CONSOLIDATED CASH FLOW STATEMENT

HAEB W ER
For the period from 1 April 2005 to 31 December 2005 (in HK Dollars)

BE-_TZERFMNA—BE_ZTTRF+_A=+—HILHHE (ABTITR)

Period from

1 April 2005 to Year ended
31 December 31 March
2005 2005
BE-SFTLE
B—BZE HE
—¥TRE _"_ZTThHHF
+=ZA=+—H8 =A=+—H
I B [ IEFE
(As restated)
(&%)
Cash flows from operating activities EZ XKML HKE
Profit before taxation B 156 B s A 13,943,481 2,608,891
Adjustments for: FHEIER -
Loan interest from a fellow subsidiary [ R B A 7 2 &% F & (808,048) (164,548)
Bank interest income HRATH B WA (87,184) (81,580)
Share of results of associates JE (b Bsh & N A) 4R 443,612 (2,632,866)
Interest expenses A B X 2,066,857 3,033,973
Amortisation of prepaid land T8 4 - AR & R IE 8
lease payments 1,324,265 3,144,746
Depreciation e 1,818,798 3,590,200
Valuation gains on investment REMESHE=E
properties (850,000) (1,950,000)
Reversal of impairment losses on BT T H A & RIE R E
prepaid land lease payments fE5 18 % o] (7,491,862) (2,424,076)
Reversal of impairment losses on B I W) 5508 (E B 18 B
hotel properties (10,764,457) (2,621,384)
Loss on disposal of property, plant HEWE  BERKEEE
and equipment 15,889 9,423
Share-based payments ARE 10 B ERE R 2 4+ - 2,907,200
Write off of amount due from JE LBt 5 A ) 3R I #8H
an associate 650,000 -
Impairment loss on investment in Bt N RIRERERK
an associate 1 -
Gain on disposal of subsidiaries HEMB QAR (990,160) =
Negative goodwill arising from KWEBEAAEEZA/E
acquisition of an associate (1,028,862) -
Increase/(decrease) in provision FEEEEN CRd)
for inventories 2,408 (5,114)
Provision for doubtful debts RERB 167,252 547,330
Operating (loss)/profit before changes & iE & & E B a2 K&
in working capital (BB & (1,588,010) 5,962,195
Changes in working capital: EEESEE
Inventories rE 292,236 (234,405)
Trade and other receivables E 5 N E b fE UT BR X 447,309 (2,458,124)
Trade and other payables E 5 N E b FE T BR K (4,737,555) 138,755
Net cash (used in)/generated from KE¥EBERe R/
operating activities mAE R (5,586,020) 3,408,421
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CONSOLIDATED CASH FLOW STATEMENT
HAEBEWER

For the period from 1 April 2005 to 31 December 2005 (in HK Dollars)
B-_TZERFMNA—BE_TTRF+_A=+—HILHHE (ABTITR)

Period from

1 April 2005 to Year ended
31 December 31 March
2005 2005
BE-EFRE
mA—BE HE
—¥TRE _"_ZTThHHF
+=A=+—8 =ZA=+—8H
I B [ IEFE
(As restated)
(&%)
Cash flows from investing activities R EX£BEZHERKE
Payment to acquire property, plant BEYWX  BHEIXE
and equipment (1,144,426) (258,128)
Net cash outflow from disposal HEWNBARIZRE
of subsidiaries i F R (9,840) =
Net cash outflow from acquisition W E R R 2EE
of an associate it F BE (4,848,500) =
Secured loan to a fellow subsidiary RAEMBEARIZAEEKEER - (16,500,000)
Interest received 2 WA B 895,232 81,580
Net cash used in investing activities KEXEBK 2B RH T8 (5,107,534) (16,676,548)
Cash flows from financing activities RIEZRE&RKE
Issue of new ordinary shares BT ERRK = 26,955
Capital expenditure on issue of BOHMERRZEARMAX
new ordinary shares - (878)
Repayments of bank and other BEERTREMEER
borrowings (227,080) (3,094,991)
Interest paid B AT A A (4,979) (2,300,620)
Net cash used in financing activities MEHA IR FEE (232,059) (5,369,534)
Net decrease in cash and cash HeRBEE&EMRLEE
equivalents (10,925,613) (18,637,661)
Cash and cash equivalents R-BTRE  —TTNE
as at 1 April 2005/2004 MA—BZRERREEEY 18,418,993 37,056,793
Effect of foreign exchange ExEgesHE
rate changes (7,146) (139)
Cash and cash equivalents as at R-FFRAEFE+=-A=+—8"
31 December 2005/31 March 2005 Z=FEAE=HA=+—H
ZEHEERRSFEY 7,486,234 18,418,993
Analysis of cash and cash equivalents IR& R & ZEHY 4T
Cash and bank balances IH & MIR1T 4 & 7,486,234 18,418,993

The accompanying notes form an integral part of

these financial statements.
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