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GENERAL INFORMATION

Yu Ming Investments Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. The address
of the Company’s registered office is 1001, 10th Floor,
AON China Building, 29 Queen’s Road Central, Hong Kong
and, its principal place of business is in Hong Kong. The
Company'’s shares are listed on The Stock Exchange of Hong
Kong Limited.

Principal activities of the Company and its subsidiaries (the
“Group”) include the investments in listed and unlisted
securities and properties.

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS")
as issued by the Hong Kong Institute of Certified Public
Accountants, the Hong Kong Companies Ordinance and the
applicable disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The financial statements for the year ended 31st December,
2005 were approved by the board of directors on 24th
March, 2006.
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ADOPTION OF NEW OR REVISED HKFRS

From 1st January, 2005, the Group has adopted the new or
revised standards and interpretations of HKFRS, which are
relevant to its operations. This includes the following new,
revised and renamed standards:

HKAS 1
HKAS 7
HKAS 8

HKAS 10
HKAS 12
HKAS 14
HKAS 17
HKAS 18
HKAS 19
HKAS 21

HKAS 23
HKAS 24
HKAS 27

HKAS 28
HKAS 31
HKAS 32

HKAS 33
HKAS 36
HKAS 37

HKAS 38
HKAS 39

HKAS 40
HKFRS 3
HK(SIC) Int-15
HK(SIC) Int-21

Presentation of Financial Statements

Cash Flow Statements

Accounting Policies, Changes in Accounting
Estimates and Errors

Events after the Balance Sheet Date
Income Taxes

Segment Reporting

Leases

Revenue

Employees Benefits

The Effects of Changes in Foreign Exchange
Rates

Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial
Statements

Investments in Associates

Interests in Joint Ventures

Financial Instruments: Disclosure and
Presentation

Earnings per Share

Impairment of Assets

Provisions, Contingent Liabilities and
Contingent Assets

Intangible Assets

Financial Instruments: Recognition and
Measurement

Investment Property

Business Combinations

Operating Leases — Incentives

Income Taxes — Recovery of Revalued Non-
Depreciable Assets

All the standards have been applied retrospectively except
where specific transitional provisions require a different
treatment and accordingly the 2004 financial statements
and their presentation have been amended in accordance
with HKAS 8. Due to the change in accounting policies, the
2004 comparatives contained in these financial statements
differ from those published in the financial statements for
the year ended 31st December, 2004.
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ADOPTION OF NEW OR REVISED HKFRS (continued)

Significant effects on current, prior or future periods arising
from the first-time application of the standards listed above
in respect to presentation, recognition and measurement of
accounts are described in the following notes:

2.1

2.2

Adoption of HKAS 1

HKAS 1 has affected the presentation of minority
interests on the face of the consolidated balance sheet,
consolidated income statement, consolidated statement
of changes in equity and other disclosures. In addition,
in prior years, the Group's share of tax attributable to
associates and jointly controlled entities was presented
as a component of the Group's total tax charge/(credit)
in the consolidated income statement. Upon the
adoption of HKAS 1, the Group’s share of post-
acquisition results of associates and jointly controlled
entities are presented net of the Group's share of tax
attributable to associates and jointly controlled entities
respectively.

Adoption of HKAS 36, HKAS 38 and HKFRS 3

These standards stipulate a prospective change to the
accounting policies.

In accordance with the provisions of HKFRS 3, the
Group has ceased the amortisation of goodwill and
the accumulated amortisation at 31st December, 2004
was eliminated against the original gross amount of
goodwill. Goodwill is now subject only to annual
testing for impairment as well as when there is
indication of impairment. The Group has allocated the
carrying amount of its goodwill to its cash generating
units.

In respect of goodwill previously eliminated against or
credited to reserves, HKFRS 3 does not require entities
to recognise that goodwill in profit or loss when it
disposes of all or part of the business to which that
goodwill relates or when a cash-generating unit to
which the goodwill relates becomes impaired.
Moreover, the Group is not required nor permitted to
restate goodwill previously eliminated against reserves.

No adjustments to prior period financial statements
were deemed to be necessary as a result of the
reassessment of the useful lives of its intangible assets
in accordance with the provision of HKAS 38.
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2. R HmERILETIE M EREER (8 2. ADOPTION OF NEW OR REVISED HKFRS (continued)

23 BEMNBERBSHEERFEREBETERE 2.3 Adoption of HKAS 32 and HKAS 39
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Prior to the adoption of HKAS 39, the Group classified
its investments in securities, other than subsidiaries,
associates and jointly controlled entities, as investment
securities, non-trading debt securities and debt
securities.

(a)

Investment securities and non-trading debt
securities

Investment securities and debt securities including
those listed and unlisted securities which were
held for non-trading purpose were stated at fair
value and directors’ valuation respectively at the
balance sheet date. Changes in the fair value or
directors’ valuation of individual securities were
credited or debited to the investment revaluation
reserve until the security was sold, or was
determined to be impaired. Upon disposal, the
cumulative gain or loss representing the
difference between the net sales proceeds and
the carrying amount of the relevant security,
together with any surplus/deficit transferred from
the investment revaluation reserve, was dealt with
in the income statement.

Individual investments were reviewed regularly to
determine whether they were impaired. When
an investment was considered to be impaired the
cumulative loss recorded in the investment
revaluation reserve was taken to the income
statement.

Transfers from the investment revaluation reserve
to the income statement as a result of
impairments were written back in the income
statement when the circumstances and events
leading to the impairment ceased to exist.
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2. ADOPTION OF NEW OR REVISED HKFRS (continued)

2.3

2.4

Adoption of HKAS 32 and HKAS 39 (continued)

(b) Other investments and debt securities

Other investments and debt securities were
carried at fair value. At each balance sheet date,
the net unrealised gain or loss arising from the
changes in fair value of other investments and
debt securities were recognised in the income
statement. Gain or loss on disposal of other
investments and debt securities, representing the
difference between the net sales proceeds and
the carrying amounts, were recognized in the
income statement as they arise.

On the adoption of HKAS 39, the Group classified its
investments into the following categories: available-
for-sale financial assets and financial assets at fair value
through profit or loss and measured its financial assets
at fair value.

In accordance with the transitional provisions of HKAS
39, it does not permit the recognition, derecognition
and measurement of financial assets and liabilities in
accordance with the standard on a retrospective basis.
Accordingly, any adjustment to the previous carrying
amount is recognised in the opening balance of
retained earnings on 1st January, 2005 and the
comparative figures have not been restated.

HKAS 32 requires all disclosure and presentation rules
regarding financial instruments to be applied
retrospectively.

Adoption of HKAS 40 and HK (SIC) Int-21

The adoption of HKAS 40 has led to the changes in
the fair value of investment properties being recorded
in the income statement and the investment properties
are no longer subject to depreciation where the
unexpired periods of the lease are 20 years or less.
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2. BEMHEGLETEBMBEREER () 2. ADOPTION OF NEW OR REVISED HKFRS (continued)
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At 1st January, 2005
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Increase in available-for-sale financial assets

A EM B EE 2

2.4

2.5

2.6

Increase in financial assets at fair value through profit or loss
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Decrease in investment securities
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Decrease in non-trading debt securities
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Decrease in debt securities
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Adoption of HKAS 40 and HK (SIC) Int-21
(continued)

The adoption of revised HK(SIC) Int-21 has resulted in
a change in the accounting policy relating to the
deferred taxation of the Group’s investment property.
In accordance with the provision of HK(SIC) Int-21,
the deferred tax liability arising from the revaluation
of investment properties is measured on the basis of
tax consequences that would follow from recovery of
the carrying amount of that asset through use.

Other standards adopted

The adoption of other standards did not result in
significant alternations to the Group’s accounting
policies. The specific transitional provisions contained
in some of these standards were considered. The
adoption of these other standards did not result in
any changes to the amounts or disclosures in these
financial statements.

The effect of changes in the accounting policies on
the consolidated balance sheet is as follows:

Effect on adoption of
HKAS 32 and HKAS 39
RwEBETER
ERHEREEETER
FIFZ2HE

HK$

E T

417,515,429

7,488,000

(88,807,932)

(186,707,497)

(149,488,000)

Change in net assets

AEFEZE
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ADOPTION OF NEW OR REVISED HKFRS (continued)

2.7 New Standards or interpretations that have been

issued but are not yet effective

The Group has not early adopted the following

standards or interpretations that have been issued but

are not yet effective. The directors of the Company

anticipate that the adoption of these standards and

interpretations will have no material impact on the

financial statements of the Group.

HKAS 1 (Amendment)
HKAS 19 (Amendment)

HKAS 21 (Amendment)
HKAS 39 (Amendment)

HKAS 39 (Amendment)
HKAS 39 & HKFRS 4
(Amendment)

HKFRS 6

HKFRS 7

HK (IFRIC) - Int 4

HK (IFRIC) - Int 5

HK (IFRIC) - Int 6

HK (IFRIC) - Int 7

Capital Disclosures '

Actuarial Gains and Losses, Group Plans
and Disclosures 2

Net Investment in a Foreign Operation ?
Cash Flow Hedge Accounting of Forecast
Intragroup Transactions 2

The Fair Value Option 2

Financial Guarantee Contracts ?

Exploration for and Evaluation of Mineral
Resources ?

Financial Instruments - Disclosures '
Determining whether an Arrangement
contains a Lease ?

Rights to Interests Arising from
Decommissioning, Restoration and
Environmental Rehabilitation Funds ?
Liabilities Arising from Participating in a
Specific Market - Waste Electrical and
Electronic Equipment ?

Applying the Restatement Approach
under HKAS 29 Financial Reporting in
Hyperinflationary Economies *

! Effective for annual periods beginning on or after 1st

January, 2007

2 Effective for annual periods beginning on or after 1st

January, 2006

3 Effective for annual periods beginning on or after 1st

December, 2005

4 Effective for annual periods beginning on or after 1st

March, 2006
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3. EXAEBTHEME 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
31 RHEE 3.1 Basis of preparation
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The significant accounting policies that have been used
in the preparation of these consolidated financial
statements are summarised below.

The financial statements have been prepared on the
historical cost basis except for the revaluation of
investment properties and certain financial assets and
liabilities. The measurement bases are fully described
in the accounting policies below.

It should be noted that accounting estimates and
assumptions are used in preparation of the financial
statements. Although these estimates are based on
management’s best knowledge of current events and
actions, actual results may ultimately differ from those
estimates.

32 MRERBEZEXE 3.2 Basis of consolidation
RAEMBRESIAALARRAREMNBRAREZ The consolidated financial statements incorporate the
BEF+-_A=+—"BHLzHBHRE - £EER financial statements of the Company and its
RNAIAZR S SERNRARIERZ 2 &8 K& subsidiaries made up to 31st December each year.
REFWESIEHE  REREBEBRITEYH Inter-company transactions, balances and unrealised
o MEAEBRBETIEREELRAER IR gain on transactions between group companies are
SBRHN o eliminated. Unrealised loss is also eliminated unless

the transaction provides evidence of an impairment of
the asset transferred.

3.3 fEAF 3.3 Subsidiaries

MEBARAARRIESE A LRFEER
FEE—FULBEBTRARZEFHEESS
MR 2ERE - BARZKREREHEER
EXRRNAZ BHERARAFTA - MR R Gl
RiE2 BRI BEHEAFTAKRE -

Subsidiaries are entities in which the Company controls
more than half of the voting power, or holds more
than half of the issued share capital, or controls the
composition of the board of directors. Subsidiaries are
fully consolidated from the date on which control is
transferred to the Company. They are de-consolidated
from the date that control ceases.

> >
“ERRNLAER

Annual Report 2005



YU MING INVESTMENTS LIMITED

HEBREARAF

W %5 i 5% B wE

WEZRRHET A=+ HILEE

EXERRRME (H)

3.3 MEAR (&)

PR B B /8 X B AR R AB %  WIE S &
BAFESEHREEBHAA R &R EER
BE BEZMNBARZRAEE H MTH
ZEREENBENKBAIRDLERZNE
REZPHBREK - RVITHRE - ZBER
AzBRERABRERELSHIAREEE
BEX  UHRBRASEEZSBRBER
REATBEZEE - EERBRNBERAANEE
KU RE B RS T HT B A R AT BRI B E
FEZAFEZEZR - BWBHBAREEZ
HERNGEREERBRELZS o MEBX
AORAKENBAREEFEZATE
AERMEZEERENERRER

RARBZEEABRT » WERQBRKAE
BEREEAEMEBERIIR - HBARZEE
HARARRRNEE R DB BSARE 2 £%
B o

3.4 HE N

al

BERNRAAEEERETEEAZE M
WHMHBARKAEEEREZEE - N
BRAZRENFERAER - RRERAE
#2OETIER

IR E AR ZRETNAERBESS
EFNIR o REHE R RIPThER IS 2 EME
B AN FEFABRDIIABRR BN E QAR Z
BREZRE e

-
i

Notes to the Financial Statements

For the year ended 31st December, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.3

3.4

Subsidiaries (continued)

Acquired subsidiaries are subject to application of the
purchase method. This involves the revaluation at fair
value of all identifiable assets and liabilities, including
contingent liabilities of the subsidiary, at the acquisition
date, regardless of whether or not they were recorded
in the financial statements of the subsidiary prior to
acquisition. On initial recognition, the assets and
liabilities of the subsidiary are included in the
consolidated balance sheet at their revalued amounts,
which are also used as the bases for subsequent
measurement in accordance with the Group's
accounting policies. Goodwill represents the excess of
acquisition cost over the fair value of the Group’s share
of the net identifiable assets of the acquired subsidiary
at the date of acquisition. Goodwill on acquisition of
subsidiaries is presented separately in the consolidated
balance sheet. If the cost of acquisition is less than
the fair value of the net assets of the subsidiary
acquired, the difference is recognised directly in the
income statement.

In the Company's balance sheet, subsidiaries are carried
at cost less any impairment loss. The results of the
subsidiaries are accounted for by the Company on the
basis of dividends received and receivable at the
balance sheet date.

Associates

Associates are those entities over which the Group is
able to exert significant influence but which are neither
subsidiaries nor investments in a joint venture.
Investments in associates are initially recognised at cost
and subsequently accounted for using the equity
method.

Acquired investments in associates are also subject to
purchase accounting. Any goodwill or fair value
adjustment attributable to the share in the associate
is included in the amount recognised as investment in
associates.
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3. EXAEBTHEME (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING

3.4 BEAQT (H)
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POLICIES (continued)

3.4 Associates (continued)

BES

All subsequent changes to the share of interest in the
equity of the associate are recognised in the Group's
carrying amount of the investment. Changes resulting
from net results generated by the associate are charged
against “share of results from associates” in the
consolidated income statement and therefore affect
net results of the Group. These changes include
subsequent depreciation, amortisation or impairment
of the fair value adjustments of assets and liabilities.
Items that have been directly recognised in the
associate’s equity, for example, resulting from the
associate’s accounting for available-for-sale securities,
is recognised in the consolidated equity of the Group.
Any non-income related equity movements of the
associate that arise, for example, from the distribution
of dividends or other transaction with the associate’s
shareholders, are charged against the proceeds
received or granted. No effect on the Group’s net
result or equity is recognised in the course of these
transactions. However, when the Group's share of loss
in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables,
the Group does not recognise further loss, unless it
has incurred obligations or made payments on behalf
of the jointly controlled entities.

The Company’s investments in associates are stated at
cost less impairment loss. The results of associates are
accounted for by the Company on the basis of
dividends received and receivable.

Joint ventures

A joint venture is a contractual arrangement whereby
two or more parties undertake an economic activity
that is subject to joint control. Joint control is the
contractually agreed sharing of control over an
economic activity, and exists only when the strategic
financial and operating decision relating to the activity
require the unanimous consent of the venturers.
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3. EXAEBTHEME (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

35 A& (E) 3.5 Joint ventures (continued)
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Interests in jointly controlled entities are accounted
for using equity method. All subsequent changes to
the share of interest in the equity of the jointly
controlled entities are recognised in the Group's
carrying amount of the investment. Changes resulting
from net results generated by the jointly controlled
entities are charged against “share of results from
jointly controlled entities” in the consolidated income
statement and therefore affect net results of the
Group. These changes include subsequent depreciation,
amortisation or impairment of the fair value
adjustments of assets and liabilities. Items that have
been directly recognised in the equity of the jointly
controlled entities, for example, resulting from the
jointly controlled entities’ accounting for available-for-
sale securities, is recognised in consolidated equity of
the Group. Any non-income related equity movements
of the jointly controlled entities that arise, for example,
from the distribution of dividends or other transaction
with the jointly controlled entities’ shareholders, are
charged against the proceeds received or granted. No
effect on the Group’s net result or equity is recognised
in the course of these transactions. However, when
the Group’s share of loss in a jointly controlled entities
equals or exceeds its interest in the jointly controlled
entities, including any other unsecured receivables, the
Group does not recognise further loss, unless it has
incurred obligations or made payments on behalf of
the jointly controlled entities.

The Company's investments in jointly controlled entities
are stated at cost less impairment loss. The results of
jointly controlled entities are accounted for by the
Company on the basis of dividends received and
receivable.

Foreign currency translation
The financial statements are presented in Hong Kong

Dollars (“HK$"), which is also the functional currency
of the Company.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.6 Foreign currency translation (continued)

In the separate financial statements of the consolidated
entities, foreign currency transactions are translated
into the functional currency of the individual entity
using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and loss
resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities
denominated in foreign currencies at year-end
exchange rates are recognised in the income statement.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value
was determined and are reported as part of the fair
value gain or loss. Translation difference on non-
monetary items, such as equities classified as available-
for-sale financial assets, are included in the fair value
reserve in equity. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

In the consolidated financial statements, all separate
financial statements of subsidiaries, originally presented
in a currency different from the Group's presentation
currency, have been converted into Hong Kong dollars.
Assets and liabilities have been translated into Hong
Kong dollars at the closing rate at the balance sheet
date. Income and expenses have been converted into
Hong Kong dollars at the average rates over the
reporting period. Any differences arising from this
procedure have been dealt with in the currency
translation reserve in equity. Goodwill and fair value
adjustments arising on the acquisition of a foreign
entity have been treated as assets and liabilities of the
foreign entity and translated into Hong Kong dollars
at the closing rate.

Income and expenses recognition

Interest income is recognised on a time-proportion
basis using the effective interest method.

Dividend income is recognised when the right to
receive payment is established.
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Notes to the Financial Statements

For the year ended 31st December, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.7

3.8

B0

Income and expenses recognition (continued)
Rental income receivable under operating leases is
recognised in the income statement in equal
instalments over the periods covered by the lease
term.

Operating expenses are charged to the income
statement when incurred.

Borrowing costs

All borrowing costs are expensed as incurred.
Investment property

Property that is held for long-term rental yield or for
capital appreciation or both, and that is not occupied
by the companies in the Group, is classified as
investment property.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is carried
at fair value. Fair value is based on active market prices,
adjusted, if necessary, for any difference in the nature,
location or condition of the specific asset. Changes in
fair values are recognised in the income statement.

Any gain or loss resulting from either a change in the
fair value or the sale of an investment property is
immediately recognised in income statement.

3.10 Impairment of assets

Goodwill, other intangible assets and interests in
subsidiaries, associates and jointly controlled entities
are subject to impairment testing.

For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). As a result, some assets are tested individually
for impairment and some are tested at cash-generating
unit level.
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SUMMARY OF SIGNIFICANT ACCOUNTING

3. EXEMBRERME (&) 3.
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POLICIES (continued)

3.10 Impairment of assets (continued)

Individual assets or cash-generating units that include
goodwill are tested for impairment at least annually,
irrespective of whether there is any indication that
they are impaired. All other individual assets or cash-
generating units are tested for impairment whenever
events or changes in circumstances indicate that
carrying amount may not be recoverable.

An impairment loss is recognised for the amount by
which the asset’s or cash-generating unit’s carrying
amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell and value
in use, based on an internal discounted cash flow
evaluation. Impairment loss recognised for cash-
generating units, to which goodwill has been allocated,
are credited initially to the carrying amount of goodwill.
Any remaining impairment loss is charged pro rata to
the other assets in the cash generating unit. With the
exception of goodwill, assets are subsequently
reassessed for indications that an impairment loss
previously recognised may no longer exist.

Leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. As the Group is the
lessor, assets leased by the Group under operating
leases are included in non-current assets, and rentals
receivable under the operating leases are credited to
the income statement on the straight-line basis over
the lease terms.
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Notes to the Financial Statements

For the year ended 31st December, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.12 Financial assets

From 1st January, 2004 to 31st December, 2004

The Group classified its investments in securities, other
than subsidiaries, associates and jointly controlled
entities as investment securities, non-trading debt
securities and debt securities.

(a)

Investment securities and non-trading debt
securities

Investment securities and debt securities including
those listed and unlisted securities which were
held for non-trading purposes were stated at fair
value and directors’ valuation respectively at the
balance sheet date. Changes in the fair value or
directors’ valuation of individual securities were
credited or debited to the investment revaluation
reserve until the security was sold, or was
determined to be impaired. Upon disposal, the
cumulative gain or loss representing the
difference between the net sales proceeds and
the carrying amount of the relevant security,
together with any surplus/deficit transferred from
the investment revaluation reserve, was dealt with
in the income statement.

Individual investments were reviewed regularly to
determine whether they were impaired. When
an investment was considered to be impaired the
cumulative loss recorded in the investment
revaluation reserve was taken to the income
statement.

Transfers from the investment revaluation reserve
to the income statement as a result of
impairments are written back in the income
statement when the circumstances and events
leading to the impairment ceased to exist.
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3. EASHEEME (#) 3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
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3.12 Financial assets (continued)
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(b) Other investments and debt securities

Other investments and debt securities were
carried at fair value. At each balance sheet date,
the net unrealised gain or loss arising from the
changes in fair value of other investments and
debt securities were recognised in the income
statement. Gain or loss on disposal of other
investments and debt securities, representing the
difference between the net sales proceeds and
the carrying amounts, were recognised in the
income statement as they arise.

From 1st January, 2005 onwards: The Group classifies
its investments into the following categories: financial
assets at fair value through profit or loss and available-
for-sale financial assets. Financial assets are assigned
to the different categories by management on initial
recognition, depending on the purpose for which the
investments were acquired. The designation of financial
assets is re-evaluated at every reporting date at which
a choice of classification or accounting treatment is
available.

All financial assets are recognised on their trade date.
All financial assets that are not classified as fair value
through profit or loss are initially recognised at fair
value, plus transaction costs.

Derecognition of financial assets occurs when the rights
to receive cash flows from the investments expire or
are transferred and substantially all of the risks and
rewards of ownership have been transferred. An
assessment for impairment is undertaken at least at
each balance sheet date whether or not there is
objective evidence that a financial asset or a group of
financial assets is impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets that are either classified as
held for trading or are designated by the Group to be
carried at fair value through profit or loss upon initial
recognition.
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3. EXAEBTHEME (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

312 B EE (H)

3.12 Financial assets (continued)
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Financial assets at fair value through profit or loss
(continued)

Subsequent to initial recognition, the financial assets
included in this category are measured at fair value
with changes in fair value recognised in income
statement. Financial assets originally designated as
financial assets at fair value through profit or loss may
not subsequently be re-classified.

Available-for-sale financial assets

Available-for-sale financial assets include non-derivative
financial assets that are either designated to this
category or do not qualify for inclusion in any of the
other categories of financial assets. All financial assets
within this category are subsequently measured at fair
value, with changes in fair value recognised in equity.
Gain and loss arising from available-for-sale financial
assets are recognised in the income statement upon
disposal or when the investment is impaired. Upon
disposal, the cumulative gain or loss previously
recognised in equity is transferred to profit or loss.
When a decline in the fair value of an available-for-
sale financial asset has been recognised directly in
equity and there is objective evidence that the asset is
impaired, the cumulative loss that had been recognised
directly in equity is removed from equity and
recognised in profit or loss even though the financial
asset has not been derecognised. Impairment loss
previously recognised in the income statement on
equity instruments will not reverse in subsequent
periods. Impairment loss previously recognised in
income statement on debt securities are subsequently
reversed if an increase in the fair value of the
investment can be objectively related to an event
occurring after the recognition of the impairment loss.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.12

Financial assets (continued)

Available-for-sale financial assets (continued)

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured, they
are measured at cost less any identified impairment
loss at each balance sheet date subsequent to initial
recognition. An impairment loss is recognised in profit
or loss when there is objective evidence that the asset
is impaired. The amount of the impairment loss is
measured as the difference between the carrying
amount of the asset and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not reverse in subsequent periods.

Receivables

Receivables are non-derivative financial assets with
fiscal or determinable payments that are not quoted
in an active market. They are initially recognised at
fair value and subsequently measured at amortised cost
using the effective interest method, less any
impairment loss. Any changes on their value are
recognised in income statement.

Receivables are provided against when objective
evidence is received that the Group will not be able to
collect all amounts due to it in accordance with the
original terms of the receivables. The amount of the
write-down is determined as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows.

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of
the identifiable assets, liabilities and contingent
liabilities of the acquired subsidiary/associate/jointly
controlled entity at the date of acquisition. Goodwill
is tested annually for impairment and carried at cost
less accumulated impairment loss. On subsequent
disposal of a subsidiary, an associate or a jointly
controlled entity, the attributable amount of goodwill
capitalised is included in the determination of the
amount of profit or loss on disposal.
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3. EXASHTHEME (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.14 Accounting for income taxes
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Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period, that
are unpaid at the balance sheet date. They are
calculated according to the tax rates and tax laws
applicable to the tax periods to which they relate,
based on the taxable profit for the year. All changes
to current tax assets or liabilities are recognised as a
component of tax expense in the income statement.

Deferred income taxes are calculated using the liability
method on temporary differences. This involves the
comparison of the carrying amounts of assets and
liabilities in the consolidated financial statements with
their respective tax bases. In accordance with the rules
set out in HKAS 12, no deferred taxes are recognised
in conjunction with goodwill. This applies also to
temporary differences associated with shares in
subsidiaries and joint ventures if reversal of these
temporary differences can be controlled by the Group
and it is probable that reversal will not occur in the
foreseeable future. In addition, tax loss available to be
carried forward as well as other income tax credits to
the Group are assessed for recognition as deferred tax
assets.

Deferred tax liabilities are provided for in full. Deferred
tax assets are recognised to the extent that it is
probable that they will be able to be offset against
future taxable income. Deferred tax assets and liabilities
are calculated, without discounting, at tax rates that
are expected to apply to their respective period of
realisation, provided they are enacted or substantively
enacted at the balance sheet date.

Most changes in deferred tax assets or liabilities are
recognised as a component of tax expense in the
income statement. Only changes in deferred tax assets
or liabilities that relate to a change in value of assets
or liabilities that is charged directly to equity are
charged or credited directly to equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.15

3.16

3.18

Cash and cash equivalents

Cash and cash equivalents include cash at bank and in
hand as well as short term highly liquid investments
such as bank deposits.

Share Capital

Ordinary shares are classified as equity. Share capital
is determined using the nominal value of shares that
have been issued.

Any transaction costs associated with the issuing of
shares are deducted from equity (net of any related
income tax benefits) to the extent they are incremental
costs directly attributable to the equity transaction.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the income statement over the
period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the balance sheet date.

Pension obligations and short term employee
benefits

Pensions to employees are provided through a defined
contribution plan.

A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a
separate entity. The Group has no legal or constructive
obligations to pay further contributions after payment
of the fixed contribution.

The contributions recognised in respect to defined
contribution plans are expensed as they fall due.
Liabilities and assets may be recognised if
underpayment or prepayment has occurred and are
included in current liabilities or current assets as they
are normally of a short term nature.

> >

“ERRNLAER

Annual Report 2005



YU MING INVESTMENTS LIMITED

64
HEBREARAF

W %5 i 5% B wE

WEZRRHET A=+ HILEE

-
i

Notes to the Financial Statements
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3. EXEHEEBE (H)

319K aRE

AEEZHMBABERREER  DBBRER
B HfBEa Bt ERARkERZER
R—BBEERBZKIA °

BHBEEDRAEEZ2EITLTIAZEK8W
ARHER - AN SHBRAXINERSRZ
[ AR ER AL -

EEZRITERNDIBAREEH 2 EY
BT E  WRCSHWEAABHAE (MBEEER
BTER)ER - MBER (BRERNEERE
BrEMEEREEZETER) NRABER
MBORREFEENIBERNG - INME
EZHRARREEZRBERBRMATAZ
REE -

Hi RV T E QP ERER - LREA
BRMNEEZREEBHKNATE -

320BAE AL
EAEEEE 2 ALThIE

() ZALTEEXEEEB—EXZEPN
A

— EHIAKE - wmASEE SR
AEEZFHRES

- BAAKEBEZREZEHEHAE
BITEERTEN %X

— RAEEBE KR HE
(i) ZALTHEAR :
(i) EALTDEAEEARDA :

(iv) RALTDASEHEGRARZEEERE
AB

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.20

3.19 Financial liabilities

The Group's financial liabilities include borrowings,
loans from minority interests, other payables, accrued
expenses and deposits received and amount due to a
related company.

Financial liabilities are recognised when the Group
becomes a party to the contractual agreements of the
instrument. All interest related charges are recognised
as an expense in ‘finance costs’ in the income
statement.

Bank loans are raised to support the long term funding
of the Group’s operations. They are recognised at
proceeds received, net of direct issue costs. Finance
charges, including premiums payable on settlement or
redemption and direct issue costs, are charged to profit
or loss on an accrual basis using the effective interest
method and are added to the carrying amount of the
instrument to the extent that they are not settled in
the period in which they arise.

Other payables are recognised initially at their fair value
and subsequently measured at amortised cost, using
the effective interest rate method.

Related Parties

Parties are considered to be related to the Group if:

(i) directly, or indirectly through one or more
intermediaries, the party:

- controls, is controlled by, or is under
common control with, the Group;

- has an interest in the Group that gives it
significant influence over the Group; or

- has joint control over the Group;
(i)  the party is an associate;
(iii) the party is a jointly controlled entity;

(iv) the party is a member of the key management
personnel of the Group or its parent;
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3. EXERBEBE (&)

320 BAE A+ ()

(v)  ZATTIE)KE (v)IRFTIE 2 A E R
AL 2R

(vi) & A LT3 5B (iv)3K 5B (v) I8 Z (E AT Bl A
TEESKFEE MRS - KRESHE
EAXENRERARZRZER X

(vii) FALTDAEEHBRANEEBEA
T ERSHER MR ZBEREREAG

gl o
321 2 EEBH

BRAKREZABMBFRRT A - AREIR
ENEBDBIELTEZRRIZA R AR DR
EREZHRBFLA -

D RRE ARG S A EI A L WS TR A 5 R AR A
—BHRzREE B RETME) E
EZHBR -

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.20 Related Parties (continued)

3.21

(v)  the party is a close member of the family of any
individual referred to in (i) or (iv);

(vi) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (iv) or (v); or

(vii) the party is a post-employment benefit plan for
the benefit of employees of the Group, or of any
entity that is a related party of the Group.

Segment Reporting

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting
format.

Capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible
and intangible) that are expected to be used for more
than one period.
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4. BREEAEFTRHE

At RAE S TEETH G YTREBELRRK
HEAX(BERARBERATHESBREGEZ
RREMTAH) EH -

41 BAREFHEFRER

AEE R HREDL G RRR - FAmiE

8

A EERARZAIRNBAERE

Re TXHFABENARISEHRT —EH
BEERNEERBBEREBEELERHEZ
B R A MR

(a)

(b)

fr a1 B & FE g

AEERBEHE3 N0 A BRTF
AR EBRORREMAED - FRERE
EEBEM 2 AIRERE D REE R E
BEEAETE - WEEATEZERME -

REYERZ et 2 FlE

AEBREMERATFEZRERE/R
UHEZRRMSMEME N2 HITE
e ERZZRERZBERT » AEE
BERAREEERS AR ERAFEMF
ZEER o NEBNELEHER - PT
EZEREBZERIRZEN B :

(i) ERTRMUE - ARk E (M
wAREEREME ) WEZRE
BMHRITER  TUABUR
MZEEZR

(i) MBRIAERMS 2 BUY XD
B - ETABRURE B RIEZ
FERFILR 52 A A REE
A 2 E &1L+ &

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experiences and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

4.1 Critical accounting estimates and assumptions

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within
the next financial year are discussed below:

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has
suffered any impairment in accordance with the
accounting policy stated in note 3.10. The
recoverable amounts of the relevant cash-
generating units have been determined based on
value-in-use calculations. These calculations
require the use of estimates.

(b)  Estimate fair value of investment properties

The best evidence of fair value of the Group's
investment properties is current prices in an active
market for similar properties. In the absence of
such information, the Group determines the
amount within a range of reasonable fair value
estimates. In making its judgment, the Group
considers information from a variety of sources
including:

(i) current prices in an active market for
properties of different nature, condition or
location (or subject to different lease or
other contracts), adjusted to reflect those
differences.

(i) recent prices of similar properties in less
active markets, with adjustments to reflect
any changes in economic conditions since
the date of the transactions that occurred
at those prices; and
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4. BAREEfhE R A (FH)

41 BAREFEFRER (E)

(b) REYEZ G 2 FEGE)

(i) BBRKRRESREZ A S (1
EMRAEREREME L GERKHE
H) & (fs BRI RE) 150 SR AE (1)
AR A8 [R] 3 B K AR OR 2 FR AW 3
RamsHEe) MatEcBRRE
METRR - MRBZ A EA KR
HHERERBLKHETEER
MZBITH G -

42 ERBERSHBRRZHERHE

RERAAKESFHERRZBIET  EEED
1R T 51l OF Rt et 2 s FHIETERSN) T
HEMBRRER L RBENREATE ¢

(@) A ERFEEZFELM

ARAHEEMBEEMNS » A FERE
EFEERA AR ERFELZ TEE
EoREEATETKRIOEER &
FrEZERAE - RMEL L HEE - ™
BRBBEAZBEBBERBEREZE
BB ERE 2P - REETEEBH A
= PImTERRBRIR LG AR
AN/ BRBRERRZHBER -

(b) #EEHHEFANE - XEEERLHAA

AEBECDRERENMEAAATIHA
MERE - AEBECDHREERBREE
HELHZUENXBEBERZABEKR
2\ gz R (=] 3 o

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

4.1 Critical accounting estimates and assumptions
(continued)

(b)

Estimate fair value of investment properties
(continued)

(iii) discounted cash flow projections based on
reliable estimates of future cash flows,
derived from the terms of any existing lease
and other contracts, and (where possible)
from external evidence such as current
market rents for similar properties in the
same location and condition, and using
discount rates that reflect current market
assessments of the uncertainty in the
amount and timing of the cash flows.

4.2 Critical judgements in applying the entity’s
accounting policies

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statement:

(a)

(b)

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of
impairment. Judgement is required when
determining whether a decline in fair value has
been significant and/or prolonged. In making this
judgement, the historical data on market volatility
as well as the price of the specific investment
are taken into account. The Group also takes
into account other factors, such as industry and
sector performance and financial information
regarding the issuer/investee.

Operating lease commitments — Group as lessor

The Group has entered into commercial property
leases on its investment property portfolio. The
Group has determined that it retains all the
significant risks and rewards of ownership of
these properties which are leased out on
operating leases.
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DEERNBBAEBZEBOEZY -

AEBEzEBRBNRBELERAIRHRE D
AREIRERE - AKEZBBREHOEE A
REEEMEN - HPTIR MRS 2 B b K [0 3 B2 5
R DRz EAR MERE D H -

ARAEELRI10% 256 AR DR10% 2 4R
AREEBEROABEBINER - EIL W EIR M
B e

5. A 5. REVENUE
2005 2004
—EEREF —ZTTWMF
HK$ HK$
B BT
Revenue/Turnover
ONE £
Interest income from available-for-sale financial assets
A EMBEEEZMBEWRA 14,120,649 -
Interest income from debt securities
B 5 2 H B WA - 550,940
Interest income from bank deposits
R1T 7 K2 AL WA 3,148,755 3,811,189
Interest income from non-trading debt securities
FEBEBEBHEF 2 HEWA - 16,230,206
Amortisation of held-to-maturity securities
SEE A CESF 2 HH - 6,096,388
17,269,404 26,688,723
Interest income from financial assets at fair value through profit or loss
BRATEIEREEREREZVWBEE ZFEWKA 117,000 -
Dividend income
A% 8 U A
— listed investments
—LEHmRE 452,275 904,550
Rental Income
& WA 17,634,711 -
35,473,390 27,593,273
TEEHR SEGMENT INFORMATION

Segment information is presented by way of the Group’s
business segment.

The Group's operating businesses are structured and
managed separately according to the nature of their
operations and the services they provide. Each of the Group's
business segment represents a strategic business unit that
offers services which are subject to risks and returns that
are different from those of the other business segments.

No geographical analysis is provided as less than 10% of
the consolidated income and less than 10% of the
consolidated operating results of the Group are attributable
to operations outside Hong Kong.
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6. DEER () 6. SEGMENT INFORMATION (continued)

ANEBEBMEEEEL S FAEK :

The Group is organized into two main business segments:

Property investment Other investment Consolidated

HittR & Ge
2005 2004 2005 2004 2005 2004
“EBIHF —TINE “EZEF —ZINE “EZnE —ZENE
HKS$ HK$ HKS$ HK$ HK$ HK$
B BT B BT B BT
Revenue
WA 17,634,711 - 17,838,679 27,593,273 35,473,390 27,593,273
Segment result
PREE 35,020,570 - (43,435,533) 8,563,008 (8,414,963) 8,563,008
Finance costs
B35 Bk A (5,158,634) - (3,567,098) (2,305,706) (8,725,732) (2,305,706)
Share of results of
DXES
- associates
N 166,788,545 35,734,412 327,107 - 167,115,652 35,734,412
- jointly controlled entities
~HAFAEREERA - - (45,986) - (45,986) -
Profit before income tax
PG5 B AL A 196,650,481 35,734,412 (46,721,510) 6,257,302 149,928,971 41,991,714
Income tax expenses
FIERAY (3,158,883) - (65,000) (2,613,812)  (3,223,883) (2,613,812)
Profit for the year
FERT 193,491,598 35,734,412 (46,786,510) 3,643,490 146,705,088 39,377,902
Segment assets
PREE 1,062,755,207 - 731,999,236 615,234,124  1,794,754,443 615,234,124
Interests in associates
iNE-INGIL - 132,888,066 11,926,269 - 11,926,269 132,888,066
Interests in jointly controlled entities
RERZEEREDAER - - 40,000 60,980,881 40,000 60,980,881
Total assets
BEAE 1,062,755,207 132,888,066 743,965,505 676,215,005 1,806,720,712 809,103,071
Segment liabilities
PEAR 587,226,792 - 166,757,305 47,578,233 753,984,097 47,578,233
Other information
Hih &£
Capital expenditure
BARX 220,113,993 - - - 220,113,993 -
Impairment of available-for-sale financial assets
RN EREEE M - - 20,228,149 - 20,228,149 -
Impairment of goodwill
EEpaa - - 37,001,490 - 37,001,490 -
Excess of acquirer's interest in the net fair value
of acquiree’s identifiable assets, liabilities and
contingent liabilities over cost of business
combination
KBARBUBATOREE  AERIAEE
ATEHZEZERBEBEHNAZHE (11,900,206) - - - (11,900,206) -
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7. BMBEA 7. FINANCE COSTS
2005 2004
—EEAF —ZEEMF
HK$ HK$
E T BT
Interest on bank borrowings wholly repayable within five years
ARAFABREREZRITEERNS 7,917,251 -
Interest on other borrowings
HMEERNS 808,481 2,305,706
8,725,732 2,305,706
8. Fi1e A& R 8. PROFIT BEFORE INCOME TAX
2005 2004
—EEAF —ZEEMF
HK$ HK$
E T BT
Profit before income tax is arrived at after charging/(crediting):
TR Aa M E MK,/ (GEA) T3 &FH
Impairment loss of goodwill
BB EE
— arising on acquisition of associates 35,963,702 -
— AU B AR E &
— arising on acquisition of subsidiaries 1,037,788 -
— AU REMN A R E &

Excess of acquirer’s interest in the net fair value

of acquiree’s identifiable assets, liabilities and

contingent liabilities over cost of business

combination (11,900,206) -
WIEARBKBARTDOHREE  BBER

FABBRAFTEZERBBERE HRARZEE

25,101,284 -

Auditors’ remuneration
2% B4R B &

— charge for the year

—REE 353,800 330,000

— under provision in prior year

—BEFEREBTR 200,000 -
Rentals receivable from investment properties less direct outgoings of

HK$1,320,705 (2004: Nil)
BREMERKZHSBMERXH1,320,7058 T (ZTZWHEF : &) 16,314,006 -
Employee benefit expense (excluding directors’ emoluments) (note 13)
BERAMA (TREBEEEMS) (H5E13) 332,000 358,294

<< < <X
ZEF U Annual Report 2005



—K
i

W %5 i 5% B wE

BEZZZHEL A=+ HILEE

YU MING INVESTMENTS LIMITED

HEHBREARAF

Notes to the Financial Statements

For the year ended 31st December, 2005

9. FIBHEAX

E B FGFETD AR F [Z 2 (5 51 18 R B otk R IR B =&
17.5% (—ZZTPO4E : 17.5%) st E & -

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits

for the year.

(Restated)
(#&E35)
2005 2004
—EBHF —ZEEMF
HK$ HK$
E T BT
Current tax
RNEREHIA
Current year
RER 221,122 -
Under provision in prior years
BEFEREDR 65,000 2,613,812
286,122 2,613,812
Deferred tax
iR FE 7 I8 2,937,761 -
Total income tax expense
PRI BRI X & &f 3,223,883 2,613,812
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9. FBEHHEX (&) 9. INCOME TAX EXPENSE (continued)
Fir 15 %t A & B2 1% 5 A fR R 2 BT3B A Reconciliation between income tax expense and profit before
(TEEIMBEARREAREEEERARZHE income tax (excluding share of results of associates and
BB EHERNAT : jointly controlled entities) at applicable tax rates is as follows:
(Restated)
€ <=27))
2005 2004
—Z2ZHEF —ZETWF
HK$ HK$
BT BT
(Loss)/profit before income tax (excluding share of results of
associates and jointly controlled entities)
Figfial (BB) afl (TEEIHBHERR RAREEEEARZEE) (17,140,695) 6,257,302
Tax calculated at the applicable rate of 17.5% (2004: 17.5%)
BEABEI75% (ZFZWMFE : 17.5%) it E 2 HIE (2,999,622) 1,095,028
Tax effect of non-deductible expenses
PAIHBERAX 2 RGETE 12,812,815 3,024,533
Tax effect of non-taxable revenue
BERBBAZREZE (6,654,310) (4,119,561)
Under provision in respect of prior years
BEFERETR 65,000 2,613,812
Income tax expense
PG TR 2 3,223,883 2,613,812
10. AR REFEAELEER 10. PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF

AARBEFBEABRLBERAFERSE & 7
144,661,745% 7L (ZEZ WM 4F : 39,377,902/8
JT) ¢ 51885,999,1268 L (ZE T WM F : i 7l
38,313,737 L) ER AR QR 2 M IS MER ANERIR ©

THE COMPANY

Of the consolidated profit for the year attributable to equity
holders of the Company of HK$144,661,745 (2004:
HK$39,377,902), a loss of HK$85,999,126 (2004: profit of
HK$38,313,737) has been dealt with in the financial
statements of the Company.
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1. RE 11. DIVIDENDS

2005 2004
—EBHF —ZTMF
HK$ HK$
BT BT

Proposed final dividend of HK 2 cents

(2004: Nil) per ordinary share
BKAAKREGREBR2BIW (ZZEZTNFE - &) 33,823,440 -
REEHBEIR 2 RAKRBEWARNREE BERE The final dividend proposed after the balance sheet date
BE BRBAEE_ZTEHRF+-_A=1+—AH has not been recognised as a liability at the balance sheet
LEFEZREBENPBE(ZEZWME : &) o date, but reflected as an appropriation of retained earnings
for the year ended 31st December, 2005 (2004: Nil).

12. B8R EF 12. EARNINGS PER SHARE
BRERBMNDRBEARRAEREE ARG R The calculation of basic earnings per share is based on the
144,661,745%8 7L (ZZEZ M4 : 39,377,902/ 7T) profit attributable to equity holders of the Company of
RARFERE EHITEMA1,691,171,989K (ZF= HK$144,661,745 (2004: HK$39,377,902) and on
U4 @ 1,691,171,9898%) 5+ & - 1,691,171,989 (2004: 1,691,171,989) ordinary shares in

issue during the year.
HRASEETEAEESHET T AR  RWIEES Diluted earnings per share for the years ended 31st
JEHE—_ZTERFER_TENF+=-_A=+—H December, 2005 and 2004 are not presented as there were
LEFE2EREERF - no dilutive potential shares.
13. RERFMBX(TERESH) 13. EMPLOYEE BENEFIT EXPENSE (EXCLUDING

DIRECTORS’ EMOLUMENTS)

2005 2004
—EBHF —ETPF
HK$ HK$
E BT
Basic salaries
EXFH® 240,000 246,294
Discretionary bonuses
BB TEAL 80,000 100,000
Contributions to defined contribution plans
JE BB FGET & K 12,000 12,000
332,000 358,294
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14 EEFHESREEAEM S 14. DIRECTORS’ REMUNERATION AND SENIOR

MANAGEMENT’'S EMOLUMENTS

MUVNANEEHME -HTEERFHTES 14.1 Directors’ emoluments — Executive directors and
non-executive directors

ENENESZMESRT : The emoluments paid or payable to the directors were
as follows:
Other
Fees emoluments Total
we H b8 & &%
HK$ HK$ HK$
BT BT BT

Year ended 31st December, 2005

BE-ZZAF+=-A=+—HLFE

Executive directors

HITEE

Fung Wing Cheung, Tony

IR K T 20,000 - 20,000
Fung Yiu Fai, Peter

S 1R 1 20,000 - 20,000
Lee Wa Lun, Warren

FE Ay 5,246 - 5,246
Li Shi Liang

=) 20,000 - 20,000

Non-executive directors

FHITEE

Lee Seng Hui

g 70,000 = 70,000
Lee Yip Wah, Peter

REEEE 20,000 = 20,000

Independent non-executive directors

BUFHTEE

So Shu Fai, Ambrose

B R 20,000 - 20,000
Chow Yu Chun, Alexander

AT & 120,000 - 120,000
Albert Ho

fa] = AR 55,246 - 55,246

350,492 = 350,492
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14 EEFHESREEAEM S (F) 14. DIRECTORS’ REMUNERATION AND SENIOR

MANAGEMENT'S EMOLUMENTS (continued)

MMNEEME -HITEERIFTES (B) 14.1 Directors’ emoluments — Executive directors and
non-executive directors (continued)

EfNENESZMESRT : The emoluments paid or payable to the directors were
as follows:
Other
Fees emoluments Total
we Hib B & &%
HK$ HK$ HK$
BT BT BT

Year ended 31st December, 2004

HE_ZZEMET _A=+—HILFE

Executive directors

HITEE

Fung Wing Cheung, Tony

RS 7K £ 20,000 - 20,000
Fung Yiu Fai, Peter

S 1R 1 20,000 - 20,000
Lee Wa Lun, Warren*

T - - -
Li Shi Liang

=i 20,000 - 20,000
Xie Da Tong*

EIPNE 20,000 - 20,000
Philippe Dhamelincourt* 20,000 - 20,000

Non-executive directors

FHITEFE

Lee Seng Hui

=N 70,000 - 70,000
Lee Yip Wah, Peter

A EE 70,000 - 70,000

Independent non-executive directors

B IFMITESE

So Shu Fai, Ambrose

el 18 20,000 - 20,000
Chow Yu Chun, Alexander

BF*& 120,000 = 120,000
Albert Ho*

fa] #& AR 50,000 - 50,000

430,000 = 430,000

PREBEETNF A=+ —HBLEFEANE #  Appointed during the year ended 31st December, 2004
Z1E

* RBE_ETNF+ A=+ —HLEFEAEH * Resigned during the year ended 31st December, 2004
£
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14 EEFHERSREBEAEME (B)

MNESHME-ATESRIHITES (A)

RAFEAL BT ZHBEEERENRF
BERELEMHME -

MM2BENBEHEMA L

AEEAEEAUGSHFMALEREORE
2 (CZ2TOF M%)  EMECRBEL
MAWTA - Agp—f (ZZZWE : —7) 8
BAFENFHMOT

14. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS (continued)

14.1 Directors’ emoluments — Executive directors and
non-executive directors (continued)

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year.

14.2 Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year included four (2004:
four) directors whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining one (2004: one) individuals during the
year are as follows:

2005 2004
—EEAF —ZTMF
HK$ HK$
E T BT
Basic salaries
AR 240,000 246,294
Discretionary bonuses
BIETEAL 80,000 100,000
Contributions to defined contribution plans
JE FE A KA Sl K 12,000 12,000
332,000 358,294

BTN —ZB(ZEZENF : —Z) AT Z2BEN T
[Z21,000,000%8 ] 2B ARIA o

REE_FTTRAFT_A=+—HLEFER " K
SEYEAEEIH IR (CTTEF : —28)
ERFALTIAME  ERMASIRMAREHE
BB ABERAE -

The emoluments of the remaining one (2004: one) individual
fell within the emolument band of “Nil - HK$1,000,000".

During the year ended 31st December, 2005, no emoluments
were paid by the Group to the directors or the remaining
one (2004: one) highest paid individual as an inducement
to join or upon joining the Group or as compensation for
loss of office.
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15. REWME 15. INVESTMENT PROPERTIES
rEE Group
RiZEEEBBEREV 2REEZSHHAAT : Changes to the carrying amounts presented in the
consolidated balance sheet can be summarised as follows:
2005 2004
—EEAF —ZEEMF
HK$ HK$
E T BT
Fair value
NFE
Carrying amount at 1st January
R—A—BZKEEA - -
Arising on acquisition of a subsidiary
AU B B /88 1 B B 2 A 800,000,000 -
Additions
NE 220,113,993 -
Carrying amount at 31st December
R+t-—R=+—HzKHE 1,020,113,993 -
AF(E 58000000005 A EN—SER The investment properties at fair values of HK$800,000,000
E+— A E‘fl’— EI BT E % EmEERTE were valued at 31st December, 2005 by DTZ Debenham Tie
BARBETEEELERE 0/ ANEEA Leung Limited, an independent firm of professional valuers,
220113 9935%ﬁ2ﬁﬁ$?§;§%¥33$’&ﬂ§$1$ on market value basis. The remaining investment properties
B *"\ﬁﬁﬂﬁméﬁiéé$%§¥1ﬁfﬁﬁﬂiiﬁﬁ1mﬁ o at fair values of HK$220,113,993 were valued by the
EEPDRERLUYLE Y XS BRI RESE - directors of the Company and no valuation has been

performed by independent qualified professional valuers.
The valuation arrived at by reference to market evidence of
transaction prices for similiar properties.

ST B 445171 01655 T (C B4 : &) Jh Bank borrowings of HK$445,171,016 (2004: Nil) are secured
DAiﬁ?ﬁﬁ%%f”E%ﬁﬁ (H2E30) - by the above investment properties (note 30).
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15. REWXE (&) 15. INVESTMENT PROPERTIES (continued)
rEE Group
AEBEZIREMEMRESRIBE T 5H & F 5 The Group's investment properties are situated in Hong Kong
= and are held under the following lease terms:
2005 2004
—EBHF —ZEEMF
HK$ HK$
B BT
Long term leases
REEE 852,437,737 -
Medium term leases
RHES 167,676,256 -
1,020,113,993 -
BELEAEFEURNEASHEAEBEZASE All the Group’s property interests held under operating
EMMENEERVERATEENGTZE  THE leases to earn rentals or for capital appreciation purposes
MARIERE DS - are measured using the fair value model and are classified
and accounted for as investment properties.
16. RBFT £ 16. LONG TERM DEPOSIT

AEBEEFR-_ZETAF LA+ HEBZEE
B ARBIREYE - REFTSEANEB RS
MEXNT 2]l & - BEWEZREKAEKAR
285,268,5628 70 - AR S ENEE AR T °

The Group had entered a sale and purchase agreement
with a vendor on 14th July, 2005 to acquire investment
properties. Long term deposit represents the deposit paid
by the Group for this acquisition. The purchase cost of the
investment properties is HK$285,268,562. The transaction
has been completed after the balance sheet date.
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17. RHMIB LA FIER R (X)) KMEBQTRE 17. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE
FROM (TO) SUBSIDIARIES

YN
Company
2005 2004
—¥%nF —TTME
HK$ HK$
BT BT
Unlisted shares, at cost
SEETRRM - A 2,574,034 1,503,177
Less: Impairment loss recognised
o BREREREE (103,125) (103,125)
2,470,909 1,400,052
Amounts due from subsidiaries
JE Wi B /28 &) ZRIE 864,345,788 1,021,919,788
Less: Impairment loss recognised
o BERERFEAE R (239,830,548)  (457,648,887)
624,515,240 564,270,901
Less: Portion due within one year included under current assets
W IMERBEEZ —FAHBMN (624,515,240) -
Non-current portion included under non-current assets
3R B & B 2 FE AN H R 1 - 564,270,901
Amounts due to subsidiaries
RS B8~ m IR (9,040,188) 10,666,340
Less: Portion due within one year included under current liabilities
o IHERBEE 2 —F ARG 9,040,188 -
Non-current portion included under non-current liabilities
FIVEIER B & (B 2 3EENEI #B 4n - (10,666,340)
2,470,909 555,004,613
R-EZERE+—_A=+—0 ' EW (R)KEB As at 31st December, 2005, the amounts due from/(to)
NBZEAERE B NARBREES - subsidiaries are unsecured, interest free and repayable on
W BBEZESOEAERHEE,(AF) - demand. Accordingly, the amounts are classified as current
assets/(liabilities).
No_ZEZEWME+—_A=+—0 ' EW (KB As at 31st December, 2004, the amounts due from/(to)
NBZEAERE  CENEETEZRE - 8% subsidiaries were unsecured, interest free and had no fixed
PA . HEFEIAeRNEERRT12E AR ELK terms of repayment. In the opinion of directors, no
EE Bt FEZXB|OBAERHEE (8 repayment would be demanded within 12 months from the
&) o balance sheet date. Accordingly, the amounts were classified

as non-current assets/(liabilities).
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17. J?’W;JE’D\%EE/EL&(K) Bt B 2 B KR
&

AT

UTREEMBRANR_FTRAF+_A=1—
BZ&E -

17. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE
FROM (TO) SUBSIDIARIES (continued)

Company

Particulars of the principal subsidiaries at 31st December,
2005 are as follows:

%_

Place/Country

of incorporation
and kind of
Name legal entity
S AR L i B
DNEEHE Bk iERBES
Asia Vision Holdings Limited Hong Kong,
MBI RIFERBR A A limited liability
company
H5E
EREMERA
Capital Sharp Investment Hong Kong,
Limited limited liability
company
EREERRAA L
EREMERA
Contana Investment Limited Hong Kong,
limited liability
company
XMEEER A EFE
EREMERA
Long Oceanic Development Hong Kong,
Limited limited liability
company
REBERAR A A H5E
EREMERA
Long Rainbow Limited Hong Kong,
limited liability
company
AMEER AR v
EREMERA
Long Scene Limited Hong Kong,
limited liability
company
AEERAA EFE
EREMERA

Percentage of

Particulars issued capital
of issued held by Principal activities and
share capital the Company place of operations
AARBFEZ
ERITRAFE BRABHL FTEXBREXME
2 ordinary shares 100% Investment holding,
of HK$0.01 each Hong Kong
2R EEAR wEER
FREEO.01E T BB
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2R EEAR wEER
BREE1ST BB
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2R EEAR wEER
BREE1ST BB
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2R EEAR wEER
BREE1ST BB
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2R EEAR wEER
BREE1ST BB
2 ordinary shares 100% Investment holding,

of HK$1 each Hong Kong
2R% EEAR wEER
BREE1ST BB
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17. RINB AR EE U (R) M B2 8%\

(%)

/N

Name

DEEE

Long Set Investments Limited

AXBREERA A

Longfine Investment Limited

AMBEARA A

Longjoy Development Limited

P ERAR A A

Longson Limited

MEERATA

Mix Limited

NV Limited

“ERRNLAER

Place/Country

of incorporation
and kind of

legal entity

=F 8 AR O it 2
BXRREIEERESR

Hong Kong,
limited liability
company

B
BERBEERATA

Hong Kong,
limited liability
company

B
ERBEERATA

Hong Kong,
limited liability
company

B
BERBEERATA

Hong Kong,
limited liability
company

L
ERBEERATA

Hong Kong,
limited liability
company

EFE
BERBEERATA

Hong Kong,
limited liability
company

B
ERBEERATA

17. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE
FROM (TO) SUBSIDIARIES (continued)

Company

Particulars
of issued
share capital

ERITREAFRE
2 ordinary shares
of HK$1 each

2R EEAR
BREE1ST
2 ordinary shares
of HK$1 each
2R EEAR
BREE1ST
2 ordinary shares
of HK$1 each
2R EEAR
BREE1ST
2 ordinary shares
of HK$1 each

20 E B
BREE1ET

1,400,000 ordinary shares

of HK$1 each

Percentage of
issued capital
held by

the Company
VSUNETESE S
RZAE 6L

100%

100%

100%

100%

100%

1,400,000/ & & A% -

BREE1ET

7,846 ordinary shares

of HK$1 each
7,846/% LM AR -
FREEIET

100%

2,154 preference shares

of HK$8,755 each

2, 154f% 18 5 i% -

S R% M (E8,755/%8 7T

> >

Principal activities and

place of operations

TEXEBREEBE

Investment holding,
Hong Kong

BA R -
&b

Investment holding,
Hong Kong

BARR
&t

Investment holding,
Hong Kong

BRERR
B

Investment holding,
Hong Kong

BA R -
&b

Investment holding,
Hong Kong

BA R -
&b

Dormant

HEEE

fas
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17. RINB AR EE U (R) M B2 8%\
(%)

/N

Place/Country

17. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE
FROM (TO) SUBSIDIARIES (continued)

%_

Name

DEEE

Odelon Limited

of incorporation
and kind of
legal entity
SRR L ih 2

Bk EZEERER

Hong Kong,

limited liability

company
B

BREMERQEA

BARFBR A A

The Hong Kong Equity
Guarantee Corporation
Limited

Hong Kong,
limited liability
company

B
BREMERQEA

Honnex Development Limited* Hong Kong,
limited liability
company

FERERER AR B
EREERAA

IEC Investments Limited* Hong Kong,
limited liability
company

BA
EREERAA

BRNV Limited X RE ZERER AR + FTE W B
ARAYBEARBEERTH °

EFXERR ERINBZARBHBRAREASE
By AFREXEAERVELIBRFEEZER
BH - EBEFERR/ - IHEMHEARFE/E
HERBRITE -

* WKHBARFHAESMITES
EAREEEEFENI2% °

HEEFE

Company

Percentage of

Particulars issued capital
of issued held by Principal activities and
share capital the Company place of operations

KARFEZ
ERITREFE R H 4 TEXBREEME
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2RREEAR REER
BREE1ET BB
2 ordinary shares 100% Investment holding,
of HK$1 each Hong Kong
2RREEAR REER
BREE1ET BB
980,000 ordinary shares  61.22% Investment holding,
of HK$1 each property investment
and letting,
Hong Kong
980,0004% & AL - REER W%
BREE1ET RERMESE -
HE
100,000 ordinary shares 60% Investment holding,
of HK$1 each Hong Kong
100,000f% & ¥ A% - REER
BREEI1ET BB

All subsidiaries, except NV Limited and Honnex Development
Limited, are held directly by the Company.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.

* These subsidiaries are not audited by Grant Thornton and the
net assets of which amounted to approximately 42% of the
Group’s net assets.
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