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Attributable to equity holders of the Company
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(Note a) (Note b)
(Wita) (Hztb)
THE GROUP 5
At 1st January, 2004 RZFEME
-B-H
As originally stated RREZ5 2823 442917 116,861 9,251 54720 (31m) 1,701 627962 = 627,962
Fffects of changes in RS
accounting policies (See 2e,28
Note 3¢ of notes to the (FHERAHE
financial statements BEMEZ
for details) K3t 30) - - (12,058) (1,038) - - (14) (13,110) (40312) (53,422)
At st January, 2004 RIEEME
(restated) —A-H
(&5i) 2823 442917 104,803 8213 54720 @n) 1,687 614,852 (40312) 574,540
Exchange differences on BEBIN KL
translation of overseas ELER
operations - - - - - 31 = 31 = 31
Adjustment on contribution RRAE AR
from shareholders - - (578) - - - - (578) = (578)
Revaluation resenve releasedon ~ HERENE
disposal of investment ek 2 Ef
properties, net of taxation BRNRHE - - - (2,441) - - - (2,441) = (2,441)
Surplus on revaluation B BH - - - 3,695 - - - 3,695 - 3,695
Deferred taxation liabilty arising ~ EERENEEE
on revaluation of investment LERHEAE
properties - - - (606) - - - (606) = (606)
Share of surplus on revaluation B {5EE R
of associates' investment REMEL
properties BB - = = 56,014 = = = 56,014 = 56,014
Deferred taxation labilty arising ~ EfEHARTRE
on revaluation of associates’ NEEEZEL
investment properties RBAME - - - (9802) - - - (9802) - (9802)
Revaluation resenve releasedon  HEBE R KA
disposal of associates' NEMBEEL
investment propertis, B
net of taxation nkHE - - - (139) - - (29) (168) - (168)
Net (expenses) income recognised B B #R
directly in equity 2% (ZH) KA - - (578) 46721 - 301 (29) 46425 - 46425
Loss for the year (restated) EREE (23)) - - - - - - (169,396) (169,396) - (169,396)
Total recognised (expenses) ER@gZ L
income for the year () KA - = (578) 46721 = 301 (169,425) (122971) = (122971)
At 315t December, 2004 RZFZME+=A
(restated) and =1-A (&%)
at Tst January, 2005 RR-Z21%
-F-B 2823 1917 104225 54,934 54720 - (167739) 491,881 40312) 451569
Fffects of changes in accounting & JB(" £82
policies (See Note 3b 78 (#ER
of notes to the finandial B R
statements for details) M 3b) - - - (54934) - - 55,841 907 2219 3126
At Tst January, 2005 (restated) ~ WZFTHEF
—A-A (&) 2,823 442917 104,225 - 54,720 - (111,897) 492,788 (38,093) 454,695
Profit for the year and total £/ iﬁTﬁ‘J RER
recognised income for the year BAZBMA - - - - - - 121,518 121518 (2,100) 119418
Amount received from M ﬂﬁéﬁﬁ A
share placing 565 53,072 = = = = = 53,637 = 53,637
Issue cost on share placing RARE 2 HIRA - (829) - - - - - (829) - (829)
Transfer upon issue of shares REDEERTRG
for share placing (Note c) KEE (Mo - - - - (54,720) - 54,720 - - =
Wiite off of loans fom minority ~ RETHELREH
shareholders upon voluntary EEHE D
winding-up of certain subsidiaries  REER = = = = = = = - 39,228 39,228
At 31t December, 2005 RZZTRE
+-F=1-8 3,388 495,160 104,225 = = = 64,341 667,114 (965) 666,149
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Notes:

@

(b)

Asset Transaction

On 11th February, 2003, the Company and Jumbo Legend Limited, a wholly-owned
subsidiary of the Company, entered into a sale and purchase agreement with
Chinese Estates Holdings Limited (“Chinese Estates”) relating to, among other
things, the purchase of a group of wholly-owned subsidiaries of Chinese Estates,
which held direct or indirect interests in various properties, and the sale of Super
Series Limited (“Super Series"), a wholly-owned subsidiary of the Company which
held 100% indirect interest in the development project of Manhattan Avenue (the
“Asset Transaction”). The Asset Transaction was completed on 7th November, 2003
and resulted in the acquisition of thirteen properties interests in Hong Kong and in

the People’s Republic of China.

Contribution from shareholders represents the excess of the fair value of the net

assets acquired from Chinese Estates over the consideration paid.

As part of the capital reorganisation, an order on petition dated 7th October, 2003
(the "Order") was issued by the High Court of Hong Kong Special Administrative
Region of the People's Republic of China in connection with the reduction of the
capital of the Company for an amount of HK$296,536,000. Pursuant to the Order,
the Company applied HK$245,025,000 of the above amount to eliminate its
accumulated losses as at 31st December, 2002 while the remaining balance of

HK$51,511,000 was included in a “Special Capital Reserve I" account.

The Company also undertook that any future recoveries of the advances to Super
Series Limited, a former wholly-owned subsidiary of Company, which was disposed
of under the Asset Transaction, beyond their written down value had to be credited
to “Special Capital Reserve II". Accordingly, the gain on disposal of Super Series

amounting to HK$3,209,000 was included in this reserve.

It was also provided in the Order that, notwithstanding the above undertaking, the
amount standing to the credit of the Special Capital Reserve | & Il might be reduced
by the amount of any increase in the paid-up share capital or the amount standing
to the credit of the share premium account of the Company as the result of the
payment up of shares by the receipt of the new consideration or capitalization of
distributable profit after 8th October, 2003, the effective date (the “effective date”)

for capital reduction.

The Company has increased its issued share capital and share premium account
up to the requirement of the Order for reduction of the Special Capital Reserve | &
I by the issue and allotment of shares for cash consideration from the effective
date up to year ended 3 1st December, 2005. Accordingly, based on legal opinion,
the total amount of HK$54,720,000 standing to the credit of the Special Capital
Reserve | & Il can be totally reduced and transferred to the accumulated profits

(losses) of the Company.

In the opinion of the directors of the Company, the Company had no reserves
available for distribution as at 31st December, 2005 and 2004.
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