Bfa /i
Capital reserve BRARE - - 8,639 (125,631) (116,992)
Retained profits REEHM - - (8,039) 244,195 235,556

SING TAO NEWS CORPORATION LIMITED
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BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

2.4. SUMMARY OF THE IMPACT OF CHANGES IN 24 FEtHMREBEBZHE (&)
ACCOUNTING POLICIES (continued)

(b)

Effect on the balances of equity at 1 January 2004 (b)

and at 1 January 2005

H-_ZTTNE—-A—-BHR-FTEF
—A—BZzRELSGRZHE

Effect of adopting
RaToEZRE
HKASs 32
HKAS 1 and 39 HKFRS 2 HKFRS 3
Change in  Equity-settled Derecognition
Effect of new policies classification of  share option of negative
(Increase/(decrease)) Presentation  investments arrangements goodwill Total
FREsE
FEaEst E2MR FEMBRE FEUBSR
ERIE 15 5393 HEH B 25 HEHE 3%
HBRRE Fid BREGH THHED
(#m,/ (BD)) 23 NEE2Y BREH EHE @t
HKS$000 HKS$000 HKS$'000 HK$000 HKS$°000
FET FET FET FET FHET
1 January 2004 “EEMNE-A—-H
Capital reserve RARRE - - 1,183 - 1,185
Retained profits R - - (1,185) - (1,185)
1 January 2005 —¥¥51-A-H
Capital reserve BRAEE - - 4783 (125,631) (120,848)
Retained profits REEM - - (4,783) 250,223 245440

SING TAO NEWS CORPORATION LIMITED

124,592
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2.4. SUMMARY OF THE IMPACT OF CHANGES IN 24 EETHREHZHE (&)
ACCOUNTING POLICIES (continued)

(c) Effect on the consolidated income statement for (c) H-FEFTMNER-_FFRAF+=-H=
the years ended 31 December 2005 and 2004 +—HLEEEZGEWBERZHE
Effect of adopting
KOt E w2
HKAS 1 HKEFRS 2 HKEFRS 3
Share of post-tax Discontinuation
profits and losses Employee  of recognition
of jointly-controlled share of negative
entities and option goodwill
Effect of new policies associates scheme as income Total
Fhest TANMBERE ASNBER
ERIE15R ERZ 5% ERIE 35
AEEREHAFR
Benaz EEBRE BRIERR
kT2 BRERS HE BWEARMA @t
HKS$'000 HKS$000 HKS$000 HKS$'000
FET FET FET FET
Year ended 31 December 2005 BE_TT1f
+-A=+—-BLEE
Increase in cost of sales HEKAE M - (880) - (880)
Decrease in other income and gains HE A ka2 - - (6,028) (6,028)
Increase in distribution costs D EKARE M - (37) - (37)
Increase in administrative expenses THREZEM - (3,036) - (3,036)
Decrease in share of profits and losses of 3 2 F 42 5
jointly-controlled entities RERERD (10,825) - - (10,825)
Decrease in tax IR D 10,825 - - 10,825
Total decrease in profit g Nk - (4,287) (6,028) (10,315)

Decrease in basic earnings per share

(HK cents) SREARAMRD (B - 0.23) 0.33) (0.56)

Decrease in diluted earnings per share

(HK cents) SR&ZRFRL OB - 0.23) 0.33) (0.56)
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2.4. SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES (continued)

)

Effect on the consolidated income statement for
the years ended 31 December 2005 and 2004

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

(c)

24 EBREHZRE (£)

H_ETENER_SSRE+=-A=
+—BLEEEZGARBRZVE

(continued) (#&)
Effect of adopting
RATEZHE
HKAS 1 HKFRS 2 HKERS 3
Share of post-tax Discontinuation
profits and losses Employee  of recognition
of jointly-controlled share of negative
entities and option goodwill
Effect of new policies associates scheme as income Total
BEgd TBEMKR®R FEYESR
ﬁ%%% ERIF25E B F 3%
DG LR EH D
#EETZ EEBRE BRIERER
MRETE BRERE iHEl BEBAMA @t
HKS$’000 HKS$°000 HKS$000 HK$000
FET FET FET FHET
Year ended 31 December 2004 BHE_TTOE
+-A=t+—-HLEE
Increase in cost of sales HEKAREM - (693) - (693)
Increase in distribution costs D KA - (372) - (372)
Increase in administrative expenses T BB 238 n - (2,860) - (2,860)
Decrease in share of profits and losses of 2 £ #| 2
jointly-controlled entities BRERD (7,888) - - (7,888)
Decrease in tax BER D 7,888 - - 7,888
Total decrease in profit R DR L - (3929 - (3,929
Decrease in basic earnings per share
(HK cents) BREARRFRD (EL) - (0.22) - (0.22)
Decrease in diluted earnings per share
(HK cents) SREFRTIRD (A) - (0.22) - (0.22)
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FETHBHEHUE

POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so

as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received

and receivable. The Company’s interests in subsidiaries

Mt E2ASE

MBAREARR BRI EEES AR E
BERF - AP EEME 2 AF]e

8RR EER R MR BRI BFTARR
R A RN E AR 2 TJ&E)ZL’Y
W E R EEEIE.

are stated at cost less any impairment losses.

Joint ventures EEL%E
A joint venture is an entity set up by contractual EEPEDN—BRBEAOUELHEMAIZA
arrangement, whereby the Group and other parties Tzlﬁt REEHEAEMETEE —BHEE

EEUN-EABEREEMAKER

undertake an economic activity. The joint venture

oS o
>
IR

operates as a separate entity in which the Group and the S AREBEER

other parties have an interest.

The joint venture agreement between the venturers BEagErEzaEmR AR EENEE
stipulates the capital contributions of the joint venture TEIHER G2 0EKE CFHREER
parties, the duration of the joint venture entity and the HMRNEREECERE - KEEELEMERT

MERREMBBKEEZDIRIIASAEER
B BRI PIRIZIRE & s 2 Rk #

operations and any distributions of surplus assets are e

basis on which the assets are to be realised upon its

dissolution. The profits and losses from the joint venture’s

shared by the venturers, either in proportion to their
respective capital contributions, or in accordance with

the terms of the joint venture agreement.

A joint venture is treated as: BEPERTINER T WA S:

(a) a subsidiary, if the Group has unilateral control, () MEBEBAR MAEEHZGECERGE
7 H BB R

directly or indirectly, over the joint venture;

SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint ventures (continued)

(b) a jointly-controlled entity, if the Group does not
have unilateral control, but has joint control, directly

or indirectly, over the joint venture;

(¢) an associate, if the Group does not have unilateral
or joint control, but holds, directly or indirectly,
generally not less than 20% of the joint venture’s
registered capital and is in a position to exercise

significant influence over the joint venture; or

(d) an equity investment accounted for in accordance
with HKAS 39, if the Group holds, directly or
indirectly, less than 20% of the joint venture’s
registered capital and has neither joint control of,
nor is in a position to exercise significant influence

over, the joint venture.

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is subject
to joint control, resulting in none of the participating
parties having unilateral control over the economic

activity of the jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in the
consolidated income statement and consolidated reserves,
respectively. The Group’s interests in jointly-controlled
entities are stated in the consolidated balance sheet at
the Group’s share of net assets under the equity method
of accounting, less any impairment losses. Goodwill
arising from the acquisition of jointly-controlled entities,
which was not previously eliminated or recognised in
the consolidated reserves, is included as part of the

Group’s interests in jointly-controlled entities.

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

25 FESTHRME (&)

BELE (&)

(b) HEZEHLQR WAEEEZEECEY
EETHERIEREGE BRI ERX
BREARENZEEEE:

(0 BM2EAR WAKEAAETHILARE
BEAMEREBZEELE EREERX
MEFAEETDR20%2 FMER W A]
HRZBERRTEEAREN X

() RIBEEBSFERFERMERE A
SEEESHEREZAELETR
20% 2 EMEAR B HEkHE AR
THIZE A EREETEERTE -

HEEH AT
ARAZEFAREIBAZEHNEELE 2
B3R TG BTy mAR B R G A B 2 KR

&

o

AEBEERFREHARZMBERRERHERE
DRFFAGEERBERNEEBEHEN - RNEER
HRAEBI DRz R DARREE EA
SEEGEZEEFEREMERBER JINEG
BEEABRA-WEAREFARMELM
AR BAEGARETHHEIERZBHEXA
BE EEREAKBERFEN AR 2R
Z—"ktne
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2.5.

SING TAO NEWS CORPORATION LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Associates

An associate is an entity, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise

significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
income statement and consolidated reserves, respectively.
The Group’s interests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting, less any
impairment losses. Goodwill arising from the acquisition
of associates, which was not previously eliminated or
recognised in the consolidated reserves, is included as

part of the Group’s interests in associates.

The results of associates are included in the Company’s
income statement to the extent of dividends received
and receivable. The Company’s interests in associates are
treated as non-current assets and are stated at cost less

any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the business combination over the
Group’s interest in the net fair values of the acquirees’
identifiable assets acquired, and liabilities and contingent

liabilities assumed as at the date of acquisition.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (continued)

Goodwill on acquisitions for which the agreement date

is on or after 1 January 2005

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses. In the case of associates and jointly-
controlled entities, goodwill is included in the carrying
amount thereof, rather than as a separately identified

asset on the consolidated balance sheet.

The carrying amount of goodwill is reviewed for
impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value

may be impaired.

For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.
Each unit or group of units to which the goodwill is so

allocated:

- represents the lowest level within the Group at
which the goodwill is monitored for internal

management purposes; and

- is not larger than a segment based on ecither the
Group’s primary or the Group’s secondary reporting
format determined in accordance with HKAS 14

“Segment Reporting”.

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

25 FESTHRME (&)
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Goodwill (continued)

Goodwill on acquisitions for which the agreement date

is on or after 1 January 2005 (continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the carrying

amount, an impairment loss is recognised.

Where goodwill forms part of a cash-generating unit
(group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying
amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of
in this circumstance is measured based on the relative
values of the operation disposed of and the portion of

the cash-generating unit retained.

An impairment loss recognised for goodwill is not

reversed in a subsequent period.

Goodwill previously eliminated against the
consolidated reserves

Prior to the adoption of SSAP 30 “Business Combinations”
in 2001, goodwill arising on acquisition was eliminated
against the consolidated retained profits in the year of
acquisition. On the adoption of HKFRS 3, such goodwill
remains eliminated against the consolidated retained
profits and is not recognised in profit or loss when all or
part of the business to which the goodwill relates is
disposed of or when a cash-generating unit to which the

goodwill relates becomes impaired.

E SING TAO NEWS CORPORATION LIMITED Annual Report 2005

e (E)

GEOAB—FFEAF—A—HHZEZY
BZHEE (&)

MEDEBFHEREERNESELEN
(HMBR S B2 7)) BT Y 0l & B -
HEREEELSEM (IRRRSEMZER) B
A E 2 7R AR E AR EE - B FE R R (E &

1B

EEEBK—EARSELENU (KRR SE
iz 2 8 75!) &) — 8B40 i % B8 A0 /9 X BB 0 75
B BRELEXBO S NERE H2il
EXBHEHBENBEREREXEBNEREE
MR IER T HE B K AL EXH MR
SELBMARE DA EERERIER

=
E=-°

BEMRERKTEEMKED-

ZHEGEHEPHEZHEF

R-ZT-—FROGTEHERE0N X5
I REBRELEZHEERBZFE
EHRARBEMNPME RERATETHHR
ERFEIRR FRPEREERSREENF
Woss - BRI ERATS R 2 A BB E R
ERIHEMSIRREELEUHRBIER
TerEBEaRTER-



Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (continued)

Excess over the cost of business combinations
(applicable to business combinations for which the
agreement date is on or after 1 January 2005)

Any excess of the Group’s interest in the net fair value of
the acquirees’ identifiable assets, liabilities and contingent
liabilities over the cost of the acquisition of subsidiaries,
associates and jointly-controlled entities (previously
referred to as negative goodwill), after reassessment, is

recognised immediately in the income statement.

The excess for the associates and jointly-controlled
entities is included in the Group’s share of the associates’
and jointly-controlled entities’” profit or loss in the period

in which the investments are acquired.

Impairment of assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, construction contract assets, deferred tax
assets, financial assets, investment properties, goodwill
and non-current assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is calculated
as the higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of
those from other assets or group of assets, in which case,
the recoverable amount is determined for the cash-

generating unit to which the asset belongs.

BA#5 R R M 5
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2.5.

SING TAO NEWS CORPORATION LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the income
statement in the period in which it arises, unless the
asset is carried at a revalued amount, in which case the
impairment loss is accounted for in accordance with the

relevant accounting policy for that revalued asset.

An assessment is made at each reporting date as to
whether there is any indication that previously recognised
impairment losses may no longer exist or may have
decreased. If such indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of that asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised
for the asset in prior years. A reversal of such impairment
loss is credited to the income statement in the period in
which it arises, unless the asset is carried at a revalued
amount, in which case the reversal of the impairment
loss is accounted for in accordance with the relevant

accounting policy for that revalued asset.
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Notes to the Financial Statements

2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties

A party is considered to be related to the Group if:

(a)

(b)

(©)

(d

€3]

the party, directly, or indirectly through one or
more intermediaries, (i) controls, is controlled by,
or is under common control with, the Group; (ii)
has an interest in the Group that gives it significant
influence over the Group; or (iii) has joint control

over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management

personnel of the Group or its parent;

the party is a close member of the family of any

individual referred to in (a) or (d) above; or

the party is an entity that is controlled, jointly-
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual

referred to in (d) or (e) above.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost or valuation less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after
items of property, plant and equipment have been put
into operation, such as repairs and maintenance, is
normally charged to the income statement in the period
in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected
to be obtained from the use of an item of property, plant
and equipment, and where the cost of the item can be
measured reliably, the expenditure is capitalised as an

additional cost of that asset or as a replacement.

Valuations are performed frequently enough to ensure
that the fair value of a revalued asset does not differ
materially from its carrying amount. Changes in the
values of property, plant and equipment are dealt with
as movements in the asset revaluation reserve. If the
total of this reserve is insufficient to cover a deficit, on
an individual asset basis, the excess of the deficit is
charged to the income statement. Any subsequent
revaluation surplus is credited to the income statement
to the extent of the deficit previously charged. On
disposal of a revalued asset, the relevant portion of the
asset revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a

movement in reserves.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment and depreciation

(continued)

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each item of property,
plant and equipment to its residual value over its
estimated useful life. The principal annual rates used for

this purpose are as follows:

Freehold land
Buildings

Not depreciated

2% to 5%

Leasehold improvements Over the shorter of the
lease terms and 20% to
33%

Furniture, fixtures and 10% to 30%

equipment

Motor vehicles 20%

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that
item is allocated on a reasonable basis among the parts

and each part is depreciated separately.

Residual values, useful lives and depreciation method are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income
statement in the year the asset is derecognised is the
difference between the net sales proceeds and the

carrying amount of the relevant asset.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Property, plant and equipment and depreciation

(continued)

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct
costs of construction during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment or investment

properties when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease
for property which would otherwise meet the definition
of an investment property) held to earn rental income
and/or for capital appreciation, rather than for use in the
production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course
of business. Such properties are measured initially at cost,
including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value,
which reflects market conditions at the balance sheet

date.

Gains or losses arising from changes in the fair values of
investment properties are included in the income

statement in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income

statement in the year of the retirement or disposal.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be
either finite or indefinite. Intangible assets with finite
lives are amortised over the useful economic life and
assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The
amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at

least at each balance sheet date.

Intangible assets represent purchased data library,
copyrights, trademarks and domain names which are
stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated

useful lives of 10 to 20 years.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal
title, are accounted for as finance leases. At the inception
of a finance lease, the cost of the leased asset is
capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and
the estimated useful lives of the assets. The finance costs
of such leases are charged to the income statement so as
to provide a constant periodic rate of charge over the

lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but

are depreciated over their estimated useful lives.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Leases (continued)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the income
statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under the
operating leases net of any incentives received from the
lessor are charged to the income statement on the

straight-line basis over the relevant lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a

finance lease in property, plant and equipment.

Investments and other financial assets

Applicable to the year ended 31 December 2004:

Long term investments are non-trading investments in
listed and unlisted equity and debt securities intended
to be held on a long term basis. Short term investments
are investments in equity and debt securities and
commodities not intended to be held for an identified

long term purpose.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)

Debt securities which are intended to be held to maturity
are accounted for as held-to-maturity securities, while
other securities are accounted for as investment

securities or other investments, as explained below.

(a) Held-to-maturity securities

Held-to-maturity securities are investments in dated
debt securities which the Group has expressed
intention and ability to hold to maturity, and are
stated at cost, adjusted for the amortisation of
premiums or discounts arising on acquisitions, less
any impairment losses, on an individual investment

basis.

The carrying amounts of held-to-maturity securities
are reviewed at the balance sheet date in order to
assess the credit risk and whether the carrying
amounts are expected to be recovered. Provisions
are made when carrying amounts are not expected
to be recovered and are recognised as an expense
in the income statement in the period in which

they arise.

In situations where the circumstances and events
which led to an impairment of a held-to-maturity
security cease to exist and there is persuasive
evidence that the new circumstances and events
will persist in the foreseeable future, the reversal
of the impairment is credited to the income
statement on an individual investment basis, to the

extent of the amount previously charged.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)

(b)

(c)

m SING TAO NEWS CORPORATION LIMITED

Long term investment securities

Investments in dated debt securities and listed or
unlisted equity securities, intended to be held for a
continuing strategic or identified long term
purpose, are included in long term investments and
are stated at cost less any impairment losses, on an

individual investment basis.

When a decline in the fair value of an investment
security below its carrying amount has occurred,
unless there is evidence that the decline is
temporary, the carrying amounts of the security is
reduced to its fair value, as estimated by the
directors. The amount of the impairment is charged
to the income statement in the period in which it

arises.

Short term investment securities

Investments in equity and debt securities and
commodities which are not intended to be held for
an identified long term purpose are included in
short term investments and are stated in the balance
sheet at their fair values. Fair values of listed equity
securities and commodities are determined on the
basis of their quoted market prices at the balance
sheet date, on an individual investment basis.
Unlisted debt securities are stated at estimated fair
values at the balance sheet date, on an individual
investment basis. The estimated fair values of
unlisted debt securities are determined by the
directors having regard to, inter alia, the prices of
the most recently reported sales or purchases of
the securities. Any realised or unrealised gains or
losses arising from changes in the fair values of
such investments are credited or charged to the

income statement in the period in which they arise.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)

(d) Other investments

Other investments represent club memberships
which are intended to be held for long term
purposes. They are stated at cost less any
impairment losses, on an individual investment

basis.

The profit or loss on disposal of an investment is credited
or charged to the income statement in the period in
which the disposal occurs, and is calculated as the
difference between the net sales proceeds and the

carrying amount of the investment.

Provisions against the carrying amounts of investments
are written back, on an individual investment basis, to
the extent of the amount previously charged to the
income statement, when the circumstances and events
that led to the write-down or write-off cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the foreseeable

future.

Applicable to the year ended 31 December 2005:

Financial assets in the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss,
loans and receivables, or available-for-sale financial assets,
as appropriate. When financial assets are recognised
initially, they are measured at fair value, plus, in the case
of investments not at fair value through profit or loss,
directly attributable transaction costs. The Group
determines the classification of its financial assets after
initial recognition and, where allowed and appropriate,

re-evaluates this designation at the balance sheet date.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)

All regular way purchases and sales of financial assets
are recognised on the trade date, i.c., the date that the
Group commits to purchase the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the

marketplace.
(a) Financial assets at fair value through profit or loss

Financial assets classified as held for trading are
included in the category “financial assets at fair
value through profit or loss”. Financial assets are
classified as held for trading if they are acquired
for the purpose of sale in the near term. Derivatives
are also classified as held for trading unless they
are designated as effective hedging instruments.
Gains or losses on investments held for trading are

recognised in the income statement.
(b) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Such assets are
carried at amortised cost using the effective interest
method. Gains and losses are recognised in the
income statement when the loans and receivables
are derecognised or impaired, as well as through

the amortisation process.
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Notes to the Financial Statements

2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)

(c)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets in listed and unlisted equity
securities that are designated as available for sale
or are not classified in any of the other two
categories. After initial recognition, available-for-
sale financial assets are measured at fair value, with
gains or losses recognised as a separate component
of equity until the investment is derecognised or
until the investment is determined to be impaired,
at which time the cumulative gain or loss previously
reported in equity is included in the income

statement.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at

cost less any impairment losses.

Fair value

The fair value of investments that are actively traded in

organised financial markets is determined by reference

to quoted market bid prices at the close of business at

the balance sheet date. For investments where there is

no active market, fair value is determined using valuation

techniques. Such techniques include using recent arm’s

length market transactions; reference to the current

market value of another instrument which is substantially

the same; a discounted cash flow analysis; and option

pricing models.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (applicable to the year
ended 31 December 2005)

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a

group of financial assets is impaired.
(a) Assets carried at amortised cost

If there is objective evidence that an impairment
loss on loans and receivables carried at amortised
cost has been incurred, the amount of the loss is
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses
that have not been incurred) discounted at the
financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial
recognition). The carrying amount of the asset is
reduced cither directly or through the use of an
allowance account. The amount of the impairment

loss is recognised in profit or loss.

The Group first assesses whether objective
evidence of impairment exists individually for
financial assets that are individually significant, and
individually or collectively for financial assets that
are not individually significant. If it is determined
that no objective evidence of impairment exists for
an individually assessed financial asset, whether
significant or not, the asset is included in a group
of financial assets with similar credit risk
characteristics and that group is collectively
assessed for impairment. Assets that are
individually assessed for impairment and for which
an impairment loss is or continues to be recognised
are not included in a collective assessment of

impairment.
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Notes to the Financial Statements

2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (applicable to the year
ended 31 December 2005) (continued)

€)]

(b)

()

Assets carried at amortised cost (continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised, the previously
recognised impairment loss is reversed. Any
subsequent reversal of an impairment loss is
recognised in the income statement, to the extent
that the carrying value of the asset does not exceed

its amortised cost at the reversal date.

Assets carried at cost

If there is objective evidence that an impairment
loss on an unquoted equity instrument that is not
carried at fair value because its fair value cannot
be reliably measured (or on a derivative asset that
is linked to and must be settled by delivery of such
an unquoted equity instrument) has been incurred,
the amount of the loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Impairment losses on these

assets are not reversed.

Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of
any principal payment and amortisation) and its
current fair value, less any impairment loss
previously recognised in profit or loss, is transferred
from equity to the income statement. Impairment
losses on equity instruments classified as available-

for-sale are not reversed through profit or loss.
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Notes to the Financial Statements
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (applicable to the year

ended 31 December 2005) (continued)

(c) Available-for-sale financial assets (continued)

Impairment losses on debt instruments are reversed
through profit or loss, if the increase in fair value
of the instrument can be objectively related to an
event, occurring after the impairment loss was
recognised in profit or loss.

Derecognition of financial assets (applicable to
the year ended 31 December 2005)

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised where:

. the rights to receive cash flows from the asset
have expired;

. the Group retains the rights to receive cash
flows from the asset, but has assumed an
obligation to pay them in full without material
delay to a third party under a “pass-through”
arrangement; or

. the Group has transferred its rights to receive
cash flows from the asset and either (a) has
transferred substantially all the risks and
rewards of the asset, or (b) has neither
transferred nor retained substantially all the
risks and rewards of the asset, but has
transferred control of the asset.

Where the Group has transferred its rights to
receive cash flows from an asset and has neither
transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of
the Group’s continuing involvement in the assect.
Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the
asset and the maximum amount of consideration
that the Group could be required to repay.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Derecognition of financial assets (applicable to the year
ended 31 December 2005) (continued)

Where continuing involvement takes the form of a written
and/or purchased option (including a cash-settled option
or similar provision) on the transferred asset, the extent
of the Group’s continuing involvement is the amount of
the transferred asset that the Group may repurchase,
except in the case of a written put option (including a
cash-settled option or similar provision) on an asset
measured at fair value, where the extent of the Group’s
continuing involvement is limited to the lower of the fair
value of the transferred asset and the option exercise

price.

Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the
fair value of the consideration received less directly

attributable transaction costs.

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost

using the effective interest method.

Gains and losses are recognised in net profit or loss when
the liabilities are derecognised as well as through the

amortisation process.
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Notes to the Financial Statements
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Derecognition of financial liabilities (applicable to the
year ended 31 December 2005)

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially
modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition
of a new liability, and the difference between the
respective carrying amounts is recognised in profit or

loss.

Derivative financial instruments (applicable to the year
ended 31 December 2005)

The Group invests in certain derivative financial
instruments, such as forward currency contracts,
currency and commodity options, for trading purposes.
Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured
at fair value. Derivatives are carried as assets when the
fair value is positive and as liabilities when the fair value

is negative.

Any gains or losses arising from changes in fair value on
derivatives are taken directly to net profit or loss for the

year.

The fair value of forward currency contracts is calculated
by reference to current forward exchange rates for
contracts with similar maturity profiles. The fair value
of currency and commodity options are determined by

option pricing models.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the actual cost,
first-in, first-out basis or weighted average basis, where
appropriate and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and

disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an

integral part of the Group’s cash management.

For the purpose of the balance sheets, cash and cash
equivalents comprise cash on hand and at banks,
including time deposits, which are not restricted as to

usc.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event
and it is probable that a future outflow of resources will
be required to settle the obligation, provided that a
reliable estimate can be made of the amount of the

obligation.
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Notes to the Financial Statements

B 5 R < M R

31 December 2005 —EZEHRF+_-HA=+—H

2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Provisions (continued)

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of the future expenditures expected
to be required to settle the obligation. The increase in
the discounted present value amount arising from the
passage of time is included in the finance costs in the

income statement.

Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the income statement, or in equity if
it relates to items that are recognised in the same or a

different period directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be

recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on
all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

. where the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

. in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, where the
timing of the reversal of the temporary differences
can be controlled and it is probable that the
temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be

utilised, except:

. where the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

. in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable profit
will be available against which the temporary

differences can be utilised.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient future taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Conversely, previously
unrecognised deferred tax assets are reassessed at each
balance sheet date and are recognised to the extent that
it is probable that sufficient future taxable profit will be
available to allow all or part of the deferred tax asset to
be utilised.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or

substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation

authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) advertising income, when the advertisements are

published or broadcasted;

(b) circulation income, when the newspapers and

magazines are delivered,;
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Notes to the Financial Statements

2.5. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

(c)

(d

€3]

(2)

from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective

control over the goods sold;

rental income, on a time proportion basis over the

lease terms;

from the rendering of services, when the services

are rendered;

interest income, on an accrual basis using the
effective interest method by applying the rate that
discounts the estimated future cash receipts through
the expected life of the financial instrument to the

net carrying amount of the financial assets; and

dividend income, when the shareholders’ right to

receive payment has been established.

Employee benefits

Share-based payment transactions

The Company operates a share option scheme for the

purpose of providing incentives and rewards to eligible

participants who contribute to the success of the Group’s

operations. Employees (including directors) of the Group

receive remuneration in the form of share-based payment

transactions, whereby employees render services as

consideration for equity instruments (“equity-settled

transactions”).
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESFTHRBE (&£)

POLICIES (continued)

Employee benefits (continued)

Share-based payment transactions (continued)

The cost of equity-settled transactions with employees
is measured by reference to the fair value at the date at
which they are granted. The fair value is determined
using the Black-Scholes model, further details of which
are given in note 36. In valuing equity-settled
transactions, no account is taken of any performance
conditions, other than conditions linked to the price of
the shares of the Company (“market conditions”), if

applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled, ending on the date on which the
relevant employees become fully entitled to the award
(the “vesting date”). The cumulative expense recognised
for equity-settled transactions at each balance sheet date
until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately
vest. The charge or credit to the income statement for a
period represents the movement in the cumulative
expense recognised as at the beginning and end of that

period.

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated
as vesting irrespective of whether or not the market
condition is satisfied, provided that all other performance

conditions are satisfied.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Share-based payment transactions (continued)

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified. In addition, an expense is
recognised for any modification, which increases the total
fair value of the share-based payment arrangement, or is
otherwise beneficial to the employee as measured at the

date of modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. However, if a new award is substituted for
the cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of
the original award, as described in the previous

paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings

per share.

The Group has adopted the transitional provisions of
HKFRS 2 in respect of equity-settled awards and has
applied HKFRS 2 only to equity-settled awards granted
after 7 November 2002 that had not vested on 1 January

2005 and to those granted on or after 1 January 2005.
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2.5. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits (continued)

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order
to be eligible for long service payments under the Hong
Kong Employment Ordinance and the relevant labour laws
of the respective countries in which the overseas
subsidiaries operate in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Hong Kong Employment Ordinance and the relevant

labour laws.

A provision is recognised in respect of the probable future
long service payments expected to be made. The
provision is based on the best estimate of the probable
future payments which have been earned by the
employees from their service to the Group to the balance
sheet date.

Pension schemes and other retirement benefits

The Group operates defined contribution retirement
benefits schemes in Hong Kong and overseas for those
employees who are eligible and have elected to participate
in the schemes. Contributions are made based on a
percentage of the participating employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the schemes.

The assets of the schemes are held separately from those
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Pension schemes and other retirement benefits

(continued)

of the Group in independently administered funds. When
an employee leaves the Mandatory Provident Fund
Exempted ORSO retirement benefits scheme in Hong
Kong or other retirement benefits schemes overseas prior
to his/her interest in the Group’s employer contributions
vesting fully, the ongoing contributions payable by the
Group may be reduced by the relevant amount of forfeited
contributions. In respect of the Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”),
the Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a specific amount for the employees in Mainland China,
pursuant to the local municipal government regulations.
The contributions are charged to the income statement
as they become payable in accordance with the rules of

the central pension scheme.

Borrowing costs

Borrowing costs are recognised as expenses in the income

statement in the period in which they are incurred.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the sharcholders
and declared, they are recognised as a liability.
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2.5.

SING TAO NEWS CORPORATION LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Dividends (continued)

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s bye-laws
grants the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity are
measured using that functional currency. Foreign
currency transactions are initially recorded using the
functional currency rates ruling at the date of the
transactions. Monetary assets and liabilitiecs denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet
date. All differences are taken to the profit or loss. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the

date when the fair value was determined.
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Notes to the Financial Statements

2.5.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain subsidiaries, jointly-
controlled entities and associates are currencies other
than the Hong Kong dollar. As at the balance sheet date,
the assets and liabilities of these entities are translated
into the presentation currency of the Company at
exchange rates ruling at the balance sheet date and, their
income statements are translated into Hong Kong dollars
at the weighted average exchange rates for the year. The
resulting exchange differences are included in a separate
component of equity (the exchange fluctuation reserve).
On disposal of a foreign entity, the deferred cumulative
amount recognised in equity relating to that particular

foreign operation is recognised in the income statement.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows
of overseas subsidiaries which arise throughout the year
are translated into Hong Kong dollars at the weighted

average exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

Judgements

In the process of applying the Group’s accounting
policies, management has made the following judgements,
apart from those involving estimations, which have the
most significant effect on the amounts recognised in the

financial statements:
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3.

SING TAO NEWS CORPORATION LIMITED

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Operating lease commitments - Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined that it retains all the significant risks and
rewards of ownership of these properties which are leased

out on operating leases.

Classification between investment properties and

owner-occupied properties

The Group determines whether a property qualifies as
an investment property, and has developed criteria in
making that judgement. Investment property is a property
held to earn rentals or for capital appreciation or both.
Therefore, the Group considers whether a property
generates cash flows largely independently of the other

assets held by the Group.

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods
or services or for administrative purposes. If these
portions could be sold separately (or leased out separately
under a finance lease), the Group accounts for the
portions separately. If the portions could not be sold
separately, the property is an investment property only
if an insignificant portion is held for use in the
production or supply of goods or services or for

administrative purposes.
Judgement is made on an individual property basis to

determine whether ancillary services are so significant

that a property does not qualify as investment property.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed

below.

Impairment of available-for-sale financial assets

In determining the fair values, management evaluates the
normal volatility in the share price, the financial health
of the investees, the industry and sector performance
like changes in operational and financial cash flows. Any
indication of deterioration in the above factors can have

a negative impact on the fair values.

Deferred tax assets

Deferred tax is determined using tax rates (and laws)
that have been enacted or substantively enacted at the
balance sheet date and are expected to apply when the
related deferred tax asset is realised or the deferred tax
liability is settled. Deferred tax assets are recognised to
the extent that it is probable that future taxable profit
will be available against which the temporary differences

can be utilised.

The Group’s management determines the deferred tax
assets based on the enacted or substantively enacted tax
rates and laws and the best knowledge of profit
projections of the Group for coming years during which
the deferred tax assets are expected to be utilised.
Management will revise the assumptions and profit

projections at the balance sheet date.
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3.

SING TAO NEWS CORPORATION LIMITED

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation of useful lives of intangible assets (other

than goodwill)

The Group’s management determinates the useful lives
of intangible assets and reviews the amortisation period
on an annual basis. This requires an estimation of the
pattern of future economic benefits generated by the
intangible assets taking into account the expected
changes in the market demand for the products or
services output from the intangible assets and the

expected actions by competitors or potential competitors.

Provision for bad and doubtful debts

The Group makes allowance for doubtful debts based on
an assessment of the recoverability of trade and other
receivables. Allowances are applied to trade and other
reccivables where events or changes in circumstances
indicate that the balances may not be collectible. The
identification of doubtful debts requires the use of
judgement and estimates. Where the expectation on the
recoverability of trade and other receivables is different
from the original estimate, such difference will impact
the carrying value of trade and other receivables and
doubtful debt expenses in the periods in which such

estimate has been changed.

Provision for long service payments

The Group provides for probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance and the relevant
labour laws of the respective countries in which the
Group’s overseas subsidiaries operate. The provision is
based on the best estimate of the probable future
payments which have been earned by the employees from

their services to the Group to the balance sheet date.

Annual Report 2005

3.

EXSH I R (2)

BREAE (HERI) 2HTEAFEH

AEHEEEETEVEEZAEREN I
EEFRNBHD KEBHATSHERK
BNEERGEB B RNBEREE) ARGH
FHFHRBEERFHTFRMERM2ITE R
BBV EEMELE ZRREEN S 2EN -

IRAR R R AR

AEBRE S R H b R URIE 2 b5t AT U [l ok
FoRRRAA RBEE-HAEEHFIBERAZEE
BURBRFORBENR T - Al & L B 5 B H A Wk
TR R - NSRRI R RS T E B A
Kot W T8 HIE 5 & H At & U IR 2 AT Y [B]
KFRFELMETR AREZRHEFEFL
b5t 2 B 2 B 5 K H At FE MR IR A B R AR B
X ZEREEE.

RYIBRE & HE

AEERBERAREBEESRBGR URANEE
BHINMBARKEMERR 2 E/S AN
BRAEXNEEZRIRG S IRER-E
MEmREEAAKRERHRFEESEER LA
BATREMI 2 RIE 2 ZERAREEMTE -



Notes to the Financial Statements

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary

details of the business segments are as follows:

(a) the media segment publishes and distributes
newspapers, magazines and books to readers in
Hong Kong, Canada, the United States of America,
Europe and Australia, and selling the respective
content of such publications in Hong Kong and
Mainland China;

(b) the trading segment trades photographic products;

and

(c) the corporate and others segment comprises the
Group’s Internet and information consultancy
services, investment and property holding business

together with corporate expense items.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to

the segments based on the location of the assets.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

In addition, to accord with the presentation adopted in
the current year, which in the opinion of the directors,
better reflects the underlying nature of the Group’s
business operations, transactions relating to human
capital management segment in the prior year have been

reclassified to media segment.
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4. SEGMENT INFORMATION (continued)

4. SHEEHE (&)

(a) Business segments (a) ¥BoHE
The following tables present revenue, profit/(loss) TREVWAEFHEZE_ZEEAFR_-F
and certain asset, liability and expenditure ENFF+ A=+ —ALFERERE
information for the Group’s business segments for AEID 2 WA T, (BB RETE
the years ended 31 December 2005 and 2004. E AEUARBEZER-
Media Trading Corporate and others Eliminations Consolidated
g% RNEREf HE Fa
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
—B%Lf —TINF ZFVLE _TINF ZFVILE _TINF CFVILE _TINF ZFVLE _ITIMF
(Restated) (Restated) (Restated)
(E5) (E31) (E5)
HK$000  HK$000  HK$000  HKS000  HK$000  HKS000  HK$000  HKS000  HK$000  HKS000
FET TEx FET TiEx FET TET FET TET FET FET
Segment revenue: HERA:
Sales to external customers ANEPHEE 1358829 1187563 454235 245002 11,458 8,503 - - 182452 1441070
Intersegment sales PEEBRAZEE 85 8,419 - - 79,643 101,234 (88175 (109,653 - -
Other income and gains Eo A R 475 7,069 5,459 13,926 9,105 10,769 - - 15,039 31,764
Intersegment other income PEEBRZ
EfMA 47 245 - S 20 WG I - -
Total it 137,253 1205505 459,694 258928 102,216 120,957 (93,602) (112,550 1839,561  1472,834
Segment results PEEE 13,136' (3,50D* 6,203 1,410 (39,713) (38974)° (20,374) (41,069)
Interest and dividend income FERBEHA 18,614 17311
Unallocated gains, net AOBNEFE 20,358 4867
Gain on disposal of a property HE-EWE s 185,830 -
Gain on waiver of a payable He-ZRAFB NG 4112 -
Gain on disposal of an unconsolidated ~ HE-HARBHEEHEEEL
subsidiary WEAR R - 18,400
Finance costs REKS (2953) (764)
Share of profits and losses of: BETHRRENRER:
Jointly-controlled entities HEEH AR 13322 16,639 = - (23,889)" (4,727) (10,567) 11,932
Associates BERA - - - - (10 @r (10) 3
Reversal of provision for an amount due % ol fE 4 — i £ R 2 5|
from a jointly-controlled entity REFEEE 2318 - - - - 6,007 2318 6,097
Provisions for amounts due from ERAREHARAFERE
jointly-controlled entities - (3,420)" - - (3719 (13,382) (3,719) (16,802)
Gain on disposal of HE-HBEDRA/
an associate/a jointly- KA R A2
controlled entity - - - - 8 7947 iy 7947
Amortisation and impairment of WE-FAREMNAE
goodwill on acquisition of ZEHEBBHERAE
a jointly-controlled entity - - - - - (32421 - (3242
Profit before tax bl 13,891 4,678
Tax R 6,882 (4,527)
Profit for the year AEEHT 20773 151
For information purpose: HEERG:
Segment results and share of results A EFEREE
of jointly controlled HREH 2R/
entities/associates (* comprised BENRzEE
of these amounts) (BERELE) 8776 9738 6,203 1410 (67,049 (46284)
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4,

SEGMENT INFORMATION (continued)

(a)

Business segments (continued)

4. HESH (&)
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(a) ®#BoE (&)

Media Trading Corporate and others Eliminations Consolidated
s g% RNEAREM i Fa
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
—%%1f CZTNE “¥TLE CZTME “¥FLE —STME “¥FRE _TTME ZFFRE _ZIME
(Restated)
(&31)
HK$000  HK$000  HK$000 HKS000  HK$000  HKS000  HK$000  HKS000  HK$000  HKS000
FET T FET T FET T FET FET F#T FHT
Segment assets PEEE 696,716 495,020 131,161 93792 803,614 091,251 - - 1631491 1,280,003
Interests in jointly-controlled entities % £F R 2 8 2% 214909 21,664 - - 53,269 85608 - - 268178 297272
Interests in associates REERFZER 3 3 - - ® (4 - - - ()]
Unallocated assets FPEE 21,447 20,344
Total assets BERE 1921116 1,597,678
Segment liabilities PEEE 27,114 189,094 88,455 44,007 54,835 134,706 - - 360,404 368,407
Unallocated liabilities AREEE 106624 116053
Total liabilities BEAE 467,028 484,460
Other segment information: A BEER:
Capital expenditure BREE 57,947 37,837 277 649 20,812 11,349 - - 79,036 49,835
Depreciation and amortisation FEREH 16,861 16,552 348 042 24,562 27,347 - - 4,771 44541
Impairment losses on available-for-sale ~ ERK &R A BT
investments recognisesd in the BBEURLERE
income statement ZRERR - - - - 2,633 2,500 - - 2,633 2500
Other non-cash expenses EtkBReME% 6,260 3753 - - 1,948 7 - - 8,208 3826
Revaluation surplus, net ERRHFE - (1,240) - - (84D (17.238) - - (84) (18478
Surpluses on revaluation recognised ~ ERREXEAZER
directly in equity, net of deferred tax &8 HIBELHE - (1,054) - - (2334) (497) - - (2,334) (1,550)
Negative goodwill recognised as REREBABHA
income during the year ZEBE - (6,028) - - - - - - - (6,028)
Gain on strike-off BRI 2 R P18 s
of subsidiaries - ()l - - (229) (170) - - (229) (247)
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4.  SEGMENT INFORMATION (continued)

4. SHEEHE (&)

(b) Geographical segments (b) HMESE
The following table presents revenue and certain TREJINAGEEHZE-_ZEZERAFR_ZT
asset and expenditure information for the Group’s ENFEFT A=+ —RALFERMER
geographical segments for the years ended 31 B 2B ETEERATER-
December 2005 and 2004.
Hong Kong and Australia, New
Mainland China North America Zealand and Europe Eliminations Consolidated
FERTE % AR RE M H# &8
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
—%%1f —ZENE “¥FLE CTENE “¥FLE —TEME C¥FRE CZEME Z¥FRE CZEME
HK$000  HK$000  HK$000 HKS000  HK$000  HKS000  HK$000  HKS000  HK$000  HKS000
FET T FET T FET TET FET TET FET TET
Segment revenue: AEBA:
Sales to external customers ANREFHE 129,551 943,237 420,306 391,901 112,665 105932 - - 1824522 1441070
Other segment information: EABER:
Segment assets PEEE 1,444,351 1,052,815 382,51 467,401 72,747 73177 - - 1899669 1593393
Capital expenditure EARY A0 1280y S 36316 795 M . S om0 498%
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REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold, after allowances for
returns and trade discounts; circulation income, after
allowances for returns; net advertising income, after trade

discounts; the value of services rendered; and gross rental

income received and receivable during the year.

An analysis of revenue, other income and gains is as

BA#5 R R M 5
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5 BWA-HtsA Rt

WA(MBAKREZEXE) RFACEEM
BEERESHHZERFE CREEZHE
TRABREZTH2ES WA fEH
R ZEBEARD KRR 2 HS WALEE-

WA EMRARKRE 2 AT T:

follows:
2005 2004
—TFTLE —ETNMF
HK$°000 HKS$'000
FET FET
Revenue (' PN
Advertising income B WA 989,540 847314
Circulation income ESSEON 304,719 284,700
Radio broadcasting advertising income E&EEESWA 20,655 20,257
Sales of photographic products HEBEBRMER 451,207 244,069
Gross rental income HeW AR 5,429 5,987
Others HAt 52,972 38,743
1,824,522 1,441,070
Other income Hibug A
Bank interest income RITHE WA 14,649 15912
Investment income & WA 9,305 11,231
Dividend income from KE—HIFELTREZ
an unlisted investment &% B A 1,058 496
Dividend income from kEBEMEREZ
listed investments A% B U A 2,907 903
Declaration subsidy income iR 8B B A 5,343 11,365
Others Hity 162 1,334
33,424 41,241
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5. REVENUE, OTHER INCOME AND GAINS 5, BMAHbARWKE (&)
(continued)
2005 2004
—TF¥ALEF —ETMEF
HK$’000 HK$°000
F#ETT TET
Gains W 25
Negative goodwill RERNERRBAZ
recognised as income BmEE (fit19)
during the year (note 19) - 6,028

HERAFELABREZ

TRIEE WS TR
through profit or loss, net 15,179 2,332
NP EBERRFE:

BEAFEILABEERZ

Gain on disposal of

financial assets at fair value

Fair value gains, net:

Financial assets at fair value

through profit or loss TREE 11,454 2,535
Gain on strike-off of subsidiaries B B B A B 2 iz 229 247
Exchange gains, net PE 5 M 2 55 - 1,559

26,862 12,701
Other income and gains H b A R Wz 60,286 53,042
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GAIN ON WAIVER OF A PAYABLE

Global China Information Services Limited (“GCISL”), a
wholly-owned subsidiary of the Company, entered into a
joint venture contract with Shandong Sanlian Electronics
and Information Co., Ltd. (“Sanlian Electronics”) and
another independent third party in 2000 to acquire a
40% interest in Beelink Information Science &
Technology Co., Ltd. (“Beelink”). Pursuant to the joint
venture contract, GCISL had agreed to pay a sum of
HK$150 million (equivalent to RMBI60 million) to Sanlian
Electronics in cash as consideration for Sanlian
Electronics injecting certain intellectual property rights
into Beelink. GCISL had made partial payment of HK$40
million (equivalent to RMB42.4 million) up to 31
December 2004.

On 28 April 2005, GCISL entered into an agreement with
Sanlian Electronics and Sanlian Group Corporation
(“Sanlian Group”). Pursuant to this agreement, it was
agreed that by payment of HK$29 million (equivalent to
RMB30 million) by GCISL to Sanlian Electronics, Sanlian
Electronics would waive the remaining HK$81 million
(equivalent to RMB87.6 million) owing by GCISL,
constituting full settlement of GCISL’s payment

obligations under the original joint venture contract.

BA#5 R R M 5

31 December 2005 —FEZFA#F+=-A=+—H

6. HR—FEMIREZME

KAalzzEEMWME DA Global China
Information Services Limited ( [ GCISL] ) £ (1)
= EE%{:. BERAB([ZHEF]) RS
—ZBUBEZFR_ZEETFIIL—EHAEL
gER - w&%a* SEREAERAR([E

1) z40%¢g>\°$ﬁ%ﬁ§215/-\§%«MAIEv
GCISLRIER=Z#BE FUEREE I MK
150,000,000 7T (48 zrﬁM\Eﬂ%léo,ooo,ooo
) ER-HETFRABEEREITARTARER
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GCISLE. X i 2B 9 5 I840,000,0005% 7T (2%
AR #42,400,0007T ) °
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GAIN ON WAIVER OF A PAYABLE (continued)

In addition, as consideration for Sanlian Electronics’
agreement to settle the outstanding amount owed by
GCISL, it was agreed that GCISL would procure a loan
to Sanlian Group in the amount of HK$57 million
(equivalent to RMB60 million) for a term of one year.
The loan is interest-free for the first six months and will
be interest-bearing at 3% per annum until repayment on
28 April 2006. The loan is secured by a share charge
over Sanlian Group’s and Sanlian Electronics’ interests of
approximately 79.1% in aggregate in the registered capital

of Shandong Economic Observer Press Co., Ltd..

The directors consider that the loan granted to Sanlian
Group is an integral part of the settlement arrangement
with Sanlian Electronics and the recoverability of the
loan receivable is uncertain. Accordingly, the net gain on
the waiver of the amount payable to Sanlian Electronics
of HK$24 million was calculated net of a full provision

against the loan granted to Sanlian Group.

GAIN ON DISPOSAL OF AN UNCONSOLIDATED
SUBSIDIARY

In 2000, the Group entered into an agreement with an
independent third party (the “Vendors”) to acquire an
equity investment of 70% interest in a company whose
sole asset was a 50% equity interest in a sino-foreign
equity joint venture in the People’s Republic of China
(the “PRC”). The Group had paid HK$18 million of the
total consideration of HK$36 million and the remaining
HK$18 million had been included in other payables and
accruals. The Group had not consolidated this investment
as it was unable to participate in the management of the
joint venture and the Vendors also failed to honour
certain obligations. Full provision of HK$36 million was

made against the Group’s interest in prior years.
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GAIN ON DISPOSAL OF AN UNCONSOLIDATED 7.

SUBSIDIARY (continued)

During the year ended 31 December 2004, the Group

sold the investment to the Vendors for an aggregate
consideration of HK$400,000 and the unpaid HK$18

million of the original purchase consideration was waived

by the Vendors which was written back to the income

statement and included in the gain on disposal of

HK$18,400,000 in the prior year.

FINANCE COSTS

BA#5 R R M 5
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HE-FHRAESHREEZMBAS
ZWs (&)

HE-_ZTZZNF+_A=Z+—BHLEFE &&
B ALK E400,0008TME L ERE MR
BEEAEZRMFIEIS 000,000 TEEE A
Be VYEEOUWEER BREFFAABLE
W 2% - & %8 418,400,000 JT °

Interest on a bank loan and
overdrafts wholly repayable
within five years

Interest on other loans wholly
repayable within five years

Interest on finance leases

ARAFANBHEENRT
/\TJ\&iﬁﬁfu

BRAEFARTZHERZ
HBERZHME
ﬂﬁﬁ%ﬂ@

REMAE

Group

AKE
2005 2004
—ZTEEF —TTWEF
HK$’000 HK$°000
FET FEL
669 637
2,174 -
10 127
2,953 764
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9.  PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

B B A ik F

AEBZBHARMENME, (Gt A) TA%

SING TAO NEWS CORPORATION LIMITED

(crediting): 5 :
2005 2004
—ETLE —ZTTEF
Notes (Restated)
B ax (& &E75))
HK$’000 HKS$000
FET FET
Depreciation e 16 40,602 40,442
Revaluation deficit/(surplus) MEEHEA
on properties: (Btg)
Land and buildings T KB F Io (816) (19,921
Investment properties wEME 17 (25) 1,443
Amortisation of intangible assets” BiEmEEE 18 1,169 1,162
Amortisation of goodwill* BiEmE 19 - 2,937
Negative goodwill recognised FABRARRKRZ
as income during the year** NGRS 19 - (6,028)
Auditors’ remuneration: ZEEE &
Current year KEE 3,330 3,096
Underprovision in prior years BEFERETRE 75 75
3,405 3,171
Minimum leases payments BELEEHEM T2
under operating leases: XIEHEEIR:
Land and buildings THRETF 12,272 13,220
Other equipment H a5 35 23
12,307 13,243
Employee benefits expense BB A H
(including directors’ (BEESEBHS)
remuneration (note 10)) (Kt a10)
Wages, salaries, allowances and ITE % Z8 R
benefits in kind H i 18 F 533,179 478,182
Equity-settled share option expenses IR A 48 B B IR B X2 4,287 3,925
Retirement benefits RORAE B 5T 8K
schemes contributions 18,853 17,263
Less: Forfeited contributions B R W R (603) (986)
Net retirement benefits RRE RN ETE
schemes contributions™* HEOFE 18,250 16,277
Total staff costs B TKALEE 555,716 498,384
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9.  PROFIT BEFORE TAX (continued) 9. BR¥BimIEmF (&)
2005 2004
—EThF —ZEETMEF
Notes (Restated)
logsa (&&E751)
HKS$°000 HK$000
FHETT TFET
Foreign exchange differences, net SNESE N Z RIS RE 2,395 (1,559)
Loss on disposal of items of property, HEWE BER
plant and equipment REZBE 516 800
Write-off of intangible assets MiEmEEE 445 -
Net fair value losses on derivative MEIAE —TF4E
instruments -transactions not Horx52
qualifying as hedges ANEBEEEFE 1,673 -
Loss on disposal of available-for-sale HEMHEERERE
investments 1,969 -
Impairment of available-for-sale AHEERERE
investments 23 2,633 2,500
Provisions for bad and doubtful debts RIBERBE 7,871 3,826
Provision/(write-back of provision) for ~REFRF & BE
long service payments, net (Bm) 58 33 (152) 2,742
Gross rental income He WAL (5,429) (5,987)
Less: outgoings g X 2,037 2,906
Net rental income M WA F R (3392) (3,08D
The amortisation of goodwill and intangible assets for the year : FANREREVEERETAGERERAEM
are included in “Other expenses” on the face of the consolidated M)A
income statement.
The negative goodwill recognised as income in the consolidated - FREFENERERRRAZBHE FAGEK
income statement for the year is included in “Other income and mE M EA A R ws ] Ao
gains” on the face of the consolidated income statement.
At 31 December 2005, forfeited contributions available to the RZZZERF+ZA=+—HB A#HREERNERR
Group to reduce its contributions to a retirement benefits scheme TRAF [Z R R AR B ET B 1 30 2 08 W 3088 /8 4956,000
in future years amounted to approximately HK$56,000 (2004: BT (ZZEZMF 104,000 7T) ©

HK$104,000).
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10. DIRECTORS’ REMUNERATION

10.

EEWS

SING TAO NEWS CORPORATION LIMITED

Directors’ remuneration for the year, disclosed pursuant
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and Section 161 of the Companies Ordinance,

is as follows:

NTERBEBEBMAEXZMZBRAR (B
RAr)) @ EmARR (T EMMRRL) RABK

FIEIHEEE 2 FRNEEH &

Group

XEE
2005 2004
—ETnE —EFENF
(Restated)
(r=EH)
HK$’000 HKS$°000
FETT FET
Fees e 708 510

Other emoluments: H b BN &

Salaries, allowances and benefits in kind Fe 2 REMER 24,277 25,031
Discretionary bonuses BB TEAL 2,749 574
Employee share option benefits B B iR IxtE1E A 2,178 1,678
Retirement benefits schemes contributions iR RTE R BT 8 3k 83 08
29,287 27,381
29,995 27,891

During the vear, certain directors were granted share
options, in respect of their services to the Group, under
the share option scheme of the Company, further details
of which are set out in note 36 to the financial statements.
The fair value of such options, which has been amortsied
to the income statement, was determined as at the date
of the grant and was included in the above directors’

remuneration disclosures.
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Notes to the Financial Statements

10. DIRECTORS’ REMUNERATION (continued)

(a)

Independent non-executive directors

The fees paid to independent non-executive

directors during the year were as follows:

BA#5 R R M 5
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10. EEME (&)

(a) BIAFHTEE

FARBILIERTEE N Z2REWT:

2005 2004

—TT¥ALE —EENF

HK$’000 HK$’000

FET F#ET

Mr. Timothy David Dattels Timothy David DATTELSE 4 80 80
Ms. Ho Chiu King, Pansy Catilina fA] #8318 22 + 150 120
Mr. King Richard Yun Zing Eam e 168 -
Mr. Lee Cho Jat THELAE 920 -
Dr. Tong Yuk Lun, Paul EEBE L 60 150
Mr. Tung Chee Chen EREMKEE 80 80
628 430

There were no other emoluments payable to the

independent non-executive directors during the

year (2004: Nil).

FAUEBABIFATETINELMES

(ZEZTF E) -
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10. DIRECTORS’ REMUNERATION (continued) 10. ESWE (&)
(b) Executive directors and a non-executive director (b) BRITEBERIHBITES
Salaries, Retirement
allowances Employee benefits
and benefits Discretionary share option schemes Total
Fees in kind bonuses benefits contributions remuneration
ol RER &8 BHET

#&  HbEN  BEEL RREEN O HHER Wagh
HKS000  HKS000  HKS000  HKS000 — HKS000 — HKS000
T TEL TEL TEL TR TR

2005 k-t % 3
Executive directors: ROES:
Mr. Ho Tsu Kwok, Charles WEELE - 5,800 483 - V) 6,295
Mr. Jia Hongping BATRAE - 693 115 47 - 855
Mr. Jim Sui Hing ERERE - 2,460 487 565 2 3,524
Mr. Lai Ting Yiu BEERE - 2,400 200 364 1] 2,976
Mr. Lau Chung Man, Louis Elib et - 1337 183 166 8 1,694
Mr. Lo Wing Hung ExEEE - 5,553 528 998 12 7,091
Mrs. Sy Wong Chor Fong BEEF XL - 1,686 453 - 7 2146
Mr. Wong Wai Ming HFEHLE - 2,548 - - 8 2,55
M. Yang Yiu Chong, Ronald Jeffrey BRREA - 1,800 300 38 2 2,150
- 24277 2,749 2,178 83 29,287
Non-executive director: FRTES:
Mr. Leung Chun Ying REERE 80 - - - - 80
80 24277 2,749 2,178 83 29,367
2004 -3
Executive directors: ROES:
Mr. Ho Tsu Kwok, Charles RS - 5,800 - - 12 5812
Mr. Ho Kwok Fai R - 408 - - 2 410
Mr. Jia Hongping BATEL - 091 - 47 - 738
Mr. Jim Sui Hing ERELL - 2396 5T 567 12 3,549
Mr. Lai Ting Yiu PEERE - 2,270 - 365 12 2,047
Mr. Lo Wing Hung BRERE - 3783 - 001 12 4,456
Mrs. Sy Wong Chor Fong HERF XL - 1729 - - 12 1,741
Mr. Wong Wai Ming EERALE - 6,330 - - 24 6,354
Mr. Yang Yiu Chong, Ronald Jeffrey BRREL - 1,624 - 3 12 1,674
- 25,031 574 1,678 98 27,381
Non-executive director: FHITES:
Mr. Leung Chun Ying PRELE 80 - - - - 80
80 25,031 574 1,678 98 27,461
During the year ended 31 December 2005, there HE-_ZEZhFE T -_A=+—HLFE LE
was no arrangement under which a director waived FHEENEXRERETAME 2 L HE-#
or agreed to waive any remuneration. For the year EZFTTNFF+_A=F+—HILEFE STK
ended 31 December 2004, Mr. King Richard Yun 9% A BE B ©120,000% 7T ©

Zing waived emoluments of HK$120,000.
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1.

FIVE HIGHEST PAID EMPLOYEES 1.

The five highest paid employees during the year included
two (2004: four) directors, details of whose remuneration
are set out in note 10 above. Details of the remuneration
of the remaining three (2004: one) non-director, highest

paid employees for the year are as follows:

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

IfimEHES

FRAANGRSHEEEERMUER (ZZTTX
Fr0OM)  BEZMESFBEE R EXXHEEIOR
BE-FARTUREHIEFERE (=TT
O —f) cBEHBNT:

Group

X&E
2005 2004
—BTLE —ETMEF
(Restated)
(=&E35)
HK$°000 HKS$'000
FET FET

Salaries, allowances, bonuses and o REJEAR

benefits in kind H fth 42 F 11,053 4,434
Discretionary bonuses BB IEAL 533 -
Employee share option benefits EEBRERT 1,015 275
Retirement benefits schemes contributions 3R K & F) 51 8 4t 5% 36 12
12,637 4,721

The number of non-director, highest paid employees

whose remuneration fell within the following bands is as

EMeBUTERZEESEa TN IEES
ANET

follows:
Number of employees

EEAH
2005 2004
—BTRLE —EENF
(Restated)
(i &%)
HK$3,500,001 to HK$4,000,000 3,500,001 7T &£ 4,000,0007% 7T 1 -
HK$4,000,001 to HK$4,500,000 4,000,001 7T & 4,500,000 7T 1 -
HK$4,500,001 to HK$5,000,000 4,500,001 7T £5,000,0007% 7T 1 1
3 1
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1.

SING TAO NEWS CORPORATION LIMITED

FIVE HIGHEST PAID EMPLOYEES (continued)

During the year, share options were granted to the non-
director, highest paid employees in respect of their
services to the Group, further details of which are
included in the disclosures in note 36 to the financial
statements. The fair value of such options, which has
been charged to the income statement, was determined
as at the date of the grant and was included in the above
non-director, highest paid employees’ remuneration

disclosures.

For the year ended 31 December 2004, 4,000,000 share
options were granted to a non-director, highest paid
employee in respect of his service to the Group, further
details of which are included in the disclosures in note
36 to the financial statements. The fair value of such
options, which has been charged to the income statement,
was determined as at the date of the grant and was
included in the above non-director, highest paid

employees’ remuneration disclosures.
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12. TAX 12. BiIE
Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations

and practices in respect thereof.

— ==

S8 F LA 17.5%

BA#5 R R M 5
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EBFEBIVRBANNEBEE 2 Gt ERR
PY £F :17.5%) i B4 o 1Y
Hibihm 2 BARBR N 2 BHIBE IR AEEE
BREZER ZBRITME WIREHIRITE
pl-R2EREMTE-

2005 2004
—TFTLE —EETNF
(Restated)
(E75)
HK$’000 HK$000
FET F#E T
Group: AEE:
Current: BV R -
Charge for the year: FAZH:
The People’s Republic of China: R ANRARE -
Hong Kong BB 5,250 3,882
Elsewhere Hfth i = 44 3
Elsewhere H Al 3 % 12,558 4,902
Overprovision in prior years BEFEHRERE (5,163) (7,574)
Deferred (note 34) AT (B it 34) 19,57D 3314
Total tax charge/(credit) for the year FABERAS (ER)BE (6,882) 4,527
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12. TAX (continued) 12.

A reconciliation of the tax expense applicable to profit
before tax using the statutory rates for the countries in
which the Company and the majority of its subsidiaries
are domiciled, to the tax expense at the effective tax
rates, and a reconciliation of the applicable rates (i.e.,

the statutory tax rates) to the effective tax rates, are as

BIE (&)

BARRREKRIHMBAREMRIBERZ
FEREXFEERARBRAGN 2 HAM
RERBREFEIHAERS 2HEK U RER
BE(BLEERE) BEREB X 2 HERMT

follows:
Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
FiE hERR % BN - 3 R B st
HKS$'000 % HK$°000 % HK$000 % HKS$'000 % HKS'000 %
FET % FET % FET % FET % FET %
Group - 2005 A&EE--FTLE
Profit/(loss) before tax BBALER (B8) 224,701 (32,549) 18,965 2,774 213,891
Tax at the statutory tax rate  ZEE R K E 2 HE 39323 175 10,741)  33.0 7172 378 831 30.0 36,585 171
Adjustments in respect of NEHRzEH
current tax of RERE
previous periods 13D (oD - - (4392) (232) (639) (23.0) (5162 (24
Profits and losses EEEHAAR
attributable to BERREGER
jointly-controlled
entities and associates - - 8825 (270 (6,147) (32.4) - - 2,678 13
Income not subject to tax BEMT WA (61,889) (27.5) 164 05 (563 (3.0) - - (62,618) (29.3)
Expenses not deductible for tax 7~ ] 1% 2 F & 253 112 2123 (69) 8816 465 2509 904 38661 181
Tax losses utilised from ERNAEEZ
previous periods RBES (23812)  (10.6) - - - - - - (23812 (1)
Tax losses not recognised TERAZHEEE 6,003 27 - - - - - - 6,003 28
Temporary differences not TERRIBREEE
recognised 783 03 - - - - - - 783 04
Tax charge/(credit) at RAEEER
the Group’s effective rate REHEIHE/
(%) (14,510) (6.5 4 0D 4884 257 2701 974 (6,882 (3D
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12. TAX (continued)

BA#5 R R M 5
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12. BiIE (&)

Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
BE hERR % BN - 3 B st
HK$000 % HKS'000 % HK$000 % HK$000 % HKS'000 %
TET % TELT % TET % TET % FET %
Group - 2004 AEE-_ZTNF
Profit/(loss) before tax BEMER, (BR) (3332) (6.743) 10,550 4225 4,678
Tax at the statutory tax rate ~ RAEHEFHEZHE (587) 175 (2226)  33.0 3541 336 1268 30.0 1996 427
Adjustments in respect of NEHREzER
current tax of WERE
previous periods (897) 208 - - (8,080) (76.0) 1409 333 (7574) (161.9)
Profits and losses attributable £ R 5|2 7 &
to jointly-controlled B EERR
entities and associates - - - - (4,534) (43.0) - - (4,534) (90.9)
Income not subject to tax BEMB 2 WA (7134) 2128 - - (3314) (314) 29 (0.7 (10,477) (224.0)
Expenses not deductible FAMB AL
for tax 10,271 (306.4) 1,006 (14.9) 4,000 385 79 19 15416 329.5
Tax losses utilised from ERNAEE
previous periods HHER (6,130) 1831 - - - (6,130) (131.2)
Tax losses not recognised WEEAHBER 10,228 (3051) 1223 (18D 4274 405 - - 15725 3361
Temporary differences not TERRGEEZH
recognised 1 33 - - - - - - 1 24
Tax charge/(credit) RASEERHX
at the Group’s HEzHE/
effective rate (B%) 5856 (174.) 30 - 59) (384) 2727 645 457 967

The share of tax attributable to jointly-controlled entities
amounting to HK$10,825000 (2004: HK$7,888,000) is

included in “Share of profits and losses of associates and

HREEH 2 B (T IE A&10,825,0008 T (ZF
TEE 7,888,000 7T) Bt AGZAWHE KRR
[FEMEEt 2 Q| RERESIA G F & EE ]

jointly-controlled entities” on the face of the consolidated Ao

income statement.
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13. NET PROFIT FROM ORDINARY ACTIVITIES 13.

ATTRIBUTABLE TO EQUITY HOLDERS OF THE

COMPANY

The net profit from ordinary activities attributable to

equity holders of the Company for the year ended 31

December 2005 dealt with in the financial statements of
the Company, was HK$60,561,000 (2004: HK$10,484,000,

as restated) (note 37(b)).

B R e 46 B H 5 55 in ) 7F 4R

REARRVBRERPEEBRE_TEAF T
A=+—RIEFEZRFELEAZTEEENF
# /60,561,000 7T (ZFZ P4 :10,484,0007%8
7T (B &) ) (FE37(b)) »

14. DISTRIBUTION 14. 5ilk
2005 2004
—ETLE —ETMEF
HK$’000 HKS$’000
FET TF#E T
Interim - HKO0.5 cents (2004: Nil) O RCE B A 0.5 Il
per ordinary share —EENFE) 9,173 -
Proposed: Ik -
Final dividend - HKO0.5 cents (2004: Nil) REIBE 8T BAR0.5E
per ordinary share ZEENF R 8,870 -
Special final dividend - HK1.0 cent FERIREAR & - % I 38 AR 1.0 Il
(2004: NiD per ordinary share —EENFE) 17,741 -
26,611 -
The proposed final dividend and special final dividend RNEFZ RS 2 RERE REFRIRER S AR

for the year is subject to the approval of the Company’s

shareholders at the forthcoming annual general meeting.

15. EARNINGS PER SHARE ATTRIBUTABLE TO 15.

ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share is based on

the net profit for the year attributable to ordinary equity

holders of the Company, and the weighted average

number of ordinary shares in issue during the year.
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15.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY (continued)

The calculation of diluted earnings per share is based on
the net profit for the year attributable to ordinary equity
holders of the Company. The weighted average number
of ordinary shares used in the calculation is the ordinary
shares in issue during the year, as used in the basic
earnings per share calculation and the weighted average
number of ordinary shares assumed to have been issued
at no consideration on the deemed exercise or conversion
of all the dilutive potential ordinary shares into ordinary

shares.

The calculations of basic and diluted earnings per share

are based on:

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

15. FAFEEEERAABEEREF

(#)

BREERANDEFALRRREBESEFBA
FEMG A RIET B - ERT B E Bz P H
RFRABBTZEBERHEE (ARAEERE
) ARBRAAEBESHTEERD K
BEBRTHABRSERRMESAEELAE
BTz R BB INEFS 8

PRERREE RN IR T EEGH:

i)

2005 2004
—¥%LE —ZETMF
(Restated)
(& &E5)
HK$’000 HK$°000
FEIT F#ET
Earnings B
Net profit attributable to ordinary ARG ERERTER ARMGLER
equity holders of the Company, REsTEBREREF
used in the basic earnings per
share calculation 220,773 776
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15. EARNINGS PER SHARE ATTRIBUTABLE TO 15. AAGIEHEERBFAEAEBLEBRERN
ORDINARY EQUITY HOLDERS OF THE (&)
COMPANY (continued)

Number of shares

& B
2005 2004
—BThE —EENF
Shares B% 3
Weighted average number of FRNEEITE BN
ordinary shares in issue during the B AESE
year used in the basic earnings BREXRATF
per share calculation 1,834,521,266 1,834,438,526
Effect of dilution BExE
~ Weighted average number — L BRI RE TS 8L
of ordinary shares:
Share options R 593,598 2,480,841

1,835,114,864 1,830,919,367
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PROPERTY, PLANT AND EQUIPMENT

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

16. Y% -BERRHE

Group rE
Furniture,
Construction Leasehold fixtures
Land and in improve- and Motor
buildings progress ments  equipment vehicles Total
HeE R
T REF ERIE  MEKE KRERZHE RE &%
HKS$000 HKS'000 HKS$000 HKS000 HKS'000 HKS$000
TEL FEL FET FEL T T
31 December 2005 R-EELE+-RA=+-H
Cost or valuation: KABERE:
At 1 January 2005 RZZZRE-F—H 266,335 17,878 21329 257741 6,863 570,146
Additions RE - 10,288 1,733 S4T1S 2,300 79,036
Transfers 3 28,166 (28,1660) - - - -
Disposals HeE (162,500) - (25,077) (58,690) (1,707) (247974)
Surplus on revaluation R 2,103 - - - - 2,103
Exchange realignment ERAE 833 - (77) (713) (32) 1l
At 31 December 2005 R-¥F¥LE+-RA=1+-H 134,937 - 7,908 253,033 7424 403322
Analysis of cost or valuation: RAELEED:
At cost BRAE - - 7,908 253,053 7,424 268,385
At 31 December 2003 BZTTRETZAR
professional valuation ST-HrERRER 134,937 - - - - 134,937
134,937 - 7,908 253,053 7,424 403,322
Accumulated depreciation: 2HME:
At 1 January 2005 RZZERE-A-A - - 12122 169,255 1216 182,593
Provided during the year ERER 6,992 - 6,442 24,592 2,576 40,602
Disposals HE (4,268) - (13,723) (46,203) (1,707) (65921)
Write-back on revaluation EffRM (284) - - - - (2844)
Exchange realignment ERRE 120 - (58) (535) (25) (498)
At 31 December 2005 R-FFRE+-R=+-H - - 4,783 147,089 2,060 153,932
Net book value: FRFE:
At 31 December 2005 RIZTRET-A=T- 134,937 - 3125 105964 5364 249,390
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31 December 2005 —EZEHRF+_-HA=+—H

16. PROPERTY, PLANT AND EQUIPMENT (continued)

16. MX -BERRE (&)

Group AEHE
Furniture,
Construction Leasehold fixtures
Land and in improve- and Motor Total
buildings progress ments  equipment vehicles  (Restated)
HE R (EE7))
IhREF  ERIR WEKRE  RERZA RE &%
HKS'000 HKS$ 000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
THEL TEL TEL FET T T
31 December 2004 RZZEENE+-A=1-H
Cost or valuation: KABNEE:
At 1 January 2004 RZZTZRE-F—H 252,126 - 18,691 239,408 4,939 15104
Additions NE - 17,878 2,795 24,920 3,696 49,289
Transfers B (4,240) - - - - (4,240)
Disposals HeE - - (180) (7.173) (1803) (9156)
Surplus EffBH
on revaluation 15,837 - - - - 15837
Exchange realignment ERRE 2,612 - 23 580 3l 3252
At 31 December 2004 RIZZMEF-A=1-H 266,335 17,878 21329 257741 6,863 570,146
Analysis of cost or valuation: KAERBEEA:
At cost BRAE - 17,878 21329 257741 6,803 303,811
At 31 December 2004 BRZZEMET A
professional valuation S+-HAZEERE 266,335 - - - - 266,335
266,335 17,878 21329 257741 6,863 570,146
Accumulated depreciation: ZithE:
At 1 January 2004 RZZEME-A-A - - 5487 150,272 418 156,177
Provided during the year FREE 0,737 - 6,755 24519 2431 40,442
Transfers B (22) - - - - (22)
Disposals e - - (143) (5,946) (1,640) (7729)
Write-back on revaluation EEER (6,732) - - - - (6,732)
Exchange realignment ERRE 17 - 23 410 7 457
At 31 December 2004 RZFTMET-A=1—A - - 12122 169,255 1,216 182,593
Net book value: REFE:
At 31 December 2004 RZZTMF+=A=1+—H 200,335 17,878 9,207 88,480 5,047 387,553
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16.

PROPERTY, PLANT AND EQUIPMENT (continued)

BA#5 R R M 5

31 December 2005 —FEZFA#F+=-A=+—H

16. VX -BWERRE (&)

Company AAT
Furniture,
Land and Leasehold fixtures and Motor
buildings improvements equipment vehicles Total
R
TREF HEMERE RER®RE RE &t
HKS$000 HKS$000 HK$°000 HKS'000 HKS$000
FEL FEL FET FHT FET
31 December 2005 :i@ﬂﬂ‘-‘l‘ZﬂE'l'—El
Cost or valuation: ENEER
At 1 January 2005 = ﬁi A—AH 9,070 1,861 302 1,314 12,547
Additions NE - - 32 - 32
Surplus on revaluation ERRH 90 - - - 90
At 31 December 2005 R-EFH 35 +-A=+-H 9,160 1,861 334 1314 12,669
Analysis of cost or valuation: B A {E kB 54 :
At cost 2974 NE - 1,861 334 1314 3,509
At 31 December 2005 BE-ZTRF+-A
professional valuation “t-BzEEREE 9,160 - - - 9,160
9,160 1861 34 1314 12,669
Accumulated depreciation: ZEHIE:
At 1 January 2005 R-ZEZRFE—A—H - 1,635 299 728 2,602
Provided during the year FRER 194 101 25 177 497
Write-back on revaluation EHEE (194) - - - (194)
At 31 December 2005 R=-FFAiE+-A=+-H - 1,736 324 905 2,965
Net book value: REFE:
At 31 December 2005 R-ZFFRAE+ZA=+—-H 9]60 125 10 409 9,704
31 December 2004 “ETNF+=-A=+—H
Cost or valuation: ﬁX ZJ»‘@ WE@ :
At 1 January 2004 “ETNFE-A—H 8,340 1,596 280 1,308 11,524
Additions /?T?E 265 22 6 293
Surplus on revaluation 13737 £ 730 - - - 730
At 31 December 2004 ZZTWEFZA=T—8 9,070 1,861 302 1,314 12,547
Analysis of cost or valuation: i $@ S HEDIT:
At cost 04 N - 1,861 302 1,314 3,477
At 31 December 2004 B-_TTNE+-A
professional valuation =t+—HZEEEE 9,070 - - - 9,070
9,070 1,801 302 1,314 12,547
Accumulated depreciation: RETE:
At 1 January 2004 R-ZEmE—A—H - 1,596 271 548 2415
Provided during the year ENERE 176 39 28 180 423
Write-back on revaluation BHERD (176) - - - (176)
At 31 December 2004 “ZTNE+-RA=+—H - 1,635 299 728 2,602
Net book value: @EE‘/\%@ :
At 31 December 2004 —EEMFE+=-A=+—H 9,070 226 3 580 9,885
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31 December 2005 —EZEHRF+_-HA=+—H

16.

SING TAO NEWS CORPORATION LIMITED

PROPERTY, PLANT AND EQUIPMENT (continued)

The net book value of the Group’s property, plant and
equipment held under finance leases and hire purchase
contracts included in the total amount of furniture,
fixtures and equipment at 31 December 2005 amounted
to HK$1,211,000 (2004: HK$1,781,000).

16. Y% -WERRE (&)

HARZZEZERF+_A=1+—HEM E£E
LEEzRE AEEREVESHAORERA
W BEZ2E BERSZBEEEFESR
1,211,000/ 7T (ZZ Z 4 1,781,000 7T) °

The land and buildings of the Group included above are L AEEz L REFR T HEEF B

held under the following lease terms: A

Mainland
Hong Kong China Elsewhere Total
& oh 5 A 3t Hitih[E &5
HKS$°000 HK$°000 HK$°000 HK$°000
T T FET F#ET F#ET
At valuation: BRAEME:

Freehold KA - - 117,647 117,647
Long term leases RHHEE 8,130 1,260 - 9,390
Medium term leases FHAIMEE 7,900 - - 7,900
16,030 1,260 117,647 134,937

The land and buildings of the Company included above

bPlARB 2 L REFRTIIHEF R

are held under the following lease terms: B
Mainland
Hong Kong China Total
& o [ itk &5
HK$°000 HK$'000 HKS$°000
FET TFET TFHET
At valuation: RhE:
Long term leases REIHEE - 1,260 1,260
Medium term leases FHIMEE 7,900 - 7,900
7,900 1,260 9,160

The Group’s and the Company’s land and buildings were
revalued individually at 31 December 2005 by Chung,
Chan & Associates, independent professionally qualified
valuers, at an aggregate value of HK$134,937,000 and
HK$9,160,000, respectively, on an open market value and

existing state basis.
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16.

PROPERTY, PLANT AND EQUIPMENT (continued)

Revaluation surpluses of HK$4,131,000 and HK$816,000
resulting from the valuations on the Group’s land and
buildings, have been credited to the relevant asset
revaluation reserve and the consolidated income
statement (note 9), respectively. Revaluation deficit of
HK$26,000 and surplus of HK$310,000, resulting from
the valuations on the Company’s land and buildings, have
been debited to the Company’s asset revaluation reserve
(note 37(b)) and credited to the income statement,

respectively.

Had all the land and buildings of the Group and the
Company been carried at historical cost less accumulated
depreciation and impairment losses, the carrying
amounts would have been approximately HK$110,575,000
and HK$8,570,000, respectively.

In December 2005, the Group disposed of its interest in
a leasehold land and building to an independent third
party for a consideration of HK$370,000,000, resulting
in a gain on disposal of HK$185,830,000 as disclosed on
the face of the consolidated income statement. Upon
completion of the disposal, the Group entered into a
tenancy agreement with the purchaser to lease back the
property for a fixed term of nine months with an option
to the Group to renew the tenancy for a further term of
three, six or nine months at the sole discretion of the
Group after the expiration of the initial term. The future
minimum lease payments under the above lease-back
arrangement have been included in note 41(b) to the

financial statements.

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

16. VX -BWERRE (&)

HAEBE T REREF EEEECEHBAR
4,131,0007% 7T 816,000 8 7L E D Bt AL EE
EHREEERRERGERER (H:79) A
RAF T REFHEESE 2 EMEA26,000
BT R B 310,000 TE D RIERR G ZE
ESHFEENR (FiF370) kit AR K-

M AN 52 B BA NN R) 2 + b RAE F IR 5 5 AR
BEREFINEXREBEYIER REAES AN
A110,575,0007 7T 1 8,570,000/ 7T ©

ZEERF+Z A - AEEARKE370,000,000
BrTRBYE-AHEERHEETHREF Y
e HEARARERIBEZE 2L E W=
185,830,000 7T o TERK H & 1% - NE B BB 55T
VHEBZEARME SRAEA MAEE
ARVIFHERERE NBEEHHE A
Z@A-XNEAxKABEA - L HEZHEZ &
REERS MR T AR EREM E4D) ©
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17.

INVESTMENT PROPERTIES 17. REYE
Group
X&EHE
2005 2004
—BThE —EENF
HK$°000 HKS$’000
FET FET
Carrying amount at 1 January R—A—RAZKREE 3,995 2,198
Disposals k= - (978)
Net profit/(loss) from a fair value ANFEBEAEF
adjustment (note 9) (E518) F8 (M at9) 25 (1,443)
Transfer from owner-occupied property BEXTERMEER - 4218
Carrying amount at 31 December R+ZAR=+—RA<EKHEE 4,020 3,995

The Group’s investment properties are situated in Hong

Kong and are held under a long term lease.

The Group’s investment properties were revalued at 31
December 2005 by Chung, Chan & Associates,
independent professionally qualified valuers, at an
aggregate value of HK$4,020,000, on an open market

value and existing state basis.

The investment properties are leased to third parties
under operating leases, further summary details of which

are included in note 41(a) to the financial statements.

Further particulars of the Group’s investment properties

are included on pages 197.
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18. OTHER INTANGIBLE ASSETS

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

18. HhEREE

Group
XEE
2005 2004
—EETRE —ETNF
HK$'000 HKS'000
FET FAETT
Cost: AE
At 1 January Kn—H—H 29,550 29,004
Additions NE - 546
Write-off during the year F A MEHE (546) -
At 31 December R+ZA=+—H 29,004 29,550
Accumulated amortisation and impairment: 2 5+ 85 M8 & :
At 1 January n—HA—H 9,696 8,534
Amortisation provided during the year FRNEHEEE 1,169 1,162
Write-off during the year 1A H 8 aon -
At 31 December n+=-—A=+—H 10,764 9,696
Net book value: AR E A -
At 31 December R+ZA=+—H 18,240 19,854
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31 December 2005 —EZEHRF+_-HA=+—H

19.

GOODWILL AND NEGATIVE GOODWILL

19. HEHREHE

Group
xE
Negative
Goodwill goodwill Total
[k BElE &%
HKS$’000 HKS$’000 HK$000
FHETT FHET FHET
31 December 2005 —EFRE+=-HA=+-H
Cost: B NEE
At beginning of year £
As previously reported LapnEd 15,342 (155,059) (139,717)
Effect of adopting HKFRS 3 HNE BB 1R W®
(note 2.2(¢)) BRIEIR T E
(Kf&t2.2(e)) (15,342) 155,059 139,717
As restated =Rl - - -
Accumulated recognition as income/ 2R BEA
(amortisation and impairment) : (BHZRE)
At beginning of year F 9
As previously reported Al 27 (15,342) 30,467 15,125
Effect of adopting HKFRS 3 RMWBEBM B RRER
(note 2.2(e)) FIFHE (HiF22(e) 15,342 (30,467) (15,125)
As restated rE5| - - -
Cost and net carrying amount: B K AR TE A -
At 31 December 2005 R-ZETRE+-_HA=+—H - - -
31 December 2004 R-ZETME+_HA=+—H
Cost: BN
At beginning of year and FRRZZTNF
31 December 2004 +ZA=+—H 15342 (155,059 (139,717)
Accumulated recognition as income/ RETERABEA S
(amortisation and impairment): (BHEORE)
At beginning of year F 9] (12,405) 24,439 12,034
Recognised as income/ FHRNEBRBRA
(amortisation provided) (B Bis)
during the year (2,937) 6,028 3,091
At 31 December 2004 R-ZEME+-_A=+—H (15342) 30,467 15125
Net carrying amount: REFE:
At 31 December 2004 R-_ZETME+-_HA=1+—H - (124.592) (124,592)
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19.

GOODWILL AND NEGATIVE GOODWILL

(continued)

In 2004, goodwill not previously eliminated against the
consolidated reserves was amortised on the straight-line
basis over its estimated useful life of 1 to 10 years.
Negative goodwill not previously credited to the
consolidated reserves was recognised as income on the
straight-line basis over the remaining average useful life

of the acquired depreciable/amortisable assets.

As further detailed in note 2.2 to the financial statements,
the Group applied the transitional provisions of HKFRS
3 that permitted goodwill in respect of business
combinations which occurred prior to 2001, to remain

eliminated against the consolidated reserves.

The amount of negative goodwill remaining in the
consolidated capital reserve, arising from the acquisition
of subsidiaries prior to the adoption of SSAP 30 in 2001,
was HK$125,631,000 as at 31 December 2004. Upon the
adoption of HKFRS 3 on 1 January 2005, such negative
goodwill was derecognised with a corresponding

adjustment to the opening balance of retained profits.

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

19. HEHEHE (£)

R-ZBTNF CAIRESRERHERIEZR
2 EEGBH - ETFURAFHANERE
BE - ZAIRFAGZEREZEBRE EMEB
AR E B EEZHR TR ERFHRA
NEBEERBUA -

BR B 5 R R MY 2. 2P FE At $El%|ﬁﬁi§%57f
B RERF 3 2 BB EPRRFE
T-FRETEFAHELCHE E,ﬁv?/m\f%
1 7 8H o

AR ST —FREMNEESTEBERSE
30BN B AR FTE AW BETREBEAR
HRREZAMESE RZETWOF+A
=Z+—BA125631,0008 T- R _EEHF —
A—BERMEBMERMERNEIRE B
BEEEITHER UTHREB RN 2 HIERE
MR e EE
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31 December 2005 —EZEHRF+_-HA=+—H

20. INTERESTS IN SUBSIDIARIES

20. RMIBABIZHERE

Company
XAT

2005 2004

—E¥TLE —ETF

(Restated)

(g&E75))

HK$’000 HK$’000

FET FET

Unlisted shares, at cost LMD KA E 110,150 115,258
Less: Provision for impairment B R B B (105,150) (110,258)
5,000 5,000

Due from subsidiaries JFE U BT B R B) FR IR 1,144,398 1,425,701

Less: Provisions for amounts due B BB B A BN IE B A

from subsidiaries (323,720) (335,720)
820,678 1,089,981
Due to subsidiaries JE 15 B B~ B FXIE (33,901 (359,049)
791,777 735,932

The amounts due from/to subsidiaries are unsecured,

interest-free and have no fixed terms of repayment. The

carrying amounts of these amounts due from/to

subsidiaries approximate their fair values.

Particulars of the principal subsidiaries are set out in

note 46 to the financial statements.
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31 December 2005 —_EEHHF+-_A=+—H

21. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 21, RERFEFNATZHER
Group
XEH
2005 2004
—EFRE —EETNEF
HK$’000 HK$ 000
FET FET
Share of net assets EhEEFE 176,268 194,011
Goodwill on acquisition WEEE 2 mE - -
176,268 194,011
Due from jointly-controlled entities JE U £ R4 ) A R FRIE 186,224 196,065
Due to a jointly-controlled entity FET — R E & & A 508 7D (1,170)
Less: Provisions for amounts due from JBE R IR 2k [B] 428 I R A
jointly-controlled entities RIE 2 B (94,243) (91,634)
268,178 297272

SING TAO NEWS CORPORATION LIMITED
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31 December 2005 —EZEHRF+_-HA=+—H

21. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

21. RERAEFNATZER (4)

(continued)
Goodwill [k
Group
AEEH
2005 2004
—ETLE e s
HK$°000 HK$000
FET FET
Cost: BX A :
At beginning of year F4
As previously reported N Bl 2 ] 16,130 23,909
Effect of adopting HKFRS 3 (note 2.2(e)) BT B s B s AR A
FBIR 2B (KiE2.2(e) (16,130) -
As restated KE - 23,909
Disposal e - (7.779)
At 31 December R+-—A=+—H - 16,130
Accumulated amortisation and impairment: 2 &t 8 85 & B (& :
At beginning of year F1
As previously reported 10 A 2 ¥ 16,130) (20,020
Effect of adopting HKFRS 3 (note 2.2(e)) RN E B T B RER
FEIR B (Fat2.2(e)) 16,130 -
As restated rET - (20,020)
Amortisation provided for the year FNRRBEH - (3,242)
Disposal ial= - 7,132
At 31 December R+=-—A=+—AH - (16,130)
Net carrying amount: BREFE
At 31 December R+=—A=+—H - -

In 2004, goodwill not previously eliminated against the
consolidated reserves was amortised on the straight-line

basis over its estimated useful life of 1 to 10 years.
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21

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

INTERESTS IN JOINTLY-CONTROLLED ENTITIES 21. REFEFHNLITZESE (4)
(continued)
At 31 December 2005, the balances due from/to jointly- R-ZEZERF+_A=+—8 Bl EHH
controlled entities are unsecured, interest-free and have EESI AR RIBAAEER 2EREETEEN
no fixed terms of repayment. The carrying amounts of H-BERE RAEEEQATEEMES-
these amounts approximate their fair values.
The Group’s trade payable balances due to jointly- REBE BN —FEHREHA R 2 FEA R M
controlled entities are disclosed in note 28 to the financial TR M 28R o
statements.
Particulars of the principal jointly-controlled entities, REEFBMBELRRERE 2 EEHAZH
which are held indirectly through subsidiaries, are as NRIZFHBERAT:
follows:
Percentage
Place of of ownership
incorporation/ interest
Business registration attributable

Name structure and operations to the Group Principal activities

s AEEEN
2% EHRE BRREEHE [ E =R TEERH

2005 2004
it kX 8- —EENEF
Beelink Information Science Corporate PRC/ 40 40 Provision of
& Technology Co., Ltd.# % Mainland China technical support

BEEEMBEARAR: R B A and consultancy

services for

Internet service

providers
REBBRGHERS

R BT B ]

i R
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31 December 2005 —EZEHRF+_-HA=+—H

21. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

21. REFERHATIZHER (&)

(continued)
Percentage
Place of of ownership
incorporation/ interest
Business registration attributable
Name structure and operations to the Group Principal activities
s, AREREG
ZH EBRE B RESHE REFSIL TERH
2005 2004
—E%1nx —ZTTNE
I RMETES R M Corporate PRC/Mainland 49 49 Provision of
BRAR = % China consultancy
hE PR A services on film
production and
sale of film
broadcasting
rights
RETBIERME
RIREREHEETY
R
It RFEERESEM Corporate PRC/Mainland 55 55 Provision of
BERAA & P China value-added
REL R E A PRC business
information
REDEEE
BEEA
Greater China Media Corporate PRC/Mainland 49 49 Distribution of
Services Ltd. # ¥ China print-media

REHBREER
EERQTE £

SING TAO NEWS CORPORATION LIMITED
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21

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

21. REFERHATIZER (&)

(continued)
Percentage
Place of of ownership
incorporation/ interest
Business registration attributable
Name structure and operations to the Group Principal activities
s ARERE
ZH ESEET B REEHE REFSI TEEH
2005 2004
—E%nx i QUi
IERRE LR T EAT Corporate PRC/Mainland 24.98 2498  Distribution of
BREMLDQH # % China print-media
FEL B A publications in
Mainland China
A i T T R AR
R & 2 BT
M b E Corporate PRC/Mainland 12.74 1274 Distribution of
BR2A & P China print-media
FE A publications in
Mainland China
B ) T A
Vil 2 81T
LT REESERERE Corporate PRC/Mainland 70 70 Provision of
BRQAE & ¥ China on-line and
FE B A off-line

SING TAO NEWS CORPORATION LIMITED

corporate and
vocational
training and
related services

RER EREP L
REBESEI
R AR B BR %
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31 December 2005 —EZEHRF+_-HA=+—H

21. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

21. REFERHATIZHER (&)

(continued)
Percentage
Place of of ownership
incorporation/ interest
Business registration attributable
Name structure and operations to the Group Principal activities
s, AREREG
ZH EBRE B REEHE REFSIL TERH
2005 2004
—BTILF e s
Premier Printing Group Limited ~ Corporate Hong Kong 50 50 Printing
iRz RENBEBEER AR ox S £l
Sing Tao Daily Limited Corporate Canada 25 25 Newspaper publishing
foE 3 mex HwE R
Sing Tao Newspapers Corporate Canada 50 50  Newspaper publishing
(Canada 1988) Limited FSE S JIEPN REHME

The above table lists the jointly-controlled entities of

the Group which, in the opinion of the directors,

principally affected the Group’s share of profits and losses

in jointly-controlled entities for the year. To give details

of all the Group’s jointly-controlled entities would, in

the opinion of the directors, result in particulars of

excessive length.

# Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

The joint venture agreement relating to the establishment of 1t
RITEE B (5 BIM B R A A] stipulates that all resolutions of

its board of directors must be approved by two-third of its

members. As the Company is only entitled to appoint 4 members

out of 7 members of the board of directors, the joint venture has

been accounted for as a jointly-controlled entity.
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21

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

The joint venture agreement relating to the establishment of 1t

RAEEEEHE P B R A A stipulates that all resolutions of

its board of directors must be approved by two-third of its

members. As the Company is only entitled to appoint 3 members

out of 5 members of the board of directors, the joint venture has

been accounted for as a jointly-controlled entity.

The following table sets out the summarised financial

information of the Group’s jointly-controlled entities:

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

21. REFERHATIZHER (&)

BRI RS EERAEHRERAAZEER
A HEBEFE T PR ERUVAREBE =7 — K
BHE R ARFIR AR EZAXREFELEKRR
F=FRE ZEELEEARIIERFRES LA

AEBE 2 HRZES QB 2HBEERBRMT

2005 2004
—TFTLE —EENF
HK$’000 HK$ 000
FET FET
Share of the jointly-controlled entities’ DG HRES AR 2
assets and liabilities: BEENBE:
Current assets MEEE 161,984 144,390
Non-current assets EREEE 188,821 209,677
Current liabilities mEaE (124,783) (88,229)
Non-current liabilities FERBEE (49,754) (71,827)
Net assets BEFE 176,268 194,011
Share of the jointly-controlled DMEHEZEFI D EZ
entities’ results: ES N
Turnover EER 298,531 244,123
Other revenue H b U A 2,943 1,049
Total revenue LN ON 301,474 245172
Total expenses A (301,216) (225,352)
Tax 1A (10,825) (7,888)
Profit/(loss) after tax BREEERN(BE) 10,567) 11,932
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22.

SING TAO NEWS CORPORATION LIMITED

INTERESTS IN ASSOCIATES 22. REBIEATIZHEZR
Group Company
XEHE . AN
2005 2004 2005 2004
—ERHRE —TTNF ZBFERAFE —_TZTNF
HK$°000 HK$’000 HK$’000 HKS$’000
FET FET FEITT FET
Unlisted shares, at cost LMD B ARE - - - 8,979
Less: Provision for impairment & - J& (B # & - - - (8,979)
Share of net assets JE(hEEFE 37 47 - -
Due from an associate JFE Uiz Bt % UNGIE§! 11 3 - -
Due to an associate JE {5 — B Bt & D B 5B (48) (51 - -
- @ - -

The amounts due from/to associates are unsecured,
interest-free and have no fixed terms of repayment. The
carrying amounts of these amounts approximate their
fair values.

Particulars of the principal associate, which is held

RPN S R B 2 RIARBIER 2R

VEETERR ZEFBAZFRAEBREAQYF
(ERERIEES

BERMBRAREER BT ERERRZFHE

indirectly through a subsidiary, are as follows: U
Percentage
of ownership
Nominal value Place of interest
of issued incorporation attributable
Name share capital and operation to the Group Principal activity
it B 3 FREMREN
Z% ERTRAEE REEHE LE =R 14 TEEH
2005 2004
“E%LE -—TIQmAF
Dragon Fly Assets Limited US$2 British Virgin 50 50  Investment
ordinary shares Islands/ holding
2ETT Hong Kong BEER
gl EBELEE/
BB
In the opinion of the directors, the above associate has EERALRIWEZHENR FEFERE
principally affected the Group’s share of profits and losses B E G ARRRR JEE iBoBHY
in associates for the year. To give details of all the Group’s A REAEEFEBLAT Y HIESSEE

associates would, in the opinion of the directors, result
in particulars of excessive length.
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23. AVAILABLE-FOR-SALE INVESTMENTS/LONG

BA#5 R R M 5
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23, TTHHERE RUKRE

TERM INVESTMENTS
Group
XEH
2005 2004
—EFRE —ZEETMF
(Restated)
(©E5)
HK$’000 HK$ 000
FETT FET
Held-to-maturity securities: BEZIHAZES
Unlisted debt securities, FEFHEBKE
at amortised cost HEBHEKAE - 23,105
Investment securities: & FE
Listed equity securities in overseas, RGNz ETIRANE
at fair value (2004: at cost) BAYEE
(ZEZNF KA E) 569 872
Unlisted equity securities, at cost FETMRARIZE LK AE 12,669 12,669
Unlisted debt securities, at fair value FEIITMEBELFEZAFEE
(2004: at cost) —ETMFRKAE) 2,786 12,586
16,024 26,127
Less: Provision for impairment B R 1B B A (7,669) (7,488)
8,355 18,639
8,355 41,744

During the year, the impairment loss of the Group’s
available-for-sale unlisted equity investments recognised

in the income statement amounted to HK$2,633,000

(2004: HK$2,500,000).

The above investments consist of investments in equity
securities which were designated as available-for-sale

financial assets on 1 January 2005 and have no fixed

maturity date or coupon rate.

LR E R

SING TAO NEWS CORPORATION LIMITED

HHESMEEAERBETE
AEFRE - LR AEZFZAFEERED
LmEMmER -

FRN ERFIRPERAEEHEEFELET
R AN & 7 R (B E 18 £2,633,0008 T (ZEZ
PO 4F : 2,500,00058 7T) °

BER_ZTTA-A-HFEERA
IHBERREE R
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23. AVAILABLE-FOR-SALE INVESTMENTS/LONG 23. THHERE RYEKE (&)
TERM INVESTMENTS (continued)
The fair values of listed equity investments are based on LHBRAREZ AT EEBRAERTEREE M
quoted market prices and the fair values of unlisted debt FLMEBEFZATFENBLIARS EE
securities are based on recent transaction prices. The Eo-ARBZIFLTRAFES HEAFHEE
Group’s unlisted equity securities are stated at cost TRERET R EREEMAXATIE-EF
because their fair values could not be reliably measured RRAFEETERAFLEE ARaEAT
as at the balance sheet date. The directors consider that BEGRE 228 HAEREBREA M
the fair value cannot be measured reliably as the ZRfHENZ AR T AR IRAT 5 R ARG AT
variability in the range of reasonable fair value estimates ARTEE:
is significant for these investments and the probabilities
of the various estimates cannot be reasonably assessed
and used in estimating the fair value.
24. INVENTORIES 24. #E
Group
AKE
2005 2004
—ETLE —ZTTEF
HK$’000 HK$°000
F#ETT TET
Raw materials R A%} 34,009 24,476
Work in progress £ & o - 885
Finished goods BIFK in 3,743 5,966
Inventories held for resale BirEEeE s FE 79,913 25,724
117,665 57,051
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25.

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of
diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-

interest-bearing.

BA#5 R R M 5
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25. EWIRM R ER

BRTHEP —RARAMMITN AEEERER
FPZBZTERBMEELEAET EEH K
R—ERA EEEFAERE=ZBA -BEFT
FHERARREER - AREHERKFER
Y iR = i’EH}ETﬂ% il I 3% B 5 B B AR PTA
BEREKEERR SREEELTERTAY
*1#2,\\D%O%E¢'Jj:ﬂ%lﬁ)§i$’*IZFH&
RRDEAEBZTCERAR RAEEERR
SPZBER-BUERRRE -

An aged analysis of trade and bills receivables as at the REER ZINBESM 2 EBKRERRRRZ
balance sheet date, based on the payment due date, is as FRECIAT -
follows:
Group
AEE
2005 2004
—BTLE —EENF
HK$°000 HK$’000
F#ETT TET
Current to 30 days BlER = 30K 197,808 170,206
31 to 60 days 31 260 X 49,967 38,495
61 to 90 days 6l 290 X 30,292 21,670
91 to 120 days 91 £120 X 14,775 7,164
Over 120 days BiE120 X 30,056 17,400
322,898 254,935
Less: Provisions for bad and doubtful debts  J&f - = 38 AR £ & (14,660) (10,982)
308,238 243,953
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26. FINANCIAL ASSETS AT FAIR VALUE THROUGH 26.
PROFIT OR LOSS/SHORT TERM INVESTMENTS

BAFEX A NBRRZUBEE EH
RE&E

Group
X&EH
2005 2004
“ETEF —TTNEF
HK$°000 HKS$°000
FET FETT
Investment securities: WEZFH:
Listed equity securities, at market value: IR ABS EmE:
Hong Kong BB 189,763 42,198
Elsewhere Hfth i 5 16,917 4,621
Unlisted debt securities, at fair value FLETEBES EAFER 205,013 60,961
Currency-linked deposits, at fair value BEEBOER - RATEE 134,948 -
Commodities, at market value o EmE 24,196 10,131
570,837 117,911

The above investments at 31 December 2005 were
classified as held for trading. The fair values of the above
unlisted debt securities and currency-linked deposits are
determined based on the quoted prices from investments

bankers.
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27. CASH AND CASH EQUIVALENTS AND PLEDGED

BA#5 R R M 5
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27. HERBREEXHEBRERER

DEPOSITS
Group Company
F. N . A
2005 2004 2005 2004
—ETRE _—TTNME Z—ZBEBRE _—TTNF
HK$’000 HKS$’000 HK$’000 HK$’000
FET FET F#ET FET
Cash and bank balances Re RBITER 222,298 106,175 436 1,021
Time deposits TFHFER 92,362 373,453 - -
314,660 479,628 436 1,021
Less: Pledged deposits B AR TE R (76,561) (41,729) - -
Cash and cash equivalents BehReFEHEHR 238,099 437,899 436 1,021

At the balance sheet date, the cash and bank balances of
the Group denominated in Renminbi (“RMB”) amounted
to HK$9,169,000 (2004: HK$13,520,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

The pledged time deposits were used to secure general
banking facilities granted to the Group (note 31) and a
jointly-controlled entity of the Group (note 43(b)).

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective short
term time deposit rates. The carrying amounts of the
cash and cash equivalents and the pledged deposits

approximate their fair values.

REER AEENARBAEBNZES IR
TH % B9169,0008 L (Z 2 ZT M F -
13,520,000 ) c ARBIX TR BERH LR AR
ftb B HE - SR T - AR IR A B K B 2 SINEE B R (R 4D
L#EE EENNESERTE AEEEER
FREREETINEER 2 RITEARKE L
REMEE.

EEMERFREANERANEE (3D &
AEE-MARES QRER 2 —RIBITHR
88 (P 7E43(D)) ©

FRI|IT A LERARTERNEZF B
EB-RHEREREAEEZASREMAT
EF-—HE=ZEATSE LREE ZEHEFN
MERBA B -He KRS EEER D EMA
EMERZEEE REQFEERE-
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28.

29.

SING TAO NEWS CORPORATION LIMITED

TRADE AND BILLS PAYABLES 28. EARRRER
An aged analysis of trade and bills payables as at the REEE BT E B S > FEA B S > RS
balance sheet date, based on the payment due date, is as T
follows:
Group
AKE
2005 2004
—ETLE e s
HK$’000 HK$°000
F#ETT TE T
Current to 30 days BNEA 2= 30K 87,489 03,943
31 to 60 days 31 260K 36,795 2,596
61 to 90 days 61 290K 1,682 2,566
91 to 120 days 91 £120k 230 313
Over 120 days BiB120K 6,092 1,357
132,288 100,775
Included in trade and bills payables are trade payables of AARNERREESREREDNRRBER S
HK$16,294,000 (2004: HK$12,655,000) due to a jointly- JE A+ — R FE R 51 A R)16,294,0008 7T (=2 F
controlled entity arising from printing service PY4F :12,655,000/8 7T ) 2 I8 - IR B 1R H [EE
transactions, which is repayable in accordance with the FIARIFIRZEEHER-
credit terms granted by the jointly-controlled entity.
The trade payables are non-interest-bearing and are FERERAIFER —RAROBEE-
normally settled on 60-day terms.
OTHER PAYABLES AND ACCRUALS 29. HitpFEMRRIAR FESHRRIR

Included in the balance at 31 December 2004 was an
amount of approximately HK$109,907,000 representing
a payable to a joint venture partner of a jointly-controlled
entity which was unsecured, interest-free and repayable
on or before 7 December 2005. This balance was settled
during the year ended 31 December 2005 and further
details of which are disclosed in note 6 to the financial

statements.

Other payables are non-interest-bearing and have an

average payment term of three months.
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30. DERIVATIVE FINANCIAL INSTRUMENTS

BA#5 R R M 5

31 December 2005 —FEZFA#F+=-A=+—H

30. fTEMEMTHE

2005
—ETLE
Assets Liabilities
BE BfE
HKS$’000 HK$000
FET F#ET
Group PANS
Equity and commodity contracts IR AR mE & - 2,126
Options Hi#E 456 1,965
Forward currency contracts RHEESY 128 118
584 4,209
The carrying amounts of equity and commodity BAREmER HREREHEESHOZKRE

contracts, options and forward currency contracts are

the same as their fair values.

Major terms of the derivative financial instruments are

as follows:

Equity and commodity contracts

As at 31 December 2005, the Group has entered into
certain derivative contracts for purchase of various equity
and commodity products with notional amount of
HK$49,283,000
commodity contracts will mature from 26 July 2006 to
28 November 2006.

in aggregate. These equity and

BEEAEXAFEERES

TTEMEMIAZIERROT:

BREEREREHN

RZZEERF+ZA=+—H AEEFLAE
THUAEGHAUBEZERANERE R RE
AAREA L BE49283,0008 L ZSHARE
mMAYEBR _EERNFLtA -+ BE_ZEZ
ANE+—AZ+N\BEH-
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30. DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

Options

As at 31 December 2005, the Group has written various
currency and commodity options with notional amount
of HK$116,803,000 in aggregate and the expiry dates of
which ranges from 3 January 2006 to 7 December 2000.
Option premium of HK$2,388,000 was reccived by the

Group in respect of these options during the year.

As at 31 December 2005, the Group has entered into a
buying commodity option contract with notional amount
of HK$3,762,000 which will be expired on 13 October
2006. Opton premium of HK$436,000 was paid in respect
of this buying option contract during the year.

30.

TTEMERMIR (@)

Hi4E

R-_ZEERF+-_A=+—H KEEAB:Z
ZhEBEEmE B 2EAR
116,803,000 7L B A N F =2 Z ~NF—A
“THE-ZEZEXNF+ A tH-AEEFAR
ZE AR D WER 2 IR R (B /52,388,000 7T °

R-EERF+_A=+—8 AEEHTY—
MEERNRBAES D RN £ H3,762,000
BT UHERZZEEAF+TAT=BFH-F
N AEEREE RS NEN 2 BER
1B &436,0007%8 TT °

Forward currency contracts EHEBEYN

Notional amount Maturity Exchange rate
SHAXEH EHA E =
Buy USDL000,000 4 January 2006 USD/HKS$7.7
% E1,000,000% 7T —TETRE-HAWEA IETTR7.7ET
Buy USDI10,000,000 25 October 2006 USD/HK$7.725
f# B 10,000,000% 7T —EERFTAZTAHA 1X T3 7.7257%8 7T
Buy USDI1,000,000 24 November 2006 USD/HKS$7.7385
% 511,000,000% 7T —EERE+-AZ-t+tHEA 17T 57.7.738574 7T

During the year ended 31 December 2004, the Group
entered into certain equity contracts, options and forward
currency contracts. The contracted notional amounts

outstanding as at 31 December 2004 were as follows:

HE_ZZWNF+-_A=+—HILFE &K
BiYETHRAGH BERERNEES
MR -_FEMFT_A=T—HZEFHR

/

BAEBEWT:

Notional amounts SEXEHE
2004
—ETMEF
HK$’000
FE&T
Equity contracts IR A& 49 12,291
Options R 28,704
Forward currency contracts REBEEEY 97,188
138,183
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INTEREST-BEARING BANK AND OTHER 3. FFRRITRAMER
BORROWINGS
Effective Group
interest AEH
rate (%) Maturity 2005 2004
BEEAE(%) By —FTRE —TTNHF
HK$’000 HKS$000
FET FET
Current B[ H#A
Finance lease b & 8 49
payables (note 32) FE ST SRIR (K7 7E32) 0-25 2006 548 451
Secured bank loan BEBETER 5  On demand 9,899 9,713
RER
10,447 10,164
Non-current FEENHA
Finance lease payables B & 4
(note 32) FE N RIE (K1 aE32) 0-25 2007-2010 1,053 1,290
11,500 11,454
Analysed into: DA
Bank loan repayable within AR —FARREHEXR
one year or on demand RERZIRITER 9,899 9,713
Finance lease repayable: LA A EEE IR
Within one year —F R 548 451
In the second year REZF 539 484
In the third to fifth years, F-EFHF
inclusive (BEEmMEREERN) 514 806
1,601 1,741
11,500 11,454
At the balance sheet date, the Group’s bank loan was REER AEBEZRITEFRHAEEE TR
secured by certain of the Group’s pledged time deposits 18 49,899,000/ 7T (ZZZ I 4 : 9,713,000
with a carrying amount of HK$9,899,000 (2004: BT (R FE27) 2 3R E B F RIEE 1 -

HK$9,713,000) (note 27).
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31l. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

The bank loan is denominated in RMB and the finance

lease payables are denominated in Hong Kong dollars.

Other interest rate information:

3. sIERITREMER (&)

RITERAAREEHE - & & HL B RIR
A& LT B

H A R R & kY

Group
xE
2005 2004
—TTLE —_ZEETMF
Fixed rate Floating rate Fixed rate Floating rate
ER FR E A SN
HK$°000 HK$’000 HK$000 HKS$’000
FET F#ET F#E T F#E T
Finance lease payables &0 & TH 4Y FE 7 3E 1,601 - 1,741 -
Secured bank loan BEHEFRTER 9,899 - 9,713 -
The carrying amounts of the Group’s current borrowings REBZAHER 2 EEE BEAFEEM
approximate their fair values. The carrying amounts and G ARKBEZEABERZ FRHEREATE
the fair values of the Group’s non-current borrowings BT
are as follows:
Carrying amounts Fair value
MR B AFEE
2005 2004 2005 2004

—BTRE —_TTNFE ZBFRE _—TTMF

Finance lease payables B & A0 FE S 3RIR

HK$’000 HK$000 HK$’000 HKS$'000
F#ET TET F#Ex T

1,053 1,290 948 1162

The fair value of finance lease payables has been
calculated by discounting the expected future cash flows

at prevailing interest rates.
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32.
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FINANCE LEASE AND HIRE PURCHASE 32. EHYRBERBSHEMNRIE

CONTRACT PAYABLES

The Group leases certain of its furniture and fixtures for
its media business. These leases are classified as finance

leases and have remaining lease terms ranging from two

to five years.

At the balance sheet date, the total future minimum lease

AEEHAEEBEB I ETEMREE %
SHNBRABN BT2RBA-—FERE
T

REEH REBEHOZRARZFEREHEE R

payments under finance leases and their present values HREWT:
were as follows:
Present value  Present value
Minimum Minimum  of minimum of minimum
lease lease lease lease
Group payments payments payments payments
2005 2004 2005 2004
i REHE:
=Ek#HEe o iwitkn ZHE ZHBE
A&EE —EFRE —TTNHF CZFBFIEE -—TITQHF
HK$’000 HK$000 HK$°000 HK$000
FET FHT FET FET
Amounts repayable: JE 12 8 3R -
Within one year —FR 629 557 548 451
In the second year FE_F 582 557 539 484
In the third to fifth years, E-FFRF
inclusive (BREERMF) 532 852 514 806
Total minimum finance BREHEBE
lease payments 1,743 1,966 1,601 1,741
Future finance charges ARXBEER (142) (225)
Total net finance lease payables BMEBARNRIBELFE 1,601 1,741
Portion classified as GEAREEY
current liabilities (note 31) =1 (KaE31) (548) (45D
Non-current portion (note 31) EmEE D (K a3 1,053 1,290
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33. PROVISION FOR LONG SERVICE PAYMENTS

33. RHIRE&£&EE

Group

AEEH
Note 2005 2004
Kt &t —TF¥ALEF —ETMEF
HK$’000 HK$'000
FET T#E T
Balance at beginning of year FHE R 4,694 4,285
Charge for the year FANEH 243 2,916
Write-back during the year FARE 9 (395) a74)
Refunds/(payments) during the year & RER 7 (F3) 1,358 (2,364)
Exchange realignment M 5, 38 & (79) 31
At 31 December W+—-A=+—H 5,821 4,694

The Group provides for probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance and the relevant
labour laws of the respective countries in which the
Group’s oversecas subsidiaries operate, as further
explained under the heading “Employee benefits” in note
2.5 to the financial statements. The provision is based on
the best estimate of the probable future payments which
have been earned by the employees from their services

to the Group to the balance sheet date.
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34.

DEFERRED TAX

The movements in deferred tax liabilities and assets

during the year are as follows:

BA#5 R R M 5

31 December 2005 —FEZFA#F+=-A=+—H

34. IREHBIE

ENEEHAARREE B

Deferred tax liabilities BIEHIEE
Group A%H
Accelerated tax Revaluation Recognition
depreciation of properties of tax losses Others Total
mEHRE 4 AR
il LES 2R Hip st
HK$000 HK$000 HK$'000 HK$'000 HKS$'000
FET FET FET F#T FET
At 1 January 2004 —ZENE
—A-H 24,277 14,449 - (27) 38,699
Deferred tax charged/(credited) ERRBERANR/
to the income statement during (T A) ZEERE
the year (note 12) (B312) (2,470) 4159 (53%3) 429 (3,235)
Deferred tax charged to EAREEERRED
asset revaluation Nk ZERRIE
reserve during the year - 725 - - 725
At 31 December 2004 and R-ZTMEF
1 January 2005 +ZA=+-RAk
“2ZRE-A-H 21,807 19,333 (5,333) 402 36,189
Deferred tax charged/(credited) &Nk
to the income statement during (uﬂ\) BERE
the year (note 12) (Hi5#12) (20,890) (3.454) 5353 (460) (19.451)
Deferred tax charged to asset FAREEERRE
revaluation reserve Nk ZERERIE
during the year - 1,631 - - 1,631
At 31 December 2005 R-BTLE
+ZRA=+-H 917 17,510 - (58) 18,369
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34. DEFERRED TAX (continued) 34. BEKIE (&)
Deferred tax assets BRERIEEE
Group K
Deductible tax Revaluation Recognition
depreciation of properties Provisions of tax losses Total
HERE Eff RERS
il nE B 2 @it
HKS000 HKS000 HKS$'000 HK$000 HKS$'000
FET FET FET FEx FEx

At 1 January 2004 RZZEENF-F—H 00 538 1,916 8,092 11,206
Deferred tax credited/(charged) FRARMERHTAN/

to the income statement during (k) ZERHE

the year (note 12) (Htat12) 25 - 1 (6,575) (6,549)
Deferred tax charged to asset revaluation FRNREESHEFMSR 2

reserve during the year RREHE - (372) - (372)
At 31 December 2004 and RZZTWNE+ZA

1 January 2005 Z+-AR-ZTEHF

—-A—A 85 166 1917 2117 4,285

Deferred tax credited/(charged) FRRKERTN/

to the income statement during (k) ZERHIA

the year (note 12) (H12) (16) - 433 (297) 120
Deferred tax charged to ERREEERERE

asset revaluation Mk 2 ERFE

reserve during the year - (166) - (166)
Exchange realignment ERBE - - (68) - (68)
At 31 December 2005 R-ZThF

+ZA=1+-H° 69 - 2,282 1,820 417
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34.

35.

DEFERRED TAX (continued)

The Group has tax losses arising in Hong Kong of
approximately HK$839,720,000 (2004: approximately
HK$973,377,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets in respect
of tax losses of approximately HK$829,320,000 (2004:
approximately HK$931,091,000) have not been recognised
as they have arisen in certain subsidiaries that have been

loss-making for some time.

At 31 December 2005, there was no significant
unrecognised deferred tax liability (2004: Nil) for taxes
that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries, associates or joint

ventures.

There are no income tax consequences attaching to the

payment of distribution by the Company to its
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34. BEBIE (&)

REEBRBESL ZTIEEIE47839,720,0007%
T (ZZZ P4 49973,777,00078 7T ) 7] £ [R HA
AREEEELEEE AR 2R REFTA
H-AREEEENDEEETEEERE —BRE
2 2~ 7] - B g B 7 S 18 49.829,320,0007
T (ZZZTPYE : £9931,091,0005 7T ) FERIEL
HIEEE-

RZEZRF+_A=+—H UEHFEE
MEBLR MERAXAELEZREZAN
MENZERXRERREHERE (ZTTMN
FE)

ARBAEBRRIM DKL REAEREXE
R &-

shareholders.
SHARE CAPITAL 35. k&
(a) Shares (a) P&
2005 2004
—ETLF —EEMEF
HK$°000 HKS$'000
FH#TT FET
Authorised: EE A
4,708,513,092 ordinary shares of HKS0.10 each 4,708,513,0920% & f%
EEI0E Tz &K 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908% & X EI1E 0.107% T 2
convertible preference shares of HK$0.10 each 5902 15 7] 0B [o] 7] #2958 B L iR 129,149 129,149
600,000 600,000
Issued and fully paid: BRETRARKRA:
1,832,015,074 (2004: 1,834,535,074) 1,832,015,0740% (ZZE T4 :
ordinary shares of HK$0.10 each 1,834,535,0748% ) & B E 150.10
BT il 183,202 183,454
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35.

SING TAO NEWS CORPORATION LIMITED

SHARE CAPITAL(continued)

35. lR& (&)

(a) Shares (continued) (a) By (&)
In December 2005, the Company repurchased its NR-_EBEERFE+ R KNAREBZFE
own shares through the Stock Exchange totalling | H & A ££2,520,0000% AR B A&
2,520,000 shares for an aggregate consideration of 810,000 7T o ZX X & 7 i Bl I% 19 I 32 1+
HK$810,000. The highest and the lowest price per EREELEREEERS R AB0325E TR
share paid by the Company for the purchase of 03158 T AN Al ELIRR (DB T2 FH W
shares were HK$0.325 and HK$0.315, respectively. BEMIRD  NAF 2B BT IRAINE %
These repurchased shares were cancelled by the ZR5 19 2 EE N A MR L o B B iR (D FE
Company upon such repurchase and, accordingly, 2R BERDEEBEFR G-
the issued share capital of the Company was
reduced by the nominal value of these shares. The
premium payable on the repurchase was charged
against the share premium account.
The directors considered that, as the Company’s EERERAREART &M AT RETEEA
shares are trading at a discount to the expected net BEFEZITZEEES WELRKMHDE K
asset value per share, the repurchase of shares NEBF e
would be beneficial to the Company.
A summary of the transactions during the year with AEEABRBEMAAT D BT BRE
reference to the above movements in the Company’s B SMENT:
issued ordinary share capital is as follows:
Number of Issued Share
ordinary ordinary premium
shares in issue  share capital account Total
E#1T BT
EiERME LiEkd RiOPRER &%
HK$000 HK$°000 HKS$’000
FET TET TF#ET
At 1 January 2004 RZZEZENFE—A—H 1,833,855,074 183,386 4,192 187,578
Exercise of options G di T 680,000 68 312 380
At 31 December 2004 and RZZETNF
1 January 2005 +ZA=+-8k
—TTRF—-HA—H 1,834,535,074 183,454 4,504 187,958
Repurchase of shares BE KM (2,520,000) (252) (558) (810)
At 31 December 2005 R-TZTLHF
+-A=+—8H 1,832,015,074 183,202 3,946 187,148
(b) Share Options (b) FREBRHE

Details of the Company’s share options schemes
and the share options issued under the schemes
are included in note 36 to the financial statements.
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36.

SHARE OPTION SCHEMES

On 14 June 1996, the Company adopted a share option
scheme (the “Old Scheme”) for the purpose of providing
incentives and rewards to eligible persons including the
employees and directors of the Company or any of its
subsidiaries. The exercise period of the share options
granted under the Old Scheme is determinable by the
directors, and commences after a certain holding period
and ends on the tenth anniversary of the date of grant of

the share options.

As at 1 January 2005, there were 53,776,000 share options
outstanding under the Old Scheme. During the year, no
share option was granted under the OId Scheme and a
total of 36,282,000 outstanding share options previously
granted under the Old Scheme with exercise prices
ranging from HK$0.3528 to HK$0.9184 per share lapsed
while 7,784,000 outstanding share options previously
granted under the Old Scheme with exercise prices
ranging from HK$0.8704 to HK$0.9184 per share were

cancelled.

At the balance sheet date, the Company had 9,710,000
share options outstanding under the Old Scheme, which
represented approximately 0.53% of the issued share
capital of the Company and entitled the holders to
subscribe for shares of the Company at any time during
the period from 20 October 2000 to 21 March 2012. The
subscription prices, subject to adjustments, payable upon
the exercise of these share options range from HK$0.2820
to HK$0.9184 per share.

In compliance with the amended Chapter 17 of the Listing
Rules, on 28 May 2002, the Old Scheme was terminated
and a new share option scheme (the “New Scheme”) was

adopted.
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36. EERAREEST 2N

RRABR—NANRFNA T B RS
g ([EE)) UEREGERAL (BRAR
AISEEFAMBARZEERES) RHER
MEH- RIFEF BRI 2 BREZITERH
EXET TEHAXRFEANSERERRE
EREZA+HRFEREWLE-

R_ZEERF—F—B REEFEEHMH
FITHE 2 BE AR 75 53,776,0000% - IR F 14+ 1R
BEFTEINR B 5K L B IR - 7T LART IR I 1M &)
RITHE 2 BB IR S $£36,282,0008% (FRRTIE
BN F03528F L E0.91848 L) B R M
VAR #% M 8 AR AT 2 BEAR A & 2£7,784,000/%
(BRATEBN F0.87048 T E0918487T)
Wi

REBER ARRRBE SR LM RITE
2 BB 9,710,0008% - (h A A R B 1T A
#053%  HFBABER-_ZZZTF A=+
HE - ET——F#=A -+ BHMEMAFEHER
RERRTIRGD - FETTHE UL S RE R FE (T
Z2ERREE (U THE) N F028208TE
0.91848 7T °

R EWRRAET & (BEFT) R-FT_F
FTRAZ T NBRIEEE WRAHBIRE
& (T#=tE]) -
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36. SHARE OPTION SCHEMES (continued) 36. RERERHEESTEI (&)

Fratagtaim T

The following is a summary of the New Scheme:

SING TAO NEWS CORPORATION LIMITED

Purpose

The New Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with the
participants whose contributions are or may be

beneficial to the growth of the Group.

Participants

The board may at its absolute discretion invite
anyone from the following classes of participants
to take up options to subscribe for shares of the

Company:

(i)  any part-time or full-time employee or officer
of any member of the Group or of any

associate;

(ii) any director (executive or non-executive) of
any member of the Group or of any associate;

or

(iii) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to, any

member of the Group.
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36. SHARE OPTION SCHEMES (continued)

Total number of shares available for issue

The total number of shares which may be issued
upon exercise of all options to be granted under
the New Scheme and any other share option scheme
of the Company must not in aggregate exceed 10%
of the shares in issue as at the date of approval of
the New Scheme (excluding options which have
lapsed) (the “General Mandate”).

The Company may, at any time, refresh the General
Mandate by obtaining the approval of sharcholders
of the Company in a general meeting. The Company
may also seek separate approval by its shareholders
in a general meeting for granting options beyond
the General Mandate or the refreshed limit provided
the options in excess of the limit are granted to
participants specifically identified before such

approval is sought.

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
New Scheme and any other share option scheme
of the Company must not exceed 30% of the shares

in issue.

Maximum entitlement of each participant

Unless separately approved by sharecholders in a
general meeting in the manner as prescribed in the
Listing Rules, the total number of shares issued
and to be issued upon exercise of share options
granted to each participant (including both
exercised and outstanding options) in any 12-month
period must not exceed 1% of the shares then in

issue.
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3.

SING TAO NEWS CORPORATION LIMITED
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36. SHARE OPTION SCHEMES (continued) 36. MEMR#ERTE (&)
5. Period within which the shares must be taken up 5. WIERREBRG ZHE
The period during which a share option may be BIBFETEER FITEBRE MR
exercised in accordance with the terms of the New BRI PTSIBA 2 BAME - ME 3% 5 HAE
Scheme shall be the period set out in the relevant PBEATERBREXLEBHE HEFE
offer letter provided that such period must expire W ©

no later than the tenth anniversary of the date on

which it is granted.

6.  Basis of determining the exercise price 6. HEETEEZIEE
The exercise price shall be the highest of: TEEATIRSE BE:
(i)  the closing price of the Company’s shares as () BREEBEEBEREZARDARG
stated in the Stock Exchange’s daily quotation MR EBAMmERATZKME:

sheets on the date of grant of the relevant

share options;

(ii) the average of the closing prices of the (i) REBHEREBSIIAERSA
Company’s shares as stated in the Stock RATIRMEBMIFAEBAREE 2
Exchange’s daily quotation sheets for the five FHWTE: R

trading days immediately preceding the date

of the grant of the relevant share options; and

(iii) the nominal value of the Company’s shares. (i) ANARIRGHEE-
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36. SHARE OPTION SCHEMES (continued)

7.  Remaining life of the New Scheme

The New Scheme will expire on 27 May 2012.

A resolution was passed by the shareholders of the
Company in the annual general meeting held on 27
May 2005 to refresh the General Mandate limit to
10% of the number of the shares of the Company in
issue as at 27 May 2005. Such refreshment of the
General Mandate limit will enable the Company to
grant options carrying the rights to subscribe for
up to a total of 183,435,507 shares of the Company
under the New Scheme and other scheme(s) of the

Company (if any).

During the year, under the New Scheme, a total of
96,809,000 share options were granted to the
employees of the Group with exercise prices
ranging from HK$0.365 to HK$0.388 per share and
a total of 3,800,000 outstanding share options
previously granted with exercise price at HK$0.712
per share lapsed while a total of 39,740,000
outstanding share options previously granted with
exercise prices ranging from HK$0.684 to HK$0.712

per share were cancelled.

At the balance sheet date, the Company had 9,710,000
(2004: 53,776,000) and 96,869,000 (2004: 43,540,000)
share options outstanding under the Old Scheme and
the New Scheme, respectively, with an exercise period
from 20 October 2000 to 27 October 2015 and exercise
prices ranging from HK$0.2820 to HK$0.9184 per share.
The exercise in full of the remaining share options would,
under the present capital structure of the Company, result
in the issue of 106,579,000 (2004: 97,316,000) additional
shares of HK$0.10 cach, which represented approximately
5.82% of the issued share capital of the Company.
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B AR R80  7E DA B % 1 e SR 1T 168 RE AR 4
2 B A $£39.740,0000% (FTEEBN T &5
B 0.6847% T £ 0.71278 70 B sk 88 ©

REBE R ARRSRIRBES S LMK
1T{FEBE AR 4 2 B% 15 2£9,710,000 (ZZE T Y 4F -
53,776,000) I& R AR & &t B e RITE R
B% % 2 1D £ 96,869,000 ( Z E=F Y F -
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1IE T EEN T 3% 0.2820/8 ;T £0.9184/8 T
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36. SHARE OPTION SCHEMES (continued)

During the year, movements of shares options granted
to the directors and eligible employees under the share

option schemes of the Company are as follows:

36. FERR#ESTEI (&)

REA BEERAERRBERBEARREK

-

B ER T 2 BB

5 4k
2

E“

BT

Price of the
Number of share options Company’s shares'***
BREYE ARRARAER
Granted  Exercised Lapsed Cancelled At3l Date of Exercise price At grant At exercise
Name or category At during during during during  December grant of Exercise period of of share  dateof  date of
of participant 1January 2005 the year the year  the year the year 2005 share options share options options*  options options
RZFFLF
R-TLE +=R BRE BRE BRE BReE
cRERZYEN -A-B  ERRE  FRTE  EREHR FRE#E  Zt-8 RHBH RN fifE®  RHEBD f#REH
HKS HKS HKS
BT BT BT
Directors
Bz
Under the Old Scheme:
REETE
Mr. Jia Hongping 3,500,000 - - - (3,500,000 - 23-10-00 01-12-00 to 23-10-10 0.8704 - -
ENT54
Mrs. Sy Wong Chor Fong 754,000 - - - (754,000) - 23-10-00 24-10-00 to 23-10-10 0.8704 - -
BERFRL
400,000 - - - - 400,000 31-08-01 20-09-02 to 19-09-11 03528 - -
154,000 - - <000 400000
Mr. Wong Wai Ming= 30,000,000 - - (30,000,000 - - 23-10-00 24-10-00 to 23-10-10 0.8704 - -
ERAKE:
6,000,000 - = (6,000,000) - - 30801 20-09-02 t0 19-09-1 03528 - -
36,000,000 - - (36,000,000 - -
Mr. Yang Yiu Chong, 1,960,000 - - - (1,960,000 - 24-09-00 01-12-00 to 24-09-10 0.9184 - -
Ronald Jeffrey
BRRAA 2,700,000 - - - - 2,700,000 31-08-01 20-09-02 to 19-09-11 03528 - -
4,600,000 - - - (1,960,000) 2,700,000
Under the New Scheme:
REHME:
Mr. Jia Hongping 500,000 - - - (500,000) - 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
EATRE
- 4,000,000 - - - 4,000,000 28-10-05 28-10-00 to 27-10-15 0365 0360 -
500,000 4,000,000 - - (500,000 4,000,000
Mr. Jim Sui Hing 6,000,000 - - - (6,000,000) - 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
EREXE
- 6,000,000 - - - 6,000,000 28-10-05 28-10-06 to 27-10-15 0.365 0360 -
6,000,000 6,000,000 - - (6,000,000) 6,000,000
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36.

SHARE OPTION SCHEMES (continued)
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36. BERREESTEN (&)

Price of the
Number of share options Company's shares™*
BRENE RAARAHER
Granted  Exercised Lapsed Cancelled At3l Date of Exercise price At grant At exercise
Name or category At during during during during  December grant of Exercise period of ofshare  dateof  date of
of participant 1 January 2005 the year the year  the year the year 2005 share options share options options*  options options
RZSRLE
gt &3 2R 14 BRE BRE EBR#
SEEREZGER -A-B  ERBEH  ERTE  EREY EREE  Zt-8 RHBH BRETRES i HHEB fEEA
HKS HKS HKS
BT by A
Mr. Lai Ting Yiu 4,000,000 - - - (4,000,000) - 02-10-03 02-10-04 to 01-10-13 0.712 0.700 -
RERLE
- 4,000,000 - - - 4,000,000 28-10-05 28-10-06 to 27-10-15 0365 0.360 -
4,000,000 4,000,000 - - (4,000,000 4,000,000
Mr. Lau Chung Man, Louis=2 - 6,000,000 - - - 6,000,000 23-05-05 23-05-06 to 22-05-15 0.388 0.380 -
bk
M. Lo Wing Hung 7,000,000 - - - (7,000,000) - 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
BAELE
- 36,000,000 - - - 36,000,000 04-05-05 04-05-06 to 03-05-15 0.385 0.385 -
7,000,000 36,000,000 - - (7,000,000 36,000,000
Mrs. Sy Wong Chor Fong - 754,000 - - - 754,000 28-10-05 28-10-06 to 27-10-15 0365 0.360 -
BERSRL
Mr. Yang Yiu Chong, 400,000 - - - (400,000) - 13-10-03 13-10-04 to 12-10-13 0.710 0.700 -
Ronald Jeffrey
BEREE - 2,360,000 - - - 2,360,000 28-10-05 28-10-06 to 27-10-15 0365 0360 -
400,000 2,360,000 - - (400,000) 2,360,000
Other employees
EplER
In aggregate 8,462,000 - - (282,000) (1570,000) 6,610,000 -
(under the OId Scheme)
a# (REEE)
In aggregate 25,640,000 7755000 - (38000000 (21,840,0000 37755000
(under the New Scheme)
af (REHH)
Total B 97,316,000 96,869,000 - (40,0820000  (47524,000) 106,579,000
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36. SHARE OPTION SCHEMES (continued)

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in

the Company’s share capital.

These represent options granted to employees with exercise prices
ranging from HK$0.2820 to HK$0.9184 per share, an exercise
period starting at the earliest on 20 October 2000 and ending at
the latest on 21 March 2012.

These represent options granted to employees with exercise prices
ranging from HK$0.365 to HK$0.387 per share and an exercise
period starting at the earliest on 3 May 2006 and ending at the
latest on 27 October 2015. The weighted average of the closing
price of the Company’s shares at the grant dates of options was

HK$0.375 per share.

The price of the Company’s shares disclosed at the grant date of

options is the closing price on the Stock Exchange on the trading
day immediately prior to the date of offer of the grant of options.
The price of the Company’s shares disclosed at the exercise date
of options is the weighted average of the closing price on the
Stock Exchange over all of the exercises of options within the

disclosure line.

Mr. Wong Wai Ming resigned as a director of the Company on 12
April 2005.
Mr. Lau Chung Man, Louis was appointed as a director of the

Company on 1 June 2005.

The fair value of the share options granted during the
year was HK$13,216,000.
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36.

SHARE OPTION SCHEMES (continued)

The fair value of equity-settled share options granted
during the year was estimated as at the date of grant,
using the Black-Scholes option pricing model, taking into
account the terms and conditions upon which the options
were granted. The following table lists the inputs to the

model used for the year ended 31 December 2005:

Dividend yield (%) 0
Expected volatility (%) 48.5 to 51.0
Historical volatility (%) 48.5 to 51.0
Risk-free interest rate (%) 4.03 to 4.24
Expected life of option (year) 3
Weighted average share price (HK$) 0.38

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which

may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated

into the measurement of fair value.

At the date of approval of these financial statements, the
Company had 109,797,000 share options outstanding
under the share option schemes, which represented
approximately 6.19% of the Company’s shares in issue as

at that date.
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36. BERREESTEN (&)

FRARB 2R AEEBRE 2 A FEE R
B B E ET - SR AR 0 e A B AR B E (B AR
A EEER D BERRE 2 ERE G RME
B-TREJBE_TTERF+_A=1+—H
FEmERRR 28 ABUE:

AR B2 (%) 0
T8 HR R B (%) 4852 51.0
JE SE B (%) 48.5&51.0
f J3 fex A1) 2E (%) 4.03E4.24
TEER S 2 BAR (5) 3

In#EFHRRE (Bx) 0.38
TEHRERE AR BEAT =2 FLEEM
FoRBEBBERNUREEA ZITHEER -TEEK
B —ERL BT REBBERARES:
BRUBERBERLGE R

EFEMREZEREN A FEETLL B
AHRMEE-

RELE SRR B AR RRBEEBERER
B8 s AR ATE 2 BB £ 109,797,000
f AR RBRE BEEIT 2% #619% o
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37. RESERVES

(a)

SING TAO NEWS CORPORATION LIMITED

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 52 of this financial

statements.

The Group’s contributed surplus represents the
difference between the nominal value of the shares
issued by Perfect Treasure Holdings (BVI) Limited
in exchange for the aggregate nominal value of the
issued capital of subsidiaries acquired pursuant to
the group reorganisation in 1996, prior to the listing
of the Company’s shares,
HK$9,899,000, and the credit of HK$488,930,000
arising from the reduction of share premium in 2003

less the distribution of HK$18,181,000 in 2003.

amounting to

Certain amounts of negative goodwill arising on
the acquisition of subsidiaries in prior years remain
credited to the capital reserve as at 31 December
2004 and was derecognised with a corresponding
adjustment to the opening balance of retained
profits during the year, as explained in note 19 to

the financial statements.
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RESERVES (continued) 37. & (&)
(b) Company (b) AEAT
Retained
profits/
Share Contri- Asset Share  (accum-  Proposed
premium buted revaluation option ulated final
Notes account  surplus  reserve  reserve losses)  dividend Total
B BE  BRE REEN/ #ik

Kt nEk SAERH EfRRS i (RBR) KBRS &t

HK$'000  HKS000  HK$'000  HK$'000  HK$'000  HKS000  HK$'000
TERL TET TERL TET TERL TER TERL

At 1 January 2004 RZZEME-A-H
As previously reported MR 4192 575699 37 - (34280 - 545,646
Prior year adjustment EEHEB - - - 1,185 (30) - 1155
As restated L] 4192 575,699 37 1,185 (34,312) - 546,801
Issue of shares #11kin 35 312 - - - - - 312
Surplus on revaluation, R
net of deferred tax (HBREEHE) - - 44 - - - 44
Equity-settled share option RAGERRER
arrangements - - - 3598 - - 3598
Net profit for the year FRENFE - - - - 10,484 - 10,484
At 31 December 2004 RZZZME
+-R=+-H 4,504 575,099 8l 4783 (23,828) - 501,239
At 1 January 2003 W-_ZZRF-F-H
As previously reported kTS 4,504 575,699 81 - (23,608) - 556,610
Prior year adjustment ZERE - - - 4,783 (160) - 4,623
As restated L] 4,504 575,699 8l 4783 (23,828) - 561,239
Repurchase of shares BE KR 35 (538) - - - - - (538)
Deficit on revaluation, Ry
net of deferred tax (MBEEHE) 16 - - (26) - - - (26)
Equity-settled share option RAGERRERH
arrangements - - - 3850 - - 3856
Net profit for the year EREFFE - - - - 60,561 - 60,561
Interim 2005 dividend “EERRETHRE M - - - - .173) - 0.173)
Proposed final 2003 dividends RE_ZTL%
REAKE 14 - - - - o6 2600 -
At 31 December 2005 R-¥TLE
+ZH=+-H 3946 575,699 55 8,639 949 26,611 615,899

SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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37. RESERVES (continued)
(b) Company (continued)

The contributed surplus of the Company represents
the excess of the fair value of the shares of the
subsidiaries acquired pursuant to the group
reorganisation in 1996, prior to the listing of the
Company’s shares, over the nominal value of the
Company’s shares issued in exchange therefor,
amounting to approximately HK$104,950,000, and
the credit of approximately HK$488,930,000 arising
from the reduction of share premium account in
2003 less the distribution of approximately
HK$18,181,000 in 2003. Under the Companies Act
1981 of Bermuda (as amended), the Company may
make distributions to its members out of the

contributed surplus under certain circumstances.

38. NOTE TO THE CONSOLIDATED CASH FLOW
STATEMENT

Major non-cash transactions

During the year, the Group entered into finance lease
arrangements in respect of property, plant and equipment
with a total capital value at the inception of the leases of
approximately HK$329,000 (2004: approximately
HK$745,000).

SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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39. CONTINGENT LIABILITIES

40.

31

BA#5 R R M 5
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39. HAREE

Group Company
AEH AAT
Notes 2005 2004 2005 2004
i & —RTRE _—_ZTTHHE ZFFRE _TITHWF
HK$’000 HKS$’000 HK$’000 HK$°000
FETT TFET FET TET
Guarantees to banks for RIBRARIERZ
trade facilities granted BH5EER
to subsidiaries RITELEZER () - - 120,950 75,950
suarantees to banks for RS NGIR: 5
treasury facilities granted 2B EEEM
to subsidiaries RITIEHZER (B - - 151,400 19,500
- - 272,350 95,450

Notes: B aF -

(a) At 31 December 2005, the Company had outstanding corporate @ RIZEERF+ZA=Z+—HB ARFARENBAR
guarantees of approximately HK$120,950,000 (2004: approximately Bz RESEERARTELEDCAERD
HK$75,950,000) issued in favour of banks to secure general trade 120,950,000/ 7T (= T Z MY 4 : 475,950,000 70 ) °
facilities granted to its subsidiaries. These subsidiaries had RZETRFTZA=1+—RH ZEWBRREHHA
utilised the facilities to the extent of approximately HK$40,377,000 #940,377,000 BT ZEE (ZZF T4 : 494,135,000
as at 31 December 2005 (2004: approximately HK$4,135,000). AEIL) ©

(b) At 31 December 2005, the Company had an outstanding corporate b)) RZEZRAF+_A=+—HB ARFREMBELA
guarantee of approximately HK$151,400,000 (2004: approximately BE 2 ¥ EFEERIRTE DA R ERLI151,400,000
HK$19,500,000) issued in favour of banks to secure treasury BT (ZTZEF 419,500,000 L) cR=ZZTTH
facilities granted to subsidiaries. These subsidiaries had utilised FH+ZA=+—H ZEWELRFE 2630000/
the facilities to the extent of HK$630,000 as at 31 December TREZEE (ZTTHEEF 19,500,000 7T) ©
2005 (2004: exceeding HK$19,500,000).

4= ¥ s 5 A
PENDING LITIGATION 40. FEFHRZFED
7 &t = N Bl 7

The Group has received claims made against certain AR EEER THE AR R & mE &

subsidiaries for damages in respect of alleged defamation. ZHRRBREBELAER EFRAAEECH

Based on legal opinion, the directors are of the opinion BB S ¥R PR R SRS A BB TR AT R

that adequate provision has been made in the financial AREAT E 2R

statements to cover any potential liabilities arising from

the litigation.

SING TAO NEWS CORPORATION LIMITED
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41. OPERATING LEASE ARRANGEMENTS

(a)

SING TAO NEWS CORPORATION LIMITED

As lessor

The Group leases certain properties under
operating lease arrangements, with leases
negotiated for terms ranging from one to five years.
The terms of the leases generally also require the
tenants to pay security deposits and provide for
periodic rent adjustments according to the then

prevailing market conditions.

At the balance sheet date, the Group had total future

minimum lease rental receivables under non-

41, EERLHZHE

(a) fEBRHFAA

AEERBLELEROLZHELETYE
KEMZEORE—ERF -HBHOZER
—BRATHEAINRES TREHEE
A EMRE R MR

REE B NREBERE T BAEEHZ T
ARERERORE Z RAKERES R

cancellable operating leases with its tenants falling BA:
due as follows:
Group
3y L]
2005 2004
—BThE —ETMEF
HK$’000 HK$°000
F#ETT TET
Within one year —FR 1,930 3,257
In the second to fifth years, inclusive @SF_Z2FAF (BEEEMT) 1,303 2,334
3,233 5,591
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OPERATING LEASE ARRANGEMENTS (continued)

(b) Aslessee

The Group leases certain of its office properties,
distribution sites and printing equipment under
operating lease arrangements. Leases for these
properties and printing equipment are negotiated

for terms ranging from one to ten years.

At the balance sheet date, the Group had total future

minimum lease payments under non-cancellable

BA#5 R R M 5

31 December 2005 —_EEHHF+-_A=+—H

41, BEPHLHZH (&)
(b) fEBEHEA
AEEBREBELLEHNLHBEERZTHA

EYE RBHNEORIRE - BERZY
ERHRFRBEHORB—E+5-

REE B NREBERE T MEEHZ T
AREREROBRN Z REAKERES 2

operating leases falling due as follows: BA:

Group

FRE
2005 2004
—TFTLE —EETNF
HK$°000 HK$’000
F#ETT TET
Within one year —FA 28,492 8,694
In the second to fifth years, inclusive @SF_Z2FAF (BIEEEMT) 28,065 19,508
After five years hF#% 6,011 9,055
62,568 37,257

SING TAO NEWS CORPORATION LIMITED
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42. COMMITMENTS 42.

In addition to the operating lease commitments detailed

3

B £ XXM E41(0) 2 B & EAESN REBR

in note 41(b) above, the Group had the following HEEHB AT &E:
commitments at the balance sheet date:
Capital commitments AxxkiR
Group
X&EE
2005 2004
- - O - —EENF
HK$°000 HKS$’000
F#ET FAEIT
Capital commitments: B RS
Contracted, but not provided for BRI 418 KRB E 1,526 8,592
Authorised, but not contracted for BHEBERETL 690 3,024
2,216 11,616

In addition, the Group’s share of jointly-controlled

BESN s £ XA R B IR AN K B A 2 R

entities’ own capital commitments which are not included RARG 2 EREFERT
in the above, was as follows:
Group
x5
2005 2004
—2FTRE —EENF
HK$’000 HK$°000
F#ETT TET
Contracted, but not provided for BRI EREE 3,17 2,249

The Company had no material commitments at the

balance sheet date.

SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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43. RELATED PARTY TRANSACTIONS

(a)

BA#5 R R M 5
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43. AEALXRS

In addition to the transactions and balances detailed (a)

elsewhere in these financial statements, the Group

BRE SRR EAM T FHill 2 R 5 B
BIN AEBRNFEATEREALIILT

had the following material transactions with related NNZ2ERRS:
parties during the year:
Notes 2005 2004
il —ETLE —TETMF
HK$’000 HK$'000
FETT TFET
Rental income received from RE—EHREZEH QT2
a jointly-controlled entity BElRES I A (i) 462 431
News service fee income received RE—HEHREH QT2
from a jointly-controlled entity BEWFERBERKA (i) 12,480 11,590
Printing service charges paid and BT R A — ) £ R
payable to a jointly-controlled entity ~AlZ ERIAR 7 B A (iii) 86,327 73,572
Reimbursement of expenses paid
on behalf of the Company to RMARBZIEERR
an affiliate of the Company’s —MHEAREE
controlling shareholder RARAXNZHAX (iv) 1,823 2,427
Agency fee paid to a related company ENBAARRA—RBIEHRT
of which a non-executive director of EEEREREZ
the Company is a shareholder —HBERRICRER (v) 2,500 -

Notes: B st
(1) The rental income was determined between the parties 1)
with reference to the prevailing market price.
(ii)  The news service fee was charged on an annual fixed (ii)
amount basis pursuant to the relevant news service
agreement.
(iii)  The printing service was charged on a cost plus mark-up (iii)
basis pursuant to the relevant printing agreement.
(iv)  The reimbursement of expenses was made at cost.
(iv)
) The agency fee was paid for the disposal of a property of
the Group and was charged based on 0.676% of the sales v)

consideration for the disposal of the Group’s property.

SING TAO NEWS CORPORATION LIMITED

HeEWABERAST2ERTHEET

MERGEARBEABTERE BREFTHEKE-

ENRI AR 75 2 PR AR #5488 ED Bl AR 795 12 EN 7% 19 2 M AR AR

AR R A e

BEZAXBRANE-

REBAAXNHERKREZMENER LiRAE

MEEE20.676% & -
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43. RELATED PARTY TRANSACTIONS (continued)

(b)

©

(@

SING TAO NEWS CORPORATION LIMITED

43. BAEANTR S (&)

Other transactions with related parties: (b) HEAEATHMBRES
During the year, the Group pledged certain of its FA-ANEER—HHEBEZES A BERD
deposits amounting to approximately HK$12,153,000 12,153,000 7T (ZZFZ P04 : 911,925,000
(2004: approximately HK$11,925,000) as securities BIL)ZRITEREULNE TERLD
for banking facilities of approximately 12,153,000 7T (M 3%27) (ZZ2 T M 4F
HK$12,153,000 (note 27) (2004: HKS$11,925,000) #311,925,000/87T) {ERBEH- R _FF A
granted to a jointly-controlled entity. As at 31 FTZA=1T—RH %ZSHAEC 28
December 2005, such facilities were fully utilised. e
Outstanding balances with related parties: (c) HEEALTZHER
Details of the Group’s balances with jointly- AEEELRESA R R E QTN
controlled entities and associates as at the balance HRZERFBERHBIHREM T2 k22
sheet date are disclosed in notes 21 and 22 to the -
financial statements, respectively.
Compensation of key management personnel of (d) FXEBEXEEBEASZHM
the Group:
2005 2004
—ETLE e s
HK$'000 HKS'000
FET FET
Short term employee benefits EHEERA 27,734 26,115
Post-employment benefits RR 1 12 A 83 98
Share-based payments ARR 1D R B 2 3K 2,178 1,678
Total compensation paid to MEZEBAEXNZ
key management personnel B & 42 %8 29,995 27,891

Further details of directors’ emoluments are

included in note 10 to the financial statements.

The related party transaction in respect of item
(a)(v) above also constitutes a connected
transaction as defined in Chapter 14A of the Listing
Rules.
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44,

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise bank loans, finance leases, and cash
and short term deposits. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial assets
and liabilities such as trade receivables and trade

payables, which arise directly from its operations.

The Group also enters into derivative transactions,
including principally equity and commodity contracts,
options and forward currency contracts for trading

purpose.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk and cash flow
interest rate risk. The directors reviews and agrees
policies for managing such risks and they are summarised
below. The Group’s accounting policies in relation to
derivatives are set out in note 2.5 to the financial

statements.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant. For transactions
that are not denominated in the functional currency of
the relevant operating unit, the Group does not offer
credit terms without the specific approval of the Head

of Credit Department.

BA#5 R R M 5
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4. MBEBBERBE

AEBCTESRMTIAE(TEERRBRIN) B
RITERXR EMEEURREREHFRZ
EeRMIAZIZEENARERECEARER
EFE -AREE TRemEERBE (HlN
JEW R R BRI BRFR) - FERBHKLE XK

AEBPTLZENERS T E2BEEEER
REzBAREmX 7 HEREHREKSR

%40
i

AEBeRTAZIERBRAEERR R

éiﬂ &Iﬁi/llbi —?—J—L”‘”i%/\* T&
WMEEBRBBER 2 HE WHMM T RE
EEBETEER ST ERE NI B HREM T
2.5¢

15 & & b
FEEBREHBARGEERFIE=ZFETR

S AEBIZBRABRENRRESEHT A #
NRPZEP LARXEEEZREF M
AEEE N ERBUWRF A MAEE R
AR ZREEBGRK-FFABREEEN 2
RREMHEZR G AEBEERGEEEER
TEREMREN TEREEES-
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44,

SING TAO NEWS CORPORATION LIMITED

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-for-
sale financial assets and certain derivative instruments,
arises from default of the counterparty, with a maximum
exposure equal to the carrying amount of these

instruments.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for

collateral.

Liquidity risk

The Group’s policy is to regularly monitor current and
expected liquidity level to ensure that it maintains
sufficient reserves of cash and cash equivalents and
readily realisable marketable securities for its daily

operation and investment purpose.

Cash flow interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates. The Group has no significant interest-bearing
assets and all of the Group’s interest-bearing borrowings
bore interest at fixed rates. The interest rates and terms
of repayment of the Group’s interest-bearing bank and
other borrowings are disclosed in note 31 to the financial

statements.

Annual Report 2005

44.

MHEEBEERBR (£)

fsEmE (&)

rEBEMEeMEEZEFERR BERER
RE&SEER A Hj’%%v?ﬂé‘ﬁﬁﬁﬁﬁmi
TR RAEHFHIZ2RKE MEAZEBAS
RZETAEZERME-.

HRASEREERAREERFZF=TTE
2 5

REE S E R

AREZRARTHEERDRESADES
AT ATRAEHEFTERR S R A2
B2 EEESEE ARELAREERRE
i

BenESxERE

AEBZWARBERERERARE EBT
KRG EEZEHME- AEELEEFMEX
AREE MASEZHARBEREERX
AR AKEHERTREMEEZEXRE
FEAR B 75 ¥R R P RE IR R



Notes to the Financial Statements

45.

40.
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POST BALANCE SHEET EVENTS 45. KHBEEHA

Subsequent to the balance sheet date and up to the date REZBREZERPHmEIZA - KNA R EH
of approval of these financial statements, the Company RETEE R E AR ) & ££58,044,0000% - B R(E B
repurchased its own shares through the Stock Exchange 35,536,000/ 7T o A 22 &) B A% {9 B 32 1 B AR &
totalling 58,044,000 shares for an aggregate consideration B EEREERS B A0ETR03ISE L ARD
of HK$35,536,000. The highest and the lowest price per AIRBEERNETHEZSHER 2RH A2
share paid by the Company for the purchase of shares Al B BITRATEZEFR D 2 EER D R
were HK$0.71 and HKS$0.35, respectively. These Ao

repurchased shares were cancelled by the Company upon
the repurchase and, accordingly, the issued share capital
of the Company was reduced by the nominal value of

these shares.

PARTICULARS OF SUBSIDIARIES 46. MIEBASIEE

Particulars of the Company’s principal subsidiaries were RABEEMBARIZHBLT:

as follows:

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operation capital the Company activities
BT AAT
30 )R BHEE FE 15 B &
MEBASERE ERREEHE dMER Bib TERH
Direct Indirect
Ef# el
TtRESEREBRN PRC/ RMB3,000,000 - 100 Software development
RBAER R A Mainland China registered capital /g bty
(formerly known as HE AR3,000,0007T
bRz EERBM R B At &R
BRRA)E
It E SERER R
AR5 B R A A

(AR U2 EER
PHMBEERDADE

BHNTEREHEARRAA" PRC/ RMBL000,000 - 100 Distribution of
Mainland China registered capital photographic
B AR#1,000,0007T products
BN AR T M D H
Chinese Information Radio United States US$100,000 - 100 Radio broadcasting
of America common stock BERER
x 100,000% 7T
%R

SING TAO NEWS CORPORATION LIMITED Annual Report 2005
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46. PARTICULARS OF SUBSIDIARIES (continued)

46. MIBATIHTE (&)

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operation capital the Company activities
BT AAT
M, BiBEE " Feft iR A&
MEBASERE BREREEHE gMEX Bl TEEH
Direct Indirect
Ef Gk
Express Post Limited Hong Kong HK$2 - 100 Newspaper publishing
R4 A A R A A &5 ordinary shares WEET
28T
c3il
Flash Bright Development Hong Kong HK$5,000,000 - 100 Distribution of
Limited &5 ordinary shares photographic
ot EREER LA 5,000,000/ 7T products
EREL T aH
GC Media Teamwork British Virgin US$100 - 100 Content selling
Limited Islands/ ordinary shares NAHEE
Hong Kong 1003 7T
KBRS/ EBRK
BB
Global China Corporate Hong Kong HK$5,000,000 100 - Provision of
Finance Limited B ordinary shares corporate finance
wERBEBABRA A 5,000,000% 7T advisory services
EER PR (b R B RS R A PR 7S
Global China Management Hong Kong HK$20 - 100 Provision of
Services Limited &% ordinary shares management
207 7T services to
Rl the Group
MA R B S R
Headline Daily Limited Hong Kong HK$2,000,000 - 100 Newspaper publishing
BEHRABRERAA &5 ordinary shares WEHET
2,000,000/ 7T
Rl
Job Market Publishing Hong Kong HK$2 - 100 Newspaper publishing
Limited BB ordinary shares WMEET
KB ESHIRBERA A 28T
Rl
Land Profit Development British Virgin US$1 - 100 Fund management
Limited Islands/ ordinary share BBl
Hong Kong IE
KBRIHEE/ TR
&

SING TAO NEWS CORPORATION LIMITED
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46.

PARTICULARS OF SUBSIDIARIES (continued)

BA#5 R R M 5

46. MIBATIHTE (&)
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Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operation capital the Company activities
BT FAT
M, BBEE" Fefhiir &
MEBASERE BREREEHE dfEx Bib TERH
Direct Indirect
E# Gk
Perfect Treasure Investment Hong Kong HK$100,000 - 100 Securities trading
Limited &5 ordinary shares and investment
BEZERERLDA 100,000 7T HHHEENRE
Sing Tao Magazine Group British Virgin US$1 - 100 Magazine publishing
Limited Islands/ ordinary share and advertising
EBRFEEARAA Hong Kong 1£7T agency
KERAHE/ EiE AR MRHBTRESAE
BB
Sing Tao (Canada) Limited Canada C$l - 100 Investment holding
MmEX common share and property
($8,250,000 holding
Class A preference shares REBREDERSH
Wilibe
ELil
8,250,00040 7T
HERIAE TR
Sing Tao Educational Hong Kong HK$10,000 - 100 Book publishing
Publications Limited B ordinary shares EAET
EBHBEHRUHARAT 10,0007 7T
Sing Tao Finance Limited Hong Kong HKS$2 - 100 Financing intermediary
EEHMBHERADA B8 ordinary shares B 5 A
2B
Sing Tao Limited Hong Kong HK$77,650,000 - 100 Newspaper publishing
ESBRRQA &5 ordinary shares BEET

77,650,0007 7T
TEk

SING TAO NEWS CORPORATION LIMITED
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46. PARTICULARS OF SUBSIDIARIES (continued)

46. MIBATIHTE (&)

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operation capital the Company activities
BT FAT
30 )R BHEE FE 15 B &
MEBASERE ERREEHE Z2HEE Bkl TEEH
Direct Indirect
Ef el
Sing Tao Newspapers United States US$100,000 - 100 Newspaper publishing
Los Angeles Ltd. of America common stock WMEET
ES 100,000% 7T
EER
Sing Tao Newspapers United States US$5,550,000 - 100 Newspaper publishing
New York Ltd. of America common stock WMEET
ES 5.550,0003 7T
EER
Sing Tao Newspapers Australia A$250,000 - 100 Newspaper publishing
Pty. Limited BN ordinary shares WMEET
250,000 7T
LR
Sing Tao Newspapers United States US$2,335,000 - 100 Newspaper publishing
San Francisco Ltd. of America common stock WEEAT
xH 2,335,000% 7T
EREL
Sing Tao (UK.) Ltd.” United Kingdom £100 - 100 Newspaper publishing
= ordinary shares WEET
1005
EREL
# The subsidiary is registered as a wholly-foreign owned enterprise # ZMB A RIRBRPEEGERA— M EBERE-

under the PRC law.

Not audited by Ernst & Young Hong Kong or other Ernst & Young

International member firms.
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40.

47.

48.

PARTICULARS OF SUBSIDIARIES (continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets and/or liabilities of the Group. To give
details of all the Company’s subsidiaries would, in the
opinion of the directors, result in particulars of excessive

length.

COMPARATIVE AMOUNTS

As further explained in notes 2.2 and 2.4 to the financial
statements, due to the adoption of new HKFRSs during
the current year, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain prior year and opening
balance adjustments have been made and certain
comparative amounts have been reclassified and restated
to conform with the current year’s presentation and

accounting treatment.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised

for issue by the board of directors on 18 April 2006.

BA#5 R R M 5
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46. MIBATIHTE (&)

EERA FRIECHBATEEREARE
ERE AERAEREERSAMTE
TERG-EERA HIAAANREHER
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